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SUB-SURFACE
DIRECTIONAL
SURVEY

Gulf FEnergy % Minerals U.S.
COMPANY

Central Drinkard Unit # L20
WELL NAME

Lea County, New Mexico

|

[OCATION
JOB NUMBER TYPE OF SURVEY DATE
WT 1176-G2LY A Gyro 11-16-76
WT 1176-502L9 Magnetic Multi Shot 11-19-76
WT 1276-302070 Magnetic Multi Shot 12-6 -76
SURVEY BY OFFICE
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3ULTE OF TEXAS
COUNTY OF MIDLAND

<, Rasy Warner , in the employ of the Directional
Drilling Departmenc of Eastman Whipstock, Inc. did on the days of 11-16
1976 thru , 19 conduct or supervise the takiung
ol a Gyroscopic Survey by the
method of Magnetic Oriented Survey from a depth of 0 feet to
1098 feet, with records of inclination being taaen at approximately
every 100 feet.
This survey was conducted at the recquest of Gulf Fnergy and Minerals U.,S,
for their _Central Drinkard Uni Well No. 120 .,
Lea county, State of New Mexico , in the
field.

K //;M e

STATE OF TEXAS
CGUXNTY OF MIDLAND

Sefore me, the undersigned authority, on this day personally appeared
Ray Warner , known to me to be the person whose
ame 1s subscribed to this instrument, who after being by me duly sworn
on oath, states that he has knowledge of all the facts stated above and
that the same is a true and correct statement of facts therein recited.

v

Subscribed and sworn to before me on this 11th day of December .

19_76 .

n and for the couaty of

Public
Midland, Texas

Diroctiond D.’J,’.’f,-.'s/uub Sur!a(:u \)UNOVO S/ In rumr nt & Tool Pr:m-nl.,/ S ,lWondwm
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STATE OF____TEXAS
COUNTY OF_MIDLAND

I, James 3Blackledge , in the employ of the Directional
D:i“mg, Departiment of Lastman Whipstock, Inc., did on the days of 11-19 .
1976 thru y 19 conduct or supexvise the taking
of a2 Multinle Shot Survey by the
wethod of Magnetic Oriented Survey from a depth of 1098 feet to
3000 feet, with records of inclination being taken at approximately
avery 91 feet.
This survey was conducted at the request of Gulf Fnerecy and Minerals U.,S.
for their Central Drinkard Unit Well No. _120 ,
Lea county, State of New Mexico , in the
field.

STATE OF TEXAS
COUNTY OF MIDLAND

beiore me, the undersigned authority, on this day personally appeared
James Blackledge , known to me to be the person whose

neme 1s subscribed to this instrument, who after being by me duly sworn
‘o oath, states that he has knowledge of all the facts stated above and
chat the same is a true and correct statement of facts therein recited.

Suoscribed and sworn to before me on this 1lih day of _December .
1976 .

Hotar®¥ Publ
Midiand, Texas

in and for the county of
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STATE OF TEXA3
COUNTY OF__ MIDLAND

I, ___Ray dWarner , in the employ of the Directional
Drilling Deparcment of Eastman Whipstock, Inc. did on the days of 12-A s
19 76 chru , 19 conduet or supervise the taking
ol & Multiple Shobt Survey by the
mechoa of Magnetic Oriented Survey from a depth of 3000 feet to
6779 feet, with records of inclination being taaen at approximately
every 92 feet,
This survey was conducted at the request of Gulf FEnergy and Minerals U.S,
ioc their Centrgl Drinkard Unit Well No. _1120 s
Lea county, State of New Mexico , in the
field.
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STATE OF___TEXAS
COUNTY OF__MIDLAND __

Sefore wme, the undersigned authority, on this day personally appeared
Ray Warner , knowvm to ma to be the perscon whose
name 1s subscribed to this 1nstrument who after being by me duly sworn
on oath, states that he has knowledge of all the facts stated above and
that the same is a true and correct statement of facts therein recited.

Subscribed and sworn to before me on this 11th day of _DPecember

19_76 .

”

\Iotaryﬁ’ubllc “fn and for the county of
Yidland, Texas

D o”‘;m hn D;. .'r:‘./mu) Sum.(‘u uurvovo"“-/m 1rnmvm & Too: ﬂom..\ ./Gu'r,’,/\‘”n..(,/m(,
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e . RECORD OF SURVEY
) ANGLE
o o . TRUE  TRUE =~ OF  COURSE
MEAS, COUKSE COURSE VERT.  INCLIN
CULPTH LENGTH LENGTYH OEPTH. = O ® D
.0 8, 0,00 0,00 0 o N 0
100 ieo, 109,00 100,00 0 15 I 8¢
200 100, 100,00 200,00 0 15 ™ 6
560 100, 100,00 300,00 0 0 N 0
_ 400 109, 100,09  4Up,00 0 o0 N O
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600 130, 110C,UO0 606,00 0 15 S 64
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AUGLE N ~ be6 LEG o
TRUE  TRUE gF COURSE VERT, CEGPER RECTANGULAR
MEAS, COURSE COWKSE  VERT, IHCLIN DIRECTION  SEC, 100 COORODIHNATLES
DLFTH LENGTH LENCTH GLPTH D ¥ U M

1000 100, 100,00 999,99 0 30 s 72 0 E 0,00
’ ' 0 t

, , o 0,27 0,8 s 1,228
108 98, 23,00 1097.99 0 30 S 83

0,00 0.10 1.02 § 2.,0¢€

BOTTON HOLE CLOSURE 2,30 FEET AT S 63 31 58 E i
... FH(METHOD OF COMPUTATION--RADIUS OF CURVATURE)** - - .




wry<;.J
AR S vop
N
;

GULF EHERGY ANE MINERALS UdSe
LEA COUNTY MEYW (WEXICO

Lol 2 W 4 IS
- eLNrg

 WELL NO.420

MAGHETIC MULTISHOT SURVEY

0

WT1176-S0249
. NOVEEBER 19, 1976
, ~ RE
PRG, DIREC
LN
' AN
e . ___TRUE _TRUC
i MEAS, CQURSE COURSE VERT, InC
. DEPTH LENGTH LENGTH DEPTH
1098 6, 0,00 109g,00 0
1154 56, 56,060 1154,00 0
1245 91, 90,99 1244,99 0
1537 92. 91,99 1336.99 0
L A428 91, 90499 1427,98 0
1520 92, 91,99 1519.97 1
. 1703 92, 91,99 1702.94% 0O
;1794 91, 90,99 1793,93 1
. 1886 92, 91,98 18g5.91 1

OF
LI

N

15
45
30
45
45

N

£
OOV OoOo

220

ULIRECTION
L

=z W

N
N

N

-
a

v

n
v

COUSE

58

3
60
Lo
L2

56
&8
48
&1

32

M

Qo oOoO0O0
mmMmmMrmrm

Doooo

mreremm

1

LR B & I i BN NI I 8 A

* QUL TITED Ay
*CASTHEAR-VHIPS10CK

*
*

R R

VER Y,
SLC,

0,00
0,00
0,00
8,00
0,00

0.00
0,00
0,00
0,00
. 0.00

1HC.

DOG LEG
. GEGPLEK
100

g.00
1.0}

0.70

0421

0.0°

Ge36
0e61

Co70

G.28
Q.70

>

1
*
*
|

RECT

C0OR

1.02
0,57
0,24
0,82

1.67

2,59
213
- ?.62
3.5%
5,02

(]

H
i

-N

M
N
i
M

NG Ul

1

r R

N AT E

2,130
2¢3CE
2.80L
B3e61L
H a5

H.51L
7.00E
. B427E
9.35¢
10,65E

S




| L o - . , PLGE 2
| . . ; _ANGLE . _

T, e 000G LEG . .
L TRUL TRUC of COURSE VERT . DEGHEK PECTANRNGUL AR
! . MEAS, COURSE COURSE VERT, INCLIN DIRLCTIOwN SEC. 100 COO9RDINATLES
: DEPTH LLENGTH LENGTH DEPTH D oW D N
L9770 91, . %0.96. 1576,87 2 0 N 59 0 & 0,00 1.0¢4 L6495 M. 1o.6p08
2069 92, 91.93 208,80 2 30 N 44 0 0,00 C.84 9,19 U 15,440 —
2160 %91, 90.91 21%9,7L 2 30 N 46 0 G 0.00 (09 C . 124,00 1) 18.24F
; 2252 sz, 31e83  2291,¢0 5 0 N B2 0t 0,00 0.63 14,90 ¥ 21,97
PL..2343 91, 90.£5 2342,46 330 . N 87 0t 0.CO 063 18,24 N 25.45E
2435 92, 91,83 2434,29 3 30 N 47 0 € . 0,00 .0.002 22,08 I 29,60E
25286 91, 90,84 2525,13 3 1% W WS 0 E 0.00 0.30 25,80 I 33,458/
.._2618 92, 91.Y6 2616,99 . 3. 0 N 52 0 E 0.00 0.50 . 29,12 11 37.21E .
. 2709 91, 90.88 2707.87 3 ¢ N 50 0 ¢ 0,00 Gel2 32,11 N 4c.91¢
L2801 . 92, 91.87 2799,74 3.0 N 53 0 L 0,00 0.17 : I5.11 N 44 ,68FE
. .2892 91, 90.89 2890,63 2 45 N S0_ 0.& . 0,00 0,32 o 37.95 1! _u4B,25¢ .. ..
P24 92, 91.90 2982,53 2 30 N 4S5 0 & 0,00 Ge37 40.80 N 51.36E
3000 . 1K, 15.98 2998,51 2 30 N 45 0 E 0.00 0,13 .. H1.29 N . ..51.85C
BOTTOM HOLE CLQOSURE 664.28 FEEY AT N 51 27 5¢ E
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Aiidistances must he {tom the outer houndatiea of the Se. tion
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dated by communitizatina, unitizatiea, force-pooling. etc?

Yes No {f answer is “‘ves!” tvpe of consolidation
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this form tf necessary.)

. \ S : . X . oy .
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T
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BEFORE THE
NFEW MEXI1CO OIL CONSERVATION COMMISSION

Santa Fe,

New Mexico

A

LT | A RNgY
HUYyUudL. 10, 1LT7/0

EXAMINER HEARING

e v - - . W et . e  ———

IN THE MATTER OF:

Application of Gulf 0il Corporation for
directional drilling, Lea County,

New Mexico.

S A —— i — " S o e S o A w—

BEFORE: Richard I. Stamets,

CASE
5741

B i o g

Examiner

TRANSCRIPT OF HEARING

APPEARANCES

For the New Mexico 0il
Conservation Commission:

For the Applicant:

Lynn Teschendorf, Esqg.

Legal Counsel for the Ccmmission
State Land Office Building

Santa Fe, New Mexico

Robert H. Thomas, Esqg.
Legal Counsel for Gulf 0il Corp.
Midland, Texas

Jack M. Campbell, Esqg.
CAMPBELL & BINGAMAN
Attorneys at Law

Box 2208

Santa Fe, New Mexico

sy ——————— ]

:
)
E
L




Page <

~

3 CHARLES F, KALTEYER

4 || Direct Examination by Mr. Thomas
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H

MR. STAMETS: We will call next Case 5741. :

|
il
i
1
1}
i

MS. TESCHENDORF: Case 5741, application of Gulf Oil

Corporation for directional drilling, Lea County, New Mexico. |

MR. THOMAS: Mr. Examiner, I'm Robert H. Thomas,

Gulf 0il in Midland, Texas. I have one witness to be sworn.
Is the witness still under oath?

MR. STAMETS: Mr. Kalteyer was sworn in the
previous case and he is still under oath.

MR. THOMAS: Once again, Mr. Examiner, we wish to i
reflect that Jack M. Campbell, attorney in Santz Fe has

entered an appearance in this case.

CHARLES F. KALTEYER

called as a witness, having been previously sworn, was

examined and testified as follows:

DIRECT EXAMINATION

BY MR. TEOMAS:

0. Mr. Kalteyer, what is Gulf seeking in this
application?
A Gulf is seeking authority to directicnally drill

three gas wells in the Central Drinkard Unit, Drinkard Pool,
Lea County, New Mexico. The proposed wells are to be

located as follows: Unit Well No. 406 with a surface location
£

twenty-two hundred feet from the south line and fourteen

~
v
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hundred and seventy feet from the east line, Section 33,
Township 21 South, Range 37 East and the proposed bcttom-
hole location is in Unit I approximately twenty-three hundred |
and ninety feet from the south line and eight hundred and
seventy feet from the east line of Section 33, Township 21
South, Range 37 East.

Unit Well No. 407 with a surface location of

fourteen hundred and seventy-five feet from the south line

and fourteen hundred and forty feet from the east line of |
Section 33, Township 21 South, Range 37 East and a proposed %
bottom-hole location in Unit P approximately located at %
eleven hundred and ten feet from the south line, seven hundredé
feet from the east line of Section 33, Township 21 South,
Range 37 East.

And the third well, Unit Well No. 420 with a
surface location twenty-three hundred feet from the south
line fifteen hundred and twenty feet from the east line of
Section 33, Township 21 South, Range 37 East and a proposed
bottom~hole location in Unit H appreximately seventeen
hundred and ninety feet from the north line and one thousand
and thirty feet from the east line of Section 33, Township 21
South, Range 37 East.

0. Do you have an exhibit which shows the Central
Drinkard Unit and the locations of the proposed wells?

A Yes,; eir & is a plat ©of the Central
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Drinkard Unit project. It is outlined by hachures and it
depicts the location of the injection and producing wells,
together with the wells located in the immediately adjacent
leases. The wells which are encircled are Drinkard oil
producing wells and those enclosed in triangles arc water
injection wells. The wells enclosed in orange squares are
currently Drinkard gas completions. The three wells enclosed
in the green squares are the proposed bottom-hole locations
of the three wells which are the subject of this hearing.

Q Will these three wells be bottomed at reaular
locations according to state-wide spacing rules?

A Yes, sir, we propose to complete these wells within
a hundred feet of +the herein proposed bottom-hole location.

0. Are there currently oil wells producing from each
of the proration units to which these wells are scheduled

to be drilled?

A Yes, sir, there are. Each of the forty-acre proratig

units currently have wells producing therefrom.

The latest production test data is as follows:
Well No. 144 for which Unit Well No. 420 will be drilled to,
that unit on test produced three o0il and five watexr, pumping
with a gas-oil ratio of sixteen hundred and thirty-three to
one.

Unit Well No. 145 on test on June 4th of '76

produced five barrels of o0il and eight barrels of water,
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No. 406 is to be located in that proration unit.

The next well is Unit Well No. 157 on cest in
May produced seven barrels of o0il and one barrel of water,
pumping with a nineteen thousand, one hundred and forty-three
to cne ratio. Unit Well No. 407 is to be located in that

proration unit.

Q. Why does Gulf believe it is necessary to drill a
second well on each of these proration units?

A During the past two years there has been a develop-
ment of gas completions in the Upper Drinkard zone. This
new gas development has resulted in a ruamber of completions
offsetting the Central Drinkard along the northeast and south
boundaries as shown in Exhibit One. The gas zone in the
Drinkard Pool lies above the o0il zone which we are waterficod-
ing in the Central Drinkard Unit and apparently was not
originally associated with the o0il column due to an impermeabl#
section existing between the two zones.

0 Have any of the wells ci. the Central Drinkard Unit
been completed in the gas zone?

A Yes, sir, you will note that as of this time there
have been eleven Drinkard gas completions within the unit.

0. Why do the operators of the Central Dbrinkard Unit
propose to directionally drill these three wells which are the

subject of this hearing?
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A By referring to Exhibit One you will note the
heavy concentration of Drinkard gas completions offsetting
the southeast portion of the Central Drinkard Unit in the
west half of Section 34. Our proposed wells are necessary to
protect correlative rights of the Central Drinkard Unit
owners. The operatcrs of the unit believe that gas can be
developed without a detrimental effect on the waterflood
project. There is evidence that separation exists between
the Upper Drinkard gas zone and the Lower Drinkard oil zone
and in order to protect our investment in the waterflood
and maximize secondary oil recovery which, of course, is our
primary concern, we have decided to use separate wellbores
to.develop the Drinkard gas zone. Since the gas completions
have to be initially fractured we do not intend to have a
gas producer on the same forty-acre proration unit where
water is being injected. We propose to make gas completions
only on those tracts which have Drinkard oil producers

located thereon.

bual completions would he acceptable where practicaly

however, no downhole commingling is planned between the
Upper and Lower Drinkard sections in the Central Drinkard
Unit.

0. How do you intend to handle the allowable of two
Drinkard completions on each forty-acre proration unit?

A. As in Case 5474, Order R-5030 which authorized
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the administrative procedure for additional wells on each
proration unit of the Central Drinkard Unit, i1rrespective of
how many completions are made on each tract, each forty-acre
proration unit will receive no more than the eight hundred ana
fifty-two MCF per day gas limit based on the top allowable of
a hundred and forty-two barrels of oil per day times the
gas—0oil ratio iimit of six thousand to one cubic feet per
barrel. There is no allowable limit on the rate of oil
production from the Central Drinkard Unit since it is unde:

active waterflood.

Q. Why is it necessary to directionally drill these
wells?
A Because of residential and commercial development

within the city limits of Eunice and to minimize the disruptioﬁ

of city streets and alleys the operators of the Central

Drinkard Unit believe it more practicable to directionally dril

these wells from outside the city limits.

Q Do you have a second exhibit giving more detail as
to the location of the surface and bottom-hole locations with
respect to the cit? limits of Eunice?

. Yes, sir, Exhibit Two is a large scale map which
depicts the surface locations outside the city limits of
Eunice with bottom-holes projected well under the city limits
at regular locations. We propose to kick the bottom-hole

locations of thecse wells from six hundred and thirty feet in

i
i
i
|
i
|
1
}
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1 the case of Well No. 406 to as much as thirteen hundred and

2 ten feet in Unit Well No. 420,

3 Q. What is the normal cost to drill and complete a

l

%
4 | gas well in the Drinkard Pool as compared to directionally '
5{ drilling the subject wells? }
6 A 2 normal hole drilled as a Drinkard gas completion |
7 {{ costs in the neighborhosd of a hundred and ninety thousand

g8 | dollars each and we have estimated the cost to directionally

o

3 g i drill the subject wells at approximately two hundred twenty- ‘
o
.g ig_: 10{] six thousand dollars each.
ot [
i i;%;” 1 Q. You have previously referred to 0il Conservation
o A
. §§§§ 12 | Commissic. Case No. 5474 and Orxder R-5030, what spacing
§§§§ 13 || requirements were set out in that case?
LSS
i EE‘%E 14 A The Commission authorized the approval of such
v.S
::bg 15 || additional producing wells and injection wells at orthcdox
° é 16 || and unorthodox lccations within the boundaries of the Central

17 || Drinkard Unit area as may be necessary to complete an
’ 18 || efficient production and injection pattern and to protect the
19 {| Unit from drainage provided said wells are drilled no closer

20 || than three hundred and thirty feet to the outer boundary of

21 || the unit area nor closer than ten feet to any quarter-quarter

22 i section or subdivision inner boundary.

23 || 0. Wi.ll the three proposed wells be in compliance with

E"" 24 || the spacing requirements as set out by this order?

25 a. Yes, sir.
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0. Do you have a copy of Order R-5030 for the
convenience of the Examiner?
a. Yes, I labeled it Exhibit Three.
Q. Exhibit Three, please. Will you again summarize

what the nperators of the Central Drinkard Unit are seeking.
in this application?

A. The operators are seeking authority to directionally
drill Unit Wells No. 406, 407 and 420 in the Central Drinkard
Unit from the previously mentioned surface locations and
to be bottomed within one hundred feet of the proposed bpttom—
hole location.

0 Mr. Kalteyer, is it your opinion based on your
experience that the granting of this application will prevent

waste and protect cerrelative rights?

A, Yes, sir, I do.
o) Were these exhibits prepared under your supervision?
2. Yes, sir.

MR. THOMAS: Mr. Examiner, we have nothing further,
I would move that Exhibits One, Two and Three bhe admitted in
this case.

MR. STAMETS: These exhibits will be admitted.

(THEREUPCN, Applicant's Exhibits One through

Three were admitted into evidence.)

MR. STAMETS: Are there questions of the witness?

He may be excused.




Page 11

1 (THEREUPON, the witness was excused.)
2 MR. STAMETS: 1Is there anything furthex in this

3| casey The case will be taken under advisement.
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REPORTER'S CERTIFICATE

I, SIDNEY F. MORRISH, a Certified Shorthand Reporter,
do hereby certify that the foregoing and attached Transcript
of Hearing before the New Mexico 0il Conservation Commission
was reported by me, and the same is a true and correct record
of the said proceedings to the best of my knowledge, skill and
ability. ,)

/7] - ; .
/L /

; for i ] ‘
4 /',, Y, ‘(‘ [ 7 ;;‘_J‘ //’\' V] .’:/ /
ot hU A VLA,

Sidney F./Morrish, C.S.R.

i do herety cercify that the foregoing 1w
a conplie*e record of the proceedings in
the Examiner hearing of Casc Noé77/.
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;{17  OIL CONSERVATION COMMISSION
R STATE OF NEW MEXICO
BURES P.0. BOX 2088 - SANTA FE
87501
DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY PHIL R. LUCERQ EMERY C. ARNOLD

September 1, 1976

Re: CASE NO. 5741
Mr. Jack Campbell ORDER NO. R-5263
Campbell & Bingaman
Attorneys at Law
Fosi Office Box Z2Z08 Applicant:
Santa Fe, New ifexico 87501

Gulf 0il Corporation

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Comnission order recently entered in the subject case.

urs very truly

-

e

OE D, RAMEY
Director

JDR/ £d
~Copy of order also sent to:

Hobbs OCC X

Artesia 'OCC X
Aztec OCC

Other __ RBob Thomas




. CALLED BY THFE OIL CONSERVATION
- COMMISSION OF HEW MEXICO FOR
* THE PURPOSE OF CONSIDERING:

, natter therecf.

i in the premises,

" Drinkard Unit, Drinkard Pool, Lea County, New Mexico, all in

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTEi: OF THE HEARING

CASE NO. 5741
Order No. R-5263

APPLICATION OF GULF OIL CORPORATION FOR
DIRECTIGNAL DRILLING, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on August 18, 1976,
at Santa Fe, New Mexico, before Examiner Richard i.. Stamets.

NOW, on this 3lst day of August, 1976, the Commission, a
quorum being present, having considered the testimony, the recorad,
and the recommendations of the Examiner, and being fully advised

FINDS:

(1) That due public notice having been given zs required by
law, the Commission has jurisdiction of this cause and the subject

(2) ‘‘hat the applicant, Gulf Oil Corporation, seeks authority
for thae directional drilling of three wells on its Central

saci.ion 33, Township 21 south, Range 37 East, with 40-acre ‘
proration units to be dedicated as follows: '

WVell No. 406, surface location 2200 feet from the South

line and 1470 feet from the East line, bottom-hole

Location within 100 feet of a point 2390 feet from the

South line and 870 feet from the East line, Unit I dedicationj

Well No. 407, surface location 1475 feet from the South
line and 1440 feet from the East iine, bottom-hole
location within 100 feet of a point 1110 feet from the
South line and 790 feet from the East line, Unit P
dedication and;

Well No. 420, surface location 2300 feet from the South
line and 1520 feet from the East line, bottom-hole
location within 100 feet of a point 1790 feet from the
North line and 1030 feet from the East line, Unit H
dedication.
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Order No. R-5263

{3) That the applicant seeks authority to directional drill

- said wells to permit the surface locations to be outside the

Eunice city limits and more distant from occupied dwellings.

(4) That approval of the application is8 in the interest of
conservation, inasmuch as it will minimize surface damage and fire
hazard, and will not cause waste, and will not impair correlative
rights, provided that the applicant should be required to determin
the subsurface locations of the bottom of the holes by means of a
continuous multi-shot directional survey conducted subsegquent to
directional drilling, if said wells are to be completed as
producing ~ells.

IT IS THEREFORE ORDERED:

(1) That the applicant, Gulf 0il Corporation, is hereby
authorized to directionally drill three wells on its Central
Drinkard Unit, Drinkard Pool, Laea County, New Mexico, all in
Section 33, Township 21 South, Range 37 East, and with unit
dedications as follows:

Well No. 406, surface location 2200 feet from the South

line and 1470 feet from the East line, bottom-hole

location within 100 feet of a point 2390 feet from the

South line and 870 feet from the East line, Unit I dedication

Well No. 407, surface location 1475 feet from the South
line and 1440 feet from the East line, bottom-hole
location within 100 feet of a point 1110 feet from the
South line and 700 feet from the East line, Unit P
dedication and;

Well Mo. 420, surface location 2300 feet from the South
line and 1520 feet from the East llne, bottom-hole
location within 100 feet of a point 1790 feet from the
North line and 1030 fcet from the East line, Unit H
dedication.

PROVIDED HOWEVER, that subseguent to the above-described
directional drilling, should said wells be producers, a continuous
multi-shot directional survey shall be made of the wellbore from

¢ +otal dspth ©to the winlipstock point with shot points not more than

100 feet apart; that the operator shall cause the surveying
company to forward a copy of the survey report directly to the
Santa Fe office of the Commission, Rox 2088, Santa Fe, New Mexico;
and that the operator shall notify the Commission's Hobbs district
office of the date and time said surveys are to be commenced.

(2) That Form C-105 shall be filed in accordance with
Commission Rule 1108 and the operator shall indicate thereon
true vertical depths in addition to measured depths.

P

4
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! entry of such further orders as the Commission may deem necessary.

(3) That jurisdiction of this cause is retained for the

DONE at Sunta Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

PHIL R. LUCERO, Chairman

SEAL

jx/




CASE 5737

CASE 5709:

CASE 5738:

CASE 5739:

CASE 5740:

< CASE 5741:

Tr—

CASE 5742:

CASE 5743:

Ay - August 18, 1376 Docket No, 23-76

Application of Continental Cil Conpany to amend Order No, R-1234, Lea County, New Mexico. Applicant,
in the above-styled cause, seceks the armendrent of Rule 19 of the Special Rules for the Warren Tubb
Gas Pool promulgated by Order Mo, R-1234, to provide f'or an increase in the gas-oil ratio limitation
for oil wells in said pool to some figure not to exceed 10,000 to cne.

Appiicaiion of BCU 1nc, for aownhole cormingling, Rlo Arriba County, New Mexico. Applicant, in
the above-styled cause, seeks authority to cc.mingle production from the Basin Dakota Gas Pool
and Lybrcok-Gallup 0il Pcol and undesignated Greenhorn and Mancos production in the wellbore of
its Dunn VWell lo, 2, located in Unit F of Section 10, Township 23 North, Range 7 West, Rio Arridas
County, New Nexico,

Application oi' Howard Boatright Company for amendment of Order No, R-5208, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks the amendrent of Order Ho, R-5208 which authorized salt
waier disposal 1nto the Lelaware torration through applicant's State CS Well No. 1 located in Unit
L of Section 17, Township 21 South, Range 27 East, Eddy County, New Mexico, Applicant seeks to
increase the maxirmum wellhead injection pressure for said well from 400 psi to 800 psi.

Application of Tahoe Dil and Cattle Company for an exception o the provisions of Order No. R-3221,
Eddy County, New Mexico, Applicani, in the above-styled cause, seeks, as an exception to the
provisicns of Commission Order No, K-3221y permission to construct and operate an earthen salt
water disposal pit in the NE/4 SW/4 of Section 2, Township 20 South, Range 30 East, Eddy County,
New Mexico.

Application of Hayes 0il Company for a non-standard proration unit and an unorthodox gas well
location, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval for a
240-acre non-standard pas proration unit comprising the NE/4 and N/2 SE/4 of Section 18, Township
20 South, Range Z6 East, Eddy County, New Mexico, to be dedicated to a Morrow test well proposed
to be drilled at an unorthodox location for said unit at a point 1980 feet from the South line
and 660 feet {rowm the East line of said Section 18,

Application of William ™, McCoy for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox gas wel). location of its
MeCord Well No. 1 1o be drilled at a point 660 feet from the North and East lines of Section 22,
Township 23 South, Range 26 East, South Carlsbad-lforrow Gas Pocl, Eddy County, New Mexico.

Application of Guif 0il Corporation for compulsory pcoling, Eidy County, New Mexico, Applicent,
in the above-styled cause, seeks an order pooling all mineral interests in the Pennsylvanian
formation underlying Sec*ion 28, Township 24 South, Range 26 East, Eddy County, New Mexico, to

be dedicated to applicani'’s White City Penn Gas Com. Unit No. 3 Well Ro. 1, to be drilled at a
point 2310 feet from the North and West lines of said Section 28. Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, Also toc be considered will be the designation
of applicant as operator of the well and a charge for risk involved in drilling said well.

Application of Gulf 0il Corporation for directicnal drilling, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks authority for the directional drilling of three wells on its
Central Drinkard Unit, Drinkard Pool, Lea Ccunty, New Mexico, all in Section 33, Township 21 South,
Range 37 East, as follows: Well No, 406, surface location 2200 feet from the South line and 1470
feet from the Fast line, bottom-hole location 2390 feet from the South line and 870 feet from the
East line; Well jio, 407, surface location 1475 feet from the Scuth line and 1440 feet from the
Fast line, bottom-hole location 1110 feet from the Scuth line and 700 feet from the East line;

Well No. 420, surface location 2300 fect from the Soutin line and 1520 feet from the East line,
bottom-hole location 1790 feet from the North line and 1030 feet from the East line, All of the
above wells would be bottomed within 100 feet of the above-described bottom-hole locations,

Application of Gulf 031 Corporation for a non-standard gas proration unit and simultaneous dedication,
Lea County, New Mexico., Applicant, in the above-styled cause, seeks approval for a 160-acre non-
standard Blinebry gas proration unit comprising the S/2 NW/4 and W/2 NE/4 of Section 28, Township

21 South, Range 37 Fast, Lee County, New Mexico, to be simultanecusly dedicated to appliecant's

Eunice King Wells los. 5 and 24, located, respectively, 1874 feet from the North and West lines,

and 2086 feet from the North line and 760 feet from the West line of said Section 28. Applicant
further seeks authority to later substitute its Eunice King Well No. 15, located 2086 feet from the
North and West lines of said Section 28 for the aforesaid Well No. 5 in the above-described
simultaneous dedicaticn,

In the matter of the hearing called by the 0il Conservation Commission on its own moticn to permit
John W, Adams, Executor of Estates of R. W. and June Adams; and Ruth MceGahey, Fred McGahey and
David McGahey dba Adams & McGahey, Americen Employers' Insurance Company, and all other interested
parties to appear and show cause why the following wells located in Township 21 North, Range 30
East, Hardi.g County, New Mexico, should not be plugged and abandoned in accordance with a
Commissica-approved plugging program:

Gonzales Well No. 2, located in Unit P of Section 9; Adams & McGahey Well No. 1, located in Unit
B of Section 16; and Genzales "A" Well No, 1, located In Unit H of Seetion 32,




BEFORE THE OIL CONSERVATION COMMISSIQMN

OF THE STATE OF NEW JEXIGEFORE EXAMINER STAMETS
OIL CONSERVATION COMMISSION

>
IN THE MATTER OF THE HEARING . ...EXH’IB"T/NO‘——*—-—'"*
CALLED BY THE OIL CONSERVATION CASENO. 3.7%/
COMMISSION OF NEW MEXICOQ FOR SRy R
THE PURPOSE OF CONSIDERING: Submitted by /L (7 (7L s

Hearing Date DA MY S
CASE DO rfddd

Order No. R-5030

APPLICATION OF GULF OIL COMPANY
FOR TWO NON-STANDARD LOCATIONS
AND THE AMENDMENT CF ORDERS
NOS. R-2904 AND R-2909, LEA

COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at $ a.m. on May 14, 1975,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this 22nd day of May, 1975, the Commission, a
quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

(1) That due public notice having Leen given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2} That Gulf 0il Company is the operator of the Central
Drinkard Unit, Drinkard Pool, Lea County, New Mexico, which
unit is governed by the Central Drinkard Unit Agreement which
was approved by the Commission by Order No. R-2904, dated May
6, 1965. :

{3) That pursuant to Commission Order No. R-2909, dated
tay 10, 1965, and certain other orders, the applicant is con-
ducting secondary recovery operations within said Central
Drinkard Unit Area, i

{4) That the unitized interv~! for said Central Drinkard
Unit Area was defined in the original Central brinkard Unit
Agreement as being from 6440 feet to 6590 feet as found on the
log of the Gulf 0il Corporation J. N. Carson Well No. 7,
located 810 feet from the North line and 2i39 feet from the East
line of Section 33, Township 21 South, Range 37 East, NMPM,

Lea County, New Mexico.

s
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(5) That the applicant seeks the amendment of the Central
Drinkard Unit Agreement to change the unitized interval for
aid Central Drinkard Unit Arca to be from G330 feet to 6590
cet as found on the log of the aforesaid J. N, Carson Well No. 7.

LR

(6) That the applicant further seeks approval for the
unorthodox location of two wells in the Drinkarxrd Pool underlying
s&id Central Drinkard Unit, said wells being Unit Well No., 101
located 554 feet from the North line and 766 feet from the East
line, and Unit Well No. 401 located 660 feet from the North
line and 660 feet from the East line, both in Section 28, Town-
ship 21 South, Range 37 East, NMPM.

{7) That the applicant further seeks the amendment of
Order No. R-2909, which authorized the secondary recovery project
in said Central Drinkard Unit Area, to provide for the administra-
tive approval of additional wells at unorthodox locations in
said unit area.

(8) That the necessity for the amendment of the unitized
interval of the Central Drinkard Unit, the location of the
two wells described in Finding No. (6) above, and the establish-
ment of the administrative procedure described in Finding. No.
(7) above is occasioned by development of the Upper Drinkard
gas pay in wells offsetting the Central Drinkard Unit Area.

{(3) That to protect the said unit area from drainage by
offsetting wells, the applicant, as unit operator, must complete
gas wells in the Upper Drinkard gas pay on the same 40-acre
tract as existing wells in the Lower Drinkard oil pay which
are part of the Lower Drinkard Waterflood Project.

(10) That approval of the amendment of the vertical limits
of the unitized interval of the Central Drinkard Unit, the two
above~described non-standard locations, and the aforesaid
administrative procedure is in the interest of the protection
of correlative rights and the prevention of waste, and should
be approved, piovided that the gas production from any 40-acre
tract should bhe limited to top unit allowable for the Drinkard
Pool times the limiting gas-oil ratio for the pool.

IT IS THEREFORE ORDERED:

(1) That the vertical limits of the unitized interval of
the Central Drinkard Unit Arca are hereby armended to be from
6330 feet to 6590 feet as found on the log of the Gulf 0il
Corporation J. N. Carson Well No. 7, located 810 feet from the
North line and 2180 feet from the East line of Section 33,
Township 21 South, Range 37 East, NMPM, Lea County, New Mexico,
subiject to like approval by the Comnissioner of Public Lands
for the State cof New Mexico.

e
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{2) That the applicant, Gulf 0il Company, is hereby
authorized to complete the following wells in the Drinkard Pool
at the following non-standard locations in Section 28, Township
21 South, Range 37 East, NMPM, Lea County, New Mexico:

Central Drinkard Unit Well No. 101, located 554 feet
from the North line and 766 fcet from the East line; and

Central Drinkard Unit Well No. 401, located 660 feet
from the tiorth liine and 660 feet from the East line.

PROVIDED HOWEVER, that th

s KSR

e 40-acre tract upon which said
wells are located shall have a limited casinghead gas allowable
determined by multiplying top unit allowable for the Drinkard

Pool by the gas-oil ratio limitation for said pool.

(3) That Order (1) of Commission Order No. R-2909, is
hereby amended by the addition of the following:

"PROVIDED HOWEVER, that the Secretary-Director of
"the Commission is hereby authorized to approve such
additional producing wells and injection wells at
orthodox and unorthodox locations within the boundaries
of the Central Drinkard Unit Area as may be necessary
to complete an efficient prcduction and injection
pattern, and to protecct the unit from drainage,
provided said wells are ¢villed no closer than 330
feet to the outer boundary of the unit area nor
closer than 10 feet to any quarter-quarter section

or subdivision inner boundary, and provided further,
that no 40-acre tract shall be permitted to produce
more gas than the amount obtained by multiplying

top unit allowable for the Drinkard Pool by the
limiting gas-0il ratio for the pool. To obtain

such administrative approval, the unit operator shall
file proper application with the Commission, which
application, if it seeks to convert additional wells
to injection or to drill additional production or
injection wells, shall include the following:

(1} A plat showing the location of the proposed
well, all wells within the project area, and offset
operators, and locating wells which offset the project
area.

(2) A schematic drawing of the proposed injection
well which fully describes the casing, tubing, per-
forated interval, and depth.

(3) A letter stating that all offset operators
to the proposed well have becn furnished a complete
copy of the application and the date of notification.
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The Secretary-Director may approve the propesed well
if, within 20 days after receiving the application, no
ohiection o the nronosal is received. The Secretarv-
Director may grant immediate approval, provided waivers
of objection are rececived from all offset operators."

{4) That jurisdiction of this cause is retained for the
entry of such fuarther orders as the Commission may deem necessary.

' DONE at Sant Te, New Mexico, on the ddy and yeac herein-

-
N AN 4 WA LL LR

above de51gnated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

* 9 :
</ R, TRUJTILLO hairman

%%ﬁ

' PHIL R, LUCERO, Member

f /(,g’-;:,v, "/

A. L. PORTER, Jr., deq?éi % Serretary
S EAL

ix/
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JAMES E. SPERLING

LAW QOFFICES OF

JOSEPH £. ROEHL Mo RraLrLL, SPERLING, ROEHL, HArRIS & Sisk JOHN F. SIMMS(1885- 1954
GEORGE T. HARRIS, JR. AUCUSTUS Y. SEYMOUR
DANIEC A SISk PUBLIC SERVICE BUILDING 19071969

LELAND S5 SEOBERRY
ALLERN C DEWEY, JR.
FRAN®K . ALLEN, UR

YR,

P. O. BOX 2168 TELEPHONE 243 .- 4%

ALBUQUERQUE, NEwW MEXICO 87103 Area cooe sos
JAMES A. PARXER
JOHN R. COONEY
KENNETH L. HARRIGAN D.ugust 12 ’ 1976

oFTEa  Anaun
DALE wW. EX

DENNIS J. FALK
JOE R. G. FULCHER

JAMES P. HOUGHTON
GEORGE J. HOPKINS
PAUL M. FISH
JUDY A. FRY

ARTHUR D. MZLENDRES \

¥ir, Joe D. Ramey
Secretary-Director

0Oil Conservation Commission
P. O. Box 2088

Santa Fe, New Mexico 87501

Re: Application of Gulf 0il Corporation -
Case No. 5741

Dear Mr. Ramey:

Please be advised that we inadvertently filed an
Entry of Appearance on behalf of Gulf 0il Corporation
in the above-captioned case which has been docketed
for examiner's hearing on August 18, 1976. This let-
ter will serve as vour notification that we withdraw
as local counsel for Gulf 0il Corporation in this

matter,
Nyery truly yours,

==,
?/'

Jhmes E. Sperli

/jev

cc: HMr. Morgan L. Copzsland
Regional Attorney
The Gulf Companies
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BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

IN THFE MATTER OF THE APPLICATION

OF GULF OIL CORPORATION FOR

DIRECTIONAL DRILLING ON ITS

CuNITRAL DRINKARD UNIT, DRINKARD

POOL, LEA COUNTY, NEW MEXICO Case No. 5741

ENTRY OF APPEARANCE

The undersigned, Modrall, Sperling, Roehl, Harris &
Sisk, of Albuguerque, New Mexico, hereby enter their appear-
ance for the Applicant, Gulf 0il Corporation, with its
house counsel of Midland, Texas.

/.
MODRALL SPERLING ROEHL HARRLS & SISK

SRR/, s

E -
E P | S s 7 /
By:\ o (IAWWLA W N/~
hes E. Sperlingj Attorneyvs for
ulf 0il Corporﬁtion
./O. Box 2168
bugquerque, New Mexico 87103
Telephone: (505) 243-4511




PRODUCTION DEPARTMENT

8. L. Choate MIDLAND DISTRICT P. O. Orawer 1150

CiaTe 2T PROLUTTC Y MaNESER Midtand, Texas 79701

R. F. Ward. Jr.

DISTRICT LEERATIONS P aNAGER
C. E. Fields July 23, 1976

Sany Fe
GISTRCT SERGCES MANAGER

A.J. Evans,Jdr.
DiSTRIZT ENVIRONMENTAL, SATETY,
AND JCIMT QPERATIONS MANAGER

J. C. Howard

TLITIT Rlcaiivies mAnALER

0il Conservation Commission
Post Office Box 2088
Santa Fe, New Mexico 87501

ATTN: Mr. Joe D, Ramey

RE: Application to Directionally Drill Three (3)
Central Drinkard Unit Wells, Drinkard Pool,
Lea County, New Mexico

- y ST B
Ca e 5y RPN LR, :
. 6 ;Ui
LS SRS dhad
Sulf Energy wnd Winarals € orn o afaoth @ane com
| Gentlemen;

Gulf 0il Corporation respectfully requests that a hearing be scheduled on your docket
for August 18, 1976 to consider an application to directionally drill three (3) wells
in the Central Drinkard Unit, Drinkard Pool, Lea County, New Mexico. The proposed
wells are to be located as follows:

Unit Well #406 Surface locations 2200' FSL & 1470' FEL
Section 33, T-21-8, R-37-E.

.
RBottom Hole Location: Unit I, approximately 2390°

FSL & 870' FEL, Section 33,
T-21-8, R-37-E.

it Well #407 Surface Location: 1475" FSL & 1440% FEL
Section 33, T-21-8, R-37-E,

Bottom Hole location: Unit P, approximately 1110f
! FSL & 700' FEL, Section 33,
T-21—S, R’37"E-

Unit Well #420 Surface lLocation: 2300 FSL & 1520' FEL
Section 33, T-21-S8, R~37-E.

Bottom Hole ILocation: Unit H, approximately 1790°

FNL & 1030* FEL, Section 33,
T-21-5, R-37-E.

/’_\\

A DIVISION OF GULF OIL CORPORATION
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Page 2
July 23, 1976

Under Order #R-5030 the Commission amended COrder #R-2909 to provide for the authoriza-
tion of "such additional producing wells and injection wells at orthodox or unorthodox
locations within the boundaries of the Central Drinkard Unit area as may be necessary
to complete an efficient production and injection pattern. and te protact the unit from
drainage, provided said wells are drilled no closer than 330! to the outer boundary of
the unit area nor closer than 10' to any quarter-quarter section or subdivision inner

..... o aad s
boundary, and pruvided furrher, that no 4Q0-acre tract shall be pemmicted to pruduce

more gas than the amount obtained by multiplying the top unit =2llowable for the Drinkard
Pool by the limiting gas-oil ratio for the pool",

Each of the proposed unit wells are to be completed in the gas zone of the Drinkard Pay
as a second well on the same 40-acre tract on which a currently completed Drinkard oil
zone producer is now under active waterflood.

] ~ Aty Vot A Taantoen AvA 3§ 0T e e e
The proposed wells will bhe within the city limits of Eunice and will require dirvec-

tional drilling because of residential and commercial development in the area. The
purpose of this request is to provide separate well bores for production of the oil
zone and gas zone of the Drinkard Pay and to protect correlative rights.

Yours very truly,

Klendpr

CFK:mw .
cc: J, T, Sexton
Post Office Box 1980
Hobbs, New Mexico 88240
1796 FNL
‘f 1820 FEL
|/
//
23965
vogsad /0/"’° 370 £&/
200 FSC ~/—/ »
147o FEL 4»'
— Oi1e FSL
1475 FsL Laddlt
/1Y4p £EL
} \ |
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BEEOQDRE TUHL OIL CONSERVATIOH COMMISSIiON

OF THE STATE OF NEW MEXICO

I\}

’ IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW HEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5741
% Order ilc. R- §263
o
APPLICATION OF GULF OIL CORPORATION

FOR DIRECTIONAL ODRILLING, LEA COUNTY,
HEW NMEXICO.

ORDER OF THE COMMISSION

K

YTV R TOA -
Ui LUNI

[Sg]
[V}

Thic cause came on for h=aring at 9 a.m. on August 18, 1976,
at Santa Fe, lew Mexico, before Examiner Richard L. Stamets.

NOW, on this day of August, 1976, the Commission, a i
quorum being present, having considered the testimony, the record,]
and the recommendations of the Examiner, and being fully advised

~in the premises,

FINDS:

(1) That due publlc notice having bean given as required by
+law, the Commission has jurisdiction of this cause and the subaecta
matter thereof. i

(2) That the applicant, Gulf 0i1 Corporation, seeks authority |

|
for the directional driiling of three wells on its Central Drinkard

 Unit, Drinkard Pool, Lea Coun;g, Ngg Mex1co,f$11 1gsSect1on'23
O acre 0 e e Zrs X
5 v

Township 21 South, Range 37 East,Aas follows: cdie :?t?
. & e
5 Well Jdo. 406, surface location 2200 feet from the South !

line ang 1470 feet from the East line, bottom-hole
Wit Ah,ﬁﬁr/}of%me/:op.Pﬁ

locationp2390 feet from the South line and 870 feet

I Jd-d::

o - - - - 4 - M
Trom the East 1ined «#me?”

Well No. 407, surface location 1475 feé&t from the South

- line and 1440 feet from the East line, bottom-acte 5

A | i Yrin /ao,ﬁg¢c#L'1ﬁ’a/=wu.v‘
- | location)1110 feet from tne Southl line and 700 feet
=

. P g d
from the East Hnem\ ?""l r &d‘“v“h ’ % J
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Yell No. 420, surface location 2300 feet from the South

line and }520 feet from the Last Vine, bottom-hole
wilks }Jo0 K&C"_ ‘/allvv

location/N790 feei from the Novth line and 1030 feet
from the tast line, ll"l"( M Jac/luvlch.

(3) That the applicant seeks authority, to directiopal drill
perm ¥ Ve Sarfoce JfocaVions peeputeiba Vo be.

said wells to v+ : !
oasoide” VA ey B TR T
JL'JZ-')‘ o occ«,ofea/ 0&’«)&//:&/«; R

(4) That approval of the appligatjon is in the jinterest fﬁ’
will minimize swdellds ofe ...z ¥PBT I

conservation, 'nasm;;h as it ot
huzm&,w,»}lﬂl f)ﬂf" Ot S 7,_)4.50‘.._’ ;

, and will

not impair corvrelative rignts, provided that the applicant should |
be required to determine the subsurface locations of the bottom ofé
the holes by means of a continuous multi-shot directional survey |
canducted subsequent to directional drilling, if said wells are

to be completed as producing wells.

IT IS THEREFORE ORDERED:

(1) That the applicant, Gulf 0il Corporation, is hereby
authorized to directionally drill three wells on its Central :
‘Drinkard Unit, Drinkard Pool, Lea County, Hew Mexico, all in ;
,. and @ wP veiF hdicerls, , o
~Section 33, Township 21 Soutn, Range 37 ELast,pas follows: 9;
1

Well No. 406, surface location 2200 feet from the South

line and 1470 feej from the East line, bottom-hole :
W¥hin 100 FecV off @ PO P g
locationf]23S0 feet from the South line and 870 feet ?

- . ‘ rd / . , .
from the East line? weai ¥ T Cled seaVedn

Well No. 407, surface location 1475 feet from the South
- line and 1440 feet from the East 1ine, alkk bottom-hole f
- ' 1 100Kee ¥~ 0f a pon ¢ :
o locationgi110 feet from the South line and 700 feet

from the East linezesed uq,'/ Pc/ecfccavlea-z- a..,c/) '
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Well Hlo, 420, surface iocation 2300 feet from the South
Tine and 1520 feet from the Last line, bottom-hole

w¥lie 100 fect of cprint
Tocationnl?QO teet from the North line and 1030 feet

from the East line, um'* 79‘ C/€C/1G¢¢’{¢W'

COorrnireyvern PN
PP\O‘V’EDLU Iuc yCin, Ll

0

t subsequent to the above-described

directional drilling, should said wells be producers, a
coentinuous multi-shot directional survey shall be made of the
wellbore from total depth to the whipstock point with shot
points not more than 100 feet apart; that the operator shall
cause the surveying company to forward a copy of the survey
report directiy to the Santa fFe O0ffice of the Commission, Box
2088, Santa Fe, Mew Mexico; and that the operator shall notify
. the Commission's Hobbs Bistrict Office of the date and time said
_surveys are to be commenced.

(2) That Form C-105 shall be filed in accordance with
ECommission Rule 1108 and the operator shall indicate thereon

true vertical depths in addition to measured depths.

AWy o T o7 58714 >ection

(8) That jurisdiction of this cause is retained for the

“entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

~designated.




