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THOMAS A. DUGAN

Direéﬁ Examination by Mr. Kellahin
Cross Examination by Mr. Stamets

EXHIBIT

Applicant’s Exhibits Nos. 1 throﬁgh L
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jea

CASE 5508

\O_\A)




RN

| CASE 5508
DUGAN~DIRECT PAge. ... Berrereer
MR.'STAMETS:_ Case 5508,
MR. DERRYBERRY: Case 5508. Application of Duga
Production Corporation for a non-standard gas proration
unit, Rio Arriba County{ New Mexico.,

MR. KELLAHIN: Tom Kellahin, Kellahin and Fox,

~Santa Fe, New Mexico, appearing on behalf of the Applicant"

I have one witness to bé sworn.

THOMAS A. DUGAN

called as a witness, hé#ing been first duly sworn, was

Vexaminéd and testified as follows:

DIRECT EXAMINATION

BY MR. KELLAHIN:
Q Would you please state-your name?
A Thomas A. Dugan.
Q Are you President of Dﬁgan Production Cofporatian
the Applicant?
‘A Yes.
Q Are you familiar with the facﬁs surrounding this
particular Application by Dugan Production Corporation?
A Yes, |
Q’. Have you preyiouSly teétified before the Commis-
Sion and had your qualifications as an expert accepted

and made a matter of record?

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES

225 SOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386




: | CASE 5508

DUGAN-DIRECT Page. o
™ _ MR. KELLAHIN: If the Examiner please, are the
witness' qualifications acceptable? |
MR. STAMEYS: ‘They are.
BY’ MR. KELLAHIN:
,QV, Mr. Dugan, would you state briefly for_the Examinen

what you are éeeking?

2 A - We are seeking appfovallto have a non—stahdérd

profat;on unit for Our‘Dakota—Gailup Wéil to be located
in the southwest quarter of Section 14, Township 2# Nofth,
Range 5 West, Rio Arriba County, New Mexico.’

VQ A standard proration unit&would consist of 320
acres, is that correct? |

A In the Dakota Formation, yes.

Q onuld you please refer to what has been‘marked
as Exhibit’l, identify it and state what this is? |

A Eihibit 1 is the letter from the U.S.G.S. con-
cerningnJicarillo Contract No. 37mA,'ﬁhich is the lease
in question, and in the last paragraph they are saying that
the lease should be furtﬁer Aeveloped or relinquished,
50, that is the main Yeason I am here. I have studied the / o
area to trf to determine what would be the most advaﬁtageous

and profitable way to develop this lease.

; o o Q Please refer to Exhibit No. 2 and identify it?

i : . THE NY!:: REPORTING SERVICE
! . STATE-WIDE DEPOSITION NOTARIES
i 225 JOHNSON STREET
: SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386




, CASE 5508
DUGAN-DIRECT p )

A Exhibit No. 2 is a map of the general area. The
Jicarilla Contract 37-A is colored in_yellow. You can
see that wé are checkerboarded on 160 acres with aﬁothgr
lease that we are checkerboarded wiéh which is Jicarilla
Contract 37-B that belongs‘to Amerada Hess. The lease is
ioéated in'the geﬁeral area of the Otefo—Galiup Pool and
the West Lindrith Gallup-Dakota Pool and the éouth Lindrith
/Gallup—DakOta Pool.

Q How are those two pools being déveloped?

A Those two pools, the West Lindriph Gallup-Dakota
and the South Lindrith Gallup-Dakota are cléssified as
46il poolé*in both the Gallup and Dakota Formations and
are being developed on 160-acre Spacfﬁg and;cdmmingled’in
the well bore. My studies ihdicate thaf'this waé by far
the most economic way to complete a weil~and»pfobably the
only chance that we have of making a well on our 1éase that
‘will pay out.

r Q This proposea wéil has already been the subject

of a previouéuhearing before the 0il Cohmission, has it not?

A Yes. We asked for pefmission to commingle in
the well bore and for 160-acre spacing and that was in
Case No. 5453, Order‘SOOZ. We received approval:$o- commingle

in the well bore, but 4id not receive permission to develop

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501

TEL. (505) 982-0386 -
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| _ CASE 5508 .
DUGAN-DIRECT 5 -

the Dakota on a non-standard prorétion unit of 160 acres.

Q Please refer to Exhibit No. 3 aand identify it?

A This is showing csome of the Dakota wells in the
vicinity of our 1ease,‘showing the cumulative producfion,
.}hfﬁ;97h production, énd cunulative oil préduction from the
?békota Formation. So, you can- see that the offset wells ©

to our lease are relatively marginal and it would be ques-
tioﬁable whether you could dffll a singie Dakota -= or |
compléte.a well as a single Dakota on our leése end make
a profitable venture from iﬁ.'
Q Please_refer to Exhibit L and identify it? ’
A It is the same thing except in reiationship to
" the Gallup Formation. You can note that the Gallup Wells
iﬁ the vicinity of our lease are marginal also.
Q Whét efforts have you made to form a standard
320-acré ﬁnit? |
{ A I have talked to Amerada Hess and requested
that they farm out their.acreage to me and I also discussed
my problems with them.

Q Have they agreed to eiﬁher;join»you or farm out

to as of this date? |

A No.

Q Should you be successful in either prosecuting a

THE 'NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. {S05) 982-0386
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CASE 5508

DUGAN-DIRECT
compulsory pooling applicatiOn or obtaining Q farm-out from
Amerada, what would that do/to the type of well that you
have pféposed to drill?

A Well, even aﬁcémpuisoryvpooling order would
leave us with a problem in that the Gallup Formation would
have a one-acreage dedication and the Dakota Formation

another acreage dedidation,‘andnif you wanted to commingle

in the well bore, it would be very»difficﬁlt to come up

‘with an equibable and agreeable solution to how the pro-

duction would be divided. I want to emphasize that I,
by my studies have come to the conclusion that the only

wéy that’ybu can drill a well on thiswpafbicularsacreage

-and make a pfbfitable venture out.of it is by commingliﬁg

the Gallup~and the Dakota Formations in the well bore. So,
even if yoﬁ joined with the other Quérter section there,

you would have a problem of working out a solution to

" the division of production.

Q In the event this Application is not granted;

‘what would be the result to you with regard to this“particﬁl
acreage?
A Well, I will have to read some sort of a solution

for it because I believe that there is oil and gas in the

ground there and I hesitate to relinquish the lease to the

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET -

SANTA FE. NEW MEXICO 87501

TEL. (505) 962.0386
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CASE 5508

DUGAN-DIRECT 8
Jicarilla Apaches,rso, I am going Eo;ﬁave to find‘a
solution, but this that I am asking for seems to be the best
solution from my viewpoint at this particular momént.

Q The only other option would be to drill a dual
completion wéll, would it not?- h

A You could do that, élthough the wells to the west
tﬁefe have notfbeeh'sucéessful in -- the cost of a duél in g

,,,,, £

this area is high because, {irst, you have i

use

\C’

larger casing and then two strings of tubing and then it woulfl

be‘nécessary to punp the Gallup Formation and this would be -

T

the added cost would almost rule out the dually comple€ing
a well in this area.

Q Were Exhibits 2, 3 and‘kvprepared by you or

A Yes.

‘Q - iﬁ your opinioﬁ;:Mf! Dugan, will the appr0val'of
this Applicationabe in the best intérest of conservation
ané prevention of waste and the protection of correlative
fights?

A Yes, because the main point thaf is to be derived
from dually‘completing; commingling in the well bofe,‘is
£hatkyou are‘gping to recover somé very métginal Gallup oil
that}wili noé‘éﬁﬁerwise bé recovered.

4

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
S 225 JOHNSOM STREET .
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Cab T | CASE 5508
| : < DUGAN-CROSS : PT N S
;,ﬁ o | '&? MR. KELLAHIN: That concludes our direct examina-
e tion. We move the introduction of Exhibits 1l through 4.

MR. STAMETS: These exhibits will be admitted

into evidence.
(Whereupon, Applicant's Exhibits Nos. 1L ﬁh}ough
’é _ , ' b were marked for identification, and were -

offered and admitted into evidence.)

CROSS EXAMINATION

BY MR. STAMEIS:

Q Mr.‘Dugan, if'Amerada Hess came back subséQuent

to this hearing and said, yes, we would like to communitize

-ff§ o and"pay*our,share, would you then go ahead and cbmmunitize‘

even though you might have,already:feCeivéd‘a non-standard

unit? , ’ S
A Well, along with that offer to communitize, we

will also have to work out the division of prodﬁction

e s e

between thé Gallup and Dakota Zones,‘énd I would, wiihwgﬁé
idea that we can come to an equitable sblUtion there,
alfhough it’seems to me it is going to be relatively hard
£0 céme to an agreeable solution because of the ownership
‘which would be 100 percent bugan in the Galiup Zone and

half Dugan aﬁd half Amerada HeSs 'in the Dakota Zone. ”ﬂow,

— that's not saying that you couidnit unitize that whole

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION HOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386
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CASE 5508 -
DUGAN-CROSS Page... .10 ..

area there where we have the checkerboard leases and come
up with an agreement, but Short of that, I don't see a
possibie solution.

Q I take it that it is your feeling that the other

Inalf of the standard proration unit, I guess the northwest

quarter,-cou;d”be bétter deVelbpéd by ‘Amerada by them .
drilling a well such as you have here and downhole commihg—
ling the Gallup and the Dakota?

A At this particular time; my opinion is that that
is the only way that you can méke one of those wells péy
out, is toﬁé;mmingle innthe weIl‘bore. Conoco seems to be
doing pretty well over there in the West Lindrith Géllup~1
Dakota Pool, and they areideveioping that on 160-acre

spacing{ They are using the energy from the Dakota gas

to 1ifs the‘Géllup 0il and eliminating the‘QU@ﬁingSiﬁﬁétion :
and recovering enéﬁgh addiﬁiohél‘Galiup oil to méke this "
ﬁype of(develOpmenb pay out.
- MR. STAMETS: Are there ény‘other questioﬁs’of
this witness? ‘
MR. KELLAHIN: No, sir.
MR. STAMEIS: He may be ekcused.

(Witness dismissed.)

MR. STAMETSE Is there anything further in this

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
-225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505: 9820386
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MR. KELLAHIN: No, sir. e

MR. We will take the cdse uﬁder advise~

STAMETS:

H
i
i
]
i
§

IRITT YRR I
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CASE 5508

STATE OF NEW MEXICO )
) SS.

COUNTY OF SANTA FE )

I, RICHARD L. NYE, Court Reporter, do hereby certify

that the foregoing and attached Transcfipﬁ'gffﬂearing

before the New Mexico 0il Conservation Commission was <

reported by me, and the same is a true and correct record

fof the said_proceedings, to ‘the best of my knowledge,

skill and ability.

Ut Mﬁi?ké
COURT REPORTER .

I

t do nereby certify that the foregoing is
a1 complete record of the proceedings in

- the Examiner'hearing‘of Case No..mJEZZH;ﬂ
B e 31975

. , Examines

ié; xeiISX'bii"ESEEeFJQtioﬂ é;mmission

Chee o S .
THE NYE REPORTING SERVICE
 STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386

R S e




. N "'/' r
f 3y '.; ¥

A% |

' R OIL CONSERVATION COMMISSION &

Lo B STATE OF NEW MEXICO |

’.;:r ¥ P. 0. BOX 2088 . SANTA FE
R . 87501

7 o o ~ July 23, 1975 o 5

[

| : Re: CASE NO.____ 5508
- ~Mr, Tom Kellahin | ' ORDER NO. R=3066 -
' Kellghin & Fox
‘Attorneys &t Law ) : .
Post Office Box 1769 _____Applicant:
Santa Fe, New Mexico

'Dugan Production Corporation

$
:
[

{

L
i
ix
fz
2

: Dear Sir: j
% Encloted herewith are tWO‘CopieS of the aboyefféféfenced :

Commission order recently entered in the subject case..

ours very trul:

OE D. RAMEY

+#/ Secretary-Director . :
: i S
L ‘
JDR/ £d
Copy of order also sent to:
= B - ~ Hobbs 0CC X - -
S ) ’ - Artesia OCC ‘ o o : ‘ ‘
Aztec 0CC x ' ¢
= EEEU N Other
2 .
ST T AR i TR R N Lo LN T BT e N * - < o i
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

A _ IN THE MATTER OF THE HEARING

N L CALLED BY THE OIL CONSERVATION
f COMMISSION OF NEW MEXICO FOR
? : THE PURPOSE OF CONSIDERING:

CASE NO. 5508
Order No. R~5066

‘ ‘ APPLICATION OF DUGAN PRODUCTION -
N CORPORATI{ON FOR A NON-STANDARD
- , GAS PRORATION UNIT, RIO ARRIBA
COUNTY; - NEW MEXICO.

T | R ORDER OF THE COMMISSION
' BY THE COMMISSION:

This cause came on for hearing at 9 a.m.:on July 2, 1975,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 22nd day of July, 1975, the Commission, a
quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS H : A : ’ | ¢
(1) That due public notice having been given as required

by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

_ (2) That the applicant, Dugan Production Corporation, seeks
approval of a l60-acre non-standard gas proration unit comprising
the SW/4 of Section 14, Township 24 North, Range 5 West, NMPM,
to be dedicated to a well at a standard location in Unit L of
said Section 14.

(3) ‘That no party appeared and opposed the application.

(4) That the owner of the other lands in the W/2 of said
Section 14, has not responded to applicant’s request for com-
munitization of interests to form a standard gas proration unit.

(5) That the entire non-ssandard prorxation unit may reason-
ably be presumed productive of gas from the Basin-Dakota Pool
and that the entire non-standard gas proration unit can be effi-
ciently and economically drained and developed by the aforesaid
wvell.

(6) That approval of the subject application'will afford
the applicant the opportunity to produce his just and equitable
i share of the gas in the Basin-Dakota Pool, will prevent the eco-
' ' I nomic loss caused by the drilling of unnecessary wells, avoid the




AT,

AN

-
Case No. 5508
Order No. R~-5066

augmentation of risk arising from the drilling of an excessive
number of wells, and will otherwise prevent waste and protect
correlative rights.

1T IS THEREFORE ORDERED:

(1) . That a l160-acre non-standard gas proration unit in the
Basin—Dakota Pool comprising the SW/4 of Section 14, Township 24
North, Range 5 West, NMPM, Rio Arriba County, New Mexico, is '
hereby established and dedicated to a well at a standard location
in Unit L of said Section 14.

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

jx/




United States Department of the Interlor

GhOLOGICAL 'SURVEY

. 0, Box 1809
Durango, Colorade 81301

December 17, 197h

Dugan Production Corporation ;
P. 0. Box 234 .
Farnington, New Hexico 87101 ;

Gentlemens

Our records indicate that Dugaﬁ'Production Corporation is the lessee and
_operator of one Pictured Cliffs gas well and M¥M Production & Operation
is the operator of two Pictured Cliffs gas wells on Jicarilla Tribal
lease Contract Ho. 37-A, which involves 640 acres in secs. 13, 1h, and
P 23, T. 24 N., R, 5 h., Rio Arriba County, New Hexico. The lease is

. considered to be in the exterded term bysvirtue of productlon in paying
, ‘ quantities. There are presently three Pictured Cllf?s ‘gas wells

; producing marglnal volumes of gas from the lease,

R e O

In view of the energy situation and the small amount ‘of productlon from -
this lease, serious consideration should be given to further evaluation’ ‘.g

L of all potentially productlve formations., Please advisc this office of ;
O ) your 1ntentlons concexrning development of the lease, ¢
In the gbseggg of ngelgpmggp pursuant to Section 3 (b) of the 1ease,

consideration should be given to relinguishment. of undeveloped portions
of the lease or furnish this office’with supporting geologic evidence that ;
further development is not justified, o !

Sincerely yours,

7 BEFORE EXAMINER STAMETS
- | % OIL CONSERVATION COMMISSION

4 md AN EXH!BIT NO. l

casENO._ "5
: Submitted by

4
Mearing Date 975 ¢

e ana L

ulstrlct Engineer




8 "\ ne ,’Ll‘;\

‘g-;- + e w. .'_'&

H
-

e
.r"' e 7
i ‘,9,.. '-P/‘ LA S RIS funtillr— 54&
2 P G I 2 4R
e AR
' ll o7 - /’é/
it ) SV !, 92 < . ST \ $ 77
Y- = -t ‘X- e, ¥
1 » * "? Y b o, g
B LA .{a.; /.y-..;....n_un .- L:. TN PRPS o WTOn | "&‘
I Soy " o A
IR PRt 4"’)‘»& L CTAEPra VA A ZAIED %
e n b - --... Kl ] t
5 ?‘“ ".' ! L) :'*e —— v *s I
. 90}-‘ ! 8 Gt e 3 T Lt P
7 - . “s ) ;
N B L < o ,
st ot ol Lmsitig s pugre s S . |
iaY J v <o XouUnion 2 - s .
H @“‘ i acre .ﬁ"'" &S .:-:‘u.‘ """M hae {4 't (u-ul-l .
[N L.y s @ Vom i1 Us A
« £ p oo . 'ﬁa‘-ﬁa i G . \ Q M : H
PR N el o N E R T " i YR fON W
% oy N -
% (7 Yarm .D\ o ¥, Poearn o Al g ‘1 ig"_‘ &‘:;
F. ” A\ d .
< o socacide Tiere @ Ing, s Cecetho 8 LRI seeRzille M€ dce?a L ) o
LPNG 5 Jt
B feancce R

H

o

r

¥

o

f

& e (%]
y d ¢ S ' i_:
~ frcaritia g Y riakriite S pritio & Sicorilief Legaritia A L__._/s,_:_oﬁ.:n%‘g_ —
Amece g 30 Unien Eu-\:\. C«wr ‘. R
¢| *b. @ ) *b » ‘b. ‘g '
s,‘_}l Ses 20 < o2 fof2e vas
a:'——pﬁ e ., ¢
- L d
. <.
11X S rowritie F LAmR, 7 /23
u-‘sxn&.a So Unven w Skally #o. Urven K
'I \\ -]
3 3 35 3¢
' ,t \ >3 § 3 113
% ]
7
wun/e Iso'c‘ ol ez slit Lo !Fda E. LERLiSe .
[ Awote oNeL o Condco [y *
‘*‘Ah Lo pan
- Dleny . .
e

s . 3 2 '

R

Sicariilo N | ol Bogcha L2 Appche O AN A o d z
e 8o Uriien Lonaco Huwnble Hoenkie Py -
*ARY Saye ] .
b L %

RMI-
»

ApicAe O

» | o,
Lcarriiex N.  stcacitien
Songes

oSroarells
c«\oc ]

L4
aicac g M




83 wimbell

w

MNINNWAN

h-)

NN

N

HEd-4&- %
7A

INDRITHI

STA.

Amoco

(]
| /e Apsche

O

Gult
9(60)

OD) o3 . g2
8¢

NN

A\

<

Sreardld A

kford. .
el 878

Abraham

N Jr6.OFero

& | Treordio Ao. 8

CSZM I Conaca

N

NCRA Y

P e

Humble o

N, Conoco W
g O

Sy

..\\Dw\.n\\b P
w\ lcu%vun

#N.v ,1

=frcori//e Ao &

E

r\\ﬂ\u\\,\\.v A 0. ~

‘e . Aosche C

mmmmgm%m o}.1¢)

JSresrillens
Amerads

Jrewreile Ap. D

1

.0. S 3

Q.\n.%\.\\\s.wvum.

G.A.Bernat
]

[ ] m-w.o
P

.\\00\\\\% A
EPNG

Jr CeD/,

e
o s Srcari!/le D"
Ckford Amerada

e GABernatl

36 Go

L]
a

P

R A T R TS R T
» B '

S illo 4o

DAKOTA PRODUCTION
(Basin-Dakota Pool)

©1=1=75 Cum Gas in MMCF

ousand BBLS

AR

1-1-75 Cum Oil in Th

LRI R IR R RN IR SO ORI IR St




. vr ol (e s e Yoy conii
: N Benson M ~0K~nu_,ﬁ£_ 83 wimbell
2 @ 0 1o 87

N e, Ao

i
0

S w, rcer \\bq}-v.\}..a(ii._‘i.h ...... el d oA o= - = : C\.»ts_».x—\m,u.:
o " . P Py . nion —34ﬂﬂ30 Imn .
Skdlg ) n.wnmworcxm: g SOUN :
=2 3z.
P ¢ - /222
A 0
| A mm.\ v' %6s8 pache
f@ P : v .. N .
%o 5 mv.% Umond - . 3 Arico
5
z70 o

: Q. ] ‘ e O
k : /o8 ».Wms\\\%m. Jx!hn ,
XTI 1on SoUntenf 227
1 : 8A- ”.Ph.vﬁv, i NMN»Ou.wu
: @ N«..T‘l e \M«a.._t LT (39 o .
P no.\\h.%m\\\%h oo ﬁ\xﬁ%@x\\h : | (e Aosehs 2
A :mM > L Conoco Amoco
M3im m“u.nwwwvﬁ.?s e uﬁ/mwm . .O.,o
A o . . 4 P
x\mu\\inmhmwm\hm|4 = J\W\ M.o\\,w%\\.&h Jredrtlle M
7Y Conoso > T =
f\n. gy 60sg.7 . 209
m: . S o i /TZ
V. ’ 6 .
\ ’ -~ V\Fm m/ ah.
P \.\ : INEHYMes
e ' - e }\ i.b%hﬁh
<L \\ F RITH! EPNG 16Conocf| %S - 15eponG
okl \ d I M OR1, 2 4Le Congzo & |2
14 o \ P STA. .wﬂ.\ 26 3OO ¥ NENSYPPe o
csa Pet. \ 0 D- ¢ 3p-vo ., . BEGD)
5 2 ﬂm.m \w / _ﬁ , ; " A >
@o \ 9\“ 2ch6 NN\ ARpache dprel Aimmh.uu. o 43
Z {oo LLe erada o [oJ* EPNG /5l Conoco  EPNG
\Somen e P aaa®, (oIS a9, e
/ zﬂmwﬂmuuﬁﬁ \\ w, 0 [} C&W: o cuw 22 Y X on 5@ S st
3 ’ \ mv @ P \bu.u-\ 1 ”°%z Gro3 Wh“n Wn
" \ \_0 ..c.\\h.uN\._\\ A yeHe nesyn 2oS!
S8°Yo ) \ 19 so A 20 Jso}_ Dygan | EPNG
. . 1o, 76
2 s» \ T £ ° 2 D ° w¥ m..o 12
e . \ , v 43 P\ ‘\ﬁ» P
- . § 4 M . \y. I
B m\\nh\_.\\\m A Jresrsll NZEY H O/ ,\M“M\\\W A
- VQDQM%\GB\ EPNG & %,32.0 2! s AmopBdN \u .w, e raham
EPN ! wu i ) . °, ,
7 ‘ , . Ol N . )
oo uﬂn (YR AT \\w , ol M rc.oters 1P
” 7, 29 én " 28 Harms
. 2€ \\ 2 ¢ e G.ADernat
27 , ‘ “ 8 é . p P o
S . LA . P s
. ;. Lo d \\.\xﬂ.,ﬁ\\\\h Ape. 8| Lwritto Ao B n\\m.m\\\\%h \/qo JSresrillor3 ”
o pespr g0\ CEPLORES IO f conoge umblel . BUMOLE fu| 0y —
< EPNG \\.um N R 3 8 GALLUP PRODUCTION
: 4 .
P o [4 e |
N\n L £ Srcorilla P " v (Otero-Gallup moof
35 Viumpid! comoce 32 Hopble o ule M 1-1-75 Cum 0il in Thousand BBLS
34 263 & : \\\ s R.M..w .ﬂma , #w .%unm nnw h\.&“ wﬁ.w #m_o & 1974 Gas Production in MMCF
" £ , _ (4 P P . S
g _ NQR.MQ. Axr | yeoritle Ao M Jre. Apschs C | LrcorilfoLp C & 1975 0il Production in BBLS
Cornyonls3rqf : ‘




A:-w... ) :\ ; ; 4 . .
* ! Page......... 1 ..................
N : .
S BEFORE THE |
NEW MEXICO OIL CONSERVATION COMMISSION
. ] Santa Fe, New Mexico
- <; 7 e - o June 10, 1975
Gy | o EXAMINER HEARING
g} B - . » e
f ‘ TTmTTomooos - 7
o - )
IN THE MATTER OF: )
2 - _ )
z = _ . Application of Dugan Production )
o _ Corporation for a non-standard ) CASE NO. 5508 ,
. gas proration unit, Rio Arriba ). ’ i
County, New Mexico. ;' :
3 o | ) 2
g P g | - 3
< R N BEFORE: Daniel S. Nutter, Examiner
: | o g
¢ <  Transeript of Hearing . {

: | APPEARANGCES ;

: e For the New Mexico 0il William F. Carr, Esq. v
e T Conservation Commission: ‘Legal Counsel ¥€6r the

R . " 'Commission v , ,
State Land Office Building o
Santa Fe, New Mexico 87501
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THE NYE REPORTING SERVICE : :
STATE-WIDE DEPOSITION NOTARIES .
225 JOHNSON STREET -
SANTA FE, NEW MEXICO 87501
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R cos : CASE 5508
- < . i, . -
ﬁ Page......... . 2 .................
S .~ - 1 ’/\\ R N '
s s MR. NUTTER: Case 5508,
i ' MR. CARR: Case 5508. Application of Dugan
Production Corporation for a non-standard gas- pi‘oration
: unit, Rio Arriba County, New Mexico.
o~ S ' " MR. NUTTER: “The Rio Arriba Count';y; paper did not
( receive the notice for this case in time for it to have
o timely advertisement, therefore Case No, 5508 will be
L . continued and readvertised for the Hearing scheduled to
o | | be neld July 2nd, 1975.
o “
. "é . ! . -
. ey '
: 1 < THE NYE REPORTING SERVICE
S o . STATE-WIDE DEPOSITION NOTARIES T
R b 225 JOHNSON STREET
C H SANTA FE, NEW MEXICO 87501
TEL. (508) 982-0386
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CASE 5508

STATE OF NEW MEXICO )
) SS.

COUNTY OF SANTA FE )

I, RICHARD L. NYE, Court Reporter, do hereby éertify
that the foreg01no and attached Transcript of Hearing
befbre the New Mexico 011 Conservatlon Comm1351on was
feporﬁed'by me, 5nd the same is a true and correct record -
:of”the said4proceedings; to the best df my knowledge,

skill and ability.

_aéz/ L/{/// 7%

T REPORTER

I do heredy cert
lfy that the fore
o
. copplete record of the proceedirgxg::ng;jiln

the Exasiner he
. arin
sard- ; g , !} ‘Case No.SSOF

0. . 1978 .

+ Examiner

Nev Hexico 011 COnservation Ct;mmission

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE,-HEW MEXICO 87501
TEL. (S05) 982- 0386
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Q1L CONSERVATION COMMISSION CHAIRMAN _
STATE OF NEW MEXICO - BN (1(1)“1\?;81[(1\{\(')“
P, 0. BOX 2088 - SANTA FE MEMBER
87501
STATLE GEOLOGIST
A. L, PORTER, JR.
SECRETARY - DIRECTOR
May 23, 1975 .
§
Advertising Manager Re: NOPTICE OF PUBLICATION g
Rio Grande Sun . CASE(8) 5508 i
P. 0. Box 790 N
Espanola, New Mexico 87532 Q{f
: -\ |

Dear Sir: ' f::zgs::

Please publlsh the attached noticde one time 1mmed1ate1y - \dl
on receipt of this request. Please proofread carefully, &8

any error in a land description or in a key word or phrase N\
can invalidate the entire notice.

Inmediately upon completion of publlcatlon, please send
the following to this office: o«

1. Publisher's affidavit in duplicate.

2. Statement of cost (aléo in duplicate).

3. CERTIPIED invoices for prompt payment.

We should have these immediately after publlcatlon in
order that the legal notice will be available for the hearing
which it advertises, and also so that there will be no delay
in your rece*y;ngnprpper payment. T

e B

Please publlsh the notlce not 1ater than May 30, 1975

e i b XS .

-

A. L. PORTER, Jr. L
Secretary-Director

ALP/3r ) ~

AY [ S

e B It P Qf <k

N

i -Eu.oxv'\

.. ' - - ﬁ T = ol
— — - " - _J/. ] f I g - . . .__
é.wp ﬂ,l," /(::‘M_“, %/“Z L (/// G e SN . L*w-b‘"')\‘J : .
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: NOUICE OF PUBLICATION L
; STATE OF NEW MEXICO & b
CONSERVATION COMMISSION
SANTA FE ~ NEW MEXICO

OTL

FO I S S S

The State of New Mexico by its Oil Conservation Commission hereby
gives notice pursuant to law and the Rules and Requlations of said |
“Commission promulyated thereunder of the following publ1c hearing
"o be held at -9 o'clack a.m. on JUNE 16, 1975, at the 01l Conser=
“vation Commission Conferance Room, State Land Office Bulldlng,

i santa Fe, New Mexico, before Daniel S§. Nutter, Examiner, or

! Richard Stamets, Alternate Examiner, both duly appointed fox

isaid hearing as provided by law. o

et s poman 41 AR s

I.
] | :

STATE OF NEW MEXICO 7T0:
B ' All nained parties and persons

i L having any right, title, interest
or claim in the following cases

"GIVEN uhder the seal of the
sion at. Santa Fe,

New Mexico 0il Consexrvation Commisi
New MeYlCO, on this 23rd day of May,

1975.

Y

s
Py

A. L. PORTER, Jr., Secretary~é}féctor

R

\

i and notice to thé public. o

!

‘(VOTE. All land descriptions hereln refer to the New Mexj.co

i Prlnc1oa1 Meridian, whether or not so stated. ) i

i . t

._?‘__ = e s e e e N
pgAS‘-550~- -{wa
Anpllcaulon of Dugan Productioch : : :
Lorporatlon for a non-standard

lga proration unit, Rio Arriba

tCounty,; New Mexico. !

“ | | ‘ A !

. . . : ) . M

: Appllcant, in th@ ahove-styled cause, seeks approval for a e
. 160-acre non-standard gas ororntion it COﬁOYi sing the SW/4 ol
Sectwon 14, Township 24 Norkt Range 5 West, Basin-Dakota Pocl,
“Rio Arriba County, New Hexxco to he dedicated to a well at a
stanqard location in Unat L of said Section 14. {
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Docket No. 15-75

Dockets Nos. 16-75 and 17-75 are tentatively set for hearing on July 16 aﬁd """ N
July 30, 1975. Applications for hearing must be filed at least 22 days in
advance of hearing date..

DOCKET: EXAMINER HEARING - WEDNESDAY - JULY 2, 1975

9 A.M. -~ OIL CONSERVATION COMMISSION CONFERENCE RbOM,
STATE LAND OFFICE BUILDING -~ SANTA FE, NEW MEXICO

' The following cases will be heard before Richard L. Stamets, Examiner, or i

Joe D. Ramey, Alternate Examiner:

CASE 5501: (Continued from the June 10, 1975, Fxaminer Hearing)

Application of Hanagan Petroleum Corpdra%ion for compulsory pool-
ing, quy County, New Mexico. Applicant, in the above- styled

“cause, seeks an order pooling all mineral interests ih the
Pennsylvanian formation underlying the N/2 of Section 24 Town-
ship 21 South, Range 26 East, Eddy County,*New Mexico, to be dedi~
cated to a well to be drllled‘at a standard location for said
unit. Also to be considered will be the cost of drilling and
completing said well and the allocation of such costs as well as
ac¢tual operating costs and charges for supervision. Also to be
considered will be designation of application as operator of the
wéll and a cha*ge for the risk involved in drilling said well

CASE 5514: Application of Texaco Inc. for downhole commingling, Lea County,
New Mexico.' Applicant, in the above-styled cause, seeks approval
for the downhole commingling of Blinebry, Tubb~Drinkard, Devonian,
and Fusselman production in the wellbore of its G, L. Erwin "B"
Federal Well No. 4, located in Unit O of Section 35, Township 24
South, Range 37 East, Justis Field; Lea County,“New Mexico.

&Y

‘CASE 5515: Application of Exxon Co., USA for a“quadruple ccmplet1ﬂﬁ Lea
County, New Mexico. Applicant, in the above- styled cause, seeks
approval”for the quadruple completion of its NM State "S" Well
No. 24, located in Unit J of Section 2, Township 22 South, _Range
37 East, Lea Cbhnty, in such a manner as to produce Grayburg and
Granite Wash production througﬁ parallel strings of 2 7/8-inch

casing_ cemented in a common wellbotre and to duvally complete the o]

third string of 2 7/8-inch ‘casing in the well in such a manner o i

as to permit Wantz-Abo production through the 1 1/2-inch tubing

and Drinkard production through the casing»tub{ng annulus.

At .

CASE 5516: Application of J. R Cone for downhole commingling and a dual {

completion, Lea County, New Mexico. Applicant; in the above-

styled cause, &eeks approval for the downhole comtiingling of

Blinebry and Drinkard production in the wellbore of his Eubanks

Well No. 4, located in Unit N of Section 14, Township 21 South,

Range 37 East, Lea County, New Mexico, and for the dual completion

of said well in such a manner as to produce the aforesaid commingled
production and Abo production through parallel strings of tubing.
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Examiner Hearing - Wednesday - July 2, 1975 Docket No, 15-75
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CASE 5517: Application of Petrn Lewis Corporation for an unorthodox oil well

CASE 5512:

CASE 5508:

- ‘/

CASE 5518:

'CASE 5519:

CASE 5520:

location, Sandoval County, New MexZco. Applicant, in the above-
styled cause, gseeks approval for the unorthodox location of an oil
well to be drilled 1395 feet from the North line and 2310 feet
from the East line of Section 22, Township 19 North, Range 3 West,
Southwest Media-Entrada 01l Pool, Sandoval County, New Mexico.

Application of NRM Petroleum Corporation for an unorthodox gas well
location, Eddy County, New Mexico. Appiicant, in the above-styled
cause, seeks approval for the unorthodox gas well location, as
amended, for a well to be drilled at a point 910 feet from the
North line and 660 feet from the-West line of Section 33, Township
20 South, Range 30 Fast, Golden Lane Gas Field, Eddy County, New
Mexico. . .

Application of Dugan Production Corporation for a non—standard

gas proration unit, Rio Arriba County, New Mexico.. Applicant, in
the above~styled cause, seeks approval for a 160-acre non-standard
gas proration umnit comprising the SW/4 of Section 14, Township

24 North, Range 5 West, Basin-Dakota Pool, Rio ‘Arriba County,*New
Mex1co, to be dedicated to a well at a standard 1ocation in Unit

L of sald Section 14

Application of Anadarko Production Co. for two waterflood projects®
and an administrative procedure, Eddy County, New Mexico. -Appli-

“cant, in the above-styled cause, seeks authority to6 institute

two . waterflopd projects in the Square Lake Pool by injection of
water into the Grayburg-San Andres’formations,thrOUgh'its Kennedy
Well No. 1, located in Unit M of Section 21, and its Baxter "A"

- Federal Well No. 1, located in Unit O of Section ‘20, both in

Township 16 South, Range 31 East, Eddy County, New Mexico. Appli-
cant further ‘seeks the adoption of an administrative procedure

* whereby the aforesaid projects as well as those projects operated

under au“hority of Orders Nos. R-2920, R—2977, and R-3677 could
be combined for purposes “of operation, controi, ana ‘réporting,
and whéreby additional wells could be placed on injection or
production without notice and hearing.

“Application of Western Oil Producers, Inc. for an unorthodox

gas well location, Eddy County, New Mexico. Applicant, in the
above~styled cause, seeks approval for the unorthode¢x gas well
location of a.propesed Devonian oil test well, in the pvent

said well should also be completed as a gas well in the Morrow

formation, said well to be located 660 feet from the South line

and-2310 feet from the West line of Section 25, Township:-17
South. Range 25 Zast, West Atoka-Morrow Gas Pool, Eddy County,
New Mexico,

Application of Yates Petroleum Corporation for two unorthodox
gas well locations, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks approval for the unorthodox location
of two proposed gas wells, the first being 1980 feet from the
North line and 660 feet from the West line of Section 31, Town-
ship 17 South, Range 26 East, West Atoka-Morrow Gas Pool, Eddy
County, New Mexico, to have dedicated the N/2 of said Section 31;
and the second being 880 feet from the South line and 66C feet
from the West line of said Section 31, to have dedicated the S/2

* of said Section 31.

(21T Tt
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_l.-.

Corporation Tidwell ED Com Well No. 1 located in Unit P of

Section 22, Township 17 South, Range 26 Fast, NMPM. Said pool
would comprise:

TOWNSHIP 17 SOUTH, RANGE 26 EAST, NMPM
Section 22:. E/2

"(£) - CREATE a new pool in Eddy County, Wew Mexico, c18s3111ea as’

a gas pool for Upper Pennsylvanian production and designated as
the McKittrick Canyon Upper Pennsylvanidan Gas Pool, The discovery
well is the Coquina 011 Corporation FAF Federal Well No. 1 located
in Unit I of Section 23, Township 22 South, Range 25 East, NMPM.
Said pool would comprise:

TOWNSHIP 22 SOUTH RANGE 25 EAST, NMPM
Section 23: E/2

(g)" CREATE a new pool in Eddy County, New Mexico, classified as

_a gas pool for Morrow production and designated as the Nash-Morrow

Gas Pool. The discovery well is the Phillips Petroleum Corporation
Sandy Unit Well No. 1 located in Unit E of Section 24, Township 23

South, Range 30 East, NMPM. Said pool would comprise:

TOWNSHIP 23 SOUTH, RANGE 30 EAST, NMPM
Section 24: W/2

(h) CREATE a new pool in Chaves County, New Mexico, classified
as a gas pool for Morrow production and designited as the Oasis-

* rMorrow Gas Pool. The discovery well is the Coquina 0il Corporation

Exxon Federal Well No. 1 located in Unit D of Section 12, Township
10 South, Range 29 East, NMPM, Said pool would comprise:

TOWNSHIP 10 "SOUTH, RANGE 29 EAST, NMPM
“Section 12: N/2

(i) CREATE a new pouol in Eddy County, New Mexico, clagsified as

a gas pool for Morrow production and designated as the West Park-
way-Morrow Gas Pool. The discovery well is the Petroleum Corporac
tion Parkway West Unit Well No. 2 located in Unit G of Section 29,
Township 19 South, Range 29 East, NMPM. Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NiPM
Section 29: E/2

N

(j) CREATE a new pool in Eddy County, New Mexico, Llassified as
a gas pool for Morrow production ‘and designated as the Turkey
Track=Morrow Cas Pool. The discovery well is the Hondo Drilling
Company Union TX State Com Well No. 1 located in Unit N of Section

17, -Township 19 South, Range 29 Bast, NMPM. Said pool would compriséi

TOWNSHIP 19 SOUTH RANGE 29 PAST, NMPM
'Section 17: " S8/2

e A WL 1y b R
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CASE 5521:

CASE 5522:

L2

Docket No, 15-75
~3=

Application of Yates Petroleum Corporation for compulséry pooling,

~-Eddy County, New Mexico. Applicant, in the above-styled cause,

seeks an order pooling all mineral interests in the Pennsylvanian
formation underlying the N/2 of Section 31, Township 17 South,

Range 26 East, Eddy County, New Mexico, to form a standard 320-

acre gas spacing and proration unit to be dedicated to a well to

be drilled - thereon. - Algo.to bhe.considered will be the cast_of . .
drilling and completing said well and the allocation of such costs =
as well as the actual operating costs and charges for supervision.
Also to be consldered will be designation of applicant as operator

uf the well and a charge for the risk involvpd in drilling said well.

Southeastern New Mexico nomenulature case cal]ing fcr the creation
and extension of certain pools in Lea, Eddy, and Chaves Counties, -
New Mexico :

(a) CREATE a new pool in Lea County, New Mexico, classified as
an oil pool for Wolfcamp production and designated as the Airstrip-
Wolféamp Pool. The discovery well is the Amoco Production Company
State FU Well No. 1 located in Unit K of Section 25, Township

18 South, Range 34 East, NMPM. Said pool would comprise:

TOWNHIP 18 SOUTH, RANGE 34 EAST, NMPM
Section 25: SW/4

(b) CREATF a new pool in Lea County, New Mexico, c13531fied as
an 0il pool for Devonian production’ and designared as the Custer-
Devonian Pcol. The discovery well is the Shell 0il Company State
B Com Well No. 1 located in Unit C of Section 36, Towuship 24

“ South, Range 36 East, NMPM. Said pool would comprise:

TOWNSHIP 24 SOUTH, RANGE 36 EAST, NMPM
Section 36: N/2

"(c) CREATE a new pool in Lea County, New Mexico, classified as

a gas pool for Atoka production and designated as the North Four

‘LakeS*Atoka Gas Pool. The discovery well is the APCO Corporation
:Sun-Staée Well No. 1 located in Unit F of Section 23, Township 11

South, Range 34 East, NMPM. aid pool would comprise:

TOWNSHIP 11 SOUTH, RANCE 34 EAST, NMPM
“Section 23: N/2

(d) CREATE a new pool in ¥ddy County, New Mexico, classified as
a gas pool for Morrow production and -designated as the Hackberry-
Morrow Gas Pool. The discovery well is the Julian Ard Hackberry
Well No. 1 located in Unit G of Section 25, Township 19 South,
Range 30 East, NMPM. Said pool would comprise

TOWNSHIP 19 SOUTH, RANGE 30 FAST, NMPM
‘Section 25: E/2

{e) .CREATE a new pool in Eddy County, New Mexico, classified as
a gas.pool for Atoka production and designated as the Kennedy
Farms-Atoka Gas Pool. The discovery well is the Yates Petroleum

N

AT
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(k) EXTEND:the West Atoka-Morrow Gas:Pool in Eddy County, New
Mexico, to include theréin:

TOWNSHIP 17 SOUTH, RANGE 25 EAST, NMPM
Section 36: All

(1) EXTEND the_Cruz-Delaware Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 23 SOUTH, RANGE 33 EAST, NMPM
Section 19: NW/4 :

(m) 'EfTEND the Drinkard Pool in Lea County, New Mexico, to
include therein:

TOWNSHIP 21 SOUTH, RANGE 36 EAST, NMPM
‘Section 36: N/2

(n) EXTEND the Henshaw Queen-Grayburg-San Ardres Pool in Eddy>
County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 31 EAST, NMPM
~Section 18: E/2 SW/4

_(o) EXTEND the Indian Draw-Delaware Pecol in Eddy County, New
Mexico, to include theretn

TOWNSHIP 22 SOUTH, RANGE 28 FAST, NMPM
Section 19: N/2 NE/4

(p) EXTEND the North Mason—Delaware Pool in Lea County, New
Mex1ico, to include therein

TOWNSHIP 26 SOUTH RANGE 32 EAST NMPM
Section 30: NE/4

() EXTEND the Sawyer-San Andres Gas Pool 1in Lea County, New
‘Mexico, to include therein:

TOWNSHIP 9 SOUTH, RANGE 38 EAST, NMPM
Section 17: All ‘

(r) EXTEND the Tom~Tom San Andres Pool in Chaves County, New
Mexico, to include therein:

TOWNSHIP 7 SOUTH, RANGE 31 FAST, NMPM
Section 27: SW/4
Section 34: N/2 NW/&

(s) EXTEND the Twin Lakes-San Andres Pool in Chaves' County, New
Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE 28 EAST, NMPM
Section 36: NW/4 SE/4




S BEFORE THE

e v OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
: - DUGAN PRODUCTION CORPORATION FUR
> APPROVAL ,OF A NON-STANDARD GAS

‘ PRORATION UNIT, RIO ARRIBA COUNTY,
NEW MEXICO - ‘

APPLICATION

w;j___' e o _COMES NOW -DUGAN PRODUCTION CORPORATION and applies to the
Oil Conservation Commissidnﬁof New Mexico for a non-standard
gas proration unit, Basin-Dakota Gas Pool, andete£o-Gallup
0il Pobl; Rio Arriba County, New Mexico, and in support’
thereof would show the Commission: |

1. Applicant ptoéosés to drill a well, to be located
in the SW/4 of Section 14, Township 24 North, Range 5
West, N.M.P.M., Rio Arriba County, New Mexico, and to com-

. piéte it for production of 0il from the Otero-Gallup 0il

Pool, and Bésin—Dakota Gas;Podl. .
| 2. Applicant has receiééa‘approval for the downhole
1 commingliné‘&f-said product(‘jsffom the New MexiCO‘Gil
Conservation Commission in Order No.kR45002, Case No. 5453.
3. Applicant seeks apprdval of a 1664acre nonjstandard
procation for Basin-Dakota production consisting of the
SW/4 of Section 14, Towriship 24 North, Range 5 West.
. ?he forty-acre tract on which the well is located will be

dedicated in the Otero~Ga11u§ Pool.
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4.

Approval of the

(ane S50F

application will result in the

prodtction of gas and oil that would not otherwise be

recovered, will enable applicant to obtain his just and

equitable share of the hydrocarboné underlying his lands,

and will prevent waste. Correlative rights of their

interesﬁbowners will not be impaired by the commingling

of production as prOposedﬁ

WHEREFORE applicant prays that this applicant be

set for hearing before the Commission or the Commission's

ddl& appoinéed examiner, and that after notice and hearing

as'required by law the Commission enter its order approving

the application as proposed.

P

Respectfully submitted,

DUGAN PRODUCTION CORPORATION

RELLAHIN & FOX
Post Office Box 1769 o
Santa Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT
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oW CoN ™
BEFORE THE '

OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
DUGAN PRODUCTION CORPORATION FOR
APPROVAL OF A NON-STANDARD GAS
PRORATION UNIT, RIO ARRIBA COUNTY,
NEW MEXICO . R

APPLICATION

COMES NOW_DUGAleRODUCT;ON CORPORATION and applies to the .
0Oil Conservation Commission of New Mexico for a non-standard
gas>prorétion unit, BasinfDakota Gas Pool, and Otero—Ggilup
0il Pool, Rio Arriba County, New Mexico, and in support
thereof wouldlsﬁow‘the Commission:

1. Applicant proposes to drill a well, to be locayed.
in the SW/4 of Section 14, Township 24 North, Range 5
West, N.M.P.M.,Gﬁio Arriba County,.New Mexico; ané to com-
plete it ‘for production-éf 611 from the Otero-Gallup bil
Pool,'and Bésin-Dakota Gas Pool. |

2. Aééiicant has received approval for the‘aownhOIe
commingling of said production from -the New Mexico Oil
Conservation Commission in Order Ho. Ra5002}'Cas§ Wo. 54?3.

3. Aapplicant seeks approval of a 160-acre non-standard
proration for Basin-Dakota production consisting of the
SW/4 of Section 14, Township 24 North, Range 5 West.

The forty-acre tract on which the well is located will be

dedicated in the Otero-Gallup Pool.




4. Approval of the application will result in the
production of gas and oil that would not othexwise be /
recovered, will enable applicant to obtain his just and
equitable share of'the hydrocarbons ﬁnderlying his lands,’

and will .preverit waste. Correlative rights of their

interest owners will not be’ impaired by the commingling

of productlon as proposed.

WHEREFORE applicant prays that this appllcant be

set for hearing before the Commission oOr the Comm1551on's

duly appointed examiner, and that after notice and hearlng

as required by . law the Commlsslon enter its order approving

the application as prbposed.

Respectfully submitted,

DUGAN PRODUCTION CORPORATION

KELLAHIN/ & FOX .
post Office Box 1769 .
Santa Fe, New Mex1cov 87501

ATTORNEYS FOR APPLICANT
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BEFORE THE

OIL CONSERVATION COMMISSION OF NEW MEXICO

I A R P e S

IN THE MATTER,OF THE APPLICATION OF
' DUGAN PRODUCTION CORPORATION FOR , o
. APPROVAL OF A NON-STANDARD GAS o e
PRORATION UNIT, RIO ARRIBA COUNTY, : ‘

NEW MEXICO & - _ ; , L e

APPLICATION : 4 ' ‘

_ COMES NOW DUGAN PRODUCTION CORPORATION and applies to the

0il Conservation Commission of New Mexico- for a non-standdid

‘gas proration unit, Basin-Dakota Gas Pool, and Otero-Gallup

0il Pool, Rio Arriba Cdunty,(New Mexico, and in‘support

thereof would show the Commission:{[ JEE \- '-.‘ . o«
1. Applicant propdses to drill a well, to be located |

in the’Sw/4 of Section 14, Township 24 North, Range 5

West, N.M.P.M., Rio Arriba County, New Mexico, and to com-

oA
AR
B

plete it fdr production of 0il from the Otero-Gallup Oil
Pool, and Basin-Dakota Gas qul. -

2, Applicantfhés received appréval for the downhole
commlngllng of said productlon from the New Mexico 0il ‘w".”‘; »t ‘ {

Conservatlon Comm1551on in Order No‘ R~5002, Case No. 5453.

3. Applicant seeks approval of a 160- -acre ncu~standard ;
prorat1on for Ba51n Dakota productlon consisting of the
SW/4 of Section 14, Township 24 North, Range 5 Vlest.

The forty acre tract on which the well is located will be

dedicated in the Otero—Gallup Pool : | i




4. Approval of the application will result in the
production of gas and oil that would not otherwise be

recovered, will enable applicant to obtain his just and

- equitable share of the hydrocarbons underlying his lands,

and will prevent waste. Correlative rights of their

interest owners will not be impaired by the comminéiing

‘of production as proposed.

WHEREFORE applicant prays that this applicant be
set fdr'hééring before the Commission or the Commission's
sduly appbinted examiner, and that after'notice and héaring
as required by law the Comﬁi#sion entér its order approving

the application “as” proposed.

< ' Respectfully submitted,

DUGAN PRODUCTION C

By

"KELLAHIN 2
Post Office Box 1769 :
Santa Fe, New Mexico 87501 .

ATTORNEYS FOR APPLICANT

LS
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Qﬁﬂ‘That the entire non-standard proratiog unit may reasonably
be presumed pfodﬁctive‘of gas from the -Basin-Dakota Pool and
that the entire-non~standa£d gas proraton unit can be efficiently
and economicaliy drained and developed by the aforesaid well.
- uié;w/That approﬁai of the subject application:will afford
the applécént the opportunity to pireduce his just and eqpitable
share of the gas in the Basin-Dakota Pool, will prevent the economj
loss caused by.the drilling of-Lnnecessa;ywwelisr“avbidVthe“
aﬁgméntatioh of risk arising from the drilling of an excessive
number of wellsvrané'will.otberwise p;évent<wa3te and protect
correlatiVe’rights.

IT IS THEREFORE ORDERED:

(1) That a le-éére non-standard gas proration unit in the
ﬁaSih?békota Pooi comﬁrisihg the SW/4 of Section 14, Township 24
North, Range 5 West,“NMPM, Rio Arriba County, New Mexico, is
Hereby'established(aﬁd dedicated to a well at a standard location
in Unit L of said Section 14. | |

(2) ~That‘jurisdi¢tion of this cause is retained for the
entry of such furthef orders as the'Commissién may deem necessary.-

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.
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' ~ BEFORE THE OIL CONSERVATION COMMISSION
dr/ : ® THE STATE OF NEW MEXICO

IN TH 11A'ITI‘R OF THE HEARING
(‘I\LLLD BY THE OIL CONSERVATTON
COMMISSTION OF NEW MEXICO FOR

THE PURPOS]‘ OF COMNSIDERING

CASE No, 5508

Order No. R-— 5 QQ

APPLICATION OF DUGAN PRODUCTION CORPORATION
FOR A NON-STANDARD GAS PRORATION UNIT,
RIO ARRIBA COUNTY, NEW MEXICO.

LD

z o
:
E - ORDER OF THE co:m*ssrov
: BY THE COMMISSION: . : B

g ;- e , )

B ' This cause came on for hearingi .’ 9 a.m. on _July 2 , 185 ,

at Santa Fe, New Mexigo, before Examiner __Richard L. Stamets -

% ’ ' .
‘ | NOW on this__ day of ,;ﬁuly , 1975 , the Commission, a
% i ¢ guoxum bclng presont hav1ng cona1dered the testlmony, the record,

. ‘and the recommendations of the Examiner, and being fully advised
% in the premlses, h :
)
% ’ FINDS s
% g (l) That due -public notice having. o°e7 gLven as requwred by
j liw, the Commission has jurlsdlctlon of this cause and the suo]ect

natter thereof
. - (2) That the appllcant, Dugan Productlon Corporatlon, seeka
2 approval of a 160~acre non-standard gas proratlon unlt compr131ng the
. B .
% :SW/4 of Section 14, Townshlp 24 North, Range 5 West, NMPM, to.be_ﬂ' .
= . . .e. . _ . . g . ‘ < D2
g _ ‘dedicated to a well at a standard location in Unit L of said Section.14.
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