 HANAGAN PET. conp._FORo -
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Tenneco Oil - “
Exploration and Production ‘ '
A Tenneco Company

Southwestern Division .

6800 Park Ten Blvd. « Suite 200 North -
San Antonio, Texas 78213
(512) 734-B161

December 30,’1980

| K53
Mr. Ernest Padilla : S - B
General Counsel _ C——
011 Conservetwon Division . ; :

-+ Box 2088
Santa Fe, New Mex1co 87501

Dear Mr. Padilla:

. 5N
rce Py ' “interests in the Pennsy]van1an formation under1y1ng the
S/2 of Sect1on 12 T21S R26E, _Eddy County, New Mexico. At the time of
force pooling, t1t1e to certain dcreage 1y1ng within the $/2 was uncertain.
As a result of this uncertainty the Commission orde"ed that revenues
attributable to the acreage be placéd in escrow in Eddy County, New Mexico.

Tenneco 011 Company recent]y purchased Han agan Petro]eum Corporatloh s

interest in the f Section 12. In connection with this purchase Tenneco
accept‘d*a]1 Tespo sibility for monies’ held in escrow pursuant ‘to the - .
‘aforement10ned Order. : , : B,

P]ease accept thlS as not1f1cat1on to you that the money held in’ escrow

by Tenneco has been placéd in an account with the First National Bank ‘of
Artesia in the name of’ Tenneco 011 Exploration and Production’ Trust ‘Account.
Should you need any additional information to relieve Hanagan Petroleum
Corporation of any responsibility with respect to these funds, please adv1se.t

Sincerely,

D L ‘Motloch -
Division Attorney

DLM/cw

cc: Mr. Hugh Hanagan
Mr. Mike Silva

UCEP 111A 12/78

R N IR SN U VISP Y




AGARN OB eI IS ) m!:‘o"ox”"
PEFR}@[LE@W , | %\f ) 11.?&[3 ‘ ROBWELL. NEW MEXICO .
Goponnvion iz

W_‘a\“m’/

e e L CONSERVATION COMM.
April 9, 1976 ’ - : dSanta Fe ©

=5

Amé' can Bank of Tryr

- | ' g Cana 5F 3.2
. Box 1689 : : _ Y : .
¥ {%// A lasdy

rlsbad, New Mexico 88220
Wa—f"’\‘/'\.‘"’u
Attn: Mr. Ralph Gardner

Re: Hanagan Petroleuxn Corporatlon Escrow-Sa\uhgs Account #355348 -
E.icraw Account for Hanagan Petroleum. Corporation #1 Inexco Federal Com
as per New Mex:.co 0il Conservation Commission Order No. R—5078 -
S's Section 12 T-21-S, R-26-E, Eddy Cou.nty, New Mexico

Dear Ralph :

Enclosed is the signature card which you sent regarding the opening of the cap-
tioned Escrow—Savmgs ‘Account. Begmnlng in a month or so, a Hanagan Pet*oleum
Corporation check payablé to your bank for deposit to this account will be

issued to cover cextain mom.es from: product:l.on from the capt1oned well attribut-
able to certain royalties thereunder. f There may or may not be additional funds
depos:.ted at a latér date depending on the payout of certain working interest
percentages under_the captmned well. These funds and the cunmlat:.ve interest

, 17said account. until th ownersmp which is’ ‘in‘dispute is determined. '
all of th:.s is being déne ‘as: requn: by Ord.er No. R-5078 as rendered by the

New Mexico 0il Conservat:.on COxm:usszon.

Please have your bank furnish us with a depos:Lt slip for the amount of each such
~check you receive for de9051t to this account. Thank you for your cooperation
in regard to this matter. By the way, our tax I.D. number is 85-0193938.

Very truly yours,

HANAGAN PETROLEUM CORPORATION

RGH:ab
Encl.

cc:  New Mex1co 0il Conservation Commission /
P. 0. Box 2088 )
Santa Fe, New Mexico’ 87501




. PHONE BOS - 623-5083
‘ @&m J. P, WHITE BUILDING
POST OFFICE BOX 1737

@EFBO [L[Eﬂﬂ[m - 7 "°"f"‘","' NEW MEXICO

- BORPORATION AR BICEANIE
o R | Pl AT LRV A {
Janéary 16, 1976 LD(P.lAN 131976

-.N.. e

; - "DIL CONSERVATION COMM.
VIA CERTIFIED MAIL . " Senta-fo T, .o
I R L Aanil
: (/mz/‘z
~ New Mex1co 011 Conservat1on Comm1ss1on _ Z;¢ﬁ4;&+¢ :
P. q ‘Box 2088 - | . v S . o _
Saﬁta Fe, New Mex1co 87501 A '
| Case #5532

: Order #R-5078 '
- Hanagan Petroleum Corporation
. #1 Inexco Federal -
ESL Seétion 12, T-21-S, R-26-E
- Eddy County, New Mex1co

Gent]émen-

)

In accordance w1th 0cC Order #5- 5078, enclosed is an-itemized schedule
of actua] we]] costs. : :

‘est- y o 3
~~Irr1gat1on Comnany and western Reserves 01l Company EA Lf»-w~m‘~-;»~5:_»w5;f"‘

. A ﬁopy of this letter and copy of this schedu1e are being sent to the
; Bureau of Reclamation in compliance w1th the above order.

Very tru]y yours,

HANAGAN PETROLEUM CORPORATION

§ JPC ch
: Encls.

cc: fBureau of Rec]amat1on (w/encl.)
Southwest Region
‘Herring "Plaza, Box H-4377
‘Amarilio, Texas 79101
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PETREOLEYL
ClRPOW&WMNﬂ

NELL

#1_INEXCO FEDERAL

PHONK 50% < $23.-3033
I WHITE DUINOIKS
PO3Y OZFICTE DOX 1732
ROSWALL, NKW MNIXIKCO

BILLIMNG NUMBER
.
9-10-75 .

BILLING DATE 4

#8-75i

] | LIVOICE
o ‘ IUMBER

FITT . 3 1

SUPPLIER

PURPOSE -

THTANGIBLE ’ TANGIBLE

Prop. 443
Prop. 443

#7-A

08-08

57165
1966

0B 4718-6307

' BS 3182-6803 Phil
jPh11 Withrow

Currier Abstract Company

Schultz Abstract Company ;

Robert Ely Insurance

'Hanagan & Hanagan

Hinkle, Bondurant, Cox

& Eaton

Tidwell Dr11]1ng

Bearing Service & Supplyi

011f19]d Specwa]tles

‘Plx L1ners

¢ D.4483- 7041
! ‘Ray Rayroux
7184
? ; 7202 §- : 0
T 86-H _Mater1a1 Transfer t
5‘17221 B. F. walker, Inc
BS ﬁlan-ssoua;ﬂ
JB 70060-6303 Phi
D 4511-704% Phi
EA 4607~ 7114
KL 4835 - § Phil
BS §.Phil.
JB 4495-6305‘,"*
EA 4642-711¢ '
D 4493-704% Phil. Withrow
X Credit on Ck. n3600 (Inv.
#'s: D 4483-704 _JB 4718-
- 8950
8951 -
§952
8953
8954
8955
2490 :
2491 Man Ne]d 1g Service
2508 } Man Welding Service
2507 Man Welding Service
12568 M & M Rental Tools
25 72-H Hanagan Petro]eum Corporat
‘ 73-H Hanagan Petroleum Corporat

A 2L o b WIANAR Adagrbh A

 New Hubco sariple bags

i Orig.

Abstract of title

{ Bond ‘AE 130181 Lease #3607

(Prop. #443)

Expenses & services rendere
during NMOCC hearing (1% da
Rendation of title opinion,
examination of abstracts ]
etc.: .

‘Cléan out’ we]] wtr., supply
=Truck1ng 16" csg. Artesia
to location (Disc. $1.50)

: ;L1ne reserve p1ts

Drlg. water
Drig. water
Drlg. water

ht of ways ete,

D1rt
D1rt W

-9-5/8" Trucking Hobbs, to
location _

Drig.
Drig.
brig.
Drig.
Drig.
Drlg.
Drig.

water
water
water
water
water
water
water -
water

Dr]g,_water

Brig.
Drig.
Crlg.
Drig. mu
Drlg :

Helding

Welding

Welding

Helding

Pump Reéntal for water

ion - Material Transfer

Del. 5 jts. 160.60°*, left

over 1 cut off‘17.20'

ion - Material Transter

Del. 13 jts. 507' 47# Used
All o

53 jts. 1980.85' 36# LT&C
Used (47 jts. 1784.09')

72 jts. 2757.85

SUB-TOTAL

_Abstract of title 1

“{ Use of water well 1nc1ud1ng
{all-¥ e

= 143.

6 jts. 270' 36# ST&C Used Al

$ 60.00° $
128.23

100.090
i 225.00
s}

96.58

520000 | . . - .
©73.38
-1, 108 64
138, 99’ E -
277 99 T Do
.. 48,04 SRR
1 500.00° I

- e e

2.,922.49

40
29,765.28

—

$23,665.84 $32,687.77




Page 2

PHONR 503 « 022803
Jo P WRHITX BuilRING
FPOST O 10X BOA 1732

p‘gﬁaomﬁg A ROZWALLL NAIW-MIXIGO
@ -DQQ @D[W[IOFH BILLING HUMBER #8-75
| BILLING DATE 9-10-75
HWELL _#1 INEXCO FEDERAL ~ -
MYOICE | o { - -
JWUHBER P SUPPLIER PURPOSE { INTANGIBLE ° TANGIBLE
74-9’”§>Hanagan Petroleum Cérporat1on - Mater1a] Transfer 175.00 $
5 ; 1" Kobe Tubzng rental 700' o ;
o ~ @ .25 '
D .8-262 Dale Meyer Trucklng Co “Trucking Renta] choke 84 32
30f30841'j8yron Jackson,*Inc - {Pump.truck - 18" surf,. -€s9.
30-30842 j Byron Jackson, ‘Inc. Cement 16" surf.’ casing
30-30843 % Byron Jacksof, Inc. 1 (cM) Credit 16" et job 3 | ‘ ;
45081 § Fanhie Lee Mitchell . Truck1’ [8" to ]ocahpn S BN S i
: -‘Hanagan Petro]eum Corporatg n - Dr1111hg Overhead 1 219 26 :
o 21 days : ' S
2571 Man ‘Welding Service we1d1ng '58; 24 = .o
2577 § Man Welding Service Welding. 49.92 :
- 365 § World Plastics - Welding -199.68 "
. 30-31663 fﬂyron Jackson, Inc. Temp. .Survey g.40- o
" 75-644 ¢ | ~ Yellow Jacket AN
: “3825 Neldlng o
9313 ‘ T
6094 ‘ : - i
836 k L e
"‘30-32001_ o BRI A AL R L T : M: Ck p 3 i )
30-32002 §-Byron Jackson, Inc. 1st stage -emt, 9- 5/8" csg
30-32004 Byron Jackson, Inc. Pump charge:cmt. thru 1" of g
‘ r : B i 9 5/8" . e
30-32005 3 R Cmt. used 1" of 9- 5/8“
30-32003 § Byron J; Credit” et
30-32006 § Byron Jackso nc. Credit ig.
: Hanagan & Hanagan . Well sutt1ng - 1/-days - .
_Hanagan & Hanagan Engineering’ superv1s1on 2 025 00 - -
R— 13% days : W T
: U $41,755.73. “$32,687.77
d TOTAL AMOUNT OF BILLING § -~ - $74.443.50
i
]
1
4
[
i
1
i - o
3 ' o
I |




PHONE 503 = 823-3093

Y A 1= 2 J. P, WHITE BUILDING
h [A@&m Z/ (o /D POST orelrce BOX 1732
E@EF@@EE@&I’] /\ C?D noswzu. NEW MEXICQ
BORPORATION BILLING NUMBER 10-75
BILLING DATE 11-10-75
WELL #1 INEXCO FEDERAL : -
" INVOICE F ~~~~~ ] | - B
: NUMBER SNPPLIER PURPOSE TANGIBLE INTANGIBLE
83-H Hanagan Petroleum Corp. Materlal Transfer - 10" 85.00
. -} 5%" 204 N-80 LT&C ,
9-75 Hanagan & Hanagan . Geologlcal superv1510n & 2,100.00
- : well sitting (14 days) - '
Engr. supervision (2 days) ~300.00
A 409 T & C Tank Rental & Anchor 4 guy]xne anchors 343.20
= Serviée Corp. .
- 240 Roy's Tong Rental Labor - change out tbg cplps. 1, 911 32
863 1 Harris & .Son Enterprise —}Roustabout work - , - - 342.16
1—47402 Union Supply Compaiy Four csg. cplg. = four p1pe 162.44 85.23 -
dope (disc. $3.19) . .
5-18018 B. F. Walker Inc. Trucking 2-7/8" tbg. Hobbs 513.09
N to‘Lov1ngton e
29976 Meranco Credit on Drllllng Bi11 (796.2 )%
28453 The Western Company 0 : 1,737.75 =
Hanagan Petroleum Corp. §October Adm1n1strat1ve 250.00 -
{ Overhead ~ -
1-47419 Un1on Supp]y Company irap round companion 376,733
I e sl N i ittings ’
10-23' 0 Brlant Eng1neer1ng To. {1 services & .
- expenses T ST
28771 . The Western Company , Pump truck
: Eddy County Clerk Re
12534 Dresser Industrles
12533 Dresser Industries
12532, Dresser Indu'?r1es
1716
. 215671 Rucker Atlas Bradford Co.}Modifie ‘tbg.-cplgs. : 4,009.18
- 01009 N1trogen 011 Hell Serv1ce Nitrogen for acid treat-
~ment-{disc. $37.84)
28791 The western Company 4500 gal. acid treatment
28943 ‘TheWestern ‘Company Acetic acid
28792 The Western Company Acetic acid 123288
C 1075-067 § The Rowland Trucking Co. § Treated water 3,064:88 -
Dale Moreau 3h ch: ©200.00
10-24 Union Supply Co. Thg. pup Jts. & cplgs. 195.62
ur (disc. $.37) : . .
10-23 Jarrel Serv1ces Inc. H1re11ne" - S at n1pp1e 162.76
10-24 1 Jarrel Services Inc. Wireline k Set blank plugs 1,100.28
11257 Baker 011 Tcols Model D product1on pkr. & 3,407.04 :
N assoc. equip.
17059 Dresser Industries Trucking rental equip. £8.90
4-22909 Schlumberger ltell Service§ Perf. & perf. log 3,833.49
Victor Rodriquez N1ggt watch 3 nights @ $50/ 150.00
‘ night :
John Pinkerton Night watch 3 nights @ $50/ 150.00
; i{night .
4-23694 Schiumberger Vell Servicey Perf. upper zone 3,536.52
11215 Baker 0il Tools fRental & service charges 1,349.35
70737 Solt Well Service, INc. jHWorkover Unit 8,637.49
1-48237 Union Supply Company Tbg. pup jts. 346.55
1-48076 Union Supply Company Chzin & Tock for welihead 23.22
o o (disc. $.24)
C 1075+221 Rowland Trucking Co. Treated water 258.96
10-1262 Land & Marine Rental Co. {Rental BOP & etc. . 784.74
11742 Baker 0i1 Tools Lok set prk., blast jts. & 2,752.50 345.88
services :
SUB-TOTAL $ 11,358.28 $ 42,333.34




: — 7T R Lo Page 2

Buoan O oEm

@@FB@&:E@[‘Q : ROSWELL, NEW MEXI
CORPORATION ‘ BILLING NUMBER 10-75

CBILLING DATE  11-10

WELL ___#1 IMEXCO FEDERAL

INVGICE i : ’ ‘ o
NUMBER SUPPLIER ~ PURPOSE .~} TANGIBLE INTANGIB
Schutz ‘Abstract Co, Inc. Supp1ementa] Abstract of $ : $ SIJ
_ Title No. 1001. R -
- Currier Abstract Company Supplemerital Ho. ‘75, 483 ‘ o . 95,1
8537 -} Dave Collier Supp.y Co. {8' x 9" x4§" welded steel 842,40 - §
L . tank -
11809 Baker 0i1 Toois Services & reuress1ng br1dg% _ 532.
F T plug :
MT-95 H ] Hanagan Petroleum-Corp. §(3) 2 7/8“ EUE :N- 80 tbg. cplg.  80.82 y
Eddy County Clerk ~ { Recording fee. (Prop #556) { . 7.
B .} Bureau of Land Management] Filirg Fee (Prop. #556) | oo b 10
MT-88 H Hanagan Petroleum Corp. XCred1t Memo) 544' 2- 7/8" 2,176:00) .
N 6.5# N-80 New Tbg. o L
1-47792  { Union Supp]y Misc. fittings . 120.10 § s
15742 Grant 0il’ Tool Co. . Rental Drig. Pead & Assoc. ‘ 2,015,
g Equipment . ‘
783672 Ha1]1burton ) DST #2 . ‘ % Ié Szgu
4-21733 Schlumberger Well Serv1ce Open hole logs N i L 647.
N _ 3 _10,225.60 3 57,207 i
TOTAL AHOUNT OF ‘BILLING E
éi_¢ it i =

%YOUR fﬂTEREST [ ' YOUR AMOUNT si'




Allstate Construction Inc.

g ( ( PHONA 503 . 0233033
o R LI v 2 pUILOING
r\(]Q vlm 3 POSY o:‘:nrcz nl;:‘-n:w |
[Qgrmo&@rnf‘} . ROSWELL, HgwW MEXICO™
BEEPORATION BILLUIG HUMBER
_ .1/ L BILLTRG DATE  3p-1.75
CWELL ____ #1 INEXCO FEDERAL g R ﬂ//j’// | ~
v"-/_‘ 1
INVOICE - S s
"NUMBER E SUPPLIER PURPOSE TAUGIBLE INTANGIBQE4
: |
H-81 -Hanagan Petroleum Corp. | Material Transfer #81-H $12,348.96 $-
*{ One complete Gulfo wellhead : .
7 . o & assoc. equipment - o ~
H-82 Hanagan Petroleum Corp. . Mater1a1 Transfer-£82-H 280:00 o
, . : 3 jts. 5-1/2" 20#-1-80 ' _
: [ B LT&C pup jts. - new : ‘
517720 § B. F. Walker, Inc.: Trucking 5- 1/2" csg. - Hobbs . 906.09
. S -to .location’ * Lt i
_Hanagan & Hanagan . Proport1onate share of _ 172,16 -
: insurance costs as fo]lows .
Dr1gi: bond8=29-75 to 8-29-
76 - P]ugg1ng bond 7-2-75 ;
1t0.7-2-75 - Workmen's comp. :
& liability 8-26- 75 to 8- ;
- 26:76. .
H-80 & Hanagan Petroleum Corp. |Ma r1a1 Transfer #H-80 & 82,305.50 %
H-83 : ;
} :
' 153 “;i5-1/2“ 17# B i 1 - 3
me e St = “{N-80 L1aC ¢sg.
45488 Fannie Lee Mitchell Trucking 5-1/2" tovington 784.66
{to location - ,
“Hanagan Petroleum Corp. }Sept. Administrative Overhead 99.96
09-08 HinkTle, Bondurant, Cox Legal Expense 15.78
: ‘& Eaton A e
08-08 “%}Bondurant, Cox ilegal Expense 286.00
20290 Star Tool Company Rental Equ1pment
3295 Rosn Gravel Companj {6 yds.. gravel
3296 ’ ’ {8 yds. gravel
3297 18 yds. gravel
3310 2 yds.: _gravel -
’ 123962’ Open Hole DST #1 .
0751 - Sandblast 5-1/2" csg. )
9343 Drig. mud
9344 Drlg. mud
9345 | mpany - Drig. mud
9386  § Runnels Mud Company Drlg. mud
-9347 { Runnels Mud Company brlg. mud
95783 Dresser Industries Rental Choke 1
95732 Dresser Industries Rental flo sensor
95784 Dresser: Industries Rental pit leveller
: , Hanagan Petroleum Cotp. 1Drlg. Overhead (18 days)
. 68961 Hutchinson Bag co. }5ample bags
423 i Yorid P1ast1cs Rental gas separator :
9369 _Runnels Mud Co. Drig Hud 1,935.62 -
. 9370 Runnels Mud Co. Drlg Mud 3,233: 39(cr]
49355 Drilprodco Hater Line Rental 1,202.24
1 29968 Moranco Drilling Contract 156,131.45
862 Harris & Sons Roustabout labor 222.04
438 Horld Plastics tlelding 49,92
2399 Man Helding Service. Welding 49.02
7404 Partial Cleanup 99.84 .




ANAGAN
PETROLEYMN

BEIPORATION

BILLING HUMBER o.

PHONR 503 - 8233033

4. P. WHITE BUILDINSG .

POST OFFICE ROX 1737
ROSWELL, HEW MEXICO

o SBILLING DATE 35 7-73
WELL 21 INEXCO FEDERAL
(INVOICE o o N oL
[ MUMBER SUPPLIER . PURPOSE TAHGIBLE INTANGIBLE
H-8¢ Handgan Petroleum Corp. Natema: ‘transfer L
1o 11,450' 2 7/8" 6.5# N-80Tbg.p 45,800.00 e
29968 IMoranco 6 lirs @ $115.625/hr 721.50
29968 Horanco = 16 Hrs @ 109.375/hr 1,820.00
1773913 ‘§Halliburton: © kmting 5% csg .7,672.52
773914 Halliburton ftemperature survey 535.39
TOTAL 140,734.46  {185,012.78
INVOICE TOTAL 5325,747.24
~ Your interes=$




PHONEZ B80S - 823-3033

&@ A : vos arries nox 17y
[ B()ﬂ"..\ RO3WELL, HEW MEXICO
,@Chp“ dﬁ’@% BILLING HUMBER _11-75
wey 21 TNEXCO _FFNERAL ,BILLTHG ._m,\TE ,4%

"INVOICE : s |
HUMBER SUPPLIER PURPOSE TANGIBLE INTANGIBLE
L cH 3 M Hanagan Petro]eum Corp. Material Transfer -~ Hisc. S 82.81 $ 3
| fittings ;
37156 Byron “Jackson 1 Volume discouint for cement : : (21 08) 5
1124 10'Briant Engineering .| Services & Expenses - ‘ 3,379.64 ..
1075 078  § Eunice Rental | Frac_tank rental 221.09
3438 ‘Rosa Gravel Co. e 3/4 pea gravel . ‘ : 44,93
919- Philt Withrow Trucking 87.36
1175-067  §{ Rowland Trucking -} Trucking KCL wtr. I ' 273.52
10-6666 - { Tefteller, Inc. I B pt. test - . L .  630.90
MT 96 H Hanagan Petroleum Corp. - | (66') 2 jts. 2-3/8" J-55 tsg. 175.18 ‘
. 4 (3) 2 x.8 nipples (2) 2" ells - e
34220 New-Mex - Construct1on - | Partial Cleanup .. - 617.76 -
2702 Gas Treatlng Chemicals, Irc. 500 gals. heat transfer| - . 646.10
fluid R - N
$257.99 $5,880.13 é
I _QW4MN”W;;;3;_mgdm&“muwwwﬂmwwmm_ﬂémm~~m«~_
DRSS S . o THVOICE TOTAL ' $ 6,138. 12

ok i AN

oot Dad ol




TOTAL AMOUNT OF BILLING -

¢ 47,963.95

$ 43,534.33

( ( -
- PH(;DNE so3 —A 023-3033
“ !}\O’% N | Jost orrice ok 1707
[‘a [ P()i] "'E:,T’;b ROSWELL, HEW MEXICO
(CD PESATION CBILLING NUMBCR _1-76 |
e ) v
: BILLING DATE 1-9-76
WELL #1_THNEXCO_FEDERAL : :
INVOICE o ‘ | |
éNUHBER _ SUPPLIER PURPOSE - TANGIBLE ’INTANGIBLEf
i 890 | Harris & Son Enterprises |Rousabout Lapor o $  150.80
. 117-H Hanagan Petro]eum Corp. {Material Transfer = (1) 37,000.00 ' :
' , Sivalls 2,000;000 BTU Gas . -
{Production Unit Heater/
. e Separator L
118-8 Hanagan Petroleum Corp. Material Transfer - (1) 4,325.00
‘ CE Natco 400 bbl. tank ) -
o Rlchard Payne ] 3 night watch duty e $50.00
C 1175-43¢ § Rowland Trdcking Trucking
’ 3359 Hinkle, Bondurant, Cox & {First Supplemental title
e Eaton opinion : 7
216667 Rucker - - 2-7/8" ‘teflon seal rlngs 132.87 , ,;“~g
A 578 T &-C Tank Rental & AnchoL AnChors for pipeline ’ 478.40 -
4 Service - I -
1060 Stevenson -Roach Tank To' ) & roustabout Tabor - 70; 72
1058 fStevenson-Roach ‘Tank Co. q 70.72
1056 Stevenscn-Roach Tank Co. Roustabout work hook-up 1,060.80 ;
well . : e ERTE e
'1037 S Stevenson-Roach Tank Co. Trucklng & sett1ng gas Pro. BT o 383,20
Lo Unit _ o i
'11 75 - : , Eng1neer1ng services & expegse 88.91
75-12135  “{ Nolan H. Brunson Trucking tank Hobbs to well 383.39
23-7512 ,Marsha]l B Hotr1s Superv1s1on hooklng up well - 7800
13268 Gray's Ne1q1ng?Serv1ce Jelding hook-up vell - 698.88
75-1634 Pumpvng Units Service Trucking prod: gas unit L . 562.52 -
1274 ‘Union Supply Co. . Valves fittings & line pipe 1 2,076.46 : e
34275 New Mex Construction Co. _Part1a1 cleanup : 184.08 -

'$ 4,820.62



i
i
1
s

AIAGAR
oy PET2OLEVN
GEEPRRATION

#1 INEXCO FEDERAL

. PHONE 503 .623-3053

4. P WHITE BUILDING
YOIT OFFICE ROX 1737
HOSWELL, HEW MZXICO

BILLING HUMBER _

BILLING DATE

e

|

!

WELL =
mvoles o 1. B
NUMSER f SUPPLIER ~ . PURPCSE TANGIBLE INTANGIBLE

1445 Union Supply Co., Inc. Va]ves, fittings, line pipe] $ 2,083.74
3586 Rase ‘Gravel Co. Ready-mix concrete 82. 56
3588 Rose' Gravel Co. _C(ushed rock I 54 60
1219 4 Union Supply Co., Inc. quc “Fittings for Meter 62.84
vun inst. ,
3-76-H Hanagan Petroleum Corp. {Material Transfer - Amer1ca1 1,444.83
S : flowmeter recorder Danels : .
Meter Run By I
7 § 3,591.41 $  137.16
TOTAL AMOUNT | $  3,728.57 3

J TOTAL COST OF BILLINGS TO

DATE 1/16/76 _$525,464.43

i

v




[MBM]
B‘DETTI}}OILEUBM]
BORPORATION

Gentiemen: LT

PHONE BO® - 8623.3053
J. P. WHITE BUILDING
POSYT OFFICE BOX 1737
ROSWELL, NEW MEXICO

UMY - 81974
Ji U leff')/i
- ; , L Con Janvn FICAL Drysans
January 6, 1976 s Fe
z .
Etarntrin
New Mexico Oil Conservation Comm1ss1on
P. 0.-Box 2088
Santa Fe; New Mexico 87501 »
_ - PURN '
Re: Case #5532 R
Ordér #R-5078 iy :
Hanagan- Petro]eum Corporat1on - /,////
#1 Inexco Federal : A
St Section 12, T-21-S, R-26 E ST -
Eddy County, New Mex1co ’ . S ;f\ v

1n accordence w1th the above’ capt1oned order the Escrow Agent vw]] o
be: American Bank. of Carisbad

115 Nest Fox
Carlsbad, New Mex1co

Since ‘fid ‘sale’ of qa:
not_ as- yet been ‘opéned

88220’

s account has

“as the first sale of gas is made.

JPC:sjc

Vé‘y'trﬁly yours,

HANAGAN PETROLEUM CORPORATION

Q&&%/ﬁw

(ij:ijyn . Carnes

'w111’be opened for Escrow. funds as soon -
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3 ) PEF@O&EMM} o »~,m\__‘- ‘_‘W li_..} ROSWELL, NEW MEXICO
A @@E’g@@ﬁ’m'ﬂ’{]@m AL CONSERVATION COMM. :

Santa Fe

“August 27, ers

New Mexico 0il" Conservat1on Comm1ss1on
P..0.-Box 2088 .
Santa Fe, New Mexico 87501

Re: Case #5532 ;
' Order #R-5078:
Hanagan Pet“ eum Corporatlon_ , .
.. #1 Inexco Fedéral = - e
- S%-Sectifii- 125 T-21-S; R- 26_E
Eddy County, New Mex1co

Gentlemen:

In accordance wlth OCC Order #5 5078 enc]osed is an 1tem1zed schedule of
estimated we]] costs (AFE). _

- A copy of ‘this’ AFE has a]rea fn“sent to all other: worklng 1nterest
. owWners,- namely Gu]f 011 Com,any' Hanagan & Hanagan, Pecos Irr1gat1on _ Lo
: Comnary and western Re serves 011 Company. - T e e

A copy of thws letter and copy of the AFE are being sent to the Bureau of -
Reciamat1on in compliance with the above order.

Very tru]y yours,
HANAGAN PETROLEUM CORPORATION

P. Carnes NS ‘

JPC:ab
" encls.

cc: Bureau of Rec]anat1on (w/enc] )
Southwest Reg1on
Herring Plaza; Box H- 4377
Amarillo, Texas 79701
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HANAGAN PHROLEU*! LOPPORA:IO“
: Detail Hell Estimate

LEASE NAME Tnexco-Federal Hell Mo. . 1

LOCATION 1650' FSL & 660' FEL of Sectlon 12, T-21-S, R-26-E

. COURTY Eddy _ STATE New Hexlco ‘ FIELD_Burton Flat Morrow
~ B 11,500 Morrow Test ’ .
: DRILLInG INTANGIBLES: PRODUCER DRY HOLE
L1 Surface Damages & Location : $ 1,000 5 1,000
2. Drilling Cost__ 11,500 Feet @ _12.50 Per Ft. __ 144,000 - 144,000
3. Day Hork 7 days @ 527751day __1_!1 500 19,500
4. Well Surveys ' 15,000 13,000
5. Testing 4 DST 5 - 6,060 6,000
6. Coring e S - —_——— I b L
7.  Fuel -~- - Water ' X 8,000 6,000 .
8. HMud X Mud Logging Service _ 15,000 15,000
9. Cementing Service X Cement X% Equip. X e ]
o Surf: X Intermed: X Prod: X _ 17,000 : 12,500
0. Labor. _Contractor, Labor__X T 2500 _ T - 600 -
1T BigGITG PTiE . Fiiling Pits_ X 500 — 500
12. Roads .- X Dredgmg &.Grading X 6,500 5,000
13. Acidizing X Fracturing 6,000 —————
Perforating , : " 2,500 0 . . —=mge -
-14. Plugging - ' —enfe : 4,000 ..
15.-Trucking Cost v T 5,000 g 3,000
*16. DevVel pr“n“e'nt Supermtendence ] L 3,500- 1,500
17. Geo]og‘nca’l o ~ 1,000 1,000
-18. HWell Serv1_c‘1ng Umt 6,000 ———==
19. X¥%&X  Welding, Renta1 cquip. e 7,000 4,500
20. M1sce11a ' s Drillin 2,900 2,600 -
. 45 days ¥ .5 days completion) S s,
47 TAX - s 10,800 9,600
TOTAL INTANGIBLES $ 279,700 - $ 249,200
WELL EQUIPMENT: B .< - .
%21. Casing___ 350. Feet of_ 16" (654 H-40) §_75000 ¢ 7,000
, , Feet of _ 9-5/8":(36. & 40 K-55) 285000 - 28,000
7711500 _Feet of 55" (17 & 20# N-80) _ 84000 damii
22. Tublng _11500.  Feet of__2-7/8" '(6.5# N-80) 37,000  _ e=---
23. Casing Head (Starter head) 2.000 2.000
24. Xmas Tree__ 7:500 o ==
25. ‘Tank Battsry. ‘ 3.500 « miimm
26. Pumpmg»Umt : ——— ———— i
27. s»m«mxxx«x»xmmpx Productwn Packer : e
28. Separator and/or Treater 15,000 = —eeee
29. Metering Equipment & LACT . . T mmme= ) ——— -
30. Flow Lines & Miscellaneous F1tt1ngs 3.500 1.000
31 - Other LD - ; LT,
4% TAX 7,500 1,500
*Includes o‘n‘sultant engmeer used ma1n1y o s S
in completibn TOTAL TANGIBLES ¢ 195,000 $__ 39,500
#*Horking interest owners may furnish ' 4
i their own proportionate share of. 1ikeTOTAL COST OF WELL - $ 474,700 $_288.700
tubular goods as described above FOB
location if they so desire & notify LESS CONTRIBUTIONS $ $
us in advance that they wish to do so :
* (Tubular goods above estimated FOB NET COST OF WELL ¢ $
- Lovington/Hobbs area. '
INTEREST SHARE $ $

If APPROVAL IS GIVEN, OPERATOR IS.AUTHORIZED TO PROCEED AND THE UNDERSIGHNED
GRANTING APPROVAL AGREES TO PAY FOR WORK REQUIRED IR PROPORTION TO UMDER-
SIGNED'S SHARE OF THE WORKING INTEREST.

APPROVED BY: N
HANAGAN PETROLEUM CORPORATION

-

By: LLIN

DATE 27/2
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 BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION

Santa Fe, New Mexico

EXAMINER HEARING

o e wem eed tee M e ew S e eea e bemn b Smak M G Gem  Gmew | S SR S

)
IN THE MATTER CF: )
. )
‘Appliceation of Hanagan Petroleum ) : _
Corporation for compulsory pooling ) -CASE NO. 5532
and an unorthodox location, Eddy - ) -
County, New Mexico )
” )
)

BEFORE: Richard L. Stamets, Examiner

TRANSCRIPT OF HEARING

T I o0 wy Rl OERY . Sl CRF - S \ R O L

william F, Carr, Esq.

Legal Counsel for the
Commission

State Land Office Buildi

Santa Fe, New Mexico 87

For the New Mexico 0il
Conservation Commission:

For Hanagan Fetroleum
Corporation:

Paul Eaton, Esq.

HINKLE, BOVDURANT COX &
EATON

P, 0. Box 10

Roswell, New Mexico

THE NYE REPO 3 NG SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505} 982-0386
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HEIGH HANAGAN

Direct Examination by Mr. Eaton

"EXHIBI

Is

’Appliclné's Exhibits 1 through 4

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES

225 JOHNSON STREET

SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386
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- CASE 5532

MR, STAMETS: Call Case 5532
MR.-CARR: Case 5532, Application of Hanagan

Petroleum Corporation for compulsory poéling»énd an unor-

Hfhédbiwlocation;vEddy County, New Mexico.

MR, STAMETS: We call for appearancesfinrthis case,
MR. EATON: Paul Eaton of the firm of Hinkle,
Bondurant, Cox and Eéfon, Box 10, Roswell, :epreééntingithe M
Applicant, and we hava one witness. |
| (Witness Sworn) -’

 HEIGH HANAGAN

Mcalled as a witness, having been first duly sworn, was

examined and testified as folloﬁé:

DIRECT EXAMINATION
BY MR, EATON: B
“q “state your ‘namie, please?
Heigh Hanagan.
By whom are you:eméiéyed, éndyin what capacity?
'i'm‘Vice-pfésideﬁt éf Hanagahféétrbieuh Céfpbfatioﬁ'

Are you from Roswell, New Mexico?

> 0 o Lo P o

Yes, I am.
Q  What are your duties with Hanagan Petroleum
Corporation?
A Well, I'm a geologist by trade, and also supervise
THE NYE REPORTING SERVICE
STATE-WIDE'DEPOSITION NOTARIES
225 SOBMNSONSTREET

SANTA FE, NEW MEXICO 87501
TEL. (505) 982.0386




HANAGAN=DIRECT CASE 5532

the drilling and completion of wells,
Q Have you previously testified before this'Canmissipn,
and vere your qualifications‘accepted?

A Yes.

)

Q Are you familiar with the Application in this case

A Yes, I am. -

Q What doés Hanagan Pegroleum Corporation seek by
its Application? | o

A "Hanagan Petroleum Corporation asks for an unor-
‘thddoxflocatibﬁ and seeks an order pooling all mineral |

interests in the Pennsylvanian formation underlying the

south half of Section 12, 21 South, 26 East, Burton Flat-

- Morrow Beds, Eddy County, New Mexico.

Q Mr. Hanagan, referring you to what has been marked

"““4-*-*vmf¥*v-vfbrnideétificeeibnaeslgxﬁlﬁit;1:ml;askuyau;tbistafgmgﬁg;;‘ﬂf
| that ﬁxhibit represents? o
| A Well, Exhibit 1 1is a lease-ownership map of the
“area in question and the surrounding area. The subject,
Section 12 of 21, 26, the south half of 12, is outlined in
yélldw. A proposed location, has a red dot, is located 1650

feet from the south line, 660 feet from-the-=sst line of

L

Section 12, The OWnershfSGEf that south half, which we
j — wish to dedicate to the well, is owned -- the drill site, 40

THE NYE REPORTING SERVICE
STATE-WIOE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. {505) 982-0346




HANAGAN~DIRECT CASE 5532

Page........ ... - T

acres, by Hanagan and Hanagan; 200 acres by Inexco 0il
Compény,Aon which we have obtained a farm out,

~ The west 80-acre tract, in other words, the west
hélf.of the southwest quartér, is split up due to the lake,
and it is GWned -- there's approxinately 8-1/2 acres of |
fee leased by City Service and Gulf. City Service has
two-thirds of it; Gulf has one-third. We have négotilted
to purchase City Service's pa;t of the acreage; Gulf has
agféed to join as a working partner. We have 5-1/2 ;cres
noréh'bf the dam which 1s owned“by the United ;éates

Governnent Bureau cf Reclamationj they're the ones that

1 control 1t. . f - - o | o o

Pecos Irrigation Company has approxiuately 5 acres

Héstérn Reserve and Pecos Irrigstion has ag:eed to join as

approximately,’whiéh they have agreed to join as a ﬁorking-
1nterest party. |
Q Mr. Hanagan, before you get off of this one point,

you said that City Service has agreed to sell its lease on

the two-thitds 1nterest in approximately 8-1/2 acres te

Hanagan. At the time this Application was filed, had such
a sale been negotiated?
vk No, at the time when this Hearing was set, City

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505} 982-0386
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HANAGAN-DIRECT :
CASE 5532

Service had refused to do anything. fhey would not join or

farm out, They were offered both choicea, and they would

' Q  Now, has the sale of City Service lease been con-
summated? | -

A It has not beee consummated because of tech-
‘nicalities, ?ne 1s we're not absclﬁtelytsure about the
exact number of acres that they own- )

Q Now, one other question. You said that approxinately
5-1/2 acres north of the dam 1is owned by the United States.
Isn't it true that actenlly_there“s;aytiele uncertainty,
‘in that Pecos Irrigetionicoﬁpihy aleo{elaine ownership of
that tract? | | J ﬁ

A Yes, as you can see on be nnp, the Avnlon

et -fru?eeer:oir, as ft's stated on the re, that reeervoir ext oé
down into the south half | of 12, end in that -- particularly
in the northwest corner of that sodacre tract on the west
side; in other words, the west half of the southwest quarter,
gets conplicated in that some of the legal title to the
‘acreage is based upon the location of the old original |
‘Pecos River channel and that channel has changed through
the years, and we've looked at maps as far back as 1890 on

—i it. And there is a question along that whole river bed

THE NYE REPOR’I‘ING SERVICE
STATE- WIDE DEPOSITION NOTARlES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (S05) 982-038% :
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Page........ ... Z ........

there, including the reservoir dam area, and there's a

canal that:ruhs through there, and it is fairly complicated.

Ml R_1/19 anwan od
Al daf S WA s A ane * - -

,fhe United States Government, if they own 1t -- and they
claim to own it -~ then it is ﬁot Ieasedg it‘; not uﬁder
léasé, and so that bortion the:e, as opéraéor of the wgil}
we're not -- I‘negn} ve don't feel ltké-it's_our duty to “4 
try to establish og;ership, but that ownership will probably
ie rather leng:hy in determining. Same way>on‘the~Pecos

“River Irrigatian’s"'péféiéﬁfiﬁffﬁéié;”éﬁé“ﬁé?é?ﬁiéﬁiﬁﬁiﬁiiif

~says they own 1£,,and Pecos River irrigation_sgys that they

own 1t. e |
Q Mr. Hanagan, whiﬁ ie the projected deﬁthréfitﬁié .
well?

— A The projected
Morrow test.

Q Now, I note thsat on Exhibit 1, you have-SOne
yellow lines, and blue lines, and green lines;'ﬁhat'do
those lines indicate? x

A The yellow lines, roughly the productive outline
of the Burton Fiat-porrow wells, the blue lines to the
west there is the~approxima;e oroductive limits to date
of the Avalon Morrow field,Tth the green on the western-most

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. {505) 982- 0386

.- that we mentionad ownad by |
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side of the plat 1s:éﬁe'Catc1aw Draw field, Morrow,
Q All right, Now,'tufning,uk.'Hanagan, to what

hae been marked for identification as Exhibit No. 2, would

|| you please state what that Exhibit portrays? -

A Exhibit Nb. 2 is 2 subesurface structural =map
contoured on top of what we call the Morrow B zone, which
wouidxilao be roughly the top of the middle part of the
Morrow. 'This map is the -- ﬁhe yellow outline again on

-éhe pioposed proration unit, vhich would be the south half

‘section 12, the proposed location is spotted, The

iy
]

yellow wells colored in are the offset wells or nearest
producing Morrow wells in the area. The green line marked

"AA Prime,” {s a cross secticn which will be Exhibit No. 3,
and the blue lines BB Pris will be the cross section

You will note on this structural map that we have
a nosing or a ridge, narrow ridge, trending in a north<south
_direction in the area with the prbducinglwtlla.éo“datcx |
being neir or on the east flank of this nosihg. Now,
there have been enough wells drilled 1§ the area to give us
fairly good qontroi; Very good on the east side and some-
what less densely dtilled, of course, on the left side.
The nosing carrying oa down intojSQction 24 South, 1is

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
‘225 JOKNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (S05) 982-0386
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HANAGAN-DIRECT CASE" 5532

postulated in that that 1s not as well controlled, but

from the north half of 13 on northward we have very goba

‘control. You can see the, like I said, the production to

date and the best sand éébelopmént appears to be just ea;t
of the crest, and on down eastward you get your good
prodﬁction. There 1s one dry hole in the offset. The
proposed gas‘unit which 1s'£he'Mons§ntp Well located in
Secfion 13 of 21, 26. That well, we féél, was awful close
to produétibn, and‘evi&ently Monsanto dié too. Th§y went
in and whip-stocked that well after they drilled it, 'ri;éy
whip-stocked it approximately 310 feet northeast, and, |
again, they plugged it. &

Q What is thé neaﬁing of thé’déta shawnfin

connection with each well?

PHL e o

Tl A N

"A Well, under each wall would be the minus-data

- point, which would be the top of the "B" zone used to

contour the plat. The TD's on each well is noted, and the
calculated—ibéolutg‘bpén fidw~on’eééﬁ well 1s noted, and
the names of therwélls-are ail qh the plat there.

Q All'tighi. Now, please refer to what has béen

marked for 1den%1fiéation as Exhibit NoQ‘3,‘and‘sgate what

this Exhibit is intended to show?

A Exhibit No. 3,‘is a stratographic cross section

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. {405) 982-03086
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of Section 12, 21, 26. This well would be a direct offset

‘27. It is the No. 1 --iNb. 2, excuse me, No.tZ Federal

section, we have colored in close to the green linc at the

‘t‘ﬁ"f'thé””e‘fi N, would be the top of the ‘B zone and would

.perforatedAintervals and producing intervals in each of

o B

HANAGAN-DIRECT
-CASE 5532

based on electric logs. 1In this case, it would be a northe

south section marked 'AA Prime," and the northern-most well

would be the Mobil Well located in the northeast quarter |

to the proposed location. The second Wellion the section

is 10c§ted in Section 7 of 21, 27. That well is the
Monsanto No. 1 Avalon Hills located in the southwest quarter
of Section 7. The third we]l on the section is the aouth

offset of Monsanto Well; it is located in Section 13 of 21;

operated by Mobil., Those wells are présenﬁly in the Burton |

Flat-Morrow field. They are producing, and to my knowledge,

they are hooked up to Llano as a gas'pufchasér; On this

be the equivalent marker used in contouring our Exhibit No.
2,

The yellow on the Ieft-hand,éide of the log sectio
are sand zones or sandy zones. The red zonés marked on the

left-hand side of the logs, wiéﬁ the little dots, are the

those wells. The red on the right is the cross B indication

from the log or the poorest sections in the Morrow. The

THE NYE R’EPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL: (505) 982-0386
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HANAGAN=-DIRECT '
’ CASE 5532

Page....... &
logs are just -~ these 3ectioné are just MorroW, the complete i

Morrow section in the area., It goes from the A zone or

S S Tt

;s Y N PR SR S [ Y
i.’O‘p of the tiorrow ihxough the Barnett shale or into the :

Bafnetc shale.

At the bottom of each log, again, is the
calculated-absolute open flow.« The little dots on the
right-hand side of each log, c{w;ed.ih green, sre the
possibie gasozones. The ones Ehat are just dashed inside
of the circle are questionable,'very questionable gas zones.
»You will note just below where we have what we call the mass
- of the Morrow, a massive shale zone which 1is a little blue
“;~A,:- o check mark there. That 1nd1cates that evidently the operators 3
or the people that drilled so far in the fleld consider thaf °

> _ | zone wet, It has produced or lt has recovered water on- one

“ﬁeil'ihfthere. We question whether T is all wet or not,
but anyway we have it marked as=a possible productive zone.

You will note on all three wells are what ve call the B

- zone, the lower B zone, or the middle Morrow, 1s perforated
in all three offset wells, plus the basal part of the C
zone or lower Morrow is perforated in all three wells.

Q All right. ‘Now, would you refer to what has been

_marked for 1dentification as Expibit No. 4, which is your

— east to west cross section, and%state what this Exhibit is

THE NYE REPORT G SERVICE
STATE-WIDE DEPOSITION NCTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501

TEL. (S05) 982-0386




HANAGAN~DIRECT CASE 5532

Intended to show?
A Well, the cast-west cross section, Exhibit No. 4,
: ue'sagewcalaféd’cb&e”EE_EiH”BiE'Nbg 3, 1t}
runs across the nosé of the étructure,with thé western~most
>we11 beingthé Monsanto dry holg‘hx SeétiﬁhTIS of 21, 26.
The etét well oﬁ the‘cross section 1is the Mobil Well ldcated
i{n Sectiqn 18 of 21, 27. Youﬁﬁill‘note as;yop go west of
the productive well; that the middlevMorrow or B sanda are
breaRing up and are tight, and_&o notiappeat to be prodtctiv
TheFC sand, it has the questionable w;ter,zoné at theftop o
Rtﬁe‘c. It hat what we feel 1like may beva'gas zone at the
Abase, that hasal C-member, which is productive in the
Mobil Well, but the B-prime well - and is the pay in the

,farea -~ that well was drill-stem tested covéring both or

I 811 of the c zone, and recovered % water with some gas. The
' zones were not tested separately,utherefore, we do question
that pdSsiﬁly the lower sand there mayzbe gaéuproduttive,
in our opinion. | ' :

We wish to ‘point out, due to the 1ack of possible
éroductive sands in the Morrow B Zone, as you go westward
this is based on reasonablg work that we've ‘done ‘also, but.
we feel like the -- és you go westward on our bfépoaed gas
ﬁn;t -- that the B sands will probably-not be productive.

~

THE' INYE REPORTING SERVICE
‘ STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET :
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386
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HANAGAN=DIRECT

CASE 5532

Thérefore, we'll lose -- by moving it; we have to move west=-
ward -~ we would lose the productive B sand. Whereas at

e
.

Ecpceedllocetien wa foal that hoth the R and tha 0.
would oe productive. We do feel, however, that over’the
whole 320 acres the C sand, the lower-most sand, would be
productive. -

Q Do you have, Mr _Hanagan, any’ background or other
information with respect to the location of the proposed

well?

Ak; Yes. Again, the ‘lake or the. prese:ce of Lake

.Avalon,for Avalon Reservoir, does enter 1nto the picture.

as to where you can drill a well in that section. For

exauple, the original well or the original proposed well

by Mobil was to be drilled within a hundred feet of where

“we wisnito drill right now.' Mobil came to us sometime

ago and asked us to join in the well, which we were in

'fevor of, and agreed to join. They were going to propose

_the'easi'hhlf of Section 12 as being theAgee"ﬁnitythete,

ﬁhich would have been a normal location. Roughly, I think
it was eround 1300 or 1400 feet from the south,i660 from
the east. Tt would have been an unorthodox location, bue
it woulé have been due to the presence of the lake and,
therefo:e, I'm sure they would have gotten a topographfc

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386




HANAGAN-DIRECT

exception to that or they wouldn't have hed to ﬁad a
hearing, but when they'proposed thef to some‘of the other
owners in the section, well, they immediately objected
‘becauee 1t was quite obvious rhat practically the rest of
the west half tliere was only a very limited ?lace they
could drill. Almost the whole north half is covered by
water, and a good part of the south half is;eovered by the
~1ske} therefore, Mobil said, "Okay, we'll di@ll up in the
northeastlcorner," and again you can see-théf have an
unorthodox location there. Their location 1£ a 660 from
the north and the east, again, due to the presence of that
lake you have to be in that area 300 feet away from the
highfwater nark, and the high-water nlrk,there is a 3180
feet, a 3180 elevatidn. Th;t's your ﬁigh—wiéer mark. Our .
We have already processed, and has been approved all the
drilling ‘papers, the environmental stateaents the Bureau
of'Reclam .ion has approved it, the 19cation=as such., We
have our papers ready to drill the well. We"‘ have a
rig within a week, and so we are in shape to drill right
new. The Application to drill and the énVi#énnehtal papets;
and stuff, were approved the 25th of July. e

Q Mr. Hanagan, were all of the offseﬁ"operators

" THE NYE REPORT!NG ‘SERVICE
STATE-WINE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 962-0386 -




HANAGAN-DIRECT
CASE 5532

notifled or furnished copiles of your Applidetion?
A Yes, on July the 9th, the Application and all

were sent 1n,

Lk VPN P
1iad Lebua

¢ Wwhat, if anyth ited from the giving

anything, &
notice to-those operators?

A The offset operators were all notified and were
requested to either send us afleoter or sen? a letter
direct}y to the Coundssion stating whether they objeoted
or not objected. We received three letters' which are from
Mobiiﬂoil Corporatidn, and as you can see, Mobil probably
has the wost in

offset end prOpose d wells. They have a substantial interest

in both of Monsanto 8 Wells in Section 7, sé we have a lette1

rea.' Th*y hﬁve two Wéits, B I

v“

'scating~that they do not oppose the~locattoh City Service, L

which b etween them and Gulf again, own acreage in the‘“m

southeast of the proposed unit, wbich wouldébe in Section 14|

of-21 26 ' City Service did not send a letée;,’but we did
:talk to’ them by phone, and they said that tééy‘ﬁoola not
oppose the proposed location. Gulf they h;ve seht us a
letter not to oppose; they're not in opposition. " Inexco,
‘which also owns offset acreage, does not opgoset Theiboid
rot send us a letter, but we, again; told ﬁ&em by‘phooe,'
and thei said they'wdﬁid not oppose it. Weétefn Regerve,

THE NYE REPORT!NG SERV[CE
STATE-WIDE DEPOSITION. NOTARIES
225 JOKNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982- 0386
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we have a letter saying they will not oppose. Monsanto,
we contacted them, and they said they wéﬁld ‘oppose, 80 all

of the offset operarors, and also Arco -= 1 beg your pardon 1

Arco has, again, has a pretty good 1nterest 1n the area,
and they have a substantial 1nterest,_again,'in both of |
Monsanto's Wells in Section 7. TIn fact, probably Monsanto's
Wells are owned more by Mobil and Arco. They have a larger
interest tpgether than Monsanto would prbbablf, butrthey
do have substantial interests in those two: wells. )

“7. Q“k All right. would the weil a* the proposedlwwmﬂr»«

iocation ef ectively ‘and efficiently drain the south half

d

of Section 12, in your opinion?
A Yes, |

Q At that location, will the well be 1n the interest

8
P A F P

e

“of conservation “and preventlon of waste and the protection ‘
of correlative rights?

A Définitely it will, Tt wiil recéver the gas that
it should. -

Q Now, Mr. Hanagan, in connection with your request
for compulsory pooling of all mineraiﬁinterestééin the
south half of 12, I belleve you testified earlier that at
the‘time your Applicatioh was filgd,ifhe interest of City
Service was not committed to the prﬁposed-well, and that

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
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HANAGAN-DIRECT

thereare also title uncertainties with reSpéct to some
»5»1/2 acres in the northwest corner of the proposead drilllng
unit, 1is that correct? = ' - B 1
A That's correct.
Q And I believe you have testified that since then
you have hopefully worked out & purchase of the dity Service|
interest? - :
‘A "hét's right.

Q But with respect to the other acreage on which

wthere are title uncertainties. you have not: been abla to -

get any lease or you have:not been able to get whoever

él ~ the owners are to jdinfinrthe drilling of the well, is that
correct?
A That's correct.

QDo you have an opinion as to what the cost will

be to drill the well, and if {t's determined to be

productive, what the cost would be of completing the well?
A Yes. We believe thaf‘é’df§fh31; will cost
$290,000; a completed well $475,000.

Q  What is the basis for your mentioning that

statement?
A We actually sent out an AFE. It's been circulated|
e to the working-interest partners, mainly Gulf. In fact;

THE NYE REPORT!NG ‘SERVICE
STATE-WIDE DEPOSITION NOTARIES
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CASE 5532

offhand, Western Reserve, and that AFE was in the amount

of $288,700.

‘Q Do you consider those estimated costs to be 0

reasonable?

A Yes, We've drilled 15 wells or better in the

area, and we are driiling one right now; in fact, aﬁpfoxinatniy
threejor fogr miles southwest 6fAthat,prop§sgd loqation. ;
éo we're pretty much aware of what those wells cost.

Q Now, I believe. that you have also asked that a
| charge for supervision be provided. What charges do you | |
desire?v »
N ' : A We asked for a drilling-well rate, per,moqth
per weii; at.$13b6; a producing-well rate'pér‘mOnth;df $250.,

.Q Are those amounts in ydﬂr”oﬁinidn;cus:ngftly 

charged in the Edd& Codht& aféa’fOr Péhnsjlﬁéﬁién gééfwells?:‘:;

A  Yes, they are. In fact, the Operating agreément
that we proposed, gnd which we have circulated, most of
the pzople involved are Operating under chat'épéfétihg

ég:eemeﬁt at the present time in some other wells of ours.

Q Do you consider those charges to be fair and
reasonable?
A Yes.
- v ,"f . Q I believe you've also requested that this CQnmiasiﬁn

THE NYE'REPORTING SERVICE
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concider a charge for the risk invcolved in driliing the
well, have you not? ‘ n

A Yes., I think there is a risk there,

Q Do you have an Opinlon of what the risk charge
should be?
A 1t has been our policy for years -- and we've

argued it enough I guess -- but our policy is that we always|

ask for the maximum, 200-percent. We think that any person

that is given the opportunity to join or to farmeout or

to -~ after they're given that Opportunity,and they do not

do it then actually all they re doing is sitting there f
and getting a free ride. _If that well is dry, it doesn't
cost them one penny; it costs the opetator that muich nore:
If it's a good well they can do one of two. things- They
or ninety days with no penaffy Whatsoever, and then «-
unless the'Commissibn gives the ﬁenalfy ahead of time, then
1 Uﬁderstand that, but they have thirtyidayé or better;

thirty or ninetyx--iWhatevef‘it’is -- before they ha#e to

‘come urider the penalty. Then they can sit there even 1f

you have a poor weli; and you can take thelr cost out of
production, which you may not ever recover. So that as far

as we're concerned Ehere should be a penalty in that case.

THE NYE REPORTING SERVlCE
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: o
: iskiﬂg a-dry hole there drillis

operator of the well? : .

CASE 5532

Q What about the risk involved in connection with
this well?

A The risk, as you can see, we do -- we are off-

certa{nly a risk. The Morrow, as we all*kﬁow,’is a‘high
risk fn tﬁat thé sands change both in character and thicknesp
drast£ca11y over a short distance. The riék ongetting a
dry hole is 3ust pretty high when you re talking about
stricqu the Morrow; you re talking zonesranywhere from
3—fée€ thick to ZGQfeet orﬁso; ‘So we»do tﬁink that we are

Q?‘f Have you also reQueéted ‘that any force put in

the Order designate Hanagan Petroleum Corporation as the

?‘Formation‘avoid the drilling of uh@eceéséf&EWéiis?

fair share of the Bas under the south half Section 12

'drtlliog unit?

SRSy ¥ Jounp : ] e S e e e e e e S

QE All right. In your opinion, willithe entry of an

- Order ?orce pooling all mineral interests in the Péﬁnsylvanirn

Ai Yes, it would
Q% Would such an Order protect the correlative rights

and afford to each owner the opportunity to recover his

THE \YE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES -
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-~ A Yes, it would,
Q Were these Exhibits 1 through 4 prepared by you?
A Yes, they were.
MR, EATON: We offer Exhibits 1 through 4 into
evidence, and we have no further evidence.
MR. STAMETS: The exhibits will be admitted. ‘
(Whereupon, Applicant's Exhiﬁits | i
1 thfough 4 were admitted into evidencé.) | |
MR, STAMETS: Are there any questions of the
Witness? You may be excused. Anything further inthiscasek
o MR;_CARR: We have a te1egram, Mr. Examiner, from
~ S }; Mbnsanéo‘éxpressing their opposit}oﬁ to the'unorth6d0x4
’1ocaé15§'re§uested in this case. '1‘1'xé§;;:’-sta'te,’l'uiiwanzver'(l’lemd”mi)"j

If‘the;caumission'shOuld see fit to grant Hanagan's request,

B NPRECY JE KRRt ISR, EIs:
[SAEpRTIviv iR oiey .

commensurate with the quarter-mile structural gain (End of
Reading). Signed by E. M. Scholl.
MR, EATON: Mr. Examiner, we would suggest that

fn view of what Mr. Hanagan said earlier about the fact that

they do have a rig essentially féady to move onto the
location, that we would appreciate an expediting of the Ordet.
MR, STAMETS: Anything further in this case? I

will take the case under advisement.
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STATE OF NEW MEXICO )
COUNTY OF SANTA FE ; 58

T, RICHARD L. NYE, Court Reporier, Gorhereﬁy'cértify
that the foregoing and attached Transcript of Hiearing
before the New Mexico 01l ConservatiOnféénﬁiasibn was
reported by me, and the same 18 a true and correct record
of the said proceedings, to the best of my knowledge,

skill and ability.

i do herepy certify that the fo
regoi
i complete record of the proceedingsnfnu

I:he Examiner heari? of Case No mz
) P / a -’

A o ’
— 2 ! o s Examiney
ow exioo 011 Conservation Commission

o

THE NYE REPORTING SERV!CE
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O711. CONSERVATION COMMISSION

STATE OF NEW MEXICO
P. 0. BOX 2088 : SANTA FE
81501

August 13, 1975

A Re: CASE NO. 5532
Mr. Paul Eaton ORDER NO, R~5078
Hinkle, Bondurent, Cox & Eaton
Attorneys at Law : o
~ Post Office Box 10 - - Applicant:
‘Roswell, New Mexico 88201

‘Hanagan Petroleum Corporation

Dedr 3ir:

oy haid ol ik ki e

Enclosed herewith are two copies of the above-referenced ;
Commission order recently entered in the subject case. ‘ E

N d - . . % N . g
| : Y X 7 : ' WMHWUHMW;EJAWHNW_MwAHM,WWWMJWJ
SR R // Secretary-Director , B [ S

JDR/Ed

Copy of order also sent to:

Artesia OCC x . - L
Aztec 0OCC » ; ¢

Hobbs 0OCC x \' . _ ’ | ; . 15
é
1
i

Othér
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BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO o

///// { ’\,

IN THE MATTER OF THE HEARING " g b

CALLED BY:'THE OIL CONSERVATION.- = TLEE
COMMISSION OF NEW MEXICO FOR £

THE PURPOSE OF CONSIDERING:

CASE NO. 5532

: ’ Order No. R~ 5¢7%
APPLICATION OF HANAGAN PETROLEUM —_—

CORPORATION FOR COMPULSORY POOLING
AND AN UNORTHODOX LOCATION, EDDY
COUNTY, NEW MEXICO.

N T S A

ORDER OF THE COMMISSION

BY THE COMMISSION.

ThlS cause came on for hearing at 9 a.m. on  July 30 , 1975
at Santa Fe, New Mexlco, before Examiner Rlchard’ﬁ—-SfEﬁﬁfg .

-

; NOW, on this , day of __August ., 1975, the Commlsslon,;;
1quorum belng present, Raving considered the testzmony, the record,
and- the recommendations of the Examiner, and being fullv advigsed ...~
in the® premlses, |

FINDS‘

(i) That due public notlce having been glven as required by
law, the COmm1351on has jurisdiction of this cause and the subject
matter thereof. :

(2) That the appiicant, Hanagan Petroleum Corporation

seeks - an order pooling all mineral 1nterests in‘the

. Pennsylvanlan formation underlylng the s/2
of Sectioh 12, Township 21 South , Range 26 East .,

Nﬁpm, Burton Flat-Morrow Gas Pool , Eddy County, New

Mexico.
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Order No. R~ : ' i
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{3) That the applicant has the right to drill and proposes
at an unorthodox location 1650 feet from the South |
anltl /11!’\9 and_ ARN Faat from-+ha Baeck lino Af aeaiAd. Qan'l-'ln’n
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1thheld from productlon hls share of the reasonable well costs

!V

' plus an additional 200 /’ thereof as a reasonable charge for th
rlsk 1nvolved in the drllllng of the well.

] /&.\. That any non-consentln'g 1nterest‘ owner should be
afforded the opportunity to cbject to the actual well costs but

that actual well costs should be adopted as the reasénable well

costsvin the absence of such objection.

(18) That following deterﬁination of reasonable well costs,
‘any non-consenting working interest owner that has baid his
share of estimated costs should pay to the operator any amount
that reasonable well costs exceed estimated well costs and

should receive from tiie operator any amount that paid estimated

well costé exceed reasonable well costs.
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1 a able charnes for superviélong(comblned flxed rages)A that the

ES—

_3&. l ”
Case No. P oM

Order No. R .
(1h  That

s mmirw————

: n nLh should be fixed ag &, reason-
4,\l, 50 nd nNJ »rocﬁu .y, n:pﬂ‘ﬁwl’l

operator should be authorized to withhold Afrom production the

proportionate share of such supervision charge attributable to
i each ncn-consent'inq working interest, and in addlt‘on thereto,

the operator should be authorized to w:o.thhold -from production

———t ot o

the proportionate share of actual ex‘pendi'tures req‘uiredﬂ for
operating the subject well, not in exoessA of what are reasonable,
" attributable to each non—consentlng worklng J.nterest

'1{ That all proceeds from productlon from the subject
well which are not disbursed for any,j reason shoqld be placed
in escrow to be pa‘id’to the true ownef 'i:h‘ereof upon demand 'ana
proof of ownershio. |

(1‘) That upon the fallure of the operator of*~ sald pooled

umt to comménce drllllng of the well to whlch said unlt is

dedicated on or before A/py<e !.4( /L/?Zs’ , “the order

pooling said unit should become null and {roid and of no effect

whatsoever.

IT IS THEREFORE ORDERED :

(1) That all m1nera1 1nterests, whatever they may be,

in the Pennsylvanlan formatlon underlylng the S/2

of Section 12 , Township 21 South, Rangd 26 East , NMPM,

Burton Flat—-Morrow Gas Pool ' Eddif County, New Mexico,

are hereby pooled to form a standard |» 2 O - acrei gas spacing

and proration unit to be dedica’ted to a well to be drilled

at_an unorthodox lccation, 1650 feet from the South line and 660
feet from the East 11in& of said Section 12. .

PROVIDED HOWEVER, that the sperator of said unit shall

commence the drilling of said well on or before the Z:ﬁ V day
of . MV%AV . 1973, and shall thereafter continue the

drilling of said well with due diligence to a depth sufficient to

test the Pennsylvanian formation;

PROVIDED FURTHER, that in the event said operator does not

commence the drilling of said well on or before the zsf»day
of Nouvembtr __, 1973, Order (1) of this order shall be null and

void and of no effect whatsoever;
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; ﬁcompletion, or abandonment, within 120 days after commencement:

]

b

1

i

‘funit an itemizéd schedule of estimated well costs.

i#be the reasonable well costs; provided however, that if there

ziis an objection to actual well costs within said 45-day period

:‘“'}—
/Case No.
fOrder No. R-

; PROVIDED FURTHER, that should said well not be drilled to
fthereof, said operator shall appear before the Commission and
show cause why Order (1) Of thlS order chould not be restlnded.

(2) That Hanagan Petroleumn Corporathg hereby designated

, the operator of the subject well and unit.

(3) That after the effective date of thlS order and within
‘l
”30 days prior to commencing said well, the operator shall furnlsh

the Commission and ‘each known working interest owner ;n<the subject

f ‘ (4) That within 30 days from the date the schedule of

i

estimated'wellic05ts is furnished to him, any noﬁ-cbnsenting

;worklng 1nterest owner shall have the rlght to pay his share

rof estimated well costs to the’ operator 1n lleu of paylng hlS

i
B TN

‘share of reasonable well costs out of productlon, and that anyd&

;such owner who pays his share of estimated well costs as pro-
gvidéd'above shall remain liable for operating costs but shall
not be liable for risk charges:

(5) That the%operétbr éhall farnish the Commissioﬁvand ea:éh~
known working‘interést owner an itemized schedule of aétﬁal‘weli'
costs within 90 days following completion of the well; that if
‘no objectién to theiactual well cbsts is received!by the Com-
.missiOntand the Cdmﬁission:has not objected within 45 days

following receipt of said schedule, the actual well costs shall

fthe Commission will determine reasonable well costs after public
‘notice and hearing.
(6) That within 60 days following determination of reason-

iable well costs, any non-consenting working interest owner that
W

‘has paid his share of estimated costs in advance as provided

i ;

i
i
i
|
i1
4
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Case No.
Order No. R-
above shhall pay to the- operator hls pro rata sharc of the amount
that redbonable well costs exceed estlmated well costs and shall
receive from the operator his pro rata share of the amount ?hat
‘estimated well costs exceed reasonable well costs.
(7) That the operator is hereby authorlzed to thhhold
the following costs and charges from productlon-\ f
(A) The pro rata share of reasonatle well costs
attributable to each noﬁ—cbnSeﬁting?wdfking
interest owner who has not péid'his éhare of
estimated well costs within 305days’fr6m>thev
date the schedule of estimated weLl'COéts is
‘furnished to him. N

(B) As a charge for the risk involved ‘in the
v o

ﬁ;gww,Wwwum‘mum4w6r1111ﬁ9»5f4¢b§~wéf“77 ?czgruor the pro rata

share of reasonable well costs attributable
to each non-consenting wbrkind interest
owner who has not paid his’shate of estimated
well costs within 30 days from the date fhe
schedule df'estimated well costs is fufhisﬁgd'
to him. |
(8) That.the operator shall distribute‘said CO§£S and
charges withheld from production to the parties who advanced

the well costs. ;

and 4o
(9) That #lf" g per month Gu-hereby fixed as a reasonable :

while dv'”"‘ “dp'%uﬂ‘f, respoc uq-/’
chargeg for supervision‘(combln d fixed rates)A that the operator

is hereby authorized to withhold from production the proportionate]-

share of such supervision charge attributable to each non-
consenting working interest, and in addition thereto, the operator
is hereby authorized to withhold from production the'proportionéte
share of actual expenditures required for operating such well,

not in excess of what are reasonable, attributable to each non-

consenting working interest.

i
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o _escrowAag’eﬁt within 90__.déVS from_the. d‘ate,, of _th_"l S; Qrder RSP ECRN ¥
’(13) That jurisdiction of this cause is retalned for the

“r

A 1nterests share of productlon,

-6-

. Case No.

Order No. R~

~
L

{16y nal any unsevered wineral ihterest '%él"be.eéﬁsidéred
a seven—eighths (7/8)fﬁorking interest and a one*elghth (1/8)
royalty interest for the purpose of allocatlng costs and charges
under the terms of this order.

(11) That any well costs or charges which eée to be paid
‘out of productlon shall be withheld" ‘only from the ‘working
and no costs or charges shall
be withheld from productlon attributable to royalty lnterests.

(12) That all proceeds-from producthn from the subject

well which aré not diSbﬁfsed‘for‘any reason shall ‘be placed in

escrow in _Eddy  County, New Mexico, to be
thereof upon demand and proof of ownership; that the operator

shall notify'thekCommiSSion of the name and;address<of said

entry of such further orders as the Comm1351on may deem necessary.

DONE ‘at Santa Fe, New Mexico, on the day andgyear herelnahove .

Le

designated.

A LAY ST R S g g S Pl Attt A O AT PO
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Docket No. 18-75

Dockeﬁs'Nos. 19-75 and 20-75 are tentatively set for hearing on- August 13 and
August 27, 1975, Applications for hearing must be filed at least 22 days in
advance of hearing date.

DOCKET: EXAMINER HFARING - WEDNESDAY - JULY 30, 1975

9 AM. - OIL CONSERVATION COMMISSION CONFERENCE ROOM
STATE LAND UFFICE BULLDING - SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner or Daniel
S. Nutter, Alternate Examiner:

'CASE 5490: (cantinued‘from the May 28, 1975 Examiner Hearing)

Application of Tenneco 011°Co. for salt water disposal Eddy : -
County, New Mexico. Applicant, in the above-styled cause, seéks

authority to dispose of produced salt water by injection into the

Strawn formation through the perforated interval from 11,164 feet

to 11,470 feet in its Jones Federal "p" Well No. 1, 1ocated in

Unit E of Section 24, Township 19 South, Range 31 East, Lusk- .

Strawn Pool Eddy County, New Mexico.

CASE 5517: (Continued s Readvertised)

Application of Petro—Lewis Corporation for an unorthodox oil well
location,” Sandoval County, New Mexico. Applicant, in the . above~-
‘styled cause, seeks -approval of an unorthodox oil well location
1335 feet from the North line and 1980 feet from the East line of
SectiOL 22, Township 19 North;-Range -3 West; Media Entrada 01l -
Pool, Sandoval‘county; New Mexico.

" “Appiicati uanagan ‘Petroleus Corporacxon “for Lompu;suxy pooling
and an unorthedox location, Eddy County, New Mexico. Applicant, ’
in the above-styled cause, seeks an order pooling all mineral interests
in the Pennsylvanian formation underlying the S/2 of Section 12,
Township 21 South, Range 26 East, Burton Flat-Morrow Gas Pool,’

\ Eddy County, New Mexico, to be dedicated to a well to ‘be drilled

* """ at an unorthodox location . 1650 feet from the South line and 660

feet from the East line of said Section 12. Also to be ‘considered

will be the cost of drilling and completing said well and the

allocation of the“cost thereof, as well as actual operating costs

and charges for supervision. Also to be considered will be the

designation ‘of the applicant as the operator of the well and a

charge for the risk involved in drilling said well,

***E*******‘*~*********************~*******

NOTICE

Please note the correction of the day shown on Docket No. 16- 75 for .the hearing
of | Case No. 5493 DE NOVO. This case will be heard FRIDAY July 25, 1975. The
hearing day was erroneously identified as Wednesday, July 25, 1975. No change
of date 1s involved.

AN LIRS M3 1 PN, 8

-




: July 7, 1975
; For July 30 Examiner H?ﬁfi?&i
T Hanagan Petroleum Corporatioﬁ
: ; » ‘ o ~ Application for an uﬁorthdox gas well location and COmpuispry
: pboling, Eddy County, New Mexico, for a well to be drilled‘
1650 feet from the South line andz660Aféet from the East
; ?» line of‘Séééidn‘iz, waﬁship 21 éouth,»Range,26 East, NM?M!
) \§ niEd&y County, #o test the Pennsylvanian formatiof:: The ;;ﬁth
; s 4  half of said Section 12 will be dedicated to the well.
: | ‘They seek«to force p001A311~mine¥a1Zinterests in the south
R half of Séccion 12. |
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| COMMISSION OF NEW MEXICO FOR

- APPLICATION OF HANAGAN PETROLEUM

~ a quorum being present, h 1
_record, _and the recommendations of thc Examinerf and being . S Y
fully advised ‘in the premises,

'subject matter thereof.

'2to drill a well at an unorthodox location 1650 feet from the

‘countering more productive zones than a well drilled at a

""" T
or
IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
THE PURPOSE OF CONSIDERING:
CASE NO. 5532
Order No. R-5078

CORPORATION FOR COMPULSORY ‘POOLING
AND AN UNORTHODOX LOCATION, EDDY
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE com’*.sszo‘n: A S S e

‘This cause came on for hearing at 9 a.n.,on July 30, 1975,
at Sante Pe, New Mexico, before Bxaminer Richard L. Stanets.

‘NOW, on this _12th | day of Auguat,» 11975, the Commission,
aving considered ithe testimony,.the

PINDS.
(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the

(2) That the applicant, Hanagan Petroleum Corporation.
seeks an order pooling all mineral interests in the Pennsylvanian
formation underlying the S/2 of Section 12, ‘Towmship 21 South,
Range 26 East, NMPM, Burton Flat-Morrow Gas Pool, Eddy County,
New Mexico.

(3) That the applicant has the right to drill and proposes
South line and 660 feet from the East line of said Section 12.

(4) That a well drilled at the proposed location would
enjoy a better structural position and the potential for en-

standard location.

(5) That no offset operator appeared and objected to the
proposed unorthodox location.

(6) That the unorthodox location shohld be approved.

(7) That there are interest owners in the proposed proration
unit who have nct agreed to pool their interests.
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Case No. 5532
Order No. R-5078

- (8) ‘rhat to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the gas’
in said pool, the subject application should be apptoved by

pooling all mineral :lnterests. whatever they may be, within said'

unit,

(9) That the applicant should be designated the operator
of the subject well and unit.

(10) 'rhat a.ny non-consenting working 1nterest owner should
be afforded the opportunity to pay his share of estimated well

I’ costs to the operator in lieu of paying-his share of reasonable

well costs out of production.

(11) That any non-consenting working i.nterent owner that
does not pay his tshare of estimated well costs should have :
withheld from production his share of the reasonable well costs
pius an additional 200 percent thereof as a reasonable cnarge
for the risk involved in the drilling of the well.

_(12) That anv non-mnsanf-{na {n{-prant owmer. uhnn‘la ha

-——n

that actual well costs should be adcpted as the reasonable well
costs in the absence of such objection.

(13) That following determination of. reasonable well costs,

any non-consentinq working interest owner that has ‘paid his
sharec of estimated costs should pay to the operator any amcunt
that reascnable well costs exceed estimated well costs and
should receive from the operator any amount that paid estimated
well '-osts exceed reasonable well costs.

(14) That $1800 00 and $250 00 per month should be fixed
as reasonable charges for supervision (combined fixed rates)
while drilling and producing, respectively; that the ‘operator
should be authorized to withhold from production the propor-
tionate share of such supervision charge attributable to each
nor-consenting working interest, and in addition thereto, the
operator should be authorized to withhold from production the
proporticnate share of actual expenditures required for opera-
ting the subject well, not in excess of what are reasonable,
attributable to each non-consenting working interest.

(15) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed
in escrow to be paid to the true owner thereof upon demand and

proof of ownership.

(16) That upon the failure of the operator of said pooled
unit to commence drilling of the well to which said unit is

. dedicated on or before November 1, 1973, the order pooling said
i unit should become null and void and of no effect whatsoever.

T T L L N T

afforded the opportunity to object to the actual well costs but
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i Case No. 5532 .
Order No. R-5078

IT_IS THEREPORE ORDERED:

; (1) That all mineral interests, whatever they nay be, in

| the Pennsylvanian formation underlying the S/2 of Section’12,
Township 21 South, Range 26 East, NMPM, Burton Flat-Morrow Gas
Pool, Eddy County, New Mexico, are hareby pooled to form a-
standard 320-acre gas spacing and proration unit to be dedicated
to a well to be drilled at an unorthodox location, hereby'
approved, 1650 feet from the South line and 660 feet from the
East line of said Section 12.

PROVIDED. HOHEVBR, that the’ operator of said unit shall
commence the drilling of said well on or before the 1st day of
Novexber, 1975, and shall thereafter continue the drilling of
said well with due diligence to a ‘depth snfticient to test the
Pennsylvanian fornation. -

pnovxnzn~runrann, that in the event said operator does not
commence the drilling of said well on or before the lst day of
November, 1575, Order (1) of this order shall be null and void
and of no effect whatsoever.

i ) PROVIDED FURTHER that shonld gaid well. nn+ ha Rrilln& 0 S U R
Q'completIon, or abandonment, within 120 days after commencement
i thereof, sald operator shall appear before the Commission and

show cause why Order (1) of this order should not be rescinded.

P (2) That Hzanagan Petroleum Corporation is hereby deaignated
the operator of the subject well and unit.

| {(3) That after the effecti:e date of this order and within

30 days prior to commencing said well, the operator shall furnish
the Commission and each known working interest owner in the sub- '
li jJect unit an itemized schedule of estimated well costs. i

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
il share of reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs as pro-
| vided above shall remain liable for operating costs but shall
i not be liable for risk charges.

5 (5) That the operator shall furnish the Commission and each
+ known working interest owner an itemized schedule of actual well
' costs within 90 days xollowing completion of the well; that if
. no objection to the actual well costs is received by the Commis-
; sion and the Commission has not objected within 45 days follow-~
 ing receipt of said schedule, the actual well costs shall be
i the reasonable well costs; provided however, that if there is
an objection to actual well costs within said 45-day period the
Commission wiil determine reasonable well costs after public
; notice and hearing.
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ii the following costs and charges from production.

‘while drilling and producing, respectively, that the operator

.not in excess of what are reasonable, attributable to each non-

~4-
Cage No. 5812. . . ..
Order No. R-5078

(6) That within 60 days following determination of reason-
able well costs, any non~consenting working interest owner that
has paid his share of estimated costs in advance as provided
above shall pay to the operator his pro rata share of the amount
that reasonable well costs exceed estimated well costs and shall
raceive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.

(7) fﬁat the‘opetator‘is hereby authorized to withhold

_{A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to hinm.

(B) As-a charge for the risk involved in the

drilling of the well, 200 percent of the pro
-rata share of reasonable well costs“attributabie
to each non-consenting”@prkiug”inf it

- _..__owner who haa not naid his. ghara . of: es‘.:‘...’.".; .;;,...
" well costs within 30 days from the date the
scheg:le of estimated well costs is furnished
to h .

(8) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs. : :

: (9) . That $1800.00 and $250.00 per month are hereby fixed
as reasonable charges for supervision (combined fixed rates)

is hereby authorized to withhold from produetion the proportionate'
share of such supervision charge attributable to each non-consent-
ing working interest, and in addition thereto, the operator is
hereby authorized to withhold from production-the proportionate
share of actual expenditures required for operating such well, .

consenting working interest.

(10) That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one-eighth (1/8)
royalty interest for the purpose of allocating costs and charges
under the terms of this order.

(11) That any well costs or charges which are to be paid
out of production shall be withheld only from the working
interests share of production, and no costs or charges shall
be withheld from production attributable to royalty interests.
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Caga No, EBE2

£22 e
Ordex No. R-5078

, (12) That all proceeds from production from the subject
well which are not disbursed for any reason shall be placed in
- escrow in Eddy County, New Mexico, to be paid to the true owner
thereof upon demand and proof of ownership; that the operator
shall notify the Commission of the nameé and address of said

escrow agent ‘within 90 days from- the date of ‘this order.

(13) That -jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico. on the day and year herein-
above designated.

STATE OF NEW MEXICO
- OIL CONSERVATION
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LAW OFFICES

CLARENGE £.HINKLE HINKLE, BONDURANT, COX & EATON TeELEPHONE (80B) 622-65810
W.E.BONDURANT, JR. (i914-1973)

LEWIS C. COX,UR. 800 HinkLE BuiDING MR, ISBELL LICENSED
PAUL W.EATON,JR. - . POSY OFFICE BOX IO i IN TEXAS ONLY
CONRAD E.COFFIELD ruen -y cam
HAROLD L.HENSLEY, JR. RoswewL,New MEXICO. 8 2oy, ('(" Tl LA i \x,'
STUART D. SHANOR * a ?'&, Ve ! ’ }4 Lpbo, TExAs oFFice
C.D.MARTIN B “ IDLAND TOWER
PAUL J. KELLY, UR. - July 7 19 7 5 “ AN 8) 003‘-4/9‘8!
o ———— e Tt E t ¢ O INIAN)
JAMES H.BOZARTH : “ L h "-v & Jl l
RONALD G. HARRIS . : {“J “}‘“_..\.....,..4 4 i
; - ONM.
. JAMES K, 1SBELL . R O“— CONGSE RVATION C

Santa Fe

’011 Conservatlon Comm1531on
P. O. Box 2088
»Santa Fe, New Mexico’ 87501

Gentlemen:
We - enclose trlpllcate copies of Appllcatlon of Hanagan

Petroleum Corp ration for an unorthodox gas well location and
‘compulsory pooling. Please set the mattér for hearlng on

A July 30.
Yours very truly,
, BONDURANT, COX & EATON
»PWvE‘/jw
Enclosure

cc: Hanagan Petroleum Corporation

T uamrm—
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STATE, OF NEW MEXICO &« '“f & M?a/j
i

i
 BEFORE THE OIL CONSERVATION commrssro@,
i

e

: "}W““@@QQNMLW
. _APPLICATION. OF. HANAGAN -DEMnAT UL - TR

o . CORPORATION FOR AN UNORTHODOX GAS
WELL LOCATION AND FOR COMPULSORY .

POOLING, EDDY COUNTY, NEW MEXICO

Nl et et o, ¥
'

: APPLICATION
% ) 1. Hanagan Petroleum Corporation, acting by and through ifs _ i
f . - undersigned attorneys, hereby makes application for an unorthodox - !
gas well location and for compulsory pooling of all mineral interests
in the bennsylvanian formation undcflying the sk Section 12, Township
21 South, Range~25 Eaat, N.M.P.ﬁ., Eddy'Couhty. New Mexico.

;2. Applicant desires to drili a well to test the Pennsylvanian
formation, the well to be located 1,650 feeﬁ from the-south line and
660 feet from the east line‘of Section 12, Township Zi South, Range
26 East N.M.P.M. The Sk Section 12, Township 21 Soutﬁ, Range 26

East, N.M.P.M. w111 be dediCated to the well. The unorthodox locatlon

“,3 is de51red for the reason that 1t is in a better stratlgraphlc p051t10n

to obtain production from tha Pennsylvanlan forma;xon. Approval
of the unorthodox location will be in the interest of conservation,
prevention of waste and protection of”cotrelativé”righéé;
: 3. (a) Applicant is the owner of oil and gas leases covering
lands in Sk Section 12, Township 21 South, Range 26 East, N.ﬁ.P.M.
and has agreed wiﬁﬁ other iease.owners or mineral owners to dfill
the aforesaid well. |

(b) Cities Service 0il Company is the owner of an o0il and
gas lease covering an undivided 2/3 interest in 8.47 acres lying in
the SWkSWY% Section 12, Township 21 South, Range 26 East, N.M.,P.M.
west of the east bank of the Pecos River, Appllcant has requested

Cities Service 0il Company to 301n in drllllhg of the well, but it

has so far refused to do so. The address of;Cities Service 0Oil

Company is Box 1919, Midland, Texas.
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_protect correlatlve rlghts.

veallecation»of»sai64CCsts4aS*weil*as~act“al_o§erafing"‘o§‘s, cnarges

“proposed:spaoiﬁg unit and the proposed unorthodox well location and

{c} Applicant has been unable to secure an o0il and gas
lease on approximately 7.625 acres located in that part of the

NW}%SWk% Section 12, Township 21 South, Range 26 East which lies west

of the Pecos River. The ownership of said 7.625 dcres is Uncertain, = -

the cil and gas being owned either by Pecos Irrigation Company or

_the United States of America. The addresses of said partieﬁ‘are

as follows:

Pecos Irrlgatlon Company o Bureau of Reclamatlon i
P. Ov/Box 1718 . . ' U. S. Departméent of the Interior
Carlsbad, New Mexico 88220 - Herring Plaza - Box H-4377 -~ |

Amarillo, Texas 79101, :

Attention: Mr. J. A. Bradley
' Regional Director

(d) The bboiihq;Of'all interests in the sk of said Section

12 will avdidlthe‘drilliﬁgiof‘unnecessary wells, prevent waste and

(ey Appllcant requests that the 0il: Conservatlon Comm1551on

s
é

consider the cost of drvlllng and" completlng said well the proper

for supervision and chargee for the risk involved in drilllng the well.
Applicant.aISO'requests Ehét it be designated as operator of the well.

4, There 'is attached?hereto as Exhibit "A" a;plat showing the

as Exhibit "B" a list of all offset operators insofar ‘as is kﬁowﬂ»to
apblicant. Applicant is furnlshlng sa1d offset operators a copy of

this appllcatlon.

5. . Applicant requeéts tﬂat this matter be set down for the last
examiner's hearing in July 1975.

Respectfully submitted,

HINKLE, BONDURANT, COX & EATON

WAVPRY,

I T S

P. 0. Box 10 0/47
- DOCKET MAILED Roswell, New Mexico/88201
Attorneys for Hanagan Petroleum
Corporation

%:
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Exhibit "B"

Atlantic Richfield Company
P, O. Box 1610

Midland, Texas 79701
Cities Service 0il Company
P. O. Box 1919 ,
Midland, Texas 79701

Gulf 0il Company-USA
P. 0. Box 1150
Midland, Texas 78701

. Inexco 0Oil Company

1100 Milam Building, Sulte 1909
Houston, Texas 77002

Monsanto Company
101 North Marienfeld Street
Midland, Texas 79701

Mobil 0Oil Corporation
P. 0. Box 633
Midland, Texas 79701

Pecos Irrlgatlon Company
P. 0. Box 1718
Carlsbad, New Mexico 88220

Herilng Plaza -‘Box H- 4377
~Amarlllo, Texas 79101

. Attention: Mr. J. A. Bradley

Regional Director

?Western Reserves Company

P. O. Box 993
Midland, Texas 79701

(Goen SS32
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BEFORE THE OIL CONSERVATION COMMISSION ..l 3\ __/L'._J
ML CONSERVATION COMM.

STATE OF NEW MEXICO : Santa Fe

D St 2 e i

'APPLICATION OF HANAGAN PETROLEUM ) ] e ) : T - —_—
- CuRFCRATqu FOR AN UNORYT HUD()X GAS )
WELL LOCATION AND FOR COMPULSORY )

POOLING, EDDY COUNTY, NEW MEXICO )

ABPLICATION

1. Hanagan Petroleum Corporation, acting by and through its
undersighed‘attofneYS; hereby makes application fdfhEn:uﬁéftﬁgéOXﬁ‘
gas well location and for compulsory pooling of all mineral interests
i in the Pehnsylvanian formation underlying the Sk Sectioﬁ 12, Township
21’South,‘Rénge 26 East, N.M.P.M., ﬁady County, NewﬂMeXico. |
2. Applieant desires to drill a well to test the fennsylvenianv

formation, the'well'to be located 1,650 feet from the scatﬁ4liﬁe and

660 feet from the east line of Section 12 Townshlp 21 South, Range

26 East, N.M.P.M. The 8k Section 12, Townshlp 21 South Range 26

:\‘East} N. M P M. will be dedlcated to the ‘well. ThHe' unorthodox ‘locatio

is de51red for the reason that it is in . a better stratlgraphlc p051t10n
touobtaln‘productlon from the Pennsylvanlan formatlon. Approval
dfithe7uhorthodox‘locatibn will be;in,the'interest of conservation,
prevention?ef~waete and‘protectionibfaceffelative’ffghts."

3. »(a).AppIiceht-is the owner of o0il and gas leases eovefing
lands in S%?Section;lz,’Townsﬁip 21 South, Range 26 East, N.M;P;M;
and'ﬁaS'aéreed_with ether lease ovmers or mineral owners to drill
‘the aforesaid well.

(b) Cities Service 0il Company is the owner of an oil and
gas lease covering an undividnsd 2/3 inteteét"in'8.4f acres 1ying_iﬁ
the SW4%SWY% Section 12, Township 21 South, Range 26 East, N.M.P‘“.M:.
west of the east bank of the Pecos River. Applicent'has reQuested-
Cities Service 0il Coﬁpany to join in drilling of the well, butiit

“has so far refused to do so. The add;ess of Cities Service 0il

Company is Box 1919, Midland, Texas.




‘the United States of America. The addresses of said pérties~are

as follows:

—-&llocatio or sa1d costs ‘as well as actual operatlng costs, charges

(c) Applicant has been unable to secure an oil and gas
lease on approximately 7.625 acres located in that part of the
NWkSW% Section 12, Townshlp 21 South, Range 26 East whlch lies west

of the Pecos Rlver. The ownershlp of said 7.625 acres is unﬂertaln,

the 0il and gas being owned either by Pecos Irrlgation Company or

Pecos Irrlgatlon Company ) Bureau of Reclamatlon

P. O. Box 1718 : U. 8. ‘Depai tment ‘of the Interior 3

Carlsbad, New -Mexico 88220 Herr;ng Plaza ~ Box H-4377
: - o Amarlllo, Texas 79101

Attentlon: :Mr. J. A. Bradley
: Reglonal Director

(a) The poollng of all interests in the S% of said Section
12 will av01d the drllllng of unnecessary wells 'prevent waste and
protect correlative rlghts. '

(e) Appllcant requests that the 011 ConservatlonMCommlssion _f

conslder the cost of drllllng and completlng sald well the proper,"

for supervision and chargés for the rlsk 1nvolved 1nfdr1111ng the well."é

Applicant also requests that it be designated as operator of the well.
4. There 1s attached hereto as Exhibit- "A“ a plat show1ng the

proposed spac1ng unit and the proposed unorthodox well locatlon and

as Exhlblt “B" a list of all offset operators 1ﬁsofar as is known to

appllcant. Appllcant is furnlshlng sald‘offset operetorSja'copy of
this application. : ‘ o i L . %
5. Appllcant requests that this matter: be set down for the last %
examlner s hearlng in July 1975.
’ Respectfully submltted, ‘
HINKLE, BONDURANT, COX & EATON S
. O<IZox 10
Roswell New Mexlco 201

Attorneys for Hanagan Petroleum
Corporation
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Exhibit "B"

Atlantic Richfield Company
P. O. Box 1610
Midland, Texas 79701

Cities Service 0il Company
P. 0. Box 1919
Midland, Texas 79701

Gulf Oil Company-USA
P. 0. Box 1150
Midland, ‘Texas 79701

-Inexco 0il Company . et
‘1100 Milam Building, Suite 1900
Houston,; Texas 77002 .

Monsanto Company =

101 North Marienfeld Street
Midland, Texas 79701

Mobil 0il Corporation |

P. 0. Box 633 o
Midland, Texas 79701

Pecos Irrigation Company

~P.O. Box 1718~ - . -
_Carlsbad, New Mexico 88220 =

Bu:ead‘qf;kgclématiOn';w

- U.S. Department ‘6f the Interior
-Herring Plaza - Box H-4377

“Amarillo, Texas 79101
Attention: Mr. J. A. Bfadléy
Regional Director

Western Reserves Company
. P. 0.°Box 993 i
Midland, Texas 79701

Cone 553%
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BEFORE ‘THE OIL CONSERVATION COMMISSION b d_J
Santa Fe

APPLICATION OF HANAGAN PETROBEUM )
CORPORATION FOR AN ﬁmnpmnnnny cag )
WELL LOCATION AND FOR COMPUISORY )
POOLING, EDDY COUNTY NEW MEXICO )

APPLICATION

1. Hanagan Petreleum Cdorporation, acting by and throughfits '
Undersigﬁea-ettOrne§s; heféh§”makes applicatién fer an uﬁortﬁoaox
gas Well location ahd for compulsory pooling of 511 mineral interests
~in the Pennsylvanlan formatlon underly;ng the S% Sectlon 12 Townshlp
21 South, Range 26 East, N.M.P.M., Eddy County, New Mexico.

2. Appllcent,geSLresrto drill a well to test the PennsYlveniah’

: formation, the well*to be 1ocated 1,650 feest from the south—line anad:

i 660 feet from the east line of ‘Section 12, Township: 21 South, Ranqe

26 East, N. M. P‘M The Sk Sectlon 12, Township 21 South, Range 26

n-

East, N M P. M. w1ll be dedlcated to the well. The unorthodox lgcatlo

s de31reé for the geason that it is in a better stratlgraphlc pOSItl
: tf obtaln productlon from the Pennsylvanlan formation. Approval
oi the unorthodox locatlon will be in the interest of conservatlon,
preventlon of" waste and protectlon of correlatlve rlghts.

3. (a) Appllcant is the owner of 0il and gas leases coveriné
lands‘in s% Sectiohiizu Township 21 South, Range 26 East, N.M.P.M.
J"and has agreed Qithf;ther iease ewners or mineral owners to drill
. the aforesaid weiliéi

(b} Cltles Serv1ce 011 Company 1s the owner of an oil and
gas lease coverlng an und1v1ded 2/3 1nterest in 8.47 acres lying in
the SW4SWX% Sectlon 12 Townshlp 21 South, Range 26 East, N.M.P:.M.
west of the east bank pf the Pecos River. Applicant has requested
Cities Service Oil Cémpany to 36in in drilling of the well, but it

has so far refuséd'te do so. The address of Cities Service Cil

Company is Box 1919, Midland, Texas.

01’1




{c) Applicant has been unable to secure an oil and gas
leasé on approximately 7.625 acres located 1n that part of the
NW%SW% Section 12, Township 21 South, Range 26 East which lies west
of the Pecos River. The ownership of said 7. 625 acreaq.

the oil and gas being owned elther by Pecos Irrlgatlon Company or

the United States of America The addresses’of said parties are

R as follows:

Pecos Irrlgatlon Company : Bureau of Reclamatlon

P. O. Box 1718 u. S Department of the Interior
Carlsbad, New Mexico 88220 Herrlng Plaza - Box H-4377

'Amarlllo, Texas 79101

| Attentlon. Mr. J. A. Bradléyr
s oo - o ) {. , Reg10na1 Dlrectcr

(d) The poollng oF all 1nterests 1n the S% of said Sectlon
12 will av01d the drilling of unnecessary wells, prevent waste and

protect correlatlve rlghts.;

(e) Appllcant requests that the 011 Conservatlon Comm1551on

‘consider the cost of drllllng and completlng sald well the proper’

~wm~eiloeatioafof saidcosts as well as actual operatlng costs, charges

P : for superv1510n and charges for the risk 1nvolved in drllllng the well.
Applicant also requests that it be de51gnated as operator of the well
4. There is attached hereto as. Exhlblt "AT g plat showing the.

proposed spa01ng un1t and the propOSed unortkodox well locatlon and

o

astxhlblt "B" a list of all offset operators 1nsofar as’ is ‘known to

Ly ek

applicant. Appllcant is furnlshlng said offset operators a copy of '

this appllcat1on.' .
5. Appllcant requests that this matter be set down for the last .
examlrer s hearlng in July 1975 -
Respectfully submitted,

HINKLE, BONDURANT, COX & EATON

P. 0. Box 10 ’ ¢
Roswell, New Mexico 8 201
Attorneys for Hanagan Petroleun

Corporatlon
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Exhibit “B"

Atlantic Richfield Company -
P. O. Box 1610
Midland, Texas 79701

CltleS Service 011 Company _
'P. 0. Box 1919
Midland, Texas 79701

Gulf 0il Company—USA

- P. 0. Box 1150

Midland, Texas 79701

Inexco 0il Company
1100 Milam Building, Suite 1900
Houston, Texds 77002 -

Monsanto Company:
101 North Marienfeld Street
Midland, Texas 79701

VMObll 011 Corporatlon

P. 0. Box 633 -
Midland, Texas 79701

= Pecos Irrigation Company

P. O. Box 1718
Carlsbad New Mexico 88220

Bureau of Reclamatlon
U.s. Department ‘of the Interlor'
Herrlng Plaza - Bo‘;H—4377

WAmarllln pras“791§l

Attention: Mr. J. A. Bradley
Regional Director

P. O, ‘Box 993

Western Reserves Company

Midland, Texas 79701
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