CASE 5593: YATES PET. CORP. FOR

AN UNORTHODOX GAS WELL LOCATION,
‘., EDDY COUNTY, NEW MEXICO Chrv
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L 7 tion for an unorthodox gas well loca- ) 5593
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a L | MR. STAMETS: We'll call the next Case, 5593.
;;: o ' n%_ : MR. CARR: Case 5593, appliéation 6L Yates Petroleuml‘
fﬂ - . 3 ‘Corporation‘for an unorthodox_gas well location.

;h‘ H 41 MR. STAMETS: Call for appearances in this Case, ’
: | 5 MR. CARSON: Mr. Examiner, my name is Joel Carson,

D 6 Losee and Carson, P.A. rep;esénting Yates Petroleum Corporatioﬂ;
- 7l I have one witness, Mr. Ray Beck.

E;; 8 MR. STAMETS: If he will stand and be sworn, please?
: |
D s 3 9 (THEREUPON, the witness was duly sworn.)
ror o~
. © %
L 2 8 10 RAY BECK
Pt §§§ . X
- uogéc 1§ called as a witness, having been first duly sworn, was
; 8 558 R
) IR 5 §:§ 12| examined and testified as follows:
C . pag
Hrgs 13
. L, S o~§ |
PobF .asdﬁ b - F
= = 14 DIRECT EXAMINATION
); . ;}nq Esé . .
f o g 3 15| BY MR. CARSON:
4 : ) .
Y 2 ,
: > 16 0. Would you state your name, please?
A h
R 17 A Ray Beck.
1§?1 18 0. And what's your employment, Mr. Beck?
i - 18 A, Geologist, Yates Petroieum, Artesia, New Mexico.
<
i ' 20 0. And your education?
= ' _ 21 A, Well, my qualifications have been accepted, I

2.l believe, before.

|
—

23 MR. CARSON: Are his qualifications acceptable?
ul MR. STAMETS: They are.

- 25 0. (Mr. Carson continuing.) Could you tell the Examinef
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what the purpose of this application is?

A~ In Case 5593 Yates PetroleumvCorporation requests
f‘ﬂ 3 appfoval of.the'unorthodox gas well locatidn which is the
) ; 7
j ' 4 proposed Number 1} Caffell FD to ‘e drilled six, sixty from
3 51 the SOdth and nineteen, eighty from the east of Section 15, |
‘ . 2“1 6 'TownsAip 17 South, Range 26 East in the Kenneuy Faris Mﬁrrow
? | | 7‘ aréa, Eddy County, New Mexico. The east half of said Section H

8/l will be dedicated to the well. : |

9 Q You have an Exhibit Number One which I believe is

10

a map. Would you explain the map and colors to the Examiner?

yellow is the Yates leasehold, the orange is the Yates leasehofu

sid morrish reporting service

~ " A Exhibit Number One is a land plat showing the propos o
o
. %
s 2 12 1 location and its relationship to the surrounding acreage. The
~ 2 3
2
£

4l plus minerals.

General Court Reporting Service
825 Calle Mejia, No. 122, Santa Fe, New Mexico 87501

N ‘ '

Py 15 0. And this is pgrt of the Kennedy Farms Morrow
- 16 | pool?
g 17H A. Yes, sir, that is correct.

18 FQ Mr. Beck, have there been any othar unorthodox

18] locations granted in this area?
20 A In the Kennedy Farms area there are seven welis.
21 | six of the seven were drilled on unorthodox gas well locations

- 22 )| and all six of these unorthodox locaiions have been approved

i
P

- 23i without penalty.
- ) ) o - ;,:,f .' ‘)“ & s .
QQL 0. In your opinion, will this proposed well efficiently

- 25' drain the east half of SecéiOn 157 _ '“

— ) .
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sid morrish reporting service

General Court Reporting Service
825 Calle Mejia, No. 122, Santa Fe; New Mexico 87501

Phone (505) 982-9212
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13
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A I do think so.

gv Will it prevent the drilling of unnecessary wells
and avoid uhnecessary risk in‘ydhr opinién?

A It will.

0 Do you believe it will prevent waste and protect
correlative rights?

A. It is my opinion that it would.

MR. CARSON: I would like to move the introduction
of these two exhibits, Mr. Examiner, at this time.

MR. STAMETS: Have we had a discussion of Exhibit
Two at this poing?

MR. CABSON: No, we haven't.

0 (Mr. Carson continuing.) Well, would you explain
Exhibit Two to the Examiner, please?

a, Exhibit Two is a combination isopach and structural
map showing in solid contours the varying thickness of the
total Morrow clastics intervals, and in dotted contours the
structural attitude on the top of the Morrow clastics.

The most pertinent relationship to be shown on

this exhibit is that the proposed well is located on the axis

of a Morrow stick and it has been dcrmiop#ttrated that the
i SR

. ~ . . . 7 k - . >
ggﬂAmCst productive, efficient, channel-type reservoirs of the

nearby west Atoka in the Atoka Penn field are along or close
to the axis of these Morrow clastic sticks.

Shown- also on the exhibit is one of the typical well

|
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to say about this exhibit.

Page— i )

logs covering the Morrow interval in this area. It may be

noted that the top of the Morrow clastic and the Morrow

clasticfintérval are shown on the lod. mThat's ajl I have

MR. STAMETS: These exhibits will be admitted.

(THEREUPON, Applicant‘s Exhibits One and

Two were admitted into evidence.)

CROSS EXAMINATION \
BY MR. STAMETS:
0. Mr. Beck, what is the necessity for locating this

well so close to the line there; it would appear from looking

at your Exhibit Number TwO that it could just as well be
jocated at.a standard location, nineteen hundred and eighty “
from the south?

A Well, you do pick up gsomemore thickness and -vou

are closer to wells that we think are channel wells, such as

the Texas pacific Ansley in Section 27 and you are just closer

to the production, 1. guess; and closer to the channei and by

going south you pick up thickness. You just have 2 better

mathematical chance of picking up sand in the thicker part.

0. Tt would appear too, lookihg at your gxhibit Number

Two, that there is quite a pit of distance petween the

prodﬁcing wells in the field and your prbposedfiocatidn,

would this tend to achieve petter drainage, assuming you get

"/;’



Page 7

[

1 a well in there? -

X 2 A. - Well, the reason it is located so far from the

3| cluster of wells is because og”éhe spacing in the Yates Tidwell
4 therevin Section 22 which was drilled on the east half, just
5 getﬁing closer land-wise.

6 '~ MR. STAMETS: Any other questions of the witness%"

=i

r o P 7'|| He may be excused.

8 (THEREUPON, the witness was. excused.)

9 MR. STAMETS: Is there anything further in this

T e

g service

10 || Case? We will take the Case under advisement.
1

12

13

Phone (505) 982-9212
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e O11. CONSERVATION COMMISSION
DU STATE OF NEW MEXICO

Ay W

Rt P. 0. BOX 2088 - SANTA FE
371501 . ’
DIRECTOR LAND COMMISSIONER STaTngOLOGmT
JOE D. RAMEY PHIL R. LUCERO EMER}r* ' ARNOLD
December 17, 1975 }zf;ﬁ '
Re: CASE NO. 5593
Joel Carson ORDER NoO. R-5135

Losee & Carson

Attorneys at Law

Post Office Box 239 Applicant:
Artesia, New Mexico 88210 _

Yates Petroleum Corporation

Dear Sir:

-~ :
Enclosed herewith are two copies of the above-referenced
¢ . . : ) - . 3 .
S Commission order recently entered in the subject case.

urs very truly,

\y sy

JOE D RAMEY
(;Dlxdctor

JDR/ £d

Copy of order also sent to:

Hobbs 0CGC__/ X | L
Artesia O“C X ' N Y
Aztec 0CC . e

Other

Sy




CEECMENLT o)

A

BEFORE THE OIL CONSE?VATION COMMISSION
OF THE STATE OF NEW MEXICO

- IN THE MATTER OF THE HEARING

| CALLED BY THE O1L CONSERVATION
' COMMISSION OF NEW MEXICO FOR
iiTHE PURPOSE OF CONSIDERING:

CASE NO. 5593
g; L Order No. R-5135

t;APPLICATION OF YATES PETROLEUM CORPORATYON
i FOR AN UNORTHODOX GAS WELL LOCATION, EDDY
];COUNTY, NEW MEXICO,

e’ At

ORCER OF THE COMMISSION

BY THE COMMISSION:

at Santa Fe, New Mexico, before{Examiner Richard L. Stamets.

NOW, on this l6th day 6f Decémber, 1975, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being fully

ﬁadvised in the prenises,

FINDS:
i (1) That due public notice having been given as required
iby law, the Commission has jurisdiction of thls cause and the
: subject matter thereof.
;5 (2) That the applicant, Yates Petroleum Corporation, seeks
approval of an unorthodox gas well location for its Caffell FD
iWell No. 1 to be drilled at a point 660 feet from the South line
land 1980 feet from the East line of Section 15, Township 17 South,
Range 26 East, NMPM, to test the Pennsylvanian formation, Kennedy
.Farms Field, Eddy County, New Mexico. .

; (3) That the E/2 of said Section 15 is to be dedlcated to -
. the well.

i
f‘.i

able applicant to produce the gas underlying the proration unit.
ﬁ (5) ‘That no offset operator ob]ected to the proposed unor-
: thodox location,

ﬁ

i (6} That approval of the subject application will afford

“the applicant the Qpportunity to produce its just and equitable

“share of the gas in the subject pocl, ‘will prevent the economic
loss caused by the drillirg of unnecessary wells, avoid the aug-
‘mentatlon of risk arising from the drilling of an excessive num-
‘ber of wells, and will otherwise prevent waste and protect
correlative rights.

(4) That a well at said unorthodox location will better en-~

i

i
:

This cause came on for hearing at 9 a.m. on December 3, 1975,i




C e |

~ Case No. 5593 .

' Order No. R-5135

! IT IS THEREFORE ORDERED: B ;
g I (1) That an unorthodox gas well location is hereby approved ;

. for applicant's Caffell FN Well No. 1 to be drilled at a point t
' 660 feet from the South line and 1980 feet from the East line of |

i Section 15, Township 17 South, Range 26 East, NMPM, Kennedy Farms :
;iPield, Eddy County, New Mexico. i
. (2) That the E/2 of said Section 15 shall be dedicated to
i the above-described well.
: ' (3) That jurisdiction of this cause is retained for the
: ﬁentry of such further orders as the Commission may deem necessary.
g i} i ONE at Santa Fe, New Mexico, on the day and year herein-
: §above dnsignated
. l § STATE OF NF'Y MEXICO I
L OIL COI\SERVATION COMMISSION
% ,,gd/w
i PHIL R. LUCERO, Chairman
|
}
L3 ' I
| | x
. IS EAL i




BEFORF; THE OLIL CONSERVATION C2MMISSION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION

OF YATES PETROLEUM CORPORATION

FOR APPROVAL OF AN UNORTHODOX
WELL LOCATION, EDDY COUNTY, NEW “4EXICO

APPLICATTICHN

Comes now Yates Pétroléum Corporation and applies tc
the 0il Conservation Commission of New Meéico for approval
of an unorthodox well location in the Kennedy Farms Field,
Edd§ County, New Mexico, and in support thereof would show

the Commission:

1. Aéélicant proposes to drill its “affell FD ﬁo. 1
wvell at a location 660 feet from the South line and 1980
feet from the East line of Section 15, Township 17 South,
Range 26 East, Eddy County, New Mexico, dedicating the

F/2 of Section 15 to the well.

2. The proposed well is projected as a test of the

formations in the Kennedy Farms Field.

3. Approval of the application will prevent waste,
and will permit the recovery of o0il and/or gas that would
not otherwise be recovéred. The correlative rights of

owners of offsetting interests will not be impaired.

WHEREFORE applicant prays that this apylication be set

for hearing before the Commission's duly appcinted examiner,




and that after notice and hearing as required by law the

Commission enter its order approving the unorthodéx well

location as applied for.

Respectfully submitted,

LOSEE & CARSON

P. 0. Box 239 .
Artesia, New Mexico 88210
KELLAHIN & FOX

P. O. Box 1769

Santa Fe, Hew Mexico 87501

By'é o W, KngAl\&'
ATMTORNEYS FOR APPLICANT

N
T

o )




BEFORE THE OIL CONSERVATION COMMISSION

. OF THE STATE OF HNEW MEXICO

% 1IN THE MATTER OF THE APPLICATION

i "OF YATES PE'TROLEUM CORPOPRATION

: FOR APPROVAL OF AN UNORTHODOX

WELL LOCATION, EDDY COUNTY, NEW MEXICO

s vty Sotne e v

APPLICATTION

i Comes now Yates Petroleum Corporati&n_and applies to
the 0il Conservation Commission of New Mexico for approval
" , of an unorthodox well locaticn in the Kennedy Farms Field,

Eddy County, ilew Mexico, and in support thereof would show

the Commission:

1. Applicant proposes to drill its Caffell FD No. 1
well at a location 660 feet from the South line and 1980
5ff:  el feet from the East line‘éf Section 15, Township 17 South,
Range 26 East, Eddy County, New Mexico, dedicating the

E/2 of Section 15 to the well.

2. The proposed well is projected as a test of the

formations in the Kennedy Farms Field.

3. Prmpproval of the application will prevent waste,
and will permit the recovery of oil and/or gas that would
not otherwise be recovered. - The correlative richts of

owners of offsetting interests will not be impaired.

WHEREZFORE applicant prays that this application be set

for hearing before the Commission's duly appointed examiner,




and that after notice and hearing as required by law the
Commission enter its order approving the unorthodox well -
location as applied for.

Respectfully submitted,

LOSEE & CAééON

P. Q. Box 239

Artesia, New Mexico 88210

KELLAHIN & FOX

P. O. Box 1769
Santa Fe, New Mexico 87501

By/\-&?m« w. Ixullabi-_

ATTORNEYS FOR APPLICANT
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BEFORE THE OIIL CONSERVATION COMMIS3ION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATIOHN
OF YATES PETROLEUM CORPCGRATION

FOR APPROVAL OF AN-UNORTHODOX
WELL LOCATION, EDDY COUNTY, NEW MEXICO

APPLICATION

Comes now Yates.Petroleum Corporation and applies to
‘the 0il Consexvation Commission of New Mekico for approval
of an unorthodox well location in the Kennedy Farms Field,
Eddy County, ilew lMexico, and in support thereof would show

the Commission:

1. Z2pplicant proposes to drill its Caffell FD No. 1
well at a location 660 feet from the South line and 1980
feet from the East line of Section 15, Township 17 South,
Range 26 East, Eddy County, New lMexico, dedicating the

/2 of Section 15 to the well.

2. The provosed well is projected as a test of the

formations in the Kennedy Farms Field.

3. Approval of the application will prevent waste,
and will permit the recovery of oil and/or gas that would
not otherwise be recovered. The correlative rights of

ovwners of offsetting interests will not be impaired.

WHEREFORE applicant prays that this application be set

fcr hearing before the Commission’s duly appointed examiner,




o~

and that after notice and hearing as required by law fhe
Commissior enter its order approving the unorthodox well
location as applied for.

Respectfully submflted,

LOSEE & CARSON

P. 0. Box 239
Artesia, New Mexico 88210

KELLAHIN & FOX
P. O. Box 1769
Santa Fe, NHew Mexico 87501

Byr\—é]\m vo. ivtllab s

o _ \ ATTORNEYS FOR APPLICANT

faad
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i : BEFORE THE OIL CONSERVATION COMMISSION : i
; OF THE STATE OF HEYW MEXTLO ;

C IN THE MATTCR O THE HEARING

7 CALLED BY THE OIL CONSERVATIOM
COMMISSION OF NEY MEXICO FOR. - : :
THE PURPOSL OF CONSIDERINC: i

] : CASE M0 5593
Order 0. R~ 4/ 35 o

x APPLICATION OF YATES PETROLEUM CORPORATION
i FOR AN UMNORTHODOX GAS WELL -LOCATION,
t __EDDY : COUNTY, NEW MeXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

i This cause came on for hearing at 9 a.m. on December 3 -, 1975,
i at Santa Fe, New Mexico, before Examiner _ Richard L. Stamets .

am e n o 4 e s S

i NOW, on this___ -day of _December » 1375, the Commission,
i a quorum being present, having considered the testimony, the record, and
the recommendations of the Examiner, and being fully advised in the premises,

*. o ! FINDS: %
i (1) That due public notice having been given as required by law, the g
i Commission has jurisdiction of this cause and the subject matter thereof. ;
t ,
fi (2) That the applicant;;_Yates Petroleum Corporation » seeks
B ) its Caff FD Well No. 1 to be drilled at a point !
© approval of an unortnodox gas well Tlocationfy 660 __ feei from the _South i
i 1ine and _1980_feet from the East Tine of Section 15 , Township ?
, 'I 17 South , Range _26 East » NMPHM, to test the
< _ ‘ f,’ws‘//w.nm'n ‘ formation, Kennedy Farms :field “Pood,
. i Eddy County, New Mexico. }
: R ‘ i3 , . !
;‘;=ﬁ;¢ ' ‘ g ! (3) That the E/2 of said Section _15 is to be dedicated to the |
j

viell.
(4) That a well at said unorthodox tocation will b&tier enable
i applicant to produce the gas underlying the proration unit.

(5) That no offset operator objacted to the proposed unorthodox

i location.

'.ﬂpw K . . B -l I . o din




ﬁ -2-
. Casa io.

. Order No. R-

(6) That approval of the subject application will afford tie applicant

the oppOVtUnity to produce its just and equitable share of the gas in the .3

; subject pool, will prevent the economic 10ss caused»hy’the driiling of

3 unnecessary wells, avoid the augmentation of risk arising from the drilling E

ﬁ of an excessive number of w2l1ls, and will otherwise prevent waste and protoct
correlative rights.

IT IS THEREFORE ORDERE

i (1) That an unorthodox gas well location f£er—the
fe+ applicanrt's Caffell FD Well No. 1 to be drllrled

i ﬁanmat%en is hereby approved Aer—s—wett—to—be—dwerted at a point 660 :

; ' feet from the __South 1ine and _ 1980  feet from the East E
§ i 1ine of Section _ 15 | Township _ 17 South , Range 26  East ,
‘ i — .
. ‘ NMPM, Kennedy Farms Field Pool, Eddy County, i

: New Mexico.
(2) That the E/2 of said Section 15 shall be dedicated to

the above-described well.

(3) That jurisdiction of this cause is retainad for the entry of such
» further orders as the Commission may deem necessary.

v;:./  : § ' DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.
i
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