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MR. STAMETS: Wc will call the next Case, 5566:

MR, CARR: Case 5566, application of James P.

Graham for a non-standard proratics unit and compulsory

pooiing, Chaves County, New Mexico.

MR, STAMETS: Call for appearances in this Case.

MR. J. GRAHAM: I'm James P. Graham.
STAMETS: You will bevrepresentinq yourself

J. GRAHAM: Yes,  sir. .

STAMETSﬁJ}Any other appeacances in this case.

MR,‘R;-GRAHAM: Ray Graham represehting the State

" Land Office.

e

MR. STAMETS: Any other appearancés?

Will all those who will be witnesses and-presénting

testimony pléase stand and be sworn?

ll

the application.

in this Case.

‘order expired for non-drilling of the well.

(THEREUPON, the witnesses were duly sworn.)

MR. CARR: You may be seated.
MR. STAMETS: You may proceed, Mr. Grahan.
MR. 3. GRAHAM: Okay. I'm afraid there was a

mistake picked up that Mr. Graham just informed me ahout on

I'm not applying for compulsory pooling

The formation of a non-standard proration

unit and the compulsory pooling has previously been

approved by the Commission for C. Craig Folson and that

It appééféd
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- ? at’that time that part of the acreage in question that the
é?: i"r lease owner could not be located after a diligent attempt
’ §,: 3% by Mr. Folson,'but it comes to light that Anadarko in effect l
| o 4|v’owned the lease and not the person who couldn't be found i
ﬁ‘. 5 '>and Anzdarko has consented to the well, so the compulsorg/w
- ﬁ B 6 poolipgiis no longer a questioﬁyat this timé. |
R 7|& ; What I would like to do is form a non-standard
zg 8| unit composed of t@e southwest quarter of the northeast
;}1 g 9‘ unartéf of the Sbﬁtheast quarter}fthe nor;ﬁwest»quarté;‘of th
- - -% Tg 10 southeast quarter of thg“southeast quarter,the northeast
; ;;igg 1 {quarter of the southwest quarter‘?;"‘;of #he’ southeast gquarter, ;
-%ﬁﬂ Eigéév 12 and the southeast quartex of the northwest quarter of the ! ‘
M EE;% 13 southeast quarter of Section 12, Township 13 South, Range
B .§ gia‘% 14 31 East in NMPM, Chaves County and Mdrill a Queen Sand test. l
!s épg 15 | What we are doing is driiling'in the middle of = |
o 8 16 four abahdoned compieted wells in the Caprock Queen Unit A !
S 17 where we think there might be a banking of oil.
' . ‘ 18 CROSS EXAMINATION
\"' 19 | BY MR. STAMETS:
g‘: 20 - Q. What‘you are looking at, Mr. Graham, then would
;& val be a salvage project in a depleted water flood projegt?
- 2| - A Yes, sir.
EH 23 Q What's the necessity for this rather odd unit?-.
s 24 A Well, we are getting right in between the four
- ‘

25 wells that have been abandoned, the other is that it is the
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only way Pennzoil would agree to this proposition, Pennzoil

o R ) Page 5

being one of the lease owners, &nd it is equitable to all

3|l of the offset operators.

4- 0 Which one qf the ten acre tracts is the one that
5% was farmed out from Pennzoil?
qu k.~ The one in the northwest of ‘he southeast of the

7 southeast.

8 0 Mr. Graham, if this were to be approved by the

Qll Commission do you realize that what we would then have would

b=
vy
Q - o ' : R
-g 8 10 be four forty-acre tracts with thirty acres each not" ¢
» ) : ) i -
- § 32 . - . :
iy £3 . 1" dedicated to any particular well?
i wdsg |
: e K GO .
e ggzg 12 A Yes, sir.
: - ; g2 13 0. Then assuming that your particular well was an
b S8 - ' . B
;- !4 .2 — ot & Lo ‘ )
’ 23 5 §%5 14 economic success - -and other wells would be proposed to be t
L & o.q .
: E(D'a : ’
" = g 151 drilled, the Commission might be faced with the task of ’
¥ i
L e 3 : :
- -8 16 approving myriads of these little forty acre proration
’E ' '
: 17 unite?
" i8 A Yes, sir.
[ .
- 19 MR. STAMETS: Any other questions of this
. . ’
S 20 witness? you may be excused.
. 21 We will call Mr, Ray Graham.
| - 2 ” | RAY D. GRAHAM
? i 23 called as a witness, having been first duly sworn, was
%]h‘ 24 examined and testified as follows:
- - DIRECT EXAMINATION
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F T *{ BY MR. CARR:
b iy .
"3 2 B ¢ Mr. Graham, will you state your full name and
e . o .3 position; nlease?
) e 4 A I'm Ray.D. Graham, Director of the 0il and Gas
b _ |
P || Division for’the Commissioner of Public Lands, New Mexico

‘ e : 6| State Land Office. )
tig | _ ~‘ |

‘ 71 . 0 Are you familiar with the application in Case

ESE RN 8| 55567 o Cn

. i |27 ]

: ;*1 § 9 A Yes, sir, I am.

SEES g 2 - B 2
g E 8 10 Z Would you explain to the Examiner the position
¢ - R . . :

\g 1 » §§ . ) ] ) )

;u ;ézﬂ n of the Land Office as concerns this application?

2 , : ,

< B s

- E §§§ 12 o A We have no objection to the non-standard location
~gr g g,uSA i R o

,‘ —o“ 4] - o . . . .
[ ; ggg 13 as proposed in the application. We do object to' the forced
Q-—lg R - : Ty

5] iRy ‘ . ,

_; g gzﬁ 14 pooling or the allocation of royalty to the other three |
¥ Ea% . . N ‘
T o g 15 || individual ten-acre tracts, other than the one on which the |

i ngut )

5 ® O . ' .

1 - g 16 | well is proposed to be located. o

o i

) ! * R - . .

L ' ‘ 17 There are some reasons, number one is that the

vt
. { .

b ' 18 | applicant has not yet complied with our Rule 51. The ]
o : . 3
Sha 19 other reason is that by Statute we have to operate on a
LY 20 standard quarter-quarter governmental survey tract of land.

i ‘
E:: 21 || We cannot issue leases, we cannot segregate leases on
- 22 || anything less than a standard governmental survey. In this
Pt . . .
23 case we would be forced to recognize merely ten acres out

L] .

- 24 | of each subdivision. The entire one hundred and sixty

= 25 acres of the southeast quarter of that Section is State-

.J
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owned minerals, S© we are the pasic mineral owner under the
entire gituation.. -
since we cannot recognize this“non—standard

proration unit, all of the production would be allocated to

the —-'all of the royalty, rathex, wonld be allocated to the
southwest quarter northeast guarter southeast quarter, and
no royalty would be allocated to the other three ten-acre
tracts, and in that case the southeast quarter northwest
guarter of the southeast quarter wouxd not share in any
royalty. That lease could expr;e at almost any ti me. >1t
is in jeopardy at this time and —— that may be the wrff;

word. The jease is V€ y marginal at this time and could

.'u
)

.expire under its owr;terms at any rime due to cessation‘

of production in the Drickey Queen Unit.

| The pennzoil lease, being the northwest quarter’
\southeast quarter goutheast quarter would expire at the end
of its ten-year rerm which would be approximately August 1,
y982, if there was no other production elsewhere on that
jease, and due to this fact, if the forty acres making upP
each one of these ten—acre'tracts were force. pooled or
allocated production and we couldn't recognize LUy then
the twoO ten—acre tracts out of there. there might not be
any lease on them. Without a lease I don't know¥w that the
operator would be entitled to a full allowable from that

proration anit since it wouldn't be covered by 2 lease.
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Page 8
We would prefer ;hat~the entire royalty be
attfibﬁteduto the fqrty-acfe tract, being the northeast
quarter of Epé southeast quarter cf Section 12, Township
12 South, Range 3;‘East. :

MR. STAMETS: If I understood your testimony
correctly{ Mr. Graham, what you are saying is tpat'under the
;éw you could not Qﬁééf iﬁfo a volﬂhtary agreement on this
forty-acre non-standard unit which has been propégéd and
then allocate any of the production to the royalty owqeis
on_ihe other three teh-acre .tract?

MR. R. GRAHAM: That is correct.

MR. STAMETS: Getting back to the first Mr.

‘Graham, I would like to ask you & guestion.

?is there any reason that you could not drill on
aﬁd allocate all of the production to the northeast guarter
of the southeast quarter of tbe sectien irn question?

MR. &. GRAHAM: I'm not familiarbﬁifh New Mexico
law and my attorney couldn't be here and this is something
that had already been approved and I came out here uﬁdér~
that assumption so I'm really not prepared Eo‘give
‘testimony. However, could I possibly ask a question and
maybe clarify it?v

MR. STAMETS: that would be fine.

MR. J. GRAHAM: If that was all that was allocated,

and the other offset leases did eipiré’for»laék'of production

|
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as Mr. Graham indicated they miaht and someone slsce  widime in

and got those leases, wouid they own part of the pruduction

from the well?

MR. STAMETS: I don't be;ieve so in that case
because 6n1y the forty acres, being the nortﬁéast of the
southeast would ‘be dedicated to that well and sd all of
the production as far‘gs the Conmission was coﬁcerned Qbuld

be ascribed to that forty acres and none to the offsetting

“forty—acre tracts.

: MR. J. GRAHAM: And someone c¢u1d come in and
offset mé by five feet on the line?

MR:' STAMETS : Not-until they had a he&ring for
approval of an unorthodox location such as was oriéinally
held/for’the approvélvof the well you propose to dlill,

'MR. J. GRAHAM: I don't think that would bother
me at .all then.

MR. STAMETS: I would point out tha£ Mr. Graham
nor anyone else from the Land Office did testify in the
original case for the non-standard proration unit.

Are there any other quactizcaos of eiﬁhei of these
withesses? They are both excused.

Is there anything further in this Case? We will

take the Case under advisement.
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State of New Mexico

County of Santa Fe

)

) ss.

)

I, SIDNEY F. MORRISH, a court reporter, do hereby

cértify that the foregoing and attached Transcript of Hearing
before the New Mexico 0il Conservation Commission was reporte

by m‘e,‘ and the same is a true and correct record of the said

proceedings to the"bga\jst of my knowledge, skill and ability.

L do hereby certify
2 couplete record

the Examiner heari

that the fofegoing 1p

of the Proceedings in
ng of Case No..mc

» Examiner-
on Commission

|




OI1L CONSERVATION COMMISSION

- STATE OF NEW MEXICO
P. 0. EOX 2088 - SANTA FE
‘ 87501
l:iﬂRECfOR" : ' Lanuva% HSSIONER : . STATE GEOLCGIST .

Octdber 24 1975

 Re: CASE NO. 5566
James P. Graham ORDER NO. R=5110
4223 Emerson )

Dallas, Texas 75205

-Applicant:

James P. Graham

Dear Sir: | B .

Enclosed herew1th are two copies of the above- referenced
Commission order recently entered in the subject case.:e

R

/Yqurs very truly,

‘x
;L
\

iﬁ\

;\\

\//
\
\

Director

JDR/ £d
Copy of order also sent to:
‘Hobbs 0OCC X

Artesia OCC
Aztec 0CC

(E")
5
g

)
N .
SRS
S 1PN
Other

i
L3
7
i
H
H

o e i e




Y

. ! ’ . ) : \-‘_ o [ “ .
A R 0 S S S A T e 6

e SR I

A
i 3 gt
LSO Noerifed

rinks

—TT T

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

i IN THE MATTER OI' THE HEARING

{i CALLED -:3Y THE OIL CONSERVATION
| COMMISSION OF NEW MEXICO FOR

i THE PURPOSE OF CONSIDERING:

CASE NO. 5566
Order No. R-5110

‘DD' “RA':IV.' 3&‘ -&-‘I’ED 8’; Gm FOR
A NON-STANDARD PRORATION UNIT AND
COMPULSORY POOLING, CHAVES LOUNTY,

NEW MEXICO.

ORDER_OF THE COMMISSION

BY THE COHMISSION:_ ST

This cause came on for heérigg at 9 a.m. on October 8, 1975,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 2ist day of October, 1975, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Exandner, and beiry
fully advised in the premises,

. FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the sub-
ject matter thereof.

{2) That the applicant, James P. Graham, seeks approval of
a non-standard oil proration unit comprising the Si/4 NE/4 SE/4,
NW/4 SE/4 SE/4, NE/4 SW/4 SE/4 and the SE/4 NW/4 SE/4 of Section
iz, Township 13 SOuth, Range 31 East, NMPM, Caprock Queen Pool,
Chaves County, New Mexico.

(3) That the applicant further seeks an order pooling all
mineral interests underlying said non-standard unit.

(4) That the applicant has the right t= drill and proposes
to drill a well at an unorthodox locaticn 134¢ fset frow the
South line and 1300 feet from the East lind of said Section 12
as approved by Commission Order No. R~-4750. -

{5) That the acreage sought to be desighated as an unortho-
dox oil proration unit and t» be compulsorily pooled consists of
four differing State leases.

(6) That although working interests under the four leases
may be pooled as sought in the subject application, the separate
State royalty interests should not ba pooled.




SEAL

-2
Ccage No. 5566
Order NO. R~511l0

(7) That the application for a non-standard il proration
unit and compulsory pooling should be denied. :

"IT IS THEREFORE ORDERED:

(1} That the applicant's request for a non~standard oil
proration unit comprising the SW/4 NE/4 SE/4, NW/4 SE/4 SE/4,
NE/4 SW/4 SE/4, and the SE/4 NW/4 SE/4 of Section 12, Township
13 south, Range 31 East, NMPM, Caprock Queen Pool, Chaves
County, New Mexico, is hersbv -lenied.

(2) That applicant's regquest for compulsory pooling of
said unorthodox oil proration unzt -is hereby denied.

43N Mhas -l..-ul 2Ad~ntion aof l-}\_io., cavan 1o rarain

N~ - ieiels D e i 2R =

entry <f such further orders as the Commission may deem neceésagi:_

‘DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO

OIL CONSERVATION C SSION

PHIL R. LUCERO, Chai

jx/




BEFORE THE OIL CONSEKVATION COMMISSION OF

THE STATE OF NEW MEXICO

v i ‘f(’q“jgfk / s [N
IN THE MATTER OF THE APPLICATION U 3“ GRTARY 1\
OF JAMES P. GRAHAW FOR APPROVAL OF 1\ 975
THE FORMATION OF A NON-STANDARD E\)\‘k P29 10

PRORATION UNIT AND COMPULSORY

[ & N CO.\\
POOLING, CHAVES COUNTY, NEW MEXICO 1L CONSERVATIO

Santa Fo

APPLICATTION

COMES NOW JAMES P. GRAHAM:and applies to the 0il Conserva-
tion Commission of New Méxiéolfor-apprcval of the formation
of a non-standard proration unit\in the caprock—Queeg‘Pbol;
Chaves County, New Mexico, and in support thereof would
show the Commission; |

1. Applicant is *e owner of the rigﬁt ﬁo drill and
develop the 0il and Gaé mineré;S'in’thé'area involved in
this application.

2. Applicant prépoSes to form a non-standard &§it
composed of 40 acres belng the SW/4 NE/4 SE/4 NW/4 SE/4
SE/4, NE/4 SW/4 SE/4, SE/4 NW/4 SE/4 of Section 12,

Township 13 South, Range 31 East, N.M.P.M., to be dedicaf
ted to a well to be located 1340 feet from the South line
and L300 feet from the East llne of Sectlon 12, to a dep;;
sgff1c1ent té‘test the Queen.

| 3. all interést‘owners have agreed ﬁo pbbl their
intérests for the formation of the non-standard unit.

4. The formétion of the proposed non-standard pro-
ration unit_willrprotect the cérrélative rights of the

interest owners, and the correlative rights of no offset

operator will be impaired.

;
‘4
:
i
y




WHEREFORE APPLICANT PRAYS THA‘I‘ THIS APPLICATION BE
set for hearing before the commission or the Commission's
duly appointed“éxaminer, and that after notice. and hearing
as required by law the commission enter its crder approv-

ing the formation of the non-standard unit.

JAMES P’ GRAHAM

BY : C&;ﬂ 4"‘*“*‘\__
Cc. Craig Folson

2001 Bryan Tower , #2805
pallas, Tex. 75201

ATTORNEY FOR APPLICANT
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Docket No. 24-75

Dockets Nos. 25~75 and 26-75 are téntatively set for'hearing on October 15 and
October 22, 1975. Applications for hearing must be filed at least 22 days in = """ 7%
advance of hearing date.

DOCKET: EXAMINER HEARING ~ WEDNESDAY - OCTORE

AR ¢ [l e 0 I A% i 7 SRAIANGTY 2w

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROO:!,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Exaniner, or Daniel
S. Nutter, Alternate Examiner:

CASE 5048: (Continued from September 10, 1975 Examiner Heaiing)

In the matter of Case No. 5048 being reopened purSU°nt to the pro-
isions of Grdér No. K-4637 which order established the South

Daeger Draw-Upper Pemnsylvanian Assoclated Pool and promulerted

special potl rules therefor, including provisions for 320-acre

proration units and a limiting gas-oil ratio of 8, 000 to 1. C A1l

interested parties may appear and show cause why said special

pool rules should remain in efflct.

CASE 5551: (Coutinued from September 10, 1975 Examiner Hearing)

4

Application of Dalport 01l Corporation and Burk Royalty Co. for
compulsory pooling and an unorthodox gas well locatiéu, Chaves
County, New Mexico. Applicants, in the above-styled .cause, seek
an order‘gﬂoling all mineral interests in the_Queen fsrmation
underlyin}/ “he W/2 of Sectlo: 17, Township 12 South, Riange 31 Bast,
Southeasti’ Chaves-Quéen Gas Area, Chaves County, New Mexico, to be
dedicated to a well drilled at an uqoqchodox location 660 feet
from the South and West lines of said Section 17. Also to be con-
sidered will be the cost of drilling and completing said well and
the allocction of the ctost thereof, as well as actual operating
costs and charges for supervision. Also to be considered will be
the designation of the applicant as the operator of the well and

a charge for the risk involved in drilling said well.
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CASE 5555: (Continued from September 24, 1975 Examiner Hearing)

Application of Lone Star Producing Company for salt water disposal,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of produced water into the Devonian
formation through the open-hole interval from 12,180 feet to 12,226
feet in its Santa Fe Well No. 2 located in Unit O of Section 19,
Township 9 South, Range 37 East, East Crossroads-Devonian Pool,

Lea County, New Mexico.

CASE 5563: Application of Llano, Inc. for a unit agreement, Lea and Eddy
Counties, New Mexico. Applicant, in the above-styled cause, seeks
_ approval for the Lusk Strawn Deep Unit Area comprising 20,864 acres,
more ci less, of State and Federal lands in Townships 18, 19, and
20 South, Ranges 31 and 32 East, Lusk Strawn Pool, Lea and Eddy
Counties, New Mexico.
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Examiner Hearing - Wednesday - October 8, 1975 Docket No. 24-75

CASE 5565:

CASE 5566:

CASE 5567:

-2

Application of Llano, Inc. for a pressGre maintenance project,

Lea and Eddy Counties, New Mexico. Applicant, in the above-styled
cause, seeks uuthorlty to institute a pilot pressure maintenance
project in the Lusk Strawn Pool, Lea and Eddy Counties, New Mexico,
by the injection of gas into-the Strawn formation .througii two wells
in 1ts Lusk Strawn Deep Unit Area. Applicant further seeks rules
governing said project, includirg but not limited to provision for
expansion of the projéct area, placing additional wells on injec- -
tion, changes in injection pattern for sweep efficiency and deter-
mination of project ailowable.

Application of Atlantic Richfield Company for a waterflood project,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks authority to institute a waterflood project in the Vacuum
Grayburg-San Andres Pool by injection of water through seven wells
on its State "B" and State "C* Leases, six of said wells being con-
verted producors located in Units C, E, I, X, M, and O of Section
32, Townshin .7 South, Range 34 East, Lea County, New Mexico, and
the seventh being 2 new well drilled at an unorthodox location 250
feet from the Sounth line and 2250 feet from the West -line of said
Section 2. Applicant further seeks an administrative procedire
whereby the project area could be axpanded and additional wells

at standard and non-standard locations put on injection and production.

Application of James P. Graham for a non-standard proration unit

and compulsory pooling, Chaves County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests
underlying a non-standard oil proration unit comprising the SW/4
NE/4 SE/4, NW/4 SE/4 SE/4, NE/4 SW/4 SE/4, and the SE/4 NW/4 SE/4
of Section 12, Township 13 South, Range 31 East, Caprock Queen Pool,
Chaves County, New Mexico, to be dedicated to a well to be drilled

“at an ‘unerthodox location ]340 feet from the South line and 1300

feet from the Past line of said Section 12, sald location having
been previously been approved by Order No. R-4750. Also to be con-
sidered will be the cost of drillino and compléting said well 'and
the allocatisui'of such costs, ‘as well as actual operating costs and
charges'?br supervision. Also to be considered is the designation
of applicant as operator of the well and a charge for risk involved
indrilling said well.

Application of Belco Petroleum Corporation for compulsory pooling
and an unorthodox location, Eddy County, New Mexico. Applicant,
in the above-styled cauce, seeks an order pooling all mineral
interests in the Pennsylvanian formation underlying the W/2 of
Section 5, Township 22 South, Range 27 E#st, Eddy County, New
Mexico, to be dedicated to a well to be drilled at an unorthodox
location 660 feet from the South line and 1980 feet from the West
line of said Section 5. Also to be considered will be the cost

" of drilling and completing said well and the allocation of the

cost thereof, as well as actual operating costs and charges for
supervision. Also to be considered will be the designatior. of the
applicant as the operator of the well and a charge for the risk
involved in drilling said well.
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CASE 5568:

CASE 5599:

CASE -5570:

CASE 5571:

~3-

Applicatlon of Yates Petroleum Corporation for an unorthodox gas
well location, Eddy County, New Mexico.,. Applicant, in-the ¥Hove-
styled cause, seeks approval for the umorthodscx location of its
ARCC EC Well No. 2 t~.be drilled at a point 1980 feet from the
South line and 1100 feet from the East line of Section 36, Town-
ship 17 South, Range 25 East, Eddy County, New Mexico, to have
dedicated the S/2 of said Section 36.

Application of Yates Petroleum Corporation for amendment of cer-

_+tain provisions of Rules 104 C.II.(a) of the General Rules and
‘Regulations for acreage and well location requirements for gas

development wells in Southeasteérn New Mexico. Applicant, in tha
above—styled cause, seeks to amend Rules 104 B.I(a) and 104 C.II(a)
to include the Wolfcamp formation under the staiidard 320—a9re gas

‘spacing and well location requirements for Southeastern New Mexico,

or in the alternative, the applicant seeks special rules for gas
wells completed in the Wolfcamp formation in Township %17 South,
Ranges 25 and 26:East, Towanship-18 South, ‘Kanges 24, 25, and 26
East, and Township 19 South, Ranges 23, 94 and 25 East, Eddy..
County, MNew Mexico, providing for 320-acre spac1ng and well loca-

tion requirements.

Application of Filon Exploration Corporation for salt water dis-.
posal, Sandoval County, New Mexico. Applicant; in the above-
styled cause, -seeks authority to dispose of produced water by
injection into the Gallup formation through tie pexforated inter-
val from approximately 3080 to 3600 feet in its Federal 11-C Well
No. 2, located in Unit P of Section 11, Township 19 North, Range
4 West, Sandoval County, New Mexico.

Application of Robert G. Cox for amendment of Ordet No. R-4561,
Eddy County, Mew Mexico. Applicant, in the above-styled cause,
seeks amendment of Order Nc. R-4561, which order permitted the
directional drilling of applicant's Federal "EA" tleil No. 1,
located 330 feet from the North and West lines of Section 12,
Township 18 South, Range 27 East, Empire-Abo Pool, Eddy County,
New Mexico, in such a manner as to be bhottomed within 100 feet
of the surface location. Applicant seeks the amendment of said
order to permit bottoming of the subject well approximately 58
feet from the North line and 8 feet from the West line of said
Section 12 and to permit verification of said downhole location
by single-shot directional surveys made concurrently with the
drilling of said well.




~Docket No. 25-75 -

"Mockets Nos. 26-75 and”27—75 are tentatively set for hearing 6n October 22 and
November 5, 1975. Applications for hearing must be filed at least 22 days in
advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 15, 1975

9 AM. - OIL"ONSERVATION COMMISSION CONFERENCE RObM,
STATE LAND OFFICE BUILDINC SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard
L. Stamets, Alternate Examiner: ; -

ALLOWABLE: (f) dponsideration of the allowable production bx‘gas from seven-
’ “teen prorated pools in Lea, Rddy, Roosevelt, and Chaves
Counties, New Mexico, for November, 1975.

'(i)'WConsidetation of the allowable ‘production of gas from five

prorated pools in’ San Juan, Rio Arridba, and Sandoval Counties,
New Mexico for Novt Seér, 1975.

g
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C. CRAIG FOLSON

ATTORNEY AT LAW
SUITE 2805
2001 BAYAN TOWER
DALLAS, TEXAS 75201

September 12, 1975 TELEPHONE

(214) 742-1373

Mr. William Carr, General Counsel
0il Conservation Commission

State of New Mexico

P.0. Box 2088

Santa Fe, New Mexico 87501

Re: R-4796
Dear Mr. Carr:

I desire to obtain a new forced pooling order and form an
unorthodox 40-acre oil spacing and proration unit concerning
th> -above mentioned matter. The money is raised to drill
tpg well so when can’'I next appear at an examining hearing
to have this matter discussed? I will send an application

within seven' (7) days.

We hope to drill in late October, if possible.
Sincerely,

C. Craig Folson G%] ‘

CCF/js

cc: Mr. Jim Graham
Suite 612
One Energy Square ey
¢/o R & P Trading Co. -
Dallas, Texas 75201
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DRAFT
Y /77 BEFORE THE OIL CONSERVATION COMMISSION :
| gy » OF THE STATE OF NEW MEXICO ?
IN THE MATTER OF THE HEARING , (':‘i"' '
- CALLED BY THE OIL CONSERVATION . (/» /
COMMISSION OF -NEW MEXICO FOR d

THE PURPOSE OF CONSIDERING:

CASE NO. 5566
Order No. R- :;AQQ
APPLICATION OF JAMES P. GRAHAM FOR-A : s

NON-STANDARD PRORATION UNIT AND COMPULSORY
POOLING, CHAVES COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION ?

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on_ October 8 ,

19 75 , at Santa Fe, New Mexico, before Exa.t}_lgner Richard L. Stame*s .

NOW, on this day of Qctober , 1975 , the Commission,
a quorum being present, having considered the testimony, the record,
and the renommendations of the Examlner, and being fully advised
“in the premises,

FINDS:

‘ (1) That due public notice having been given as required by
‘law, the Commission has jurisdiction of this cause .and the subject :
matter thereof :

(2) That the app11cant James P. Graham, seeks approval of a

non-standard oil proration unit comprising the SW/4 NE/4 SE/4, NW/4 SE/4 SE/4,

RO

'NE/4 SW/4 SE/4 and the SE/4 NW/4 SE/4 of Section 12, Township 13 South,

'Range 31 East, NMPM, Caprock Queen Pool, haveé County, New Mexico.
(3) That ‘the applicant further seeks an order pooling all minera!

_intereSts underlying said non-standard unit.

(4) That the appl1cant has the right to drill and proposes to drill ,;‘
‘a well at an unorthodox 1ocat10n 1340 feet from the South line and 1300 feet o
“from the East line of said Section 12 as approved by Commission Order
“No. R-4750. |

(5) That the acreage sought to be designated as an unorthodox oiT
Jproration unit and to be compﬁ]sori]y pooled éonsists of four’differing State

leases.
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Case No. 5566
Order No. R-

ot

(6) That theugh working interests under the feur leases may be
pooled as sought in the subject application, the separate State royalty

Showld eV .
interests -eamel be pooled.

(7) That the app]icaf;bn for a non-standard oil proration unit
and compulsory pooling should be denied.

IT IS THEREFORE ORDERED:

(1), That the applicant's request for eemputSOTITY-PTOTITT21]
nineret—HrtereStS T WNTEVEr ey My 58, Th The _

- .

formattomrumdertyime a non-standard 0il proration unit comprising the
sw/4 NE/4 SE/4, NW/4 SE/4 SE/4, NE/4~SW/4 SE/4, and the SE/4 NW/4 St/4 of
Sectibn 12, Township 13 South, Range 31 East, NMPM, Caprock Queen Pnol,

Chaves County, New' Meylco, is herebj denied.

u/.tor poo /u
(2§ That applicant's request foMM’ ‘%

Seid unor or! prora ot tem K
is hereby denied.

(3) That jurisdiction of this cause is retained for the entry
of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on’the day and year hereiﬁabove

‘designated.




