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CASE 5495: TESORO PET, CORP. FOR
POOL REDELINEATION, MCKINLEY
COUNTY, NEW MEXICO )
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BEFORE THE OIL CONSERVATION COMMISSION -
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

_COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERINb"‘_““““”“;"““—“——MNHWmUWwﬁmhn

CASE NO. 5495
Order No. R-5057

APPLICATION OF TESORO PETROLEUM

CORPORATION FOR POOL REDELINEATION,
McKINLEY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMHISSION. o S e .

This cause came on' for hearing at 9 -a.m. on June 12, 1975,
at Santa Fe, New Mexico, before the 0il Conservation Commission
of New Mexico, hereinafter referred to as the "Commission."

NOW, on this 15th day of July, 1975, the COmmission,
a quorum being present, ﬁavlng considered the testimony presented
and the exhibits received at said hearing, and being fully
advised in the premises,

FINDS:

- (1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Tesoro Petroleum Corporation, seeks
the contraction of the horizontal limits of the Lone Pine Dakota

V"D” 0il Pool, McKinley County, New Mexico, by the deletion of

the N/2 NW/4 of Section 8, Township 17 North, Rangs 8 West

.therefrom and the concomitant extension of the Hospah Dakota

Pool to include therein ‘the" aforesai& lands.

‘(3) That the Lone Pine-Dakota "D" 0il Pool and the Hospah
Dakota Pool are separate sources of supply.

(4) That in developing this area, the applicant has
encountered two faults on either side of a water-filled graben
block which lies between the N/2 NW/4 of Section 8, Township
17 North, Range 8 West and the main portion of said Lone Pine-
Dakota "D Oil Pool to the South.

(5) That these faults and water-filled graben block
form an effective barrier which separates the main portion
of the Lone Pine Dakota "D" 0il Pool from the N/2 NW/4 of said
Section 8 and the Hospah Dakota Pool.
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(6) That wells in the Lone Pine-Dakota “D" 0il Pool have
larger spacing units and ‘receive higher allowables than wells
in the Hospah Dakota Pool. A

{7} “That-the wells presently completed in and producing

are currently designated as being in the Lone Pine-bDakota "D*
011 Pool and are able to produce an 80 acre allowable although
producing from a common source of supply with wells in the -
Hospah Dakota Pool which wells ‘can’ produce only a 40 acre .
allowable. .

‘(8) That because of this diaparity in allowable, wells in
the Hospah Dakota Pool off-setting the wells producing from the

N/2 NW/4 of said Section 8 are being drained and the correlative
rights of the owners of these wells are being impaired.

(9) That placing the N/2 NW/4 of said Section 8 in the
Hospah Dakota Pool will result in all of the wells in this
cormon source of supply being spaced and prorated in the same
manner thereby eliminating the disparity noted in Finding (8)
above.

: (10) That in order to-prevent waste and protect correlative
rights, the horizontal limits of the Lone Pine Dakota "D" 0il
Pool should be contracted by deleting therefrom the N/2 NW/4
of Section 8, Township?17 North, Range 8 West, NMPM, McKinley
County, New Mexico, and by the concomitani extension of the
Bospah Dakota Pool to include therein the aforesaid lands.

- IT IS THEREFORE ORDERED.

(1) That the horizontal limits of the Lone Pine Dakota

"p" 0il Pool in McKinley County, New Maxico, are hereby

contracted by the deletion therefrom of the following
described area:

'ff‘LUWﬁSﬁ-&? 17 HOR“.' ~BANGE 8 WEST, NMPM
‘Bectlon 8: N/Z NA/4

(2) That the Hospah Dakota Pool in McKinley ‘County, New
Mexico, is hereby extended to include therein:
) TOWNSHIP 17 NORTH RANGE 8 WEST, NMPM
Section 8: N/

1(3) That jurisdigtion 6f this cause is retained for the
entry of such further orders as the Commission may deem .
necessary.

from the N/2 NW/4 of Section 8 Townshlp 17 North, Randge 8 WeSt | -
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hereinabove designated.

DONE at Santa Fe, New Mexico, on the day and year -
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oo b Q1L CONSERVATION COMMISSION
’ 'STATE OF NEW MEXICO

fe T = P. 0. BOX 2088 - SANTA FE
817501

July 15, 1975

Re: CASE NO. 5495 , 
’ ORDER NO. R=~5057 ‘

Mr. Tom Kellshin
Kellahin & Fox , .
Attorneys at Law ~ Applicant:
 post Office Box 1769 - o -
Santa Fe, New Mexico 87501 = Tesoro Petroleum Corp.

Dear Sir: - = - = - . o .. : i ‘

-

Enclosed herewith are two copies of the above-referenced
Commission. order recently entered in the subject case.

. ¢
: 2
<. “
Copy of order alsc sent to: 5
’ L ' o

Hobbs 0CC x ‘A ,
Artesia OCC n 3 o : G
Aztec OCC X ‘
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NEW MEXICO OIL CONSERVATION COMMISSION

' COMMISSION HEARING
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BEFORE THE _
NEW MEXICO OIL CONSERVATION COMMISSION
ganta Fe, New Mexico
June 12, 1975

COMMISSION HEARING

AR v ks N -
P R Vs S

IN THE MATTER OF:

Application of Tésoro Petroleum CASE NO.

<

Corporation for pool redelineationy 5495
McKinley County, New Mexico.

 BEFORE MEMBERS OF THE GOMMISSTON:

CommiSSioner'JosgphARéméy,”SéCféféfym'
’Cbmmissibher Phil Lucero, Member
Mr. Ralph Trujillo, Member

. TRANSCRIPT OF HEARING

For the-New Mexico Oil , »
Coniservation Commission: . william F. Carf, Esq.
- Legal Counsel for the
" Commission :
state Land Office Building
Santa Fe, New Mexico

Jason Kellahin, Esq.
“KELLAHIN & FOX~ =
“Don Gaspar Avent

“ganta Fe, Wew

[

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOKNSON STREET

SANTA FE, NEW MEXICO 87501
TEL. (505} 982-0386
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. CASE 5495

COMMISSIONER RAMEY: We will call the first case
on the docket.

MR, CARR: Case 5495, Application of'Tesoro

Petroleum Corporation for poq}‘redelineaﬁion, MbKiﬁley
County, New Mexico.
‘MR.‘KELLAHIN: If the Commission'please, Jason
Keliahin of Kellahin and Fox;fsénta Fe, New Mexico, appeating'
for thé Applicant. I have -one witness to be sworn,
COMMISSIONER RAMEY: Are there any othér’aﬁpear?
ances in this case? ) |
| Will you call your first witness, Mr. Kellahin?
(Witnéss sworn, )
MR. KELLAHIN: If the Commission please, the case
iIbefore the Commission this morning was préviously heard in
part,. at least, by Examiner Richard L., Stamets on Ngvember 13
1974, Due to thé faét‘that a ‘portion of the lands . involved
) were omitted from that céée,-the case was dismissed, However
I would like the Commission to take notice of the record w
_ , .
Jin case 5555 which covers at least past of the cestimony

we are going to give this morning.

. HOWARD A, SEMLER
cdlled as Jiéffness, having been first duly sworn, was

examined and testified“as follows:

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982- 0386
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B T - DIRECT EXAMINATION
- BY MR, KELLAHIN:
Q  Would you state your name, plﬁqse?
J A Howard A, Semler,
; Q By &hom are you employed and in what position,
: : — Mr., Semler?
'\; % A I am employed by Tesoro Petroleum Corporatioq
f Jlas a Senior Eﬁplo;tation'ceologist, |
é Q Have you ever testified beforé theinl Conserva-~
?% tion Commission? ‘ |
. A ‘i’haVe'nat. : .
2 1:) - Q ‘For the benefit of the Commission; would you
B E brigfly outline your edﬁqgtian and experience as a geologist?
% A I graduatgd with a major in geolbgy from U.C.L;A;{
% in 1952 and joined Continental Oil Company in March of that
i yeaé and ﬁas employeg‘by them in the capacity of petroleum
geologiét until Novembervlst of last year, and at ﬁﬁat time
1 joined Tesoro‘in the same capacity,
: . E Q How long did iou’work for Continental 0il?
iy v tf A I .uorked for Gcntinentel‘01l 22 yeare, E
E ’%j Q kA ﬁﬁriﬁé-tﬁaévﬁéridd Qas,you£ Qork inﬂthe"fiéid?o¥‘>w>
; geology? "
: . | A | It was enti}ely in the fieid of peéroleum.geology.
‘g T L ot peostrion teramas ¢
SANTA FE. NEW MEXICO 87501
o TEL. (505) 992-0386

CASE 5495
SEMLER~DIRECT | | Page .. S




CASE 5495

SEMLER-DIRECT

Q  Where did you work for that period?
A 1 have worked in California, Oklahoma, the general
Ohio area, inclﬁding\Michigap;and Kentucky and Indiana,
‘Kansas, Southern féxas and am now‘ﬁorking in San Antonio i
and part, of my duties include the RocFyuMbuntainarea,
1nc1uding New Mexico.

Q In connection with your work for Tesoro, have you
‘made a study of the area involved in Case 5495? |

A The area has been coﬁpletely:chécked“by me, All
thé wells involved in the maps submitted hgve been‘checked
bj me; and I have found the map to be}accﬁrate.

MR. KELLAHIN: Are the witness' qdalifications
acceptable? | _

COEMISSIONER RAMEf: Yes, they are acceptable.

MR, KELLAHIN: Before I proceed, I have with me,

Mr. Cullen M, Godfrey, a member of the Texas Bar and he

BY MR. KELLAHIN:

Q ‘Mr, Semler, are god:familiar with the Application”
of Tesoro Petroleum Corporation in Case 54957
? A I am,réif. : .

Q What 1is propoéed by the App¥icant in this case?

A The Appficant is proposing that the north half of

THE/NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
“225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386




e

Z

N

\ .
PRI %

e s =2

b
¢
i
3

W)

.

. |jmap of the Hospah Field area, On this map the Lone Pine

CASE 5495

SEMLER-DIRECT , Page...o Y S
the northwest quarter of Section 8 of 17 North, 8 Westwin
McKinley County be transferred from the Lone Pine Dakota

“p" Pool into the Hospah Dakota Fool.

Q Mr, ‘Semler, referring to what has been marked as

Teeoro's Exhibit No. 1, would you identify that exhibit,

please?

A Exhibit No. 1 is a<i 1nch"equals 2000bfoot,sca1ew

ﬁakota #p" Unit as presently constituted is outlined in red

and the &acreage specified'in‘the Application has been cross=
hatched in yellow. That is the only purpose of this map .
Q To the north there is an area outlined in black.
Is that the'Hospah Sand Unit?
A That is the Hospsh sand Unit.
- That is opereted by Tenneco? That is Tesoro's unit®

Q

A Yes,

Q Is there anything else to add on that Exhibit 12
A

1 know of nothing else pertin ¢t at this time.

ksould ¥ u identify tnat exhibit, please? :

A Exhibit No.,z 15 a map that shows the horizons in

:Lhich weils in the area of the Application have been completeJ

That 1is the white map with the four different eelored circles

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTAR!ES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (508! 982-0386

Q Referring to what has been marked as Eiﬁiﬁit,ﬁé}‘i;“f“>‘—i—~ﬂ,.WWH




CASE 5495

SEMLER~-DIRECT - - Page....... . &mmmm;w
on 1t. You will note that within the Lone Pine Dakota "D"
we have colored those wells in red. Thé Hospah Dakota
wéils offgsetting the uﬁit to the north have. been colored
in green, and then the Upper”Hospaﬁ and Lower Hospah Sand
is shown as yellow and orange on this map., Within the
acreage'cerred by our Appliéation, you will note that there
‘are two wells that are nb; a part of the Lone Pine Dakota
D' Unte. |

Q You show those choréd‘iﬁ red as being Lone Pine
Dakota "pﬁ in éhe north half of fhe northwest quarter of
Seétion>8. ‘That ié mgrely cﬁéir present désignation, is
it not?

A That is true, and it is our purpose here today
to demonstrate that thoséyﬁells should be within the Hospah

Dakota rather than the Lone Pine "D",

Q  So. you don't pretend this exhibit to express your

opinion as to what pool they are in?

A This is showing thé present state of the field,

"Q  Now, réferring to what has been marked as Exhivit -

No. 3, will you identify that exhibit, please?
A No, 3 is your colored structure map. The three’
colors used on the map are the standard colors to'represent

the water in blue, the oil in green and red is the gas, on

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSOKN STREET
SANTA FE, NEW MEXICO 87501
TEL. {505) 982-0386
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thigkmap, our Lone Pine Dakota ''D" completions in the south

part of the map have been colored red, and those wells

|| completed in the Hospah Dakota in the north half of the map

havé been colored in yellow, (Also‘showncon your map arxe -

the two cross sections included with our exhibits and

‘hanging on the wall, cross sections A and B, The map is

drawn on the top of the Dakota 'D'" Sand. There are two

‘faults that traverse the central portion of the map.

-

Fault A -- and T would iike to note that these faulte have
beén laBeled on the cross sections in baék - Féult A is

‘the fault which has histdrically in the field separated

the Rospgh Dakota from the Lome Pine Dakota p'" uUnit,
‘Bétweén Fault Afand Fault B is é»downdrop graben block, bug’
the wells within it have been ciassifiéd'in the past as
Hospah Dakota "D" also. Each of these fault blocks has its

own oil-water contact. The Santé'Fé 30 Well there in

Section 5 drill stem tested water and gives us evidence for

T jthe-oiléwater contact at minus 4210 in the northeast portion

of;the.bioék.rw ﬁithiﬁlthét gfabén a#éa Qhére/éhé water
extends much further to the southwesﬁ, the No, 28 Well ©
drill stem tested water and pro§ide§ our evidence for water
in that block. To the south, the Tenneco Lilly in the east

central part of your map drill stem tested bbth oil and

THE NYE REPORTING“SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOMNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 98Z- 0346
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SEMLER-DIRECT Page.... 10
water and it is apparently onnthe oil-water contact in that
particular block. |

| The evidence for the faults is also shown on the
map, Beginning in che southwest portion of Fault A, the

No, 17 Wellrhad a 150<foot section missing athplusl6300.

Extending to the ﬁortheast, our No., 25 Well in the northweét

northwest 0of Section 8 had 95 feet missing at plus 6284

This is essentially the same elevatlon at which the fault

fwas cut in 17, so the strike of the fault, then,vis

parallel to those_two wells, Then the Burr and Cooley
No, 2 had a 60~foot fault at plué‘4993.v So, chosé three
well5-pr0vide’c6ntrol for Fault A, ‘

| Fault B is evidenced by the No, 2 Well in the
southeast quarter of Section 7, a 60-foot cut at plus 4650,

and there are additional cuts in those wells lying‘norcheast

of Ehat well, The Tenneco Lilly on the east end of the

map there had a 30- foot fault at plus 4575. Tnls structure»

s the primary basis for our CoﬁLéﬁLiOn th »-the~ncr»hgest‘

quarter of Section 8 is more truly in Fhe Hoepah Dakota
rather than the Lone Pine Dakota,

Q Does énlinequity result from treating those ﬁells
as bélng'in the Lone Pine Dakota?

A Since a greater amount'of fluid is being proauced

THE NYE REFORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (305) 982-0386




CASE 5495
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'SEMLER-DIRECT |  page. Ml
from these wells as Lone Pine Dakota wells bearing an 80~
acre allowable, there would be fluid movement away from
‘the offsetting wells into the subject wells. |

Q That would cause drainage that would not be com=
pensated by offsetting agreemehts in your opinion?
A Yes, sir, that would be true.

Q_ Now, the Fault A, does that coincide with the
fault that was testified to before this Commission by ’
Tenneco in previous cases,vor do you know?
| A Yes, sir, this fault has been- ‘covered on the
Tenneco breseotations in;the past, It is extended further
lto thernottheaét because sihce'Tenneco's presentation,
we have the Burr and Cooley No, 2 and the Tesoro No. 38
wells to-provide additional control on it. The fault cuts
| just about entirely across the field and extends southwest
off the little plat submitted with this Application.
Q It is a geblogical feature that is generally ’

: accepted by the industry?
- A Yes9 sir.

Q What is the throw of the fault?

'A The fault in the southwest portion of the" plat
submitted is 150 feet and it is dying as it extends to the

northeast with 95 feet in Tesoro's No., 25 Well and 60 feet

THE NYE REPORTING 'SERVICE
. STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386
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- ‘ SEMLER-DIRECT

y 8 No. 2 Well.
that a gufficient
pah and Lone Pine

in Burr and Coole

- : - Q In your opinion is

throw to

geparate the two sources of supply, the Hos

pPools? ‘
A  The eand_itself is between 35 and 40 feet thick,
Aso a 60-foot fault at that iocation would offset the entire
gsand. - | V ) |
Q In your opinion, would;ehat thee make these two ‘
supply?

e common gources of

constitute separat
e rendered separate

pools
r, the two pools ar

h Yes, s

sources ‘of supply byithe.fauit.

- Q - Now, refetring
No. &, would you identify that exhibit,
This 18 merely the the log identifying
the,subject of this Application.’

hibits,VROSp

to what has been marked as Exhibit

please?
the

A -

np" Saind which is
poard are two ex
n that 19 ghown on

‘Dakota
Q Now, on the s and 6.

uss the informatio

those

Would you disc

two exhibits?
A .. Cross8 section A at the -= e
(Interrupting) You will heveid‘use“fhepcineer:;h

g section A which 1
plication begins

- Q
A All right. Cros
ubmitted with the Ap

anta Fe No. 12,

8 elso shbwn

.he colored piat 8

on t
here on the gouth with_Tenneco‘s S Lone Pine
THE NYE REPORTING 'SERVICE
STATE- .WIDE DEPOSITION NOTARlES
225 JOHNSON STREET
SANTA FE, NEW MEX|C0 87501
TEL. (505} 982~ - 0386




- CASE 5495
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SEMLER~DIRECT

knit No. 2. It indicates both a gas cap and a small oil

column in the well, It shows the cut of Fault B which
drops ue into the gieben area which is down in the water

here, 743 feet of muddy water was recovered from Tesoro's

llwe pick up some ga

Santa Fe No. 28, Coming across the graben area going to

the"noffheast, we encounter Fault A in Burr and Cooley's

‘| No, 2 Well which cut out 60-foot of section here and we

are back in oil column on the other side with the oil and
water coatact determined by Tesoro s Santa Fe No. 30.
This we feel provides evidence to separate the Burr and

Cooley Well and Teeoro s No. 25 Well from the Loné FPine
Dakota "p! production to the south, r

Cross section B, on the southeaec, Burr and.
Cooley Kennedy or BSK:Edmond No. 1, as it was originally
drille& shows oii‘on water, We come to the north and go
across Fault B, and again the graben area is illus;geted,

and we come up again on the other side of Fault A,

bouhdary for the Lone Pine Dakota”“D" Unit into an

: coljmn on water, and then as we - get further up the

'Q Mr, Semler, in your opinion, based on both your
plat sﬁowing the structure and your cross sections, do those

faults form an effective gedal between the two pools?

THE NYE‘REPORTINGASER-\!ICE
STATE-WIiDE DEPOSITION NOTARIES
~'225 JOHNSON STREET '
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386
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| under }ou: supervision?.

_|4n evidence Exhibits 1 through 6, inclusive,

SEMLER-DIRECT | page.... 14

A In my ppinion, they prevent the migrétion of
hydrocarbons from-the Lone Pine Dakoég "D" into the Hbspah‘
Dakota., | |

Q So, in that sense, they are separate commoﬁ
‘sources of sﬁpply? | | |

 A> Yes;'sir;.

I'd

Q  Were Exnibits 1 through 6 prepared by you or

A The exhibits were _prepared fér; the previous
he#fing. Tﬁey'werg not prepared by me. I_havé checked
fully all of the information presented and can verify its
accuracy., ”

Q  You do support the exhibits as being accurate
representations? |

| A Altog;thet.k

-

MR, KELLAHIN: At thié time,'I would like to offer

_ COMMISSIONER RAMEY: They will be admitted,
" (Whereupon, Applicant's Exnhibits Nos., 1 through
6 were marked for identification, and were

offéred and admitted into evidence.)

Mr, Ramey.

~THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982- 0386

MR, KELLAHIN: That completes our direct testimony,

7 CASE 5495 Ty

;

i

¥

1 b
ol

i

|




CASE 5495
SEMLER-CROSS » » e 15

COMMISSIONER KAMEY: Are there any questions of
the witness?

COMMISSIONER LUCERO: I would like to ask one

question.

" 'CROSS EXAMINATION

BY. COMMISSIONER LUCERO:

Q  How did you check ¢t
ﬁthese mapsfand charts to verify their accufhcyﬂ

A I proceeded as if I were doing the original work
onnig. I got out all of the E-logs of all of the wells

ghown on this map and 1 verified all of the tops and 1

- chepke@ﬂ;he fauLE cuts with nearby wells, Never was I
pfftmore than S’feet”from the-briginal picks of the geologist
the work in the past. | \
COMp : ‘ further questions? 1f
nay be excused, » | |

| N (ﬁitness'dfsm1555§f)i"’”

MR. KELLAHIN: That cpmpletes(éur case, if the
Comnission please.

COMMISSIONER RAMEY: The Commission will take

the case under advisement,

THE NYE REPORTING\SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386




CASE 5495

STATE OF NEW MEXICO )}
i _ ) SS.
COUNTY OF SANTA FE )

I, RICRARD L. NYE, Court Reporter, do hereby certify

that ﬁhe foregoing and attached Transcript of Hearing
before the New_M@#ico 0{; Conserﬁation Commission wgé
reported by me, and the same is a true and correct record
of the éhid'érdcéedings, to the best of my knowleage;'

skill and ability.

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501

.. TEL. (508) 982-038%
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Docket No. 13-75

Dockets Nos. 15-75 and 16-75 are tentatively set for hearing on July 2 and
July 16, 1975. Applications for hearing must be filed at least 22 days in
advance of hearing date.

DOCKET: COMMISSION HEARING ~ THURSDAY - JUNE 12, 1975

OIL CONSERVATION COMMISSION - 9 A.M. - MORGAN HALL,
Ji ____STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 5495: Application of Tescro Petroleum Corporation for pool redelineation,
: , McKinley County, New Mexico. Applicant, in the above-styled cause,
seeks the contraction of the horizontal limits of the Lone Pine
Dakota "D" 0il Pool, McKinley County; New Mexico, by the deletion
of the N/2 NW/4 of Section 8, Township 17 North, Range 8 West,
therefrom and the concomitant éxtension of the Rospah Dakota Pool
to include therein the aforesaid lands.

CASE 5496: Application of Mésa Petroleum Co. for a drilling permit and an un-
- : .orxthodox gas well location in the Potash~01il Area, Eddy County, ‘

New Mexico. Applicant, in the above-styled cause, secks authority

‘to drill its proposed Nash Unit Well No. 2 to test: the Pennsy]vanian

formation at an unorthodox gas well location 1350 feet from the
North line and 1300 feet from the West line of Section 18, ‘Township
23 South, Range 30 East; Eddy County, New Mexico, said location
being within the boundaries of the Potash-0il Area as defined by
Commission Order No. R-111-A, as amended,. and having been- objected
to by the owner of potash leases 1in the area.

CAS¥ 5497: Application of Mesa Petroleum Co. for creation of two gas pools and
special rules,’ Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks the creation of a new Strawn gas pool and a
-new Morrow gas pool for its Nash Unit Well No. 1, located in Unit
H of Section 13, Township 23 South, Range 29 East, Eduy Couiity,
New Mexico, and the promulgation of special pool rules therefor,
including provision for 640-acre spacing units.
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OlL CO\J.\VATION COMM
< Sanla Fe

BEFORE THE

'OIL CONSERVATION COMMISSION OF NEW MEXICO

4

IN THE MATTER OF THE APPLICATION.
OF. TESORO PETROLEUM CORPORATION
FOR POOL DELINEATION AND REDELIN-
EATION, McKINLEY COUNTY, NEW MEXICO

APPLICATION

 COMES NOW TESGRO PETROLEUM CORPORATION and applies -

to. the._ 011 Conqervatlon Comm1551on of New Mex1co for re-

\delineatior of the boundaries of the Yone Plne-Dakota

"D" Pool, McKinley County, New Mexico, to eliminate therer

;ffrom the N/Z NW/4 of Section 8, Townshlp 17 North, Range

'8 West, N M.P. M., and in suppo;t thereof would show the

Commission:

1. Burr. and Cooley have épmpieted their No. 2
Coleman well in the NE/4 NW/4 of said Section 8, and,

pursuant to theé pool rules of the Lone Pine-Dakota "D"

‘Pool have dedicated to said well the E/2 NW/4 of Sectlon

»8, renl hg in the aqugnment of an 80 ~acre alibwable

to the well.

s . (.
2. Applicant is the owner and operator of the Santa

Fe Nb.’38, in the sSW/4 SW/4 of Seétidq 5, the Hanson No. 23,
in the SE/4 SE/4 of Section 6, and the Santa Fe No. 32,
in the SW/4 SW/4 of Section 5, all in Township 17 North,

Range 8 West. Applicant’'s wells are located within the

~ o
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“exterior boundaries of the Hospah-Dakota Pool, and ..

assigned 40-acre spacing and proration units, with
40-acre allowables. The Santa Fe No. 38, and the
Santa Fe No. 32 are/diagonal offsets to the Burr and

‘Cooley No. 2 Coléman.

3. All_of the wells are completed in the same
interval in the Dakota formatidn, and because of the
,higher allowable aSSigned to the No, 2 Coleman, appli=

cant is suffering drainage..

4. Applicant would show the Commission that the
Coleman No. 2 well is located on the North side of a

fault line that divides the Hospah Dakota and the Lone

 ﬁfPine—Dakota'Poo1,.has probaBIy no more than twenty

productive acres

assigned to it, and should properly

be classified as a Hospah-Dakota wel;,‘rather than a

Lone Pine-Dakota well.

I T

5. Continued production of the No. 2 Coleman at

“the higher rates permittéd-by the Poll rules for the Lone

Pine-Dakota "D" péqi wil1 cause drginagguggﬂggg};qantfgn

I

- -property -not offset by counter=drainage, and will -

result in impairment of correlative rights.

WHEREFORE apblicant“prays that this appliéatibn 

be set'fér hearinngefore the full Céﬁmission at the earliest

W
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practicable date, and that after notice and hearlng as i

required by law the Commission enter its order redetermin—

/

ing ‘the llmits of t L:/p Pine-Dakota "D" pool, “to exclude

therefrom the E W AN of Section 8, Town-‘/291;\

2
ship 17 North, Range 8 West, N.M.P.M., placing such C’“*Qfﬁ/ ‘,,

acreage within the llmlts of the Hospah-Dakota Pool, . 'f;'c" '

and for such other and further rellef as may be proper QS\':;j?féf"

to prevent waste and prevent the impairment of correlative /8?4?5"

’rlghps.“ . : . ’ca*“%i;]
I T . - iespegtfﬁllyféubmitfed,

TESORO PETROLEUM Eelo)

PO

ATION

. P. O, Box" 1769
: Santa Fe, New Mex1co 87501 j
ATTORNEYS FOR APPLICANT
%
1
. e ‘
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.Exhibits for Lone-Pine Dakota "D" Hearing
before NMOCC scheduled for June 12, 1975

- Qutline of L&ne‘finé Dakota "D'" Pool
Completion Map, Hospah Area

Structure of Dakota “D"'Sand,

s

Type‘LogA; Hanson No. 25

Cross Section A-A'

Cross Section B-B'
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Case ST75
mamg("f'”,éﬁmﬁﬁp

A

N

- iorrn
KELLAHIN anD ROX l PiR
ATTORNEYS AT Law 1\_‘. - - P Aoy
BOO DON GASPAR AVENUE Oll. CONGERVATION COMM -

POST orrice Box 1789 Santa Fo
YASON W. KELLAHIN . f ( =
ROBEAT €. Fox : SANTA FE, NEWA'MI-:XICO 87801 TeLcpHoNE 98.2:43185 -

W.THOMAS KELLAMIN AREA Cook BoB
Febuuary 13, 1975

New Meﬁico;OiI Conservation Commission
P. 0. Box 2083
Santa Fe, New Mexico 87501

'Re:  Tesoro Petroleum Corpbration
Lone Pine-Dakota D Pool
McKinley County, NM -

Gentlemen:

) ﬂflease set the enclosed application ‘for hearing
 befo:e the full commission, . » _

"Mr.. Charles Roberts
Mr. Jerry Salsberry

Docgy MAILED

e e
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BEFOkE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

| IN THE MATTER OF THE HEARING

I CALLED BY THE OIL CONSERVATION
;'COMMISSIOV OF NEW MEXICO FOR

: | THE PURPOSD ‘OF CONSIDERING:

CACSE No.

iAPPLICATION'OF TESORO -PETROLEUM Order No..
| CORPORATION FOR POOL REDELINEATION,

McKINLEY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION -

i BY THE COMMISSION:

_This cause came on for hearing at 9 a.m. on _June 12 , 1975

at Santa Fe, New Mexico, before the Oil Conservation Commission
of New Mexxco herelnafter referred to as the "CommLSSLOn.

NOW on thlS day of July ' 1975 the Commxssxon,
‘a quorum being present having considered the testlmony presented

in the premises,

FINDSE

Sy That_due publlc notice having beéen glven as requ1reu by~

N

: Law, “the Comm1551on hds jurisdiction of thlS cause and the subject
matter thereof

(2) That the applicant, Tesoro Petrolsesum Corpération, seeks

the contraction of the horizontal limits of the Lone Pine Dakota
"D“'OilvPool,‘McKinley County, New Mexico, by the deietion of the
N/2 NW/4 of Section 8, ToWnehip 17 ﬁorth, Range é West therefrom
; and»the concomitant extension ef the Hospah Dakota Pool to include

; therein the aforesaid lands;

f.and the exhibits received dt Sald hearing, and being fully advised] -

!
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Case No. 5495
Qrder No. R-

(90 That in developing this area, the applicant has encoun-

lies between the N/2 NW/4'of'Section 8, Township 17 North, Range

8 West agd the main portion of said Lone Pine~Dakota "D" 0il Pool.
vo . Lo

(5) That these faults and water- fllled graben block form an

»mam Pcr"’b‘" ﬂf VE <
effective barrier whlch separates thealone Pine Dakota "D" 011
V{OA//;;_/VU/:; Said See¥ron & a nd |
Pool fromjthe Hospah Dakota Pool.

(@) That the Lone Pine-Dakota "D" 0il. Pool -and the Hospah .

“(6) That wells in the Lore Pin&=Dakota "D" 0il Pool have
larger spacing units and receive higher‘allo%ables than wells in
the Hospah Dakota éool.

(7) ‘That the wells presently completed in and producing
from the N/2 NW/4 of SectionfS, Township 17 North, Range 8 West
[are currently designaEed as being in the Lone Pine-Dakota "D" 011
Pool and are able to produce an 80 acre allowable although produc-
lng from a common 'saurce of supply w1thﬁg£zh£; the Hospah Dakota
Pool whlchnégn produce only a 40 acre allowable.

(8) That because of this dlsparlty in allowable, wells in

£he® Hospan Dakota Pool off setti*g the wells prol

N/Z NW/4 of ‘said Section 8 are being drained and the correlative
. e

k»v e . . .
rights of the owners of these wells are being impaired.

Hpakota PoolAwill ult in all of the wells in this common source

Weré

¢
_Jlof supply’being spaced,and prorated in the same mannerﬂé‘imlnatlng
R e

the disparity noted in Finding(8)above.
(10)‘ That in order to prevent waste and protect correlative
rlghts, the horlzontal limits of the Lone Plne Dakota "D" 011 Ponl

should be contracted by deletlng therefrom the N/2 NW/4 of Sectlon

18, Townshlgeljegorph,rRange«8 West, NMPM, Mcxlnky County, New

Mexico andmbymthe_concomipantueitension of the Hospah Dakota Pool
to include therein the aforesaid lands.

IT IS THEREFORE ORDERED:

(1) That the horizontal limits of the Lone Pirie Dakota "D"

0il Pool 1n McKlnley Countv, New Mex1co, are hefeby contracted by

v - . . - . . N D I TP, TP

tered two faults on either side of a water-filled graben block whiJ

£9) That placing  the N/ZVNW/4 of said Section 8 in the HospaP

acing from the |

~t

'
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Case No. 5495
Order No. R-

TOWNSHIP 17 NORTH, RANGE 8 WEST, NMPM
Section 8: N/2 NW/4

(2) That the‘Hospéh Dakota Pool in McKinley County, New

Mexico is hereby extended to include therein:

TOWNSHIP 17 NORTH, RANGE 3 WEST, NMPM .
Section 8: 'N/2 NW/4 : -

(3) That jurisdiction of this cause is cetained for the
ehtpy of-éuéh‘fﬂrﬁher order§ as the Commission may deem necessary.
'DONE.at'Santa Fe, 'New Mexico, on the day and yea£ herein-

above déesignated.
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