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, bLEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
September 24, 1975

- EXAMINER HEARING

ke e L e e o Y O —

CASE

~ Application of Yates Petroleum |
| 5550

Corporation for two unorthodox gas
well locations, EAdy County, New Mexico

- - - - — '

" TRANSCRIPT OF HEARING

APPEARANCES

For the New Mexico 0il ‘Thomas Derryberry, -Esq. N

Conéervatlon ‘Commission: ,‘Legal Counsel for the ‘Commission
State Land Offlce Bulldlng '
Santa Fe, ‘New Mexico




i

s‘i‘v_'ckl"i“r.iio‘lfri‘si‘x:ré})‘otting 8

;

L]
&
s
L]
¥
=
&
)
x
b od
N
8
[$]
S
‘&
)

, No. 122,

;Santa Fe, New Mexico 87501

825 Calle Mejia

' Phone (505) 982-9212

‘10

1

1
|
|
|
H
i

13
14

15

16

17

18
19

20

21

23

24

25

224

5550.

Page 2

MR. NUTTER: We will call the next cééé, Number
—MR.WDERRYBE<'1: “Case 5550, application of Yates
Petroleum Corporation for two unorthodox gas well locations,
Eddy County, New Mexico.

 Mr, Examiner,’the{Applicant has requested that this
CaSé be diSmissed. |

MR. NUTTER: Case Number 5550 will be dismissed.
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State of New Mexico )
’ ) ss.
County of Santa Fe )

I, SIDNEY F. MORRISH, a court reporter, do hereby |
certify that the foregoing and attached Transcript of Hearing '
before the New Mexico 0il Conservation Commission was reported

by me, and the same is a true and correct‘reéord of the said

proceedings to the best of my knowledge, skill and ability.
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OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO )
P. 0. BOX 2035 - SANTA FE ' l /\
b1

87501 - -
DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
JOED. RAMEY PHIL R. LUCERO ) EMERY C. ARNOLD
September 30, 1975

Re: -CASE NO, 5550
Joel M. -Carson - ORDER NO.R-5097
Losee & Carson
Attorneys at Law 4 -
Post Office Box 239 ) Applicant..:
Artesia, New Mexico 88210

Yates Petroleum Corporation ;
Dear Sir:
o Enclosed herewith are two COpleS of the above referenced
Comn1331on order recently entered in the subject case.
f¥@msvmytndhf
i E o LRV il R s ’ . : ’ B
H s . % - T o
Y "J:’//"‘JJ.’/,,”:,—/‘//'-”‘:/; ‘/-/-_ o o o
Pt o d | .
/ JOE'D. RAMEY /7 : S
(/Dlrector . g
.
JDR/£d
»Coﬁy of order also sent to: i
Hobbs OCC___ X
ArteSla 0CC_X.
Aztec OCC




i BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

e C B | ' CASE NO. 5550
B 4 Order No. R-5097

z APPLICATION OF YATES PETROLEUM
‘CORPORATION FOR TWO UNORTHODOX GAS
WELL LOCATIONS, EDDY COUNTY,

NEW MEXICO.

ORDER OF THE COMMISSION

VBY THE COMMISSION

Thxs cause came on for hearlng at 9 a.m. on September 24,
) ‘1975, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter..

NOW, on. thls 30th day of September, 1975, the Commlssion,
. a, quorum belng present, having considered the record and the -
Trecommendatlons of the Examzner. and belng fully advzsed in
the premzses, : ) - :

FINDS.

. That the applicant's request for dismissal should be
granted.

IT IS THEREFORE ORDERED:

That Case No. 5550 is hnereby dismissed.

‘f; ' DONE: at - Santa Fe, New Mexico, on the day and year herein-
. above de51gnated.

STATE OF NEW MEXICO
OIL CONbERVATION COMMISSION

PHIL R. LUCERO, Chairman

EME)RY C. ARNOLD, Member

¥, Memcretary
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Page__ 2
1 MR. NUTTER: We will call the next Case, Number
21 5550.
3 MR. CARR: Case 5550, application of Yates.
4 || Petroleum borporation for two unorthodox gas well locations, 1
5 N Eddy County, New Mexico.

6 Mr. Examiner, we have beer;called by Mr. Joel

7 || Carson, representing the ap‘i:ﬁééht, requesting _i:haﬁ_'é\is

8 C-ase be céhif:inued tovSeptexﬁi;et 54; i§75. | L

sf MR. NUTTER: cése ﬁumber 5550 will be cbﬁtiﬁued
10 l1 to the Examiner Hearing scheduled to be held atthiasame

11 )] place at niﬁe o'clock A.M., September 24, 1975,

parting Service’
, -Santa Fe; New Mexico 87501
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2 | State of New Mexico )
. ) ss. 4
3 || County of Santa Fe )

5 I, SIDNEY F. MORRISH, a court reporter, do hereby
6| certify that the foreqgoing and attached Transcript of Héaring

7 | before the Rew Mexico oil cOnsérvation Cbﬁmissidh waS"reportedL«kl

; " T o e e . f . ;
LR e - ] < : . : F

8| by me, and the same is a true and correct record of the said
3. 9 | proceedings to the best of my knowledge, skill and ability.
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Examiner Hearing - Wednesday - September 24, 1975 Docket No. 22-75
, -2-

CASE 5560: Application of Yates Petroleum Corporation for an unorthodox gas
well location, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval for the unorthodox location of a well
to be drilled at a point 660 feet from the South and West lines,
or in the alternative, 1980 feet from the South line and 660 fect
from the West line of Section 19, Township 17 South, Range 26 East,
Eddy County, New Mexico, to have dedicated the $/2 of sald Section
19.

CASE 5561: Application of Yates Petroleum Corporation for amendment of certain
provisions of Rule 104 C.II.(a) of the General Rules and Regulations
for acreage and well location requirements for gas development ‘Wwells

© in Southeastern New Mexico. Applicant, in the above-styled’ cause,

. seeks to amend Rules 104 B.I1(a) and 104 .C: II(a) to' includé the Wolf-
'camp ‘formation under the standard 320-acre gas spacing and well
location requirements for Soiutheastern New Mexico, or in the alter-
native, the applicant seeks special rules for gas wells completed

- in the Wolfcamp formation in Township 17 South, Ranges 25 and 26
East, Township 18 South, Ranges 24, 25, aid 26 East, and Towsiship
19 South, Ranges 23, 24, and 25 East, Eddy County, New Mexico,
providing for 320~acre ‘gpacing and well location requirements.

CASE 5550: (Continued from September 10, 1975 xamiﬁér ﬁéa’r‘iﬂé)

LS ST SR S AP S _,,___; e SEE:

"\ Application of Yates Petroleum ' Corporation for two’ un* 't "dox gas
: well locations, Eddy County, New Mexico. ' Applicanl in, 12-a bOVe-
styled cause, seeks approval for the unorthodox 1ocations ‘of its
Achen~Fry Deep Well No. 2 and its Arco’ EC Well No. 2 to be located,
respectively, 660 fikt from the ‘South andeaét lines'of Section 13
and ;1980 feet from: the South lifie and 660 feet fr ,gthe East ‘line
. of Section 36, the latter adjacent to the West Atoka—Mbrrow Gas
Pool both in Township 17 South, Range 25 East, Eddy County, New
Mexico, the S/2 of said Sections 13 and 36 to be. dedicated res-—
pectively, to said wells.

CASE 5533: i’Continued from the Aug;st 13, 1975 Examiner Heari_ﬁ)

{n ?ko nhnvp—,

pooling, Chaves County,ANew Mexico.

- - styléd cause, seeks an order pooling all mineral interests in the
Ellenburger formation undexrlying the N/2 of Section 21, Township
12 South Range 26 East; Chaves County, New Mexico, to ‘be dedi-
cated to a well ‘to be drilled at an orthodox location in Unit P
of said Section Z1. ‘Also to be considered ‘will be® "the icost of
drilling and completing said well and the’ allocation of the cost
thereof, as well as actual operating costs: ‘and. charges’for super-
vision. Also to be considered will be the designation ‘of the

applicant as the operator of the well and a charge for ‘the risk

involved in drilling said well.
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LAW OFFICES ;]U\,.... pommirn .‘-.v/«J
LOSEE & CARSON, p alll. CONSERVATION COMM.

A.J.LOSEE 300 AMERICAN HOME BUILDING Samta Fe AREA CODE BOS

JOEL M.CARSON P.O.DRAWER 239 746-3508

CHAD DICKERSON ARTESIA, NEW MEXICO 88210

21 August 1975

New Mexico 011 Conservatlon CQmmlSSLOn
P. 0. Box 2088 : , ;
Santa Pe, New Mexico 87501 -

Gentlemen:

Enclosed for flllng, please find three copies of the
appllcatlon\of Yates Petroleum Corporatzon for" two
unorthodox gas’ ‘well 1ocat10ns in Eddy Countv, New Mex1co.

We ask that thls case be set' for hearlng before an

.. examiner and that you furnish us with a docket of the

hearing. -

Yours truly,

LOSEE & CARSON, P.A.
JMC:jw
Enclcesures
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BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXIco

IN THE MATTER OF THE APPLICATION OF
.YATES "PETROLEUM CORPORATTOu FOR TWO- - :
UNORTHODOX GAS WELL LOCATIONS, "3 ‘CASE NO.
EDDY COUNTY NEW MEXICO - :

- APPLICATION

"COMES YAEES PETROLEUM CORPORAEION, by Lts attorneys,,

and in support hereof,.respectfully'states:
1. That applicant is an operator of a majority of
the interest in the Pennsylvanlan formatlon unuerlylng.

o

Townshlp 17'Sduth; Range 25 East, N M.L.M.>'

Section 36: S/2
Section 13: S/2

2. Applicant proposes tordrill;§£S‘Arco "EC" No. 2
?a; a location 1,980 feetvfrom the‘South iine énd“éﬁoﬂfaetiffom,;,
thgﬁEést line’of said Section 36, and to dedicate the s/2 of
séié'Section 36 to the well.

3. Applicant also proposes to drill its Achen-Fry
No. 2 Deep Well at a location sso'feet'fromfthe’souih and East
1ihes of said Section 13, and to dedicate the S/2 of said '
Sebtion 13 to the well.

4. Applicant seeks an exception to the wel; location
requirements of Rule 104 C-II(a) of the 0il Conservation Com~
nission to permit the drilling of the wellsrat the above mentioned
unorthodox locations tb a depth sufficient to adequately test
the Morrow formation of the Pennsylvanian system.

5. That standard 320-acre proratlon ‘units comprlslng

the S/2 of Sectlons 36 and 13, respectively, should be dedicated

, s’ JL'
B

M.
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to the Arco "EC" No. 2 and the Achen-Fry No. 2 Deep, respectively.

6. The approval of this*application will afford
applicant the opportunity to produce its just and equitable

share of gas, will prevent economic loss caused by the drilling

‘of unnecessary wells, ‘avoid the augmentation of risk arising

from the drilling of an excéssive number of wells, and will
otherwise prevent waste and protect correlative rights.

WHEREFORE, apﬁlicant prays:

~ R AP PRI i o
_ A. That this applieation-be-set-for-hoaring before”

an examiner and that notice of said hearing be given as required

by law.

B. That upon héaring the Commission énter its order

_granéing applicant permission to drill its Arco "EC" No. 2 at
the above mentioned unorthodox location and to dedicate the
8/2 df;said,Section 36 to saidrwéll, Which is reasonably presumed

to be productive of gas from the Morrow formation, and that the

CommfsSion enter its order granting applicantﬂpérmission‘tb dfill
its'ﬁéheﬁ—Fry No. 2 Deepiat.the aboﬁe“mentioned’unorthOdoxiloca—
tion ;hd’tonedicate the S)z of said Section 13;to said-well,.
Wﬁichéis reasonably presumed to be productive}bngas from the
Morfoﬁ formation.

C. And for such other relief as may bé just in the

premises.

YATES PETROLEUM CORPORATI

:xn..—ilbilléb Attorneys for Applicant

TS T Ty S T P

T T g A P R




Docket No.>21—75

Dockets Nos.. 22-75 and 23-75 are tentatively set for hearing on September 24
and October 8, 1975. Applications for hearing must be filed at least 22 days
in advance of hearing date,

DOCKET : EXAYINER HEARING - WEDNESDAY - SEPTEMBER 10 1975

9 AM, - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases wi‘l be heard before Daniel S. Nutter, Examiner, or Richard
L. Stamets, Alternate Examiner'

ALLOWABLE: (1) Consideration of the. allowéble: production. ‘of gasffrom seven=-
o teen prorated pools in Lea, Eddy, Roosevelt, and Chaves
Countiés, ‘New Mexico, for OEtober, 1975, i -

(2) Consideration of the ailowabie production ‘of gas from five
prorated pools in San Juan, Rio Arriba, and Sandoval
Counties, New Mexico, for October, 1975.

CASE 5548: Application of Tenneco Oil Company for an unorthodox gas well loca—
“tion, San Juan County, New Mexico. Applicant, in the above—styled
cause, seeks approval for the unorthodox location of its)Florence

Well No. 38A, located 1622 feet from the North 1iné and’ 2010 feet ..
““from the west “Iine of Section 14,; Township 30 North, Range 8 West,
Undesignated Mesaverde Pool, San Juan’ County. New Mexico, the W/2

of said Section 14 to be dedicated to the well.

CASE 5549: Application of Yates Petroleum Corporation for compulsory pooling,
‘ Eddv.County, New Mexico‘“iApplicant, in the’ above—styled cause,

¢ Srder poolin all minetal interests in" the‘PePnsylvanian
1on ‘ufiderlying the W/2 of Section 30, ‘Township 17 South,
Range ‘36 East, ‘Eddy County, New Mexico, to be dedicated to a well
to be drilled at a standard location for said unit, Also to be
considered will be the cost of, drilling and completingssaid well
and the allocation of the cos¥® thereof, as well as ‘actual operating
costs and charges for supervision. Also to be considered will be
the designation of the applicant as 'the operator: of ‘the well and
a charge for the risk involved in drilling satd well

CASE 5550 Application of Yatee Petroleum Corporation for two unorthodox gas
well 1ocations, Eddy County,; ew Mexico, Applicant in the above-

~ styled cause, seeks" approval for the unorthodox location of its L
" Achen=Fry Deep‘Well No..2 and its Arco EC Well No. 2 to be located,
respectively,? 60’ feet from ‘the South and East lines of’ Section 13

and 1980 feet from the South 1line and 660 feet from the East 1ine
of Section 36, the latter adjacent to the West Atoka-Morrow Gas
Pool, both in’ Township 17 South, Range 25 East, Eddy County, New
Mexico, the /2 of said Sections 13 and 36 to bhe dedicated res-
pectively, to said wells.,







DRAFT

3 BEFORE THE 'OIL CONSERVATION COMMISSION
&} dar/ OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5550

Order No. R- 509D
APPLICATION OF YATES '] PETROLEUM - -
“CORPORATION FOR TWO UNORTHODOX GAS

WELL LOCATIONS EDDY COUNTY, ’

NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause ceme 5n for hearing at 9 a.m. on ,Sggtemberrzﬁjaiﬁlé;g;

at Santa Fe, New Mexico, before Examiner Daniel S. Nutter - .

. Now, ‘on this day of ‘ » 1975 , the Commission,
a quorum being present, having considered the record and the recom-
mendatlons of the Examlner, and belng fully advised in the premises,

FINDS'

Fey

That the applicant's request for dlsmlssal should be ,
- granted. o

IT IS THEREFORE ORDERED:

That Case No. 5550 is hereby dismissed.

DONE at Santa Fe, New Mexico, on “the day and year hereinabove
designated.




