- CASE 5738: HAYES OIL COMPANY
. FOR A NON-STANDARD PRORATION UNIT
¥ AND AN UNORTHODOX LOCATION
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
August 18, 1976

EXAMINER HEARING
IN THE MATTER OF:

CASE
5738

Application of Hayes 0il Company for a
non-standard proration unit and an
unorthodox gas well location, Eddy
County, New Mexico.

L A N N

e e T v R . — A " W . S S Tw e T o S M S S . G A S -

BEFORE: Richard L. Stamets, Examiner

TRANSCRIPT OF HEARING

APPEARANCES

For the New Mexico 0il William F. Carr, Esq.
Conservation Commission: Legal Counsel for the Commisgsion
State Land Office Building
Santa Fe, New Mexico
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MR. STAMETS: We will call next Case 5738.
MR, CARR: Case 5738, application of Hayes 0il
Company for a non-standaré proration unit and an unorthodox
gas well location, Eddy County, New Mexico.
Mr. Examiner, we have received a request that this
case be dismissed.

MR. STAMETS: Case 5738 will be dismissed.
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REPORTER'S CERTIFICATE
I, SIDNEY F. MORRISH, a Certified Shorthand Reporter, " !

do hereby certify that the foregoing and attached Transcript

of Hearing before the New Mexico 0il Conservation Commission

was reported by me, and the same is a true and correct record

of the said proceedings to the best of my knowledge, skill and

L

A i
R ,T ' ’“//f !)2? ',.f' //f I
L G/

8o,

\ /,/ :4;'

\ i
Sidney E? Morrish, C.S.R. It

ability. L

| do hereby certify that the foregoing is
a compleie reccrd of the prececdings in
the Examiner hearing of Case Hn. S 235 .

¥ - 19 %....

);' ‘ ., Examiner

“New Mex1co 0il Conservation Commission




L OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO ‘
o P. 0. BOX 2088 - SANTA FE l‘
8750t
DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY PHIL B, LUCERC EMERY C. ARNOLD

Re: CASE NO.__ 5738
Mr. John M. Caraway ORDER NO.R-5269
Hayes 011 Company
Stubbeman, McRae, Sealy, .
Laughlin & Browder Applicent:
Attorneys at Law
P. 0. Box 1540 ‘
Midland, Texas 79701 Hayes 0il Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

urs very truly

7 , a
OED.RAé M/

Director

JDR/fd
Copy of order also sent to:

Hobbs OCC X

Artesia 'OCC x
Aztec OCC
Other




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE GF NEW MEXICO

. IN THE MATTER OF THE HEARING
© CALLED BY THE OIL CONSERVATION

i
i
i

I
'

i

i

: COMMISSION OF NEW MEXICO FOR
. THE PURPOSE OF CONSIDERING:

CASE NO. 5738
Order No. R-5259

© APPLICATION OF HAYES OIL COMPANY FOR
| A NON-STANDARD PRORATION UNIT AND AN

i TINORTHODOX GAS WELI LOCATICON, EDDY

AT o W AL ANV g LasJAS L

. COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

i BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on August 18, 1976,

i at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 31st __ day of August, 1976, the Commission,
a quorum being present, having considered the record and the
recommendations of the Examiner, and being fully advised in
the premises,

PINDS:

That the applicant's request for dismissal should be granted.

IT IS THEREFORE ORDERED:

That Case No. 5738 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSE::%}ON OMMISSION

7R ad

PHIL R. LUCER?, Chairman

& Secretary

ix/




e STUBBEMAN, MCRAE, SEALY, LAUGHLIN & BROWDER

TOM SEALY

BOYD LAUSHLIN ATTORNEYS AT LAW
Wi B BROWDER, JR
WALTER C. BEARDSLEY MIDLAND. TEXAS 70701 AUSTIN, TEXAS
Dok e saY MIDLAND SAVINGS BUILDING 800 VAUGHN BUILDING -ZiP CODE 78701
TAMES & RARDYE P.O BOX 1540 P, O.BOX 2263-2/P CODE 78767
7 AR o A C.915 6821616 A.C.512 476-3502
WALTER XK. BOYD, JR
HARRELL FELDY
SMITH RAY
<. P. WORD
RIZHOAE. ENTAYLOR
T.B. WRIGHT
TBWRGHT August 12, 1976
ALVIN WALVOORD, JR.
RODNEY W, SATTERWHITE
HAL L.KEMPF
IE ReREENRILL IR
JAMES V. HAMMETT, JR. ADDRESS REPLY TO: 1
QANIEL W, HERD. " Midland _ 3 8
DAVID K. BROOKS. ;S / P
JOSEPH V. CRANFORD S -
miCHAEL J. CANON &
REX AMINI
RICHARO E.BQOOTH /’ ‘
. . . . . 2 ™
New Mexico Oil Conservation Commission ‘-{2{2 "'Eg
State Land Office Building L/4y’ ' ‘
Santa Fe, New Mexico *
Attention: Mr. Dan Nutter ’
—~ . A /
peax

M. Nutter: /;’/

By telephone conversation with you earlier this month and
confirmed by letter dated August 6, 1976, Hayes 0Oil Company
made application for a 240 acre non-standard proration unit
consisting of the NE/4 and N/2 SE/4 of Section 18, T-20-8S,
R-26-E, NMPM, Eddy County, New Mexico, together with an
application for a non-standard location. Hayes 0il Company
made 'its application as it was having difficulty communitizing
the E/2 of said Section 18 for a standard proration unit
for the drilling of a proposed Morrow Formation gas well.
Hayes 0il Company unexpectedly was able to complete its
communitization of the E/2 of said Section 18 for said well
and therefore there will be no necessity for the non-standard
proration unit and non-standard location.

Hayes Oil Company respectfully withdraws its application
made by letter of August 6, 1976. Please advise us if there
are any fees in connection with the application.

Respectfaully submitted,
HAYES OIL

$.Jl CWJ‘/ —

J. J." Bowden

JJIB: fm







Memo NO. /=70
June 7, 1976

OIL CONSERVATION COMMISSION
POST OFFICE BOX 2088
SANTA FE, NEW MEXICO

87501
MEMORANDUM
T0: ALL CPERATORS
FROM: JOE b. RAMEY, SECRETARY-DIRECTOR

SUBJECT: GAS VELL SHUT-IN PRESSURE TESTS

Cuommission Rule 402 requires that shut-in pressuve
tests be taken annually on all gas wells in Southeast New
Mexico during the months of july, August, or September unless
otherwise specified. In most instances these tests are con-
ducted and reported to the Commiscion by the transporter.
However, when the transporter does not conduct these tescs,
it is the operator's responsibility to conduct the test during
the above period ard report the results to the Commission on
Form C-125 not later than October 15.

All gas wells are to be shut-in a minimum of 24 hours
and pressures recorded with a dead-weight gauge. Longer shut-in
periods may be required by special pool rules or Commission policy.

Exceptions can be granted by the appropriate district
office for wells which produce large volumes of water or in
instances where the shut-in will result in undue hardship.

For your convenience, a current computer listing of
active gas wells under your operation is enclosed.

JDR/ fd

Enclosure
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CASE 573%:

CASE 4736

CASE 5737:

CAGE 5709:

.

<~ CASE 5738:

T~

CASE 5739:

CASE 5740:

CASE 5741:

CASE 5742:

CASE 5743:

Application of Contincutal 011 Cempany to amend Order Mo, R-1234, lea County, Mew Mexico. Applicant,
in the obove-styled cuuze, gecks Lhe amendment of Rule 19 of the Speclal liules for the Warren Tubb
Can Fool jramulgated by Crder Mo, R-1224, to provide for an inerease in the gas-oil ratio limitation
for ofl wells in snid pool to some figure not to exceed 10,000 to one,

Application of BLO Inc. for downhole corminmling. Ric Arriba County., New Mexico. Applicant. in
the above-styled cause, sceks authority to comminple production. from the Basin Dakota Gas Pool
and Lybrook-Gallup 0il Pool and undesignated Greerhorn and Mancos production in the wellbore of
its Durn Well No, 2, located in Unit + of Section 10, Tovmshlp 23 North, Range 7 West, Rio Arriba

e f
County, Now Mexleo,

Application of lloward Boatripght Company for amendrent of Order No, R-5208, Eddy County, lew Mexico.
Applicant, in the above-styled cause, seeks the arendment of Order ho, R-5208 which authorized salt
water disposal Into the Delaware formation through spplicant's State CS Well “o. 1 located in Unit
L of Seciiun 17, Townsnlp <1 South, Hange <7 kast, Eddy County, tiew Liexico. Applicant Seeks to
increase the maxi{mum wellhcad Injection pressure for said well from 400 psi to 800 psi,

Application of Tahce 0il and Cattle Company for an exception to the provisions of Order No. R-3221,
Eddy County, HNew Mexico, Applicant, in the above-styled cause, seeks, as an exception to the
provisions of Commission Order No, R-32214 permission to construct and oyrcrate an earthen salt
water disposal pit in the NE/4 SW/4 of Section 2, Township 20 South, Range 30 East, Eddy County,
New Mexico.

Application of Hayes Gil Company for a non-standard proration unit and an unorthodox gas well
location, Eddy County, New Vexico. Applicant, in the above-stiyled cause, seeks approval for =
240-scre non-standard gas proration unit comprising the NE/4 and N/2 SE/4 of Sectien 18, Township
20 Scuth, Range 26 East, Eddy County, New Mexico, to be dedicated to a Morrow test well proposed
1o be drilled at an unorthodox location for said wiii at a point 1980 feet from the South line
and 660 feet from the East line of said Section 18, ’

Application of Willianm G, McCoy for an unorthodox sas well location, Eddy County, MNew Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox gas well location of its
McCord Well No, 1 to be drilled at a point 660 feet from the North and East lines of Section 22,
Township 23 South, Range 26 East, South Carlsbad-Morrow Gas Pool, Eddy Courty, New Mexico.

Application of Gulf 0il Corporation for compulsory pooling, Eddy County, New Mexico, Applieant,
in the above-styled cause, seeks an crier pooling all mineral interests in the Pennsylvanian
formation underlyirg Section 28, Township 24 South, Range 26 East, Eddy County, llew Mexico, to

be dedicated to applicant's White City Penn Gas Com. Unit No. 3 Well No. 1, to be drilled at a
point 2310 feet from the North and West lines of said Section 28, Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as
actua) operating costs and charges for supervision, Also tc be considered will ba the designation
of applicant as operator of the well and a charge feor risk involved in drilling said well,

Application of Gulf 0il Corporation for dairectional drilling, Lea County, New Mexico, Applicant,
in the above-styled cause, seeks authority for the directional drilling of three wells on its
Central Drinkard Unit, Drinkard Pool, Lea County, New Mexico, all in Section 33, Tovaship 21 South,
Range 37 East, as follows: Well No. 406, surface location 2200 feet from the South line and 1470
feet from the East line, bottom-hole location 2390 feet from the Scuth line and 870 feet from the
East 1line; Well No. 407, surface location 1475 feet from the South line and 1440 feet from the
East line, bottom-hole locaticn 1110 feet {rom the South line and 700 feet from the East line;

Well No. 420, surface location 2300 feet from the South line and 1520 feet from the East line,
bottom-hole locatlion 1790 {eet from the North line and 1030 feet frocm the East line, All of the
abuve wells would be bottomed within 100 feet of the above-described bottom-hole locatians,

Application of Gulf 0il Corroration for a non-standard gas proration unit and simultsneocus dedication,
Lea County, New Mexico, Applicant, in the abeve-styled cause, sccks approval for 2 160-acre non-
standard Blinebry gas proration unit comprising the S/2 NW/4 and W/2 NE/4 of Section 28, Township

21 South, Range 37 Fast, Lea County, New Mexico, to be simultancously dedicated to applicunt's

Eunice King Wells Nos, 5 and 24, located, respectively, 1874 feet from the North and West lines,

and 2086 feet from the North line and 760 feet from the West line of said Section 28. Applicant
further scokxe authority to later substitute its Funice King Well No. 15, located 2086 fecet from the
North and West lines of sald Section 28 for the aforesaid Well No, 5 in the above-described
simultanecus dedicatfon,

In the matter of the hearing called by the 0il Conservation Comnission on its ovn motlon to permit
John ¥. Adams, Executor of Estates of R, W, and Junc Adams; and Kuth McGahey, Fred McGahey and
Pavid lMcGahey dba Adums & McGahey, American Fmployers' Insurance Company, and all other interested
parties to appear and show cause why the followlng wells located in Township 21 North, Range 30
Fast, Hardirg County, New Mexico, should not be plwyged and abandoned in accordance with a
Commnission-approved plugging programt

Gonzales Well No, 2, located in Unit P of Section 9; Adams & McGnhey Well No. 1, located in Unit
B of Scction 16; and Gonzales "A" Well No, 1, located in Unit il of Section 32,




o e StusBEMAN, MCRAE, SeALY, LAUGHLIN & BROWDER

TOM SEALY

B0YN LAUGHLIN ATTORNEYS AT LAW
Wi B GROWDER, JR
WM_B. w . . <
WALTER C BEARDSLEY MIDLAND, TEXAS 7970] AUSTIN, TEXAS
W. F. PLNNEBAKE i )
ouag;ttopn.oomsuv MIDLAND SAVINGS BUILOING BOO VAUGHN BUILDING -2!P CIDE 78701
JAM . PARDYE .
JANES'G:)Né)oLAND . 0. BOX I540 P.O.BOX 2283-21P CODE 78767
ROBERT J. COWAN ) .
MILTON L. BANKSTON A C.915 682-1816 A.C.312 476-3502
WALTER X ROYNR 19
HARRELL FELOT
SMITH RAY
J.P. WORD
HidHOAS € TAYLOR

(= .
T.B.WRIGHT Au S
JOE O. MERONEY Su t 6 ! 1976
ALVIN WALVOORD,
RODNEY W, SATYERWHITE
MAL L KEMPF
JOEANNGERCOENSHAN
JOE R.GREENHILL, JR. . . .
JAMES V. HAMMETT, JR. ADDRESS REPLY TO: Midland

S
JOSEPH V. CRAWFORD
MICHAEL J. CARON
REZ AMINI
RICHARD E.BOOTH

New Mexico 0Oil Conservation Commission
State Land Office Building
Santa Fe, New Mexico

Attention: Mr. Dan Nutter

Dear Mr. Nutter:

Hayes 0Oil Company, Midland Savings Building, Midland,
Texas, hereby respectfully applies for an exception to
Rule 104 in connection with the drilling of a proposed
Morrow Formation gas well located 1980 feet from the South
line and 660 feet from the East line of Section 18, Town-
ship 20 South, Range 26 East, NMPM, Eddy County, New
Mexico. Hayes 0Oil Company proposes to dedicate 240 acres
consisting of the NE/4 and N/Z2 TE/4 of said Section 18.
Therzfore, Hayes 0il Company applies for approval of a
non~standard 240 acre proration unit and a non-standard
location.

Each of the leases covering said 240 acre proposed
unit contains pooling authority which would permit the
filing of a dedication of pooled unit comprising said
240 acres. One of the leases held by Hayes 0il Company
will expire on August 18, 1976 if drilling has not com~
menced on that date. Hayes 0Oil Company is attempting
to communitize the entire E/2 of said Section 18 and if
it is successful in its efforts zhe E/2 of said Section
18 will be dedicated to said welil. However, Hayes 0il
Company will probably have to commence the drilling of
the well prior to completion of its communitization efforts.

Respectfully submitted,

HAYES OIL COMPANY
%47%/)Wﬁ-/1%¢7 ﬁﬁ}
John M. Caraway s 5 9%3

(a licensed New Mexico
attornay) its attorney
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TOM SEALY

BOYD LAUGHLIN ATTORNEYS AT LAW
FRED M_CASSIDY
WALTER € BEARDSLEY MIDLAND. TEXAS 79701 AUSTIN, TEXAS
A
B e sy MIDLAND SAVINGS BUILDING 800 VAUGHN BUILDING-21P CODE 73704
jm‘égé’_‘;‘o"ﬂ%% P. O BOX 1540 P.0.BOX 2263-21F CODE 78767
:?ng‘s’ac&v:ls}:on AC 95 6821616 A.C.512 476G-3502
WALTER K. 80YD, JR
HARRFLIL FEIDT
SHMITH RAY
3. P. WORD
g S BOWSDENTAV{OR
MICHOLAS C
T.B.WRIGHT AUC_]USt 6, 1976

JOE O. MEAQONEY

ALVIN WALYOORS. JR.

RODNEY W, SATTERWHITE

HAL L. REMPF

JO ANNE CRRISTIAN

JOE R GREENHKILL, IR,

JAMES V. MAMMETT, JR ADDRESS REPLY TO: Midland
DANIEL W. HERD

DAVID K. BROCKS

JCSEPH V, CRAWFORD

MICHAEL J. CANON

RICHARD E.BOOTH R . . . .
New Mexico 0Oil Conservation Commission
State Land Office ruilding

Santa Fe, New Mexico
Attention: Mr. Dan Nutier
Dear Mr. Nutter:

Hayes Oil Company, Midland Savings Building, Midland,
Texas, hereby respectfully applies for an exception to
Rule 104 in connection with the drilling of a proposed
Morrow Formation gas well located 1980 feet from the South
line and 660 feet from the East line of Section 18, Town-
ship 20 South, Range 26 East, NMPM, Eddy County, Naw
Mexico. Hayes 0il Company proposes to dedicate 240 acres
consisting of the NE/4 and N/2 SE/4 of said Section 18.
Therefore, layes 0il Company applies for approval of a
non~-standard 240 acre proration unit and a non-standard
location,

Each of the leases covering said 240 acre proposed
unit contains pooling authority which would permit the
filing of a dedication of pooled unit comprising said
240 acres. One of the leases held by Hayes 0il Company
will expire on August 18, 1976 if driliing has not com-
menced on that date. Haves 0il Company ig attempting
to communitize the entire E/2 of said Section 18 and if
it 1s successful in its efforts the L/2 of said Section
18 will be dedicated to said well. However, Hayes Oil
Company will probably have to commence the drilling of
the well prior to completion of its communitization efforts.

Respectfully submitted,

HAYES OIL COMPANY

By Oﬂ‘hﬂ-ljﬁ/fﬁmﬂﬁ 41:}943

John M. Caraway
(a licensed New Mexico

attorney) its attorncy
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JOE D. MERUNEY <

ALYIN WALVOORD. UR.

RODNEY W, SATTERWHITE

HAL L “EMPF

JO ANNE CHRISTIAN

JOE R.OGREENHILL, IR, . .
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MtCHAEL J CANON

ICHARD E ROQOTH

New Mexico 0Oil Conservation Commission
State Land Office Building
Santa Fe, New Mexico

Attention: Mr. Dan Nutter
Dear Mr. Nutter:

Hayes 0il Company, Midland Savings Building, Midland,
Texas, hereby respectfully applies for an exception to
Rule 104 in connection with the drilling of a proposed
Morrow Formation gas well located 1980 feet from the South
line and 660 feet from the East line of Section 18, Town-
ship 20 South, Range 26 East, NMPM, Eddy County, New
Mexico. Hayes 0il Company proposes to dedicate 240 acres
consisting of the NE/4 and N/2 SE/4 of said Section 18.
Therefore, Hayes 0il Company applies for approval of a
non-standard 240 acre proration unit and a non-standard
location.

Each of the leases covering said 240 acre proposed
unit contains pooling authority which would permit the
filing of a dedication of pooled unit comprising said
240 acres. One of the leases held by liayes 0il Company
will expire on August 18, 1976 if drilling has not com-
menced on that date. Hayes 0il Company is attempting
to communitize the entire E/2 of said Section 18 and if
it is successful in its efforts the E/2 of said Section
18 will be dedicated to said well. However, Hayes 0Oil
Company will probably have to commence the drilling of
the well prior to completion of its communitization efforts.

Respectfully submitted,
HAYES OIL COMPAN

M M. Caraway Mg—yﬁ

(a llcensed New Mexico

ey
¥




DRAFT

|
/[ BEFORE THE OIL CONSERVATION COMMISSION
dr/ OF THE STATE OF NEW MEXICO
IN THE MATTER OF THE HRARING
CaLLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSLE OF CONSIDERING:
CASE NO. 5738
Ordexr HWo. R-
APPLICATION OF HAYES OIL COMPARNY * 5207
FOR A NON-STANDARD PRORATION UNIT AND
AN UNORTHODOX GAS WELL LOCATION,
EDDY COUNTY, NEW MEXICO.
" ORDER OF THE COMMISSION
BY THE/COMMISSION:
This cause came on for hearing at 9 a.m. on August 18 , 196 ,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets .
NOW, on this day of August , 19 76, the Commission,
a quorum being present, having considered the record and the recom-
mendations of the Examiner, and being fully advised in the premises,
FINDS:
That the applicant's request for dismissal should be
granted.
\fD XT IS THEREFORE ORDERED:
q% That Case No. 5738 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

!
f
!
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