CASE 5733: YATES PETROLEUM CORP.
/ FOR AN UNORTHODOX LOCATION,
N EDDY COUNTY, NEW MEXICO
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BEKFORE THE
NEW MEXICO OIl, CONSERVATION COMMISSION
Santa Fe, New Mexico
August 18, 1976

EXAMINER HEARING

— - S . o ——— T (= = W= o P M e v = e T v e e o -

IN THE MATTER OF:

Application of Yates Petroleum Corpora-
tion for an unorthocdox location,
Eddy County, New Mexico.

CASE
5733

oy T - G B S Y T em At Aim B e e T W R W - e e Len e —

BEFORE: Richard L. Stamets, Examiner

TRANSCRIPT OF HEARING

APPEARANCES

For the New Mexico 0il William F. Carr, Esqg.
Conservation Commission: Legal Counsel for the Commission
State Land Office Buiiding
Santa Fe, New Mexico

For the Applicant: Joel M, Carson, Esqg.
LOSEE & CARSON, P.A.
Attorneys at Law
300 American Home Building
Artesia, New Mexico
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MR. STAMETS: We will call next Case 5733.

MR, CARR: Case 5733, application of Yates

Petroleum Corporation for an unorthodox location, Eddy County,

New Mexico.

MR. CARSON: Mr. Hearing Officer, my name is Joel
Carson, Losee and Carscon, P.A., Artesia, representing the
applicant, Yates Petroleum Corporation, I have one witness,
Mr. Ray Beck, who has previously been sworn,

MR. STAMETS: Let the record reflect that this

witness has been sworn.

RAY BECK

called as a witness, having been previously sworn, was

examined and testified as follows:

DIRECT FEXAMINATION

BY MR. CARSON:

0. Would you state your name, please?
A Ray Beck.
Q. Mr. Beck, you are the same person who previously

testified in Case 5732, are you not?

A Yes.

Q And your address is Artesia, New Mexico,

a That is correct.

Q You have previously testified before the Commission
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and your credentials have been admitted?

A, That's right.

Mr, CARGON: 1Is tiie witness satisfactory for this
case?
MR. STAMETS: Yes.

0 (Mr. Carson continuing.) Would you please state
the purpose of your application, Mr. Beck?

A In Case 5733 Yates Petroleum Corporation seeks
approval of the unorthodox Morrow gas well location of the
No. 1 Jackson GM to be drilled six hundred and sixty feet
from the south and sixteen hundred and fifty feet from the
west line of Section 24, Township 17 South, Range 25 East,
Eddy County, New Mexico. The west half of said Section 24
would be dedicated to the well.

0. Mr. Beck, would you refer to Applicant's Exhibit
Number One and explain that to the Hearing Cfficer, please?
A Exhibit Mumber one is a land plat showing the

proposed location and its relationship to the surrounding

acreage and it outlines the west half of Section 24.

Q. Was this exhibit prepared by you or under your
supervision?

A It was prepared by me.

0 I refer you to Applicant's Exhibit Wumber Two and

ask if this map was prepared by you or under your supervision?

A Exhibit Number Two was prepared by me.
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o Would you explain to the Hearing Officer what that
exhibit purports to show?
A Exhibit Number Two is a map showing with solid
contours the varying thickness of the interval between the top

of the Morrow clastics and the Post-Chester limestone

unconformity. The Post-Chester limestone unconformity lies

above the Chester limestone except in those areas where erosiom

has cut down to the Chester limestone.
The solid contour thicks indicate areas of greater

erosion prior to the deposition of Morrow clastics in this

area near the Morrow sub-~crop. It is also within these thicks |

that are found the thicker more productive Morrow channel
sands.

The Yates Arco EC No. 1 in the north half of Section
36, of 17, 25 lies within the thick and they encounteved
thirty-nine feet of Morrow channel sand which yielded initial
production of fifteen million cubic feet of gas per day.

To the north-northeast, the Yates Jackson EM in the
southwest of the southeast of Sectien 25, 17-25 lies even more
actually within the thick and encountered eighty-eight feet of
Morrow channel sand which yielded an IP of eleven point five
million some few months after the Arco EC was put on
production.

The Western Oil Flint No. 2 in the southeast of

the southwest of the same sectior lies just on the edge of

4
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V] the thick and encountered only twenty or twenty-five feet of
2 tight, dirty chanprel edge rand.

3 To the north the Yates Akins-Fry in Section 13 }
4| of 17-25 lies in or close to the thick but this well near

5 the sub-crop edge found only tight, dirty sand.

6 A number of other wells lying outside of the thick

7 have not encountered Morrow channel sand.

8 The proposed location of the Jackson GM is positioned
3 9 where we now interpret the thick to cross the west half of
2
Q o
-§ 8 10 | Section 24 and thereby has the best chance of encountering
»
g &= :
M§3~ 11 | the more productive, efficient Morrow channel sand.
sgtg 12 Also shown on Exhibit Two are dotted contours
3s
o83 o .
“§§$, 13 )| showing the structural configuration of the top of the
L 8ee
QS.O
ggiﬁ 14 || Morrow clastics in the location of cross section AA prime.
ESE
- z 15 0. Referring to Applicant's Exhibit Numker Three,
w3
S 16 || was this exhibit prepared by you or under your supervision?

17 A, It was prepared by me. -

18 0. Would you please explain to the Hearing Examiner
ig | what this exhibit would purport to show?

20 A Exhibit Number Three is a cross section hung on
2t || the top of the Morrow clastics, showing in transverse

22 || section the map interval of the previous exhibit, the

%b» 23 | pertinent correlations and the depth dimension to the
24 || previous exhibit.

25 0 Mr. Beck, in your opinion would the granting of

v
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this application afford the applicant the opportunity to
produce his just and equitable share of gas, prevent

economic loss caused by the drilling of unnecessary wells,

avoid the augmentation of risk from the drilling of unnecessarﬁ

wells and otherwise protect correlative rights and prevent
waste?
B I do.
MR. CARSON: Mr. Examiner, I would like to move
the introduction of these three exhibits.
MR. STAMETS: These exhibits wiil be admitted.
(THEREUPON, Applicant's Exhibits One
through Three were admitted into evidence.)

MR. CARSON: I have no further questions of this

witness.

CROSS EXAMINATION

BY MR. STAMETS:

0. Mr. Beck, why is it necessary to locate this
Jackson GM at an unorthcdox location instead of an orthodox
location?

A, Well, the lesson of the Yates Akins-Fry in
Section 13, it seems that in that well there we encountered
a thick but the sands were dirty and tight so we are trying
to stay away from this phenomenon which seemed to occur near

the sub-crop edge and get closer to channel production that

{
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has been established to the south.

MR, STAMETS: Any other questicns of the witness?

He may be excused.
(THEREUPON, the witness was excused.)
MR. STAMETS: Anything further in this case?

will take the case under advisenent.

We
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REPORTER'S CERTIFICATE

I, SIDNEY F. MORRISH, a Certified Shorthand Reporter,

4o nereby certiiy that the ILoregoing and attached Transcript
of Hearing before the New Mexico 0il Conservation Commission
was reported by me, and the same is a true and correct record
of the said proceedings to the best of my knowledge, skill and

ability.
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76 |
' Re: CASE NO. 5733
Mr, Joel Carson ORDER NO. R=5267
Losee & Carson
Attorneys at Law
Post Office Box 239 :
1 t:

Artesia, New Mexico 88210 Applican

Yates Petroleum Corporation

Dear Sir:

Enclosed herewith are two copies of the zbove-referenced
Commission order recently entered in the subject case.

JDR/ fd

Copy of order also sent to:

Hobbs OCC X
Artesia OCC X
Aztec OCC

Other
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- IN THE MATTER OF THE HEARING :

- COMMISSION OF NEW MEXICO FOR
- THE PURPOSE OF CONSIDERING:

. APPLICATION OF YATES PETROLEUM
' CORPORATION FOR AN UNORTHODOX GAS

. NEW MEXICO.

f at Santa Fe, New Mexico, before Examiner Richard L, Stamets.

. approval of an unorthcdox gas well location for its Jackson GM
© Well No. 1 to be drilied 660 feet from the South line and 1650

' augmentation of risk arising from the drilling of an excessive

e ameete -2 ... %%

; nwabsr ol wells, and wWill Ollisxiwise pravent waste and protect

{%correlative rights.
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muz
OF THE STATE OF NEW MEXICO

CALLED BY THE OIL CONSERVATION

CASE NO, 5733
Oxrder No, R-5267

WELL LOCATION, EDDY COUNTY,

ORDER OF THE COMMISSION

RY TuUE OoOMMY

This cause came on for hearing at 9 a,m. on August 18, 1976,

NOW, on this 3ist day of August, 1976, the Commission,
a quorum being present, having considered the tastimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDSs

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof,

{Z) That the applicant, Yates Petroleum Corporation, seeks

feet from the West line of Section 24, Township 17 South,
Range 25 East, NMPM, to test the Morrow formation, Eddy County,
Naw Mexico.

{(3) That the W/2 of sald Section 24 is to be dedicated
to the well,

(4) That a well at said unorthodox location will better
enable applicant to produce the gas underlying the proration
unit.

(5) That no offset operator objected to the proposed
unorthodox location.

{(6) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
share of the gas in the subject pool, will prevent the economic
loss caused by the drilling of unnecessary wells, avoid the

e R
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-2-
Casa No., 5733
OrJder No, R=5267

IT IS THEREFCRE ORDERED?!

(1) That an unorthodox gas well location for the Morrow
formation is hereby approved for the Yates Petroleum Corpora-
tion Jackson GM Well No. 1, to be located at a point 660 feet
from the South line and 1650 feet frxom the West line of
Section 24, Township 17 South, Range 25 East, NMPM, Eddy
County, New Mexico,

(2) That the W/2 of said Section 24 shall be dedicated
to the above~dascribed well.

(3) That jurisdiction ~f this cause is retained for the
entry of such further orders as the Commission may deem

S e o gme S e

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO

OIL CONSERVAT;OWISSION
Py 7 ‘_4

/ﬂ/l/‘;\ < _ LCL{_!‘_,L::

PHIL R. LUCERO, Chairman

SEAL

; dr/




. Docket No. 23-76

Dockets los, 24-76 and 25-7¢ are tentaiively set for hearing on Septerber 1 and 15, 1976, Applications for
hearing must be filed at least 22 days in advance of hearing date,

DOCKFT: EXAMINER HEARING - WEDNESDAY - AUGUST 13, 1976

9 AM, - OIL COHSERVATION CCICHISSION CONFERENCE ROQM,
STATE LAND CFFICE BUILDING, SANTA FE, NEV MEXICQ

The following ceses will be Feard before Richard L, Stamets, Exardiner, or Danlel §, Nutter, Alternate Examiner:

ALLOYABLE: (1) Consideratlon of the nllowable production of gas for September, 1976, from seventeen prorated
pools in Lea, Kddy, Chaves, and Roosevelt Counties, New Mexico,

(2) Consideration of the allowable production of gas for September, 1976, from four prorated posls
in San Juan, Rio Arriba, and Sandoval Counties; Hew Mexico,

sbove-styled cause, secks authority to cormingle Blinebry, Drinkard, and Tubb producticn in the
wellbore of itz C, H, Lockhart Federal ¥ell No, 6 located in Unit G of Section 18, Township 22
South, Range 38 Fast, Lea County, lew Mexico,

CASE 5725: Application of General American 011 Company for extension of time for temporary abandonment,
Eddy County, MNew Mexico. Applicant, in the above-styled cause, seeks extension of time for
temporary abandonment of certain wells in Eddy County, New Mexico, said wells being described as
follows:

Township 16 Scuth, Range 29 East:

Brewer Nos, 19 and 28 in Section 12; Brewer Nos, 11, 12, 14, 24, and 25 in Section 13; Brewer MNos.
3, 4, 5, 17, 18, 20, 21, 23, and 27 and Bosworth Nos, 1, 2, 3, and 4 in Section 14; and Nunlee
Nos. 4, 5, and 6 in Sectlon 35;

Township 16 South; Range
Sivley No. 3 in Section &

Township 17 South, Range 29 East:

Keely "C" Nos, 10, 12, 18, 20, 25, and 37 in Section 25; Grayburg D. U. No. % in Section 25;
Keely "B" No, 15 in Section 26; Green "A" Hos, 1 and 4 in Section 29; and State B1778 MNos, 1
and 3 and State B4458 No, 2 in Section 36;

Township 17 Sovth, Range 30 East:

Buich "A" Nos. 23 and 24 in Section 19; Dexter "E" No, 2 in Section 20; Parke "E" No, 2 in Section
22; Maddren "B" Nos. 6 and 9 in Section 27; Beeson A No, 2 in Section 28; Beeson "F" No. 9 in
Section 29; Grayburg D, U. Nes, 4 and 6 in Secticn 30; Beeson "F" Nos. 1, 3, 4, 5, 6, 12, 13, 14,

Three of the above wells are undesignated and the others are variously locateda in the High
lonesome, West Square lake, Grayburg Jackson, loco Hills, and West Henshaw Premier Pools,

CASE 5732: Application of Yates Petroleum Corporation for downhole commingling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks authority to commingle Morrow and Strawn production
in the wellbore of 3its Roden Federal GD Well No, 1 located in Unit I of Section 23, Township 19
- South, Range 24 East, Eddy County, New Mexico,

|
)
CASE 5731: Application of Texaco, Inc, for downhole cormmingling, Lea County, MNew Mexico, Applicant, in the I

“~_CASE 5733: Application of Yates Petroleum Corporation for an unorthodox location, Eddy County, New Mexico,
T Applicant, in the above-styled cause, seeks approval for the unorthodox gas well location of its
Jackson GM Well No, 1 to be drilled at a point 660 feet from the South line and 1650 feet from
the West line of Section 24, Township 17 South, Range 25 East, Eddy County, New Mexico, ito test
the Morrow f'ormation, the W/2 of said Section 24 to be dedicated to the well, )

CASE 5734: Applicatior. of Yates Petroleum Corporation for an unorthodox location, Eddy County, New Mexicn.

- Applicant, in the above-styled cause, seeks approval for the uncrthodox gas well location of its
Federal GL Well No., 1 to be drilled at a point 660 feet from the South and West lines of Section
33, Township 17 South, Range 25 East, Eddy County, New Mexico, to test the Morrow formation, the
S/2 of said Section 33 to be dedicated to the well,

CASE 5724: Application of Yates Petroleum Corporation for an oil treating plant permit, Eddy County, New

—— Mexico, Applicant, in the above-styled cause, seeks authority for the construction and operation
of an o0il treating plant for thne purposes of treating and reclaiming sediment oil at a site in the
S8E/4 of Section 25, Township 18 South, Range 25 Fast, Eddy County, New Mexico,
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BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
YATES PETROLEUM CORPORATION FOR AN :

UNORTHCDOX GAS WELL LOCATION, EDDY : CASE NO. \52‘7 33
COUNTY, NEW MEXICO.

.

APPLICATION

COMES NOW YATES PETRO
and in support hereof, respectfully states:
1. That applicant is the operator of the Pennsylvanian

formation underlying:

Township 17 South, Range 25 East, N.M.P.M.

Section 24: W/2,
and proposes to drill its Jackson "GM® No. 1 well located 660 feet
from the South 1ine and 1,650 feet from the West line of said
Section 24.

2. That applicant seeks an exception to the well
location requirements of Rule 104-C II(a) of the 0il Conservation
Commission to permit the drilling of the well at the above men-
tioned unorthodox location to a depth sufficient to adequately
test the Morrow formation in the Pennsylvanian system.

3. That a standard 320-acre gas proration unit com-
prising the W/2 of said Section 24 should be dedicated to such
well or such lesser portion thereof as is reasonably shown to be

productive of gas.

e vamr ol s i o e




4. That the approval of this application will afford
applicant the opportunity to produce its just and equitable
share of gas, will prevent economic loss caused by the drilling
Oof unnecessary wells, avoid the augmentation of risk from the
drilling of an excessive number of wells, and will otherwise
prevent waste and protect correlative rights.

WHEREFORE, applicant piays:

A. That this application be set for hearing before
an examiner and that notice of said hearing be given as required
by law.

B. That upon hearing the Commission enter its order
granting to applicant permission tc drill a well 660 feet from
the South line and 1,650 feet from the West line of said Section
24, and to dedicate that porticii of the W/2 of said Section 24
which is reasonably presumed to be productive of gas.

C. And for such other relief as may be just in the

premises.

YATES PETROLEUM CORPORAT

By:

LOSEE CARSQN, P.A.
P. 0. Drawer }239
Artesi Mexico 88210

Attorneys for Applicant




DEFORE THR O, CONDERVATION CHMMISSIOU

QTATE OF LEW MIVICO

I Tl MATTOR OF THD APPLICATION OF

YATES PLTROLIUM CORPORARTION YOR Al : )
UNORTRODOX CAS WELL I.CCATION, EDDY - cask No. S 233

COUNTY, NEW MEXICO.

ATPLICATION

COMEE NOW YXATES PETROLLUM CORDORATION, by its attorneys,
and in support hereof, respectfully states:

1. That applicant is the sperator of the Pennsylvanian
formation underlyinag:

Township 17 South, Range 25 East, N.M.P.M.

Section 24: /2,
and propoces te drill its Jackson "G Ho. 1 well located 6§60 feet
from the South line and 1,850 feet fromn the West line of said
Section 24.

2. That applicant seeks an oxception to the well
location reguirements of Rule 1C4-C IXI{(z} of the 0il Conservation
Commission to permit the drilling of the well at the abpve men-
ient to adegua
test the Morrow formation in the Fennsylvanian systemn.

3. That a standard 320~acre cas proration unit com-~
prising the W/2 of said 3ection 24 should be dedicated to such
well or such lesser portion tnereof as is reasonably shown to be

productive of gas.
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an examiner and that notice of said heerina be aiven as reguired

by law.

B.

That upon hearing the Commission enter its order

granting to applicant permission to drill a well 660 feet from

the South line and 1,650 feet from the Weat line of said Section

24, and to dedicate that portion of the W/2 of sald Section 24

which is reasonably presumed to be productive of gas.
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premisges.

And for such other relief as may be just in the

YATES PETROLEUM CORPORA

LOSEL & CARBON, P.A,
239
Mexice 8R210

Attorneys for Applicant
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BEFORY THE OT1L CONSLIVATION COMMISSION
STATE OF R HEXTOD
Gi Tk LeTTOR AP TEL APPLICATION OF
VATLE PLTROLIUN CORPORATION VOR AN

CRORTHODOXK CAS WILL IOCATION, LDDY : Chrsy o, ?‘”)3}”“
COUNTY . NIUW PLXICo, :

APPLICATION

COMES HNOW YATES PETROLIIUM CNPPORATION, by its attorneys,
and in support hereof, respectfully states:

1. 7That applicant 1z the orerator of the Poennsylvanian

formation underlvino:
Township 17 South, Range 25 iast, N.M.P. M.
Section 24: W/2,

and proposes to drill its Jackson "G¥7 No. 1 well located 660 feet

from the South line and 1.850 feet frem the Vegt line of said

Section 24,

2. That applicant sceks an oxception to the well
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location reguirements of Rule 104-C IX{(a) of the 0il Conservation

Comnmission to permit the drilling of the well at the akove men-

ent o adecuately

et

tioned unorthodox location to a depth suffic
test the Morrow formation in the Femusvlvanian systen.

3. That a stanéard 320-acre cas proration unit com-
- prising the W/2 of said Section 24 should he dedicated to such
well or such lesser portlion thereof as is reasonably shown to be

productive of «as.




4. That the approval of this application will afford
applicant the oppartunity ¢s produce its just and equitable
share of gas, will prevant economic loss caused by the drilling
of unnecessary wells, avold the augrmentation of risk from the
drilling of an excessive nurber of wellis, and will otherwise
prevent waste and protect correlative richts.

WHERLEFORE, applicant prays:

A, That this applicaticon be zat for hsaring heflore
an examiner and that notice of said heering be given as required
by law,.

B. That upon hearing the Commission enter its order
granting to applicant pnermission to drill a well 660 feet from
the Scuth line and 1,650 feet from the West line of said Section
24, and to dedicate that portion of the W/2 of said Saction 24
which is reasonabiy presumed to be productive of gas.

C. aAnd for such other relief as may be just in the
premiges.

YATES PETROLEUM COPPORAT

LOSEE CARRON, P.A.
P. 0f Draweg 239
Artedia. Hew Mexico 88210

Attorneys for Applicant
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF REW MEXICO

IN THE MATTER OF THE HFARTNG
CALLED BY THE OIL CO:!SERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO 5733

Order Ho. R- 52477

APPLICATION OF YATES PETROLEUM CORPORATION
FOR ANl UNORTHGDOX GAS WELL LOCATION,
EDDY COUNTY, NEW MEXICO.

‘4 -

ORDER OF THE CONMMISSIOHN

-

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on August 18 19 76

at Santa Fe, New Mexico, before Examiner Richard L, Stamets

NOW, on this day of //i:;;::1:\\ , 1976 | the Commission,

a quorum being present, naving considered the testimony, tne record, and
the recommendations of the Examiner, and being fully advised in the premises,

FINDS:

{1) That due public notice having been given as reacuired by law, the
Commission has jurisdiction of this cause and the subject matter thereof.

(2) That the applicant, Yates Petroleum Corporation

seﬁks
for 7ts Jackson GM WeTT NoT T tobe drilled

approval of an unorthodox gas wel} 10cation/ﬁ 660 feet from the South

line and 1650 feet from the West  line of Section 24 | Township

17 South , Range 25 Fast , NMPM, to test the

Morrow formation, A~ o T~ _——PerT,

Eddy County, New Mexico.

(3) That the _ W/2 of said Section 24 s to be dedicated to the
well.

(4) That a well at said unorthodox location will better enable
applicant to produce the gas underlying the proration unit.

{5 That nn nffcot o
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(6) That approval of the subject application will afford the applicant
the opportunity to produce its just and eguitatle share of the gas in the
Ssubject pool, will prevent the economic loss caused by the drilling of

unnecessary wells, avcid the augmentation of risk arising from the drilling

of an excessive number of wells, and will otherwise prevent waste and protect
correlative rights.

IT IS THEREFORE OPDERED:

(1) That an urnorthodox gas well location for the Morrow
the Yatus Pe-"'\"o!e.u.mCor oratian Jackson GM Well No. 1,
formation is hereby approved foy\nxuedx to be located at a point 660

feet from the South 1line and 165C feet from the __ West

line of Section _24  , Township 17 South » Range 25 East s
NMPM, ;/\_,/x /\/\Q Eddy County,
New Mexico.

(2) That the __W/2  of said Section __ 24 shall be dedicated to
the above-described well.

{3) That jurisdiction of this cause is retained for the entry of such
further orders as the Commission may deem necessary.

DONE at Santa Fe, flew Mexico, on the day and year hereinabtove designated.

vy
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