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' - NEW MEXICO OIL CONSERVATION COMMISSION '
~ Santa Fe, New Mexico =~ - .
T - - June 10, 1975°
. EXAMINER HEARING
. i >
| | )
IN THE MATTER OF: ; ‘
1 N o ’ N, d- -
) Applicdtion of C & K Petroleun, Inc., /] >
; for- compulsory pooling, Lea County CASE NO. 5509
New Mexico — u“.__/
and ) ‘
2N  Application of C & K Petroleum, Inc., ; N
g for compulsory pooling, Lea County, ) CASE NO. 5510 ;
: - - - New Mexico ) :
_______________________ ) :
- | .
BEFORE: Daniel S. Nutter, Examiner ‘
TRANSCRIPT OF HEARING
APPEARANCES
: __ | For the New Mexico 0il William F. Carr, Esq.
o ’ Conservation Commission: Legal Counsel for the
e Commission :
State Land Office Building : .
£ Santa Fe, New Mexico A ‘ -
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Direct Examination by Mr. Kellahin 3
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Redirect Examination by Mr. Kellahin 11
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CASES 5509 5510

Page. ... 2
MR. NUTTER: ‘Case 5509.
A,MRi pARR; Case 5509. Application of C &K
Petroleum, Inc., for comﬁﬁlsory pooling, Lea County,
New Mexico%

MR. KELLAHIN: If the Examiner please, Jason

Kellahin, appearing for the Applicant. I have one witness

T would like to have sworn.

(Witness sworn., )
MR. KELLAHIN: If the Examiner please; C & K

Petroleum, Inc., has two cases, 5509 and 5510, both for

.a compulsory pool in adjacent half sections. The basic

bwnerShip and the royalty interests are identical in both
'of these cases, and for all practical purposés, they are
the same. case, For'ﬁhat reason, I would iike‘to move thatu~
we coQSOIidaté the two cases for the purposeé of the
record with éeparate orders to be entered.

MR. NUTTER: We will call now Case No. 5510.

MR. CARR: Case 551U. Application of C & K
Petroleum,'Inc.; for coripulsory pdoling, Lea County,
New Mexico.

| MR. NUTTER: For the record, Cases 5509 and 5510

will be consolid;ted for purpose of hearing, and we;migpt

point out that these will be the only cases that will be

THE NYE REPORTING SERVICE
STATE-¥IDE DEPOSITION NOTARIES
225 JOHNSON STREETY
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386
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- qualifications a matter of “record?

1 °6f C & K Petroleum in Cases 5509 and 55107

CASES 5509 5510
Ea l+
called prior to the lunch break. We will reconvene the
hearing- at 1:30 for those who may be interested.

JOHN L. MOSELEY

called as a witness, having been first duly sworn, was

examined and testified as féllows:

" DIRECT EXAMINATION

BY MR. KELLAHIN:

@ - Will you stage yeour name, -please?
A Jonhn L. Moseley.

Q By whom are yqu_emplOyed and in what position, .
Mr. Moseley? | ¢
A C & K Petroleum, Inc., as petroleunm engineer,

Midland, Texas.

Q Have you evéf‘tespified before the,Oil Eonserva—
tion Commission or one of its Examiners and made your
A fers, I have.
MR. KELLAHIN: Are the witness' qualifications
acceptable? . o
MR. NUTTER: Yés,jthey are.
BY MR. KELLAHIN:
Q  Mr. Moseley, are you familiar with the Application
THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES

225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
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CASES 5509 5510

MOSELEY~-DIRECT L T
e ) | A Yes, I am.
i Q What does the Applicant propose in these two cases?
N A We propose to force pool the non-consent acreage

involved in the north half of the sbuthwest quarter of
Section 27, 16, 37,»LééACouhty, New Mexico. We also --
Q  IInterrupting) That would be Case 55107
A- | Yes. We éiso propose, in Case 5509, to force : ’ i
pool “the non¥C6nééné acreage in the south half of the
southwest quarter of Section 27, 16, 37, Lea County.
| Q Referring to what has béen'ﬁarked as Exhibits

Nos. 1 and 2, would you identify those exhibits and discuss

P

the information shown on them? I : ' .
A ~ Yes., These two eXhiBits, I have shotm the

acreage that we propose to force pool outlined in red.

Q The eXhibifs are identical with the exception
{of the delineation of the unit?

A xYes, sir, they are. This is a plat of the'area jﬁ'
in question in which we have at the present time two pro—\
'ducingbwells from the Casey~StréWn Field that we have } }, -
déhéted on these plats in red. The yellow that I have on
llthe platsfindiééte‘the‘dry ﬁdies that have penetféted‘the
Strawn formétiOn within this 9-section area around the . . | i

fi

Casey—Strawn‘Pool. Also shown here in green are the wells

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOKNSON STREET
SANTA FE, NEW MEXICO 87501

' TEL. (505) 982-0386
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CASES 5509

MOSELEY—DIRECT ‘ p
£V SRR

that are presently completed in what 1s known as the

Ship-Drinkard Field in this same ared.

Q Now, the two wells circled in red are the only

Strawn producers in the area then?

A Yes, sir, they are.

v

—~consent ing

Q Has C & K made any- effort to get tbe non

‘ownei's to join in the drllllng of this well?

A Yes, we hébe. We have sent a letter out to

the non-consenb owners requesting that they join us in

'drllllng these. two partlcular wells.

Q - Referrlng to what has been marked as bxh:blts

Nos. 3 and h, would you 1dent1fy these ‘exhibits?

A Exhlblts 3 and L are copies of the letter that

was sent to all of the non ~-consent worklng 1nterest

:owners in May of this year in ‘which we’ requested or 1nformed

them that we would make appllcatlon before the Comm1551on

for compulsory poollng of the 80 acres 1nvolved in each

well. Page 2, we have tabulated here the worklng 1nterest

“owners and their interest under each of the two wells

1nvolved. T might add here that Texaco is listed here

leasehold interest of approx1mately 23 percent has

with a
.elected to join in driiling this well. Consequently,c
ge ‘here of interest thatb

THE NYE REPORTING SERVICE
‘STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386




CASES 5509 5510

MOSELEY-DTRECT Page....... A
will be non-consent.in each case.’
| Q Other than Texaco, did you receive any response
50 your letters? ‘

A No, we did not.

Q ) Now,‘referring to wﬁaé-has been marked as Exhibits

Nos. 5 and 6, would you identify those exhibits?

A Exhibits 5 and 6 are copies of the AFE's that
were prepared in May of this year. The to%al cost for

drilling these wells is estimated at approximately $590,000
in each casé;'” . c
Q Is that-baéed on your experience in drilling the

other two wells in this area?

A Yes, it is.
Q Do you consider it a réasonable figure?>
A TYes, sir, we do.
Q Is there anything unusual in-the estimate?
A No, there is not.
Q Do you have anything to add in connection with-
that? | o
A I believe not.

Q wa, Mr. Moseley, the Appliéant has asked the
fbommissidn to providé for an order allowing it to recover
its cost‘of’drilling and operating the welly and the AFE

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSIT/ON NOTARIES
© - 225 JORNSON STREET -~
SANTA FE, NEW MEXICO 87501
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CASES 5509 5510
MOSELEY-DIRECT - 8
covers your estimated cost of drilling the wells, does it
not?
A fes, it does. )
Q Do you consider there is any particular risk in
drilling a weéll to the Caséy-Strawn Pool?

A Yes, sir, we do.

Q What do you base that on?

A "We Dase that on the fact that within this 9-section
area involved around Section 27 which we are proposing to
force pool, there have been six dry holes drilled to date

. ;
that have penetrated‘the Strawn versus two producing wells

FERRCRE S to date. Consequently; there is a ratio of 3 dry holes to
R 1 producing well within this 9-section area as it involves
e the Strawn Formation. -
557'%‘ g Q Do you have any other risks involved o6r is the
B Strawn Formation a c¢ontinuoiis formation?
S AT A The Strawn Formation is very erratic in that it
A is a stratographic porésity development which comes and
S goes in this particular area. There are other Strawn --
o theére is other Strawn production, of-course, in the east
’i- 3 ]
'i‘ Lovington area, however, it is random and there is a risk
'1 involved in drilling an offset well here very significantly.
b Q Now, the Application also asks for a provision
THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
Gl Cule 22K JOHMEOM STREET
: 7. SANTA FE, NEW MEXICO 87501
: 'TEL. (505 962-0386
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| CASES 5509 5510
MOSELEY-DIRECT 9

for reéovering actual operating costs and charges for

supervision. What are your normal charges for supervision?
A The normal charges for superv131on with respect

to a drllllng well rate would be $1500 per well per month.

Q ~ How long do” you estimate it would take to drill

‘a well of that kind?

7t

A We estlmate between, 50 and 55 days to drill and

complete.
Q What iS?your'combined fixed rate for operating
a well? -» |
A The pombined fixed rate as éet out in the Operéting"

agreement is $180 per well per ménth.

Q Is that the figure you are asking to be inélqded'
in the Order in these casés? |

A‘ AYes, it is.

Q Does the Applicant ask to be designqte@ as the
operator?

‘A Yes, we do.

Q What risk factor do you think would be appropriate?

A T would propose ‘a 200 percent plus cost.

Q Were Exhibits 1 through 6 prepared by you orl
under your supervision?

A _ TYes, they were.

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE,"NEW MEXICO 87501
TEL. (505) 982-0388
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CASES 5509 5510

MOSELEY“CROSS Page ......... R O T

MR. KELLAHI&: At this time I would like to
offer in evidéncevExhibits 1 through 6, inclusive.

MR. NUTTER: C & K's Exhibits 1 through 6 will
be édmitted"ihto evidence. |

(Whereupon, Applicant's Exhibits Nos, 1 thfbuéh

6 were marked fornidentification, and were

offered and admitted into evidence.)

MR. KELLAHIN: That is all we have, Mr. Nutter.

CROSS EXAMINATION

BY MR. NUTTER:
Q It appears,Mr. Moseley, from the mailing list
thatiis attached to Exhibits Nos. 3 and 4 that the mejority
of the parties that have not Joined in the dfilling of the

well is unleased mineral interest in the land, is that’

correct?

A Yes, sir, that is correct.

Q  And some of these people, their addresses are
unknown?

A That's right.

Q You have heard from none of them in response to

these letters that you sent out?
A No, sir, we haven't.

Q But Texaco has joined?

i~

*THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 SOHNSON STREET
: SANTA FE, NEW MEXICO 87501
TEL. (505)982-0386
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MOSELEY-CROSS | | Page..... 11

A Yes, sir.
MR. NUITER: Are there any furthér questions of
Mr. Moseley? |
MR. KELLAHIN: I have one furiher éuestion.

REDIRECT EXAMINATION

BY MRv KELLAHIN:
Q Youvare aware that the Commission normally puts
a limitation on the time in which a well shall be commenced
in aﬁ order of this>nature, are you not?
A Yes, I am. .

Q@ Do you have any particular problen with either

“one of these cases?

A Yes. We would propése a three-month time period
from the date of the Order to perform as to the forced
po;ling in the north half of the southwest quarter of
Section 27 in which we have denoted here ﬁhe well staked
as 27-A No. 1.

Q  That is Case No. 55107

A ¥es;\‘However,'ﬁe would fequeét a six—month'time'
period in order to pérform as to the Well 27-Aé Which‘is
directly souﬁh. This would give us time to driil aﬁd
complete two additional wells including 27-A No. 1 prior
to érilling and completing 27-A2 and give us mofé

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
. 225 JOHNSON STREET
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MOSELEY-REDIRECT

confidence as to the profitability of drilling and com-
pleting a second well in the southwest quar-exr-of Section 27.
Q S0, in Case 5509, you are asking for six months
in which to commence the well?
A Yes, we are._v |
MR. KELLAHIN: That's all I have.

RECROSS EXAMINATION °

BY MR. NpiTER:
Q You are going to drill the north well first,'then?
A Yés,rsir;
MR, NUTTER: TIs there anything further in Case
No. 5509 3r 5510? Does anyone have anything? Dé_you have
anything further, Mr. Kellahin?
 MR. KELLAHIN: Thav's all T have, Mr. Nutter.

MR. NUTTER; We will take the case under advise-

ment .
THE!N‘YE‘BEP,ORTING SERVICE
STATE-WIDE OEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEX‘ICO 87501
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CASES 5509 5510
) i! Page......... 13 ..............
| - ,
i vﬁ o STATE OF NEW MEXICO )
R ‘ ) SS.
; COUNTY OF SANTA FE )
‘ . I, RICHARD L. NYE, Court Reporter, do hereby certify
| ‘that the foregoing and atvached-Transeript. of Hearing
¢ o before the New Mexico 0il Conservation Commiésion wWas
reported by me, and the same is a true and correct record
of the said_pfoceedi‘ngs, to the best of my knowledge,
| skill and ability.
!I : ’ . vy / L/’
*, A | _é//%ﬂfﬂ %/ ‘
| :; » CHURT REPORTER 7
g v »
1 dao nereby L
¢ 1 complan.. . CeTUif
th oMplete recorg gfthat the forego1
1 eard by ; Ca n
= e on... O 8¢ No S50 9~ssl/o
M A : J.SZ_;__’":.
. \ + Exami
| n ,
O on co“isﬂ'ibn o :
o ,
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BEFORE THE OIL CONSERVATION COMMISSION
- OP THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING -
__CALLED_BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5509
Oxder No. R-5041

APPLICATION OF C & K PETROLEUM,V

" INC., FOR COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

" iPhis cause came on for hearing at 9 a.m. on June 10, 1975,
at Santa Fe, New Mexico. before Examiner Daniel S. Nutter.

_ 'NOW, on this _ 17th day of June, 1975, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being

~fully advisea in the premises,

FINDS:
7 7{1) ~That due publii C‘ratice'haviﬁg'beéﬁ’given as regquired
'by law, the Commission has jurisdiction of this cause and the

subject matcter thereof.

(2) That the applicant, C & K Petroleum, Inc., seeks an
order pooling all mineral interests in the Strawn formation
underlying the S/2 SW/4 of Section 27, Township 16 South, Range
37 East, NMPM, Casey-Strawn Pool, Lea County, New Mexico.

(3) That the applicant has the right to drill and proposes
to drill a well at a standard location for said unit.

"(4) That there are interest owners in the proposed prora-

~tion unit who have not agreed to pcol their interests.

{5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the
hydrocarbon in saig; pool, the subject application should be
approved by pooling all mineral interests, whatever they may
be, within said unit.

(6) That the applicant should be ‘designated the operator
of the subject well and unit.
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” Case No. 5509

© "Order No. R-5041

i (7) That any non-consenting working interest owner should
» ' be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production,

A , (8) That any non-consenting working interest owner that

does not pay his share of estimated well cosats should have

" withheld from production his share of the reasonable well costs
plus an additional 200 percent thereof as a reasonable charge
for the risk involved in the drilling of the well.

(9) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs but
that actual well costs should be adopted as the reasonable well
costs in the absence of such objection.

{10) That following determination of reasonable well costs,
“any non~consenting working interest owner that has paid his
share of estimated costs should pay to the operator any amount
that reasonable well costs exceed estimated well costs and
should receive from the operator any amount that paid estimated
well costs exceed reasonable well costs.

{(11) That $1500.00 per month should be fixed as a reason-
able charge for supervision (combined fixed rates) while drill-
S _ ing, and that $180.00 per month should be fixed as a reasonable

T T ‘ charge for supervision (combined fixed rates) after completion
B  6f the well; that the operator should be authorized to with-
hold from production the proportionate share of such supervision
charge attributable to each non-consenting working interest,

and in addition thereto, the operator should be authorized to
S withhold from production the proportionate share of actual

T e : expenditures required for operating the subject well, not in

Lo e excess of what are reasonable, attributable to each non~consent-
TS e ing working interest. ‘

(12) That all proceeds from production from the subject .
well which are not disbursed for any reason should be placed
in escréw to be paid to the true owner thereof upon demand
and proof of ownership.

(13) That upon the failure of the operator of said pooled
unit to commence the driliing of the well to which tlaid unit is
dedicated on or before December 15, 1975, the order pooling said
unit should become-null and void and of no effect whatsoever.

IT IS THEREFORE ORDERED:

‘ (1) That all mineral interests, whatever they may be, in
“the Strawn formation underlying the S/Z SwW/4 of Section 27,
Township 16 South, Range 37 Rast, NMPM, Casey-Strawn Pool,
Lea County, New M §ico, are hereby pooled to form a standard
80-acre oil spaciﬁ .and proration unit to be dedicated to a well
to be drilled at a standard 1ocation for said unit.
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Case No. 5509
Order No. R-5041

PROVIDED HOWEVER, that the operator of said unit shall
commence the driliing of said well on or before the 15th day’
of December, 1975, and shall thereafter continue the drilling
of said well with due diligence to a depth sufficient to test
the Strawn formation;

PROVIDED FURTHER, that in the event said operator doas not
commence the drilling of said well on or before the L5th day
of December, 1975, Order (1) of this order Sh&&l be. null and
void and of no effect whatsoever,

PROVIDED FURTHER, that should said well not be drilled to

'completion, or abandonment, within 120 days after commencement

thereof, said operator shall appear before the Commissicn and
show cause why Order (1) of this order should not be rescinded.

(2) That C & K Petroleum, Inc. is hereby designated the
operator of the subject well and unit. “

(3) That affer the effective date of this order and within
30 days prior to commencing said well, the operator shall furnish
the Commigsion and each known working interest owrer in the
subject unit an itemized schedule of estimated well costs.

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, ‘any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in liau of paying his
share of reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs as pro-

" vided above shall rémain liable for operating costs but shall

not be liable for risk charges.

{5) That the opefafor shall furnish the Commission and

“each known working interest owner an itemized schedule of

actual well costs within 90 days following completion of the
well; that 4f no objection to the actual well costs is received
by the Commission and the commission has not objected within

45 ’1"}'3 chIGWLII\j l.cbc.hy\. of said 30"‘“""1“1 the actual well

costs shall be the reasonable well costs; provided however,
that if there is an objection to actual well costs within said
45-day period the Commission will determine reasonable well
costs after public notice and hearing.

(6} That within 60 days following determination of reason-
able well costs, any non-consenting working interest owner that
has paid his share of estimated costs in advance as provided
above shall pay to the operator his pro rata share of the amount
that reasonable well costs exceed estimated well costs and shall

~recesive €rom the coperator hig pro rata share of the amount that

estimated well costs exceed reasonable well costs.
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Case No. 5509
Order No. R~5041

(7) That the operator is hereby authorized to withhold |

the following costs and charges from production:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the

- date the schedule of estimated well costs is
furnished to him.

(B) As a charge for the risk involved in ‘the

drilling of the well, 200 pexrcent of the
- pro rata share of reasonable well costs

attributable to each non-~consenting working
interest owner who has not paid his share
of estimated well costs within 30 days
from the date the schedule of estimated
well costs is furnished to him.

(8) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced

the well costs.

(9) That $1500.00 per month is hereby fixed as a reason-
able charge for supervision (combined fixed rates) while drill-
ing, and that $180.00 per month is hereby fixed as a reasonable
charge for supervision (combined fixed rates) after completion
of the well; that the operator is hereby authorized to with-

hold from production the proportionate share of such supervision |-
charge attributable to each ndOn~consenting working interest,

and in addition thereto, the operator is hereby authorized to
withhold from production the proportionate share of actual
expenditures required for operating such well, not in excess
of what are reasonable, attributable to each non-consenting
working interest.

‘ (10) That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one-eighth (1/8)
rovalty interest for the purpose of allocating costz and charges
under tha terms of this order.

(11) That any well ‘costs or charges which are to be paid

out of production shall be withheld only from the working

interests share of production, and no costs or charges shall
be withheld from production attributable to royalty interests.

(12) fThat all proceeds from production from-the subject
well which are not disbursed for any reason shall be placed in
escrow in Lea County, New Mexico, to be paid to the true owner
thereof upon demand and proof of ownership; that the opeyator
shall notify the Commission of the name and address of said
escrow agent within 90 days from the date of this order.
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Case No. 5509
Ordexr No. R-5041

~(15y”“6hat jurisdiction of this d;agéwié'féiained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe; New Mexico, on the day and year herein-
above designated. -

i , STATE OF NEW MEXICO
- OII. CONSERVATION COMMISSION

4

Atnf A,
I{ R. TRUJILLO, Chairman

/ ——
< - )

IL R. LUCERO, M

jr/

e o AT




| |
s ) | L R. TRUJILLO
S O1L CONSERVATION COMMISSION CHAIRMAN
o , . B AME LAND COMMISSIONER
. ; P. 0. BOX 2088 - SANTA FE MEMBER 5
x 81501 .
i : June 17, 1975 “RTATE GEOLOGIST
: , : A. L. PORTER, JR.
SECRETARY — DIRECTOR
= J s
: Re: CASE NO.____ 5509
Mr. Jason Kellahin ORDER NO. R-35041 . -
Kellahin & Fox _ .
Attorneys at Law ' A ,
Post Office Box 1769 Applicant: S — i -
Santa Fe, New Mexico S _ B o
C & K Petroleum, Inc. :
Dear Sir: :
‘Fnclosed herewith are two copies of the above-referenced :
~ Commission order recently ‘entered in the subject case. ;
urs very tfuly, :
. H
.
pnly — ?
ZQ/CSecretary-Dir ctor
JDR/ £d
! Copy of order also sent to:
Hobbs 0OCC X (
o -~ s Artesia OCC 4
Aztec OCC
i ~ other
i |
. !
/




. ) . No.
z AUTHORITY FOR EXPENDITURE bace_May 8, 1975
- T reass Shipp 27 A _went No, - 2. rietd_ Casey - bep:i\ 11, 800"
Location 980" FW line & 660' FS line Section 27
) Reason for Requese_ Lo drill and Complete
ESTIMATED COST TO COMPLETION COST
4 CASING POINT AFTER CASING POINT
3 INTANGISLE DRILLING & DEVELOPMENT .
ey 3 1. Surveying - - $ 250, 00 $
» o 2. Roads and Location 5, 200. 00 B - =
N ' 3. Damages 550. 00 ‘ ' i
e 4. Contract Drilling: 11, 800 @9 13. 75/ft - 162, 250. 00
7 Day work: 3 days @s 2800/day 8,400. 00
2+ Cement & Cementing Services: - ) ,
B Surface sax @ $ 2,000, 00
Intermediate sax @ $ ‘ 34 '500. 00 ?
0il String . sax @ § . ) R g, 500,00 : g
6. Drilling Fluids 30, 000, 00 500. 00 :
E 7. Drill Stem Testing: - 2 Tests @ 1400/ea : : 2, 800700 J
8. Corinz & Analysis v 1, 500. Q0 R
9, g]:i;c':éic Log . 7,.500. 00 » 850.00 g _
“'10. “Perforating . . - ’ _ 1, 606,00
11. Acidizing & Fracturing : ' . : 5, 000 00
12, Pulling units v . : . 5, 000.500 ;
- 13, -Plugging : - _ 3
S T Trucking ., ‘ s - 150,00 1, 500. 00~§
15. Geology Well logging unit . 2,500,C9 - |
16. Miscellaneous lnC1ud1ng fuel - 20, OTOQ' 00 - . ‘ ’
17." Tool Rentals, Séecial Services 1,50GC. 00 2,000.00 @
18, Contract Labor . v A . . ‘ 2, 000, 00
19, Cpntract Ovesrhead S ) 3,000.00 ‘ 750. 00 }
20, Engincering ] : i . ) !
21. Supervision ' . 2, 000. 00 1, 500, 00
22, Insurance ) o - _ 15,160_0"’. 00 L
23. Contingencies . i 26,700.00 2, 800. ‘GO‘
TOTA[. INTANGIBLE DRILLI?\G & DEVELOPMENT - 5 . 296' 000.00 - $ 33’ 000. 00 ¢
©EQUIPHME T_Ltenlw)
2%, Casing - Surface - . . . 8, 300. 00
Intermediate 56,’ 200. 00 2
‘ Production ' . ©123, 000.00
25.. Tubing P . 30,700. 00 ,
26. Guide Shoes, Float, & Centralizers i 650, 00 1, 400;’00 <
27, Vell Head _ . ©2,000.00 3,500, 00 |
28. Tanks . Separators & Treaters 18, 000, 00
23.  Flow 'i;ines - ’ - _ - 1, 000. 00 :
30. Valves & Fittings - ‘ o ' 1,‘50,0. 00 :
Production Packers » . 1, 500. 00 &
31. Pumping Equipnment © E
“Rods : I
32. Other - ) 3, 850. 00 __9,400.00 |
TOTAL EQUIPMENT . $ 71, 000, 00 s 190, 000. 00 §
TOTALS s 367,000.00 |s 222,000.00 }
5 TOTAL DRILLING £) COMBLETION COSTS ~ | - ) s 590, 000. 00 ) L
'"37“,0 sun. noeNlo Keld™ ((SSio) v G.g'mmfmaté AT 4 _
77 /L [ - H:
ACCERTED: 0 WD S pate Seccttl Wf’ C( @ APPROVED:
" Corpany 7 1(/‘ / ’ » A :
N —— /u/c/ ///* pys e
Y : v
. Your Interest $ - i Op»rator s Inten_st: $ ) —77 ,
, '.1 J C\/ "‘\ Cpfil ‘7 f{:; (/') /) //‘:’J,U)f"//j“z ‘.'_ m; f'.llf-’ i T
B P o/ - v
2 ) 7 - & <>y /J; 7 T ( //// /7 7 ”// /
Ly S507-/0 o oo L pile. B Lo

D e e




No.

o AUTHORITY FOR EXPENDITURE bare_ May 8, 1975
i Lease Shipp 27 A Vell No. 1 fielg - Casey _pepen__11, 800" :
'} Lecation 1980 'S & W Lines Section 27 A | ) -
i ' keason for Request To drill and Complete
ESTIMATED COST TO COMPLETION COST
. CASING POINT AFTER_CASING POINT
1 INIANGISLE DRILLING & DEVELOPMENT
o 1 1. Surveying ] ; 3 A 250, 00 $
< 2. Roads and Location” ' 5, 200. 00
3. Damages , 550. 00
4. Contract Drilling: 11, 800! @ 13.75/1t 162, 250. 00 : ‘
- Day work: S days @¢ 2800/day - 8,400. 00 = ’ i o
5. Cement & Cementing Services: 5 5
Surface sax @% 2, 000, 00 :
" Intermediate sax @ § 33'500. 00 ’ T
: > +0il String - sax @ § g, 500. 00 2‘
6. Drilling Fluids . , 30, 000. 00 ' 500. 00 ©
7. Drill Stem Testing: 2 Tesis @ 1400/ea . : 2, 800.00
+ Coring & Analysis ! ‘ 1, 500. 00 B ' g ’
9. Electric Loz : e 7,.500. 00 §50. 00 f
10. Perforating . 1,600,001
11. Acidizing & Fractuting } 5. 000. 00 } .
12. Pulling units . 5, 000. 00 |-
13. Flugging ' . g _ ) ,
16. Trucking _ - _ | 750. 00 1,500.00 |
15, Geology Well logging unit ‘ 2, 500. 00 :
16. Miscellaneous including fuel 20, 000. 00
_17. 7Tool Reutals; Special Services : ) : 1, 500. 00 2,000.00
18, Contract Labor . . - g : 2, 000, 00
15. Contraét Overhead . . 3, 000. 00 . 750, 00 }
20. Engineering : . P N , '
21. Supervision 2, 000. 00 1, 500. 00 :
22, Iasuraace v "15, 600. 00" . y :
23. Contingencies ’ ) 26, 700. 00 2, 800. 00_ :
: ) TOTAL INTANGIBLE -DRILLING & DEVELOP&ENT $ - 296, 000.00 - $ - 33, 600. 00
EQUIPHMENT (ltemized) '
. 25, Casing - Surface C . - 8, 300.°00
Intermediate . . 56, 200. 00 . L
Production : : o , ' 123, 000. 00
25. Tubing ‘ ' ) 30, 709. 00
1 26. Guide Shoes, Float, & Centralizers h »550. 00 1, 400.00 { .
& Lo 27. ¥ell Head , ' 2, 000. 60 3, 500,00 *
= o 38. Tanks oeparators & Treaters ' © 18,000, 00 -
: 2. Flow Lines _ | | - 4 | 1, 000, 00
30, Valves & Fittings ‘ . ’ 1, 600. 00 °
& ; T Production Packers . 1, 500. 00 ! B
o 3l. Pumping Equipmeat L %
: . Rods.
w3z, Other 3, 850. 00 ~9,400.00
i
: TOTAL EQUIPMENT ¢ 71,000.00 !s 190,000,00
" TOTALS. s 367,000.00 |¢ 223,000.00 |
TOTAL DRILLING & COMPLETION COSTS : o 590, 000. 00 !
i . ACCEPTED: Date APPROVED:
4 Company
By ___. By
Your Interest - $§ " Operator's Interest . S_




Xhd
) PETlEUM, INC.
I A B | ~ May 13, 1975
Re: Application for Compulsory Pooling'Order E
N/2 SW/L Sec. 27, T-16-S, R-37-E :
- Lea County, New Mexico ;
' LTt ¥
Shipp 27 “A" #1 !
: 4
TO NON-CONSENT WORKING INTEREST §
AND MINERAL INTEREST OWNERS : N
{address list attached) : 2
Géntlehén: ;
’ThIS letter is to 58vnse you that C & K Petroleum, Inc. has made appllcatlon
before the New Mexico Conservation Commission for compulsory pooling of an 80
acre proration unit surroundlng ‘our prOpOSed Shlpp 27 VA" #1 well, as described
above. The actual location of the well is 1980' from south and west lines of
said Sec. 27. The persons owning intérest which we propose to pool are listed S
on the attached and their proporttonate OWnershlp is-also reflected. ‘ ‘ {" . "
The hearing on this appllcatJOn is now set for June 11, 1975. :
Thank you for your attention. .
Very truly YOurs,
. C & K PETROLEUM, INC.
fl} p : -(Mrs ) Danie Lebow
o : ' ‘ S Petroleum Landwoman R
li_ /dm1 |
i e §
1, &5 09 ‘“4/~a i
LA- = / %
607 MIDLAND NATIONAL BANK BUILDING e MIDLLAND, TEXAS 79701 » 915 683-33f11 2
. 2 e B v
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r
S Address list attached to letter dated May 13, 1975 —
s , ~ Non-Consent Workmg Interest &Mmeral Owners Tewe
e Shipp 27 AT #1 T T T
._-_Porl'y Interest
Texac\c;‘,‘ lnc. L e 0 ) Leasehold (22.96875% W.1. - |
. O. Box 3109 -t d"*"“’*"“’ o | |
Midland Texas 79701 - ' B
Ann Morris Mqrshdll lr. .vndually cmd as Unleased Mineral lnterest
Independent Executrix of Estate of J. Norman (4/15360 or .02604%)
“Morris, deceased ' S , AND
2865 MacVicar Avenve ~ Leasehold (1 ]6/] 5360 or .75520% W.1. )
Topeka, Kansas 66611 ) ’
Ruth Arinstrong | Unleased M:neral Interest
dddress unknown ‘ - (40/15360 or .26041%) . .
- . , Luther Emery . Unleased Mineral Interest
SR -~ address unknown - (60/15360 or .39062%)
‘ Lenora Parke, widow, for life Unleased Mineral Interest :
with remainder fo Mrs. Robert L. Christopher (48/15360 or .31250%) v
address unknown - - , ;
J. V. Ringold =~ . o ' Unleased Mineral ‘Interest f
address unknown ' (20/15360 or .13020%})
J. D. Parks ’ Unleased Mineral Interest
address unknown - : (20/153560 or .13020%) i
. 3.
. H. M. Parks | i ‘ - Unleased Mineradl Interest £
ey : address unknown (20/15360 or .13020%)
. C. W. Parks : | UnleosédMinem! Interest
‘ address unknown . (20715360 or .13020%)
"pnu;&;‘-,—,:\‘x.r»&‘f*-"“"""‘”""‘. - TSN ,,._-ne.rs.;u‘:.‘;‘-,,‘;,v.;f‘-,i‘g%‘::;a;f&_\; e AR s S v e e P PR it e e s e hr::“:‘.‘;::i;‘-f‘iﬁ’g
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PETROLEUM, INC,

“May 20, 1975

Re:  Application for Compulsory Pooling Order
S/2 SW/4 Sec. 27, T-16-S, R-37-E

Lea County, New Mexico

Shipp 27."A" #2 well

This letter is to advise you that C & K Peiroieum, Inc. has made apphcahon for
compulsory pooling of an 80 acre proration unit surroundmg our proposed Shipp 27 VA" #2
well as set out above, The interests which we propose to pool are listed on attached

This hearmg is set before the New Mexico Conservahon Cormission on June 11,

1975.

The exact well iocahon is 3980 from west line and 660' from south line of Sec. 27

poed
LosE Y "Z'ﬁfb}"‘“b’

Very truiy yours, 4

C & K PETROLEUM, INC.

(Mrs.) Danie Lebow

Petroleum Landwo man

e MIDLAND, TEXAS 79701 o 915 683-3311

T SRR e i e =T

P Lo

A
7O NON ~-CONSENT WORKING INTEREST
~ - AND MINERAL INTEREST OWNERS
: (address list atrached)
: Genﬂeme'r{:
u:  opposite ihe name and,gc’i_dress (if known) of the owner.

; Thank you for your attention
sv d
: ., [y 585077 2

/dml

607 MIDLAND NATIONAL BANK BUILDING
5 : oL ) i :
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le ‘ | J. Vo‘ Ringold

. . : 4,
Address Tist attached to letter dated May 20, 1975 e :
Non-Consent Workmg Tnterest & Mineral Owners et LN e
s Shipp 27 "A" #2
Party Interest ;
“Texaco, Inc. - Leoschold (22 96875%W 1.
- P. O. Box 3109 ia,o? ep/ﬂ u’, /
. deland Texas 79701 . . :
Anh Morris Morshd!l, |ndwuduol|y and as . U‘nleased Mineral ]nierest :
“Independent Executrix of Estate of J. Norman - | -(4/]5360 or...02604%)
Morris, deceased | . . =y AND
g 2865 MacVicar Avenve . Leu>ehold (116/15360 or 75520%W I )
Topeka, K_dnsbs 66611
_ . Ruth Armstrong - : Unleased Mineral ln’forest
address unknown o ’ - (40/13.560 or .26041%)
T Lu}heg Emery ' Unleosod Mmaral Interest
qddress un'<nown : , (60/ 1536() or 39062 %)
o Lenora Parke, widow, for tife _ : Unieased Mmeral lnterest
Sl 7 with remainder fo Mrs. Robert L, Chnsropner . (48/15360 or .31250%)
' :  addriess unknOWn- o ~ e

o . Unleéseden,erdl Interest
" address unknown T ' (20/15360'or .13020%)

J. D: Parks . A . “Unleasod Mmeral Inferesl'

address unknown L . " (20/15360 or .13020%)"

H: M. Parks : ., : Unleased Mih?raf Interesf

address unknown SV ‘ (20/15360 or .13020%)

C. W Parks «  Unleaséd Mineral Interest

address unknown ' : | (20/15360 or .13020%)
e e s K e, ,,g‘\;,}_’.“:;_g.‘ﬁ:;%{(.;f.?;{:‘,é’(é;;"j"{')“t‘v»’:‘":‘“’;':’-U,Q’M;h ST )
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PETROLEUM, INC.

May 13, 1975

 Re: ’Application for Compulsory Pooling Order
- N/2 SW/kh Sec. 27, T-16-S, R-57-E
Lea County, New Hexico

, Shipp 27 "A" #1
TO NON-CONSENT WORKING INTEREST

AND MINERAL INTEREST OWNERS S {
‘(address list attached) . , o _
Gentlemen: . . _ o
This letter ié;xo;adviSé you thét € & K Petroleum, Inc. has made application
before the New Mexico C0nsérgatipp‘CommiSSibn“for compulsory pooling of an 80
acre proration unitAsurroﬁﬁﬁiﬁg”bur proposed Shipp 27 A" #1 well, as described 3
above. The actual location of the well _is 1980"frqm south and west lines of
said Sec. 27. The persons owning ‘interest which we propose: to pool are listed
‘on the attached and their proportionate ownership is-also‘reflected.
The héarfng on. this aépiicatibn fs_noﬁ sgt‘for Juné 11, 1975.
Thank ycd’fof your attention.
Very trhly yours, ,
. . C§ K PETROLEUM, INC. -
- (Mrs.) Danie Lebow
Petroléum Landwoman
/dml ,; .
BEFORE- EXAMINER NUTTER :
OIL CONSERVATION COMMISSICH |
2.2 K EXHIBIT NO. _3
CASE NO._ 3" 50 9 - & 42
3 f
MIDLAND NATIDNAL_ BAN‘K BUILDING o MIDLAND, TEXAS '79'7\'(31. e 915 683-3311
T ““““‘*’“’."”‘“"*"%555"-"’«{1«&;3;;12-‘4{;-@;;:.%W?f“fv Nt T g T ' Ty
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Address list attached to letter dated May 13,

Non-Consent Working lnterest & Mineral Owners

Shipp 27 "A" #)

Porty>

Te)iaco; inc.
P. O. Box 3109 °
Midland, Texas 79701

:Ann Morr'c Marsha” Indlwduolly ond as .-
_Independent Executrix of Estate of J. Morman

Morris, deceased

. 2865 MacVicar Avenue

Topeka, Kansas 66611

Ruth Armsiiohg
address unknown

Luther Emery 1

address unknown

pEL 0§ R

Lenora Parke, widow, for life e
with remainder to Mrs, Robert L. Christophér
address unknown

J. V. Ringold
oddress unknown

J. D. Parks “
address unknown -~

. ¢
H. M. Parks

address unknown

C W. Pa rks

address unknown

e e e e e A R LI RN s e e St - - - kel
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Unleased Mineral Interest

LR L ~ .

Interest

Leasehold (22.96875% W.1.

(4/15360 of .02604%)

AND :
Leasehold (1]6/15360 or .75520% W.1. )

Unleased Mineral Inferesf
(40/15360 or .26041%) .-

Unleased Minérgl : lnf’erest
(60/1 5360 or .39062%)

Unleased Mineral laterest
(48/15360 or .31250%)
Unleased Minéral Interest

(20/15360 or . 13020%)

Unleased Mineral Interest

7 (20/15380 or :13020%)

“Unleased Mineral Interest

(20/15360 or .13020%) -

Unleaséd M'inéroi ’ ln“f;;e’él'
(20/15360 or .13020%)

NI DATL T IRA
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PETROLLUM; INC.

May 20, 1975

5/2 SW/4 sec. 27, T-16-S, R~37-E
Lea County, Neéw Mexico

. _ Shipp 27 "A" #2 well
TO NON ~CONSENT WORKING INTEREST . | .

AND MINERAL INTEREST OWNERS
(address list attached) ‘ )

Gentlemen:

Thisletter is fo advise you that C & K'Petroleum, Inc. hos made appl i_C"Sfidn for - '
compulsory pooling of an 80 acre proration unif surrounding ouf proposed Shipp 27 vA» #2

well as set out above. The interests which we propose to pool are listed on attached
opposite the name and address (if known) of the owner.,

This hearing is set be_fdre the New Mexico Ciﬁnséﬁrvéﬁbn‘ Commiision on June 1) , 1575,
The exact well focation is 1980 from west ling and 640" from south line of Sec, 27.

Thank you for your attention. L
Very truly yours, -
C & K PETROLEUM, INC. -

{Mrs.) Danie Lebow
Petrileum Lendwoman

by

ml - o y ,
/o BEFORE EXAMINER NUTTER

i OiL CONSERVATION COMMISSION
L2 I exHBiTNO._ 7
0. 5 5709 - 685 /6
CASE NO. I 5709 6

"

PA

6qa7 MIDLAND"‘NATIDNAL BANK BUILDING * MIDLAND, TEXAS 79701 » 915 683-3311
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Re:  Application for Compulsory Pooling Order

A
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Address list attached to letter dated May 20, 1975
Non-Consent Working Interest & Mineral Owners BALE -
Shipp 27 "A» #2
. . ~~ _Party Interest
R  Texaco, Iné. - Leasehold (22.94875% W 1.
. P. O. Box 3109
g ' ~ Midland, Texas 79701 :
- : Ann Mdfr’is’ Marshall,’ Inai;/‘idv‘.xéi“y and as Unléased Mineral Interest
cg » Independent Executrix of Estate of J. Norman (4/15360 or. .02604%) :
2 e g o Moi‘ris, deyceqsed : ' ' : AND - ' s
R 2865 MacVicar Avenue Leasehold (116/15360 or .75520% W.l)
R ‘ Topeka, Kansas 66611 o -
_- - Ruth Armstréng Unleased Mineral I.nts—-resl'.
S " _address unknown - (40/15360 or .26041%), .. }
- e o Luther Emery Unfeose‘d*Minefcl Interest ’
address unknown . (60/15360 or .39062%
E _yl‘.'e‘r.;c")rd Parke, widow, for life - : Unledsed Minefal;lhté’rest
with remainder to Mrs. Robert L, Christophe
¥

. (20/15380 or .13020%)
.‘ H. M. Parks Unleased Mineral interest {
g: PR i address unknown

. \ R
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address unknown-

J. V. Ringold
address unknown
J.D. Parké _
address unknown

C.»W. Parks

address unknown

—
r———

7

(48/15360 or .31250%)
Unle.ased M;'n_erol Interest
(20/15360 or . 130209%)

Unleased Mineral Interest

(20/15360 or .13020%) -

Unleaséd Mineral Interest
(20/15360 or .13020%)
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NEW MEXICO -

Section 65-31-4, New Mexico Statutes, 1953, as amended,
and applies to the 0il Conservation Commission of New
Mexico for an order pooling all the mineral interest in

and uhder the S/2 SW‘& of Section 27, Township 16 South,

v’

’ Rangé 37 East, Casey-Strawh Pool, Lea County, New Mexico,
-/M n ; .

I O : —
T T

and in support thereof would show the Commiséion:

1. ’Applicaﬁt'is the owner of the right to drill and
develop the foliéwing described acreage} »S/2 SW/4 of
éectioﬁ 27,'T168, R37E, N.M.P.M., Lea‘thgéy, New Mexico.

2. Applicant has obtained voluntary agreement for

- pooling from all but the persons named below, whose

address and interest owned according to the applicant's

information and belief afe“és follows:

r ' Texaco BTN N

Box 3109 i

" Midland, Texas 79701 o ™.

Ann W. Morris Marshall, Executrix

of the Estate of James Norman Morris,
.Deceased, 2865MacVicar Avenue

Topeka, Kansas 66611

B war 20 ‘{973

e b T 2

e bt e foensF 7D e el T b

e e

~ BEFORE THE Oﬁ.GONSQRMNﬁONQﬁ“mm ’ -
' . . Santa Pe
OIL CONSERVATION COMMISSION OF NEW MEXICO
IN THE MATTER OF THE APPLICATION :
OF C & K PETROLEUM, = f .
' COMPULSORY POOLINGX SAN JUBY COUNTY ) ;
APPLICATION o o o
COMES NOW, C & K PETROLEUM, INC., as provided by. .o :




Ruth Armstrong
P , T address unknown

< : Luther Emery
Sl address unknown""

lenora Parke, a widow, for her life

with remainder upon her death to Mrs. \
Robert L. Christopher . !
addresses unkhown ' !

J. V. Ringold " ?
address unknown — '

Jo D- ’ParkS . ’ - i’
address unknown ~ ‘ :

w3k Ty el )
- 11 . “. ‘ urns — . P mm - e e e e e DT LI T ST L L e

c. . Parks -
address unknown
"Applicant is tabulatihg the interest of each of the above
. and shall’ present such;lnformatlon at ‘the hearlng on thlS : : j
appllcatlon. v , o v i
¢ 3. A$ required by the provisions of: Comm1551on Rule e

104, appllcant proposes to dedlcate the S/2 SW/4 of Sectlon

27 to a well to be drllled at a- standard 1ocatlon.

4, Applxcant proposes to drlll said well, to test
the Strawn formation.

5. Applicant requests that it be designated the
operatorﬂsf‘she pooled units requested above.

| 6. Applicant has been unable to obtain G&luntéry agree-

ment for the pooling of the ﬁnpoclea intérest indicated"in
paragraph 2,above, and in order to avoid the drilling of
unnecessary wells, to protect correlatlve rlghts, and to

prevent waste, the Commission should pool all 1nterest in

the spacing or proration unit as a unit.

address unknown - i et



SRS "'superv1s1on out of productlon to be allocated among the

WHEREFORE applicant respectfully requests that the

Comm1351on set this matter for hearing before the Coimmission's o

“duly appointed examiner, and that after notice and hearing as R
required by law, the Commission enter its order poollng all
interest underlylnq the S/2 SW/4 of Section 27, TlGS R37E,

TN.M.P.M., Lea:County, New Mexico, and designating;applicant
operator of the pooled unit, together with provisions:formr
fapplicant to recover its costs out of production including a
riék factor to be determified by the Commission and wi"éh'

{prOV131ons for the payment of oPeratxng costs and costs of

[ U

'owners as their 1nterest may appear and for further orders
‘as mayﬁbe proper in the premises.

Respectfully submitted, . i

BN

P RN T

Post Office Box 1769 ' i o
Santa Fe, New Mexico

ATTORNEYS FOR APPLICANT : B .

i

T g
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO, FOR -
THE PURPOSE OF CONSIDERING

. CASE NO. 5509

. " Oxrder No. R-§
APPLICATION OF C & X PETROLEU, ‘INC., “"JE&L““
FOR COMPULSORY POOLING, ‘LEA - COUNTY)

NEW MEXICO.

"ORDER OF THE COMMISSION

" BY THE COMMISSION:

- This cause came on for hearing at 9 a.m. on _ June 10 , 195
at Santa Fe, New Mexico, before Examiner Daniel S. Nutfér

Now, on this day of June . 1975 the Commission, '
a quorum being présent, having consldered the testlmony, -tlie record,

. and the recommendations of the Examiner, and being fully adviged.

in the premlaes,

FINDS:

(1) That due publiz notice hav1ng been glven as requ1red by
law, the Commission has jurlqdiction of this cause and the subject
matter thereof. 3 :

(2). That the applicant, C & K Petrdleum; Inc. .

seeks an order pooling all mineral interests in the StfaWn

O

of Section 27 , Township 16 South,

underlying the 'S/2 SW/4

, Range 37 East

4

NMpM, Casey-Strawn Pool _ ., Lea . County, New

Mexico.
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- (3) That theAhpplicant"has-the right to drill and proposes

"“’ij“ to drill a well at a standard location for said unit .

?,; e (4) That there are interest owners in the proposed proration

A o R e
: i
i

unit who have notragreed.tO’pool their interests.
(5) That to avoid the drilling of unnecessary wells, to i
. ' 4 i [
protect correlative rights, and to afford to the owner of each-

o ‘ interest in said unit the opportunity to recover or receive
FAEES without unnecessary ckpense his just and fair share of ?Ze Fgag ; ‘

in said pool, the sdbject application should be approved by

pooling'ail mineral interests, whatever theymay be, within said

_unit.

(6) That the applicant should be desiéhateg the operator
of the subject well and unit.. |

(7). That any non—consentiﬁg working interest owner should
"be affbrded'the obportunity to pay his share of estiﬁate@_we}l
costs to'thé operator in lieu of paying his sharevof reasonable
well costs out of production.ﬁ

(8) That any non-cénsénting workingfintéreSt owner that -
doés»q9t pay his Sharevéf éstiméted Well costs shouid have

withheld from production his share of the reasonable well costs

W

plus an additional Zo@ thereof as a reasonable charge for §ﬁ1

risk involved in the drilling of the?well. | ' -
(9) That any non-consenting ihtéfest owner should be
afforded the dpportunity to object to the actual well costs but
that actual well costs should be adopted as the reasonab1e well l
“costs in the absence of such objection. |
(10) That félioﬁing‘detérmihatibﬁIOEjreasonabla well costs, -
any hoh-consenting working interest ownef that has péid his
share of esﬁimated costs should péy tobthe opérator any aﬁount’

el

donable well costs exceed estimated well costs and. ...l .3 0

should receive from the operator ény amount that paid estimated

well costs exceed reasonable well costs. ’ ;
[

#
1
i
E)
%.
#




e i
2 | Q1) That//fﬂﬂ.oo per month should be fix¢d as a reason- |
. H

!

able charge for supervision {(combined fixed rates)A‘that the

Vopeféﬁar:§H6ﬁi§:Béléﬁéﬁéffﬁédegiwithhold from production the i T
proportionate share of ‘such supervision charge attributéble to
each non-consenting working interest, and in addition thereto,
the operator should be authorized to withhold from producﬁion
the ﬁroportiénaﬁe share of>a¢£ua1’expénaitures féduired fdr
6pera£ing the subjeét well, not in excess of what are reasonable,

“attributable to each non-~consenting working interest.

o s
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(12) !That all proceeds from producéion from the subject
well- which'are not disbursed for any reason should be placed.
in escrow to be paid £@;§he trué owner thereof upon demand and
proof ofvoWnership. L | |

(13) That upon fhe failure of the operator of said poqledv
unit to commence drilling of the well to'whicﬂ said unit is

dedicated on or béfore:2222324444£¢L4/é{uﬁ77h;', the order
v 7 -~ ‘

pooiing said unit should become null and void and of no effect

whatsoever. ' ‘ ' : |

: ‘ . 'IT IS THEREFORE ORDERED:

(1), That all mineral interests, whatever they may be, .

in the Strawn formation underlying the S/2 SW/4

. of Section ‘27 , Township 16 South, Range 37 East , NMPM,

N

Casey~Strawn Pool , Lea County, New Mexico,
L o ]
ol
are hereby pooled to form a standard 80» acre g.a's spacing

and proration unit to be dedicated to a well to be drilled

at a standard location for said unit. - , ' S i

EROVIPED HOWEVER, that the operator of said unit shall

3 e e -i{ commence the drilling of said well on or before the }5\41, day L
| of Qeaswdar) , 1978, ana shall “thereafter continue the

drilling of said well with due diligencewtp a:depth sufficient to

Fg i R test the Strawn - formation;

’% ’ " PROVIDED FURTHER, that in the event said operator does not.

commence the drilling of said well on or before the /sﬁcday

ofiﬂmazublhA) ’ 19757 brder {1) of this order shall be null and

void and of no effect whatsoever;
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PROVIDED FURTHER, that should said well not be drilled to

completion, or abandonment, within 120 days after commencement

thereof said operator shall appear before the Commission and-

| A Rk AL Wy S A e SRl . e e WA RS S b MY T B g e R

show cause- why O*der (l) of thJS order should 1 not " be rescinded.

(2) That C & K Petroleum, Inc. is hereby desmgnated

Y et PPN

the operator of the subject well and unit. i

- 1()/'7‘»‘;:/7
/ (3) That after the effective date of this order and -at- }east H e

oA s

30 days prior to commnencing ‘said well, thevoperator_shall furnish

the Commission and each known working interest owner in the subject-

unit an itemized schedule of estimated well costs.

o A A kv AR

o : (4{ That within 30 days from the date the schedule of

” eétimated'ﬁell>costs is furnished t0'him,‘any non=consenting
woxrking intereet owner shall have the right to pay his share
of estimated well costs to the eperater in lieu of paYing'his 4 | » -' =

-share 'of reasonable well costs out of prdduction, and that any

~such owner who pays his share of estimated well costs as pro-

vided above shall ;emain'liable for operating costs but shall
not be liable for risk charges. e

(5) That the bperator shall furnish the Commiseion and each

P

known working interest owner an itemized schedule of actual well

"costs within 90 days following completion of the well; that if

no objection to the actual well costs is received by the Com- .
mission and the CemmiSSién.has‘not objected within 45 days
“follow1ng recelpt of said schedule, the actual well costs shall -

be the reasonable well costs, prov1ded however, that 1f there

is an objection to actual well costs w1th1n said 45 day perlod
the Commission will determlne reasonable well costs after public
- notice and hearing.

| (6) That within 66 days fellowing“determinatien of reason?h

aoLe well costsy—an y 1oﬁ=ccnsent1ng workin t,rest owner that {-

R v-.-_,-;,

has paid his share of estimated costs in adVance as prov1ded
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“above shall pay to the operator his pro rata share of the amount
that reasonable well costs excced estimated well costs and shall
;;;Qhwi;, . _{i receive from the operator his pro rata share of the amount that

estimated well costs -exceed reasonable well costs,

et B AP s VYT LY 4D M SRS P PSSR e [ Praen BB A

(7) That the 6peratoriis hereby authorizéﬁ to withhold o :

the following éoéts and chargesﬁfrom production:
{A) The pro rata share of reasonable well costs
| att;ibﬁtable to éééh hon—consenting working | ‘

interest owner who has not paid his share of

A estimated well costs within 30 days ffbm the
date the schedule of estimated well costs is
furnished to him.

'(B)‘_As a charge'for the risk involved in the

: e . v drilling of the well,gggﬁggggfbf-the pro rata g e

? i T o share of reasonable well costs attributable

to each non-consenting working interest
owner who has not paid h{ékéhare of estimated
well costs within 30 days from the date the
schedule of estimated well costs is’furniéﬁéd
% ﬁf:{ . ‘ | © to him.

(8)"Tha£ the operator shall distribute said costs and

<

charges withheld from production to the parties who advanced

, B o . the well costs.

T

W

- (9) ﬁéﬁatf/.';oa.oo per month is hereby\fixed as a reasonabl
charge for cupervision (combined fixed rates)&'ﬁhat the operator

is hereby authorized to withhold from production the proportionate

share of such. supervision charge attributable to each non-
& B consenting working interest, and in addition thereto, the operator

is hereby authorized to withhold from production the propoftionate

share>6fmactuél ekpehdiﬁures requifed for Qperéting Such_ﬁell,

not in excess of what are reasonable, attributable to each non-

consenting working interest.

T kL aced M*/80§0
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(10) That any unsevered mineral interest shall bea considered

a seven-eighths (778) working interest and a one-eighth (1/8)

reyalty interest fLox the purpose of allocating costs and charges

under the terms of this order.

(11) That ary well costs or charges which are to be paid

out of production shall be withheld only from the working

interests éha;e of production, and no costs
be withheld from production attribateﬁle’to

(12) That all proceeds from proauctien
well»which are not disbursed fer any reason

escrow in IL_ea County, New Mexico, to be

LS

thereof upon demand and proof of. ownership;

shall notify the Comnission of the name and

or charges shell
rb?alty interests;
from the subject
shall ke placed in
paid to the true owner
that the operator

address of said

escrow agent within 90 Aays from the date of this order.

- (13} That Jurlsdlctlon of this cause is retalned for the

entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mex1co, on the day and year herelnabove

designated.

i
ISR VRS S A i

A T A (TN

vt et e b Tt b

o PRV SRR A £ AR WE PR R




