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- ‘ Page 3

1 MR. STAMETS: We will call the next Case, 5605,
‘ 2 - MR. CARR: Case 5805..application of Saguaro 0Oil
- 3 Company for special pool rules, Sah Juan County, New Mexico.

4 MR. KELLAHIN: Jason Kellahin of Kellahin and Fox,

5| santa Fe appearing for the applicant and I have one witness.

2

6] I would like to have sworn.

(THEREUPON, the witness was duly sworn.)

SN EE, W
~

Lo 8 ROBERT EVERETT LAUTH
i
[y S 91l called as a witness, having been first duly sworn, was
{ H [ .
’E .8 030 10 £ . [P
s £ j-éxamined and testified as follows:
b O B

SRR 8%'5” 11

A o328
‘ :é.?d%
' et 12
e 8 338 DIRECT EXAMINATION

i Beag - ‘
- §42 13| BY MR. KELLAHIN:
L ESTE o
P ‘B 3IE ' ~
e E EZ“ 17 0. Would you state your name, please?
T g o5

: = . - : )
i x 3 15 A My name is Robert Everett Lauth, I'm a consulting
P 2 & . ‘ L

- g 18 | geologist residing in Durango, -Colorado.

17 0 Have you ever testified before the 0il Conservation
18 || Commission and made your qualifications a matter of record?
19 A Yes, I have. |

20 MR, KELLAﬁIN: Axr> the witness's qualifications

21 acceptable?

22 MR, STAMETS: They are.

23 0. ‘(Mr. Kellahin continuing.) How did you spell your

last name, please?

A. Lauth, L-a-u-t-h.
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‘0 Mr. Lauth, are you familiar with the application of

Saguaro Oil Company in Case 56052

A. Yes, I am.

o Briefly, what does the agpficant propose in this
case? |

A The appiicant proposés, briefly, to go ‘ahead and

‘be able to drill in the Table Mesa field, a very old field,

in Northwestern New Mexico, in essence on two-and-a-half acre
spaciﬁé and ndﬁxhindered or hampefed by State regulations as
far as distances from.internal subdivision boﬁnd_ariesn

Q. Refeffiﬁg"té”whéé"haé been marked as Saguaro‘s
Exﬁibit Number One, would you i&entify that exhibit, please?

A Exhibit Number One is a lease-plat showing Sayuaro
Oil Company's Table Mesa lease. In e3ssence this is a thirty-
two hundred acre lease in parts of Sections 33, 34 and 35,
Township 28 North, Range 17 West and parts of Sec%;gﬁs 2, 3,
4, 9, 10 and 16 in Township 27 North, Range 17 West.

0. Referring to what has been marked as Exhibit Number
Two, is that‘a legal description of the lease you have just
discussed?

A Yes, a very, very old lease in there and it was done
before a formal survey so it is changed a littie bit, but that
is correct, the lease description. |

0 Referring briefly back to Exhibit Number One, does

that show the wells ‘that have been drilled on the lease?
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1 A, Yas, it does and the two wells that are producing

2 'Eight now are circled in red, the wells?ﬂumber 5 and number 20

A
w

- , Q. And it appears that the wells that have been I

4| drilizd in Sectic¢n 3 or Section 10 are not spaced on forty-

5| acre spacing, is that correct?

~— 6 A driginally they were not spaced on forty-acre

S 7 || spacing.

%li 8 0. How did that occur?
- 3 9 A That was before a spacing came into being in
i M o~ " . .
Pt Q o II
L -§ ~§ 10 | New Maxico and well control was primarily based upon structura
Byl | |
AR —Ezy 11|l ‘positions.
S B
N €'§£2 ) - ) 1. . . ]
e g 8a% 2.4 0 Now, referring to what has been marked as Exhibit
g i gug,\
' ® T48 v -
- ; §4S 13| Number Three, would you identify that exhibit and briefly
&8s : o :
§§§£ 141 discuss the information it-“iontains?
bsica < .. s
. Ec-v o ’
: - =] E 18 A Exhibit Number Three is a brief history of the |
v ® 3 \ o
- 8 16 || inception of the Table Mesa field from its discovery in 1925
) 1 s 5 s .
- ?; . 17 ]| to the present time. It outlines primarily the factual data r
1 Fe ,.-"f» .} .
. 2 18'|| and the various phases of development that has happened in
b 19 || the Dakota sand during this fifty-year pericd.
E 20 The 0il production from the first benches of the

21 Dakota sandstone had an average depth of about thirteen to

22 || fourteen hundred feet. The gravity of the o0il was very high, -

23 || it.was fifty-six gravity and presently it is producing water.
24 || The water is very fresh, just with a high sulphur content.

- 25 The field was discovered hy Continental 0il Company.
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a 1| The first phase of”bf;du5£i6nVcbngistédrbfimériifhéf drilling A
%;2 21 on structure and a few off-structure wells. And during that
%;,v %m?_ 7 3§ time, during the period of 1925 to i927, it was found that the
| é . 4 § pakota sandstone had a very active wa‘er drive and the up-dip,
;,3 51 high structural wells, were completely water freé at this
2 éfﬂ 6 | point and the down-dip wells that were completed were making
f”i 7 || some water. | ‘
i T
%‘i 8 In the second stage of the development which lgsted
» 3 9l from the period of 1939 to 1948, they completed about five
. EL; -g’tg 10} wells, all of which produced some water.
\,‘ izzg W[ the third phase of production or development occurrefl
X . y é{f §%§§§;~.Vf2 "during 1961 and f62 and at this time tb%‘{ield was making a
g Ha Eg‘g% 13} considerable amount of water so Continental installed high-
g : ng‘% 14 | volume pumps to go ahead and produce the water and thé o6il
; ” B éwg 15 whiciu wds contained with it. 1In i96_3 they started a pressure-
: _iﬁ é 16 || maintenance by drilling two wells on the north end and
i E: ' 17 || injecting the.water back into the formation. I don't think
SR . J:i‘, ‘ 18 || they achieved wvery good results and at this point is when they /

19 sold thé field and it was subsequently acquired by Saguaro.

20 In 1970 Eastern Petroleum and eventually Saguaro

2 )went in there and drilled three addition:a}‘ wells to go ah;ad
k22 and see what effects all -t;_hese years §f production a’r’i;}the

23 préssure maintenance had on the field»and they found some very

24 interesting oil zones but a lot of the wells, three wells in

- 125 there couldn't be produced because of the high excessive rate
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1 || of water and at this time in there we thought about coming
= g . _ 2 || before the Commission to go ahead and allow them to be able to

; C s 3 ‘go ahead and drill wells on a spot in there which would be

4}l structurally favorable for structure and also for sand
SL conditions and also stay away from the water. At this point

Vﬂ‘v ‘ SRR ) Gh in there, this is what we are requesting, is that we would l

rf_uv - ST 7] l1ike to drill additional wells on the structural axis and
8 | along the north plunge and these locations be not hindered by

9 ) regulations on footage to internal subdivisjon boundaries, to

10 || recover any attic or any residual oil that is left in the

service

11| ground.

it
Vo vk

,

12 : As I said previously Saguarc has a thirty-two

h reporting :

ITis

General Court Reporting Service
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13|'hundred acre block that covers the entire structure and no

l adjacent leaéeholders' correlative rights will be violated.

14
bet [~}
| |
e ) 15 4] Well, actually the main portion of the development
S ® .
¢ = 16| is in Section 3, is it not?
SR " 17 A It would be in Section 3 and Section 34.
L e )
W co 18 0. And the ofisetting acreage, at least as to 3, is

19 || open, is not held by anyone?

] 20 A Correct.

21 0 So in your opinion the correlative rights of any
22.! other operators will not be affected by your proposal?
23 A Noné-whatsoever.

24 2 Q Referring to what hias been marked as Exhibit Number

- 25 || Four, would you identify that exhibit, please?
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‘structure. Also encircled in red are the two wells that

Page —— 8
A Exhibit Four is a structure map of thelarea,

showiig Saguaro's lease block in relation to the Table Mesa

N

aré presently producing at this timeif,ﬂf

{ 0 Now, referring to whatc héé'ﬁeeh marked as Exhibit
Number Five, would you identify that exhibit? !
A ‘Exhibit Number Five is production data from the

period of 1955 throﬁgh 1975, showing the amount of water that

has been produced and the daily barrels of oil produced. The

decline is readily apparent.
0. At this time is this reservoir reaching its economic
limit under present pfodudtidhiﬁéiﬁédg?

A Yes, it is.

0. And would be abandoned in the near future?

A Yes.

Q- Referring *o Exhibit Number.six, would you idengify
thathexhibit; please? - - o

A Exhibit Number Six is the actual production data

through the period 1969 through 1975.

0. That is essentially the same information as shown
on Five?
A The same information. The two wells producing now,

5 and 20, are producing an average of abpﬁt fifteen and a half

hY

barrels per day, with about a hundred and fifty barrels of

water. The water is being injectéd'into two wells on the nort}

l

—
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Page 9

oil preséﬁre is less than a hgndred and seventy-fi@é pounds.
0. - In the application that was filed in this case, the
request was for the adqption of rules which would include a i
provision for wélls to ke located on two-and-a-half acre |
tracts? | l
| More important would be to allow them to

A. Correct.

be not hampered by the regulation of internal distance from

0. Would you agree to no nearer than twenty-five feet
to the outer boundary of any guar ter=guart- ? {

A Oh, ves.

0. And no nearer than a hundred and siﬁiy-five feet

féomithe boundary of acreage owned by any‘offset opérator?
A. Oh, ves.
0. Otherwise you want freedom to locate the:we;l
wherever you see fit?

A. Yes, the production will be of a low order and we
propose to still be bounded by the forty-acre top allowable.
0. In other words, you will not produce greater than

the top allowable from the forty;acre tract, regardless of

the number of wells?

A,

c

NO . - ’ =

Do you request an administrative procedure for

approval of unorthodox locations or exceptions to the require-
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Page 10

ments based on topcgraphical conditions?

A, ”wfés, sir, most of the topography out there is not --
0. Yod don't think tha; will pose a problem?

A. No.-

0 Arz you familiar with the order entered by this

Commission in the Rattle Snake-Dakota pool éase?
A ¥es.
o That being Order Number R-37517?
A*, Yes, in essence and I appeared before the C;mmission

l

on that and requested about the same thing, identical.

Q. Essentially, you are asking for the same thing here?
A. Correct.
0. And something along the lines of Order R-3751 would

A Yes, sir.

Q Were Exhibits One th:nugh Six ‘prepared by you or

~
e

be satisfactory with Saguaro? = » l
under your supervision? ’
‘A. © Yes,. |
MR. KELLAHIN: At this time I would like to offer
into evidence Exhibits One through Six, inclgsive.
~MR. STAMETS: These exhibits will be admitted.

(THEREUPON, Saguaro's Exhibits One through

Six were admitted into evidence.)

MR. STAMETS: Are there any questions of the

witness?
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CROSS EXAMINATION -

BY MR. STAMEYTS:

0 Mr. Lauth, how many wells do you anticipate will

‘be Arilled?
LT Ny

\,: i ‘\: "\\\ P
2 " On, probably no more than ten. The sand is a good,

generous sand Wnd it is water bearing and in essence all we

are doing is just skimming the oil off. It is generally

5

productive in the upper three to fivre feet at best and so,

one well, if we find variations{f*,sﬁnd conditions and there

4

is sbﬁe minor faulting through there, oné well can drain any
little particuiar attic trap that werfihd. -

0. All of the lease that you show on Exhibit One,
bounded by the dashed line, that ié a single lease with
common ownership throughout? |

A Yes, sir.

0 And comparing that to your map, Exhibit Four, it
would seem to indicate that the liklihood that most of your
1Qcations would be toward the inside of the lease;vrather
than toward the lease line?

A, Very definitely.

MR. STAMETS: Any other questions of the witness?

He may be excused.

(THEREUPO&, the witness was excused.)

We will take the case under advisement.

MR. STAMETS: 1Is tl~re anything further in this Caseﬂ

Al

|
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REPORTER'S CERTIFICATE

I, SIDNEY F. MORRISH, a Certified Shorthand Reporter,
do hereby certify that the foregoing and attached Transcript

of Hearing before the New Mexico 0il Conservation Commission

was reported by me, and the same is a true and correct recoxrd

of Ehe said proceedings to the best of my knowledge, skill and

ability.

certify that the foregoing is

i ao hereby A the gotng
3 comnletie vezord of the procaeding )o_;

H s 23 = -
the Exzainer noaring of ¢ase fo. & 1120
] - 197 ..

........ S hxanine?

‘-6ﬁ'--'(.:'c>nservati on Commisslon

Jow Mexico




O1L CONSERVATICON COMMISSION

S STATE OF NEW MEX!CO
e P. 0. BOX 2088 - SANTA FE
81500
DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY PHILR. LUCERO EMERY C. ARNOLD
Re: . CASE NO. 5605

Ke'lahin & Fox

~ Attorneys at Law

Post Qffice Box 1769
Santa Fe, New Mexico

~ Mr. Jasson Kellahin ORDER NO. R-5147

Applicant:

&

/ﬁﬁurs very truly,
i
!

Saguaro 0il Company

Deér’Sir:

¢
A

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Director

JDR/ fd

Copy of order also sent to:

Hobbs 0CC X
Artesia OCC
Aztec 0OCC &
Other




BEFORE THE OIL CONSERVATIOW COMMISSION
OF THE STATE OF NEW MEXICO

" IN THE MATTER OF THE HEARING

! CALLED BY THE OIL CONSERVATION
i' COMMISSION OF NEW MEXICO FOR

! THE PURPOSE OF CONSIDERING:

: J CASE NO. 5605
e : Order No. R-5147

APPLICATION OF SAGUARO OIL COMPANY
‘FOR SPECIAL POOL RULES, SAN JUAN
COUNTY, NEW MEXIXCO,

R ; | ORDER OF THE COMMISSION

BY THE COMMISSION: : , .

g ' This cause came on for hearing at 9 a.m, on January 7, 1976,
»‘ , at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this idth day of January, 1976, the Commissicn,
a quorum being present, having counsidered the testimony, the
record, and the recommendations, - the Examiner, and baing
fully advised in the premises, -

PINDS:

i (1) That due public notice having been given as required
' by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

S (2) That the applicant, Saguaro O0il Company, seeks the
S : establishment of special rules and regulations for the Table
Mesa~Dakota Pool, San Juan County, New Mexico, to permit the
drilling of wells on 2 1/2-acre spacing, provided that no
i well be located nearer than 25 feet to the outer boundary of
the quarter-quarter section and no nearer than 165 feet to the
boundary of acreage owned by an offset operator, and provided "
further, that a 40-acre proration unit would be subject to a
40;acre allowable regardless of the number of wells on the
unit.

(3) That the evidence presented indicates that the
application of the proposed special pool rules may result in
production of oil from the Table Mesa~Dakota Pool which would
not otherwise be recovered, thereby preventing waste.

! {4) That in order to afford cperators in the subject

! pool the opportunity to produce their just and equitable share
i of the oil in the pool, and to otherwise prevent waste and

i protect correlative rights, special rules and regulations

;- ' i providing for 2 l1/2~acre spacing units should be promulgated
. ‘" for the Table Mesa-Dakota Pool.

ARy SRwercohgur
RS




. of the J0-acre top unit allowable regardless of the number of
. wells Sn the unit.

-
Case No. 5605
Order No. R~5147

(5) That a 40-acre proratioh‘hnit in -the subject pool
should not receive more than a 40-acre top unit allowable
regardless of the number of wells on the 40-scre unit.

XT IS THEREFORE ORDERED:

{l1) That Spedial Rﬁiéé and ﬁégﬁlations for the Table Mesa~-
Dakgta Pool, San Juan County, New Mexico, are hereby promulgated
as follows: S

SPECIAL RULES AND REGULATIONS -
FOR THE
TABLE MESA-DAKOTA POOL

: RULE 1. Each well compjéted or recomplated in the Table
Mesa-Dakota Pool or in the Fakota formation within one mile
thereof, and not nearer to or within the limits of another
designated Dakota oil pool, shall be spaced, drilled, operated,
and produced in accordance with the Special Rules and Regulations
hereinafter set forth.

RULE 2. Fach well shall be located on a 2 1/2-acre tract
and chall be located no nearer than 25 feet to the outer

‘boundary of the quarter-quarter section on which it is located;

provided however, that in no event shall said well or wells be
completed or recompleted nearer than 165 feet to the boundary
of acreage owned by an offset operator.

- . That nothing contained herein shall-he construed
as prohibitinq the location of a well because 6f its nearncss
to a previously drilled well.

RULE 3. The Secretary~-Director of the Commission shall have
authority to grant exceptions tc Rule 2 without notice and hear-~
ing where an application therefor has been filed in due form
and the necessity for the exception is based on topographical
conditions.

All operators owning acreaga within 165 feet of
the proposed location shall be notified of the application by
registered or certified mail, and the application shall state
that such notice has been furnished. The Secretary-Director may
approve the application upon receipt of written waivers from
all operators owning acreage within 165 feet of the proposed
location or if no such operator has entered an objection to the
unorthodox location within 20 days after the Secretary-Director
has received the application.

RULE 4. A 40-acre proration unit shall not produce in exces

IT IS FURTHER ORDERED:

(1) That the locations of all wells presently drilling to

" or completed in the Table Mesa-~Dakota Pool or in the Dakota
;. formation within one mile thereof are hereby approved; that

s

iR
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Case No. 5605
Order No. R~5147

the operator of any well having an unorthodox location shall
notify the Aztec District Office of the Commission in writing

.0f the name and location of the well on or before February 15,

1976.

12} That réxisdiction of th;s cause is retained for the
entry of such further orders as the Commission may deem neces-
sary.

DONE at Santa Fe, New Mexico, .on the day and year harein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

PHII. R, LUCERO, Chairman

0
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. THE PURPOSE OF CONSIDERING:

Table Mesa

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE QIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

CASE No. #3135
(i {;;349L/6;der NO. RedtBde
~Sasuare OF / ' R-5147
APPLICATION OF E&éﬂi&“&m{iﬂ COMPANY

FOR SPECIAL POOL RULES, SAN JUAN COUNTY,
NEW MEXICO.

'ORDER OF THE COMMISSION

BY THE COMMISSION:

A el
This cause came on for hearing at 9 a.m. on 7., =969,
at Santa Fe, New Mexico, before,Examxner-ﬂ*v:s-n——veuuaﬁ"~s

J-qnv /97¢
NOW, on this__T¥th day of Meyr3968, the Commission, a

quorum being present, having considered the testimony, the reccrd,
and the recommendations of the Examxner, and being fully advised

in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

mattér thereof. /

| S:ozmtro a
(2) That the applicant, &e Company, seeks

the establishment of special rules and regulathns for the
Ratidesmmiee-Dakota Pool, San Juan County, New Mexico, to- permit-
the drilling of wells on 2 1/Z-acre spacing, provided that no
well be located nearer than 34 feet to the outer boundary of th

_quarter-quarter section and no nearer than 165 feet to awether

| ell-preducing—iron-the—same—podl, and provided further, that

a 40-acre proration unit would be subject to a 40-acre allowable

regardleas of the number of wells on the unit.

(3) That the evidence presented indicates that wesie—pay
: ry
mmmmmmm

. 1] wed : o L 3 cfioient)
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~ (4) That in order to afford operators in the subject pool
the opportunity to produce their just and equitable share of
the oil in the pool, and to otherwise prevent waste and protect.
correlative rxghts, cpecial rules and regulat1ons providing for
2 1/2~acre spacing &nlts should be promulgated for the -Reetlesmaikes OLJL. vﬁeﬁl
Dakota- Pool

(5) That a 40-acre proratinn unit in the subject pool should
not receive more than a 40—acre top unit allowable fer-weilis—in

= regardless
of the number of wells on the 40-acre unit.

IT IS THEREFORE ORDERED: - ‘
S Ta bl Wesa

That Special Rulas and Regulations for the Ratilasnake-~Dakota
Pool, San Juan County, New Mexico, are hereby promulgated as ’ * el
follows: '

SPECIAL RULES AND REGULATIONS
FOR THE
T.é/c 7’7e3& mw-mxom POOL

i
RULE 1. Each well completed or recomoleted in the Reabttie- 7;6//( 7”&551,
shake-Dakota Pool or in the Dakota formation within one mile
thereof, and not nearer to or within the limits ~f another
designated Dakota oil pool, shall be spaced, driiled, operated,
and produced in accordance with the Specxal Rules and Regulations
here:.nafter set forth.
s
RULE 2. Each well shall be located on a 2 1/2-acre tract
and shall be located no nearer than 25 feet to the outer boundary
of the quarter-guarter section on ‘which it is located; provided
however, that in no event shall said well or wells be completed
or recompleted nearer than 165 feet to the boundary of acreage
owned by an offset operator.

That nothing contained herein shall be construed
ac prohlbztlng the location of a well because of its nearness
to a previously drilled well.

RULE 3. The Secretary-Director of the Commission shall have
authority to grant exceptions to Rule 2 without notice and hearing
where an application therefor has been filed in due form and the
necessity for the exception is based on torographical conditions.




"or completed in the

3¢\
ca QB;\2&%7 ‘ ' -
Orde Né\\R—3751 '

All operators owning &cvieage within /165 feet of the
proposed location shall be notified of the application by regis-
tered or certified wail, and the application shall 'state that
such notice has been furnished. The Secretary—DiréEtor may
approve the application upon receipt of written walvers from all
operators owning acreage within 165 feet of the propo«ed location
or if no such operator has entered an objection to the- unorthodox
location within 20 days after the Secretary~D1rector has ‘received
the application. ‘

RULE 4. A 40-acre proration unit shall not produce in excess

-0f the 40-acre top unit allowable Serwediws—ir=—tire—=4soor=TOCT

de9th—runge‘fﬂ'ﬂb!tﬂwest-ﬂew—Hex*ee, regardless of the number of

wells on the unit.

IT IS FURTHER ORDERED:

(1) That the loiﬁt ns of all wells prerently drilling to
7hatti§sn3ke-Dakota Pool or in the Dakota

formaticn within one mile thereof are hereby approved; that the
operator of any well having an unorthodox location shall notify
the AzZtec District Office of the Commission in writing of the
name and location of the well ¢n or before Femwe~—3r—3969"
Ft.‘ru,u? 17$,7?77¢.

(2) YThat jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-—
sary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION-

DAVID F. CARGO, Chairman
ALEX J. ARMIJO, Member

A. L. PORTER, Jr., Member & Secretary

e LB
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EXHIRBRIT

TABLE HMESA

I-89-IND-57 dated November 30, 1923, by and between H. J.
Hagerman, &cting for and in behalf of the Ravajo Tribe of
Indians and J. C. Bai1ey.

1.

Boginning at a point 4% miles South and 1 mile East of the
- Southwoat corner of Township 29 North, Range 17 West,
N.M.P.M., &an Juan County, New Maxico (as place of be-~

gianing), thence
thance Horth one
thencae North one
thence North one
thence Hoxth one
thence North ¢ne

North ona mila, thanca West one and onc quarter miles, )

South two milea, thence
quarter mile, thence East one
quarter mile, thencoe East one
guartex” 'mile, thence East one
mile, thence Last one quarter

Bast one mile,
,quarter mile, thence East one

aquarter nile,
quarter mile,
quarter mila,
gquarter mile,
mila, thence

1

thance Sovih one half mile, -thence West three quarters xile,
thence South one half mile, thence Weot one quartaer mile to
thae place of beginning, containing 3200 acres more ox less,
which when surveyed will contain the following approximatce

gubdivisions:
TOWNSHIP 28 NORTH, RANGE 17 WEST, N.M.P.M.
{(Cnsurveyed)
Section 33: ShSEY%, SENSWY
- S8ection 34: °PNk, Sk
Section 35: avlk, SWHNWE:
TOWNSHIP 27 NGR“H, RANGE 17 WEST, N.M,P.M,
(Unsurveyed)
saction 23 IWNiY
Section 33 All
Section 4: LY, L4, WkSWk, SH&WW%
Sectioen 9: All
ros Caction 101 N4Rk, SWNMWL, SWLNEY, NKkSWY, SWhkiwk
Section 1631 NN
‘ BEFORE EXAMINER STAMETS
OIL CONSERY /ATICN COMMISSION
Mepboeot, EXHIZT NG, S SAGUARD OIL COMPANY

——

CASE i \“O-\‘LA_;~

Submitted by-_£

Hearing Dcte_z;ui
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Page 328 New Mexico

RATTLESNAKE-~DAKOTA POOL
San Juan County,-New Mexico

! Order No, R- 3751 Adopting Operaﬂne Rules -for the Ratﬂe—
snake~Dakota Plal, "san Ju n Coiinty, New h‘e‘dco, May 14, 1969,

AppHcation of Eastern Petroleum Company
for Special Pool Rules, San Juan County, New
Mexico,

CASE NO, 4)17
QOrder No. R-3751

ORDER OF THE COLIMISSION

BY THE COMMISSION: This cause came on for hearing at 9
2.m, on May 7, 1869, at Santa Fe, New Mexico, before Examiner
Elvis A, Utz,

NOW, on this 14th day of May, 1969, the Commission, a
quorum being present, having considered the testimony, the
record and the recommendations of the Examiner, and belng

y a&vlsed in the premises,

FINDS:

{1) That due public notlce having been glven as required by
law, the Commission has jurisdiction of this cause and the sub-
Ject matter thereor.

(2) " That the appxicant Eastern Petroleum Company{ seeks”
(o

the establishment of special rules and regulations for the
Rattlesnake-Dakota Pool, San Juan County, New Mexico,
permit the driiling of wells on 2-1/3-acre Spacing, provlded
that no well' be located nearer than 50 feet 1o the ouler BoURGary
of the guarter-guarizy Ecciion and no neaver than 165 feet to
another well producing from the same pool and provided
further, that a 40-acre proration unit would be subject to a
40-acre allowable regardless of the number of wells on the
un it,

(“) That the evidence presented indicates that wells may
need to be drilled nearer than 50 feet to the outer boundary
of the quarter-quarter section and/or nearer than 165 feet fo
another well producing from the samepool in érder to efficiently
and economically drain the subject reservoir,

(4) That In order to afford operators in thz subject pool
the opportunity to produce thelr just and cquitable share of
the oil in the pool, and to otherwise prevent waste and protect
correlztive rights, special rules and regulations providing for
2-1/2-acre spaclng units should be promulgatod Ior the Rattle-~
snake-Dakota Poel,

(5) That a 40-acre p;yrat n unkt in the subject pocl should

_not recelve more-than a40-~acre top unit allowable for wells in

the 0-4999 foot depth range in Northwest New Mexico, regard-
less of the number of wells on the 40-acre unit,

SECTION ix ,

Ri W, Byram & T, - June, 1970

<

IT 1“ THEREFORE ORDERED:

‘That' Special Rules and Regulations. for the Raitiésnake- Dakota

Pool, Sian Juan Counly; Néw Mexico, are hereby promulgated as

fr)uows

SPECIAL RULES AND REGULATIONS
FOR THE
RATTLESNAKE~DAKOTA POOL

e £{ULE 1. ‘Each well completed or recompleted in the Rattle~
snake-Dakota Pool or in ihe Dakota formation within one mile
thereof, and not nearer to or within the limits of another
des:gnated Dakota ofl pool, shall be spaced, drilled, operated,
and producedinaccordance with the Special Ruies and Regulations
hereinafter set forth,

A
RULE 2, Each well shall be located on a 2-1/2-zre tract
and shall be located no nearer than 25 feet to the outer boundary
of the quarter-quarter section on which it is tocated; provided
however, that in no event shall said well or wels be completed
or recompleted nearer thai 163 feet to the boundary of acreage
owned by an offset operator.

Thdt nothing contained herein shall be construed ax pro-
hibiting - the location of a well because of its nearness toa
previously drilled well.

RULE 3, The Secretary-Director of the Commission shall
have authority to grant exceptions to Rule 2 without notice snd
hearing where an application therefor has been filed in due
form and the necessity for the exception is based on fopo-
graphical conditions,

_All operators owning acreage withm 165 feet of the proposed
location shall ‘be notiffed of the application by registered or

. certified mail, and the appucatlon shall_state ihat-suth nelice
__has been fun!shsﬁ. “The Secretary-Director may approve
ihe appifcation upon receipt of-written waivers from all opera-

tors owning acreage within 165 feet of the proposed location
or if no such operator has entered an objection to the unortho-
dox location within 20 days after the Serretary Director has
recelved the application.

RULE 4. A 40-acre proration unlt shall not produce in
excess of the 40-acre {op unit allowable for wells {n the 0-4999
foot depth range in Northwest New- Mexico, regardless of the

© number of wells on the unit,

IT IS FURTHER OGRDERED:

(1) That the locations of all wells presently drilling ‘to
or completed in the Rattlesnake-Dakota Pool,or in the Dakota
formation within one mile thereof are hereby approved that the
operator of 4ny well having an unorthodex tacation shall noﬂjy
the  Aztec District Office of the Commission in writing of the
name and location of the well on or before June 1, 1269,

{2) That jurisdiction of this cause Is retained for the entry
of such further orders as the Commission ruay deem necessary,

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

o

. ;\-
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‘ ‘Docket No. 1-76
Dockets Nos. 2-76 and 3-76 are tentatively set for hearing on January 14 and

Januacy 2}, 1976. Applications for hearing rust be filed at least 22 days in
advance of hearing date. /

DOCXET:  EXAMINER PLAR}\U - WED\ESD\Y = JANUARY 7, 1976

A
9 AN - 0L CP\SERVATIO\ COW?ISSIO\ CO\FERELCE ROOW
STATE L2ND OFFICE BUILDING, SANTA FE, NEW MEXICO
Tb _following cases will be haard before Richard L. Stawets, Examiner or Danfel
S. ko ter. Alternate Exaainer.

5550 o A of Cha.p!‘n Petroleu= Cozpany for special pool rules,

Tady Pount), RelYeuli ). Applicant, in tie above-styled cause,

. . secks the procul tion\af special pool rulés for the East Carlsbad-
Wolfcarnp Gas Pcol\*Eddy County, New Mexico, including a provisicn
for 320-acre spacinc .

CASE SE01: Applicaticn of Consoli(ated 011 & Gas, Inc. for dovnhole commingling,
Rio Arriba County, New N dxtco. Applicant, in the above-styled cause,
seeks approval to comringle” \apacito-Pictured CLiffs and Basin-Dskota
§as prodic®’on in the wvellberd of its Tribal "C" Well No. 10- ?,
lccated v Untt J of Section 7. Township 26 North, Range 3 kcs:.

Rieo Arrica County, Wew Mexico. B

CASE 5602: Applica[:on of Consclldat»d 041 & Gss, Inc: for downbole comnirgling,
. San Juan County, New Mexico. Applicant, in the above~styled, cause,
seeks authority to cotmirgle Fulcher. Kots-Pletered C18678 378 Azide~
P2 SrEATR

TIulziisdEas production in the welltore of its Collins Well No. 1,
Manley Well No. 1, and Walz Well No. 1, lccated, respectively, in

. Uatts E, P, and L of Section 31, Tcwaship 29 Forth, Range 10 West,

San Juan Lounty, \e- ¥exizo.

CASE 5503:‘ Applicaticn of Burleson and- Huff for cohpu1>nry poeling; a non-

-~ 'standard gas proration untt agd ap unorthodox location, %ea County,
New Fexico. Applicant, in the above styied causa, seeks an order
pooling 2l) minexal interestsfin the Jaleat Cas Pool underlying .
the NA{4 of Section 35, Tovnsnip 25 South, Range 3} East, Lea County,
YVew texico, to form a non-stsrda wd 160~acre proration unit; appli-
ceznt further secks the pog ug of all ={neril faterests in the..
Linzlie-!2ttix Pool anée‘!finb each of the folloviag traces in said
Section 35 to form thrre standatd 40-zcre proration units: the NEf4
Nu/4, to be dedicated to applicant’s Dabbs well No. 1, located 330
feet froz the North lire and 2310 feet from the West line of said
Section 35; the SEf& XW/4, to be dedicated to applicant's Dabbs
Well Xo. 3, locatec 1930 feet froa the North and West lines of said
Section 35; ard che SW/4 Y¥/4, to be dedicated €6 a well to de
drilled on safd tract at a standard Langlie Martix Pool location.
In the aveatr. re-entry {ngo either the Dabbs Well No. 1 or No. 3
is unsuccessiul, ap,it<a1- r.uguxcs o drill a replacement uell
2t & stsncard l(Cathﬁ cn F¢s tract. Applicant further proposes
2-3cdizate the160-acre Jsizat proratfon unit to one of the three
gbave—‘esc‘xbfd wells, and in the event {t should be the Dabbs
Yell Xo. 1, azpl{czqt seeks approval for the uncrehodox Jalmag
Yocation for: said well., Also to be considered vfll be the cost
of re- e'rerlrb, drilling, and cozpleting sald wells znd the alloca-
vion of sxch osts as well as actual operating costs and charges
for su>erv!slcr. Also to be considered will be the desiznaticn of
the zpplicant as oparator of the wells and a charge for the risk

ircelved in ri-catering, drillinp, aad coﬂplctin" safd wells.
\

C£aASE _350%: Application gg\Sur;;so1 Hoff for a Laterfloﬂd project, Lea County,

Hew Maxices npgl(CZ\C. in the aoove-styled cause, seeks authority
to ir:rAcute a Lat\rf\ood project in the Querccho Plains-Queen Pool
Kj Jae injecticn of ua\er into the Queen forwation through Its
Ang ‘ar»o Federal We‘l Se- 6 to be drille? ac -an unorthodex location
1nv;ﬁe approxizate, ‘entcr\n{ the $W/4 of Section 27, Tewnship 18
ScaLh Range 32 East, lea Lo.nt/, New Vexico. Applicant further
5;3(5 an adcintstratfve proredu:e for approval of additicnal wells
- ~. 87 stzadard and ncn-stande 4 lacattons wiszhia the preject area.

/

"
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CASE 5605:

'CASE 56063

CASE 3607

CASE 5608:

CASE 5609:

CASE 5610:

caSE_ 5612:

CASE 5596:

-2~

Appllcéf!on of Gaguaro 011 boipany for 'special pool rules, fan

Juan Couity, New Mexico.

Applicant, 1a the above-styled cause,

seeks the proculgation of special pool rules for the Table Mesa-
Dakota 0Ll Pool, San Juan County, New Mexico, includicg a provi-
sion for 2 1/2-acre spacing.

Application of Citfes Service O{1 Company for dewnbole corminglies,

Lea County, New Fexico.

Aprlicsnt, in the 2bove-styled cause,

seeks approval to ‘commingle Tubb and Drinksrd production in the
vellbore of its Brunson B Well Xo. 3, located in Unit M of Section
3, Township 22 South, Range 27 East, Lea County, New Mexico.

Application of Black River Corporation for an unorthedox oil well
locatfon, E32y County, New'dexico. Applicant, in the zbove-styled
cause, sceks authority to drill an undesignated Canyen forzatica
well at aii unorthodox location 280 feet from the South lim2 and
150 feet from the West liue of Sectioa 33, Township 25 South,
Range 24 East, Eddy County, New Mexico.

Application of Northern Natural Cas Corpany for a unit agree&ent,

Eddy Couaty, MNew Mexico..

Applicant, in the atove-styled cause,

seeks zpproval for the Magruder Hill Unit Area cozprising 2,235
acres, core or less, of Federal, State, and fee lands in Township
22 South, Range 25 and 26 East, Eddy County, New Mexico.

Appllcaticn of Yates Petroleum Corporation for anp unorthodox gas
well location, Eddy County, Kew Mexico.: Applicdnt, iIn the above-
styled cause, seeks approval for the unozrthodex locaticn of irs
Fellor "EO" Well to be drilled at.a point 1088 Feee 563 the Forch
iine and 660 feer from the West line or in the alternative, €60
feet froz the North and ¥est lines of Section 30, Township 17
South, Range 26 East, Eddy County, New Mexico, the X/2 of s3id
Sectfon 30 to be dedicated to the well.

“Application of Yates Petroleum Corporation-for an unorthodox gas

well location, Eddy County, Yow Mexico. .Applicant, §n the above~
styled casse, seeks approval for thi'unorthodcx locaticn of its
Caskey “EV" ¥ell to'be drilled at a ‘point 660 feet from the South
Yfae dnd 1400 feet fron the West line of Section 30, Township 17
South, Range 26 East, Eddy Ccunty, Yew Mexico, the §/2 cf said
Sect{on 30 to be dedicated to the well.

Application of David C. Collier for an unorttodox oil well lcca-

" rion, Eddy County, New Meéxico. Applicant, in the above-styled

cause, secks approval for the uzorthodox location of his Yelch
State ¥o. 7 Well located 1330 feet fron the South and West lfires
of Section 17, Towmship 18 South, Range 28 East, Artesia Paol.
Eddy County, New Mexica, said well havxug forrerly been a wats

injectisn well.

—

Application of Dalport Oil Corporatfen for.exceptiorn to the provi-

sions of Order No. R-3221, Chaves County, New Mexico. Applicant;

{n the abdve-styled cause, seeks 35 an exceptigr to the provisicns
of Cormission Crder %o. R-322% percission to dispdse of produced
salt water from its State C Wells Nos. 1, 2, ard 3, lozated in Units

P, F, and L, respectively, of Sectfon 16, Township 15 South
‘30 ‘ast Double L Queen Assaciated Pdol, Chaves County, New ¥
in an unlined Sutface pit located in Enit E of said Section 16.

» Range
fexico,

(Reoaened & Readvertised)

Application of Burk Rayaltv Cocpany- for statutory unitization,
Chaves County, New Mexico. Applicant, in the above-styled cause,
seeks an oréder unitizing, for the purpose of secondaxy recovery,
all mineral {nterests in the Queen forcation underlyfng the
followfng-described lands, Double L-CQueen Pool, Chaves Couaty,

New

Mexico:
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.. .Counties,
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TOVNCSHIP 14 SOUTH, BANGE 23 EAST, NMWPM
Section 23: E/2 SE/4
Sectioa’24: W/2 su/4 -
Section 25: NW/4.iSW/4 NEf4, X/2 sfe/:. SE/& SW/4, M/2 SEf4,
5386 SE/G

=57 NEf4 if4, NEf4, NJ2.SE%, & SEfh SEN4

Cantina

TOWNSHIP 14 SOUTH, RAMNCE 30 EAST, NMPM
Sectlon 31: W/2, W/2 SE/4, & SE[& SEf4

TOWNSHIP 1S SOUTH, RANGE 29 EAST, NMPM
Section ¥: E/2 Ef2 |

Section 12: NE/4. & Ef2 SE/4

Section 13: NE/4 NE/4

TOWNSHIF 15 SOUTH, RANGE 30 EAST, XfFM.. .

Section. 6:  N/2, SW/4, & NW/4 SEf4
Section 7:  W/2 W/2 & NE& 24 N
Section 18: NW/4

1

wng the ratters to be consideted at the hearing will te the necessity
of unit operatio"s and the feasidbility of the proposed secondary recovery
prograxn; the designation of a unit operator; the deternination of the
horizontal and vertical lipits of the unif’area; the deternination of s
fair, reasorable, and equitable a2llocation of production and costs of
production, including capital investment, tg,each of the varfous:iracts
ia the unit ares; the determination of credits and charges to ba nade
ezong the various ovpers In the unit area for their favestnent in wells
and equipment; and such other matters as may be necessary and appropriate
for carrying on effictert unit operations, Including, but rot nécessarily
lirited to, unit voting procedures, selection, rezoval, or substitution
of unit ogerator, and tice of comme¢acezent and ternication of unic
operatior.s. 5.

i =
Southeastery: \‘ek' Mexico no"encl*tu:e ey calllnx, for an order for the
ereation and iy :ens!on of cert;_.x pools in. Lea. Eddy, and Chaves

\:u L'.s. ::.. .

(a) Create-a ne{i pool in Lea Ccu-ntj. New Mexfco, classified as an oil
poo) for Bone Springs production and designated as the West Graca Ridge-
Sone Spriags Pool. The discovery well fs Southern Unfen Froduction
Company Barbara Federa) Well No. 1 located im Unit 1 of Sectien 6,
Township 22 South. Razge 34 East, MMPM. Said pool would comprise:

TOWNSHIP 22 SOUTH, RANGE 34 EAST, N@PH
Seatfon 6: SEf3

(b) Create a new pcol-in-Elly Couaty, New Mexico, classiffed as a gas
pool for Strawn productfon and desxgnated as the Hay Hollow-Strawa Gas
Pool, 7The discovery well {s Creat Western Prilling Coupany Hay Hollow
Uait Well No. 1 locZred in Unit J of Section 11, Towaship 26 Sou:n,
Range 27 Xast, \¥P4. Said pool would cozprise:

TOLNSEIP 26 SOUTH, RANGE 27 FAST, NMPY
Section 131: Ef2

(¢} <Create a new pool in Ed:’.y County, Yew Yexlco, classified as a gas
cool for Delaware production and designated as the Ross-Draw-Delaware Cas
?ool. Tre discovery well fs J. €. Willfatson Ross Draw Unit Well No. 1
lecated in Unit ¥ of Section 27, Township 26 South, Range 30 East, NMPM.
Said pool would coszprise:

RANGE 30 FAST, NMPM
Section 34: NW/4 ¢

TOOSHIP 26 SOUTH,
Section 27: W/2

{d) Create a new pool in Chayas Couiity, New Mexico, classified as an
eil ponl for San Andres procuctxan and designated as the Sulinmar-San

Exaziner Hearing -
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-~ --Andres-Pooli

1 .
" Federsl Well ¥o. 1
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TOWNSHIP 15 SDUTH, R.'\.\'GE. $ NPy
Section 13: SW/4 -

(e) Extend the vertical linits of the Legg-Morrow Gas Pool in Lea County,
New Mexico, to include the Atoka formation; and redesigrate the pool as
the Legg Atoka-Morrow Gas Pool.

(f) Extend the Ancelope Ridge-‘ TTow Gas Pool in Lea County, Kaw Mexico,
to include therein:

TOWNSHIP 23 SOUTH, RANGE 34 EAST, N\PM
Section 26: S§/2 Section 35: &/2

{g) Extend the Bar-VU-Pemasylvanian Pool ip Chaves Cousnty, New Yexico,
to includz therein:

TOVNSHIP 8 SOUTH, BANGE 13 EAST, NMFM
Section 31: §/2

" (h) Extend the North Burton Flats-Wolfcamp Gas Pcol fn E‘dd); County,

New Maxico, to include therein:

TOMNSHIP 20 SOUTH, RANGE 28 FAST, XY
Section 19: Sf2 Section 30: W/2

(1) Extend the Chaverco-San Andres Pool inm Chaves County, Xew Mexizo, -
to [nclude :hereln'

TO% '\SH[P 8 SOL'TH RAMCE 33 EAST, NXMPM
Saction }7: NW/4&  Section 18: XNEf4

(&) Extend the Fast Cnis\n -Szn Andres Pool in Chaves County, New Vexilo,
to include therein:

TOWMSHIP 11 SOUTE, RANGE 28 EASI,
Section 9: r_/Z SEI-. ard S/2 al/4

{k) Extend the High Plalns—Pennsylva-\ian Pool In Lea County, New Mexico,
to include therein:

TOWNGHIP 14 SOUTH, RANGE 34 FAST, NMPM
Section 26: <SW/4

(1) Extend <he Jalrmat Gas Pool ia Lea County, New Mexico, to Include
therein:

LOE\SHIP 26 SOUTh RANGE
Scetion 2@ YWfG

57 EAST, NMPH

(B Extend the South Lucky Lake-Cueen Pool in Chaves County, New Mexico,
to fnclude therein: .

TOWNSHIP 15 SOUTH, RANGE 29 EAST, NMPY
Section 22: W/2 NW/4

(n) Extend the Pecos-Delaware Pool in Eddy County, New Mexico, to

_ifnclude therein:

TOWNSHIP 26 SGUTH, RANGE 23 EAST, N¥PM i
Sectfon 27: Sw/4 XEf4 and W/2 SE/S '

{0) Extend the North \'ar.uun-Abo Pocl in lea Cou'ltv, New ‘(exico, to
facluds ihicoin:

TORNNSHIP 12 SOUTH, RANGE 35 F3ST,
Saction &; SW/4

PN

" (p) Extend the Vacuum-Queen Gas Pool in Lea County, New Mexico, to

include therein:

TOWNNSHIP 17 S()l";‘HJ RPANGE 24 EAST, ‘\'.‘(P‘(
/4

Sec_tion 11:




KELLAHIN AND FOX
S ATTORNEYS AT LAW
] e e BOO.DON GASPAR AVENLE

POST OFFICE BOX 1769 -
SANTA FE, NEW MEXICO 8750l

TELEPHONE 982-4315

JASON W. KELLAHIT ~
ArEgA Cone BO5

ROBERT E.FOX
W.THOMAS KELLAHIN

December 9, 1975

Secretary-Director

Mr. Joe D. Ramey,
vation Commission

New Mexico 0il Conser

p. O. Box 2088
santa Fe, Hew Mexico 87501

Dear Mr. Ramey:
Enclosed, in triplicate, is the appliéationvof
Saguaro 0ii Company for the adoption of special pool
rules for the Table Mesa-Dakota 0il Pool, similar
to the rules adopted by the Commission for the
Rattlesnake—Dakota pool. :
It is requested that thiéiapplication pe set for
nearing at the January 7, 1976 examiner hearing.
Yours very truly.

Jason W. Kellahin

cc: Mr./ John cunningham
Mr;, Robert Lauth

JUK: k3

Enclosiire

R,
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BAFORE THE

CiL_CONSERVATION COMMISSION OF NEW MEXICO

~ IN THE MATTER OF THE APPLICATION

OF SAGUARO OIL COMPANY FOR APPROVAL
OF SPECIAL POOL RULES, TABLE MESA
DAKOTA OIL POOL, SAN JUAN COUNTY, e

APPLICATION

Comes now Saguayo 0Oil Company and applies to the 0il
Conservation Commission of New Mexico for the adoption of
. (.\ LA

special pool rules for the development operatiéw“éf

the Table Mesa-Dakota 0il Pool, i County, New Mexico,

including a provision for special spacing ¢%-<wells, and in
- and

N

support thereof would show the Commission:

1. Applicant is the sole operattr in the Table Mesa-
Dakota 0il Pool.

2. The pool has reached an adéénced Stripper‘stageydf
development.

3. In order to recover the greatest amount of oil from
the pool, épecialywell spacing provisions are necessary,
and the approval of such provisions would preveht premature
abandonment of the pool.

4.’.Applicant proposes the adoption of an order making
the foliowing provisions:

a. A proVisioh for wells to be located on 2 1/2 acre

tracts,uwells to be located no nearer than 25 feet to

the 6uter boundary Ofiany éharter¥quarter section, and

no nearer than lﬁz‘féﬁt iébm the bcundary of acreage




o

SRS

FE)

owned by any offset operator, but permittin§‘wells
to be located "in proximity to a previously drilled
well.

:b. ‘Adetion’qfrgn adﬁinistrative procedure for

approval of an exception fo the well spacing require-

ments based on topographical conéitions.&xﬁ\
A NS
S

AR
3

c. A provision that a 40>acre proration hni£§§ﬁ$ll
‘not produce in excess of the 40-acre top unit allowable
for wells completed in the Table Mesa-Dakota 0il Pool,
régardless of the number of wells on the unit.
5. "Approval of the proposéd:spacing regulations is
in the interests of conservation, wiil prevent waste, result
in the greatest ultimate recovery of 0il from the Table
Mesa-Dakota Oil Pool, and fully protect correlative rights.
_VHEREFORE applicant prays that this application be set
for hearing before the Commission or the Commission's duly‘
appointed examiner, and that after notice and hearing as
required by law, the Commission enter its order adopting. the
special pool rules‘as‘proposed.

Respectfully submitted,

e , SAGUARO OIL COMPANY

Byr(*3044}~ k&-*(dlﬁp&~;, ‘ §f=
RS LAHIN & FOX 1
P. O. Box 1769
Santa Fe, New Mexicce 87501

ATTORNEYS FOR APPLICANT

pOCKET AR
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' BEFORE THE

OLI, CONSERVATION COMMISSION OF NEW MEXICO

'IN THE MATTER OF THE APPLICATION
OF. SAGUARO OIL COMPANY FOR APPROVAL

OF SPECIAL POOL RULES, TABLE MESA = —
DAKOTA OIL POOL, SAN JUAN COUNTY,
NEW MEXICO |

APPLICATTIOHN

Comes now Saguaro 0il Company and applies to :the 0il
Conservation Commission of New Mexico for the adoption of
special pooi rules for the developme

‘&&A-
the Table Mesa-Dakota 0il Pool, &i

and operation of

unty, New Mexico,
including a-provision for special spacing of wells, and in
| ppert theteof would show the édmmissian:
1. Applicant is the solé operator in the Téble Meéa-

Dakota 0il Pool. |

2. The pgqifﬁash;eached an advanced stripper stage.of
development. - f

3. in order to reéover the greatest amount of oil from
the pool, special well spacing provisions are necessary,
and the approval of such provisions would prevent premature
atandonment of the pool.

4. Applicant proposes the adoption of~au order making
the following provisions:

a. A provision for wells to be located on 2 i/Z acre

tracts, wells to be located no nearer than 25 feet to

fhe outer boundary of aﬁy quarter-guarter seqtioﬁ, and .

no nearer than 165 feet from the boundary of acreage




S )

K4

©AAY
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owncd by any offset operator, but permitting-wells
to be located in proximity to a previously drilled

well. S

b. Adoption of an administrative procedure for

'approva1”¢fnan exceptién to tha wa11‘§§acing*requir?:
ments'basea on topographical conditions.
¢. A provision that a 40-acre proration unit shall
not‘p;oduce in excess of the 40-acre top unit alibwable
for wells comipleted in the Table Mesa-Dakota 0il Pool,
regardless of the numbééibf wells on the unit. '
5. Approval of the bféposed spacing requlations is

in the intereéts of conservation, will prevent waste, re;ﬁlt

in the greatest ultimate recovery of oil from the Table

Mecsa-Dakota 0Oil Pool, and fully protect correlative rights{-

WHEREFORE applicaht prays that this application be set

PP T R S N 1

Or heariug before the Commission or the Commission's duly

iy

appointed examiner, and that after notice and hearing as
required by law, the Commissién enter its order adopting the
special pool rules as proposed. ‘

. _ Respecﬁfully submitted,

SAGUARO OIL COMPANY

By Wh),wm

4 AHIN & FOX
F. O. Box 1769
Santa Fe, New Mexico 87591

ATTORNEYS FOR-APPLICANT
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OIL CONSERVATION COMMISSION OF NEW MEXICO

- - IN THE MATTER OF. ‘THE APPLICATION

. OF SAGUARO OIL COMPANY FOR APPROVAL 2 :
Lo OF SPECIAL POOL RULES, TABLE MESA ¢
DAKOTA OIL POOL, SAN JU2ZN COUNTY,
NEW MEXICO

APPLICATION

Comes now Saguaro Oil Company and applies to the 0il
Consérvation Commission of New Mexicé'forzﬁhe adoption of
‘ special pooi rules for the develogment aﬁa oberation of
e the‘Table Mesa-Dakota 0Oil Pool, niezfgzigg’County, New Mexico,

including a provision for special spacing of wells, and in

support theréof would show the Commission:

1. Applidaﬁ%'is the sole cperator in the Table Mesa-~
© Dakota 0il Pool.
2. The pool has reached an advanced strippsr stage.of
development. |
3. In order to recover the greateét amount of o0il from
'the pool, special well sgacing provisions are necessary,
and the approval of such~pr0visions would prevent premature

abandonment of'the pool.

4. Aﬁbliéant proposes the adoption of an order making
the following provisions:

a. A provision for wells to be located on 2 1/2 acre

tracts, wells to be located no nearer thanw 25 feet to

‘the outer boundary of aﬁy quarter-quarter section, and

no nearer than 165 feet from the boundary of acreage




.

v

owned by any offset opérator, but,permitting wells
to be located in proximity to a previdusly‘drilled
well. | | "
b. "Adoption of an administrative procedure for
approval of an exception to the well Spacing req&ire-
ments based on topographical conditions.
c. A provision that a 40-acre prcrationwﬁnit shall T P
‘pot'produce in excess offthe 40-acre. top unit allowable
for wells completed in the Table Mesa-Dakota Oil Pool,
regardless of the number of well§ on ﬁﬂe unit. D
5; Approval of the'proposed’épacing<regu1ations is |
in the interests of conservation, will prevent waste, result .
in the greatest ultimate recovery of o0il from the Tablé
Mesa-Dakota Oil Pool, and fully protect correlative rights. . ;
* WHEREFORE applicant.pré§é that this application be set | |

for hearing béfoxé the Commission or the Commission'‘'s duly

appointed examiner, and that ater notice and hearihg as

reguired by law, the Commission enter its order adoptipg the
speciai pool rules as‘prbposed. . -
Respectfully submitted,
SAGUARO OIL COMPANY

IER

By \4‘ Dy . 1’\’)«1.4&0*-&*:4
(RBILAHIN & FOX ‘
P. O. Box 1769
Santa Fe, New Mexico §7501

" ATTORNEYS FOR APPLICANT




