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1N THE MATTER OF:

o BEFORE THE ,
NEW MEXICO OIL CONSERVATION COMMISSION
Saata Fe, New Mexico
June 10, 1975

EXAMINER HEARING

—————_.———.—-—.—.——-—-—.—.-—.—v——

Application of C & K
“for cOmMpulBOory poo i

GASE_NO. 5509
New Mexico '

and 4
Application of © & K Petroleum, Inc.
for compulsory pooling, Lea County,
New Mexico .

GASE NO. 5519///

e s 1k an e st

—.—;——-—--—-———-————.—-——--———-——.—

| gEFoRE: Daniel S. Nutter, Examiner

_ TRANSCRIPT OF HEARING
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For the Néw Mexico o1l | William F. Carr, Esdq.

Conservation Commission: Legal Counsel for the
B Commi.ssion

State Land Office Building
Santa Fe, New Mexico
For the Applicdat: Jason Kellahin,-Esd.
- | KELLAHIN & FOX
500 Don Gaspar
Santa Fe, New Mexico
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JOHN L. MOSELEY

Direct Examination by Mr. Kellahin
Cross Examination by Mr. Nutter }
Redirect Examination by Mr. Kellahin
Recross Examination by Mr. Nutter
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Applicant's Exhibits Nos. 1 through 6
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CASES 5509 5510

MR. NUTTER: Case 5509+

VR. CARR: Case 5509. Application of C & K
Petroleum, InC., for compulsory pooling, Lea County,

New Mexicoe - o _

MR. KELLARIN: If the Examiner please, Jason
Kellahin,-;ppearing for theprpiicant. I have one‘witness

1 would like to have SWOIN.

(Witness SWoOrn.)
‘MR. KELLAHIN: 1f the Examiner please, C & K

Petroleut, Inc., has two cases, 5509 and 5510, poth for

I point out ©

a compulsory pool in adjacent half sections. The baslc

ovnership and the royaigy {nterests are identical in both

lof these cases, and for all practfcal purposes,’they are

the same case. For that reason, I would like to move that
we consolidate the t¥o cases for the»purposes-of the
record with separate orders to be entered.

WR. NUTTER: We will call no¥ case No. 5510.

‘MR. CARR: Case 5610. Application of C &K
Petroléﬁ@, Inc., for compulsory pooling, Lea Goun;y,’

New Mexico. |

MR. NUTTER: . For the record, Ccases 5509 and 5510
will be consolidated for purposefaf“hearing, and we might.
nat these will be the only cases that will be

; S SN
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CASES 5509 5510
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called prior to the lunch break. We

will reconvene the
hearing at 1:30 for those who may be interested.

JOHN L. MOSELEY

called as a witness, naving been first duly sworn, was
examined and testified as follows: / i

DIRECT EXAMINATION

BY MR. KELLAHIN: e e
Q  Will you state your aame, please?
A thn’L. Moseley.
Q By whom are ‘you employed and in what position,
Mr. Hoseley?
A C & K Petroleum, Inc., as petroleum engineer,
Midlénd, fexas. |
Q  Have you ever teistified before the Oil: Conserva-
tiédk06mmission or one of its Examiners and made yoﬁr
qualifications a matter bf record?
A Yes, I have. ) |
MR. KELLAHIN: Are the witness' qualifications
acceptable? A |
MR. NﬁTTER: Yes, they are.
BY MR. KELLAHIN: |
Q Mr. Moseley, are you familiar with the Application
of C & K Petroleum in Cases 5509 and 55107 |
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, , CASES 5509 5510 -
MOSELEY~DIRECT . 5

‘ » Page......lo i
, ! ‘) A Yes, I am.

: - Q What does the Applicant propose in these two cases?
K | I it : -

§ ' A We propose to force pool the non-consent acreage

involved in the north half of the southwest quarter of

Section 27, 16, 37, Lea County, New Mexico. We also --
E S Q. IInterrupting) That would be Case 55107

| A Yes., We also propogé;'in Case 5509, to force

bool the nonn001sent acreage in the south hélf of the

southwest quarter of Section 27, 16, 37, ‘Lea Counfy.

Q Referring to what has veen marked as Exhibits i
$os. 1 and 2, would you identify those exhibits and discuss’

‘fhe information shown on' them?

A Yes. »These two exhibits, I have shown the

e e
Y,

&creage that we propose %O force pool outlined in red.

4& 1 Q The exhibits are idenpiCal with the exception

f the delineation of the unit°

A Yes, sir, they ‘are. This is a plat-of the area

e :f ' LN questioh ijn which we have at the present time tWo pro-

%A ucing wells from the’CaSEY—Strawn Field that we have
enoted on these plats in red. The yellow that I have on

; R | he pléts*iﬁdicaﬁe the dry holes ﬁhan»have penétrated”the

trawn formation withia this 9-section area around the

“"(aéenytrawn‘qul. Also shown here in green are the wellsﬁvﬂgﬁ‘,

THE NYE REPORTING SERVICE J
STATE-WIDE DEPOSITION NOTARIES : %
225 JOHNSON STREET -
) ’ SANTA FE, NEW MEXICO 87501
< ~ TEL. (508) 982-0386

ANy e e




O

e e

o

”owners and their interest under each of the two wells

CASES 5509 5510
MOSELEY-DIRECT

bhat'are'presently’completed iﬁ what is known as tﬁe

Q Now, the two wells circled in red are the only
Strawn producers in/the area then?

A Yes, sir, they are, »

Q Has C & K méde any effort to get ﬁhe'noﬁ-éOnsentihé
owners to join in the drilling of this weil? x
| A " Yes, we have. We have sent a letter out to
the non-consent owners requesting that they Join us in
drilling these two particular wells.

Q ’Reférring to what has been marked as Exhibits
Hos. 3 and 4, would you‘idéntify'these exhibits?

A Exhibits 3 and 4 are copies of the letter that
was sent to allxéf the noﬁ-consent working interest
owners in May of this year in which we requesﬁéd or informed
them that we would make application before ﬂhe Commission |
for compulsory pooling of the 80 #cres’involved in'each“

well: Page 2, we have tabulated here the working interest

involved. I might-aﬁd‘here that Texaco is listed here
with a leasehold interest of appfoximately 23 percent has
elected to Join in dfilling this well. Consequently,

we have left a very minor.pércentage here of interest that

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
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MOSELEY-DIRECT

' CASES 5509 5510

Nos. 5 and 6, would you identify those exhibits?
A Exhibits 5 and 6 are copies of the AFE's that
Were preparéd in May of this year. The,tbtal cost for

irilling these wells is estimated at approximately $590,000

—Hf#ts cost of drilling and operating ¢

%n each case. T ,

Q" Is that based. on your experieﬁce_ih drilling tﬁe
hther two wells in this area?

A Yes, it is.

Q . Do you consider it a reasonablé figﬁre?

Yes, sir, we do.

>

Is there anything unusual in the estimate?

> O

No, there is aot.

Q Do you have'anything to add in connection with
Fhat? |

ﬁommissién‘to provide for an order allowing it to

A I believe not. »
Q  Nsu. Mr. Moseley, the Applicant has asked the -

recover

he well, and the AFE .

THE NYE REPORTING SERVICE
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will be non-consent in éach case.
Q Other than Texaco, did you receive any response
to_your_ letters? __ N g ~
A No, we did not.
Q Now, referriug to what has been markéd as Exhibits




i | CASES 5509 5510

S | MOSELEY-DIRECT - SV S
pa % ff} . | covers your estimatedvcost of drilliﬁg the wells, does it
7 b % not?
l L N A Yés, it does: AN \
‘ % - ' Q ' Do you consider there ig any particular risk in |

drilling a well to the Casey—Strawn Pool?

A Yes, sir, we do.

e o S S B 0

’Q What do you base that on? | o ¢
A We base, that on the fact that within this 9-section

area iﬁVolvéd'aréﬁﬂd gection 27 which we are prop081ng to

force pool, there have been six dry holes drilled to-date

that have'penefrated the Strawn versus twWo producing wells

e § ﬁ\' to date. Consequently, there is a ratio of 3.dry holes to"
“e;_f;wlpjﬂﬁfllh- | | 1 producing well thhin this 9-section area as it.invqlves'
'fu the trawn Formation. o Y R

RN S ) Q Do you have any other risks involved or is the

Strawn Formation a continuous formation?

A The Strawn Formation is very erratié’in that it

is a stratographic porosity. development which comes and

gbes in this particular area. There are other Strawn --
s ~ lghere is other Strawn production, of cburse, in the east
:m(‘;';&*‘,: : Lovington area, however, it is random and thére is a risk

| 1nvolved in drilling an 6ffset well here very significantly.

- Q Now, the Application also asks for a provision

THF NYE REPORT!N(: ‘SERVICE
“$TAYE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREETY
'SANTA FE, NEW MEXICO 87501
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CASES 5509 5510

MOSELEY-DIRECT
for recovering actual opefating costs and charges for
supervision. What are your norﬁal charges for supervision?

A The normal cherges for supervision with respect
to a drilling viell rate would be $1500 per well per month.
Q How long do you eStimate!it would take to drill
a well of that kind? | |

A We estimate between 50 and 55 days to drill and

coﬁplete.
Q What is your combined fixed rate for operating
b welrr. -

A The combined fixed rate as set out in the operating
hgreement is $180 per well per month. M

- Q Is that the figure you arejasking'to°be included

in the Order in tﬁése-ca;éé?rr - o

A Yes, it is.

Q Does the Applicant ask to be designated as the

(perahpr?
A Yes, we do.
Q What‘risk factor do fou think would be appropriate?

A I would éropose a’200\§é¥¢ent plus cost.

- Q Were Exhibits 1 through 6 prepared by you or
Hnder your supervision?

Yes, they were.

THE NYE REPORTING SERVICE
STATE-WIDE DEPOgITlON NOTARIES
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| CASES 5509 5510
MOSELEY-CROSS
MR. KELLAHIN: At this time I would like to
offér ia evidence Exhibits 1 through 6, inclusive.
_MR. NUTTER: C & K*s Exhibité 1 phrough 6 will
be admitted into evidence. | |
(Whereupon, Applicant's Exhibits Nos. lzthrough
6 were marked for identificétion, and were
offered and admitted into evidence.) (
MR. KELLAHIN: That is all we have, Mr. Nutter.

© CROSS EXAMINATION

BY MR. NUTTER:
Q'm' It appears Mr. Moseley, from the mailing list
‘that is attached to Exhibits Nos. 3 and L that the majoriby

of the parties that have not joined in the drilling of the

I well is unleased mineral interest in the land, is that

correct?-
A Yes, sir; that is correct.
Q And some of these people, their addresses are
ﬁnkﬂown? , '

A That's rights

Q You have heard from none of them in response to

these letters that you sent out?

A No, sir, we haven't.

Q But Texaco has jOined?

THE NYE REPORT ING SERV[CE
STATE-WIDE OEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386
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| CASES 5509 5510
MOSELEY-CROSS n

A Yes, sir.

e MR. NUITER: Are there aay further questions of

Mr. Mossley?

MR. KELLAHIN: I have one further question.
- REDIRECT EXAMINAT ION

BY MR. KELLAHIN:

Q You are aware that the Commissioa normally puts

‘2. 1imitation on the time in"whiqh“a,well shall be commenced

in an order of'this nature, are you not?
A Yes, I an. |
Q Do you have any particular problem with either
one of these cases?

A Yes. We waId:pfO§OSé a thr
from the date of the Order to perform as ¢o the forced

pooling in the north half cf the southwest quarter of

, Section 27 in which we have denoted here the well staked

as 27—A No. 1.
Q That is Case HNo. 55107 |
A Yes. However, we would request a six-month time

period in order to ‘perform as to tbv We11/27:A2 which is

directly south. This would give- us tlme§66’drill and

complete two additional wells including 27 A No. 1 prior

to dfilling and completing 27-A2 and give us more

THE NYE REPORTING SERVICE
“S$TATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
_ SANTA CE, NEW MEXICO 87501
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BY MR. NUTTER:

ment .

A Yes, sir.

confidence ﬁs to:the prbfitability of drilling and com-
pleting a sedond well in the southwest guarter-of Section
Q . So, in Case 5509, you are asking for‘six‘months
in ﬁhich to commence the well? “
A Yes, we are.

‘ MR. KELLAHIN: That's all Idhave.

RECROSS EXAMINATION

Q You are goiag to drill the north well first, then?

| MR.iﬁUTTER:” Isﬁﬁhére anytﬁing further 'in Case
“hqiu5§09 of 55107 - Does anyone have anything? Dé you have
_anything fufthef,rﬁfgrkéiiahiﬁ? . ' o
| MR.‘KELtXHiﬁE That's all I_have,(Mrf-Nﬁtber.

MR. NUTTER: We will take the case wader advise-

THE NYE REPORTING SERVICE

STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREETY
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STATE OF NEW MEXICO )
) SS.

COUNTY OF SANTA FE )

I, RICHARD L. #YE, Court Reporter, do hereby certify
that the foregoing and attached Transcript of Hearing

before the New Mexico 0i1 Coaservation Commission was

of the said. orcceedings, to the best - of my knowledge,,

skill and ability.

COURT REPORTER

I do hereby' ¢
4 ertify. tha
1.complete record of th: ;ﬁ:cforegoing 1

on Commission

’I‘HE NYE REPORT]NG SERVICE
STATE-WIDE DEPOSITION NOTARIES.
225 JOHNSON STREET ..

"$ANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386

ap T

reported by me, and the same is 3 true and correct record,

e
‘. the Examiner hearing of ase N:dm,ings 135'-‘75 |
.................. 19.257
New Mexico 011 COBéervati .......... n Franiner.
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BEFORE THE OIL CONSERVATION COMMISSION
" OF THE STATE OF NEW MEXICO

IN THE MATTER OP THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5510
Order Nq. R-5042

APPLICATION OF C & K PETROLEUM,

INC.,; FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on June 10, 1975,
at Santa Fe, New Mexico, before Examiner Daniel: S. Nutter.

_ NOW, on this 3 day of June, 1975, the Commission,
a gquorum being present, having considered the testimony, the
record, and the recommendationz of the Examiner, and being
fully advised in the premises, ¢

FINDS:

(1) That due public notice having been given as required

{i by law, the Commission has jurisdiction of this cause and the:

subject matter thereof.

(2) That the applicant, C & K Petroleum, Inc., saeks
an order pooling all mineral interests in the Strawn formation
underlying the N/2 SW/4 of Section 27, Township 16 SBouth,
Range 37 Zast, NMPM, Casey-Strawn Pool, Lea County, New
Mexico.

B (3) ‘That the applicant has the right to drill and proposes
to drill a well at a standard location for said unit.

(4) That there are interest owners in the proposed proration|

unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to

protect correlative rights, and to afford to the owner of each

interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the
hydrocarbons in saild pocl, the subject application should be

approved by pooling all mineral interests, whatever they may

be, within said unit.

(6) That the applicant should be designated the operator
of the subject well and unit.

AN A S

o G i S e B A




i
- l .
5 AR TR LS e 8 M et 5 e i T AT
P
}

-2~
Case No. 5510
Order No. R=-5042

(7) That- any ‘non-consenting working interest owner éﬁould
be afforded the opportunity to pay his share of estimated well

costs to the operator in lieu of paying his share of reasonable

well costs out of production.

(8) That any non—consenting working interest owner that
does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well
costs plus an additional 200 percent thereof as a reasonable
charge for the risk involved in the drilling of the well.

{(3) That any non~consenting interest owner should be

afforded the opportunity to. cbject to the actual well cost

but that actual well costs should be adopted as the reasonable
well costs in the absence of such objection.

(10) - That following determination of reasonable well
costs, any non-gonsenting working interest owner that has
paid his share of estimated costs should pay to the operator
any -amount that reasonable well costs exceed estimated well

costs and should receive from the operator any amount that

paid estimated well costs exceed reasonable well costs.

(11) That $1500.00 per month should be fixed as a
reasonable charge for supervision {combined fixed rates)
while drilling, and that $180.00 per month should be fixed
as a reasonable charge for supervision (combined fixed rates)
after completion of the well; that the operator should be
authorized to withhold from production the proportionate o
share of such supervision charge attributable to eac¢h non-
consenting working interest, and in addition thereto, .the
operator should be authorized tc withhold from production
the proportionate share of actual expenditures required for
operating the subject well, not in excess of what are reason-
able, attributable to each non-consenting working interest.

{12) That all proceeds from production from the subject
waell which are not disbursed for any reason should be placed
in escrow to be paid to the true owner thereof upon demand
and proof of ownership.

(13) That upon the failure of the operator of said
pocled 'unit to commence drilling of the well to which said
unit is dedicated on or before September 15, 1975, the orxder
pooling said unit should become null and void and of no effect
whatsoevex.

IT I8 THEREFORZ ORDERED:

{1) That all mineral interests, whatever they may be,
in the Strawn formation underlying the N/2 SW/4 of Section 27,
Township 16 South, Range 37 East, NMPM, Cagey-Strawn Pool,
Lea County, New Mexico, ars hereby pooled to form a standard
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Casae No. 5510
Ordexr No. R-85042

80-acre 011 spacing ‘and proration unit to be deaxcated to a

well to be drilled at a standard location for said unit.

PROVIDED HOWEVER, that the operator of said unit shall
commence the drilling of said well on or before the 15th
day cf September, 1975, and shall thereafter continue the
drilling of said well with due diligence to a depth sufficient
to test the Strawn formation:

PROVIDED FURTHER, that in the event said operator does
not commence the drilling of said well on orxr before the 15th
day of September, 1975, Order (1) of this order shall be
null and void and of no effect whatsoever;

PROVIDED FURTHER, that should said well not be drilled
to conplaetion, or abandonment, withir 120 ‘days after commence-
ment thereof, said operator shall appear before the Commission
and show cause why Order (1) of this order should not be
regscinded.

- {2)  That C & K Petroleum, Inc. is heréby designated
the operator of the subject well and unit.

(3) That after the effective date of this ordex and
within 30 days prior to commencing said well, the operator
shall furnish the Commission and each known working interest
owner in the subject unit an itemized schedule of astimated
wall costs, i

(4) That within 30 daya from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and that any
such owner .who pays hls share of estimated well costs as pro-
vided above shall remain liable for operating costs but shall

 not be liable for risk charges.

(5} That the operator shall furnish the Commission and
each known working interest owner an itemized schedule of
actual well costs within 90 days following completion of the
waell; that if no objaction to the actual well costs is received
by the Commission and the Commission has not objected within
45 days following receipt of said schedule, the actual well
costs shall be the reasonable well costs; provided however,
that if there is an objection to actual well costs within
said 45-day period the Commicaion will determine reasonable
well costs after public notice and hearing.
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Case No. 5510
Order No. R-5042

(6)  ThHat within 60-days-following determination of
reasonable well costs, any non-consenting working interest
owner that has paid his share of estimated costs in advance
as provided above shall pay to the operator his pro rata
share of the amount that reasonable well costs excaed
estimated well costs and shall receilve from the operatox
his pro rata share of the amount that estimated well costs
Aexceed reasonsble well costs.

{7) That the operator is hereby authorized to withhold
the following costs and charges from production:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting worxking
interest owner who has not paid his sharxe of
estimated well costs within 30 days £from the
date the schedule of estimated well costs is'
furnished to him.

(B) As a charge for the risk involved in the

drilling of the well, 200 percent of the
. pro rata share of reasonable well costs

attributable to each non-consenting working
interest owner who has not paid his share
of estimated well costs within 30 days from
the date the schedule of estimated well costs
is furnished to him. :

(8) That the operatorx shal’ diagtibute said costs and
charges withheld f£rom ptoduction to the parties who advanced
the well costs.

(9) That $1500.00 per month is hereby fixed as a reasonable
charge for supervision (combined fixed rates) while drilling:;
and ¢that $180.00 per month is hereby fixed as a reasonable
charge for supervision (combined fixed rates) after completion
of thlie well:; that the operator is hereby authorized to withhold -
from production the proportionate share of such supervigion
charge attributable to each non-consenting working interest,
and in addition tHereto, the operator is hereby authorized
to withhold from production the proportionate share of actual
expenditures required for operating such well, not in ‘excess
of what are reasonhble, attributable to each non~consenting
working interest.

(10) That any unsevered mineral interest shall be considered
a seven-cighths (7/8) working interest and a one~eighth (1/8)
royalty interest for the purpose of allocating costs and
.charges under the terms of this order.
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Case No. 5510 ,
Order No. R~5042

— (11} That any well costs or charges which are to be paid
out of production shall be withheld only from the working

interests share of production, and no costs or charges shall
be withheld from production attributable to xoyalty interests.

(12) That all proceeds from production from the subjact
well which are not disbursed for any reason shall be placed in

escrow in Lea County, New Mexico, to be p&ild to the true owner

thereof upon demand and proof of ownership; ~hat the operator
shall notify the Commission of the nare and address of said
escrow agent within 90 days from the date of this order.

(13) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem
necessary. ) ‘

DONE at Santa Fe, New Mexico, on’ the day and year herein-

abdve dasignated._”

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

—_
=
o
s
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, - el | I. R. TRUJILLO
| O1L. CONSERVATION COMMISSION CHAIRMAN
. st - LAND COMMISSIONER
. STATE OF NEW f":f"‘ff PHIL R. LUCERO :
’ P.O.BOX -088/‘85- ITA FE. B U 1 O1\Y 351 0F | G Rp f
87501 ‘ - E
_ -STATE GEOLOGIST :
June 17, 1975 A. L. PORTER, JE.
SECRETARY — DIRECTOR
~ Re: CASE NQ. 5510 | -
i Mr. Jason Kellahin ORDER NO. R=35042 ) L
Attorneys at Law : ' ~ o
Post Office Box 1769 Applicant: |
Santa Fe, New Mexico o . 3 !
€ & K Petroleum, Inc.
- Dear Sir:
.é Enclosed herewith are two copies of the above-referenced I
} . . Commission order recently entered in the. subject case. ;
i
:ZQ/ Secretary-Director
mR/E : - T
“ Copy of .order also sent to: )
- . Hobbs 0CC x
Artesia 0OCC
" Aztec OCC
Other ;
o |
"i . ) g
B
-
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. ru.améum,: INC.
May 20, 1975
Re: Application for Compulsory Pooling Order .
S/2 SW/4 Sec. 27, T-16-S, R-37-E
Lea County, New Mexico
Shipp 27 "A" #2 well
7O NON ~CONSENT WORKING INTEREST g -

AND MINERAL INTEREST OWNERS

(address list attached) ‘
Gentlemen:

This letter is fo adv isef'yc_’_ﬁ'thaf C & K Petroleum, Inc. has made dpp.li_tx-xﬁon for

_compulsory pooling of an 80 acre proration unit surrounding our proposed Shipp 27 nAY #2

well as set out chove. The interests which we propose to pool are fisted on attached

' oppésite the name and address (if known) of the owner.

&)

This hearing is set before the New Mexico Conservation Commission on June n, 1975,

“The exact well location is 1980 from west line and 660" from south line of Sec. 27.

‘

Thonkf);dbvfc')r your atfention.

Very truly yours, .

C &K PETROLEUM, INC.

(Mrs.) Danie Lebow

Petroleum Landwo man’
/dml

607 MIDLAND NATIONAL BANK BUILDING e MIDLAND, TEXAS 79701 ¢ 9156 683-2311
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Address list attached fo letter dated May 20, 1975
Non-Consent Workmg Interest & Mineral Owners
Shipp 27 "A" #2

Party Interest

Texd_co, Inc. - » T " Leus hold (22 96875%W i.
P. O. Box 3109 | A ' ,
Mldlond Texos 7970]

Ann N\O""IS Marshdll lndlv;duclly and as Unteased Mineral Interest
Inde pendanl' Executrix of Estate of J. Norman - . (4/15360 or 02604%)
Morris, deceased | _ - - AND ~ ’

2865 MacVicar Avenue | C Leasehold (1 ]6/] 5360 or 75520% W I. )
Topeka, Kansas 66611 . }

?

Ruth*Afﬁi‘sirohg . - -+ Unleased Mineral Inferesr
- address unkrnown ' ‘ o (40/1536() or .2604]%) .

~Luther Emery o _ Unleusoci Minsral Intevest
address unknown R ‘ (60/]5360 or .\59062 %) .

Lenora Parke, widow, for life - ' Unleased Mineral (Interest
‘with remainder to Mrs. Roberi L Chrlstopher o (48/]5360 or 3]250%)

address unknown ,

J.*"V.‘Ringold S _ . Unle;JSeden,eral lr‘r"rertesr"‘
address unknown S - (20/15360 or .13020%)

J. D. Parks . | , . ‘. Unleased Minstal Interest
address unknown - ’ . , (20/15380 or .13020%) "

H. M. Parks - B .. R Unleased Mineral’ Interest
address unknovin : Lo {20/15360 or .13020%)
C. W. Parks

address unknown

Sl bt R S e e




AUTHORITY FOR EXPENDITURE bace_May 8, 1975
; Lease Shipp 27 A Well No, 2. rield__Casey pepen__ 11, 800¢
1 Location___ 1980' FW llne & 660' FS line Section 27 ) . |
) i Reason for Reqdest ~ To driil and Complete T e L I
ESTIMATED COST TO COMPLETION COST D
CASING POINT AFTER CASING POINT -
IRTANGISLE DRILLING & DEVELOPMENT -
p 1. Surveying $ 250, 00 $ . o |
A 2 Roads and location 5, 200, 00 V
¢ 3. Damages 550. 00 ; '
4, Contract Drilling: 11, 800! @s$ 13, .75/ft '162, 250, 90 ) ¢ :
— e ene 3 0ays s 2800/day 8,700, 00 — .
"5, Cement & Ccmenting Services: _ v
Surface ‘ sax_@$ 2, 000, 00 | ; o
& Intermediate sax @ § 33'500. 00 : )
0il String sax @$ . g, 500. 60 7 ) )
6. Drilling Fluids B 30, 000. 00 500, 00 .
7. 'Drill Stem Tcsf{ng: 2 Tests @ 1400/ea 2, 800,00 .- s
8. Coring & Amalysis 1, 500. 00 S :
. 9. Electric Loz 7,.500. 00 850; 00 }‘ ‘
10. Perforating 1, 600. 00 53
11. Acidizing & Fracturing 5, 000..00 E . .
12. Pulling units 5,006:50 % N
13. Plugging s T L q
14. Trucking .. 750, 00 71,500.00 °
15. Ceology Well logging unit 2, 500, 00
16. Miscellancous __including fuel 20, 000. 00 S
'17. Tool Rentals, Sbecial Services 1, 5006. 00 2, 000. 00 }if;' v
18, Contract Labor o : 2, 000.-00 g
19, Contract Overhead 3, 000. 00 750. 00 *
20, Engineering ; e ‘ e ,;%
21. _Swpervisien 2, 000. 00 1,500, 00 *
22, Insurance 15, 600. 00 ; ‘
23, Contingencies 26, 700. 00 2, 800. 00 a“g
A TOTAL INTANGIBLE DRILLING & DEVELOPMENT ° 3 296, 000.00 1, 33, 000. 00: ;
|~ EQUIPMENT (Itemized) 3 =
24 Casing - Surface 8, 300. 00 §
(‘:Intetmediate 56, 200. 00 ' ) ‘ a
. _ Production 123, 000. 00
25. Tubing 30, 700. 00 i
‘; 26. Guide Shoes, Float, & Centralizers 650, 00 1, 400, 00 i
| 27, Mell Head L 2, 000.00 3, 500. 00
28. Ttanks oOeparators & Treaters ‘ 18, 000. 00 .
e 290 Flo . o . - ] 1, 000.00 -
| 30. Valves &TFittings / B i, 500.G8 ¢+ 0 e
Production Packers 1, 500, 00 E '
i (‘ ‘ 31. Pumplng’Equipment )
! : ; Rods -
o : 32, Other 3, 850. 00 9,400, 00 :
i TOTAL EQUIPMENT $ 71, 005. 00 s 190, 000.00 :
TOTALS s 367, 000.00 s 223, 000.00
3 TOTAL DRILLING & COMPLETIOH COSTS § 990, 000. 00 :
. 1 ACCEPTED: Date APPROVED: ;
) Company
1 sy By :
i : - i
- 7§ Your Intersst e 5 Opcrator's Interest S :
4
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No.,
AUTHORITY FOR EXPENDITURE . hace_May 8, 1975
¢ Lease ~__Shipp 21 A _ Hell No. 1 Fiela Casey - pepeh 11, 800"
Locatton 1980' I'S & W Lines Section 27 B I ) B
Reason for Request To drill and Complete
ESTIMATED COST TO COMPLETION COST
CASING POINT AFTER CASING POINT
INTANGISLE DRILLING & DEVELOPMENT
. ) : 1.  Surveying ! _ $ 250. 00 $
¥ 2. Roads aud Location 5, 200. 00
~ i 3. Damages : : 550. 00 v
4. Contract Drilling: 11, 800! . Qs 13. 75lft 162, 250. 00 ‘
) | bay work: 3 days @y 2800/day . - 8,400. 00
5. Cement & Cewenting Serxvices:
; Surface sax @ § : 2,000, 00
Intermediate . sax @ $§ 34500, 00 -
. 011 String sax @ 9, 500. 00 °
6. Drilling Fluids 30, 000. 00 500. 00 !
7. Drill Stem 'fésting: 2 Tests @ 1400/ea . : 2, 800. 00 ‘ '
8. Coring &y"Anal'ysts - 1,500.00 | » :
9. Electric Loz o 7,.500.00 ~ 850.00 '
10. Petrforating ' . 1,600.00 .
1. Acidizing & Fracturing . . : . 5, 000, 00
12. Pulling units ‘ ' 5, 000,00 ;.
13. Plugging ’ ‘ L , : —" ‘
‘ 14, Trucking L , 750, 00 1,500.00 |
15. CGeology Well logging unit ) "2,500.00 : |
“16. Miscellameous __including fuel e 20, 000. 00 I
17. Tool Rentals, Special Services " 1,500.00 2, 000,00
18. Contract Labor , : , 2, 000. 00 3
19.. Contract Overhead - 3, 000. 00 750. 00 ;
20. Engineering ) . ' i “ . ’
21, Supervision k . 2, 000, 00 1, 5600. 00
22, Insurance » “ T 15,600. 00 . ‘
23. -Contingencies R R 26, 7100. 00 2, 800. 00 ¢
o TOTAL INTANGIBLE -DRILLING & DEVELOPMENT ~|s  296,000.00 " |,  33,000.00 }
. EQUIPMENT (Itemized) . : ' _ : i
24, Casing - Surface . 8,300, Q0
- Intermediate i - 56, 200. 00
Production . 123, 000, 00
25. Tubing . - ‘ ' 30, 700. 00
26. . Guide Shoes; Float, & Centralizers 650. 00 1,.40_[‘:5040 g
27. Mell Head L - 2,000.00 3,500,00 | e
28. Tanks oeparators & Treaters ‘ ’ 18, 000, 00 } . ‘4‘
20, Pl I;i.‘.es o : o : . S e T C 1, UUU,()O o o
30. Valves & Fictings : ‘ - ~1,500..00
“Production Packers . ' ; s . 4 1, 500, 00
31. Pumping Equipment )
Rods : ‘
32, UOthey 3, 850.00 - 9,400, 00
TOTAL EQUIPMENT : . ~ 71, 000. 00 s 190, 000. 00
TOTALS | | s 367,000.000 | 223,000.00
TOTAL DRILLING & COMPLETION COSTS =~ R ey 800,000, 80 e
ACCEPTED: Date - APPROVED:
Companyﬁ s .
— . Tour Intérast $. » . Operator's Iaterest ] $
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PETROLEUM, INC.

‘May 13, 1975

Re:
' N/2 SW/h Sec. 27, T-16-S, R-37-E
Lea County, New Mexico

e

Shipp 27 A" #1

“70 NON-CONSENT WORKING INTEREST

" Gentlemen:

AND MINERAL INTEREST OWNERS.
{address list attached)

RS CE

This letter is to advise you that C & K Petroleum, Inc. has made -application
pefore the New Mexico Conservation Commission for compu1$oryvpdpiiﬁg of an 80
acre proration unit surroundingTour‘prpposed”Shipp 27 YA #1 well, as described
above. The actual location of the well'is {980" - from south and west lines of
said Sec. 27. The persons owning interest which we propose to pool are listed

on the attached and their proportiéhate-oWnership-is-also reflected.
The hearing on. this application is now set for Juné 11, 1975.

Thank you for your attention.

Very truly yours,

C & K PETROLEUM, INC. "

“(Mrs.) Danie Lebow
Petroleum Landwoman

/dml: : ' ‘ ‘

607 MIDLAND NATIONAL BANK BUILDING ¢ MIDLANGD, TEXAS 79701 » 915 683-3311
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Address list attached to letter dated May 13, 1975
- Non-Consent Working interest & Mmerol ‘Owners

Shipp 27 "A» #)

Party

Texaco, Inc. -

P, O. Box 3109

Midland, Texas 79701

Ann Morris Marshall, Individually and as
Independent Executrix of Estate of J. Norman
Morris, deceased

2865 MacVicar Avenue

- Topeka, Kansas 66611

- Ruth Armstrong

address unknown

Luther Emery
address unk'nown :

Lenora Parke, widow, for life
with remainder to Mrs. Robert L. Chrlsropher

~ address unknown

"~ J. V. Ringold

address unknown

J. D. Parks

address unknown

H. M. Parks
address unknown

C. W. Parks
address unknown

A ST S s 3 A BN e 6T
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Interest

Leasehold (22.96875% W.1.

Unléas‘evd Mineral Intérest
(4/15360 or 02604%)"
AND ‘

Leasehold (116/15360 or .75520% W.1.)

" Unleased Mineral Interesr.

(40/15360 or .26041%)

: Unlecsed ‘Mineral Interest

(60/15360 or .39062%)

Unleqsed Mineral Interest
(48/15360 or .31250%)

Unleased Mineral Inferest .,

(20/15360 or ,130209%)

Unleased Mineral Interest

(20/15360 or .13020%)

‘Unleased Mineral Interest

(20/15360 or . 13020%)

' Uniedssd Minerai ‘inferest

(20/15360 or .13020%)

mn




aand in support»thereé% would show the Commission:

BEFORE THE

OIL CONSERVATION COMMlssiON OF NEW MEXICO

IN THE MATTER OF T
OF C & K PETRO :
COMPULSORY POOKING
NEW MEXICO :

’
14

APPLICATION

COMES wa,‘c & K PETROLEUH, INC.,fas provided by
Sectibn 65-31-4, New Mekicd‘Statutes,,1953,“as amended,
and applies to the 0il Consérvation Comnission of MNew
Mexico for an ordef pooling ali the mineral intergst iﬁ
and under the égéiSW/4 ofuséétion 27, Township 16 South,

———

Range 37 East, Casey~Strawn Pool, lea County, New Mexicoa

1. Applicant is the owner of the right  to drill ahd
develop the following described acreage: j§§§?§w74 of
Section 27, T16S, R37E, N.M.P.M., Lea County, New Mexico.

2. Applicant has obtained voluﬁtéfy agreement for -
pooling from all but the persors named below, whose. | |
address and interest owned according to the applicant's
information and belief are as f-llows: “
| Texaco

Box 3109 B
‘Midland, Texas 79701

Ann W. Morris Marshall, Executrix

" of the Estate of James Norman Morris,
Deceased, 2865 MacVicar Avenue
Topeka, Kajiisas 66611 B
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PR Ruth‘Armstrong

address unknown —

- _ » Iamther Emery
AR _ address unknown

Lenora Parke, a widow, for her life
with remainder upon her death to Mrs.
Robert L. Christopher :

addresses unknown “

' : - - address unknown~-

J. D. Parks -
address unknow

H. M, Parks .
address uwnknowns’

C. W. Parks B
address unknown ¢

‘Applicant is tabulating the interest of each of the above

and shall present such information at the hearing on this
RE . . application.

3. As required by the provisiomns of Commission Rule

Az -
104, applicant proposes to dedicate thejgg;jSW/4 of Section -

£ o - A £

‘;p; i . .27 to a well to be d:illedyat a standard location 1980 feet .
» from the South and Weét lines of said Section. o : : L G
. , ‘4. Applicant proposes to drill said well, to test

the Strawn formation at a depth of 11,800 feet to be

called the Shipp 27-A No. 1 well.
5. Applicant requests that it be designated the

rator of the ponled unifas reguested above.

6. Applicant has been unable to obtain voluntary agree-

ment for the pooling of the unpooled interest indicéted in
pagagrapﬁ 2 above, and in order to avoid the drilling of

.~ unnecessary wells, to pfotect correlative rights, and to . i
prevent waste, the Commission stould pool all interest in

t the spacing or proration unit as a unit.

-2~ k Agg. -
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WHEREFORE , appllcant respectfully requests that the

~ Commission set thlsrmgtter for hearlng before the Commissxon s

duly appglnted examiner, and that after notlce and hear;ng as
required by law, the Commission enter its order pooling all

2
interest underlyxn, ghe-S#;:SW/4 of Section 27, Tl6S, R37E,

N.M;P.M. Jea County, New Mexico, and designating applicant

operétor of the pobled unit, togethgr with brovisiéns for
applicant to recover its costs out of production including a
risk factor to be determined by the Commission and with
provxélons for the payment of operating costs and costs of
superv1s1on out of productlon to be allocated among the ‘owners

as the;r interest may appear and for further orders as may

be proper in the premises.

Respectfully submitted,
.C & K-PETROLEUY,

Post Offlce Box 1769
Santa ‘Fo, New Mexico 87501

ATTORNEYS FOR APPLICANT

A
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BEFORE THE

OIL'CONSﬁRVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION

OF C & K PETROLEUM, INC., FOR
 COMPULSORY POOLING, SAN 'JUAN COUNTY,
~ NEW MEXICO

APPLICAT I ON

COMES NOW, C & K PETROLEUM, INC., as provided by

Section 65-31-4, New Mexico Statutes, 1953, as amended,

and applles to the 0il Conservation Comm1551on of “ew

Mexico for an order pooling a11 the mlneral interest in

and under théLs?Q sw/4 of Section 27, Township 16

e g AR T e

Mexico,

Range 37 East, Casey—Strawn'Pool, Lea,Cbunty, New

and‘ln,support thereof would ‘show the Commissioh:

e\ ARSI

1. Applicant is the owner of the rlght to dril

develop the following descrlbed acreage: 7§¢é SW/4 of

Pty e '

Section 27, T16S, R37E, N.M.P.M., lea County, New Mexico.

2. Applicant has obtained voluntary agreement for

pooling from all but the personsnamed below,

address and interest owned accordlng to the appllcant s

lnformatlon and belief are as_follows.

"Texaco
Box 3109 B
Midland, Texas 79701

e e e

Ann W. Morris Marshall, Executrix

of the pstate of James Norman: Morris,
_ Deceased, 2865 MacVicar. Avenue

Topeka, Kansas 66611
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- Ruth Armstrong
. address unknown
N Luther Emery
. address unknown
T Lenora Parke, a widoww, for her life o P
with remainder upon her death to Mrs. ,
Robert L. Christopher i
addresses unknown ‘ §
J. V. Ringold %
address unknown {
J. D. Parks | B T
address unknown . : o
"address unknown
C. W. Parks
~address unknown-
: Applicant is tabulating the interest of each of the above -
‘ and shall present such information at the hearing on this ' . &iﬁﬁ
'g application. _
o 3. As required by the provisionsof Commission Rule
, 4 . I 2 .
104, applicant proposes to dedicate the €#2 SW/4 of Section
27 to a well to be drilled at a standard location 1980 feet
SeSee o fpom the South and West lines of said Section.
4. “Applicant proposes to drill said well, to test
k3 the Séfaﬁn”formation at a depth of 11,800 feet to be ?
N ii, called the Shipp-27—A No. 1 well.
R e - 5. Applicant requests that it be designated the -
R S operator of the pooled units requested above.
e B T RRTIR o . I S .
’ o , 6. Applicant has been unable to obtain voluntary agree- i B
G ment for the pooling of the unpcoled interest indicated in |
{ - paragraph 2 above, and in order to avoid the drilling of
’ unnecessary wells, to protect correlative rights, and to |
. prevent waste, the Commission should pool all interest in
g the spacing or proration unit as a unit.
o
_ e -
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R WHEREFORE, applicant respectfully reguests that the

s S Commission set this matter for hearing before the Commission's

duly appointed examiner, and that after notice and hearing as

required by law, the Commission enter its order pooling all
-interest underlying the QQQ?QW/4 of Section 27, T16S, R37E,
N.M.P.M. Leé Copnty, New Mexico, and deéignating dpplicant
if??“-' - operator of the pooled unit, toéethér“With‘provisions’fot

applicaﬁt to recover its costs out of production including a

risk factor to be determined by the Commission and with
provisions for the payment of operating costs and cqsts of
supervision out of production to be allocated among the owners

,'as their interest may appear and for further orders as may

m

be proper in the premises.

Respecéfully submitted,
INC.

H
4
!
1

i

i
KEl
g
!

C & K PETROLEDM,

- "" e R e ;»» e e ¢ S L BY_ Ag)__ B ,_; y N\ S
] : ' EELLAHENJ& FOX
Post Office Box 1769
Santa Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT

“
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PR ) . BEFORE THE

A

Cowe : OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF C & K PETROLEUM, ING., FOR i
COMPULSORY POOLING, SAN JUAN COUNTY, , i
NEW MEXICO * :

APPLICATION

COMES NOW, C & K PETROLEUM, INC., as provided by

Section 65-31-4, New Mexico Statutes, 1953, as amended,

and applies to thé Oil Conservation Commission of New
Mexiéb for an ordé; pooling all the mineral interest in
~and uhdér the §72 SW/4 of Section 27, Township 16 South,
Range 37 East, Caséy—Strawn Pool, iea County, New Mexico,
and in support thereof would show the Commission:

1. Apbiicaﬁt is the owner of the right to drill and
develop the following described acfeage;‘ S/2 Sw/é‘of

Section 27, T16S, R37E, N.M.P.M., Lea County, New Mexico.

2. Applicant has obtained VOluntary agreement for
pooling from all but the persors named below, whose

address and interest owned according to the applicant's

information and belief are as follows:

\Texaco
Box 3109 :
Midland, Texas 79701

Ann W. Morris Marshall, Executrix

of the Estate of James Norman Morris,
Deceased, 2865 MacVicar Avenue
Topeka, Kansas 66611




DO

Ruth Armstrong
address unknown

Luther Emery
address unknown

Lenora Parke, a widow, for her life
with remainder upon her death to Mrs.
Robert L. Christopher

addresses unknown

J. V. Ringold
address unknown

J. D. Parks
address unknown

H. M. Parks
address unknown

C. W. Parks
address  unknown

Applicant is tabuléting the interest of each of the above
and Sha;l present such information at the hearing on this
application.

3. 2as fequired by the provisions of Commission Rule

104, applicant proposes to dedicate the 5/2 SW/4 of Section

27 to a well to be drilled at a standard locatioh 1980 feet

from the South and West llnes of said Section.

4. Appllcant proposes to drill sald well, to test

~the Strawn formation at a depth of 11,800 feet to be

called the Shipp 27-A No. 1 weil.

5. Applicant requests that it be designated the ‘

‘operator of the pooled units requested above.

6. Appllcant has been unable to obtain voluntary agree—>

ment for the pooling of the unpooled interest indicated in

paragraph 2 above, and in order to avoid the drilling of

unnecessary wells, to protect correlative rights, and to

prevent waste, the Commission should pool all interest in

the spacing or proration unit as a unit.

-2 -
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. - } vaﬁﬂgﬁgfggE;{appliqant»respectfully requests that the )
i | ;.é ~ Commission set this matter for hearing before the Commission's
g duly appointed examiner, énd that after—notice and hearing as
. required by law, the Commission enter its order pooling,dli
’ N interesi underlying the S/2 sW/4 of Section 27, Tibs{ R37ﬁ,

. ;;i;€‘} | _ N.M.P.M. Lea County. New Mexico, and designating appX¥icant

: -w ) | operator of the pooled unit, together with provisions for |

| applicant to recover its costs out of production including a ‘
: i5 ‘-ﬁ‘ . risk factor to be determined by the Commission and with ’
; | ) provisions for the payment of»operatiﬁg costs and costs of o E
. R % R Supef#i;ion out of'prodﬁcfion to be allocated among the owners ’g
as their iﬁteresf may appear and for further orders as may
. be prbper in ‘the prémiseé. |
é ‘Respectfully submitted,
e o - BY \U
; U - KELLAHIN f FOX =~
' lf&'. ’ ' Post Office Box 1769
! ,fuf : . Santa Fe, New Mexico 87501
ATTORNEYS FOR APPLICANT




. . BEFORE THE OIL CONSERVATION COMMISSION
R B 4 OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING _ 5
CALLED BY THE OIL CONSERVATION ,
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

a1 ponpg s e e

CASE NO. 5510

o e - bt

APPLICATION OF C & K PETROLEUM, INC., Order No. R=_Sotl
FOR COMPULSORY POOLING, LEA COUNTY, o —

el | . NEW MEXICO. | : ' , S

ORDER OF THE COMMISSION

'BY THE COMMISSION:

7

This cause came on for hearing at 9 a.m. on June 10 , 1975 !
‘at Santa Fe, New Mexico, before Examiner Daniel S. Nutter

o NOW, on this » day of June r 195, the Commission, '
a quorum beiiig present, having considered the testimony, the record,

and the recommendations of the Examiner, and being fully advised
-in the premlses, ‘ _

: 'FINDS:
: ?f_:,: - (i) That due publlc notlce having been given as requlred by

law, the Commission has jurisdiction of thlB cause and the subject
matter thereof.

% (2)'-That the applicant, C & K Petroleum, Inc., ’ :
[ zé seeks an ofder poolifg all mineral*interééﬁs in the Strawn %
K Lov w‘lé‘“m underlying the N/2 SW/4 | ;

| ‘of Section __27 , Township 16 South | , Rangé 37 East, ,

B f? NMPM, Casey-Strawn Pool ~, Lea County, Néw‘. %

§ Mexico. ‘

8 ;
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Case No.
Order No. R-

(3) That the applicant has the right to arill and proposes

to drill a well at a standard location for said unit

(4} That there are interest owners in the proposed proration

unit who have not égreédwﬁb podl their interests.
(5) That to avoid the drilling of unnecessary wells, to

protect correlative rights, and to afford to the owner of each .

interest in said unit the opportunity to recover or recejive :
ﬁ;g‘“‘"*’”"’“ﬂA

without unnecessary expense his juét and fair share of thek gas

in said pool, the subject application-should be approved by

_pooling all mineral interests, whatever they may be, within saiad

-unit.

{6) That the épplicant shouid be designéted the operator
of the subject well and unit. ' |
| (7) Tbat’any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his, share of reasonable
well costs out of production.

(8) That any non-consenting workirig inte}est'ownef»that

-does not pay his “share of estimated well costs should have
v withhe;§ from production his share of the reasonable well costs

plus an additional 2@ en? thereof as a reasonable charge for th

‘

risk involved :in the drilling of the well.
(9) That any non-consenting interest owner should be

aiforded the opportiinity to object to the actual well costs but

that actualﬂwell costs should -be adépted as the reasonable well

costs in the absence of such objection.

any non-consenting working interest owner that has paid his

gharé of estimated costs should pay to the operator any amount

+that reascnabhle well costs axces a2 Actimatrad wall snabta AanAd ¥ )
- CNAT-XYECRECNIATALE WCaas COUTSE CHOCEG: CIITAMQTLG WesL Lo CLo T8 anG - =lmen

should receive from the operator any amount that paid estimated

well costs exceed reasonable well costs.
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{11l) ‘That $/500.D& per month should be fixgd as a reason-

able qharge for supervision (combined fixed rates)ﬁ\that the
~-operator should-be. aufhor17ed to withhold from production the
proﬁbrtionate share of such supervision charge attributable to
each non-consenting working interest, and in addition thereto,
the operator should be authorized tovwéphhold’from production
the proportionate :share of actual expenditures required fer‘
opetating the subject'Well, not in excess of what are reasonable,
attributable to each non-consenting working interest.w

(12)'“That all'proceede»from production from the éhbject
well which are not disbursed for any reaeon Should be placeq _
in escrow to be paid to the true owner thereof upon demand and
 proof of'ewnership. | .

(13) That’upon the‘failure of the operator of séid'pooled
uﬁit to commence drilling of the well to)which said unit is
dedicated on or before %W /.$ /f7..s, the order

a

pooling said unit shoul ecome null and v01d and of no effect

whatsoever.

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be,

in the Strawn formation underlying the N/2 SW/4

of Section 27 , Township 16 SOUth,,Range'37 East , NMPM,%\

: Casey—straWn"Pool , Lea County, New Mexico,

I(I

are hereby pooled to form a standard go — acre éﬁ_spaca.ng
and proration unit to be dedicated to a well to be drilled

~at a standard location for said unlt.

PROVIDED HOWEVER, that the operator of said unlt shall

commence the drilling of said well on or before the /sﬂf%: day
of §§5¢7ﬁh“~4£°t' ' 1975: and shall thereafter continue the

drllllng of said well w1th due dlllgence to a depth sufflc1ent to

" test the. Strawn : : formatlon,

PROVIDED FURTHER, that in the event said operator does not

commence the drllllng of said well on or before the AUﬁéﬁday
of'zqﬁfZLwlLL4. _ 1974( Order (1) of this order shall be null and

void dnd of no effect whatsoever:;
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30 days prlor to commencing said well, the Operator-shall furnish

,.4...7 .
Case No.
Order No. R-

PROVIDED FURTHER,that should said well not be drilled to

completion, or abandonment, within 120 days after commencement 2

thereof, sald operatoxr shall appeaxr before the Commission and

~ show cause why Order (1) of this order should not be rc301nded._”f

(2) That C & K Petroleum, Inc. is hereby designated

the operator of the subject well and unit.
s W ’th 1.;1 i
(3) That after the efféctive date of this oxder and at-east)

the Commission and each known worklng interest owner in the subject

uhit an'itémized schedule of estlmated well costs.

(4f “That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non—consentlng
working - 1nterest owner shall have the right to pay his share
of estlmated well costs to the operator in lieu of paying his

share of reasonable well costs out of production; and that any

uch owner who pays his share of estimated well costs as pro-~
vided above shall remain liable for: operating costs but shall
not be liable for risk chargés.

(5) That the operator shall furnish the CommiSSion and each
known working interest owner an 1tem1zed schedule of actual well
costs within 90 days follow1ng completion of the well; that if
no objectlon to the actual well costs is received by the ‘Com~
mission and the commission has not objected within 45 days
foiiowing receipt of caid schedule, the actual well.costsvshaILQ_
be the reasonable well costs; providéd however, that if there
is an objectlon to acLual well costs w1th1n sald 45~-day perlod

thefCommj,g“sion will detcrmine ¥ aqnnable well costs after pule.c

(6) That within 60 days following determination-of‘reason-

able wellwl *gSJ any non~conqent1ng worklnq 1nterest owner that

has paid- hws ‘share of estimated costs in advance as prov1ded

-

notice and hearing.: : . v}
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above shall pay to the operator his pro rata share of the amount

that reasonable well costs exceedieétimated well costs and shall

receive'from the operatorwhignpggm§§£§m§hare of -the amount that
estimated well costs exceed reasonable well costs. !
(7) That the operator is hereby authorized to w1thhold
the following costs and charges from production:
’ (A) The pro rata share of reasonable well costs
attributable £o eéch non-consenting working
>iﬁterest 6wner who hgé'not paid his share of
estimated well costs within 30 days from-thg
date the schedule of estimated.well costs is.
furnished to him.

(B) As a charge for the risk involved in the

J drilling of. the well, of the pfo rata
‘share of feasénable well COSts attributable
to each non-consenting workiﬁg interest

_owner who has ﬁét paid his share’of estimated

well costs within 30 days from tit-date the
schedule of estimated_weil costs is‘fﬁrnishea
to him. ! ’

(8) Théf the operator shall distribute sald costs and ”

charges withheld from production to the parties who advancea

"(9) Thaty/.$00 O0C per month is ‘heredy fixed as a reason_abi

';c’narge for supervision (comblned flxed rat‘es)A that the 6pérator
is heréby au;hq:ized to withhold from productlon the proportlonate '
share of such supervision cﬁarge attrlbutable to each non-

conégnting Qorking interest, .and in additionAthereto, the operator
is hereby authorized to withhold from production the prdportionate
share- of actuaiwéxééﬁéitﬁfés'rédﬁiféaﬁfbfubpéféting such §511; "4"'
not in excess of what are reésonable, attributable'to each'nohx‘

con entlng worklng

interest. 0 Ak E188.08 ,wow%
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(10) That any unsevered mineral interest shall be considered

a seven-eighths (7/8) working interest and a one—eighth (1/8)

» under the terms of this order.

well- which are not disbursed for any reason shall be placed in

escrow agent within 90 days from the date of this drder.

royalty interest for the purpose of allocatlng costs and charges §

(11) That any well costs or charges which are to be paid
out of.production shall be withheld only from the erking
interests share of”production, nd no costs or-charges shall ,. }
be withlield from productlon attrlbutable to royalty interests. 

(12) That all proceeds from production from the subject

escrow in Lea County, New Mexico, to be paid to the true owﬁér
therﬂéf upon demand and proof of owneréﬁip; thatithe operator

shall notify the Commission of the name and address of said

'(13) That jurisdiction of this cause is retained for the
en*ry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New N°X1CO, on thé day and year herelnabove *

de31gnated.




