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SRR I O1L CONSERVATION COMMISSION
< LT STATE OF NEW MEXICO

P. 0. BOX 2088 - SANTA FE

i . Mr., Tom Kellahin
: Kellahin & Fox
; - Atteorneys at Law
E ‘Post Office Box 1769
B Senta Fe, New Mexico

Dear Sir:

_:Secretary-Director

JDR/ fd .

Hobbs 0OCC x

87501

July 23, 1975

Re: ”CKSE'NO.
" ORDER NO. R=5067

R A T W= S T
v

Applicant:

NRM Petroleum Corporation

" Copy of order also'Sent'to{

. Artesia OCC - X

AztéérOCC"

5

Enclosedthrewith are two copies of the above-referenced
Commission order recently entered in the subject case.
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BEFORE THE OIL_CONSERVATION. COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

'CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5512
Order No. R-5067

APPLICATION OF NRM PETROLEUM
CORPORATION FOR AN UNOKTHODOX GAS

WELL LOCATION, EDDY COUNTY, NEW

MEXICO.

ORDER OF THE COMMISSION
BY THE COMMISSION:

' This cause came on_ for hearing at 9 a.m. on July 2, 1975}
at Santa e, New Mexice, before Examiner Richard L. Stamets.

NOW, on this__ 2ond day of July, 1975.lthe Commission, a

‘quorum being present, having considered the testimony, the

recoxrd, and the recommendations of the Examiner, and being
fully advised in the premises, 4

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof. :

(2) That therapplicant. NRM Petfoleum Coxrporation, seeks
approval of an unorthodox gas well location 910 feet fxrom the
North line and 660 feet from the West line of Section 33,

Township 20 Soutii, Range 30 East, NMPM, to test the Pennsylvanian

formation, Golden Lane Gas Field, Eddy County, New Mexico.

(3) That the W/2 of said Section 33 1ls to be dedicated td
the well. A :

(4} That a well at said unorthodox location will better
en;ble applicant to produce the gas undarlying the proration -
unit.

(5) That an offset operator with production»from the
Golden Lane-Strawn Gas Pool in the S/2 of Section 29, Township
20 South, Range 30 East, NMPM, Eddy County, New Mexico, has

objected to the proposed well location for the Strawn formation.

(6) That no othexr offset operator objected to the proposed
unorthodox location.
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Case No., 5512
Order No. R-5067

(7) That a well at thé proposed locatlion will have an
area of drainage in the Strawn formation which extends 19
net acres into tha 8/2 of Section 29, Township 20 South,
Range 30 East, NMPM, more than permitted under a standard
location for the Golden Lane-Strawn Gaa Pool.

(8) That to offset the advantage gained over the
protesting offset operator, production from the well at the
proposed unorthodon location should be limited from the
Strawn formation. -

(9) That such limitation should be based upon the 19 net

‘acre encroachment described in Finding No. (7) above, and may
‘best be accomplished by assigning a well at the proposed

location a ratable take factor of 0.94 (320 minus 19, divided
by 320).

(10) That approval of the subject application subject to
the above limitation will afford the applicant the opportunity
to produce its just and equitable share of the gas in the
subject pool, will prevent the economic los3 caused by the
drilling of unnecessary wells, avoid the augmentation of risk
arising from the drilling of an excessive number of wells and
will otherwise prevent waste and protect correlative rights.

IT IS THEREFORE ORDERED:

(1) That an unorthodox gas well location for the Pennsylvan-
ian formation is hereby approved for a well to be located at a
point 910 feet from the North line and 660 feet from tlie West
line of Section 33, Township 20 -South, Range 30 East, NMPM,
Golden Lane Gas Field, Eddy County, New Mexico.

" {(2) That the W/2 of sald Section 33 shall be dedicated to
the above-described well.

(3) That said well is hereby assigned a ratable take factor
of 0.94 in the Strawn formation, and the operator of the well,
upoh completion and connection thereof to a gas pipeline,
shall notify the gas purchaser of the ratahle take factor.

{4) That jurisdiction of this caﬁse'is ratained for the
entry of such further orders as the Commigsion may deem
necessary.
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DONE at Santa Fe, New Mexico, on the day and year herein-
ahove designated.

STATE OF NEW MEXICO .

OIL CONSERVATION CO ISSION




Page......... i S .
- D BEFORE THE
. - NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
July 2, 1975
EXAMINER HEARING
o _ T TTmTT T T oo m e )
X . , IN THE MATTER OF: )
Applicatién of NRM Petroleum )
i Corporation for an unorthodox ) :
: as well location, Eddy y ~ CASE NO. 5512
3 County, New Mexico )
. . ; }
e e e )
; : BEFORE: Richard L. Stamets, Examiner
. : TRANSCRIPT OF HEARING
N - . APPEARANCES -
4 For the New Mexico 0il . Thomas Derryberry, Esq.
; Conservation Commission: Legal Counsel for the
| .  Commission B
S : ‘ } State Land Office Building o
R - o Santa Fe, New Mexico
‘Fof the Applicant: | W. Thdmas Kellahin; Esq.
i ' ‘ KELLAHIN" & FOX :
: : B 500 Don Gaspar {
A Santa Fe, New Mexico f
’For Texas International : ~nggggﬁ§g;ly, Esq. =
‘WHITE, XOCH, KELLY & McCARTHY
bl Santa Fe, New Mexico
o 1
Tl ;
: THE NYE REPORTING SERVICE
" STATE-WIDE DEPOSITION NOTARIES
i : - 225.JOHHSON STREET
g R ’: ) SANTA FE, NEW MEXICO 87501
: 2 ’ TEL. (565) 982-0386 »
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DAVID G. GRIFFIN

Direct Examination "by Mr. Kellahin
Cross Examination by Mr. Kelly
Cross Examination by Mr. Stamets

"WALLAGE BROWN

Direct Examination by Mr. Kelly

Cross Examination by Mr. Kellahin
Cross Examination by Mr. Stamets
Cross Examination by Mr. Kellahin

EXHIBITS

Applicant's Exhibit No. 1

Texas Internationdl's Exhibit Nos. 1,2 & 3

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSGN STREETY

SANTA FE; NEW MEXICO' 87501

TEL. (505) 982-0386
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GRIF‘FIN-fDIRECT

MR. STAMETS: Case 5512,

MR. DERRYBERRY: Case 5512.

" case?

»employed and in what capacity?

Application'of -
NRM Petroleum Corporatlon for an unorthodox gas well loca-

tlon, Eddy County, New Mexlco.

MR. STAMETS: We call for appearances in this

‘ MR, KELLAHIN' Tom Kellahln of Kellahln and Fox,
‘Santa Fe, New Mex1co, dppearing on behalf of the Applicsant.
‘MR.~ KELLY: Booker Kelly of White, Koch, Kelly
and McCarthy, aé%egring on behalf of Texas International
Peproleum“CorpOration in opposition éo this Application.

kS

MR. KELLAHIN: We have one witness to be sworn.

MR. KELLY: Yes.

' - (Witnesses sworn.)

DAVID G, GRIFFIN

i s : T SR T
called as a wWitness, 'ua.v.x.ug-uccu'

irst duly svorn, was

)

examined and testified as follows:

DIRECT EXAMINATION
BY MR. KELLAHIN:

Q Would you state your name, by whom you are

A My hame is David G. Griffin. I am employed as

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (S05) $82-0386

MR. STAMETS: Mr. Kelly, do you have any w1tnesses.

b
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- R - CASE 5512
| GRIFFIN-DIRECT . Page... oo
. ; M Vice president of NRM Petroleum Corporation.
t e é ; Q Mr. Griffin, have you previously testified before
the Comnmission and had your qualificaﬁions accepted and
g made a matter of record?
. - - A Yes, I have.
J Q What is your educational background?
A Petroleum engineer. ;
Q Asag petrol éum éﬁgineer, have yog made -a study %‘
Jlof the facts.surréuﬁdidg this particular Application? % | ‘
A Yes, I have. | . 4 ‘ ?«
; MR. KELLAKIN: If the Examiner please, we tender “ ;
; — the witness as an expert petroleum engineer. ‘
% ~/ MR. STAMETS: Do you/ha#e‘previdus qualifications
| béfore°the Commission as a pétrbleum’engineer?
THE WITNESS: Yes.
MR. STAMETS: Theawitness is qﬁalifiéd.
- , < |BY MR. KELLAHIN: |
“Eé- ' , _ Q. er. Griffin, would you refer to what has been ™~
kff»j - S ~ limarked as Applicant's Exhibit No. 1, identify it and state 'é
; i - briéfly what NRM Petroleun Corpdbation is éeeking? %
| : ‘A Exhibit 1 is a}strﬁcture«contour'map on the top
R ,f ,;- B of the Strawn porosity. It also‘§h6WS our proposed proration
| ;2 unit outlined in yellow, 320 acres in the west half 6f‘
e e o
, : 225 JOMNSON STREET
o | SANTA7E. NEW HEXICO a7




-

i

GRIFFIN-DIRECT

Section 33. Our proposed location, which is 910 feet
from the north line and 660 feet from the west line of
Section 33.

- Q

'Thaﬁ would be an ﬁno?thodoquocation based upon

the State-wide rules that are applicable to the Golden Lane

| Field?

A That is correct.
Q Where would‘the-standard location be?

A Tt would be 1980 feet from the north line as
opposed to our requested 910 feet.

Q iWhat is the objective of the well?

A We intend ;o,drill the well to amdgpth of about
12,500 feet to test the Morrow structure. We will also be

penetrating the Strawn and Atoka sections on the way down.

Q - Do you antiéipate testing those zones also?
A Yes.
Q If you commence in a counter-clockwise fashion

‘and begin with the Pan Am Well located in Section 28, will

i

you describe that well for me?

A Well, some of'the'pertinent wells on the map,

Al starting wi*» the Pan Am Well on Spction 28, that is a

Morrow producer that I think cumkd over. 7 billion. I don‘s

have the exact numbers, but it has been a very good well

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSI\TION NOTARIES
225 JOHNSON STREET

SANTA FE, NEY MEXICO 87501
TEL. (305] 982-0386
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GRTFFIN-DIRECT

P~ Vfrﬁﬁ the Morrow zone. The well in the south --
Q (Interrupting) Let me ask you some more questions
i' about that Pan Am Well. Was it tested in thé Strawn? |
‘ | Was there any pay'in‘the Strawn from the Pan Am Well?
A As IArecall, it was tested, and I believe it was
teéééd £hrough perforations and there were someé gas shows
in the—Wéll in the Strawn, but apparehtly not commercial.
| Q It is currently not being produced from the Strawn¥
A No. |
Q - Now, will you continue to Section 29 and the
Texas Internaﬁional Well? | |
- B A That well in the southeast quarter is producing
“ -_omAﬁhe’StrQWn section, and as I recall, it has been on

production since August of '7L or close. It has made about

300 million and ‘dbout 16,000 barrels of condensate and
currently pro&uces about 2% to 3 million a day;

Q Will you continue with the Guif 0il Well?

A The other pertinent well, I think, is the Gulf
<Well that'is in the southeast cornér of Section 32, which
hés been on for some time. I am not sure when it was
T —— T;g,w,;;pugwon'productipplkbut iﬁlhag made about a little over a

billion cubic feet of gas and about 60,000 barrels of

 c6ﬁdensate and currently makes about half million a day.

; _ , = THE NYE REPORTING SERVICE
i . STATE-WIDE DEPOSITION NOFARIES

_225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
"TEL. (505) 962- 0386
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A No, it is not. I think there was a hearing.
As a matter of fact, we have Case No. 3584 and the Order

'that-graﬁhed'an uniorthodox location for that well.

N

Q ‘What was the location granted?

A 660 feet from the south and 990 from the east

e p e

fof 32. - 3
Q :Thaf was Order No. —- -
A (Interruptihg)" Order No. R—}260; - gf
| ;\‘a _ ' : Q Was Gulf Oil»pénalized in any way for the¥§éprﬁhdd6x E vy
- | \ L TR LE

location? R T

- A “‘To my knowledge, no.:

| Q will youicontinue now in counter—clcckwise'faghion@
and pick ﬁp that Pennzoil Weli in the west half of 33 |
“¥i5){?; o -~ {and describe that well for us?
A The Pennzoil Weliywas é dry hole in thé $tréwn‘»
and it did drill-stem=test Strawn porosity that is productive

iﬁ'the area, and on Qur'Exhibitul;’we"have a gimma ray

N rieutron log with tests indicated. It indicates to us
il that there were gas shows in the Strawn. The pressure‘défa”” -
-%e ig a little Canuéing, but the final shut-in préssure is

THE NYE REPORTING SERVICE =

: STATE-WIOE DEPOSITION NOTARIES

< 225 JOHNSON STREET

i ) SANTA FE, NEW MEXICO 87501
TEL. {505) 932-0386

R | CASE 5512 | v
e | . GRIFFIN—DIRECT’ Page........ T
S N , , | :
o . ¥ o | I think those are the pertinent wells. :
: ‘ n; ) Q With regard to the Gulf 0il Well, is that well '
f.‘ o : at a standard location? ; o :




CASE 5512

GRIFFIN—DIRECT. Page......... B
qstrong enough for us to think that thére ~- to conclude

that thereawr hydrocarbons underlyiﬁg that particular well
; but not in commercial quantities. fftfdid produce flow

gas to the surface on dril;zstem<test from the Strawn.

Q In your opinion, Mr. Griffin, can the west half
of Section 33 be considéred reasonably productive from
Morrow and Stfawn production in the Pennzoil dry hole? |
A. The Pétnzoil dry hole didn't penetrate the Morrow,
so I think that the conclusion is valid that there could
be gas-underlying the entire west half.

Q Has your study reflected that the properties of

-l the Strawn and Morrow production here are similar to Strawn

and Morrow production elsewhere in southeast New Mexico,

jof Morrow and Strawn production?

A I think probably that is accurate, but there

B probably'is some -- the roZR is probably sensitive as it is
in other areas and erratic in deposition.

Q” Wlll ‘you describe for the Examlner your reasons

for seeklng the proposed unorthodox locat10n°

R ;

t A Well, the reason is obviou§ from our exhibit that

frf the feature, and we are attempting to minimize our risk’

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION HOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386
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hing particularly.unusual, having the same characterlstlcs .

shows a falrly sharply dipping structure on the east S1Qe s
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GRIFFIN-DIRECT

CASE 5512

by getting structural advantage té the well that has a
show of gas in the Strawn.
| Q In/;ouf‘opinion, is this the best location for
drilling a well in the west half of Section 33 from which
to drain NRM's acreage?

A | I think ﬁhat isvborrect, yes, sir,

Q You see no ogher location, either standard or
non~standard within thaﬁ west half of Section 33 vhich you
prefer to your applied-for location?

A  ~Vell, there“are other’iocations,:bﬁtwl tﬁink
this one Wouia give us the best‘éhotrof making a well,

Q | What risks, if any, are there with drilling a
well at evén this locétion?

v . ‘ ,
A I think the risk might be illustrated by the

number of dry holes lying around that have tested the

Strawn or have been poor producers in the Strawn. It just

indicates that it is fairly erratic, and you can drill an

offset dry hole. It is by no means a cinch, but I think

this will give us the best shot at making a Strawn produéér.

J Q In your Opinion, Mr., Griffin, has NRM's acreage
suffered any drainage from the Texas International Well
located in Section 29?‘ |

A That's hard to say. The well hasn't been on very

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505} 982-0386
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CASE 5512
» GRIFFIN:.,DIRECT_ Page......... 10 ................
s \ e long and hasn't made much gas, but I assume there is some

or will be some drainage, yes.

Q Would é well drilled at the proposed location /
if» : » o  fIminimize your risk with regard?to having to drill additional
: | wells in order to’dévelop the west half/of Section 332

A I am not sure I follow you, Tom. The Spacing is

320. We would only drill one well.

Q You are only entitled to one well at this time?
A Yes., .
Q What I am saying is: Is;this} again, the most

optiﬁﬁm location for developing this acreage and reducing

the risk of having to drill additional wells in order to |

N
B o get a producer?
;’f.§, ¥ A Yes, that is a correct statement, I think.
Q Are you{able pb estimate for us the'type of

drainage pattern you would anticipate from a well drilled
ét your particular location?

A Well, T don't think I am smart enough to do that. -

- §f~ , ; It would be a tough job. I certainly don't think it would

be a radialétype pattern, but with the data we have, it
would be hard to determine about that.
Q What is your structural positidﬁ with regard

to the Texas International Well?

i THE NYE. REPORTING SERVICE
E ; STATE.WIDE OEPOSITION NOTARIES

3 ) 225 JOHNSON STREET

g SANTA FE, NEW MEXICO 87501

L TEL. (505) 982- 0386
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e .CASE 5512
GRIFFIN~-DIRECT ‘ ‘ Page......... .. i S
A Well, we don‘*t know, of course, but what we
are expectiné is that we will be slightly lower than that

well on the porbsity, which is what we have mapped heré,
that we would be some maybe 50 or,60‘feet structurally
down-dip from the Texas International Hudson Federal Well.
Q@ - Have you been in communicatioﬁ with any of the
offset operators regarding the unorthodox well. iocafion?'
A Yes. We contacted all of the dfféet operators,

Amoco, Texas International-ard Gulf and dsked them for

e ¢

a waiver of objection to the AppliCa;ion.
Q What, if any respbnse did you get from Gulfﬁdil
Company? ¢ |
a A We got a waiver from Gulf, waiving anyﬁébjection
"to the granting of the locétiOn that we asked for.
Q What, if anj response did ybu get from Pan Ameri-
can? |
A We didn't hear from them.
Q And we have opposition from Texas International?
A Right. L
- {Whereupon, a discussion was héld off the
record. ) ‘
BY MR. KELLAHIN:
Q What was the source of your information for
T N AseonTING S
225 JOHNSON STREET

SANTA FE, NEW MEXICO 87501
TEL. (S05] 982-0386




. ‘ , CASE 5512
. 'f ' GRIFFIN-DIRECT

PP A preparing Exhibit NO. 12
A Thét is an embarrassing quespiBn. It came from

Texas International, and the data was prepared, as I under-

. » - stand it, by Mr. Robert Burketi who was formerly with Texas
| International. N | .

Q - You made a study of the facts contained in this
‘exhibit and ybu based your opinionsftoday upon the facts

‘contained within this exhibit and confirmed them to be

correct to the best of your knowledge?
A Yes. I prepared Exhibit A and the map was done
under my supervision and I checked the facts on that.

~'§ f\’ : B | R 4 In your\opiﬁién, Mr. Griffin, will approval of

this Application be in the best interest of conservation

= . W,“W“aﬁdﬁwprevention of waste and protectioh of\correlative
| rights? R
A Yes. | )
MR. KELLAHIN: We move the intrbductign of Exhibit
No. 1.. | |
B3 ;A;i‘,’ ;5  f?”“f' | T MR. STAMETS: Are there any objections>to»thev
5 - adMiséion of the exhibit? %t'will he admitted.

(Whereupon, Applicant's Exnibit No. 1 was

marked for identification and ‘was offered
“and admitted into evidence.) | T

THE NYE REPORTING SERVICE
'STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
.SANTA FE, NEW MEXICQ 87501
TEL. (505) 962-0356
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SR ) . - - GASE_5512

PR ' GRIFFIN-CROSS ‘ Page......... l}mm“W“
: Q/ D ’> " MR. KELLAHIN: That concludes our direct oxamina-
; '(>it é . - | tion.
5 | | MR. STAMETS: Any qugsbions of the witness?

" CROSS_EXAMINATION
BY MR. KELLY: o o
Q The proration unit you are seeking here is arnorth—

south one covering the west half of 33, is that correct?
A' Yes.
Q Did NRM purchase this property after the dry hole

in the west half of 33 was done?

A Ve obtained this acreage via farm-out after the
R dry hole.
D | | |
f Q And the source of your information, as I under-
gtand ‘it, was<an"éx~emplqyee of Texas International, is
‘that correct, or one of the sources of your information?
o }”f" A One of the sources, yes.
Q Does he have an interest in this well or this
& _acreage?
g PR ) _ : . ‘ B "' . - ’
e A I don't know that. that is pertinent, but I think-
et . :;:; o : A "he has a small override afber payout.
% S v . Q - Now, fhe location that ‘was drilled, the dry hole
% o : , there, it was an orthodox location, was it not?
w - ; A T believe it was, yes.
S |
" lHENYEREPOWﬂNGSERVKﬁ
¢ : ) STATE-WIDE OEPOSITION NOTARIES
; v : 228 JOHNSON STREET
SANTA FE, NEW MEXICO 87801,
TEL. (508) 9420386
e - % e ~ X o e -
k /
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i | | - " GASE 5512
e - | orarrm-cross e T
g '9-“:,' | E ’f} “ | Q And that would be also for a north-éouth proration
i ; unit? |
% | A Yes.
Q' Now, I recall your testimony that you felt that
the total acreage was productive in the Morrow. Do you
have aﬁropinion as- to vwhether the total prbration unit‘
wnﬁid be productive in the StraWné - N .
A Well, let me restate it. If I stated it wrong, ‘;
? | 'J ' I ;pblogize. T don't ihiﬁk ﬁhefe is ade@ﬁéte infermation E
é to judge that area as to the Morrow. What I said about E
é the Strawn is that based on the drill-stem test of the Strawn
i - in ﬁhat Pennzoil Well that we are'talkihg about in the west | - §
é“;) T half of 33 that you See ‘on the right side of our exhibit,
fé thatbintérval that was tested correlates with the producing
i? ;inﬁerval'in the ﬁells?bdyered'in'red,'the Strawn, and that
,é 'éhbﬁed gas to surfacg.o£ dri}l6stem test plus thé good R
j Strawn'fiﬁal shut-in’pressufé. ’So,-myrponélusion was that i
’ f'ig there was gas there, - but not in commergial quantities; ér
‘&,3”‘ ‘ - Q Wéll, GQﬁldn't'yOu'say ﬁhat“fé?;oﬁr purposes, _ %
.4 . | . that well is-a dry hole in the StraWn? | | %
A It is a cqmmeféiai dry hdlé; that's right. §
Q" [And to that extent, 5t showed that that‘proration §
g unit. is not productive‘in‘the Strawn, ish‘t that correét? |
- THE NYE REIVDORTING»SER»VICE
| | T e soueon sraEeT
A L to0s1 943 086 |
B e = T LU S ,
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GRIFFIN-CROSS

A 1 don't think so. On the contrary, I can point

to a well in the southwest quarter of 32, and 1 would

‘probably drill thai well as a pretty good indication that

the Strawn is very erratic and move it a short diStance

‘away from a dry hole and have good productive reservoir

rocks.

Q Well, certainly, theé drainage area of that parti-

cular well proved to be non-productive, didn't it¥

A Well, as I said before, the pressure data is a
little bit misleading. The final “shut-in pressﬁfe was
570k péundé and that is Bood. That is about normal. As
a master of fact, it is a little abOve ndrﬁai. The initial
pressﬁre was only 2570 and they flo&ed only a small amount
of gas out of the wellf'»I don't know if you can attribute
that?to damége or what. It is a 1ittlé confgsing. The
wéll‘md? have been damaged Qn‘driiling. I guess if you

were reaching for trying to be optimistic as we are, you

‘could say that that well might, in fact, have produced gas

with stimulation.

Q - Bw a§ léast you were avare of that well;wheﬁ
‘you écquirediﬁhe aéreége? |

A Certainly. ’You:béﬁ. It was one of the key
factors,'the'fact that it did make gas., | |

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREETY .
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386
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- ~CASE 5512
GRIFFIN-CROSS

Q - And you are not willing to admit thatlthat'dry
hole leads to ﬁhe conclusion: that at least a substantial
part of the west half of 33 is’non-productive?

A No, I don;t subscribe to that at all since the
well flowed gas and-it- isg easy to demonstrate that the
deﬁoéitionai ‘pattern is ﬁhat_the Eock is8 erratic.

‘Q 1;We11, then, under:&;ﬁr theory, if you moved just
a short Way'away, you might well get’a‘qua5producer?

A Possibly.

Q What is the reason why you can't use a standarad
location?
A Because, as I said, I think it minimizes our

»fisk; and ﬁhat—is what, the gaﬁe is all about. This is

possibly a $750,000 investment for us and we would like to,
as anyoné would, keep the risk as low as possible, and that

gets us, I think, a little it better structural advantage

to the productive limits.

Q - Would you say that it is just-a coincidence that
you afe moVing far away from a dry hole and closer to the
best well in the pool?

A I think the best well —-- are you talking about

“the Texas International well?

Q = Yes. You say that at least on current production,
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GRIFFIN~CROSS

M that certainly, clearly is thé best well in the pool?

A I don't think that is important, so I ddn't want
to argue’ﬁith you about that, butvit is a good weil.
We.didn‘trgntentionally gofébward a good well. We took the
geology:aﬁd honored the*intefﬁfetaﬁion and got what we .
think can get us-a gaé well. Tt-is coincidental that it
moved in that direction. It moved’towéfd some other people,
but we were infringing on SQme'othér>people's/léaséﬁland'
at tﬁé{same time.

Q It is just cdincidental‘that youfmoved away from

a dry hole toward the best well in the pool?

¢

A No. If you want to look at it that way, -yes.

U

Y . s
I assumethat if we had mapped this thing differently --

I don't assume that if we had mapped this thing differently _ Cos
that we would honor the géology and tTry to drill a well
at the beSpvplace. | : s

Q Now, the waiver you got from Gulf, you are moiing

‘I away from Gulf's wells, aren't. you?

A We are hoVing away_from_their well, that's right.
K fl‘ Q' Might that not expléin thé:waiver? _

‘A Well, plus the fact that their non-standard or
wnorthodox -~

Q (Interrﬁptgﬁgf That is the only well in the area

. that-is non-standard, isn't it?
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‘drilléétem‘test, flowéd gas to surface and had

CASE 5512
GRIFFIN-CROSS Page..... L8 .
A in the immediate area, I think that is accurate,
yes.
Q Asaéhown on your plat?
A Yes. .
Q Now, to ‘the extent that_you are moving closer to

the Texas International Wellvthéh ycu are allowed, you
A~ I think the chances are good that we could drain
some gas from that acreage, yes. S
Q Are'youkmaking any recommendation to the Commission

as to the penalty you should accept on it?

A - N@ne.
Q You say that you have no penalty?
" A T would prefer none. ‘
Q But you do recognize drainage? ‘
A Yes. : : , -
Q I will try'one‘moféﬁtime. I am not sure that I

have understood your answer. Is jt your testimony thai all

of“the west, half of Section 33iis productivé in the Strawn?
A~~ »In my opinioﬁ, you can'g coﬁdemn the west half

;f”éﬁ becéuse of the Pennzoil dry hele. TIs thét fair

enough? I think that well flowed gas, if you will read the.

good pressures

s

- t,
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GRIFFIN-CROSS

so it is obvious that there is gas that will produce at
that location. So there is movable gas in place at that
loéaﬁion,-»That'is‘prettf close to the extremity of that
pforation unit. Some of it may not be productive, but I
don't think the dry hole cohdemns‘it. ‘

Q Bﬁt you are hot in a position to giﬁé ény .

percentage figures to the Commission as far as the productive

dimitc nf +ho wost ol
-11miy (OB e-wegs 2 H

Q ° Do you feel that ydu'couid get an'econbmip well
at a standard location?

A Well, I think it is best to‘answgrﬁit by>—- I
will just ask your question for yoﬂ”—; Qbuld we drill a weli

at a standard location?:

ey

Q Yes, I will ask you that.

A . I'don't know the answer. I would have to thfhk

-about it. It would be tough.

MR, KELLY: T have nothingyfufther.

CROSS EXAMINAT ION

BY MR. STAMETS:
Q Mr. Gfiffiﬁ;ido you know if the 6ff§étting wells

< v E N e ““» .if - 3
in the southeast quarter of Section 29 and tné southeast

quarter of Section 32 penetrated thé'Mor§ow,and:fopnd the
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Morrow dry?

A If you will give me just a second, I think I can

refer to something that will tell us. Mr. Examiner, the

well in the southeast of 32 dld not penetrate the Morrow.

The well in the southeast quarter of 29 dld penetrate the

Morrow and they apparently perforated and tested the well,

[

and I am assuming, although I am not familiar with the

detalls, I am assumlng that it was not a cemmercial well

GASE 5512 | I

in the Morrow. I belleve 1t i85 now produ01ng from the

MorrOﬁ. I could stand corrected.

Q Perhaps Texas Internatlonal will have some

testimony on that point later.

I Qould like to clarify for the record exactly
what acreage is being crowdedlheré; Your well, your

;prOpbsed.WelI in Section 33 is 660'feet,frem the west
line of the Section, is that correct?
A fes. |
Q And that would be standard as far as the

Commission's-locations?

A Correct. (

Q S0, you are not crowding the westernﬁQSt’line?

A | No.

Q However, the well ie located‘closer to the north
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line of the section, and as such, yoﬁ would be crowding
toward the Texas International acreage, the well being
cqmpleted_inAEHe southeast of 29 in the Strawn, is that
correct? -

A~ That's correct.

Q Also,"you would be crowding north toward the
Amoco Emperor 0il Well which is compléted in the Morrow?

A Yes.

Q Anicco was notified, but they have_ﬁat'é§§£$¥é&”,
and §bjected at‘thiszearing? |
A i éhat is .correct.
"MR. STAMETS: Are there any othgr~questions of
this witness? He»m%y bevexcuSed:

(Witness dismissed.)

STAMETS: Anything further, ‘Mr. Kellahin?

KELLABIN: No, sir.
STAMETS: Mr. Kelly?
KELLY: I would like to call my witness.

WALLACE BROWN

called as a witness, having been first duly sworn, was
examined and testified as follows:

DIRECT EXAMINATION

BY MR. KELLY:
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BROWN-DIRECT / CASE 5512
T Pagen 22
’i' ’ 'iﬁ Q Would you state your name, ‘Gosition and your
employer, please?
A My hame'is Wallace Brown. 1 am employed by
Texas International Petroleum Corporation in Oklah6ma City.
S Q Are you a petroleum engineer?
{ 5A Yes, I am, :
;i Q Would you give the Examinerva brief summary of
;;_é “‘your“professieeel _and_educational background? o
é A I am a graduate of the University of'OklahOma,
1959.‘ I have been employed by Tenneco, Contlnental and
Tesoro Petroleum Corporation before being employed by
'eiz}" Texas ;nternationai. |
Q Have you qualified as an expert in front of
other regulatory commissions? |
A | Yes, I have. I am a professional reglstered
engineer in the State of TeXas. |
3 “ | Q Are}you*bersdnally familiar with the Application
“of NRM here?
g %ﬁ A Yee, I am,
A MR. KELLY: Are the witnessi qualifications
_QT acceptable? o
i>§ | MR. STAMETS: What was your degree in 1597
o jirjﬁ -— THE WITNESS: Petrol e engineering.
‘ ~ THE NYE REPORTING SERVICE
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s ™~ : . .
oo ) L : MR. STAMETS: Yes, the witness is qualified.

BY MR. KELLY:
Q Would you briefly state What objection,Te;as
International has to this Application?

N A 'Well, we feel 1like that, as the witness has just

testified, that Texastnternatiohal would suffer drainage

here by a well drilled at an unorthodox location here in

RS

§e that irregular location,

3 el e e e A
e i Section—33s we truuuuub'ly op

ai . .

g

d if, in fact, the Commission sees fit to grant an
exception to this location, then we would request that this
well be penalized either on a rateable ﬁake or by calling

‘.

a proration hearing.

.

Q Referring to what we have marked as Exhibit 1,

“would you explain what’that is?

A Exhibit 1 is a map drawn on top of the Strawn
reef. ‘It shows, also, where we estimate the gas-water
contact to be which is colored in blue thereh and the four

reef faces and the vack reef faces ¢f this particular

4
i

structure. . It also shows Texas International's acreage

position in the south half of Section 29 and also in the

_east. half of Section 31. We have two wells located here.

fhe'yéllow denotes Strawn producing wells in the field.

The red is the Atoka éﬁdfﬁhé green is the Morrow prodhCers.v

W
o . . .
Sy U TS P LA
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Q Is there any Morrow productioﬁ!élose to the
planned location of the well? |
A Yes, there is Morrow production in Pan Am's weil
in Section 28.
Q Where does most of the gas come from in this
area; is iﬁ Morrow or Strawﬁ?
A In this inimediate area here, most of this,.as
you can see here, is Strawn production.
Q Based upon your analYSis‘;;m;gi;WE;gi;~&;";;;“"

have an opinion as to the productive acreage on the west

\ﬁalf~of Section 33%

A As far as Strawn?
Q As far as Strawn is concerned?

A No. I do not feel that the west half of Sectioh

‘33 would be productive in the Strawn. I also feel that

it is very questionable)as to what percent of the east

'half of Section 33 would be productive, if any.

Q What is phe basis'fér‘ybuf’opinion?

A Based oﬁ;the structure as it has béén'méppéd
here, plus the fact thét the Pennéoil_Well in Segggpﬁ 33
was a dry hole. I have some information here on that
particular well. |

Q Perhaps we should gS:ahead and mark this_as an
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“€xhibit.
A

Well, I just want to give this information that

I have here. I don't have but one copy.

Q Well, if the Commission wants it, we can go

ahead;and maké it available.

MR. STAMETS: Are you going to draw conclusions

from that, or jusg simply --

THE WITNESS: (Interrupting) I am just going

swell-%Yested on (l'I‘il.l.-.'St_éHi test.

MR. STAMETS:

~to point _out_ what tha

This would be information which

4

is available to the Commission's files?

- THE WITNESS: Yes., . Well, I don't know whether

it .would be reported to the Comm1351on or not., It was

dr111*stem tested as a dry hole, and I don't know whether

‘they are requlred to .report it or not.

3
) MR.'KELLY: We have no objection to making it

available. It is Just that we only have one copy of this.

MR. STAMETS- If you will make it available to

the Comm1551on and we w111 mark it as an exhibit.

THE WITNESS- What I want to p01nt out in this

Penn2011 Well 1s that there is a lot less secflor 1n the

1 ‘Hudson Federal than there is in the Tlpco

No. 1 Hudson Federal in Section 33. We have probably over
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CASE 5512
BROWN-DIRECT ' ' Page...... 20 ...

200 feet of secticn in the Strawn as opposed to probably -
less than 100 feet in the Pennzoil No. 1 Hudson Federal.
Alsb,‘on the déillfstem test the well réco#ered in an
interval, the upéér interval of the Strawn, the well had

a fléwing'preSSure of 61 to 86 pounds. This was‘after 120

minut'es, indicating that there was nothing there, and then

went on ahead and drill-stem tested below that, “and On“the~4

per day, which-is very miﬁute. This would indicate to |
us, at leést, that the welifis certainly a non~commerciai
well and that is the reason it was*pluggéd and abaﬁdoned;
| Q Let's go ahead and mark that as Exhibit No. 3,
and that is thé eXhibit upon which yoﬁ based your ﬁestimOny,
is that correct? o

A Right. I would 1like to retain this because it
has somé information here on our well in the Morrow that
you brought up, or that the Examiner brought up, and you
“might want to get into it.

Q Now, at any rate, continue yqﬁr discussion of .
the‘préductive limitszbf_Section 33% |

A We have drawn in where we feel the four reef faces

could possibly occur here, and we recognize that this is

just our geological interpretation and it is vefy arbitrary.
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BROWN-DIRECT CASE 5512

D We do have a dry hole there that we feel condemus at least
parﬁ of theheast half of Séﬁ;ion/33,_gg part of the east
half of the west half. I would say that it could be a very

limited acreage that would be productive in the Strawn.

Q Are you in a position to make an estimate on-

e ' -> ' |l a percentage basis as far as the west half of Section 337

A Wéil, with the map here, it woﬁld indicdte

probébly as mudh as SO-pefqent on maybé>160 aéres, but

1like I say, this is very arbitrary.

Q  Roughly 50-percent?

N j~ A That is over the entire west half of the section,
‘the extreme west lialf,

}Q. -Is there anything else you want to go through

on tﬁat piat?

? _ o A No, I don't beliave so ;ight at the momené.
';'i ..- ' Q. Let's turn to what has beén4marked as Exhibit No. 2
| Would you explain what that is?

&f' : | “;,:__“ A Exhibit No. 2 is a list of wells that are EompIEted

-<in the Strawn in thé Golden Lane Field: The TibCO'ﬁﬁdsoﬁ

Federal, the Tiﬁco Lowe Federal, the Coquina Ako State,

the GuifAState, and so forth.
It shows here what the March, 1975, production,
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was in terms of million cubic feet. Dufiﬁg the month of
March, it was 176 million produced, and of that 176 million,
Tipco's Hudson Federal produced 87 million of the totél.
The next column there is production ¢f condensate in
thousands of barrels and T will just SRip over that. I

don't think that is pertinent. ThevcumqlatiVe production

‘through April 1, 1975, we had produced 521 million from

our Hudson Federal, and our Lowe Federal had not been placed

on prdduction, and neither had Coquina's well. Then you
have the Gulf State Well which ‘had produced 1.1 billion;

Medco:Harris,62'million, and the Medco Harris No. 2
prodiced 116 million for a total of 7.1 billion cumvlative
production through April 1 of '75. |

‘The next column, thé;,xis the barrels of conden-
sate whiéhmI will skip over that too.‘ Then we have the
estimate& uigiﬁéte.prdduction, Now, these are estimated
figures that we arrived at from what presSureaqum' data
we”EOuld assemble. Other of it was from volnmetrics and
by analogy. You can see from our'éStiﬁéte,’at'least,
&hat:pfobably the Tipcdvﬂﬁdson Federal WGUld be the best

well in the field, slightly better than'Pennzoii‘s Hudson,

eéén though the Hudson well has produced considerably moré,.

THE NYE REPORTING SERVICE
STAYE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXIGO 87501
TEL. (505) 982- 0386

FA e I

ey b




[ S

o

P

~

P o

/

BROWN-DIRECT ' 29
but it has beeh onrprodudtioh for a considerably longer
time.

The next‘column is,fherg again, the estimated
ultimate condensate production, and I will skiﬁ through
that. The next column is the estimated June, 1975 production
We afe estimating that the Tipgp Hudson Federal willvfrqduce
84 million during the month,.which;is siightly less than‘
3 million a day. Our Lowe Federal will produce a million-
and-a-half or 45 million and Coquina's Well will produée

a million-and-a=half or 45 million. Gulf's Well will

'produce 12»million. -Pennzdil's 133. Westbrook Cowden, 54

and then Medco Hafris wells won't distribute a lot.

So, whatbit'amounts to is it i;lusﬁrates very
well here that our Tipco HudsonﬁFedéral Well is by far
the best well in the field right at thé'moment in terms
;f‘deliverabilitﬁ and probably ﬁill ultimately recover as
much as or more than any other well inlthe field.

Now, coming back here toAsohe of the wells that
we brought_up earlier, the Gulf Well,'for inStance,lﬁhe
‘avérage daily gas production in 197k from that particular
well was 529-MCF per day and ﬁhe well has cut 62 barréls

of wager per million. It is understandable whyQGulf;would

grant a letter of waiver here. Medco Harris Bell 1-H

produééd an average of 92 MCF per day., The Harris Bell 2-F,
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BROWN-DIRECT

223. The Pennzoil Hudson Federel.in '74 produced 525.
Tipcofs Hudson Federal produced 1.8 milliéon a day. WestbrooK
‘The cum' from Gulf's well is 1.1 miilion. From

Pennzoil Hudson Federal was 3.2 and from Westbrdok Federal

Cowden is 1.8 million.

Q So, the Gulf Well, as far as the Strawn Pool is

A Ihwould not é;y ;ﬁat it is necessarily bne of the
poorest wells, but I would say that ityis'nearing depletionc
aﬁd it has not produced anywhere in the»magnitude of what
ﬁhe Pennzoil Hudson Federal has already produced or what
thé Westbrook Federal Cowden well has prodUced; and based
on our Exhibit 2’here,_it mould iﬁdicate that the Gulf Well,
i:3 billioﬁﬂ?s‘goingto be one of the poorer wélls in the
field, that is-corredt. |

Q “What effect do you feel that the gfénting of
this applicétion will have on your Tipco Hudsoﬂ Federal Well?

A Well, T think it will definitely have an efféct

of “draining gas from underneath our acreage by gettiﬁg in
as close to ﬁhe ltease line. If you want to minimiZg your
risk, you moyé right up in the corner, and ceftéiﬁly;‘you

s

would be draining from underneath our lease.
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52_5,  A o Q Do you recommend to the Commission that the
‘; - | Application be denied?

%4,”W,WWWNWM3",WW,4",, . S _ A }es, I am stfongly récommending that it be denied.
! r | Q ‘ In the alternative, are you making a recommendatibn
as far as the penalty factor?

A Yes. As I stated earlier, if the’Commission

‘does, in fact, grant an exception %o this‘loééﬁion that
a penalty be ipposed on this particular well, either on
‘a ratéable-téke basis, if that can be éffectively énforéed,
. | , or on calling a proration hearing and establishing the

productive acreage here. -

¢ : Q Do you have a recommendation as far as the

()

penalty percentage?.

A Well, it is an arbitrary number, but I would
say. no more than 5C-percent. That is 50-percent.of what
the allowable  would be in the field and I think this is

- certainly in addition to the productiveﬁgcreage that we
ére looking at here and possibly limited productive acreage
that ﬁe should also consider thé’deliQerability ofﬂfhat
{wéll if, in fact, that well is drilled and is completed
as a successful‘producing'well. That the_délivérability
would -be one 6fﬁthe.factors considefed.

Q Do you have_anythiﬂg further that you would like

<
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R to add?
; , A No. T might just point out this information

on the Morrow on Tipco's Well. It was drilled through

the Morrow and we perforated and tested what we call béth
the A and B zone, one at about 12,100 feet which we call

the top of the A-Zone and then one at 12,400 feet which

i?xi” o o j ‘ fis the»B~Zone. . In the A-Zone’we had, after treating it
- w{th‘acid, we had a small amount ‘of gas and spray was all
i . that was’pfoduced from the zone. Iﬁ‘tﬁe B-Zone, it was
production tested aﬁd no gas of any commercial'valueAhere,
§0 Wwe ﬁluggéd’back and completed the well in the Stf;wn.{

S - l 'Q - Were Exhibits lvthrough 3 prepared by you or

under your supervision?
A | Yes, under my supervision. I did not do Ehe o

acﬁﬁai wﬁ?k myself; '
’5]%5' ' ‘ MR.‘KELLY: We would move the introduction of ) |
t ‘Pipco's Exhibits Nos. 1 through 3. |

” MR. STAMETS:" Any'objection'to the admissioﬁ‘of'l
“these ekhibité? |
MR.;KELLAHiNz No.
MR, STAMETS: They will be admitted.

(Whereupoh;'Tekas Tnternational's Exhibits Nos.

1, 2 and/ 3 were marked for identification, and

were “offered and admitted into evidence.)
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MR. STAMETS: Any further questions of this

witness?

MR. KELLAHIN: Yes.

CROSS EXAMINATION L

BY MR. KELLAHIN:

Q Were you in#olved in this area atfthe time’that
Texa; International controlled the west haif of -Section 33%

A I will have to ask you this: T dén't know when
that time was, but I haVen't.been with the Company that
long,'gust slightlyldver a-yeaf's time, so I doﬁFt know.

Q When did you first bégin your study of‘tﬁis afea

for Texas International?

I

A My ownApersonal'stﬁdy?
Q. Yes,, sir.
A About the time right after we received the notice

requesting a letter of waiver from us for NRM to drili
this unorthodox location.
Q . In the study of and your preparation of this

¢ase, had you seen a previous structure map as we introduced

“in testimony here?

A Had I seen that map?
Q Yes.

A No, I had not.
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Q Had you seen one similar to this?
A I had seen a map. InCidentally,’the engineer

that did this map, Kent Nelson, who works under my
supervision, had worked on this area, T believe, at the
time both of our ‘wells were dr11led and I don't know how

much other time he spent working on the area, but he had

with it.

Q Do you know where Texas International prOposed
to dr111 a well on the west half of Section 33 at the time
they controlled this acreage and prior to the farm-out

~to NRM?

A The west half of seétion 332

Q  Yes, SiT.

-]
--
o
..D

A Would you restate that? I uite under-

stand what you were palking about .

Q At the time that Texas International controlled
the acreage on the west ha1i of Section 33, to your
knowledge, had they madc a dec151on as to the locatlon of
a pfOposed well on the west half of 33, and if so, where
was thét'locaﬁion?

A Not to my knowledge. .. Like I say, I have”nqt

bren inVolved in this until just recently;~so I really

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES =
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P can't answer your question. I do not Know.

; - Q Turning your avtention %o the well in Section 29,

what would you anticipate to be the drainage pattern from

S . , your Well? How would you figure your drainage pattern

: . || for your existing well?

SR | A I would be afraid to state exactly how. I think

= j | “ with the type of*feservoir characteristics you have here

is in this reef, it

and ‘the way the porosity development

would be impossible to predict exactly how that well might

drain.

i 7 'Q ° How woulé you anticipate the drainage pattern

1 a well?

for a well located where NRM proposes'to»drii

A Well, here again, I Vould not want to go out

(J

on-a 1imb and state hbw 1 feel it would drain. I feel

e Jease line there, and I

/1ike it would dréin across th

chink it would definitely do thate I don't know whether

iﬁtw0pld’be a radial pattern or not. It could very possibly |

be some other type of, configuration.

5 b =

I - R , . Q Would you take our Exhibit 1 there and disregarding i .
: ) v : : ,

3 for a moment the spacing rules and rgquiréments, simply

Ee o : .
Lo I from anvinterpretation standpoint, where would you propose

t0 drill a well if you had that choice to make?

I ‘ . A In Section 33?2

N . .- .
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TNy,

. Y - - Q Yes, sir, in the west half of 33. Where would

you place the well?

A To be honést with you, I don't think I would

! drill one in there.

Q All/rigﬂﬁa If you had to drill a well there,
ﬁhére would §0u pléce it?

» A I would putyitafight up in that corner, the
eXﬁreme northwest corner _as close és I could get off that
lease lihef | -

Q ' Let me refer you to what has been marked as gpﬁr
Exhibit No. 2 and refer you to the top column of thét, |
the Tipcs Hudson'FFderal. There is an entry made thére
8 - oﬁ your esiimated‘ﬁltimate'productioh. 'Wouid-yoﬁ explain
for me how yoﬁ derived/that L535 figure? |

A . That was derived from a pressﬁre cum! curve,

Q  How was ﬁﬁéthpréQSure'chm“éﬁfvé prepared? What
pressure- points didwyou use?

A‘ We used the ones that we had recently obtained

in the well. Is that what you are asking? We had very

i,

climited informaiion because the well hadn't been on produc-
. “ 1 8 -l tion that iong. You see that it has proﬂuéed oVer‘loiperéenﬁ
of what the estimated ultimate is which, many times, is

“enough to make some kind of reasonable estimate as to what
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‘BROWN-CROSS Page. ... 37
the estimated ultimape‘production’of that .well could be
basgd on pressure cu@‘-data. It is 520 million versus
% billion. |

Q- You sa;@ that you had a recommended penalty of

the Strawn production of this well. Does that recommenda-

I3

tion also include a penalty for potential Morrow production?
A Yes, I would think that it should apply to any

zone that is found productive in the'weil, whether it be

>
@

Morrow or Sﬁréwn or Atoka or_wﬁate&er it: might :
Q Would you review for me again what Morrbwfprbdﬁc—v
tioé\you‘anticipate in yoﬁr;Well?‘
A | In which?
o

Q The Hudson Federal>Tipco in'Sectio§‘29?

A I think it would be very 1imitedAbésédfgn the
results of’our tests. It'wbuld‘bé'pfbbably hbthing moré
than a salvage operation. I wouldn't think it'wouid amouht
to much more than.that. \

Q You reviewed 6n that cross section s;ﬁekédditional-
information with regard to the Peﬁhzéil dry“hoie. Woulé
‘you again réfer to the information éontainéd on that cross
‘séétion and indicate for me the pressures involved in that
test? Are they indicéted on that cross section?

A I think they may be. I knOW'thereAare‘some on

there. I am not sure,
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Now,’we are talking about the Strawn?

Q Right. |

A Drill-stem tested at 11,201 to 221, oben to
1354minutes reéo&ered 60 fzet of drilling mud to 126 minutes
‘and initial shut-in pressure was 4246 with a flowving
pressure of 61 to 86“§6ﬁh6§ éftér 120 minutes. The final
shﬁﬁ—in pressure was 1423, ‘The hydfostatic‘pressurggwas 622Y.
That was in_tﬁe upper section right after it was‘fiéét
drilled intthe Strawn:““It was drill-stem tested and
then they d;illed so@e more holes and ran the second

’drill-stem‘téSt on it.

Q ﬁdw about the;second drill-sgém test?

A ;it,was from 11,225 to 398 and was open 3 hours
and 10 minutes, gas to‘surfacé in 18 minutes With 3200 |
cubic féét_of gas>per day, inéreasiﬁg'ﬁojllfﬁ{ﬁféﬁﬁié*

4 T ‘.
feet of gas per day. It was shut in for 3 hours and agaip_‘
“flowed li;900 cubic feet of gas'péf déy aﬁd'féﬁb§éfé872§0
feet of very slightly gas-cut-driiling4mud at 60 minutes
éﬁd’then was shut in‘aﬁdlthe,pfessure wa§f2570. fhe final
pressure ﬁas -- the flowing pressure —-- was lSé to 210. <«
‘After;pwq hours,-theVflowingﬁéhuﬁ—in pressure wasv570h.k
Q And - that pressure iriformation correspoﬁﬁs; does

it not, with our Exhibit 1; the pressure information and

test was the same? There is no differerice or discrepancy

“*THE NYE REPORTING SERVICE
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o  '2 e CASE 5512
‘:’ ) ) ’1 ‘ BROWN-CROSS Page......... 38 ..............
zv ;T} in the information you have available on your crose section

-as opposed o the information we have in

exhibit?
N » | A No: 1 would say, Jjust glancing at it  here, it
is the same infornation. o / E
. Q What opinion do youAhavé with regard to the o » ;,

e . final shut-in pressure of 5704 for the Strawn? How does
that compare o your other information for Strawn production

i . .
’

I

from this area? o ‘
1d probably'cdmpare very o

Ch | ~ 4p T would say 1t wou

L ) favorably. '
) 1é:.~\ “MR. KELLAHIN: Thab's;ally
}% ~ . MR. KELLY: I have no further questions.
A | | R ~ CROSS EXAMINATION |

'BY MR. STAMETS:

Q Mr. Brown, are all of the Stréﬁn wells in here

g intefconﬁected?- Do the pfessures show that there is‘ -
L S , interference betweéﬁithe wells? | ‘
# 4 ’ . !
RS R . . A I would say that there is no direct correlation .
on some of the wells to the south from our Hudson Federal. - %j

at. . we h

gphat ‘is the only one th y
most on pfodﬁction,‘ﬁuf

ave really had an opportunity

to observe because it is al T would

ared with the wells do

¢ |>-’ "
IO

say, .Comp wn in the south, I would -say
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that you could probably draw no direct correlation between
them. I think that over here.on -- I forget which well
it was -~ but it seems like it might have been our Lowe
Federal and the Coquina Wells, Ivthink that the ﬁressures
here compared‘very favorably. To answer your:queséién
more direétly, if T might, I don't think that we can draw

any direct correlation with our Hudson Federal and say

that Gulf Well to the south, for instance, which is wHat,

" roughly . over a mile, a little over a mile?

{

Q . This partly accounts fo?gyour high expected

,ﬁltimate'recovef&, the fact that nobody else has been

producing this while all"cf;theSe wells have been on-lines .

for years?
A Yes, I would say so.

Q  Is it poséible that the Applicant in this case

.might be in an isolated Strawn reservoir not connected

ﬁéxybur well? o o ) S
o A I woﬁid say that under ﬁhesébtypes of reser&dir

characteristics and'cﬁnditions that énything,caﬁ happén_

pretty mucﬁ.- L

Q@ You recommended that their production b¢ limited t

. ho more than 50 percent what a well in a standard location

might make. How did you arrive at that figure? Was there

O -
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some scientific principle?

A No scientific principle. More than aﬁything,

it was just an arbitrary number based on the fact that the

dry hole in the west half of Section 33 would seem to
condemn probably at least the east half of the west half
okaéCtioanB or maybe some part of the south part of
thatfparticui;r half of the’ section.

Q ;Referring £0 your Eghibit No. 1, could that

exhibit be recontoured reasonably to reflect an exhibit

sometﬂing more like the Appiicant's Exhibit No. 17

A Well,’I don't know. I would“hesitateqﬁo say
because it is mapped on two different tops.

Q Just looking thﬁpugh'there, the tops are not,

‘too far apart in most cases. What I am asking you iss:

Is an exhibit like this subject to interpretation?
A& Yes, I would say so.

MR. STAMETS: Are thére ény other‘Questionstf

this witness?

THE WITNESS: I think, really, to answer your
question, up in"the area we are talking about, thefe isb
probably not all tha£ mﬁéh'difference anyway.

MR::STAMETS: Afe thi're ény-other questions of

‘this witness?

" THE NYE REPORTING SERVICE .
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MR. KELLAHIN: I have one further question.

CROSS EXAMINAT ION

BY MR. KELLAHIN:

Q  In reference to this 50 peréent penalty factor,
if a 50 percent penalty ‘factor is assessed against this
partlcular well at bhls locatlon, would that not ‘preclude
‘it from being an economlc venture at that penalty?

A ~No, I wouldn t say that at ali because let's just
say that based on the numbers that we were progectlng ‘for
estlmated ultimate of L% billion, you would make it $1 a
thousand or something like that off this gas.' Thatvis
gding tc return qulte a lot of 1ncome to you. If you
just got half of that, you are still looking at a profltable
venture.

Q Is there any point short of the standard location
at which‘you would not oppose? I understand you are

opp051ng the 569.10. As we p gress southerly toward a

standard.location, is there any p01nt short of the standard
location at which you would withdraw’ your obJect10n9

A T preally don't feel that we»should'because ‘for
the simple fact that the way We had it. mapped that you

could move to the south and drill a regular locatlon, and

if, in fact, the reservoir is there and js commercial, that
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5 ; B it would be just as good a location, and looking at your

map, your Exhibit 1, it is fight on strike~withVGulf's Well
[/ - -‘,fé’ ‘ / the way you have it mapped, and you could moye down there e
. to 1980 on that north line and still be in a very favorable

'position based on your geological interpretation that you

have presented here in Exhibit 1.

Q As you progresS’southerly, you‘are moving down’

T
BV

structure, are you not?

I8

A Oh, yes. You are losing some structure, but you

are still»almost on strike with the Gulf Well. You could :
move down to that 7600—f§ot contour and you are not a whole
lot off Gulfts Well. Gulf's Well is 7610. That is where
the{fegular.IOCation would be. .

Q féu told me earlier that you Qéuld prefer é%?fling

a well, however, as close as you could to the Texas Inter-—

national Hudson Federal?

A You bet. I would alwéié get as close as T ‘¢ould
to any weil, you bet . " -

I : [

MR. KELLAHIN: Thank you. That is'all.I,have.
'*7;' . . a1 MR. STAMETSf . If there are no further qﬁesﬁions,

. : o , the~witness may be excuSed. Anything,further in this case?
| MR. KELLY: Méy I makKe a stat ement?

MR. STAMETS:F Yes.
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‘Spacing rules, ‘ahd we have to assume the validity of those

‘eXcept that they are‘getting'closer to a good well as far

CASE 5512

Mk. KELLY: Mr. Examiner, in this situation we
have the unusual factor of an identical proration wnit, the
west half of Section 3} has already been.testéd and found
non-productive. We have a dry hole there and regardless of
how you 1nterpret the data, you can't -get around the fact
that an experienced and prudent operator didn't{gét any gas

out of it, and that evidence cannot be ignored under our

rules, the west half of 33 has“beén found suspect, I would
say, totally on the basis of just our'spécfng fules, but
certainly, at 1¢ast'50 percent of it has. In additiony
you have an operator heéé moviné 1000 feet north in an
effort to get away from a dry hole and a well that is poorer
land’has been pretty close to its economic li@its.

I think we have 56 ésSume the valfdity of'the
Spac1ng rules w1th the Jnfor@atlon we have here, and with
that, I would recommend to the Comm1531on that the Appllca-

tion be denied because they really haven'p shown that they,

as geologya they haven't shown that they are really 1mprov1ng
their position structurally that ‘much by mov1ng 1000 feet
north. Certainly, if the Commission feels that it should

be granted, since they are moving 50:percent closer or mbre
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R ff3 , than 50 percent closer than the ruies\allow; and since they
N e i ! have a ary hole on thié‘identical proration unit, that 50
i | perceqt,certainlyrwould ndt be an unreasonable penaltyfrjn
7;1 ;;;’ , _ | factor. o . / :
’? ‘.w¢ nglqAa;so requesﬁ, even ﬁhdggh ﬁheré?segms
é to be quite a bit ofﬁékept@pism iri the industry, that
. A Ié initially, this be handled on a rateable take basis, and .
i ) ?E , - < ;f it appeérsveither through observation by Téxas Intér— O%“
g natlonat or theICommlsS1on that that is not an eiiectlve; %
é way of regulating this well, that we be given the opportunity
to ésk for a prorétion“unit. I
: . MR. STAMETS: Mr. Kellahin, \_dc_), you have a_,‘stapeme‘ﬁt?
? L _ ~ MR, KELLAHIN: bi héve:notﬁiﬁg épecific, Mr.'ExaminéE.
S ‘ﬁi ‘ We will teﬁgér it to your judgement. You aré very familiar
- with the diffipulties of Strawn and Morrow‘produCtiOn in
: = ) ;ﬁis'pﬁft”af-ﬁeW'ﬁexico, and we will leave it to your -
j : o discretion. ‘
| MR. KELLY: I would algo just like to add that LS
; ;‘::F% f ' based on today S performance, I tﬁ;nk ;e should:gltetbhé
S : bt P »
z v-‘7»§, ' Kellahin boys a“parrét on: theln shouiaé;é‘to go'w1€£t£ﬁé;r
eye patches, o ’fii’ijff~{5;g{ﬁ‘jf':g,p{' '
= ‘ Suw TReLE ¥ e s et :
= MR. STAMETS: We will take the case under advise- i
& ment . é
e, ‘ !
T s ~ R o THE NYE REPORTING SFRVICE
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Docket No. 15-75

T e Pl

Dockets Nos. 16-75 and 17-75 are tentatively set for hearing on July 16 and
July 30, 1975. Applications for hearing must be filed at least 22 days in
‘advance of hearing date. , v

DOCKET: - EXAMINER HEARING - WEDNESDAY - JULY 2, 1975 . -

9 AM. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

- The following cases will be heard before Richard L. Stanets, Examiner, or
o Joe D. Ramey, Alternate Examiner:

CASE 5501: (Continued from the June 10, 1975,/Exam1ner Hearing)

‘ Applicationiof Hanagan Petroleum Corporation for compulsory pool-.-

S ing, Eddy County, New Mexico. Applicant, in the above-styled :
cause, seeks an order pooling alllmineral interests in the 5
Pennsylvanian formation underlying the N/2 of Se*tion 24, Town-
ship 21 South, Range 26 East,. Eddy County, New: Mexiro, to be dedi- :
cated tc a well to be drilled at a standard locacion for said
unit. Also to be considered will be the cost of drilling and f
completing said well and the allocation of such costs as well as
actual operating costs and charges for supervis1on.‘ Also to be

i considered will be designation of application as-operator of the

| : well and a charge for the risk involved in drilling said well.

! CASE 5514: Application of Texaco' Inc. for downhole commi ngling, Lea County,’

; New Mexico. Applicant, in the above-styled cause; seeks approval
- : for- the downhole commingling :of Blinebry, Tubb- Drinkard Devonian,
-i and Fusselman - production in the wellbore of its G. L. Erwin "B"

Federal Well No. 4, located in Unit O .of Section 35, Township 24
South, Range 37 East, Justis Field, . Léa Cbunty,'NewiMeXico.

.- CASE 5515: A““1’09*1ﬂn of - FVVﬂ“,Ce,;;USA_¢Av grguadrupls tsﬁ;lec1nﬁ; hea—wm—r— e S

. ; County, New Mexico. Applicant, in the above—styled cause, seeks
o - ‘approval for the quadruple completion of its NM ‘State "S" Well
No. 24, located in Unit J of’ Se on 2, Township 22 South, Range
37 East, uea County, in Such a’ ‘mannér as to produce Grayburg and
Granite Wash production through parallel strings of 2 7/8-inch : ;
casing cemented in a common wellbore and to dually complete the !
third string of_ 2. 7/8-inch casing in the well in suciia*manner :
as to permit’ Wantz—Abo production through the 1 1/2-inch tubing , g
and Drinkard production through the casing-tubing annulus. : i

j . CASE 5516: Application of J. R. Cone for downhole commingling and a dual

‘ completion, Lea County, New Mexico. -Applicant, in the above-
styled cause, seeks approval for the downhole commingling of
o . Blinebry and Drinkard production in the weéllbore of his Eubanks
i  Well. No. 4, located in Unit N of Section 14, Township 21 South,
Range 37 East, Lea County, New Mexico, and for the dual completion
of said well in such a manner as to produce the aforesaid cormingled
production and Abo production through parallel strings of tubing.
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. CASE 5517: Application of Petro Lewis Corporation for an unorthodox oil well
. 2 location, Sandoval County, New Mexico. Applicant, in the above-

« styled cause, seeks approval for the unorthodox location of ‘an oil
o well to be drilled 1305 feet from the North line and 2310 feet - T
from the East line of Section 22, Township 19 North, Range 3 West, o}
Southwest Media-Entrada 011 Pool, Sandoval County, New Mexico. !

-/

"~ CASE 5512: Application of NRM Petroleum Corporation for an unorthodox gas well
location, Eddy County, New Mexico. Applicant, in the above-styled .
cause, seeks approval for the unorthodox gas well locatilon, as e
amended, for a well to be drilled at a point-910 feet from the
North line and 660 feet from the West: line of Section 33, Township

= 20 South, Range 30 East, Goldep Lane Gas Field, Eddy County, New

Mexico. .

CASE 5508: Application of Dugan Produccion Corporation for a non-standard

‘ gas proration unit, Rio Arriba County, New Mexico. Applicant, in
the above-styled cause, seeks approval for a 160-acre non-standard
gas proratitn unit comprising the SW/4 of Section 14, Towmship
+24 North, Range 5 West, Basin-Dakota Pool, Rio Arriba County, New
Mexico, to be dedicated to a well at a standard location in Unit
1, of sald Section 14. -

CASE 5518: Application of Anadarko Production Co. for two waterflood projects
and an administrative procedure, Eddy County, New Mexico. Appli-
cant, in the above-styled cause, seeks authority to institute
('wo waterflood projects in the ‘Square Lake Pool by injection of
watet into the Grayburg-San.Andres formations through its Kennedy
Well No. 1, located in UnitM of Section 21, and its Baxter “A"
Federal Well No. 1, located in Unit O of Section 20, both in
Township 16 South, Range 31 East, Eddy County, Mcir.Mexico. Appli-
cant further seeks the adoption of an administrative procedure
whereby the aforesaid projects as well as those projects operated
under authority“of Orders Nos. R-2920, R-2977, and R-3677 could

o be combined for purposes of operation, control, and reporting,

S ‘and whereby additional wells could be placed on injection or : : ‘ R
production without notice and hearing. - . o !

CASE 5519: Application of Western 0il Producers, Inc. for an unorthodox
o gas well location, Eddy County, New Mexico., Applicant, in the

~above~sty]ed cause, seeks approval for the unorthodox gas well
location of a propcsed Devonian oil test well, in the event
said well should 3lso be completed as a gas well in-¢he: Morrow
formation, said well to be located 660 feet from the South line
and 2310 feet from the West line ‘of Section “25, ‘Township 17
South, Range 25 East, West Atoka-Morrow Gas Pool Eddy County,
New Mexico.

CASE 5520: Application of Yates Petroleum Corporation for two unorthodox
gas well locations, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks approval for the unofthodox location
of two proposed gas wells, the fizst being 1980 feet from the
North line and 660 feet from the West line of Section 31, Town-
ship 17 South, Range 26 East, West Atoka-Morrow Gas Pool, Eddy - i
County, New Mexico, to have dedicat £8d the N/2 of said Section 31; ) i
and the second being 880 feet from the South line and 660 feet

- from the West line of said Section 31, to have dedicated the s/2
of said Sectior 31,

e a8 i S s b A B 2
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Corporation Tidwell ED Com Well No. 1 located in Unit P of

Section 22, Township 17 South Range 26 East, NMPM. Said pool
would comprise:

TOWNSHIP 17 SOUTH, RANGE 26 EAST, NMPM
Section 22: ERE/2

(f) CREATE a new pool in Eddy County, New Mexico, classified as

a gas pool for Upper Pennsylvanian production and designated as
the McKittrick Canyon Upper Pennsylvanian Gas Pool., The discovery
well is the Coquina 0il Corporation FAF Federal Well No. 1 located

in Unit I of Section 23, Township 22 South, Range 25 East NI<PM.
Said pool would comprise: -

TOWNSHIP 22 SOUTH, RANGE 25 EAST, NMPM
Section 23: E/2

(g) CREATE a new pool in Eddy County, New Mexico, classified as

a gas pool for Morrow production and designated as the Nash-Morrow

Gas Pool. The discovery well is the Phillips Petroleum Corporation
Sandy Unit Well No. 1 located in Unit E of :Section 24, Township 23

South, Range 30 East, NMPM. Said pool ‘would comprise:

TOWNSHIP 23 SOUTH, RANGE 30 EAST, NMPM
Section 24: W/2

(h) CREATE a new pool in Chaves County, New Mexico, classified

as a gas pool for Morrow production and designated as the Oasis-
Morrow Gas Pool. The discovery well is the Coquina 011 Coxporation
Exxon ?ederal Well No. 1 located in Unit D of Section 12, Township

- 10 South, Range 29 East, NMPM. Said pool would comprise:

TOWNSHIP 10 SOUTH RANGE 29 EAST, WMPM
Section 12: N/2

(i) CREATE a new pool in Eddy County, New Mexico, classified as

aTgas poolTior forrow pxuuuuLLuu ang-designaiedas  the ‘West Park=T

way-Morrow Gas Pool. The discovery well is the Petroleum Corpora-
tion Parkway West Unit Well No. 2 located in . Unit G of Séctiom 29,
Township 19 South, Range 29 East, NMPM. Said, pool would comprise:

"FOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Section 29' E/2

(j) CREATE a new pool in Eddy Cuunty, New Mexico, classified as

a gas .pool for Morrow prodiction and designated as the Turkey

‘Track-Morrow Gas Pcol. The discovery well is the Hondo Drilling

Company Union TX. State Com Well No. 1 located in Unit N of Section
17, Township 19 South, Range 29 East, NMPM. Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Section 17: ~§/2
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T Examiner Hearing = Wednesday- Juiy 2, 1078 o - Docket. No —

. CASE 5521: Application of Yates Petroleum Corporation for compulsory pooling,
oo Eddy County, New Mexico., Applicant, in the above~styled cause,
3 T seeks an order pocling all mineral intereqtq in the Pennsylvanian
formation underlying the N/2 of Section ‘31, Township 17 South,
Range 26 East, Eddy County, New Mexico, to form a standard 3“0- i
acre gas spacing and proration unit to be dedicated to a well to . S
be drilled thereon. Also to be considered will be the Cost .of o
drilling-zud-completing said well-and the allocation of such costs
~as.well as thHé -actual operafing costs and charges for supervision.
Also to be ‘considered will be designation of applicant as operator
of the well and a charge for the risk involved in drilling said well.

)

P CASE 5522: Southeastern New Mexico nomenclature case caliing for the creation
- : ' and extension of certain pools in Lea, Eddy, and Chaves Pounties,
New Mexico.

e peeg kot me b s e i

T (2) CREATE a new pool in Lea County, New Mexico, classified as
P : . . - an oll-pool for Wolfcamp production and designated as the Airstrip-

e Wolfcamp Pool., The discovery well is the Amoco Production Company

State FU Well No. 1 1ocated in Unit K of Section' 25, Township

18 South, Range 34 East, NMPM. Sald pool would comnrise

“TOWNRIP 18 SOUTH RANGE 34 EAST NMPM
Section 25: SW/&

(b) CREATE a new pool jin Lea County, New Mexico, classified as.
an oil pool for Devonian produciion and designated as the Custer-
Devonian Pool. The discovery well is the Shell 041 Company State
B Com Well No. 1 located in Unit C of Section 36, Township 24
South, Range 36 East, NMPM. Said pool would comprise: )
- TOWNSHIP 2& SOUTH, RANGE 36 EAST, NMPM |
Section 36: N/2 ¢

(c) CREATE a new pocl in Lea County, Néw Mexico, classified as

) . _ a gas pool for Atoka production and designated as the North Four
o LR T . Lakes-Atoka Gas Pool. The discovery well is the APCO Gorporation
T SR f " Sup-State Well No. 1 located in Unit F of Section 23, Township 11

::_‘S,,: - . S : o - ~SouthyBanse 34 Bagh . NMPM_ . Qaidid nnn1 would. .comnrige:

R LA T oS

" TOWNSHIP 11 SOUTH, RANGE 34 EAST, NMPM
Section 23: N/2

(d) CREATE a new pool in Eddy County, New Mexico, classified as

a gas' pool for Morrow production and designated as the Hackberry-
Morrow Cas Pool. The discovery well is the Julian Ard Hackberry |
“Wéll No. 1 located in Unit G of Section 25, Township 19 South, : %
Range 30 Fast, NMPM. aid pool would comprise: ) :

Section 25: E/2

(e) CREATE a new pool in Eddy County, New Mexico, classified as
a gas pool for Atoka production and designated as the Kennedy

o o | “TOWNSHIP 19 SOUTH, RANGE 30 EAST, RMP
Farms—-Atoka Gas Pool. The discovery well is the Yates Petroleum
4
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3 Examiner- Hearing -~ Wednesday - July 2, 1975

Mexico,‘to include therein.

Docket No. 15;75

~5--

(k) EXTEND the West Atoka-Morrow Gas Pool in Fddy County, New

X

TOWNSHIP 17 SOUTH, RANGE 25‘EAST, NMPM
Section 36: = All

(1) EXTEND the Cruz-Delaware Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 23 SOUTH, RANGE s~ EAST, NMPM
Section 19: NW/4 J

" (m) EXTEND the Drinkard Pool in Lea County, New Mexice, to

include therein.

TOWNSHIP 21 SOUTH, RANGE 36 EAST, NMPM
Section 36: N/2

(n) EXTEND the Henshaw Queen-Grayburg-Sar: Andres Pool in Eddy

County, New Mexico, to include théreieff

37

TOWNSHIP 16 SOUTH, RANGE 31 FAST, NMPM
Section '18: E/2 SW/4

(o) EXTEND the Indian Draw-Delaware Pool in Eddy County, “New
Mexico,. to include therein: AR

TOWNSHIP 22 SGUTH; "RANGE 28 EAST NMPM
Section 19' N/2 NE/4

' ¢
(p) EXTEND the North Mason-Delaware Pool in Lea County§
Mexieo, to include therein

TOWNSHIP 26 SOUTH, RANGE ‘32 EAST, NMPM
Section 30: NE/4

(a) EXTEND the Sawyer—San Andres Gas Pool in Lea County, New
Mexico, to include therein

TOWNSHIP 9 SOUTH, RANGE 38 EAST, NMPM

Section 17: All
(r) EXTEND the Tom~Tom San Andres Pool in Chaves Couﬁty;“ﬁeﬁJ
Mexico, to include therein:
TOWNSHIP. 7 SOUTH, RANGE 31 EASL, NMPM
Section 27: SW/4&
Section 34: N/2 NW/4
(s) EXTEND the Twin Lakes-San Andres Pool in Chaves County, New
Mexico, to include therein:
TOWNSHIP 8 aOUlH, RANGE 28 EAST NMPM .
Section 36: NW/4 SE’4
.4(,_{,, e (DD R S T Ok - - o~
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) " BEFORE THE )
| NEW MEXICO OIL CONSERVATION COMMISSION
: ' Santa Fe, New Mexico
. i June 10, 1975
» 8 ” ‘
! . EXAMINER HEAKING
’ memmmmST ST mTTTTTTT,
IN THE MATTER OF: )
@ Application of NRM Petroleum )
§ Corporation for an unorthodox '} CASE NO. 5512
N g gas well location, Eddy County, )
| New Mexico - )
_ )
,,,,,,,, s )
R L I ettt )
PEFORE: Daniel S.Nutter,Examiner P e — i
§ i TRANSCRIPT. OF HEARING . I
| A APPEARANGES -
e K f';‘ ) ) L . . RS . ‘\
T ) For the New Mexico 0il ~William F. Carr, Esq.
- _

L

Legal Counsel for the
‘Commissicon — -

Congervation‘Cbmmission:

State ‘Lana OfIide L8iic3n

Santa Fe, New Mexico 8750

I

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET -
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386

i et s BadlAddnoe
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e | : " CASE 5512 4 i

e R

[
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e

.. MR, NUTTER: Case 5512.

\

i ) -
. ’ B  » ' MR, CARR: Application of NRM Petroleum
. ) b sas well location, Eddy. I

Corpora;ion “for an unorthodox gas “well location
- ,7 E =z ‘,
County, New Mexico. : ' ‘ |

MR. NUTTER: It has been necessary for Applicant

to move the location from the advertised point, therefore )

Case No. 5512 willﬁbe cbhtiﬁued and reéd#ertised with a.‘ _ -

new location.

2

o

; . : ‘ THE NYE REPORTING SERVICE
- g . .. ‘. STATE—V“DE DEPOSITION NOTARIES
- R ‘ - 225 JOHNSON STREET M
e L . ' . SANTA FE, NEW MEXICO 87501
. TEL. (505) 982-0386 - ps




STATE OF NEW MEXICO )

) ss..

I, RICHARD L. NYE, Court Reporter, do hereby certify

thht the foregoing and attached Transcript of Hearing

before the New México 0il Conservation Commission was

l

reported by me, and the same is a true and correct record

of the said proceedings, to the ‘best of my knowledge,

77

skill and ability.

L O]

COUNTY OF SANTA FE ) SRR N

~ Bl i P 4

co REPORTER &r

off Case No, -.5».5"‘2—1'
20...... 1595

THE NYE REPORTING SERVICE
STATE-WIOE DEPOSITION NOTARIES
225 JOHNSON STREET *
SANTA FE, NEW MEXICO 87501
‘TEL. (505) 9§2-0386
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™ T BEFORE EXAMINER STAMETS |

OIL CONSERVATION ﬂoz,y_mm_oz |
T1 @< © EXHIBIT NQ. 2

CASENO.__S S 1% S
Submitted by Jexe o \“.._\HR.\DNRn:

Hearing Date__Joly 2, 1925

March, 1975
MMcf
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Production _ Cumu
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Est. Ult. Production Est. .hcmoloum Production

Mbb!

TIPCO Hudson Fed. v 86.9
TIPCO Lowe Fed. -
Coquina Heyco St. -
Gulf BD St. 12.7
Pennzoil Hudson 13.9
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i

8. L. Choate

DISTRAICY PRODUCTION MANAGER
J. L. Plke

DISTRICT OPERATIONS MANAGER

M, 8. Moseley e
DISTRICT SERVICES MANAGER
A. J: Evans, Jr.
oisraicy ENVIRONMENTRL & SAFETT MANAGER .
W, Gl hward i
DISTRICT EMPLOYEE RELATIONS MANAGER

0il Conservation Commission
State of New Mexico
P. O. Box 2088
Santa Fe, New Mexico 87501

.

Re:

S Cenf‘:}_emap g

5 June 1975

Gl ©il Ceompany =U. S.

PRODUCTION DEPARTMENT
MIDLAND DISTRICT

P. O. Drawer 1150
Midland, Texas 79701

Request for Unorthodox Location for
NRM Petroleum Corporation's Golden
1, Golden Lane=
(Morrow) "and Golden Lane~ (Strawn) .
Fields, Eddy County, New Mexico

Federal Well No.

$$4 e il f—

~Goiden Lane LmOrrOWF
New Mex1co. s w b ix N

7 @QVB:jm

A DIVISION OF GULF OIL CORPORATION

o e i e

e i SNy T b R i A

AN A Y L T 2

{
! \ o
\

Executed this 5th day of June, 1975.,

Yours very truly,

We hereby waive any objection téithe granting of this
for the _above well which is to be’ located-

910" FNL and 660' FWL of Section 33, T-208,
R=30E Eddy County, New Mexico

This is to advise that Gulf 0il Corporation has been given due
notice that NRM Petroleum Corporation has made application for
an unorthodox location for their Golden Pederal Well No., 1,
and - Go Ldent .l.dm:: (al_rd.w*i.} bLEan,

“Rady-Gounty;

ar
v

application

GULF OIL CORPORATION

B ‘ Oudéch .

W. C. PAIMER

District Engineer

T SRH ST
i
1
i
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it . D. S. NUTTER

CHIEF ENGINEER

Cbo ' FLEC Fu
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LT KELLAHIN AND FOX
oo ATTORNEYS AT LAW
500 DON GASPAR AVENUE
FOSY OFFICE BOX 1789

R et 7 f"’ Nt S i .
al e ) T, JASON W.MELLAKIN. - © 7 ... SANTA FE, NEW MEXICO 8750!
ROBERT E.FOX T - E A AP

W.THOMAS KELLAMIN ’ ‘ LA RESS L
: _ May 1, 1975 uﬁ!&ig«
D SR

1',11] TELEPHONE 982-4318
»\l i AREA CODE BOS —
iy N . oo
vl

o 3 \'f;\“-i( w2 915 M

1 E | - e

‘A | o o oL CONSERVATION CERE ’
ganty Fe

e . The Oil Conservation Commission
of New Mexico -

Post Office Box 2088

Santa Fe, New Mexico 87501

ATTENTION: Ida Rodriguez

‘Re: Applications for NRM Petroleum
Corporation and Petro-Lewis Corporation

Dear lda:

: I have enclosed two applications to be filed
with the Oil Conservation Commission on behalf of

the above referenced oil companies.
B ?1éé§é”§é€*éﬁéﬁ;a§§iiéafiéﬁ%iériheafiﬁg;befc;ew i
: the Commission's examiner for June , 19753
At - Very ‘truly yours,
S . L : KELLAnfgyiTFﬁ = é4b///—
~ " N - G W YOI 20 (2= LA
:ksh
s Enclosures
ey . e . R ~ . - e
\\)\('/: -
TN
T \\}‘
o
PR
TR T iy SRR T i e i e Gtk e S T
o ;. iy, (;
N 4 N _;.,» PP 2
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BEFORE THE / . Conta e
OIL_CONSERVATION COMMISS;QN‘OF NEW MEXICO

IN THE MATTER OF THE  APPLICATION
OF NRM PETROLEUM CORPORATION , e B
FOR AN UNORTHODOX WELL LOCATION : . z

_EDDY COUNTY, NEW MEXICO ’

APPLICATION

COMES NOW NRM PETROLEUM CORPORATION and applies to
the~011 Conservation Commission of New Mexico for approval
of an unorthodox ‘well location” in the Golden Lane~-Morrow

and Golden Lane—StraWn Gas Pools, and in support thereof

'5«Quld show the Comm1351on.

wi. Appllcant proposes to drlll a well of«suffxc1ent

,depth to Lest the Strawn angd- Morrow formatlons, at approx1~

mately a total depth of 12,500 feet. Vi
W
2. \The appllcant proposes to locate the well g"‘ <§&

feet from the North line anc¢ 660 feet from the West line
g b - —

_of Section 33, Township 20 South, Kange 30 East, Eddy County,

[ —— —sa—
Cup

New Mexico, as an exception to the state-wide rules for

Strawn and Morrow wells.

3. The location is outside of the boundarles of any

/

designhated pool, bhut wzthln one mile“of the exterlor bound-

aries of the Golden Lane~Morrow Gas Pool and. the Golden

Lane~Strawn Gas Pool Eddy County, New Mexico.

4. DApproval of the proposed location will result in

DOCKET MAILED

:xﬂeaﬁizLﬁZ:HZ

Thengisinl M




.

the recovery of hydrocarbons that would not otherwise

be recovered, is in the interests of conservation and

w111 prevent waste.‘ The correlative rights of offset

operators will not be 1mpa1r i by apﬁféval of the

proposed location.

examiner at the regularly

as required by law, the Commission ehper its order approv-

WHEREFORE applicant prays that this application be

scheduled examiner hearing

ing the unorthodox well location as applied fqr.

Respecpfully:égbmitteq,“7

b © NRM PETkOLEUM 'CORPORATION

e ,4,:,’_} | ¢ Byl wasm . AL -

o)
9

KELLAHIN & FOX
Pcst Office Box 1769

Santa Fe, New Mex1co 87501

<

ATTORNEYS FOR APPLICANT

£
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IN THL MATTFR OF THF APPLICATION o o . ot

OF NRM PETROLEUM 'CORPORATION : / . R . Lol
S ' » FOR AN UNORTHODOX WELL LOCATION, ‘ P 2 ‘
N ) EDDY COUNTY, NEW MEXICO

S | , BEFORE THE | }ﬁ‘f“f;§}~:">“xj‘ . B
e - OIL CONSERVATION COMMISSION OF NEW MEXICO 3

CAPP L-1-C

C-ATI ON o E"' )
TS

COMES NOW NRM PETROLEUM CORPORATION ‘and applles €o

‘the 0il Conservation Commission of New ‘Mexico for approval

ocation in the Golden Lane—Morrow

[

and in support thereof

of an- unorthodox well 1

and Golden Lane- Strawn Gas Pools,

5*“5**’;f“*w“*~~—ehm~;”,w;1 Appllcant proposes to drlll a well of sufficient

- at approxie’”

depth to test the Strawn and Morrow formatxons,

mately a total depth of 12, 500 fee
10~ N7
11 660~

2. The appllcant proposes to locate the we

rrrrrr feat from the North llne and 660 feet from the West "1ine

} g AE.::':A*"':E;;:V . e " feet

B - of Section 33, Township 20 South, Range 30 East, “Bady County,”$”"*”“’”*”M“

New Mexico, as an exception to the state-wide rules for

would show the commission: = S !
Strawn and ‘Morxrow wells ‘ : “ |

3. The location is outside of the boundaries of any

designated pool, but w1th1naone ‘mile of the exterior

T 7 aries of the Golden Lane-Morrow Gas Pool and the Golden

Lane-Strawn Gas Pool, Eddy County, New Mexico. ) ,
!

» R - ‘ 4. npproval of the proposed jocation will result in

~




~,

g
g

AN

the recovery of,hydrocarbons that would not otherwise

is in the interests of conservation and

be recovered,

The correlative rights of offsét

will’pfevent waste.

operators will not be impairéd’by approval of the

proposed location.-

=
- %

s
~

WHFRFPODP

’.

~prays that this application be

Nse;”qurhearing before- the Cowml 1'S”Gu1y”a§p6iﬁféa'”'ﬂ”

' y'senécﬁled’éﬁaﬁihéf”ﬁééfiﬁé

on June 11,,1975, and that after notlce ‘and@ hearing

as requlred by law, the Commission enter its order approv—

1ng the unorthodox well locatlon as applled for.

Respectfully submltted

, NRMiPETROLEUM'CORPORATIDN

By
KELLAHIN & FOX'
Post Offlce Box 1769

"\,
\}} -

ATTORNEYS FOR APPLICANT

Santa Fe, New Mexico 57501
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BEFORE THE ; e o <O
OIL CONSERVATION COMMISSION OF NEW MEXICO U huma ¥
IN THE MATTER OF THE APPLICATION .
OF NRM PETROLEUM CORPORATION S e T
'FOR AN UNORTHODOX WELL LOCATION, ~‘
EDDY COUNTY, NEW MEXICO
ApPLICATION 7
~ COMES NOW NRWM “PETROLEUM CORPORATION and ‘applies to

the 01l Conservatlon Commission of New Mexico for approval
of an unorthodox well 1ocat10n in the Golden Lane- Morrow

and Golden Lane-Strawn Gas Pools, and in support thereof

““would show theé Commission:

1. Applicant proposesftd drill a well_df'suffiéient

N?debgh to test ‘the Strawn and ‘Morrow ‘formations ;‘étlappfoxi—=
mately a total depth of 12 500 feet. P
‘ 7/0,.»&\,\\\"\
2. The appllcant proposes’to locate the {fell 660 -

feet from the North line and 660 feet from the West line .
of Section 33, mownshlp 20 South, Range 30 East, Eddy County,
~ New Mexico, as an exceptlon to the state—w1de rules for :

Strawn and Morrow wells.

3. The location is outside of the boundarles of any.
designated pool, but within one mile of the exterior bound-
aries of the Golden Lane-Morrow Gas Pcol and the Golden

Lane-Strawn Gas Pool, Eddy County, New Mexico.

4. Approval of the>proposed location will result in




; CfZQLe, 557/2’
“'i; : ‘\;\ the recovery of hydrocarbons that would not otherwise
» ) e N
L O\
RSZA0E DU N be recovered, is in the 1nterests of conservatlon and
- ; P f
| i
' <ﬂ - will prevent waste. The correlative rlghts of offset )
R operators will not be.impaired by approval of the . . .

proposed location.

WEEREFORE applicant prays that this application be
- set’for hearing bhefore the CommlsSLOn s duly appointed
“examiner at fhe)re ularly scheduled examiner hearlng
’“6n“3ﬁﬁé~11;—}975, and that after notlce and hea in

"“as’réQﬁiféd"bymlaw, ‘the Commission enter its order appfov-‘“

1ng the pnorthodowiell location ‘as applied. fore-———"" "

Respectfully submitted,

NRM PETROLEUM CORPORKTION

“ By;:&,aﬁLoa- W, h<¢ﬂ£al-_
‘ Q KELLAHIN & FOX
G : Post Office Box 1769
Santa Fe, NveMex1co 87501

Nl L AR AR S ol
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»

"ATTORNEYS FOR APPLICANT

- b
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DRAFT

4 BEFORE THE OXL CONSERVATION COMMiSSION S
“OF THE STATE OF NEW MEXICO :
PR IN THE MATTER OF THE HEARING L
. CALLED BY THE OIL CONSERVATION _ | ' -
L | COMMISSION OF NEW MEXICO FOR 4 '
v , THE PURPOSE OF CONSIDERING: ;/'EA)
it e L e e e e /’ ‘ \\/ ) :
b o [ |V casE No, 5512
‘ ' | 5 | | :
| ~ ; Order No, R- ;
APPLICATION.OF NRM PETROLEUM CORPORATION [ I
FOR AN UNORTHODOX GAS WELL LOCATION, N AL - |
'EDDY COUNTY NEW MEXICO. A VY. S
ORDER OF THE COMMISSION i IR
i BY THE COMMISSION:
- This cause -came on for hearing at 9 a.m. on July 2 .. ' 1975;
at Santa Fe, New Mexigo, before Examiner Richard L. Stamets T
. ‘ - o P
NOW, on this! day of __ July. , 1975, the Commission, a !
- gquoram belng ‘present, having considered the testlmony, the record,

and the recommendatidns of the Examlner, and belng fully advised - - |-
in the premlses, » N p . r

b

FINQ§:

) . ~ef e e
4 . ‘.l.) That daue” yuu.:..s.\.. S Cile u.‘.';‘,,:.:".g bgen ga ven @n

B b}’
Ject

reaquira

law, the Commission has jurisdiction of this cause and the s
matter thereof

é}&

(2) " That the appllcant, NRM Petroleum Corporation, seeﬁéfapﬁrbval
] : or an unorthodox gas woll 1ocatlon._as-amendad. 910 feet from'the,

RIS 1N PR TS et A L,

o . North line and 660 feet from the West line of Section 33 Townshlp’
”f%w‘ ‘ 20 South, Range 30 East, NMPM, to test the Pennsylvanlan formatlon,

e e REA R DGR T

Golden Lane Gas Field, Eddy County; New Mexico, °

VLN
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| ! ' (3) That the W/2 of Sdld Sectlon 33 13 to be dedlcated to
the well ’ '"‘:i
e '”‘“”*‘”V'"MMW*\””"'(4) That a well at said unorthodox 16;ation will better VWIE
—Wf>~**'1 :””“”"'”’"éﬁablé’Eﬁpiiéiﬁt“E6"§ESHEEEWEEé“gés'Gﬁﬁé?i?{ﬁ@”iﬁé*ﬁibfaiiaﬁ”ﬁﬁiEf' "ET??
Wj%f““i*f"f”Jer_wA;;_'\F ~ (5) That an offset operator with production from the Goldeq Y
ﬁiﬁs" - f o Lane -Strawn Gas Pool in the S/2 of Section 29, Township 20 South, |
r » Range 30 East, NMPM, Eddy County, New Mex1co, has objected to the %
;f“ff’”iM’; “fﬁ$F=;¥dr"nll locatlohior the Strawn formatlon. - o : S hé
‘ : (6)w That no other offset operator objected to the proposed |
unorthodox -location. » §
(7) Tﬁat é well at the propbséd lotéclcn”will'hafe*aﬁ’area
jil? . ;_ of“dfaihage'in the Strawn fofmation which extends 19 net acres
o | into the S/2 of Section 29, Township 20 South, Range 30 East, NMPM

o . R mote tHan permitted under a standard location for the Goiden Lane-
Strawn Gas>Pool.

‘(8) That to offsét‘the"édvaﬁtage“gained over the protesting

[ ffs‘toperator,productlontromthe well at the proposed unortho-|

dox location should be limited from the Strawn formatlon.
i/
(9) That ‘'such llmltatlon should be based upon the 19 net i_‘

acre encroachment described in Finding No. (7) abbve,'and»may

best be aécoﬁilished by assigning a well at the proposed location

o b v laratable take tactor of 0.94 (320 minus 19, divided by 320.
e (10) That approval of tﬁé subject ap?licatidn subject to
the above limitatioh‘will.afford'Ehe applicaﬁt the opportunity 3,'}
to produce its jugt and equitéblé share of the gas in the subject

{

pool, will prevént,gheﬁeconomic loss caused by.the drilling of

unnecessary. wells av01d the augmentatlon of risk arlslng from the |*

T & i LT Dt

drllllng of an excessive number of wells and will otherwxse prevent

waste and protect correlative rights.,

4
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it h T
s IT IS THEREFORE ORDERED: ) A,ﬂyffm—w””‘; """"""""""" 1 o
o - e T - e
b IR | S {1)é That--an TENOAoX gas well locatlon for the Pennsylvanﬁ"

of section 33, TPownship 20 South, Raﬁge'30 East, NMPM, Golden
Lane Gas Fleld Eddy County, New Mexico.

(2) That the W/2 of said Section 33 shall be dedlcated to

the above descrlbed well.

(3) That said well is hereby a331gned a ratable take factor

of 0.94 in the Strawn formation, and the operatorfof the well;

s

upon completion and connection theredf to a gas pipeline, shall
G notify the gas purchéser‘of the ratable take factor.

(4) That juriédiction of this cause is retained for the

SR o s
entry of such further.orders as the Commission may deem.necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-

,aboveﬁdesignated.




