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. BEFORE THE ,
NEW MEXICO OIL CONSERVATION COMMISSION
- Santa Fe, New Mexico
February 18, 1976

EXAEINER HEAR1NG
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IN THE MATTER OF:

1Applicétion of J. R. Cone for downhole
commingling, Lea County, New Mexico.
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BEFORE: Daniel S. Nutter, Examiner

TRANSCRIPT OF HEARING

"APPEARANCES

For the New Mexico 0Oil William F. Carr, Esq.
Conservation Commission: Legal Counsel for the Commission
State Land Office Building
Santa Fe, New Mexico

W. Thomas: Kellahin, Esq.
CKELLAHIN & FOX ,
Attorneys at Law |
500 Don Gaspar

Santa Fe, New Mekico

For the Applicant:
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' L MR. NUTTER: We will call Case Number 5627.
- |
' 2 " MR. CARR: Case 5627, application of J. R. Cone for l
— 3 downhgle comm}ngling, L.ea County, New Mexico.
4 MR. KELLAHIN: Tom Kellahin of“Kellahin and Fox,

5l santa Fe, appearing on behalf of the Applicant and I have one |

B 6 | withess to be sworn.
7 v (THEREUPON, the witness was duly sworn.)
- . :
. 3 9 L. O, STORM . Y
'{ o~
i .§ Z 10 } C, . 2
S5~ i called as a witness, having been first duly sworn, was
e @;3% ‘ - ' '
; w3 R . R .
: boigﬁ 11 || examined and testified as follows:
[Y Pt ’ ‘
| g & 12 ] ~
- 8582 | ,
- o %nd ,
o i3 13 - DIRECT EXAMINATION
. @ O § :
EELs 14 '
s 5 Eé’ BY ‘MR. KELLAHIN:
g8% |
= ~ .
T 3 15? i 0 please state your name and occupation? *
P N O .
- S 16 ‘ A L. 0. Storm, Engineer for J. R. Cone, Independent

17 || 0il Producer, Lubbock, Texas.

18{ Q Mr. Storm, have you previously testified before this

19 || Commission and hadwyour qualifications as an expert‘witness
20’ accepted andvmaae a matter of record?

21 A I have. |

22 0. And are you familiar with the facts surrounding this
23 partibular application by J. R. Cone?

wl . n Yes, sir.

25 MR. KELLAHIN: I1f the Examiner please, are the
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1 || witness' qualifications acceptable?

2 MR. NUTTER: Yes, they are.

- | 3 0. (Mr. Kellahin continuing.) Mr. Storm, would you
4| refer to what has been marked as Applicant Exhibit Number One
5 | and state briefly what the Applicant is seeking in this case?

L 6 A, The Applicant is seeking approval for downhole

7 | commingling the Blinebry pools and the Drinkard poOIs in his

8 | Eubanks Well No. 3, jocated in Unit K of Section 14, Township

- 3 gl 21 south, Range 37 East, Lea county.
-4 » % : :
B -é $ 10 0. Would you refer to Exhibit Two and identify the
- Q L2 ‘ ’
; uoééﬁ 11| subject well?
B Sa% 12 A Exhibit Two is a plat of the area. The Eubanks
352 | | :
; §§% 13| 1ease constitutes’ the southwest quarter of the said Section 14
- @O 5
NP . ] . B
EgZ* 14 || that I referred to earlier. Well No. 3 1s located 1n the
S

d mo

si
825 Calle Mcjia,

45 | northeast forty acres of the lease.

16 0 Is the ownership common in all of the horizons

17 undeflying the Eubanks lease?
18 | A Ownership-éf oil and gas under the lease is common.
19 0. Pleasg refer to what has been marked as Exhibit Numbgx
20 || Three and idéntify it?
21 A Exhibit referred to by counsel is a schemaﬁic
22 || sketch of the downhole mechanical arrangement:in the well.

23| It is a;little\bit unique in that it involves three production

94 | retainers and a retrievable packer.

P

25 0. Where have you experienced the downhole leakage? “
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A 6n the basis of thé tests indicated on the C-116
fhat would allocate twenty-five percent of the oil to the
Blinebry zone, eighty-one percent of t§e>gas to the Drinkard
zone,'seventy—fiVe percent of the oil and nineteen percent
of the gas.

0. - in your opinion, Mr. Storm, will the'approvalvof

_this application result in the recovery of additional hydro-

”¢érbons from each of the commingled zones that otherwise would

not be recovered?

A. This I»can'f guarantee but I think it is entirely
possible. I think conservation wouid be rea}ized in the
expenditure that the operator4wou1d not have to make to kill
tﬁe well and repair it at this time.

0 Do you anticipate any negative effects from either
’éf the' producing formations from the proposed commingling?

A No, and I take this from what we have observed in

the operations of the Eubanks Well No. 1 which had a similar

downhole fai1ure. It has been prdduced with downhole commingl}

under Conservation Commission Order DHC--117 and the well has
been so produced since August of 1972,
0 Would you locate that Eubanks No. 1 Well, please?
A It is located in the southwest forty acres Qf the
lease, it is a southwest direct offset to the Eubanks No: 3,
now inrquestion. ’ |

0 And it is currently a downhole commingling of the

ng
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Blinebry and Drinkard zones, is that right?

A Correct.

0 In your opinion, Mr., Storm, will the approval of
this-application‘be in the best interests of conservation,
the prevention of waste and the protection“of correlative

rights?

A. . Yes, sir.
0 Were Exhibits One through Five either prepared by

you directly or under your direction and supervision?
"A The entire/apélicatioq anq:all of the exhibits wefé;

prepared by me.

MR. KELLAHIN: If the Examiner please, we move the
introduction of Exhibits One through Five.

MR, NUTTER: Exhibits ‘One égfough Five will be
Qdmitted into evidence.

(THEREUPON, Applicant's Exhibits One through

Five were admitted into evidence.)

MR. KELLAHIN: That concludes our direct examination

CROSS EXAMINATION

BY MR..NUTTER:

0 Mr. étorm, this is a one hundred and sixty adfé
lease, is that correct?

A. Yes, sip.

0 Now, referring to Exhibit Number Two would you

|
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‘and the Drinkard pool. It has a downhole failure, it is

Blinebry oil gas ratio became in excess of thirty-two

1972 the Blinebry zone was shut in in the well and has remainei

Page._ 8

identify what pool each of those four wells on the lease

is‘compieted in, please?

A. At this point in time?
4 Yes.
A Starting with Well No. 1, it's a dual completion

in the Blineb¥ry, what the Commission used to call Blinebry oil

produced as a downhole commingled Blinebry and Drinkard well.

) Is that well classified as an oil well or a gas well.

as far as the Blinebry is concerned?
A An o0il well.
Well No. 2 is a dual completion or was affected as

a duéi?completibn in the Blinebry and the Tubb gas pools. ‘The
thousand to one under the o0ld R-1670 order. Effective January

shut in. It is produced as 'a single Tubb well. It is
equipped with parallel strings‘of'tubiﬁg.

Well No. 3 is equipped with parallel tubing striﬁ&s
to produce £rom the Drinkard énd the Blinebry oil zones.

~Well No. 4 was‘drilled as a dual, completed as a
duai in the Drinkard and Blinebry oil pools and undex
Commission Order No. R-5064, dated last summer, I thigk it was
in July, we entered the well to dually complete it from the

Abo through one tubing string with downhole qomminqling ofkthe

1,
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9 |
oo | y | Blinebry and Drinkard pools through the second tubing string.

2 || This was authorized under that order. We failed in that

4 || equipped with a single tubing string to produce the Blinebry
5 | and the Drinkard through one tubing string.
"6 0. so, with the four wells on the lease, you have two

R ;| wells that are commingled in the Blinebry and the Drinkard?

e 8 A, That are authorized under existing Commission ordefs
# . . .
. ‘s g |l too, two wells now so completed and we are requesting a
i 2 v ,
& o . . .
9 g 10 || third one be granted.
B, _ - |
- 3'?§N‘ 1 0 - I see. Now, Wells No. 1 and 4 are classified as
- oD w2 N ;
B Oy .
'E §§§ 12 | 0il wells in the Blinebry, what is Well No. 3 classified as?
- e agox : ‘ .
& nt“ﬁ’.,? - .
- E’.E:g 13 A, By the Commission as a gas well.
n= Xa k']
- @ O35 ‘ . s
! “Eggé 14 0. It has been reclassified as a gas well?
. 8 &d
.g g . ‘
g 16 || 0. Okay, now,‘I notice here on'Form C-116 that the
b 17 || well on test made five hundred and twenty-six MCF in a twenty-|
18 four hour period, is that well classified as a marginal or
- 191 non~marginal well in the Blinebry?
?' a 20 A It will not make the assidgned Blinebry gas allowable:
i 2,} if this is the intent of your question. | ‘
i 23 A . It is marginal both as a liquid and as a gas well.
24 0. I see. ) "
s 25 A, I would point out to the Commission that upon this
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reclassifiction, effective January 1, 1972, both of the

Eubanks Wells 2 and 3, in the north half of the lease, the

‘ratios got out of hand and they were reglaséified*as gas

wells. The No. 2 well was shut in and subsequently we applied
t;‘the Commission and obtained approval of an eiqﬁﬁy acre.
nonstandardkgas ﬁnit to be assigned in the Blinebry pool to
Well No. 3, bu£ the well wiil not méke the c¢urrent allowables
assigned to Blinebry gas wells.

0. So since the Blinebry is shut in in that well,

its acreage is dedicated to the well that is the subject of

- this hearing?

A Correct, but that's-ihcidental, the well doesn't

“have the capacity to produce it.

0. Now, on your schematic you show another set of
perforations upnhere at fifty-six forty-~four to férty—six,‘
are those perforations still open?

B, To the best of my knowledge they are, Mr. Nutter,

‘they are above a retrievable packer and isolated by that

packer in a closed sleeve in the stub string. Thgre‘is no
means of entry in the long string, except by sOmé kind of
failure. But pressure performance of the well is identifiable
only through the -- well, it suggests that a tubing failure

in the long string between theﬂquel K retrievable packexr
at fifty—six, seventy and above the FA production retainer

at sixty-two, eighty-three.
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- Q So how Go those‘upper perforations produce; up
through the annulus?r
| A, They/are not produced, sir.

0. They would have éo produce through the annﬁlus
with that setup? |

A At one time when we first -~ we got_tﬂe permission
in 1963 to dually complete -- we proposed to the Commission

and subsequently the Commission approved that we open the
Blinebry gas section and be permitted to produce it through
a sli&ing sleeve valve into the glihebry string up to a
ﬁaximum gas-oil ratio of six thousand to one. A similar
completion was authorized for Well No. 1. Both mechanical
arrangements weré unique ét that point in time. It was our

wish to obtain maximim legal gas from the Blinebry section

because the o0il zone was producing at the ratio ¢f, say,

a thousand to fifteen hundred to one. As sbon as that ratio.
in that weil passed six thbusand, we closed that sleeve and
those four perforations at fifty-six, forty-four to forty—six
have been isolated since that time,

0. And not produced at all?h”

A Not to my knowledge.

MR. NUTTER: Are there any further questions of
the witﬁess? He mafébeuexcused.~
“(THEREUPON, :the witness was excused.)

MR. NUTTER: Do you have anything further,
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KELLAHIN: No + Sir,

NUTTER:

Does anyone have anything they wish to
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5627
Ordexr No. R=5169

APPLICATION OF J. R. CONE

FOR DOWNHOLE COMMINGLING, LEA :
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for heafing at 9 a.m, on Fabruary 18,
1976, at Santa Fe, New Mexico, before Examiner, Daniel S.
Nutter.

HOW, on this 24th day of February, 1976, the Commission,
a quorum being present,; having considered the testimony, the
racord, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

(1) That due public notice havind been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof,

(2) That the applicant, J. R. Cone, is the owner and
operator of the Eubanks Well No. 3, )ocated in Unit K of Sec-
tion 14, Township 21 South, Range 37 East, NMPM, Lea County,
New Mexico.

(3) That the applicant seeks authority to conmingle :
Blinebry and Drinkard oil and gas production within the wellbore
of the above-described well.

(4) That from the Blinebry zone, the subject well is
capable of marginal production only. _

(5) That from the Drinkard zone, the subject well is
capable of low marginal production only.

(6) That the proposed commingling may result in the
recovery of additional hydrocarbons from each of the subject

pools, thereby preventing waste, and will not violate correlative
rights.

(7) That the reservoir characteristics of each of the
subject zones are such that underground waste would not be

. caused by the proposed commingling provided that the well is

¢ not shut-in for an extended period.
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i Case No. 5627
i Order No, R=5169

the poténtial for waste and to expeditiously order appropriate
remedial action, the operator should notify the Hobbs district - -
office of the Commission any time the subject well is shut-in
for 7 consecutlve days.

: (3) That in order to allocate the commingled production
-to each of the commingled zones in the subject well, 25 percent.
of the commingled 0il production and 81 percent of the commingled
gas production should be allocated to the Blinebry Zone, and -
75 percent of the commingled oil production and 19 percent of

the commingled gas production to the Drinkard zone.

IT IS THEREFORE ORDERLED:

! ) (1) That the applicant, J. R. Cone, is hereby authorized
to commingle Blinebry and Drinkard production within the well-
bore of the Eubanks Well No. 3, located in Unit K of Section 14,
Township 21 South, Range 37 East, WMPM, Lea County, New Mexico.

(2) That 25 percent of the commingled o0il production and
81 percent of the commingled ‘gas productlon shall be allocated
to the Blinebry zone and 75 percent of the commingled oil
production and 19 percent of the commingled gas production
shall be allocated to the Drinkard zone.

{(3) That the operator of the subject well shall
immediately notify the Commission's Hobbs district office
any time the well has been shut-in for 7 consecutive days and
shall concurrently present, to the Commission, a plan for
remedial action. ’ :

(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem:
necessary.,

'DONE at Santa Fe, New Mexico, on the day and year hereln-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION coumxssxon

////
—4’—»(-..4.44&\

'PHIL . LUCFRO, Chairman

(8) That to afford the Commlssion the opportunity to assess
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‘RESIDENCE PHONE
SHERWODD 4-8173 . PORTER 3-8211

J. R. CONE

..1423 NORTH AVENUE P

p. 0. BOX g71.

LUBBOCK, TEXAS 79408
January 22, 1976
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CERPORE ELARNER NUTTER]
: 0il Conservation>Commisston CHLviéiﬁfféﬁhﬁsiﬁkl::Lxﬂﬂﬂjﬁﬁ3¥é]
P. 0. Box 2088 , ACome __mni i [
Santa Fe, New Mexico 87501 T ¢ g st
| ChsE WO SERD i |
Attention: Mr. Joe D. Ramey, k - e e et i SR8
Secretary-Director

Re: Appliéation for AdministratiVe Approval, pPown-Hole and surface
Commingling, J. R. Cone Eubanks No. 2 Blinebry 0il & Gas and
Drinkard Pools, Unit K, Section 14, T-21-S, R-37-E, Lea Co., .

Dear Mr. Ramey:

J. R. Cone herewith makes application for administrative approval of
down-hole and surface commingling of the. Blinebry 0il & Gas and Drinkard
Pools in his Bubanks well No. 3. The‘séid'well is 1ocated;198Q'feét from
the South line and 1830 feet from tho West line, Unit K, Section 1k,

" Tw21=S, 37-5, nveM, lea County, New Mexdco. “

In support of this application the following attachments are'appended
_hereto: L §

-1, Area plat'showing jocation of the sﬁbject well and lease:

2. Diagrammatic sketch showing tne present down-hole mechanical
arrangement in Evbanks No. 23

3. NMOCC Fornm ¢c-116 which preéénié the mosi recont well test data
‘of the Blinebry 0il & Gas and the Drinkard Zones;

L. Production decline curves of the two producing zones; and,

5. A list of all offset operators to the Eubanks lease each of
whoni has teen furnished a copy of this application.

Ownership is common as Yo all hydrocarbons underlying the Eubanks lcase.

Origihally Eubanks No. 3 was completed in 5ecember 1952 in the Wantz AbO
pPool from the open~hole jnterval 6852 to 7342 feot. In December 1953
the well was recompleted in the Drinkard Pool via casing perforations‘

65l to 6636 feet.

Next, Bubanks No. 3 was recompleted in March 1963 as a Blinebry oil over
Drinkard oil dual Qtilizing two strings of 2:1[16-inch tuobing under .NMOCC
order No. R-2451. This recompletion was unique in that the upper Drinkard,
the Blinebry Gas, and the Blinebry 0il zones all were opened then separated
by packers %pd sliding ‘sleeve valves to permit controlled entry of gas from
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Page 2: J. R. Cone down-~hole and surface commingling application,
Eubanks Well No. 3:

the Blinebry gaS<section within the limitations of the Bllnebry 0il Pool

~ legal gas limit. The sliding sleeve valve in the stib Blinebry 0il

tubing string opposite the Blinebry gas section has been closed since -
November 1963 in compliance with the GOR stipulations of Order No. R-2451, : -
Effective January 1, 1972 the Blinebry side of Eubanks No. 3.was reclass-

ified by the NMOCC as a gas well because of excessive gas-oil ratio,

Although marginal in both oil and gas capacity the well has been produced

since then in conmpliance with the reclassification,.

In August 1969 repair operationswere conducted to correct down-hole
conmunication via a hole in the Drinkard (long) tubing string at a depth

of 5757 feet between the Baker model K retrievable ‘packer which serves to
isolate the Blinebry Gas zone and the FA production reétainer which separates
the Blinebry Oil and Drinkard zones. Surface pressure and production tests
indicate that a similar down-hole fai?ure now exists in the well.

The attached NMOCC Form C-116 presents the last well tests prior to

“observance of probable down-hole communication. Should this application

be approved, it is suggested that the commingled oil and gas production be
allocated to the respective zones on the basis of those tests as follows:

Blinebry: Oil 25 percent; gas 81 percent.
Drinkard: Oil 75 percent; gas 19 percent.

No incompatibility problems are expectad from the proposed down-hole

commingling. The southwest offsetting J. R. Corie Eubanks No. 1 has been
produced since August 1972 under NMOCC Order No. DHC-117 with down-hole
commingling of the Blinebry and Drinkard zones with no evident negative
consequences. In addition, the south offsetting J. R. Cohe Eubanks No. &
has been recompleted recently for down-hole commingling of the Blinebry

. and Drinkard zones under NNMOCC Order No. R-5064,

Bottom hole pressures have not been run on the Blinebry and Drinkard Pools
in Eubanks No. 3 because of the down-hole leakage evidence. The most
recent reliable pressure data on the two zones would be reflected in the
packer leakage test conducted Aprll 16 to 20, 1974, During that test 72--
hour surface shut-in pressures of 395 and 285 psig were recorded on the
Blinebry and Drinkard zones, respectively.

We would expect negligible impact on oil revenues to result from the
requested commingling, as both the Blinebry and Drinkard ¢oil gravities
from Well No. 3 consistently have ranged from 38° to 38.59 API.

It is proposed that down<hole commingling in Well No. 31wou1d be supplemented
by opening the sliding sleeve in the Drinkard tubing string immediately above
the FA production retainer at 6276 feet. Because recent tests indicate the
most efficlent production of both oil and gas is obtained via the Blinebry
tubing string, it is proposed to take all production from that tubing string.




Page 3} J. R. Cone down-hole and surface cormingling applicatioﬁ,

Eubanks Vell No. 3:

The Euoanks 1éase production‘facilities provide 500-barrel storage tanks

for Blinebry oil storage wnereas al
- wells on the lease are gathered in

Eubanks No. 3 1iquid production in

1 1liquids produced py the other three
210-barrel tanks. ﬁDiversion'of all
the 210-barrel tanks would reduce

retention time petween tank runs and thus should contribute to higher
tank gravities from reduced retention time.

A1l offset operators to the Ewoanks lease nave been furnished a copy of

v this application together with attachments. Rather than requesting_waivers,

we propose to abide by the prescribed walting period.

Ve shall’appreciate your,favorable

consideration of this application.

Please advise if additional snformation 1s required.

Attachments (5)

Respectfully submitted,

J. R. CONE

BV-ZLZ%/

0. Stornm
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) J. R. Cone Eubanks No. 3 - ‘
NE SW Sec. 14, T-21-S, R=37~E, Lea County, New Mexico
[ - Diagrammatic Sketch of Down~hole Mechanical Arrangement
| ‘ _ Blinebry 0il & Gas and Drinkard Pools

o Blevation: 3425 KB; 3417 Gr.

Blinebry 0il Drinkard 0il 13-3/8% csg. cem @ 249! w/ 200 sx. Cirec.
, . & Gas 3 y 8-5/8% csg. cem ® 2857' w/ 1600 sx. Circ.
i | | < /_Parallel strings 2-1/16" OD IJ tubing. -
g : o Ve ’
’_0CG Blinebry : //A
; ; Marker 5030 ' | Blinebry Gas zone perforations: 56u4l.56L6%, 2 JSPF,
'a ; [2)
¢ 4 » " 5661 PST 2-1/16% OD x 1.50% D sliding sleeve - closed.

5669 PSI 2-1/16% OD x 1,43" ID seating nipple.

5670 Baker model K doubleigrip shap set retfievable packer

) : ) (with full bore for long string and 1.53"% bore for
P ‘short string).

r'j!

.Blinebry 0il zone perforations, a11:2 JSPF:

5708-5712; 5726-5730; 5762-5766: 5782-5788; 5806-5810;
5823-5827; 5880.5888; 5908-5912: and 5921-5923,

[RABNWEREE N

IEERENE

6276 PSI 2-1/16" x 1.50" ID sliding sleeve - closed.

6283 Baker model FA production retainer w/ tubing receptacle.

» !_Top Drinkard . : i ,
Drinkard perforations: all 2 JSPF;

6l il -
5 §iBh_6i68; GhBO-GiBl; and GH9H-6HIB.
6470 PSI 2-1/16" OD x 1.43% ID sliding sleeve - open.

T

oo L gL < | 6502 ST 2.1/16" 0D x 1.37" ID seat. nip. w/ stdg valve.
| S T

6516 Baker model F retainer production packer.

6544-6636 Drinkard perforations.

4
L2 )
1t
L3 g

C
T

ris ity

6619 Bottomhlong tubing string with perforations from

KT IRINE NS

D W

6614 to 6619 and-blank bull plug on botton,

" Top Abo 6718
. o 6732 Baker model D-5 retainer production packer blocked with

T ::>,<:: D expendabla plug.

6852 5-1/2 15.5 1b casing cemented with 600 sacks.

753/4“ open hole -~ Note: this sketch shows mechanical data

7342 PBTD as of January 22, 1976.




NEW MEXICO OIL CONSERVATION COMMISSION ous
GAS-OIL RATIO TESTS o

e Reovtsed 1-146%
Operator . ] - Pool County ‘ .
J. R. CONE - Blinebry 01l & Gas and Driikard Pools Lea
Address. - E . o ’ TYPE OF ! ) v .
Box 871, Lubbock, Texas 79408 : B TEST ~ (X))} Schedulea [ ] _ Comptetion [} _ spectat ]
T WELL| - LOCATION DATEOF [3]|CHOKE| TBG. /?LAC;:( vediy PROO. DURING TEST GA;;_}:)‘F
LEASE NAME - - < L - | yesr | WATER} GRAV.] oOIL - GAS 3
) cNO. by s T ] . TEST W] SIZE IPRESS.] AgLE |wouss| ssus. | ot | ssLs. | Mmar - [CU.FT/BBL
Eubanks 3 LXK |14 [ 215 |37E B =

Blilnebrly 0il]& Gak

»e

9/25/‘75"F118/61+.110 - '24 0,3 |38.0f 7 | 526.0 "}3,714

Drnkarfi: | u/14/75 |F| 32/64 04 20 |2 B.50 21 | 126.0 | 6,000
i "y 8—3 g No. [ Drinkard prdduced by time iptermifter.
¢ = = :
! 56
z:, Z Ein
1 oL O
, iy QO O‘\'
3 VAR AY
=5 .. 8% ,
a = iz 319
<« 2
2 ] D B . .
¥>“\ 44 {'B E ’ . 1 ’ 1 :
b b 5 . To:Accompany Agplication For
Wi S Down-Hole 4dnd Suilface Commingling |-
f(l’-)- 8 o B} inebry 0ill& Cas jand Drirkard Poold.
L, 8 2 _
AR

. No well'wili'be ssalg;:_cd an allowable greater than the smount of oit produced on the officlal test.

{ hercby cestify that the above information
i ' Curlng gas-oll ratio test, eaéh well shall be produced at a rate not exceedling the top-unit allowable for the pool In which well ks "is true and complctc to the best of m}'know-
jocated by more then 25 percent. Opem\or 1s encourz\gcd to toke advantage of this 25 percent tolerance in order that well can be aasigned: .. led e ﬁnd bclief
increased allowables when suthorized by the Commlsslon. . . g d

Gos volumes wmust be reported In MCF meosured at a pressure base of 15,025 psfa snd a temperature of 69* ¥, Speeific gra.'uy base . -
wiil be 0. 60.

Report cac!ng pressure (n lleu of tublng pressure for any well producing through caslng

LS (A TR s 2 At e

L - Mall orlginal and one copy of thls report to the district office of the New Mexlce Oil Conservatlon Commissloa In accordance with e L. 0., Storm
Rule 303 snd spproprlate pool rules, . - .
H : {Signature)
; Engineer
M

(Tide)

January 22, 1976
{Date)
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List of Attachments

1e Arca plat showing lease and woll in Quoestion,

2. Méchanical.schematic Skétchfshowing'preseht down-hole
- arrangement of well 'in Question,

3¢ * NMOCC Fornm C-116'presenting latest woll tests,
- j L L, Produdiion decline éurves of Blinebry 011 and Drinkard zpneé.

~DISTRIBUTION LIS

0il Conservation'Commission (2) - o ' R ' o
P. 0. Box 2088 B | S : L
" Santa Fe, Now Yexico 87501 '

o | o
T At 47 e o e s .

01l ConSerQation Commission (1) - -, o v 4
i - Hobbs, - New Mexico 88240 ¢
E . - Atdlantic Richfield Cdmbany . g
% P. 0. Box 1710 : :
] -Hobbs, New Mexico 88240 (1) . ;
5 . Cetty 041 Conpany. (1) ' : ‘ , ) ' ‘ ;
g © " P. 0. Box 249 N o : , o
- g T Hobbs, New Mexico 88240 : .
- 3
i -
: . Gulf 0i1 Company « ys (1)
i P. 0. Box 670 N
; Hobbs, New Mexico 88240 .
; . ‘ : Mérathon'diIFCompany (1)
R N P. 0. Box 2409 o -
: "~ " Hobbs, Hew Moxico 88240
é o + Moraneo (1)
s P. 0. Box 1919 .
P - Hobbs, New MeXico 88240 -

‘ S . Shell 011 Company (1)
g G g P. 0. Box 1509 o
5 o - Midland, Toxas 79701




R
dr/
BEFORE THE OIJ, CONSERVATION COMMISSION
OF 'THE STATE OF NEW MEXICO
IN THE MATTER OF THE HEARING . ,
CALLED BY THEL OIL CONSERVATION . ",/
t : COMMISSION OF NEW MEXICO FOR - g 7
3 , THE PURPOSE OF CONSIDERING: :
5 CASE NO. 5627 "
. Order No. R-_457/(,9
. R APPLICATION OF J. R. CONE
../ i~ || FOR DOWNHOLE COMMINGLING, __ LEA
NS COUNTY, NEW MEXICO.
/" ’*‘ N > ' J
] P ORDER _OF THE COMMISSION
. E BY THE COMMISSION: , _ o
This cause came on for hearing at 9 a.m. on February 18 ,
19 76 , at Santa Fe, New Mexico, before Examiner Daniel S. Nutter
: , NOW, on this - day of February - 1976 ;Athe’CommissiQn,
¢ a‘quorum being present, having considéred the testimony, the record,
B - tand the recommendations of the Examiner, and being fully advised
in the premises, '
) FINDS:
'§ (1) That due public notice having been given as reguired by '’
i law, the Commission has jurisdiction of this cause and the subject
% matter thereof.
5 i N . o )
: (2) That the applicant, J. R. Cone , is the
.g. owner and operator of the Eubanks Well No. 3 ' + , located
%f o - in Unit K of Section 14 , Township 21  futh « Range
% 37 East , NMPM, Lea __ County, New Mexico.
? (3) That the_applicant seeks authority to éommingle
§ ‘ g Blinebry and Drinkard oil and gas production -
within the wellbore of the above-described well.
;_ ; (4) That from the Blinebry zone, the
i : subject well is capabkle of »ew marginal éroduction only.
i} § {5) That from the Drinkard : ZOné, the
: : subject well is capable of low marginal production only,
(6) That the‘proposed‘comminglggg may result in the recovery
; | | of additional hydrocarhons from each of. the subject pools, thereby :
éi : preventing waste, and will not violate correlativé»rights.”




-2
‘ Case No.
! v Ordér No. R~

- (7) That the reservoir characteristics of each of the
subject zones are such that underground waste would not be caused

by the proposea commingling provided that the well is not shut-in

for an extended period.
(8) That to afford the Commission the opportunity to assess
ffi the pdtential for waste and to expeditiously order appropriate

Ty ' _ remedial action, the operator should notify the Hobbg dlstrlct

o = office of the Commission any tlme the subject well is shut-in for

7 consecutive days.

AN

(9) That in order to allocate the”commingled production

i A,

to each of the commingled zones in the sub ect well, JZ:;

l .

‘Vhﬂnt“fhh‘?uﬁ
percent of the commingled ﬂI/ » product102~shou1d be allocated
: to the Blinebry B zone, and 75 percentayflthe
: . T ’ ﬂn47/;F e Comrmsir /—';ﬂt‘/"w ¢Iﬂaﬁ
: commingled "/ prodtiction t the Drlnkard
% zone. 4 |
,% | IT IS THEREFORE ORDERED:
% A% (1) That the applicant, J. R. Cone , 18
. E hereby authorized to commingle Blinebry and
% | Drinkard‘ © production within the wellbore
% o of the PBubanks Well No. 3 , located in Unit K
» liof Section 14 + Township 21 South , Range _ 37
East _ NMpM, Lea County, New Mexico.
‘ (é) That e pearcent of the co‘Mle M&//
‘ ’ : progrctlc?qn)‘mcated to :th 7" Blinebry
L : | izone and 75 percent of the c¢ mmxnaled
07/ productlon/g?:T?oge allocated tg t] Drlnkard
zone.

(3) That the operator of the subject well shall immediately

f
!
!
l
k
H
l

notify the Commission's _Hobbs  gdistrict office any time the weli

has been shut-in for 7 consecutive. days and shal] concurrcntly
i | .
present, to the Commission, a plan for remedial actlon.‘

i
|
i
(4) That jurisdiction of this cause is retained for the entry
fof quch further orders as the Commission may deem necessary, ,

PO a4 Cannd-—r TP Moy .\‘.;\\—\r-n_ ~ (-hn Aaw amel Uan e h(\rnhwnhnun!




RESIDENGE PHONE | . : : - DOCKET MAILED OFFICE PHONE

SHERWOOD 4-B173 PORYER 3-B211

C | J. R. CONE ,,Dateé"‘—&ézk— Crnn 5627

1423 NORTH AVENUE
P. Q. BOX 871
LUBBQOCK, TEXAS 79408

January 22, 1976

_ - A oed 624
01l Conservation COmmission o .
P. O, Box 2088 A Pl 22
Santa Fe, New Mexico 87501 _ v d
. } ;
* ? Attention: Mr. Joe D, Ramey, X f;
_ : : Secreﬁarthirector Al "

;‘ : ; Re: Appl cation for'Admihistrative Approval, Down-Hole and surface
e T Conningling, J. R. Cone Bubanks No. 3, Blinebry 0il & Gas and
Drinkard Pools, Unit K, Section ik, T-21-8, R-37nE 1sa Co., NM.

Dear Mr. Ramey:

J. R. Cone herewith makes application for administrative approval of
down-hole and surface commingling of the Blinebry 0il & Gas and Drinkard
Pools in his Eubanks Well No. 3. -The safd well is Located 1980 feet from
“thé “South line and 1830 feet from the West line, Unit X, Section 14,
‘T=-21-S, 37-E, NMPM, Lea County, New Mexico.

P A A Y s e,

wr

In support of this application the following attachments are appended

65/ hereto:
jt-] 1. Area plat showing location of the subject well and lease;
E 'i} - 2. Diagrammatic sketch showing the present down-hole mechanical

arrangement in Eubanks No. 3;

P | 3. NMOCC Form C-116 which prosonts the most recent well test data
of the Blinebry 0il & Gas and the Drinkard zones;

i ' _ L, Production declirie curves of the two producing zones; and,

5. A 1ist of all offset operators to the Eubanks lease each of
whonm has been furnished a copy of this application.

Ownership is common as to all hydrocarbons underlying the Eubanks lease.

Originally Bubanks No. 3 was completad in December 1952 in the Wantz Abo
Pool from the open-hole interval. 6852 to 7342 feet. In December 1953

" the well was recompleted in the Drinkard Pool via casing perforations
654 to 6636 fect., .

Next Bubanks No. 3 was recompleted in March 1963 as a Blinebry oil over
'Drinkard 0ll dual utilizing two strings of 2-1/16-inch tubing under NMOGC
Order No. R-2451, This recompletion was unique in that the upper Drinkard,
; . the Blinebry Gas, and the Bllnebry Oil zones all were opened then separated
! : T by packers and sliding sleeve valves to permit controlléd entry of gas from
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Page 2: J. R. Cone down-hole and surface commingling application,
Eubanks Wbll No. 3:

the Blinebry gas section within the limitations of the Blinebry 0il Pool
legal gas limit. The sliding sleeve Valve in the stub Blinebry Oil
tubing string opposite the Blinebry gas section has been closed since
November 1963 in compliance with the GOR stipulations of Order No. R-2451,

Effective January 1, 1972 the Blinebry side of Eubanks No. 3 was reclass-
ified by the NMOCC as a gas well bocause of exceiisive gas-oil ratio.
Although marginal in both oil and gas capaclty the well has been produced
sinca then in compliance with the reclassification.

In August 1969 repair operationswere conducted to corrsct down-hole
" communication via a hole in-the Drinkard (long) tubing string at a depth
of 5757 feet between the Baker model K retrievable packer which serves to
isolate thé Blinebry Gas zone and the FA production retainer which separates
the Blinebry.0il and Drinkard zones. Surface pressure and production tests
_indicate that a similar down-hole failure now exists in the well,

The attached NMOCC Form C-116 presents the last well tests prior to-
observance of probable down-hole communication. Should this application

- be approved, it is suggested that the commingled oll and gas production be
allocated to the respsctive zones on the basis of those tests as follows:

Blinebry: 011 25 percent; gas 81 percent.
Drinkard: 0il 75 percent; gas 19 percent.’

No incompatibility problems are expected from the proébsed down=hnle-

commingling. The southwest offsetting J. R. Cone Eubanks No. 1 has been ‘»/(zor:o{

produced since August 1972 under NMOCC: Order No. DHC-117 with down-hole

commingling of the Blinebry and Drinkard zones with no evident. negatlvef«ﬁl 545 )

consequences. In addition, the south offsetting J. R. Cone Eubanks No(‘u

has been recompleted recently for down-hole commingling of the Blinebry ”"“*“:

‘and Drinkard zones under NMOCC Order No. R-506%. i

Bottom hole pressures have not been run on"the Blinebry and Drinkard Pools
in Eubanks No."3 because of the down-hole leakage evidence. The most
recent reliable pressure data on the two zones would be‘reflected in the
packer leakage test conducted April 16 to 20, 1974, During that test 72-
hour surface shut-in pressures of 395 and 285 psig were recorded on the
Blinebry and Drinkard zones, respectively. ‘

We would expect negligible impact on oil revenues to result from the
requested commingling, as both the Blinebry and Drinkard oil gravities
from Well No. 3 consistently have ranged from 38° to 38.5° API.

It is proposed that down-hole commingling in we11 No. 3 would be supplemented
by opening the sliding sleeve in the Drinkard tubing string immediately above
the FA production retainer at 6276 feet. Because recent tests indicate the -
most efficlent production of both oil and gas is obtained via the Blinebry

tubing string, it is proposed to take all production from that tubing string.

@’g 2 g

/q:‘_-
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"Page 3: J. R. Cone down-hole and surface comningling application,

Eubanks Well No. 3:

The Eubanks lease production facilities provide 500-barrel storage tanks
for Blinebry oil storage whereas all liquids produced by the other three
wells on the lease are gathered in 210-barrel tanks. Diversion of all
Eubanks No. 3 liquid production in the 210.barrel tanks would reduce

retention time between tank runs and thus should contribute to higher
tank gravities from reduced retention time. :

A1l offset operators to the Eubanks lease have béen ﬁxrhishad a copy of
this application together with attachments. Rather than requesting walvers,

‘we propose to abide by the prescribed waiting period.

We shall appreciate your favorable consideration of this application.
Please advise if additional information is required.:

Respectfully submitted,
J. R. CONE "

W,ZL%%

0. Storm
Attachments (5)
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Cecae S 627

J. R. Cone Eubanks No. 3 ,
"""" " NE SW Sec. 1k, T-21-S, R-37-E, Lea County, New Mexico
Diagrammatic Sketch of Down-hole Mechanical Arrangemsnt
Elinebry Oil & Gas and Drinkard Pools

, | Elevation: 3425 KB; 3417 Gr.

Blinebry 011 BT i Drinkard 0il 13-3/8" csg. cem @ 249" w/ 200 sx. Cire.
i % Gas —> < - . 8.5/8" csg. cem ® 2857!' w/ 1600 sx. Circ.
3% ' . Parallel strings 2-1/16" OD IJ tubing.
, :E/’,,» :
0CC Blinebry ‘(rﬂ”
Marker 5630 | Blinebry Gas zobne perforations: 5644-5646', 2 JSPF,
33 _ |
'5661 PSI 2-1/16% 0D x 1.50% ID sliding sleeve - closed.
5669 PSI 2-1/16% OD x 1.43" ID seating nipple.

5670 Baker model K double grip snap 'set retrievable pécker

(with full bore for long string and 1.53" bore for
short string).

"Bllnebry 011 zone perforations, all 2 JSPF-

5708-5712; 5726-5730; 5762-5766; 5782-5788; 5806-5810
5823-5827; 5880-5888; 5908-5912; and 5921-5923.

AR NN WA

6276 PSI 2-1/16" x 1,50% ID sliding sleéeve - closed.

6283 Baker model FA production retainer w/ tubing receptacle.

Drinkard perforations: all 2 JSPF:

1.1
tHy

6L64-6L68; 64BO-6UBY; and 649L-6498,
6470 PST 2-1/16%" OD x 1.43" ID sliding sleeve - open.

B 6502 PSI 2-1/16% OD x 1.37" ID seat. nip. w/ stdg valve.

g< 6516 Baker model F retainer production packer.
6544-6636 Drinkard perforations.
| 2
:EE: I| 6619 Botton 1ongﬂiubing string with perforations from
< -
‘ 3 6614 to 6619 and-blank bull plug - on bottonm.
" Top Abo 6718 : - | ‘
‘ — 6732 Baker model D-5 retainer production packer blocked with
expendable plug. -
6852 5-1/2" 15,5 1b casing cemented with 600 sacks.
- . . -7;3/4“ open hole Note: this sketeh shows mechanical data

7342 PBTD = as of January 22, 1976.




NEW MEXICO Oli. CONSERVATION COMMISSION

GAS—OIL RATIO TESTS

C

118

Rovised 1-1-69

Cperator ”

Pool

Pools

Cou

nly

J. R, CONE - Blinebry O0il & Gas and Drinkard Lea -
Addicss s : ; TYPE OF [ 3}
Box 871, Imbbock, Texas 79408 TEST = (X! .} sScheduwtea [} Completion [_] spectat ([}
WELL| - LOCATION DATE OF 3lcHokE| TBG. | DAILY TR PROD. DURING TEST, ‘GAS.~ OIL
FEASE NAME NO. u s T R TEST 5| size |pRess. A:;Sg- wouns ‘;gf_iﬂ Gg:\:' e?s,ts. MGCASF CU?FAT.:":SL_
Eubanks 3 1% | |21s | 378 | :
Blinebrly 011}& Gak: 9/25/75 [F|us/él 110 - 24 | 0,3 [38.0] 7 | 526.0 | 73,714
Drilnkarfls w1475 |¥| 32/6W 380 20 |2 | me 38.5] 21 | 126.0 | 6,000
40 ' :
No. B DrinL(ard prqdiced by tine intermitter,
. To Accompany Agplicatidn For.
Down-_-i;ole d ‘Suriface Co
Blinebry O0ill& Gas |and Dri

i ) wifl be 0.60,

Rule 303 end sppropriate paof rules,

Rgpot! capling pressare (n Heu of tublng presswe for any well producing through cesing.

stal) origine) and aase copy of this report to the district office of the New Mexlce Oil Conservation Commission In accordance with

No well will be asaoigned an sllowable grea!ér than the smount of oll produce‘al'én the officlof test.

Curing kas-oll ratis test, each well shall be broddccd st a rate not exceeding the top unit allowable for the pool in which well Ir
focated by moré then 25 percent. Operstor Is encouraged to toke advantage of this 25 percent tolerance in order that well can be assigned-
incressed alfowables when authorized by the Commission, .

Gas volumu'mun e teported In MCF meaauwsed at » pressure base oi"xs.ozs psia and a temperature of 60° F. Speélllc gravllibase

I hereby cértify that the above information
is true and complete to the best of my know-

ledge and beliel.

ﬁ% - L. 0. Storn

r,

{Signature)

Engineer

January 22, 1976

(Title)

{Dote)
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1. Area plat showing 1éase and well in question.

2. Mechanical schematic sketch showing’present down<hole

arrangement of well in question.
3. MNNOCC Form C-116 présenting lateét woll tasts. '
Lk, Production decline curves of Blinebry 0il andvDrinkar&'zones.'

' 0il Conservation Commission (2)
P. O. Box 2088 |
Santa Fe, New Mexico 87501

e

Oil'ConéerQation Commission (1)
P. O. Box 1980 .
Hobbs, New Mexico 88240

LU TN AN WA A

PRV R

‘Atlantic Richfield Combany .
P. 0. Box 1710 :
Hobbs, New Mexico 88240 (1)

: ‘ ' Getty 011 Company (1)
: = P. 0. Box:249 S
Hobbs, New Mexico 88240

‘Gulf Oil Company - US (1)
4 ' - Hobbs, New Mexico 88240.

‘Marathon 0il Company (1)
P. 0. Box 2509 ~ ..
Hobbs, Hew Mexico 88240 /

Moranco (1)
P. 0. Box 1919
Hobbs, New Mexico 88240_'

B s o ST S PR TN SR

Shell 0il Company (1)
,Ll%"':'f" P- O_. BOX 1599 - L
- Midland, Texas 79701
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MR. NUTTER: We will call Case Number 5627.

MR. CARR: Case 5627, application of J. R. Cone for

downhole commingling, Lea County, New Mexico.

MR. KELLAHIN: Tom Kellahin of Kellahin and Fox,
Santa Fe, appearing on behalf of the Applicant and I have one
witness to be sworn.

{(THEREUPON, the witness was duly sworn.)

I.l'” O- STORI‘!

called as a witness, having been first duly SWoEn, Was

examined and testified as follows:

DIRECT EXAMINATION

BY MR, KELLAﬁIN H

Q. . Please state your name and occupation?

A L. 0. Storm, Engineer for J. R. Cone; Independent
01l Producer{ Lubbock, Téxas. | .

| 0 Mr. Storm, have you previously testified hefore this

Commission and had your qualifications as»an expert witness
accepted and made a matter of recorad?

A I have.

0 And are you familiaf with éhe facts surrounding this

-particular application by J. R. Cone?

A Yes, sir.

MR. KELLAHIN: If the Examiner please, are the
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v 1 witness' Qualificationé acceptable?
| - ﬁ 2 MR. NUTTER: Yes, they are.
'm 3 0 (Mr. Kellahin continuing.) Mr. Storm, wéuld you
5’ 4 | refer to what has béen marked as Applicant Exhibit Number One
{a 5 | and state briefly wfxat the Applicant ie seeking in this case? |
F 6 A The Applicant is seeking approval for deﬁﬁble
‘ 2 7 || commingling the Blinebrtjr pools and the Drinkard"p‘ogfé in his
* ﬁ 5 || Eubanks Well No. 3, located in Unit X of Sectio‘_ﬁ ‘14 , Township
Ig 3 9 {| 21 South, Range 37 East, Lea County. ‘
; ! -§ _oé 10 0 {Would you refer”tq_Exh‘ibit Two and idfé,‘nt‘if,s;; the
{: ;EEE 11 || subject well? | ; |
L: g‘ggé‘ 12 A Exhibit Two. is 2 plat of the area. The E'\;b:anks
, -ﬁ E’;;% 13 ﬁlease constitutes the southwest quarter of the said Section 14
t: :E:IE‘Q;E 14 Athat I referred to earlier. Well No. 3 is located in the
{: ,;0;? 15 nort’heast' forty acres of the lease. |
! 8 16 Q. Is the ownership common in all of the horizons
\ fj 17 || underlying the Euba'hks laase? 7
o .g._ v 18l A Ownership of oil and gas under the lease is cormmon .
. 19 Q Please refer to what has been marked as Exhibit Numbf!r
' L . 20 || Three and identify it? |
! - I s A Exhibit ?eferred to by counsel is a schematic
ke 22 || sketch of the downhole mechanical érrangem'ent in the well.
b_ i@ ) 23| Tt is a 1ittle bit unique in that it involves three production
 3 24 | retainers and a retrievable packer.
B t 25 0 Where have you experienced the downhole leakage?
|
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i‘ 1 A The besﬁ .1 can ﬁéi]. from surface pressure ahd ’
f’ 2 produétion,meaSureme’nts, it is in the long oY Dr_inkard £ubing
‘ R : 3 || string betwéén the tdp two packexrs.
‘ v 4 Wwe have had a similar failure some years back in
L ‘,-. ’: 5| the same section of plpe. I¢ was repaired.
| 2 - : 6l - Q wiil thié completion be changed in any manrfer in
,2 b 7 order to p’roduce it ub.der an oxderxr approving dowrih‘éi‘e
J r: _ 8|l commingling? | |
7 P 3 9 S Oonly to the. eﬁxtent ﬁhat I would pfoépb'ée dp‘éni.ng of
. -&é % 10 || the sle‘é\-le,,ox_ the g1iding s;lee’vg valve, if you‘?-vi{ivsh’.:
{i iézs " 0. Where is that 1oca§ed? |
B2
1 %%ﬁé 12 - A In the long tubing string l_ocated at an approximate
" 1; 2338 - | ‘
o _: ‘ggg 13 || depth of sinty—tvwo, seventy-six feet.
{: ' % %i‘% 14 ‘o please refexr. go E_xhib.it Number Four and identify it?
| ?‘ ;’0%% 15 A.’( That is a c-116, Conservation Commisé’idn f@rm,.
i FQ (‘é 16 || that presentsg the last reliable production tects 6f\the>
n 17 | Blinebry oil ané gas in the prinkard pools in i:he gubject
( o T - 4 || well prioxé to the indication of a downhble failure.
* 19 0 And Exhibit NumbeXr ‘Five?
: L 20 A Exhibit Nurbex Five :Ls a production decline curve
¥ 21 || plotted fgrom oll prodnction data fiied with the commission
e 2 || on Form-C-115's from the Drinkard nd the Blinebry pools
| L 23| in said well, Number 3. - |
\ 24 0. pr would you hp‘ropqse to allocate the: production
e 25 || between the Blinébry and the Dr'inkafd?u
} \ |
3]
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Nl Blinebry zone, eighty-one percent of tﬁe gas_to the Yrinkard

lease, it is a southwest direst offset to the Eubanks No. 3, (
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‘ Page 6
A On the basis of the tests indicated on the C-116

that would allocate twenty—five péréent of the oil to the

zone, seventy-five percent of the oil and nineteen percent
of the gas.
0. -In your opinion, Mr. Storm, will the approval of

this application resﬁlﬁiin the recovery of additiOnél hydro-

carbons from each of the commingled zones that‘ﬁthérﬁise would
not be xecovered?

A. This I can't guarantee but I think it is entirely

possible. I think conservation would be realized in the )

expenditure that the operator would not have to make to kill

the well and repair it at'this tine.

| W Do you anticipate any negative effects from either

of the préducing formations from the proposed cormingling?
A. No, and I take t+his from what we hgﬁe obgerved in

the operations of the Eubanks Well No. 1 which had a similar

- downhole failure. It has been produced with dounhole commingling

under Conservation Commission Order DHC-117 and the well has
peen so produced since August of 1972.
"o Would you locate that Fubanks No. 1 Well, pleaéé?

A T¢ is located in the southwest forty acres of the

now in queStion.

0 ~ Ané it is currently a downhole commingling of the ~
!
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1 || Blinebry and prinkaid zones; 4s that right?

2 B Ccorrect.

3 Q. In your opinion, Mr. sterm, will the approval of

4|l this application be in the best interests of conservation;

6] the prevention of waste and the.protection of correlafive

6 || rights?
7 A veg, sir.
8 0. Were'Exhibité‘dne through Fivé eitherjbrepafed by

9 you directly ox undexr youx direCtioh and superﬁisiqﬁ?
10 A The entire application and all of the exhibits were

grepared by me.

12 mR.erLLAHIN: "1f€ the Examiner please, We move the

13 yntroduction of £xhibits One through Five.

14 MR. NUTTER: pxhibits One through rFive will be

15

admitted into evidence.

16 . (FHEREUPON, Applicant'’s Fxhibits One ‘through

17 Eivé were admitted into evidence.)

18 MR. KELLAHIN: That concludes Our direct.exgmination

19
20 CROSS EXAMINATION

BY MR, NUTTER:

22 0. My. Storm, tlis is a one hundrédband sixty acre
23\ lease, 1is that correct?

24 A Yes, sir.

25 Q Nowvl ; referring to Exhibit Number Two would you
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1 || identify what pool each of those four Wells on the leass
2| {s completed in, pfease?

A, At this point in time?

w

4 Q Yes.
:e fi 5 A. Starting with Well No. 1, it's a dual completion
- :F o " 6 in the Blinebry, what the Commission used to call B'i_i‘n,ebry oil
’ 5 7| and the Drinkard pool. It has a downhole failure, it is
% g ' 8 || produced as a downhole commingled Blinebry ang ,D’finkai:d well.
r t% 3 9 Q0 Is that well classified as an oil wel:ll_f-"or a gas well
: o -% oé 10 | as far as the Blinebry is concerned? |
”; :. g @ %%;N 1 A An oil well.
g t’i o §§£§§ 12 Well No. 2 is a dual completion or was affeCted as
i g Eé;% 13| a Aual completion in the Blinebry and the Tubb ‘gas p’dpvls. The
g 'g E’fé 14 || Blinebry oil gas rz{tié became in excess of thirt‘y‘-:two:
* ': li -:ug 15 || thousand to one under the old g-—lG’m oxder. Eff_‘ectiVe January 1,»“:
. i;“:i ? é 16 || 1972 the Blinebry zone was shut in in the well and has remainetﬂ
ii . //’///1; shut in. It :is».produced. as a vsingle Tubb ,weli. It is
; 18 || equipped with parallel strings of tubing.
* 19 k Well No. 3 is equipped with parallel tubing strings
L‘ : 20 to produce from the Drinkard and the Biinebry oil-zonés.
Y 21 Well No. 4 was drilled as a dual, complef’e‘df as a
Ly}’ ke . 22 || dual in the Drinkard and Blinebry oil pools and under ‘
}H 23 || Commission Order No. R-5064, dated last summer, I think it was
‘ - 24| in July, we entered the well ‘to dually complete it from the
b - 25 || Abo through ‘one tubing string with downhole commingling oﬁ the
e
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1 || Blinebry and Drinkard pools through the second tubing string.
, || This was authorized under that order. We failed in that

3 ‘effort and the Rho 1is now cemented off in the well and it is

equipped with a single Tubing string to produce the Blinebry

P
F-3

and the Driﬁkard tﬁrough one tubing string.

R
o

6 o So, with the four wells on the lease, you have two

[

'; ;|| wells that are commingled in the Blinebry and the Drihkard?

A That are authorized under existing Commission orders

g || too, two wells now so completed and we are requestinéka

©

10 third one be granted.

”f{ 'l T see. Now, Wells No. 1 and 4 are clagsified as

3
8 S
s 2
= Q82
. 1Y =
5 g - £z
: : 20 &2
- ﬁgség 12 | 01l wells in the Blinebry, what is Well No. 3 c¢lassified as?
E © 38a . )
= o [« VBT~ Pl .
) 2'§'§§ 13 A By the Commission as a gas well. . 1‘
: ﬁ B 32& 14 Q. It has been reclassified as a gas well?
g
5 » = | A Yes.
o M @ : . ' I ‘ _ ‘
¥ b i 'z 16 0. Okay, now, I notice here on Form C-116 that the
; g v _ )

17 I well on test made five hundred and twenty-six MCF in a twenty-

four hour period, is that well classified as a marginal or

18
TL* ) " non~marginal well in the Blinebry?
) 20 A It will not make the assigned Blinebry gaswaliowableh
21 if this is the 1ntent of your question.
22 ¢ X see. | 1
23 D Tt is marginal hoth-as a 1iqﬁi& and as a gas well.
24 v'Q I see.

2; A T would point out to the Commission that upon this
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reclassifiction, effective January 1, 1972, both of the
Eubanks VWells 2 and 3, in the north half of the lease, the
ratios got out of hénd and they were reclassified as - gas
wells. The No. 2 Qgil was shut in ahd subsequently we applied
to the Coemmission and obtained approval of an eighty acre
nonstandard gas unit to be assigned in the Blinebry ﬁool to
Well Ro. 3, bhut the-well will not make the current.allowables
assigned to Blinebry gaé wells.,

0. So since thé Biinébry is shut in in that Qéll,
its-acreage is dedicated to the well that is the subject of
this hearing? |

A Correct, but that's incidental, the well dééSn't

‘have the capacity to produce it.

©Q Now, on your schematic youhéhow another sét of
perforations up here at fifty-six forty~four to forty-six,
are those perforations still open?

;A To the best of my knowledge ﬁhey are, Mr. Nutter,
they“are ahove a retrievaﬁle packer and isolated by that \
packer in a closed sleeve in the stub string. There is no
means‘of entry in the long string, except by some kind of
failure. But pressure performance of the well is identifiabl
only through the -- well, it suggests‘that‘a tubing failure
in the lopg stringigétween tﬁe Model X retriévablé packer

at fifty-six, seventy and above the FA production retainer

at sixty-two, eighty-three.
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Page 11
0. "So how do those upper pefforations éréduce; ﬁé
through the annulus?
A They are not produced, sir.
1} They wouid have to produce through the annulus
with that setup?
A. At/one time when we first -- we got the pefmission

in 1963 to duélly complete -- we'propqsed to the Commission
and subsequéntly the CommissiOn approved that we open the
Blinebry gas section and.be permitted to produéefitﬁEhrough
a sliding sleeve valve into the Blinebry string“up tﬁ'a
maximum gas-oil ratio of six thousand to one. ’A‘similar
completion was auﬁhorized for Well No. 1. Both mechanical
arrapéementa were uﬁique‘ét that point in time. It’was'éur
wish to obtain maximum legal gas from the Blinebf} saction
because the oil zone was producing at the ratio of, say,

é thousand to fifteen hundred to one. As soon as that ratio

in that well passed six thousand, we closed that sleeve and

those four perforations at fifty-six, forty-four to forty-six |

have been isolated since that £ime.
0. And not produced at all?
A Not to my knowledge.
MR. NUTTER: Are’there any further questions of
the witness? He may be excused.
(THEREﬁPON, the witness was excused.)

MR. NUTTER: Do you have anything further,
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REPORTER'S CERTIFICATE

1, SIDNEY F. MORRISH, a Certified Shoriha 13 Renorter,

do hereby certify that the foregoing and attached Transcript

of Hearing pefore the New Mexico 0il conservation Commission
was reported by me, and ithe same is a true and correct record
of the said proceedings £o the best of my knqwlédqe).skill and

ability.

7 // /;%5
\ i1 1

Sidney F/ﬁMorrish,vC s R.

I d A - . g ll{;
Ow !leren cert .Ll the t he Tore Oi iﬂ
a nplete 2CoPG O e I)- oze Ud.L 155
conn ] CRCOTq £ t e rooes Nne 1 n

t .
&) by ne on...... ,a L ememeeanan L . v-
ﬂ ax d 1 YK j”. RN 19 ; .‘.... -

New Mexico 01l Conservation Commlic::;ﬁ:er
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RN S . ' © P.O.BOX 2088 - SANTA FE
‘ 82501 '

I owi™

4,
l':’

DIRECTOR ' LAKD COMMISSIONER A STATE GEOLOGIST . -
JOE D. RAMEY , ' PHIL R. LUCERO - ' EMERY C. ARNOLD e

‘ o o Re: CASE NO. 5627
_ Mr, Tom Kellahin : - ORDER NO. R-5169
. Kellahin & Fox i » ,
‘Atiorneys at Law . o '

Post Office Box 1769 App]_icant:

Santa Fe, New Mexico - '

J. R. Cone

Dear Sir:

‘Enclosed herewith are tw0‘copies_of the above-referenced
Comnission order recently entered in the subject case.

. JDR/£d

Copy of order also sent to:

Hobbs 0CC X
Artesia OCC
Aztec OCC.
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Dockets Nos. 8-76 and 9-76 are tentatively set for hearing on March 3 and March 17, 1976.

Ve . £ WL
PULRCL (We Vv

Applications for~

hearing must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - FEBRUARY 18, 1976

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDIMNG, SANTA FE, NEW MEXICO

The following cases will be heard before Danfel S. Nutter,  Fxaminer, orx Richard L. Staﬁeté, Alternate Examﬁnet:

ALLOWABLE:

CASE 5627:
CASE 56281

CASE 5629:

CASE 5098:

CASE 5630:

(1) Conélderaﬁion of the allowable productlon of gas for March, 1976, from seventeen prorated
pools in Lea, Fddy, Chaves, and Roosevelt Counties, New Mexico. -

(2) Consideration of the allowable production of gas for March, 1976, from five prorated pools
in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

(3) Consideration of purchaser's nominations for the one-year period beginning April 1, 1976,
for both of the above areas.

Applicatior of J. R. Cone for downhole commingling, Lea County, New Mexico. Applicant, in>Ehe
above-styled cause, seeks approval to cormingle Blinebry and DPrinkard oil and gas production

“in the wellbore of hic Eubanks Well No. 3, located in Unit K of Section 14, Township 21 South,

Range 37 Fast, Lea County, New Mexico.

Application of Texaco Inc. for downhole cormingline, Lea County, New Mexico. Applicant, in the
above~styled cause, seeks approval to cormingzle Blinebry, Drinkard, and Brunson-Ellenburger
production in the wellbore of fts A. . Blinebry Federal Well No. 3, located in Unit E of Section
31, Township 22-South, Range 38 Fast, Lea County, New Mexico.

Application of Odessa Natupal Corporation for pool creation, assignment of a discovery allovable
and special pool rules, Rio Arriba and Sandoval Counties, New Mexico. Applicant, in the above-
styled cause, seeks the creation of a new pool for the production of oil from .the.Dakota forma-
tion in Township 23 North, Range 3 Hest, Rio Arriba and Sandoval Counties, New Mexico, and the
pronulgation of special pool rules fer said pool, including a provision for 320-acre spacing.
Applicant, further seeks the assignment of an oil discovery allowable to the discovery well for
the pool being the Dave W. Thomas Chacon Jicarilla Apache:"D"™ Well XNo. 1, located in Unit A of
Section 23, Township 23 North, Range 3 West, Sandoval County, Mew Mexico.

(Reopeﬁea)

In the mitter of Case 5098 being reopened pursuant to the provisions of Order No. R-4682, which
order established specfal rules for the Red Tank-Morrow Gas Pool, Lea County, New Mexico, includ-
ing a provision for 6é40-acre spacing. All interested parties may appear-and show cause why said
pool should not be developed on 320-acre spacing. ‘ ’

In the matter of the hearing called by the 0il Conservaticn Commission on its own motion to
consider the contraction of the Double L-Queen Associated Pool by the deletion of certain
lands on the east side thereof and the concurrent extension of the Vest Ranch-Queen Pool te
include said lands. Further, to consider the reclassification of said Vest Ranch-Gueen Pool
and the promulgation of special pool rules therefor similar to tliose rules previously adopted
for the Double L-Queen Associated Pool. Also to consider redesignation of the Vest Ranch
Queen Pool as the Vest Rarch Queen Associated Pool.

The Double L-Queen Associated Pool would be contracted by the deletion of the
’following-described lands:

. TOWNSHIP 14 SOUTHlABAhGE 30 EAST, NWPM
Section 31: E/2 SE/4 Section 32: All
Section 33: SW/4

TOWNSHIP 15 SOUTH RAhGE 30 EAST NMPM
Section 5: All
Sectfon 7: NE/4
Section 9:° W/2
‘Section 17: N/2

Section 4: W/2
Section 6: SE/4
Section 8: All
Sectien 16: KW/4

The Vest Ranch Assoclated Queen Pool would be extended by the addition of the
following~described lands:

" Secticn 29: SE/&
Section 33: W/2 and SE/4

Section 28: SW/4
Section 32: E/2

TOWNSHIP 15 SOUTH, RANGE 30 FAST, NMPM

Section 4: W/2 Section 5: All
Section 8: R/2 apnd SL/4 Section 16: NW!4 and WW/4 SW/4
Section 17: N/2 -




g
:

O,

S S

Ducket No. 7-76

Dockets Nos. 8-76 and 5-76 are tentatively set for hearing on March 3 and March 17, 1976.. hﬁﬁ]‘cgt!oﬂs
for 1

st be filed at least 22 days in advance of hearing date.
DOCKET: COMMISSION HEAEING — TUESDAY - FEBRUARY 24, 1976
OIL CONSERVATION COMMISSION - 9 A.M. - MORGAN HALL
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 5571 :

(De_Novo) (C&ﬁt}nued from January 21, 1976 Commission Hearing)

Application of Robert G. Cox for amendment of Ofder No. R-4561, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks amendment of Order No. R-4561, which orderx
permitted the directional drilling of applicant's Federal "EA" Well No. 1, 19cate3j330 feet
from the North and West lines of Section 12, Township 18 South, Range 27 East, Empire-Abo

Pool, Eddy County, New Mexico, in such a manner as to be bottomed within 100 feet of the sur-
face 'location. Applicant seeks the amendrent of said order to permit bottoming of the

subject well approximately 58 feet from the North line and 8 feet from the West line of .
said Section 12 and to permit vertification of said downhole location by single-shot directional
surveys made concurrently with the drilling of said well.

Upon application of Robert G. Cox, this case will be heard De Novo pursuant to the provisigns
of Rule 1220.

il




B e e

A TR R | 1 N SR AT TG S T RN L R e

T T
e

SR O LR

e ARt

TR R Pt

e AT

R Whe)

Coone 5627

OIL CONSERVATION COMMISSION ' -, Sl
Hobbs DISTRICT .-~ . = % .. 1

i
Iy Sl A ;
- . O
L . ity
: R — .
' Firvm Ny
DN A -
! e 5
N B Lo i
e

OIL CONSERVATION COMMISSIO DATE January 26, 1976

BOX 2088 . :
SANTA FE, NEW MEXICO ' RE: Proposed MC
: Proposed DHC

Proposed NSL

Proposed SWD

Proposed WFX

Proposed PMX

Gentlemen:

I have examiﬁed the application dated

for the J- R. Come Eubank #3-K ‘ 14-21-37

Operator ' Lease and Well No. -Unit, S-T-R
and my recommendations are.as follows:

ODKO—_—Jlsn

Yours very truly,
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\VREmDENCEPHONE : . OFFICE PRONE
SHerRwWODD 4-8173 ’ PORTER O-8211

J. R. CONE
-1423 - ‘NORTH AVENUE P
P. 0. 8OX G71

LUBBOCK, TEXAS 79408
January 22, 1976

0il Conservation Commission
P. 0. Box 2088
% Santa Fe, New Mexico 87501

Attention: Mr. Joe D. Ramey,
Secretary~Director

Re: Application for Administrative Approval, Down-Hole and Surface
Commingling, J. R..Cone Eubanks No. 3, Blinebry 0il & Gas and
‘Drinkard Pools. Unit K, Section 14, T-21-S. R-37-E, Lea Co., NM.

Dear Mr, Ramey.

J. R. Cone herewith makes application for administrative approval of
down-liole and surface commingling of the Blinebry 0il & Gas and Drinkard
Pools in his Bubanks Well No. 3. The said well is located 1980 feet from
the South line and 1830 feet from the West line, Unit K, Section 14,
T-21-5, 37-BE, NMPM, Lea County, New Mexico.

In support of this application the follow1ng attachments are appended
hereto:

pn

1. Area plat showing location of the subject well and lease;

é;» Diagrammatic sketch showing the present down-hole mechanical
arrangement in Eubanks No. 3;

3. NMOCC Form C-116 which presents the most recent well test data
of the Blinebry Oil & Gas and the Drinkard zones;

%é L Iy, ?roduction decline curves of the two producing zones; and,

5. A list of all offset operators to the Eubanks lease each of
whom has been furnished a copy of this application.

Ownership is common as to all hydrocarbons underlying the Eubanks lease. -

Originally Bubanks No. 3 was completed in December 1952 in tho Wantz Abo
: Pool from the open-hole interval 6852 to 7342 feet. In December 1953

: ' the well was recompleted in the Drinkard Pool via casing perforations

¢ 6544 to 6636 fect,

Next, Eubanks No. 3 was recompletcd in March 1963 as a Blinebry oil over
-'Drinkard oil dual utilizing two strings of 2-1/16-inch tubing under NNMOCC
Order No. R-2451. This recompletion was unique in that the upper Drinkard,
the Blinebry Gas, and the Blinebry Oil zones all were opened then separated.
by packers and sliding sleeve valves to permit controlled entry of gas from

d%e;q! S/

g 5&2;7

NS
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Page 2: dJ. R. Cone down-hols and surface commingling application,
Eubanks Well No, 3:

the Blinebry gas section within the limitations of the Blinebry 0il Pool
legal gas limit. The sliding sleeve ‘valve in the stub Blinebry 0il
tubing string opposite the Blinebry gas section has been closed since
November 1963 in compliance with the GOR stipulations of Order No. R-2451.

Effective January 1, 1972 the Blinebry side of Eubanks No. 3 was reclass-
ified by the NMOCC as a gas well because of excessive gas-oil ratio.
Although marginal in both oil and gas capacity the well has been produced

“since then in compliance with the reclassification.

In August 1969 repair operationswere conducted to correct down-hole
communication via a hole in the Drinkard (long) tubing string at a depth

of 5757 feet between the Baker model K retrievable packer which serves ilo
1solate the: Blinebry Gas zone and the FA production retainer which separates
'the Blinebry Oil and Drinkard zones. Surface pressure and production tests
indicate that a similar down-hole failure now exists in the well. ‘
The attached NMOCC Form C-116 presents the last well tests prior to
observance of provable down-hole communication. Should this agpplication
be approved, it is suggested that the commingled oll and gas production be
allocated to the respective zones on the basis of those tests as follows:

Blinebry: O0il 25 percent; gas 81 percent.
Drinkard: 0il 75 percent; gas 19 percent.

No incompatibility problems are expected from the proposed down-hole
commingling. . The southwest offsetting J. R. Cone Eubanks No. 1 has been
produced since August 1972 under NMOCC Order No. DHC-117 with down-hole
commingling of the Blinebry and Drinkard zones with no evident negative
consequences. In addition, the south offsetting J. R. Cone Eubanks No. &
has been recompleted recently for down-hole commingling of the Blinebry
and Drinkard zones under NMOCC Order No. R=5064.

Bottom hole pressures have not been run on the Blinebry and Drinkard Pools
in Eubanks No. 3 because of the down-hole leakage evidence. The most
recent reliable pressure data on the two Zones would be reflected in the
packer leakage test conducted April 16 to 20, 1974, Duting that test 72-
hour surface shui-in pressures of 395 and 285 psig were recorded on the
Blinebry and Drinkard zones, respectively.

Ve would expect negligible impact on oll revenues to result from the.
requested commingling, as both the Blinebry and Drinkard oil gravities
from Well No. 3 consistently have ranged from 38% to 38.5° API.

Tt is proposed that down-hole commingling in Well No. 3 would be supplemented
by. opening the sliding sleeve in the Drinkard tubing string immediately above
the FA production retainer at 6276 feet. Because recent tests indicate the
most efficient production of both oil and gas is obtained via the Blinebry
tubing string, it is proposed to take all production from that tubing string.
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J. R. Cone Bubanks No. 3
: NE sW Sec. 14, T-21-5, R-37-E, Lea County, New Mexico
e o Diagrammatic Sketch of Down-hole Mechanical Arrangement
v ‘Biinebry Oil & Cas-and Drinkard Pools .

) Elevation: 3425 KB; 3“17 Gr.
. Blinebry 0il < Drinkard 0il 13-3/8% ¢sg. cem @ 249' w/ 200 sx. Circ.
& Gas > 8-5/8% csg. cem @ 2857' w/ 1600 sx. Cire.

Parallel strings 2-1/16" 0D IJ tubing.

<
. i
L . +._0CC_Blinebry L+ ' |
éﬂ’ . i Marker 5630 " ., Blinebry Gas zone perforations: 5644.5646', 2 JSPF. R

M
T é 5661 PST_2-1/16" OD x 1.50% ID sliding sleeve - closed. ‘
A | o 5669 PST 2-1/16% OD x 1.43" ID seating nipple. |
. ; o ¥ -
: # : . 5670 Baker model K double grip snap ‘set retrievable packer

S

(with full bore for long string and 1.53% bore for
short ‘string).

"
T o L
1)

e

;I.Blinebry 0il zone perforations, all 2 JSPF: E

[ 5708-5712; 5726-5730; 5762-5766; 5782-5788; 5806-5810;
" 5823-5827; 5880-5888; 5908-5912; and 5921-5923.,

{1l el

,g : 6276 PSL 2-1/16" x 1, 50“ ID sliding slee 52 - closed
: i ' 6283 Baker model FA production retainer w/ tubing receptacle.
" _Top Drinkard i , ‘ )
. 6343 £anea 41 Drinkard perforations: all 2 JSPF:
" | . | 646L-6468; 64B0-64BL; and BHOM.649B.
‘ 6470 PSI 2-1/16% OD x 1.43% ID sliding sleeve - open.
i ‘

EF“’/ 6502 PST 2-1/16% OD x 1.37" ID seat. nip. w/ stdg valve.
6516 Baker model F retainer production packer.

65&4-6636 Drinkard perforations.

i ' R
I ol 3
1l % & €17
] ‘:ij;cz T! 6619 Bottom long tubing string with perforations from - )

L ‘ €67 to 6619 and blank bull plug on botton.
~  Top Abo 6718 . : : :
g : 6732 Baker model D-5 retainer production packer blocked with

o : ] expendable plug,
: 6852 5-1/2" 15,5 1b casing cemented with 600 sacks.
7-3/4% open hole - B Note: this sketch shows mechanical data

7342 PBTD as of January 22, 1976,
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NEW MEXICO OlL. CONSERVATION COMMISSION s
GAS—-OIL RATIO TESTS

Roviscd 1-1-65

. Pool County
J. R. CONE , ] Blinebry 0il & Gas and Drinkard Pools Lea
: TYPE OF : :
Box 871 ’ L\lbboc_k, Texas ?9“’08 . TEST —~ (X) : Scheduled I:] B Compleiion [:] Spectol [:]
__ WELL | - LOCATION | oaTeoF |3|cHoxe| TaG. | DALY feinT PROD. DURING TEST Gas - o |
LEASE NAME < ALLOY: | yeor L waTer] orav.] "o GAS - RATIO
, NO. u | s T R TEST a| SIZE [PRESS.| AgULE |wouss| Bsus. | oL | gbLs | wmer. Jcu.FrseBLl.
" .
Eubanks 3 K |14 [21s|37B " s
. ’ . - ) \
Blinebryy Oil} & Cak: | 9/25/75 |(F|u48/68 110 - 2h | 0.3 {38.01 7 | 526.0 | 73,714
Drijnkard: Wfikf75 |F| 32/68 380 20 |28 | T {38.5] 21 | 126.0 | 6,000
_ No. B Drinkard prdduced by time intermitfter.
‘ .
p— bt )
(3-3 S| < g,b\l N
o NEOYy -
w am— .
5 B . W
. - ' & ' _ To Accom?any Afplication For -
: : A Down-Hole and Sunface Commingling
- v Tl Blinebry 0ili{& Gas |and Drinkard Pools
t No welf will be assigned an allowabls greater than the amount of oil pfcddZ;d on lhq; officlal test. I hcrcby ccrtify vthal the above information
2 Curlng gas-oil ratio test, each well shall be groduced et a rate not exceeding the-top unit allowable for the pool in which well ts is true and compléte to the best of my know- ;
3 o ate more than ercent. erator {3 encouraged to toke advantage of s crcent tolerance in order that well con be asstgned- H - ;
; ) :::r:a:‘c‘;ynﬂowa!:lhen ::e:nutha‘rlzzg bylthelCommlssl:n. ' _l ,t ¢ this 259 el rder that ' ° *stened ledge and bche" . 3

Gas volumes must be reported In MCF measured at’ a pressure base of 15,025 psia and a temperature of §0° F. Specific gravity ba;e
< wiil be 0.60,

_Report caoing pressure In leu of tudblng pressure for eny well producing through casing. .
E > Matl original and one copy of thla ieport to the district office of the New Mexlco Ol Conservation Commisslon In asccordance with ||~ m - L. 0. St,orm
I

«» Rule 303 and sppraprlate pool rules,

{Signature)
Engineer
(Title)
" January 22, 1976 -

(Date) i
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List of Attachmenis
1. Arca plab showlng lease and well in question.
2, Mechanical schematic sketch showing preosont down-hole
. arrangement of well in question.
3. MNOCC Form C-116 presenting latest woll tests.
%, Production decline curves of Blinebry Oil and Drinkard zones.
BT | DISTRIBUTION'LigT“
%

Ly . 0il Conservation  Covmission (2)
: é : ' P. 0. Box 2088
% ' .~ Santa Fe, Now Mexico 87501

é% ' S ' 011 Consorvation Commission (1)

& . P. O. Box 1980 A | =
b Hobbs, New Moxico 88240 . : o
?}K . ‘ -

: : . Atlantic Richfield Company -
_ P. 0. Box 1710
& ‘Hobbs, New Mexico 88240 (1)

~ " Getty 01l Company (1) ' i ' ' %
. Po 0. BOX 211"9 " . . B . :
~ Hobbs, New Mexico 88240

‘ o S ear 0il Company - US (1)
B, > - .. P. 0. Box 670 - ) . :
T Hobbs, New Mexico 882#0 o - _ .

Marathon 0il Company (1) .
L P. 0. Box 2409
g " - Hobbs, Hew Mexico 88240 =/
¥oranco (1)
= P. 0. Box 1919 - :
% ' . Hobbs, New Mexico 88240

Shell 0il Company (1) » S .
P- o' on 1509 . . ) ) ) 4 e o —
Midland, Texas 79701 o S oL o e T
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REBIDENCE PHONE DFFICE PHONE
BHerwooo 4-8173 PORTER 3-8211

J. R. CONE

~1423 NORTH AVENUE P
. 0. BOX BN
LUBBOCK, TEXAS 79408

January 22, 1976

01l Conservation Commission

P. 0. Box 2088

~ Santa Fe, New Mexico 87501

_ Attention: Mr. Joe D. Ramey,

Secretary-Director

Re: Application for Admlnistrative Approval, Down-Hole and Surface
Commingling, J. R. Cone Eubanks No. 3, Blinebry 0il & Gas and
Drinkard Pools, Unit K, Section 1%, T-21-S, R-37-E, Lea Co., NM.

Dear Mr. Raney:

J. R. Cone herewith makes application for administrative approval of
down-hole and surface commingling of the Blinebry 0il & Gas and Drinkard
Pools in his Bubanks Well No. 3. The said well is located 1980 feet from
the South line and 1830 feet from the West line, Unit K, Ssection 14,
T-21-8, 37-E NMPM, Lea County, New Mexico.

~ In support of this application the following attachments are appended

hereto:
1. Area plat showing location of the subject well and leass;

2. Diagrammatic sketch showing the present down-hole mechanical
arrangement in Eubanks No. 3;

3. NMOCC Form C-116 which presents the most recent well test data
of the Blinebry 0il & Gas and the Drinkard zones;

k, Production decline curves of the two producihg Zones; and,

5. A list of all offset operators to the Eubanks lease each of
whont has been furnished a copy ¢f this appllcatlon.

Ownership is common as to z2ll hydrocarbons underlying the Bubanks lease.

Originally Bubanks No. 3 was completed_in December 1952 in the Wantz Abo
Pool from the open-hole interval 6852 to 7342 feet. In December 1953
the well was recompleted in the Drinkard Pool via casing perforations
654l to 6636 fect. .

Next Eubanks No., 3 was recompleted in March 1963 as a Blinebry 011 over
Drinkard 0il dual utilizing two strings of 2-1/16-inch tubing under NMOCC
Order No. R-2451. This recompletion was unique in that the upper Drinkard,

~the Blinebry Gas, and the Blinebry 0il zones all were opened then separated

by packers and sliding sleeve valves to permit controlled entry of gas from
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Eubanks Wéll No. 3y

the Blinebry gas section within the 1imitétions of the Blinebry 0il Pool
legal gas limit, The sliding sleeve valve in the stub Blinebry 0il

-tubing string opposite the Blinebry gas section has been closed since

Noverber 1963 in compliance with the GOR stipulations of Order No.yR-2451.

Effective January 1, 1972 the Blinebry side of Eubanks No. 3 was reclass-
ified by the NMOCC as a gas well because of excessive gas-oil ratio.
Although marginal in both oil and gas capacity the well has been produced
since then in compliance with the reclassification.

In August 1969 repair operationswere conducted to correct down-hole
communication via a hole in the Drinkard (long) tubing string at a depth’

of 5757 feet between the Baker model K retrievable packer which serves to
isolate the Plinebry Cas zone 'and the FA production retainer which separates

" the Blinebry 0il and Drinkard zones. Surface pressure and production- tests

indicate that a similar down-hole fallure now exists in the well.

The attached NMOCC Fornm C~116,presents the last well tests prior to
observance of probable down-hole communication. Should this application
be approved, it is suggested that the commingled oil and gas production be
allocated to the respective zones on the basis of those tests as follows:

Blinebry: Oil 25 percent; gas 81 percent.
Drinkard: 011 75 percent; gas 19 percent.

No incompatibility problems are expected from the proposed down-hole
commingling. The southwest offsetting J. R. Cone Eubanks No. 1 has been
produced since August 1972 under NMOCC Order No. DHC=117 w1th down-hole
commingling of the Blinebry and Drinkard zones with no evident negatlve
consequences, In addition, the”south offsetting J. R. Cone Eubanks No. &
has been recompleted recently for down-hole commingling of the Blinebry '
and Drinkard zones under NMOCC Order No. R-506k,

Bottom hole pressures have not been run on the Blinebry and Drinkard Pools
in Eubanks No. 3 because of the down-hole leakage evidence. The most
recent reliable pressure data on the two zones would be reflected in the
packer leakage test conducted April 16 to 20, 197%. During that test. 72-
hour surface shut-in pressures of 395 and 285 psig were recorded on the
Blinebry and Drinkard zones, respectively.

e would expect negligible impact on oil revenues to result from the
requested cormingling, as both the Blinebry and Drinkard oil gravities
from Well No. 3 consistently have ranged from 38° to 38.5° API.

It is proposed that down-hole commingling in tell No. 3 would be supplemented
by opening the sliding sleeve in the Drinkard tubing string immediately above
. the FA production retainer at 6276 feet. Because recent tests indicate the
most efficient production of both oil and gas is cbtained via the Blinebry
tubing string, it is proposed to take all production from that tubing string..
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Page 3: J. R. Cone down-hole and surface commingling application,
Eubanks Vell No. 3%

The Eubanks lease production facilities provide 500-barrel storage tanks
for Blinebry oil storage whereas all liquids produced by the other three
wells on the leasé are gathered in 210-barrel tanks. Diversion of all
Eubanks No. 3 liquid production in the 210-barrel tanks would reduce
retention time between tank runs and thus should contribute to higher
tank gravities from reduced retention time.

A1l offset operators to the Eubanks lease have been furnished a copy of
this application together with attachments. Rather than requesting waivers,
we propose to abide by the prescribed waiting period.

We shall appreciate your favorable consideration of this application.
Please advise if additional information is required. :

Respectfully submitted,
J. R. CONE

. L. 0. Storm
Attachments (5)
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Blinebiy O0il

J. R. Cone Eubanks No. 3
NE SW Sec. 14, T-21-.5, R-37-E, Lea County, New Mexico
Diagrammatic Sketch of Down-hole Mechanical Arrangement
Blinebry 011 & Gas and Drinkard Pools

) , Elevation: 3425 KB; 3417°Gr.
- Drinkard 01l "13-3/8" csg. cem @ 2&9' ‘w/ 200 sx, Cirec.

& Gas

2 0CC Blinebry

Marker 5630

. _Top Drinkard
o eh3

~ Top Abo 6718

8.5/8" csg. cem ® 2857' w/ 1600 sx. Circ.

Parallel strings 2-1/16" OD IJ tubing.

i

Blinebry Gas zone perforations: 564%4-5646', 2 JSPF,

T

15661 PSI 2-1/16% OD x 1.50% ID sliding sleeve - closed.

5670 Baker ﬁodel K double grip snap set retrievable packer

K

Iz _ , ,
! 5669 PSI 2-1/16% OD x 1.43" ID seating nipple.
& .

(with full bore for long string and 1 53" bore for
short string).

'.Blinebry 011l zone perforations, all 2 JSPF:

5708-5712; 5726-5730; 5762-5766; 5782-5788; 5806-5810;
15823-5827; 5880-5888; 5908-5912; and 5921-5923.

(AR NN
A}

6614 to 6619 and blank bull plug on botton.

_ :6276 PSI 2-1/16% x 1,50" ID‘éiiding sleeve - closed.
J o . ‘
g 9 6283 Baker model FA production retainer w/ tubing receptacle.
N J=; Drinkard perforatiéhs: all 2 JSPF;
rj 6L6L-61168; 6LB0-6UBY; and 649L-6498,
6470, PST 2-1/16% OD x 1.43" ID sliding sleeve - open.
i b4 | 6502 pST 2-1 /160D x 1.37" ID seat. nip. w/ stdg valve.
i - 6516 Baker model F retainer production packer.
65446636 Drinkard perforations.
;
=L
" X |
'tj'cz L] 6619 Bottom long tubing string with perforations from
: =

6732 Baker model D-5 retainer productlongpacxer blocked with

-—
-—J::>~<:: _ expendable plug.

6852 5-1/21 15,5 ib casing cemented with 600 sacks.

7-3/4" opanbhole ' - Note: this sketch shows mechanical data

7342 PBTD - as of January 22, 1976,_




NEW MEXICO Olt. CONSERVATION COMMISSIONM

. C-118
QAS ~OIL- RATIO TESTS Revised 1-1-65

Cperator S Pool

. ) ‘ County
i » J. R. CONE = - Blinebry 0il & Gas and Drinkard Pools Lea
1 ‘T Addeess R - ‘ ~ = |TYPE OF ! -
Box 871 » LubeCk, Texas 79!{’08 - TEST —~ (X)~ : Scheduled D Conpletlon D Speclol I l
| weLL | - LOCATION pATE oF |3|cHoke| TeG. | DAILY |-sievel  PROD. QURING TEST - GAS — OIL"
. LLEASE NAME NO TEST E SliE PRESS AKLOW- vest | WATER } GRAV.] OIL GAS RATIO
4 - v s T R " 1 asLE

nouns | BSLS. olL | BBLS. M.C.F, CU.FT/BBL

‘

Eubanks 1 3 tx [ t21s 378 g : g

Blineory 011le Gab: . | 9/25/75 |F|48/64 110} - |24 | 0.3 |38.0] 7 | 526.0 | 73,714

Drijnkarfi: W/1k)75 IF| 32/68 3804 20 |24 | T [38.5] 21 | 126,0 | 6,000

No. B Drinkard prcducéd:by t%me intermigter,

- , _ To . ccomﬁany Agplicaticn For
: ’ ) Down-ffole gnd Sunface GCommingling. { .
Blinebry 0il|& Gas |Jand Drinkard Pools
9

No well will be asslgned an sllowable greater than the amount of oil produced on the officlal test. I hcrcby ccrtify that the l:lbOVO information

Cusing gas-oll ratio test, each well shall be produced at a rate nof exceeding the top unit allowable (s the pool In which well Is is true and'c’omplcte to the best of my know-
focsied by more than 25 percent. Opezator ls éncournged to teke advantage of this 25 percent tolérance in order that well can be assigned: l d d b 1' f

X € gc an clicl.
increased ollowables when authorized by the Commission. . .

..Gas wvolumes mu.u be reporled In MCF measurcd at & pressure base of 15,025 psia and a temperatuze of 60° F. Specific gravity base
will be 0.60, '

. Report cocing pressure in lleu of tubing pressure for any well producing through caslag. ) ’
L . Mall original ond one copy of thls report to the dlstrict office of the New Mexlco Ol Conservatlon Commisslon [n accordance with m - L. 0. Storm
Rule 303 end appropriote pool rules, . . £ :
- ) ) - (Signature)
B Engineer
(Tide)
January 22, 1976

{Date)
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1. Arca plat showing lease and well ih question.

2. Mechanical schomatic sketch showing ‘prosent down-hole
arrangement of well in question.

3. N¥OCC Form C-116 presenting latest woll tests.

ly, Production decline curves of Blinebry 0il and Drinkard 20N06S.

_DISTRIBUTION LIST

01l Conservation Commission {(2)
P. O. Box 2088
Santa Fe, New Mexico 87501

01l Conservatxon Commission (1)
P. 0. Box 1980
Hobbs, New Mexico 88240

. Atlantic Richfield Company .
P. 0. Box 1710 :
Hobbs, New Mexico 88240 (1)

- Getity 01l Company. (1)
- P. 0. Box 29
Hobbs, New Mexico 88240

" GuLf 0il Company - US (1
P..0. Box 670
Hobbs, New vaico 882&0

harathon 011 Company (1) - R )
pP. O. Box 2409 S
_ Hobbs, Hew Mexico 88240 Y,

Foranco (1)
P. 0. Box 1919 ° o
Hobbs, New Mexico 88240 ‘

Shell 0il Company (3)
P. 0. Box 1509 i
Midland, Texas 79701




CAae Jﬂé j 7
' RESIDENCE PHONE ‘ QFFICE PHONE
o BHERWQNO 4-8\73 : ; i PORTER :}-8211 )
| | J. R. CONE ) '
| ‘ 1423 NORTH AVENUE P
f | 4 _P. 0. BOX 871
LUBBOECK, TEXAS 79408
January 22, 1976 i

;’}' X ! i ] f

: ¢11 Conservation Commission . IR S

‘ P. 0. BOX 2088 k‘:"_ H '}:‘:\-;A‘v;,“ N 'F( f{

2 Santa Fe, New Mexico 87501 TUEEATION Gy

3“‘ : \:‘,?:.: SlEewle,

e Attention: Mr. Joe D.- Ramey,
% Secretary-Director

Pt Re: Appiication for Administrative Approval, Down-Hole and Surface
B ’ Commingling, J. R. Cone Eubanks No. 3, Blinebry 0il & Gas and
Drinkard Pools, Unit K, Section 14, T-21-S, R-37-E, Loa Co., NM.

v - Dear Mr. Ramey:

J. R. Coné herewith makes application for administrative approval of
= down-hole and surface commingling of -the Blinebry Oil & Gas and Drinkard
5 . , Pools in his Bubanks Well No. 3. The saild well is located 1980 feet from
w the South line and 1830 feet from the West line, Unit K, Section 14,
T-21-5, 37~-B, NMPM, Lea County, New Mexico.

‘In support of this application the following attachments are appended
herato:

e = .:v_-;g(;;‘»f{.;{lm,t”,,‘ e
J .
T

1. Area plat showing location of the subject well ‘and lease;

2. Diagrammatic sketch showing the present down-hole mechanical
arrangement in Eubanks No. 3;

3. NMOCC Form C-116 which presents the most recant well test data
of the Blinebry 0il & Gas and the Drinkard zones;

L, Production decline curves of tho two producing zones; and,

5. A list of all offset operators to the Eubanks lease each of
whom has been furnished a copy of this application.

Cwasrchip As common as to all hydrocarbons underlying the Eubanks lease,

Originally Bubanks No. 3 was completed in Deqember 1952 in the Wantz Abo
Pool from the open-hole interval 6852 to 7342 feet.. In December 1953
the well was recompleted in the Drinkard Pool via casing perforations
654 to 6636 feet,

Next, Bubanks No. 3 was recompleted in March 1963 as a Blinebry oil over
Drinkard oil dual utilizing two strings of 2-1/16—1nch tubing under NMOCC
Order No. R-2451. This recompletion was unique in that the upper Drinkard,
the Blinebry Gas, and the Blinebry 0il zones all were opened then separated
by packers and sliding ’sleeve valves to permit controlled entry of gas from
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Page Z2: J+R. Cone down=hole and surface commingling application,
Eubanks Well No, 3:

the Blinebry gas section within the limitations of the Blinebry 0il Pool
legal gas llmlt, The sliding sleeve valve in the stub Blinebry 0il

tubing string opposite the Blinebry gas section has bteen olosed since
November 1963 in compliance with the COR stipulations of Order No. R-2451,

Effective January 1, 1972 the Blinebry side of Eubanks No. 3 was reclass-
jfied by the NMOCC as a gas well because of excesslve gas-oil ratio.
Although marginal in both oil and gas capacity the well has been produced
since then in compliance with the reclassification.

In August 1969 repair operationswere conducted to cerrect down-hole
communication via a hole in the Drinkard (long) tubing string at a depth

of 5757 feet between the Baker model K retrievable packer which serves to
isolate the Blinebry Gas zone and the FA production retainer which separates
the Blinebry 0il and Drinkard zones. Surface pressure and production tests

indicate that a similar down-hole failure now exists in the well.

The attached NMOCG Form C-116 presents the last well tests prior to
observance of probable down-hole communication. Should this application
be approved, it is suggested that the commingled oil and gas production be

‘allocated to the respective zones on the basis of those tests as follows:

Blinebry: 04l 25 percent; gas 81 percent, -
Drinkard: O1l 75 percent; gas 19 percent.

No incompatibility problems are expected from the proposed down-hole
commingling. The southwest offsetting J. R. Cone Eubanks No. 1 has been
produced since August 1972 under NMOCC .Order No. DHC-117 with down<hole
commingling of the Blinebry and Drinkard zones with no evident negative
consequences. In addition, the south offsetting J. R. Cone Eubanks No. 4
has been recompleted recently for déwn-hole commingling of the B 1nebry
and Drinkard zones under NMOCC Order No, R-506k,

Bottom hole pressures have not been run on the Blinebry -and Drlnkard Pools
in Eubanks No. 3 because of the down-hole leakage evidence. The most
recent reliable pressure data on the two zones would be reflected in the
packer leakage test conducted April 16 to 20, 1974. During that test 72-

hour surface 'shut-in pressures of 395 and 285 psig were recorded on the
Blinebry and Drinkard zones, respgctively.

We would expect negligible impact on oil revenues to result from the
requested commingling, as both the Blinebry and Drinkard oil gravities
from Well No. 3 consistently have ranged from 38° to 38.5° API.

"It is proposed that down-hole commingling in Well No. 3 would be supplemented

by opening the sliding sleeve in the Drinkard tubing string immediately above

“the FA production retainer at 6276 feet. Because recent tests indicate the

most efficlent production of both oil and gas is obtained via the Blinebry
tubing string, it is proposed to take all production from that tubing string.
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_Page 3: J. R. Cone down-hole and surface commingling application, .
- Eubanks Well No. 3: _

The Eubanks lease production facilities provide 500-barrel storage tanks
1 for Blinebry oil storage whereas all liquids produced by the other three
: wells on the lease are gathered in 210-barrel tanks. Diversion of all
E , Eubanks No. 3 liquid production in the 210.barrel tanks would reduce
i - retention time between tank runs and thus should contribute to higher
i tank gravities from reduced retention time.

. .
A

Al offset operators to the Eubanks lease have been furnished a copy of
‘this application together with attachments. Rather than requesting waivers,
we propose to abide by the prescribed waiting period. .

We shall appreciate your favorable consideration of this application.
Pleass advise if additional information is required.

SR SRR S SOy
v W e

- Respectfully submitted,

;;,\g?;, "\"ﬁ :
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J. R. CONE

L. 0. Storm

o
Y

" Attachments (5)
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, ‘ . ) J. R. Cone Eubanks No. 3

f NE SW Sec. 1%, T-21-S, R-37-E, Lea County, New Mexico

—— Diagrammatic Sketch of Down-hole Mechanical Arrangement
” Blinebry Oil & Gas and Drinkard Pools

_ Elevation: 3425 KBy 347 Grv - -
Blinebry 0il ; Drinkard 01l 13-3/8" csg. cem @ 249! w/ 200 sx. Circ.
& Gas < ' 8.5/8% csg. cem ® 2857' w/ 1600 sx. Cire.

Parallel strings 2-1/16" 0D IJ tubing.

»
0CC’ Blinebry ]

arker Blinebry Gas zone perforations: 5644-56461, 2 JSPF.

' 5661 PSI 2-1/16" OD x 1.50% ID sliding sleeve - closed.

i ke e Y
T O S5 S

5669 PST 2-1/16% OD x 1.43" ID seating nipple. .

/
) C . & » . : ' .
P ‘ : _ 5670 Baker model K double grip snap set retrievable packer
# ST (with full bore for long string and 1.53" bore for

short string).

ARG

ﬂBlinebry 0il zone perforations, all 2 JSPF:

5708-5712; 5726.5730; 5762-5766; 5782-5788; 5806-5810
5823-5827; 5880-5888; 5908-5912; and 5921-5923.

AN REEES)

; 6276 PST 2-1/16" x 1,50% ID sliding sleeve - closed.

6283 Baker model FA production retainer w/ tubing receptacle.

© _Top Drinkard |} : . .
2 Ghd3 4 Jmp Drinkard perforations: all 2 JSPF:

F| 6u64-6468; 614B0-64BL; and GU9H-6498.

6470 PSI 2-1[16“ oD x 1 U3" ID sliding sleeve - open.
: , . 6502 PSI 2-1/16% OD x 1.37" ID seat. nip. w/ stdg valve.
- . ' 6516 Baker model F retainer préduction packer.

- o . _ 65uL-6636 Drinkard perforations.

s Lt
L

[ RAREBIERY
s U ML SIS B )

6619 Bottom long tubing string with perforations from
661% to 6619 and-blank bull plug on bottom,

(;;S
b

 Top Abo 6718 o

6732 Baker model D-5 retainer production;packer blocked with
eXpendable plug.

]

6852 5-1/2% 15.5 1b casing cemented with 600 sacks.

7-3/4" open hole g Note: this sketch shows mechanical data
7342 PBID as of January 22, 1976.
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) NEW MEXICO OIL CONSERVATION COMMISSION ol
A\ .
> GAS—OIL RATIO TESTS | e s
3 Opetator — — ; ) Pool - . - County ’ -
J. R, CONE Blinebry Oil & Gas and Drinkard Pools , Lea
Q Address : TYPEOF [ .
Box 871, Lubbock, Texas 79408 : TEST - (X)) ! scheduled | 7] Completton ] spectar [}
wWELL| - LOCATION paTEoF |%lcHoke] TaG. | DAILY reucr PROD. DURING TEST, GAS - OIL
EASE NAME -1 ALLOW- | o7 . RATIO
- - NO. 1y s T R TEST 5] S12€ PRESS| "AGLE |nesns | oLs | o 9‘::..5. M(.;:.i. CU.FT/BBL
Eubanks < 13 b {w |21s |3 f
‘Blinebry 011l & Gap: 9f25/75 [Flusferl 110 - |24 ] 0.3 138.0] 7 | 526.0 | 73,714
Drijnkarfs - wfiuf7s |Pis2fén 380 20 |2u | T [38.5] 21 | 126.0 | 6,000

“,0 R ;
No. (3 Drinkard prqgduced by time intermitfiter.

I I ) - ' To Accompany Arplicati For
Down-Hole and Suiface Co%ingling
Blinebry 0il{& Gas |Jand Drinkard Poolg

Xy e gt P TR
N

No well will be ssaigned an sifowabls grester than the amount of oil produced on the officlal test. [ hereby cestify that the above information

C- During_ gas-oll ratio test, each well shajl be produced st a rate not exceeding the top unit allowable for the pool In which well 1s is true and complcle to the best of my luiow-
located by more than 25 percent. Operator Is encouraged to take advantage of this 25 percent tolerance inorder that well can be asslgned* ) !edge and beuef

{ncreased allowables when authorized by the Commisston,
Gas volumes must be reported In MCF measured ot & pressure bese of 15,025 psia and a temperature of 60* F, Spetlfic gravity base

will be 0.60. . .
Report caping pressure in lleu of tobing pressure for any well producing through casing. ) .
N Mail orlginal and one copy 6f this geport to the district offlce of the New Mexico Ol Conse¢rvation Comrﬁlssloﬁ in accordasice with m - L. 0. Storm
Rule 303 and appropriate pool rules, - . - v/4 -
. (Signature)
. Bngineer
(Tidde)
_January 22, 1976
{Date)}
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List of Attachments

1. Area plat showing lease and well in question.

2. Mechanical schematic sketch showing present down-hole

arrangement of well in question.
3. NMOCC Form C-116 presenting latest well tests.

L, Production decline curves of Blinebry 0il and Drinkard zones.

DISTRIBUTION LIST :

0il Conservat1on Commission (2)
P, 0. Box 2088
Santa Fe, New Mexico 87501

0il Conservation Commission (1)
P. 0. Box 1980
Hobbs, New Mexico 88240

Atlantic Richfield Company -
Robbs. New Mexico 88240 (1)

’Getty 0il Company (1)

P. 0. Box 249 '
Hobbs, New Mexico 88240

Gulf 0il Company - US (1)

Hobbs. New Mexico 88240 : .

Marathon 0il Company (1)
P. O. Box 2409 . _—
Hobbs, Hew Mexico 88240 =/

Moranco . (1)
P, 0. Box 1919
Hobbs, New Mexico 88240_‘

 Shell Oil Company (1)

P. 0. Box 1509
Midland, Texas 79701
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