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BEIORY, THD
NEW OMENICO OJL CONCERVATION COMMISSTION
Santa e, New Mexico
Novemheyr 4, 1976

COMMTISESTON HEADTING

IN THE MATTER OF:
The hearing called by the OCC on its CASE
rmotion to permit John V. Adams, 5743

Lxecutor of Estates of R. W. and June
Adams; and Ruth McGahey, Fred cGahey
and David McCahey dba i.dams & McGahey,
Arerican Employer's Insurance Company
and all other interested parties to
appear and show cause why the following
wells located in Township 21 North,
Range 30 FEast, Harding County,

New Mexico should not be plugged and
abandoned in accordance with a
Commission-approved plugging prodaram.

{(DE NOVO)

L N W . T " L WP WP M N R R R S

- e e - - - —— - . B e A= e e T A =y o . A e . T T e M = — o

BEFORE: Joe D. Ramey, Director
Emery Arnold, Member

Daniel <. Nutter

TRANSCRIPT OF HEARING

AP PEARANCES

For the New Mexico 0il
Conservation Cormission:

Lynn Teschendorf, Esdg.

Legal Counsel for the Commissio
State Land Office Building
Santa Fe, New Mexico
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MR, RAMEY:  The hearing will come to order. Ve willl

call Case 5743,
NS, TESCHENDORF: Case 5743 in the matter of the
hearinoe cailed by the 01l Conservation Conmmission on its own

motion to permit John W. Adains, Executor of Istates of R. W.

and June Adams; and Ruth McGahey, Fred McGahey and David McGaﬂey

dha Adams & McCGahev, American Emnployers' Insurance Company and
all other interested rarties to appear and show cause why the
following wells located in Townshiv 21 Norxth, Range 30 East,
Harding County, New Mexico, should not be plugged and abandon
in accordance with a Commission-approved plugging program:
Gonzales Well No. 2, located in Unit P of Section ¢; Adams &

McGahey Well No. 1, located in Unit B of Section 16; and

Gonzales "A" Well No. 1, located in Unit H of Section 32. [

MR. RAMEY: This is a hearing De Novo, right?
MS. TESCHENDCRF: Yes, sir.

MR, RAMEY: I would ask for appearances.

MS., TESCHENDORF: Lynn Teschendorf appearing for thﬂ

Comnission and I have one withess. *

MR. RAMEY: I assume you are Mr., Adams?
MR. ADAMS: 1I'm John Adams, yes, sir.
MR. RAMEY: You may proceed.

(THEREUPON, the witness was duly sworn.)

‘
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CARJ ULVOG
called as & witness, having been first duly sworn, was

exanmined and testified as follows:

DIRECT EXAMTINATION

BY MS. TRSCHENDORE:

14 Would vou state vyour name, position and place of
residence for the record, please?

A Yes, Ma'am, I am the Senior Geologist for the 0il
Conservation Commission, Carl Ulvog, and I'm based here in

Santa Fe.

0 How long have you held this position?

L. I've had this position for three vears.

Q. Have you previously testified before the Commission
and are oul credentials a matter of record?

A ‘ez . 1 have.

0. Does District Four include that part of Harding
County @ -2 '+ed .a "h’s case?

A That is correct.

0. coven dutiles as District Supervisor include making
recomme: :iics o the Commission as to when wells should

be plugoew and abanconed?
A That is correct.
0. “re vou familiar with the subject matter of Case

57437
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1 P, Yes, T am.
™ . .
i 2 n And what is the purrose oFf this case?
» 3 I, The purpose here is to determine whether or not the
i
4 fwells in aquestion and described by the docket should be pluaged
! 5 || and abandoned with a Commission-approvad program,
B 6 0. Have you reviewed all of the reports filed with the
: 7 lCommission concerning these wells?
P 8 R, Yes, I have.
_ s 9 O And do you have these records with you?
W A
7 Q@ ®
E 8 10 A. I do.
»
g iz - : :
? a053~ 11 0. Please refer to the records which pertain to
V)z-‘
B res
” t:§§§ 12 | the Gonzales Well No. 2 and summarize the history of this
[ ase
s &35z .
~Ege 13 llwell?
£ 8%
P .ﬂ S « Q
;: EEga 14 A, The Gonzales Well Wo. 2. According to our files, the
o © %
gcs . : N :
- = 15 | application for the permission to drill was dated June 1lst,
t -
, 2 3
g
L

16 | 1961. That is our Form C~101. It was approved by this office
:i 17 {{on June 5th, 1961. It states that the Adams & McGahey No. 2
e 18 || Gonzales, located in Unit P of Section 9, Township 21 North,
19 || Range 30 East, was to be drilled to an approximate depth of
20 [[one thousand feet. It also states the proposed casing to be
. 21 || put in the well.
22 We then have a Form C-103 that was received in this

23 loffice on July 18th, 1961 which states that four hundred and

24 leighty-seven feet of eight-and-five-eighths inch casing was

25 ||set and cemented with a hundred and fifty sacks of cement; and
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Page 6
on Julv 2th, 1961, nine hundred and seven, point, four, three
feat of seven inch casing was set with fifty-five sacks of
cement.

Then we have a Form C-105 which is the well record

which was received in this office on July 24th, 1961. It state

that the well was completed at a depth of nine hundred and
twenty-eight feet, that it had ten-and-three-guarter inch set
at a hundred and ninety-cone feet, that had been pulled. And
eight~and-five-eighths inch set at four hundred and eichty-
seven feet, all which was left in the hole. Yt had seven
inch set at nine hundred and seven, point. four, three feet,
also all left in the hole. There were fifty sacks of cement
reported for the seven inch casing.

It reports that the well was potentialed flowing
one million, eight hundred and fifty-five thousand, one
hundred and forty-eight MCF per day.

That is the extent of the reports that have been
filed with the Commission.

MR. RAMEY: What is the product from this well?

A That is carbon dioxide, pardon me.

Those are all of the forms that we have on that well.

MMR. NUTTER: Was that a million, eight hundred
thcusand MCF or a million, eight hundred thousand cubic feet?
A It states here one million, eight hundred and fifty-

five thousand, one hundred and forty-eight MCF.

——
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1 MRL. OADAMIS:  That's not correct, it's cubic feet.

2 MR. NUTTER: JTt's cubic feet.
. 3 MR, RAMEY: A fantastic well.
§
4 MR, ADAMS: T wish it were.
=3 . .
! 5 A Those are all of the reports that we have in the file
Lo 6 || for that well.
| 7 0 {(Ms. Teschendorf continuing.) Mr. Ulvoqg, what date
-5
? 8 | was the last official form filed with the Commission?
‘e 3 9 A, The last report filed with the Commission was
L] wv
. © ot;
2 3 10 || received July 24th, 1961. There is no date as to when this
& .35
i Q¢ . . .
2. 11 J| form was completed but that's when it was received.
0wy
8 e
) Eig:g 12 R Do you have any other communications relative to
’ &gA
@ Cngd . . R . . .
- §§3 13 |} this case which should be called to the Commission's attention?
SN o
o BSE |
E ?zm 14 A, Only copies of the letters that I have sent to the
8
g 35
L o = 15 || operator, which were not delivered.
.3 g
8
-

16 0. In your opinion could the failure to plug this well
17 || cause waste?
18 A. That is correct, I do believe so. '

19 ¢ Would vou elaborate, please, on how waste could be

20 [| caused? I
21 A Yes. This well was completed, according to our P
22 || files, in 1961. It apparently has not been produced for gquite

23 || sometime. It's common for some water to be produc=d along

24 | with carbon dioxide. Carbon dioxide with water is corrosive.

25 | It's conceivable that there is a good bit cof water standing
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inside the casing at the present time unjess it has been
2 lhblown out frevuently and, as T say, I presume that it has not.
. 311 have no wav of knowina what the production is, I don't have
4 lanv production records so I don't know when the production
5 lceased. As T said, it apparently has not been produced for
e 6 ||sometime, therefore, it's possible for water to have come up
7 linside the casing and to have corroaded it. Also it states

' 8 |here that some of the casing was pulled out of the well.

. 2 9 [Presuniably there is an open space behind that casing, conse-
~
Q o©
QS . .
'E .g 10 louently vou can have communication between the zones so you !
% ® &=
wé;aa 11 can have both waste and pollution of other formations
CR RN
€ £d 12 .
‘ 8 §§g occurring.
Fg
o §§§ 13 MR. RAMEY: T assume the well was drilled with a
Uv—l
- =EYT:
B RN 14 lcable tool?
v.9
g 3%
. = ; 15 A Yes, that is correct. It's a 36-L Bucyrus-Erie
oy
® O
§ 16 || spudder that drilled the well, so it was a cable tool.

17 MR. RAMEY: So the string of pipe they pulled was
. 18 || probably a water chut-off string?
19 A That is probably correct.

20 MR, ADAMS: May I rebut at this time cr at a later

21 |} time?
22 MR, RAMEY: I think wait until we get chrough with

23 }| the examination by the attorney of this witness and then you

24 i can ask him any questions that you want to, Mr. Adams.

25 0. (11s. Teschendorf continuing.} Mr. Ulvog, are you
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! || prepared to reconmend a plugaging program at this time or would

= 2 I vou nrefer to describe the proaram at the actual time of
- 38 pluggina?

4 A I have worked out a tentative plugaing program for
r 5 ) the well based on the data that is ian cur files. Yes, 1 have

6 || a2 detailed pluoginy program. i

T

7 o Are thexe anymore guestions on this particular well?I
. !

F 8 IR, ARNOLD: I had one. Are we going to have another
‘ 3 9 || opportunity to guestion?
B E
3

2 g 10 MS. TESCHENDORF: Yes, sir.
, gai
g‘ §5~ n 0 (4s. Teschendorf continuing.) Would you now refer

g 28

= Ed%

Eig:g 12}l to the records on the Adams & McGahey Well No. 1 and summarize
[N &5A
i ® XAl . .

- §d§} 13 || the history of this well?

[ Ea)
gt
f& 'ggiﬁ 14 A Yes, I will. According to our files the Adams &
v.3

ES%

o g 15 | McCahey No. 1, and it is titled the No. 1 Minerals so I would

ommy

a9

8 16 | call this the Adams & McGahey No. 1 Adams & McGahey. Presumabyb

17 || they owned the minerals. It was to be loccated in the northwest

¥orth, Range 30 East and if I may digress for a mcment.

©

¢
‘ 18 || guarter of the northeast quarter of Section 16, Township 21 ' 1

20 I have prepared a plat to help you visualize what we
21 || are talking about because we have a number of wells and so on.

22 || T have prepared a plat here which describes these wells. The

23 Il one that we just discussed is lccated at this point right here.

24 1 I believe that's correct, No. 2 Gonzales, is that right?

25 0. Unit P of Section 97
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1 I “hat's correct. We are now discussincg this well
2 ff Jocated at this point richt here in Section 16.
. 3 The notice of the intention to drill this well, our

41 'orm C-101, is dated October 20th, 1950, OUnfortunately it was |

5 || not stamped in at this office so I can't tell vou exactly when
- 6] it arrived but it was approved on October 26th. 1950. This
7 also was drilled with a cable tool rig, a Tort Worth spudder.

8 We have a Form C-103 that 1s dated November 29th, !

91 1950. Again, I can't make out when it arrived here. It k

15 §f of eidht hundred and forty-seven feet, that it had a ten inch

sid me

b=
2
Q w©
2 8 10 | states: We set eiaght hundred and nineteen feet cf eight-and-
£2. " || five-eighths inch casing at eight hundred and twenty-two feet,
p it
8 Foe
. = E‘;g 12 || cemented with a hundred and nine sacks of cement.
g.§§A
© 398 . : . : . .
-: §§?' 13 Tne next report in ocur file is a C-105 which is the
® 5
N = GO
E §%“ 14 |l well record. It states that the well was completed at a depth
:
o
a
AXO

16 || casing set that had been set at four, twelve, which had been

17 | pulled. It had eight-and-five-eighths inch casing set at

18 | eight hundred and nineteen feet without any cement reported fon
19 || it. Pardon me -- no, there is no cement reported for that i
20 || casing.

21 It was completed for a potential of, it states: One

!

22 || million, two hundred and eighty-eight thousand, nine hundred

23 | and seventy-four, without stating what units these are. I
24 || would presume that is MCF but it doesn't say.

- 25 MR. RAMEY: Or cubic feet?
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A Tt says one million, two hundred and eightv-eight
thousand, nine hundred and seventv-four, carbon dioxide.

MR, RAIBY: Cubic feet rather than MCP?

A Pardon me, that's riuht.

MRL.ORAMEY: Mr. Ulvog, would you ago back to Form
C-101 and what was their intent on casing on that?

A All right, Form C-101 states: They intended to set
twelve-and~a-half inch casing at eighty-seven feet, landed.
They intended to set ten inch at four hundred feet, landed.
They intended to set five-eighths inch at seven hundred and
seventy-five feet, cemented with one hundred sacks.

MR. RAMEY: Thank you.

A. You're welcome. That's all of the reports that we
have in the file.

MR. RAMEY: Would you say that a hundred and nine
sacks would be sufficient on this eight-and-five-eighths to
circulate or do they report it circulating?

A No, they do not report circulated. I made a
calculation here that with the amount of cement reported on
the C~-105.

MR. RAMEY: The 103.

A This is correct. On the eight-and-five-eighths
inch casing set at eight hundred and nineteen, a hundred and
seventy~five sacks of cement should have brought it up to

approximately two hundred and twenty feet, I would say. This




|
| -

1l assumes, o' course, that the ten inch casing was in the hole

2l at the tire 7t was cermented. But, however, the C-105 states

ba 3| that the ten inch casing which had originally bheen set at
]
4 il TYour hundred and twelve was pulled, Of course, T don't know

5 | when it was pulled. I presume it was before the eight-and-five)

T

b 6 ll eighths inch was set. However, I do not know that. It could
‘ 7 | have been shot off. It should have been set to cut off water |
é& - »
| 8 l which was reported at three hundred and sixtv-five to three
» 3 9 || hundred and eightv-five feet. That presumably was why the
; 0 5
og 8 10 || ten inch casing was set at four, twelve, to shut off that
x
va $§§ . . .
wsgei 11 )| water zone. Therefore, if that casing was in the hole at the
%z.—
R I
. € g‘;gg 12 || time that the eight-and-five-eighths was set and cemented,
2552
Xnd
2 ';'N@ 13 || there would have been enough cement to come up inside that
. B8
L 14 || ten inch casing, in other words, to above the water zone. If
g
ESE
. - E 15 || the casing had been pulled before then, of course, it could
l; E .
8 t6 || conceivably not have covered the water zone.
F
. 17 MR, RAMEY: Did you say that there was a hundred and

18 || seventy-five sacks or a hundred and nine sacks?
19 A A hundred and seventy-five sacks, pardon me, were
20 || supposedly used.

21 MR. NUTTER: Well, vou read a hundred and nine but

22 || your calculation was bhased on a hundred and seventy-five,
23 | Mr. Ulvog.

24 2. Okay, let me go back to the 101.

25 MR. NUTTER: That was on the 103 that vou got your -4
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1 A. The 1037 Tet me go back to the 103. “the 103 says:

2 lIvie set eiaht hundred and nineteen feet of eight-and-five-

b 3 leiachths incihi OD casina at ejicht, twenty-two, cemented with a I
;
4 lhundred and nine sacks of cement and on the hundred and seventy
bz
! 54 five T et that from the -105%. There it states that eight-
" 6 || and-five~eighths was set at eighi, nineteen with a hundred and
f
7 [ seventy-five sacks of cement.
134 - ) ) i )
: 8 Now, 1 don't know which is correct but if it was,
;. § 9jin fact, a hundred and seventy-five sacks of cement, then it
: -9 >
-g 8 10 fwould have come uv over the ton of the water zone which was
x
ie ¢ &=
a055~ 11 | encountered at three hundred and sixty-five feet.
8 wa
= EEN i
s 53§ 12 MR. NUTTER: That is based on what, the amount of
ﬂ.&ia
O *4g . ”
= Ege 134 £i11 up?
) S 5=t
P R Tr . .
: =iz 14 A. This 1s based on --
© ss
E O
i ~ § 15 MR. NUTTER: A hundred percent fill up?
- g
e ® 3
g 6 A That is correct. That is the maximum height to

17 | which it could have come. Now, if we only had a hundred and
18 | nine sacks of cement, obviously it would not have come that

19 |t high.

x 20 ‘MR. NUTTER: Or if you had any wash out of caving it

21 || wouldn't have come that high?

$ 8
22 A That is correct. Vell, I based my calculations on

o 23 || a sixty-six percent fill up inside that hole but then inside

24 || of the casing, inside of the ten inch casing, of course, that

P
25 || would calculate to be one hundred percent there.
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1 YR, OARNOLD: My, Ulvea, vou aren't necessarily
%..'_
2|‘indicating that vou thouoht there was a Conmission rule that
e 3| would recuire that they vut cement back across the water zone,
|
4l this would be a production strine, wouldn't it?
;‘;—‘
| 5 hN This is a production string, that i1s correct.
I 6 YBR. O ARNOLD:  In other words, there is no rule that
i
7§l requires that they have cement come back up there necessarily,
{ g |l that isn't what vou are indicating, is it?
i S 9 - No, the quesrtion here is: ‘WJas the ten inch casing in|
" vy
@ > {
-§ 8 10 | the hole at the time that the eight-and-five-eighths was
»®
it Q &= . ) '
‘ uoE%N 1t | cemented. That's really the question. If it had beer reporte
-t
‘s Eiggg 12 | that the ten inch casing was shot off and pulled then I would
SE~
@' XA3Q . e . .
) gﬁg 13 || be satisfied that it was still through the water zone. However
. =89
ia . 59 . 1] .
. & §§f 14 it doesn't say that. It simply says that it was pulled. |
: Qo
gow
. = 15 MR. RAMEY: So there is no surface pipe in this well?
.s E
8 16 A That's the way I wcould have to read it.
. 17 MR. RAMEY: So if there is no surface pipe there
18 || should be sufficient cement then on the o0il string to cover
19 || fresh water?
;ﬁ 20 A But it could not conceivably reach the surface, the |
21 || cement cculd not reach the surface.
: 22 MR. NUTTER: Did you have any water reported on
i 23 | that Gonzales well?
24 A Let me check back and see.
| 25 MR, NUTTER: I didn't think vou mentioned any water
F:. : T
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A Yes, ve had water reported from three hundred and
eightv~-seven to three hundred and ninety-six, threc barrels per
hour. We had water revorted at a hundred and thirty to a
hundred and thirtv-seven feet, half a bailex per hour.

MR, NUTTER: Thank you.

A Yes, sir.

MR. ARNOLD: On the No. 2 Gonzales you said it had
seven inch at seven hundred and four feet and it was cemented
with fifty sacks, sco it is still in the --

A You are questioninag the No. 2 Gonzales?

MR, ARNQLD: The MNo. 2 Gonzales.

A Yes, the No. 2 Gonzales on the well record it states
that ten-and-three-quarter inch casing was set at a hundred
and ninety-one feet. It was pulled. Eight-and-five~eighths
inch was set at four hundred and eighty-seven feet. None was
pulled, none was perforated. It was cemented with a hundred
and fifty sacks of cement.

MR, ARNOLD: The eight-and-five-eichths at iour,
eight-seven was cemented with --

A There were four hundred and eighty-seven feet of
eight-and-five-eighths set but the base of that pipe was at
four hundred and ninety-two. ‘“Then there was seven inch casing
set at nine hundred and five. There were nine hundred and

seven feet set. Obviously it reached the surface, cemented
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Vllvith fifty sacks.
: 2 MR, NUTPTER:  How many sacks on the eight and five?
i 3 A The elcht-and-five-eighths was a nundred and fifty.
4 0 (11s. 'tescnendorf continuing.) Mr. Ulvog, on what
e
! 5 ldate was the last official form filed with the Commission on
b 6 || the Adams & lMcGahey Well No., 17

7 A The only date on it would be when it was sianed,

8 |which was November 29th, 1250. So in this case the drilling

; S 9 |was underway two weeks before the application for the pernit
‘ ® 5
= 38 10lito drill was received and the well was completed two weeks
E*g r
; °°§§2 11 || before the report of setting casing, the 103 was received.
8 £es
e et g;g 12 0 Do you have any other communications relative to
8 se2
@ %48 . : . . :
‘: §§3 13l this well which should be called to the Commission's attention?
o Q&
BUTS
E §%§ 14 B. Only the copies of the letters that I had sent to
g3%
. o f 15 J| the operator kbut which were not delivered.
oa 3
8 16 0. In vour opinfon could failure to plug this well

17 || cause waste?
18 A, Yes, and for the same reasons that I previously
i9 || mentioned with respect to the other well.

20 0. Are you prepared to recommend a plugging program at

2t |i this time or would you prefer tn prescribe the program at the
22 || actual time of plugging?

23 A I have a detailed program worked out based on the

24 || data in our files.

25 0. Would yvou now refer to the records on the Gonzales
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AN WeXl Mo. L oand describe the history of this well?
he Yes, T will., cthis well, which is located in
Section 22, shown on the plac, is at this point right here.

Y

MR, RAMEY: Tn the northwest or the northeast?

el

Yardon me, the northeast, I'm sorrvy,.
MR, RAMEY: That's in Unit II of Section 32,

hY The Form C-101, which was the application for the
vermit to drill, states that the well should be located
nineteen hundred and eicghty feet from the north line and six
hundred and sixty feet from the east line of Section 32 of
Township 21 North, Range 30 East. This also was drilled with
a spudder. It was received in this office on May 1llth, 1944,
but dated April 28th, 1944,

It states that the intent was to set fifteen-and-a-
half inch casing at eighty feet and twelve-and-a-half inch
casing to he set at four hundred feet, landed; eight-and-five-
eichths inch casing to be set at eight hundred and fifty J
feet, cemented.

That is the only report we received on that well. We
have no completion data or anything else,

0. Ar.d on what date was that form filed?

A. That form -- it was dated April 28th, 1944 and
received in this office May 1llth, 1944,

Q. Do vou have any other communications relative to

this case which should be called to the Commission's attention
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at thisg time?

A No, with the exception of the cowvies of letters
which werye sent and returned.

0 In your opinion could the failure to plug this well
lcause waste?

h Yes, for the same reasons I menticned before, plus
the fact that we have some casing that was supposedly just
landed, not cemented at all, plus the fact that I do not know
what 1s in the hole.

0. So vou cannot make a recommendation as to a »nlugging
program at this time?

A. Thére is no way that I could. T don't know the
depth of it, I don't know what the pipe is or anything else
about the hole. I couldn't come up with any program at this

time.

MS. TESCHENDORF: I have nothino further.

CROSS EXAMINATION

BY MR. NUTTER:

0. Mr. Ulvog, now you've got a notice of intention for
the Gonzales "A" No. 1, dc you have a well there?

A. Yes.

0. ¥ou have made an on-site inspection to determine
that there is a well at that point?

2. I have been there and there is a well there at that

-
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point. Tt has a wellhead on it and it anpears to be connected
too A ninelinag,

n How about the other wellg, what is the surface
condition of the other wells there, of the cqguipment that is
prosent?

A I inspected these wells twice, 1'll refer to my
notes herco., On January 22nd, 1975 and on July 15th and 16th
¢f 1976 Y inspected these lorations.

On the No. 2 Gonzeles Well, which is Jlocated in
Unit ¥ of Secticn 9, the wellhead in vlace. It is obviously
shut in and has not produced for sometime. the location is
clean and level and as I rentioned, it appears to be connected
to a vipeline.

The No. 1 Adams & McGahey likewise was inspected
Januarv 22nd of *75 and then again in July of this year. There
I found that the wellhead is in place and there is a pipeline
connection and the lccation is clean and level.

The No. 1 "A" Gonzales likewise was inspected on
the same cdays. There the location is clean and level, it is
connected'to a pipeline, the wellhead all seems to be intact.

Q. S0 you do have the three wells, they all have well-

heads installed on them, they all appear to be connected?

A. That is correct. .
0. Where did the pipeline go?
A It leads apparently, I did not walk out the entire
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1| viveline, but from what I saw it appears to lead to the plant

2 | whicYy ig located in the northwest of the southwest of Section

3.
¥
4 o, That's what kind of & »lant, a carbon dioxide plant?
a 5 A 1 would assume that is a carbon dioxide plant.
) 5 43 Ts that plant orerating?
(2
: 7 h. Mo, sir. It was not operating at any of the times

g8 {| T was there and it was apparent that it had not operated for

= g || sometime.
i§ p
Q =]
E 8 10 0 L see.
g
8 £2 11 MR, NUTTER: That's all.
wWUN
=) gz.§
£ ik 12
- REEZ
@' rdg
R 13 CROSS EXAMINATION
qu
-saﬂﬁ
> 75 d'g ™Y L4 T A A nh 44
b LEx i4 it DY MR. RAMEY:
1y
- = 15 0 I assume that these wells have all produced at
= =
o
& 16 || some time?
;W

17 A, Well, I assume that, however, I do not have any
18 || information regarding their production.
19 0. We don't keep production information on CO 2

20 llwells?

21 k. I went back for four vears and didn't find any

22 || reports of production here.

23 Q. S$o you feel that the wells have been shut in for

24 lat least four years?

25 A. Yes.

g
|
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1 o Stoone tinme there was a nlant operating in the
2 Harea?
3 & That is correct.
4 o The wells were vrobably tied to it?
; 5 2, Yos, sir.
s 6 QO Vas anv attenpt made to get additional forms for

7§ the Gonzales "AY No. 1°?
8 A, Well, T cdon't have any record of what transpired
9 frefore I began working on it but I was not able to contact

10 || the ownerator to get any additional information.

¥4 k-
gz n MR, RAMEY: Do you have any questions?
58
g |
g8 }
[P 3]
£ 8 13 CROSS EXAMINATION
5
§ a 14 || BY MR. ARNOLD:
A
o

15 0 Do yon actually have any evidence of waste, is

sid morrish reporting service
825 Calle Mejia, No. 122, Santa Fe, New Mexico 87501

18 | there any leaking?

17 A No, I did not detect any evidence of waste, however,
18 || there is in some of the communication, I would have to search
19 || for it, but it is in connection with some of the wells in the
20 || area -- there are other wells in the area as the plat

21 | indicates -- and I would have to search the files-but there

22 | is correspondence concerning leakage in some of the wells in

23 || the area. I was not able to detect this when I was there, no.

24 MR. RAMEY: Are there pressure gauces on the wells?

25 R, Is there what?
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1 L, PATET s S nressure gaudges so vou know what the
2yl shut -in pressure 1s?
. 3 h Ho, there were not dgaucges installed on the wells, on
4 anv of them.
e
5 MRL.ORAMEY D You didn't attempt to open any valves?
e 6 D, No, 1 did not attempt to open any valves, There
7 || are meters there but none of them have any -- they are not
P .
8 | operating, haven't oyerated for sometime, I mean, there are
s g8 || cobwebs and so on and so forth in them so it i1s obvious that
D2
o
.E 8 10 || those meters have not operated but theyv are not gauges, they
»
‘ Q i _
wEEN 11 || are recording meters.
B Wi
= EEd . . .
\ = oG 12 0 (Mr. Arnold continuing.} Do you have any kind of
8. 5E2
Q' XAZ : . .
Ege 13 water analysis on the kind of water vyou were talking about,
g &8¢
e % g A . . . .
g §{m 14 || the depth, or is any of it being used as domestic water?
ES3S
o = 15 £ T have no datsa regarding the water except that there
>
s 3
& 16 || are water welle in the area, a number of them in the area, I
17 l didn't count them, I think four or five water wells, windmills,
12l in the area of these wells. 7I'm assuming that the water
19 |l intervals that were reported in connection with these two
20 l wells we discussed would be where the ranchers get their water.
21 MR. RAMEY: But vou don't know the depths of these
22 || water wells?
23 A, No, I didn't determine that, unfortunately.
{ 24 MR. RAMEY: Mr. Adams, did you have questions of
25 [ Mr. Ulvog?
f
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oo. ADAMS: Yes, sir, I do. One roment, wvlease.

CROSS EMAMINATION

By MR, ADAMS

o My Ulvog, T submit that the presence of water in
these wells i1s a theorvy and not a fact and I also submit that
our officc, while we have moved our office twice in the last -

MR. RAMEY: My, Adams, are you asking the witness

cquestions or if vou have testimony vou will have to wait until
vou are sworn. We will wait and have you sworn if you have
any testimony.

MR, ADAMS: A1l ricght, not at this time I don't

have anv guestions for lr. Ulvog.

RECROSS EXAMINATION

BY MR. NUTTER:

Q. Mr. Ulvoo, vou haven't made any determination as
to whether these particular wells produced water, you haven't
been able to, I presume?

A, No, I haven't been able to determine that. On these
particular wells I haven't been able o determine they

produced water.

0. Are there other carbon dioxide wells in this area?
A Yes,
Q. And have you been able to determine if any of those




Page o
Vilwer s rroduecd water or not?
2 i Yoo, TV have.
e 3 ¢ What have been the results ©f the effort that you
4 | have nade?
:‘ 5 M I have a series of well {iles here, T can discuss
jd 6 Iparticular wells if vou like that have made water along with
7 [l the carbon dioxide and if the wells are not produced con-

8 | tinucusly thevy do have a vroblem aetting rid of the water

3 % | before they go back on production. I have some well files
g &
= 8 10 lhere that discussed that. 5As a matter of fact, they have set
aoéz” 11 Ebleeder strings into the wells for the purpose of getting rid
8w
ESETA
8 3s% 12 | of the water so that it won't bother them during the
cf\
pedag
= iqe 13 | production.
£ 8
-RET . .
s sz 14 I have also drill stem tests and production tests
E8F
o= 15l of other wells which 7jave the exact amount of water that was
s S
g 1€ | reported vroduced alonc with carbon dioxide when they took the

17 || potential.

18 0 How ciose are these particular wells to the wells
19 | that vou are talking about?

20 A. Some of the correspondence in our files pertains to
21 || wells, andéd again I would have to search the record, but I

22 || have five more wells in the immediate area that, according to

23 | our files, are owned by the HNeill 0il and Gas Company, one in

24 | sSection 9 and another one in Section 27 and I'm not sure but

25 according to our files there are two in the rnorth half of

e
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Section 32. 1T was only able to find the location of this one.
There rmav onlv be one but our "iles indicate tlere were two;
and there is a fifth one located in the southwest of

the southwest of Section 1 of Township 20 Morth, Range 21 last.
ny or all of these could conceivably have been connected to
this nlant because of the time thev were drilled and so on and
so forth. Howvever, I do not know for sure that they all were
connected. I dc know that this one appears to be connected.

Uhich one is tl &2

-

p. rardon ne, the one in Section 27 which is located
just north of the plant site.

It appears that the cne in the southeast of the scuthj

west of Section 9 is connected to that pipeline also. They
still have wellheads on them.

Q. Are any of these wells, the wells that reported
producing water or that vou have any recerd of water having
been prcduced on the drill stem tests --

A We have communications concerning that on some of
these other Neill ©il and Gas wells. As I say, I would have to
go back aﬁd go throuch the files to find that communication.

0. Well, now, I seea that the well that you are
referring to, the Neill well in Section 32, is a diagonal
offset to the Gonzales "A" Ho. 1 which is the subject of this
hearing?

A, Right.
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1 A Noes thet Yeill well show any evidence of any water
2 in that?

‘. 3 I I don't recall, ¥ can o to the file and sce.
4 { And then vou also made a refervence o un in Section
5 112, which is anproximately a half-a-mile west of the Gonzales

6 ||Well No. 2 which is the subltect of this hearing. Did that

7 Neill well & half-a-nile west in Section 9 show any water?

8 A. I would have to go to the file?
. s 9 0 Would vou do that, please?
vy
o =
2 8 10 HR. ADAMS: May T just say that what we call the
§5N 11 ||State Well, the one just north of the plant, belongs to
£ 5as
‘g"g‘;g’; 12 | Adams & McGahsy. The one up north, the west well up north,
&:2
£xa3 : . ,
S 13 j|that we call the Gallidger, belongs to Adams & McCahey.
§S-%
EE2 14 A, e have no evidence of that in our files.
254
EC® :
o :f 1% MR. ADAMS: (lyde B. HNeill has been dead many years
= 3
Q
g 16 |and before he died these wells were conveved to Adams &

17 |IMcGahey.

18 o {¢ir, Nutter continuing.} You are going by the

18 {{names you have on the well filesg?

20 A That's all I can go by, the operator of record in
21 [lour files is the Neill 0il and Gas. Those wells were the
22 llsubiect 0f a different hearing which was Case 5744,

23 MR. RAMEY: What was tht result of that hearing?

24 A The result of that hearing was that those wells were

25 lordered plugged and¢ abandoned in accord with . Commission

e




Page 27

V I program. All five of those welis which I have just pointed

2 l out on the plat that bhelonged to the Neill 0il1 and Gas were all
be 3 il ordered plugged.

| 4 Let me digress for just a moment. I neglected to

; 5} mention that a letter, copies of which were in all of the well

6| files of the Adams & McGahey wells that we have discussed,

7  plus all of the five wells that according to our files are

8 || owned by the Neill 0il and Gas Company. There were copies of

e 3 9 | letters dated September 22nd, 1952 from the Chief Engineer
2
-% E 10 | of the 0il Conservation Commission in which he lists all of
s
;égg 11 || the wells owned by Clyde Neilll or drilled under his bond that
. E§§§§ 12 £ ha» not heen plugged and abandoned. As I say, this was
ﬁé;% 13 || dated September 22nd, 1952 and all of the wells owned by
; .§§§£ 14 |l Neill in this case are listed on this list as not having been
:gbg‘ 15 || plugged and abandoned with the Commission records so this
. é 16 || would really be the most recent information that we have in

17 || the files on these wells.

18 I don't believe, I'm just looking at the well

12 || records of these Neill wells now, and as I recall, none of
20 || them have reported water on the potential, when the well is
21 || potentialed, but this is common because this is true also of
22 | the wells here that I have that did make water along with

23 || carbon dioxide. Normally it is not reported on the potential.

24 There is no report on the Neill No. 1 Galliger

25 || located in the southeast of the southeast of Section 9. There

M.‘,A.
- d
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' just isn't any report on it.
2 0. (Mr. Nutter continuing.) I believe that would be

3 I southeast-southwest.

4 A. Pardon me, that is correct, the southeast of the

5 | southwest. The No. 1 Galliger is located in the southeast
e 6l of the southwest of Section 9.

7 There is no report of water having been produced

8 I by the Neill 0il and Gas Company No. 1 Harris-Gonzales located

3 9] in the northwest of the northeast of Section 32.
~
5] -}
-§ _g 10 MR. ADAMS: Which well is that, sir, on the map?
o v
: S
ig)zﬂ 1 MR. NUTTER: That would be one location northwest
8 258
§i§§§ 12 || of the Gonzales 1 "A",
® Xag .
.: éﬁg 13 A There is just no report on that.
w5
. -]
E §%§ 14 0. (Mr. Nutter continuing.) He's talking about that
=
15
- e well.
-t 3
@ o
8 16 A, As a matter of fact, there is no well record in

17 I the file on that well, it is only the notice of intent to

18 || drill and a C-103. There is no record of a plugging or a

19 || completion or anything else.

20 0. So in other words, Mr. Ulvog, in checking the

21 || records of these particular wells that are the subject of

22 | the hearing today and checking the record of the Neill wells

23 | which are immediately adjacent to these wells, you find no

24 || record of water having been reported on the initial potential

5| tests or of subsequent production from the carbon dioxide zone,
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is that correct?

A, That is correct. T'm looking at one more well to
make sure that we have covered them all. That is correct.

0 But that in your mind does not necessarily preclude
the possihility of there being water produced with the
carbon dioxide, I presume?

A No, it does not.

0. Why do you feel that water could be produced with
the carbon dioxide. We heard it mentioned earlier that it is
just a theory. Have you, in fact, had production reports
or potential reports from carbon dioxide wells in the general

area in which water is produced?

A. That is correct.

0. From a carbon dioxide zone?

A. That is correct.

0 What kind of reports were those?

A All right, I will refer to the well files. I have

here the well file on the Amoco Production Company No. 1 FC
State, located in Section 18 of 20 North, 30 East, which is
the same township which we discussed with respect to the
southernmost Neill well.
MR. ADAMS: I didn't understand that. You say
the Amocc well is the same as the southernmost Neill well?
A. It's in the same township.

MR. ADAMS: I beg your pardon. Is that a different
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! idepth than the original Neill well?

2 A Yes, I would say that it is. I would have to go

3 ||back and check that Neill file to determine the depth on that.
4 That would be Section 1, that's the Smith Miera well,
5 [the MNeill 0il and Gas NWo. 1 Smith Miera well is located in the
6 || southwest of the southwest of Section 1 of 20 North and 30

7 lEast and their total depth was reported at eight hundred and

8 leighty-eight feet.
9 The Amoco No. 1 State FC was completed at from
10 | twenty-one, twelve to twenty-eight, oh, six and they reported

11 JJon the potential that it produced two hundred and seventy-

@

=

B,

i

pO 320

B res

‘g § § 12 | three MCF of gas, plus two barrels of water per twenty-four
o

50

Q@ XAl

=3 2 13 || hours.

&L 88

@ O 5

§§ £ 14 MR. ADAMS: At what depth, sir, does it say?

gd

- 15 A This would be at the depth of twenty-one, twelve

‘B

825 (alle Mejia, No. 122, Santa Fe, New Mexico 87501

16 || to twenty-eight, oh, six.
17 MR. ADAMS: Would there be any correlation between

18 i the approximate eight hundred foot Neill well and the twenty-

19 ione hundred foot Amoco well?

20 A No, I would not think so. It's just another
21 || carbon dioxide producer in the area.
22 |\ MR. ADAMS: Would it be the same sands?

23 A Well, I wouldn't think so, no. Of course, I have

24 [no logs on any of the wells that we have been discussing, the

25 [[Neill wells or the Adams & McGahey wells, we have no logs at alj.

y
)
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1 {1 have no tops reported for any of those wells,

2 Now, the Amoco Production Camnany No, 1 EN laocated
. 3flin Unit J of Section 23, Township 20 MNorth, Range 33 East,

4 1this would be off to the east of this area, reported on a

5 fpotential of one thousand, eight hundred and fifty-six MCF

6 |per day, plus seven barrels of water,.

7 0. (Mr. Nutter continuing.) What depth is that from?
8 A. That's completed at a depth of twenty-four, oh,
3 9 seven to twenty-six, sixty-one.
[
-3 0
-§ 8 10 0. So again this is probably a different horizon than
T
e S
iggm 11 [the subject wells are completed in?
= g;g 12 A Probably so. We have two wells located -- these
2
n\n:/\
o xX32
;gm—% 13 || are producers now, as a matter of fact -- both in Section 31
Q L]
. AN
g §%§ 14 {{of Township 20 North, Range 31 East, which would be the
K|
gSs
~ g 15 [ township adijoining Township 21 North, Range 31 East to the
0; U
g 16 || southeast. They are producing now at Schwartz Carbonic

17 || Company. These are wells which were worked over and they put
ig || bleeder strings in them to take care of the water problem

19 || that was causing problems in their production and they

20 |j solved tﬁis by putting bleeder strings in the wells.

21 MR. ADAMS: What depth are these wells, sir?

22 a, All right. The Schwartz Carbonic No. 1 Libbey is

23 || completed, according to the C-105, it's completed at a depth

24 |of -- the total depth is two thousand and forty-eight feet.

25 || The eight-and-a-quarter inch casing was set at two thousand
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1 [l and seven, so we have to assume that it is open hole from
2 || two thousand and seven to two thousand and forty-eight.

ia 3 Q (Mr. Nutter continuing.) Which again would appear
4 || to be possibly ancther horizon from the subiect wells?

é 5 A That's possible.

- 6 MR. ADAMS: Mr., Ulvog, do you have any pressures

7 fon these wells, the deeper wells of Schwartz and Anoco,

8 | shut-in pressures?

P 3 9 A There was a pressure on this well, the No. 1 Libbey
H QO g
-é 8 10 h well is reported at five hundred and twenty pounds per square
Eed
‘ @ i=x
' wé%ﬁ 11 || inch.
£ 58
y ’5§2§ 12 MR. ADAMS: I sce.
P B VS~
@ Xngd . .
= §§a 13 a, I will refer back to the Amoco wells if you like.
L
o BSGE
! E §%“ 14 || The Amoco No. 1 State EN which was located in Section 23 of 20
K|
gST
= g 15 | North, 33 East reported a pressure, a flowing pressure, of
Oa o
4 16 || seventy—-six pounds per square inch. We have a shut-in

17 || pressure of a hundred and eighty-eight pounds per sguare inch.
i18 | That's the one that made seven barrels cf water a day.

19 MR. ADAMS: Thank vou.

20 A The Amoco No. 1 FC in Section 18 of 20 North,

21 | Range 30 East reported on the C-105 simply a pressure of a

22 || hundred and twelve pounds. This is the well that made two

23 | barrels of water a day in the producing zone.

24 I have one more of the wells in the Schwartz

2 ' 25 || Carbonic area which is the No. 2 De Baca, it is also located
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in Ssection 31 of 20 North, 31 East. This is a well that had
a considerable amount of trouble with water. I have quite
a bit of corresrondence in the file and in the most recent --
no, not the most recent communications -- well, the most
recent letter in the files, is a communication from the Cil
and Gas Inspector of District Four, dated Auagust 3rd, 1954
and it is a discussion of the problem they were having with
the water and I will simply read one paragraph. (Reading.)
If bleeder strings are installed all data on these operations
will be expected, such as the size of the tubing, length of
the tubing and the effectiveness with respect to elimination
of water from the pay zone. As I have stated befcre; it is
essential that proper individual gauges be installed on each
well., If after installation of the bleeder strings you
continue having water troubles in the measurement of your
gas, then it would be advisable to install a gas-water
separator before the gas reaches the plant. End of quotation.
Anéd I'm assuming from the form and so on that

followed that this is what was done.

Q. (Mr. Nutter continuing.) Okay, he mentions the
pay there, what is the approximate depth of the pay on that?

2. All right, let me find that. Well, we don't
actualiy have a C-105 in this well file but we do have a
C-103 which is a report on repairing the well so this is

probably the depth cf the producing zone. Hole was cleared
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1 |to twenty-one, eighteen feet where there was still part of
2 fa pipeliner which was put in the well sometime ago. Then
. 3[|it says: A perforated liner of four inch of a hundred and
4 |forty feet was put in the well. A bleeder string was put in
? 5 [the well of a hundred and forty feet of one-inch pipe,
. 6 {Rineteen hundred and fifty-five feet of two-inch upset
7 ftubing, making a total of two thousand ninety-five feet of
g ibleeder string.
9 So I would have to assume that the total depth is
10 |approximately two thousand and ninety-five and where the top
t1 jof the pay is, I do not know.
12 Pardon me, here is a notation, five and three-

13 lsixteenths set at nineteen, eighty-nine. That's probably the

Phone (505) 982-9212

14 [[top ¢f the pay.
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16 llgoing through, Mr. Ulvog, indicate one pay that =appears

17 ||[rather prevalent in the area, that would be a carbon dioxide
18 jpay from two thousand to twenty-four hundred feet?

19 A In that range.

20 0. Now, we have these subject wells we are talking

21 (about today and apparently all three of these wells may have
22 ||made carbon dioxide but twe of them, at least we know, made

23 [[their carbon dioxide from eight hundred to a thousand feet.

24 {[Do you have any production in the range from eight hundred to

25 |la thousand feet on which you have evidence of water?

Y
E)
£
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A Yes, we do. I diédn't bring those files with me,
I don't believe, but we have four wells that produced in what
was known as the Des Moines Carbon Dioxide Field which would
be from a geologic formation eqguivalent to the formation we
are talking about in this case and all four of those wells made
great quantities of water when they were produced. 1In fact,
such that a water separation facility was installed right
next to the plant to knock out the water before the carbon

dioxide was compressed.

0. Those are rather far distant removed from these
wells?
A That is correct, that is up in Union County. That

would be in Townships 29 and 30 North and Range 29 East.

MR. ARNOLD: Could I interrupt? You say it is an
equivalent formation and you don't know what formation this
is?

A I'm just estimating that this has got to be Triassic
formation on the bhasis of the data that we have on other
welis. I have no logs on any of these wells. I have no logs
on any of the wells in the other field but from the correla-

tion of other well logs, I have to assume that it is in the

Triassic.
MR. ARNOLD: So it is equivalent tc that extent?
A That's correct.
Q (Mr. Nutter continuing.) But, Mr. Ulvog, from the
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information that you've got presently available on these wells,
you don't know that these zones do make water?

A, No, and that was not my testimony.

0. But you do know that the reaction of carbon dioxide
withh water is the formation of carbonic acid?

A That is correct.

Q. And the carbonic acid, though it is a mild acid,
is a very corrosive acid?

A That's correct.

0. And if it stands on a well for extended periods of
time it would have a deteriorating effect on the casing?

A That is correct.

Q. Now, in order for you to know that these wells
don't make water, you would have to see these wells opened up,
produced, or some other test made of them to know that these
are, in fact, dry carbon dioxide zones, wouldn't you?

2 That is correct.

0 But that information hasn't been made available to
you and you have no way of getting that information?

. That is correct.

MR. NUTTER: Okay.

MR. ADAMS: Mr. Ulvog, did you see any water
separators on any of the subject wells in this case, way
to knock out water or dehydrators or separa.ors on any of

the wells, the Gonzales "A" 1, the Gonzales 2 or the Minerals
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well?

A, No, sir, there was no facility such as that on the
individual wells but T don't know what's at the plant &aud in
the case of the Des Moines Carbon Dioxide plant the water
separation facility was right at the plant site.

MR. ADAMS: Thank you. May I ask you one other
question? This is a general question and wouldn't necessarily
be in your experience as a geologist but are wells so-called
on structure more likely to ke dry than welis that are off
structure or cn the edge of a structure as far as water is
concerned?

A I don't have any information on that. As a matter
of fact --

MR. ADAMS: This is a very deneral guestion.

A Yes, the wells that I have looked at, as nearly as
I have been able to determine were in just a stratigraphic
trap poSition; I could not detect that there was a structure

present. There could have been *'t I couldn't detect it from

the information that I have.

MR. ADAMS: One other question. Approximately

how far are these mentioned Schwartz wells from our sukject

wells?
A. they would be in the vicinity of -- let's see, I1I'll
have to figure that out -- they are in Section 31 of 20

North and 31 East so they would be approximately -- well, it
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would be about five miles from this Neill well in Section 1.
They would be then about seven miles, roughly from six to
seven miles from the No. 1 "A" Gonzales in Section 32.

MR. ADAMS: Thank you. To your knowledge are there
any faults between our area where our subject wells in guestion
here are and the Schwartz wells?

A I'm not aware of it. It could very well be but I
have not seen it on any maps that have been prepared and I have
not been able to map it in detail to determine whether there
are, in fact, faults involved. I wouldn't know.

MR, RAMEY: Any further questions of the witness?

He may be excused.

(THEREUPON, the witness was excused.)

MR. RAMEY: Do you want to testify, Mr. Adams?

MR. ADAMS: Yes, sir, thank you.

(THEREUPON, the witness was duly sworn.)

MR. ADAMS: I can certainly understand Mr. Ulvog's
concern in his shortage of information. I'm amazed that he

has no more information than this and I'm sure he is too. I

jcan only say I don't know why.

We have moved our office. First let me say that
ny father was administrator of this company and partner and
ran it, so to speak, all of his life. He passed away in
1972 at which time I was made the independent executor of

his estate and I have loocked after it, to the best of my
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' lability, Adams & McGahey's business since that time.

2 To an back a litkle kit on hictory, ndt as an
3 | excuse but as a partial explanation maybe. This plant and
4 | these wells -- the plant has operated and the wells have

5 || produced on an intermittent basis since 1941l. My father built
6 I the plant after not being able to find someone interested in
7 | building it and operating it, producing it. It had the gas.

81 B. E. McGahey and ny father were knowledgeable oil and geés

, 3 9 |l men but nct experienced in the manutacture of dry ice, ligquid
Py
'g E 10| CO 2. However, he built the plant and struggled along with
s
) ;égg 1M j|la very nocr sales record. He had two salesmen out and two
gg"ég 12 | trucks making a circle through northeast New Mexico, intc
Sq
igg‘% 13 || Kansas, around Oklahoma City and back through Anxaril;o and
'E Eﬁé 4 | back to the plant. It wasn't a money making deal.'/
:; § 15 Joe Witt who had a dry ice plant at Moriarty and
é 16 [ was running out of gas started in 1942 or 3 to buy ice which

17 | was delivered from the Adams plant to the Joe Witt plant at
18 || Moriarty and later their gas gave out altogether and this

19 || ice that Joe Witt was buying was to supplant their demand

20 | for ice which they could not meet because of wells that were
21 |l petering out, depleting, they were not very good wells to

22 | begin with.

23 Joe Witt, probably in 1944, leased his plant fcr

| : ) 24 || five years and subsequently leased it for three more terms

2% llof five years, making twenty years in all under lease to
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Witt Ice and Gas Company. Three years prior to the time of
the expiration of the fourth five-year lease, Joe Witt was
in bad health and he sold out to Cardox Corporation, a
division of Chematron Corporation, I think.

Cardox did not wish to operate this plant and
bought out the remainder of the term of the lease under which
they had -- the lease that they had acquired when they bought
Joe Witt's company out.

My father at that time took over the operation of
the plant himself and operated it. He had two customers. It
was an intermittent, part-time operation, very expensive. He
had two customers and opened the warehouse again in Amarillo
to retail dry ice in Amarillo. When he lcst his best customer,
from a man in Houston who was buying approximately two truck
loads -- that's nct right -- about one truck load, say forty
thousand pounds a week of dry ice, when he died and his
company changed hands and they no longer wanted that product
frem his plant, he shut the piant down and the SEC Corporation
which owns the Schwartz plant and the so-called Mitchell
vlant at Solano leased this plant from my father in 1969 on
a one-year's basis, at which time we cleaned out everyone of
these wells, all five of them, the three wells in guestion
here today and as Mr. Ulvog's information shows, two wells
belonging to Clyde B. Neill. They haven't for many years --

Clyde B. Neill was a partner in some of these wells and sold
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' fout to Adams and McGahey through the years.

2 The so-called State well, which is just a few feet

° north of the plant, that is State land, a State lease.

4 MR. RAMEY: That would be the well in Section 27?

5 MR. ADAMS: VYes, sir. I believe that's right.

6 And thlhe Gonzales well were sold to Adams & McGahey.
7 Let's see, no, the Galliger well is the one I'm

8 || just now learning today you have ordered plugged as being owned
% iby Clyvde B. Neill, the State and the Galliger.

0 David McGahey and I, the original B. E. McGahey's

11  son, we are both sons of the original owners, cleaned out

12 | these wells in 1969. We found water in the Galliger well

13 [ and determined that the pipe had a hole in it at some four

Phone (505) 982-9212

14 | hundred feet, this is from memory, and we considered this to
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15 || be from electrolysis from water sands in that area. We ran
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16 jla string of seven inch pipe, we plugged off the gas and

i7 | killed the gas entirely.
18 Incidentally, the gas pressure on these wells are
1§ forty pounds. The virgin pressure was forty-one pounds and
20 || if they are shut in for a long length of time they will very
21 || nearly approximate that forty-one pounds. Roughly the
22 | pressure is forty pounds on the north structure.
. 23 The structure to the scuth, the State well next
24 |l to the plant and the Gonzales "A" 1 are different structures.
25 [ There is a fault between them which was drilled on, we found
}
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it by drilling right on it. It was a dry hole. But they

are in a different structure and the virgin pressure on those
wells weie thirty-seven and a half pounds and the shut-in
pressure today approximates that pressure again, but there

is about three to three and a half pounds difference in the
virgin pressures on those two structures and I contend that
they have nothing to do with the deeper pays. We've been
told from geologists that we have the twenty-one hundred foot
sand under these shallow wells that we have but they have
never been explored at that depth.

The Schwartz structures and Mitcheil's to the west
of us are entirely different sands and different structures.

In 1969 in cleaning out these wells and in repairing
the water leak in the casing -- not repairing the leak but
running another string of pipes, cementing it, we shut off
the water that was getting into that well that was causing it
to fail,

The Gonzales 1, which you say you have no pluggina
record on, was owned at the time it was plugged and my notes
on these, I know exactly where they are, they are laying on
my dining room table in Amarillo, that I went off and lefk,
but that well was plugged in -- I'm going to say in the
forties but 1I'm not sure about that and Gonzales "A" 1 was

drilled to replace it. It was properly plugged. I don't

know why Mr. Ulvog doesn't have all of these records. 1I don't
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! lthink anybody could plug a well in New Mexico without doing
21it the way it is supposed to be done under the supervision |
3llof a Commission man. I feel sure that I wasn't there but I

4 lfeel sure it was properly plugged and approved by the

5 iCommission. This was not a fly-by-night little company. You
6 |have almost no information but I hope to rectify that.

7 We have moved the offices, we have moved to 47 --

8 inc 57 something. I can't remember the address in Amarillo.

§ 911t was 57 and about -- well, several years ago, some four or
R
-E oé 10l five years ago -- we moved to the Bank of the Southwest
o3
iggg 11 [ Building in Amarillo and both times I have made a special
=
g ‘S‘éé 12 jeffort to have -- we have a full-time bookkeeper and secretary
Eggg 13 land she has been quite diligent in sending out changes of
[SEal-]
; 'g gié 14 || address to everybody we de business with so I'm at a loss to
:§0§ 15 || explain why you didn't have our proper address.
§ 16 I submit that our wells are in good shape and also

17 |f let me say that we have found that wells, producing Co 2 wells
18 || make some water. Ours don't make very much, a little bit of
19 | water and I would have to estimate that it's very, very

20 || small. I mean, like a gallon or so a day maybe and I have

21 jj considered that as maybe condensate water from changes in

22 || temperature of the gas flow. Our wells, as far as we know,

23 |i are dry. They are on structure and there is no -- we don't

24 | have any water problems. We don't have any facility and with

25 || a forty-pound well if you were making any water you would socon

o
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be flooded out if you didn't bail them every day or so. We
don't have any water.
My reguest in this hearing to this Commission is
to allow us to get current on our reports, to come up with
what's missing, to do the best we can to do so. WUe've got
well records, we've got files full of information and again
I don't know why the Ccmmission doesn't have what they require.
Acgain from memory, our office was moved -- I say
our office but my father and I were vartners in a drilling
centracting business and in production of our own separate
from Adams & McGahey. Until he died I had no interest,
monetary interest or owned any interest in Adams & bMcGahey.
I did work for them, I helped him with his work and I cleaned
out those wells in 1969 but the records are hard to keep up
with and I don't know why you don't have your property
records in shape, why they‘re not current and it is probably
our fault and if so, I would hope to rectify that and get
back in yvour good graces. I don't want to plug those wells.
Let me say again, the last time that plant operated
was in 1971, SEC chose no longer to run it. They had improved
their own situation to where they; were able to in their two
plants at Solano and the Schwartz plant, to handle their
business, I guess, to handle their demand.
Our plant is small, In the time that they ran it

they made liquid, they pressed no ice, and the best month they
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had, I believe, was three million pounds in one summer month

in the last year that they ran it, thirty tons a day approxi-
mately. It's a small plant, it's remote, more remote than

the Schwartz a little bit and I don't choose to run that plant.
I would love to do something with that gas. It's still got a
great potential. It has made a lot of gas, the wells have made
a lot of gas, the plant has made a lot of ice and liquid over
its lifetime. It's a shame it's not running but the effort of
a small operation, a retail operation, is almost an impossibili
against major suppliers of CO 2, it's a tough business.

But I do have a feeler, nothing has worked out at v
this time but I do have a feeler from a major retailer, not
SEC, who I feel wants to run our plant in the future and we
don't have anything worked out yet but I'm very hopeful of
doing so.

If we do not, in fact, have water in our wells, if
the pipe is in good shape and I'm willing to test them any
way that Mr. Ulvog sees fit, within reason, I think it would
be a shame to plug them.

While we are not talking about natural gas or oil,
which are poliutants, in my mind CO 2 is not a pollutant. You
drink it every time you drink a bottle of soda pop. And it's
not like salt water. We have no salt water in the area. 1It's
fresh water, all of the water is above.

The windmills -- you asked Mr. Ulvog about the

—T
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1t Il surface wells there, thecre are windmills in there and

2 fute Creek runs down this. We are in a valley, Ute Valley,
3 jl and Ute Creek runs very close, not morc than half a mile

4 il from each one of these wells and very close to scme of them

5]l and the windmill water is approximately -- oh, less than a

6 || hundred feet on most of them. There is & water sand that is
7 in the area of four hundred fecet.

8 Mr. Ulvog made same statements about the pipe being

= 9§ pulled from the recourds, reading from the records, not
el
o~
Q@ o
= 8 10 || statements, he was reading from the records, but this pire
B 5
$=
iggﬁ it j was pulled and cement wouldn't reach these water sands and
zZ —
K= g
= g%y 12 | he is probably correct. I don't know what the requirements
g 328
) .
=Tl 13 | of the State were when these wells were drilled. The old
8 808
&8 Y7s
g §%§ 14 || practice on cable tool practice was to run surface strings
]
g 3%
o g 15 || or whatever, to shut off caves and water until you got the
05 U
4 16 || well completed and then pull all of these strings. That

17  wouldn't work today, I'm sure, but that would substantiate
18 | Mr. Ulvog's case that the wells may not be properly protected
19 {| in there. I am willing to cpen them up if he would like to
20 [ Plow them to show him what they are, to first of all before
21 || they are opened to take shut-in pressure tests on them, and if

22 Y in fact, the wells on the north structure does not approximate

23 | forty pounds shut—-in and the ones on the south structure do

24 || not approximate thirty-seven pounds or better, I would be in

25 [| a hurry to do something about it because I would figure I had
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1 trouble. I think that if the wells did approximate these

2 l pressures with a shut-in gauge, it might not be to Mr. Ulvog,

(€]

bui Lo e iiL woulad prove pusitive that those wells are not
4 [ flooded with water and that the gas wasn't going off somewhere.
5 Do you have any questions, sir, that I can answer?

61l I've been rambling on here and trying to state my case.

8 CROSS EXAMINATION

9 || BY MR. RAMEY:

10 0. Now, you are the operator of, in addition to the
11 | three wells which are the subject of this case, two other

12 || wells in the area which our recoxrds show belong to Neill?

13 A Yes, sir, evidently. I didn't Xnow that until I

Phone (505) 982-9212

14 | came here this morning. Yes, we operate and own what we
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16 fi No. 2. The Galliger well is this well.

17 0. That'. in Section 9?

18 i In Section 9. It looks like it would be the
19 || southeast of the southwest.

20 MS. TESCHENDORF: 1In Unit M according to our

21 | numbering.

22 0. (Mr. Ramey continuing.) And what other wells?

23 A And the New Mexico State Well we call it, which is -+
24 0. Is that the one near the plant site?

25 A Yes, it is right here.
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1 0. It would be in Section 277
2 A. Yes, sir.
3 Q. Do yvou know the status of the other three wells

4 || that are in red on that map?

5 A, Well, I don't know this name, this B. B. Harris,

6l is it?

7 MR. ULVOG: V. V. Harris,

8 A I've never heard the name Harris. You understand
ol I'm not familiaxr with all of this, all of the years it has
10 || been going on. I knew Clyde Neill. This Harris Gonzales

11 | was Adams & McGahey's later. It belonged to Neill. I don't
12 | think it -- 1t was drilled by Neill and then McGahey and I

13 || suppose the reports came in as operated by Neill. This is

Phone (505) 982-9212

14 || what we call the No. 1 Gonzales which was plugged and
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16 || and this well was drilled to replace that one.

17 We do have a pipeline from here to the plant as

18 || Mr. Ulvog stated. We have a gathering line, a pipeline,

19 || from these three wells to the plant and, of course, this one
20 [| comes in on a little short line.

21 0. (Mr. Ramey continuing.) How about the well in

22 | Section 1 of 20 North?

23 2, I don't know anything about that, sir. Your

24 || records show that it was drilled by Neill or owned by Neill?

25 MR. ULVOG: Neill 0il and Gas Company, that's right.

€ o

;
-
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i A, i'm not familiar with that one, sir. I know there

2 lhas never been any gas -- there have been several wells not

3 |lshown on this map that have been drilled and abandoned as

4 inot being productive or not enocugh. There was, in fact,

5 lanother ice plant right about here and there was a well there
Sjon the deep structure, around two thousand feet.

i MR. NUTTER: There was another plant in about
B‘Section 2 of 20 North?

9 A Approximately. It could have been even in the

10 | southeast of 34.

14 name. It was a man from Illinois.

-

§

53« 1 MR. NUTTER: A mile or two southeast of the

§ ® 12 fexisting plant?

23g

N2 13 Aa. 0f this plant, yes, sir. I can't remember +he
S-%

§24

S

o
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15 MR. ULVOG: Timmons.
16 A Timmons, that's right.
17 0, (Mr. Ramey continuing.) Would you be willing,

18 || Mr. Adams, to get together with Mr. Ulvog as soon as this
19 || hearing ‘s over to determine what paperwork is necessary to

26 || update our Liles?

-

21 A I sure would, I would be happy to.

2 0. And you say you would be willing to perhaps meet

23 || Mr. Ulvog in the field at the site of these wells and

24 | perform some tests to determine that they are --

25 a. Yes, sir. Mr. Ulvog, in your mind on this low-

Yy
b,
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1 || pressure gas, as low as it is would shut-in pressures --

2 I can show you files that show the pressures on these wells

3 {| through the years and always they have come back if the plant
4 [was shut down for a pericd of time, they would come back to

5 j vexry nearly the virgin pressure and I submit that that was

[=}]

about thirty-seven and a half on the south structure and
7 || forty-one pounds on the north structure. In your mind would
8 || a gauged test on these wells be enough or would you like --

9 | we can open them, of course, if you like. I think most of

10 || them will flow any water that might be in them. I'm trying
1t i to remember what wells will raise the water and what won't.
12 | That's a very low pressure and I'11 talk tco you about that

13 ]l later. I think that one or two of them will flow the water

Phone (505) 982-9212

14 | that's in them.
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16 || original pressure be sufficient to tell you that there was not
17 | @ great amount of water in the wells or not a hole in the

18 || pipe somewhere?

19 MR, ULVCG: Well, by your statement you say that

20 if they won't flow verv much water from the well.

21 MR, ADAMS: I mean with that amount of pressure,

22 || you can't raise water that high. We are talking abhout nine

23 || hundred feet, roughly, in most of them, eight hundred to

24  nine hundred feet,

25 MR. ULVOG: What I'm saying is that a pressure test
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1 l wouldn't tell you whether or not there was water in the

2 |lwell.

3 MR. ADAMS: That's true, it wouldn't tell you. It

4 | would tell you if you had a casing leak and it was gectting

5 || away somewhere.

6 MR. ULVQOG: But it wouldn’'t answer the question

7 | as to whether or not there is water coming from your producing

8 || formation.

3 9 MR, ADAMS: No, you are vright there.
o &
-E 8 10 MR. ULVOG: Which is another question which we

b

i=
2 . 11 | need answered somehow.
BOv.2
M % .o
S 5
t:tés 12 MR. RAMEY: Mr. Adams, the well that you say you
8§82
@ <AZ . . . . . .
bt §§8 13 || had a casing leak in and ran seven inch pipe, what is the
= 8Ny
@373
E§£§ 14 § status of that well that made you suspicious of it? Would

o
g%
- 15 || the well produce?
-a‘ E

3 16 MR. ADAMS: No, sir.

17 MR. RAMEY: Was it completely dead?
18 MR. ADAMS: Not completely but very, very -- when

19 || the plant started up and it didn't produce on the chart we
20 || knew something was wrong so I believe we ran a float in
21 || there on a measurino line in the first place and found water,

22 || a great amount of water in it and subsequently found after

23 [ we bailed the water out and found it was making a lot of

24 || water, we found by one means or another while thiefing with

25 [l the bailer with a packer, sc to speak, a homemade packer, on

N
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the top where any water, you know, you've probably done
that, Mr. Ulvog, which you can find the approximate location
of a leak in the pipe which we knew we must have because
these wells do not make water when they are shut in and
pressure on them and make so little when they are producing
that ikt has never been a factor. 1If it had been a factor

we would have all sorts of separators and dryers and so on
up there. We have never had to bail them as a matter of
production, of being able to produce them. I ramble,

excise me.

I would be happy to do anything that would
satisfy Mr. Ulvog.

MR. RAMEY: It is very definite that we need
additional information and if you are the operator of the
wells that aren't in your name we definitely need a change
of ownerships on those and then something to show what the
current status of these wells are and on one of the wells I
think all we had was a Form C-10l1, so I would like for you
to get together with Mr. Ulvog and have him determine just
what is necessarv on each of the wells which you operate.

Anybody else have any guestions?

MR. ULVOG: I have a couple of questions I would
like to ask if it is permissible.

CROSS EXAMINATION

BY MR. ULVOG:
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1 O You mentioned a couple of the wells that according

2 |lto our files are owned by Clyde Neill that you own them now.

(%

Did you take over all of the Neill properties?

4 A, Well, we are talking about my father and Bud McGahey.
5T don't know, I don't *think so. I don't know. Clyde Neill

6 [ was a promoter type who couldn't really hang onto anything.

71 I have no idea what all Clyde Neill owned. I have looked

8 || through some abstracts, I have looked through some records.

9||No, I would say definitely that Adam & McGahey did not take

) |

>
o 5
-§ 8 10 f over all that Clyde Neill owned. He had fingers in many pies
>
=
i§E°* 11 )l and at one time had a tremendous amount of acreage under
T e i
g w4
. 500,\
‘gg‘;%g 12 || lease up there.
n'&‘:ﬂ\
9'xAZ . :
.; %ﬁf 13 0. In several of the well files, there is correspondence
(33
® O 5
. ] : » . . . 1] -
§§%m 14| in +he well files, it mentions that acreage in the area is
V.8
g3%
e z 15 | owned jointly by Clyde Neill and Mr. R. W. Adams.
3
2

16 A They did own -- they drilled wells for an interest.
17 {| Clyde Neill, his No. 1 State Well in 1937, he had *hat well to
18 || four hundred feect and couldn't get another inch deeper with

19 || it and he interested my dad and Bud McGahey to go in up there
20 {| for an interest in the well and quite a bit of acreage to

211 drill that well on to the gas, which they did. Bud McGahey
22 || went up there and completed the well and then they moved to

23 || Gonzales No. 1 and drilled that for acreage, for a half

24 || interest in the well, as I remember. The No. 1 State, I

3 N 25 || think, was completed for a half interest in the well and a
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considerable amount of leases.

0 But do you have records to substantiate which of
the Neill interests you did acquire and which ones you don't
have?

A, I think we could come up with all of those records,
ves. They are about that thick some of them.

0. And by way of, vou mentioned that you wouldn't have
done anything withcout notification to the Commission, I would
just like to mention in connection with one of the wells,
this has to do with the Harris Gonzales No. 1 in Section 32,
which we referred to before, and the Smith and Miera VWell which
is in Section 1, which has been referred to before in a
letter dated May 27th, 1952 from the Commission, from the
0il and Gas Inspector of District Four, I would like to just
guote a portion of that letter. I have it hexe in its
entirety, which is a matter of record, which states: (Reading.
I have your repcorts on the result of plugging of the above-
captioned wells and am sorry to say that your detailed
account of work done and results cbtained are toc meager for
our purposes, especially considering the fact that none of
our men witnessed these jobs. (End of reading.} It goes
on to say =--

A, Excuse me, sir, who was this letter addressed to?

0 Mr. Neill, and the reason I mention this is because

one of the most recent things that we have in connection with

A
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! any of the wells, vou see, as I stated I visited these two

2 locations last week and found the marker pipe on the Smith

3 |Miera well filled with earth on the inside and cement visible
4 loutside the pipe on the surface which, of course, wouldn't

5 Ilbe a plugging job. This is after they reported it plugged.

6 A, I really don't know a thing abcout the Smith Miera.

7 Q The point is we don't have any gocd information

8 [concerning the plugged wells. This is the point that I'm

§ 9 imaking at this point and the next correspondence following
2
-% é 10 | this letter saying that the plugging was unsatisfactory is
;EES 11 [fthe letter dated September 22nd, which I previously referred
o &
“g ggé 12y to, from the Chief Engineer and that's the last thing we have
o vs~
EE;% 13 ||in our file and these two wells are listed in that report as
.g‘gig 14 inot being plugged in accordarce with our programs so we don't
§o§ 15 [have ‘nformation that any of the wells that were supposedly
§ 16 || plugged that I find that are not producers, don't have well-

17 { heads on them, we don't have any information that they were

18 || properly plugged.

19 A. Well, I can't help you on that well, I don't know,
20 | T don't even remembexr it. And there are great garcs in years
21 { when I was running five rigs and paid not much attention to

22 || what was going on up there, so I don't know.

- 23 I think that we've got a lot more information in
24 { our files than you du anu I hope we can get together and

25 || straighten out some of this stuff. I've beer through them,

——
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! lmy dad was still living and still active and able to take
2 Jlcare of his business the last time this plant was operated and
3 lthere is nothing happened since he died and I'm not going to

4 [take responsibility for what happened before he died and I

5 (have probably been remiss in nct checking up on our being

6 |together with the Commission or anything since he died but I
7 |hope we can back up and make that right.

8 MR. NUTTER: Mr. Adams, when was the last time

9 llthat the plant was operated?

10 A. In 1971, in September, I think.

n MR. NUTTER: Now, is the plant still ‘ntact? That
121iis, I realize that maybe repairs would have to be made but

13 jare all of the components still in place or has it been

Phone (505) 982-9212

14 || cannibalized or stripped?
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15 A Well, it has been vandalized some but the major

sid morrish reporting service

16 [| important components are there and nothing in the way of

17 I machinery except an air compressor and a motor that was set
18 [ on a concrete block on a little steel form for it -- I can't
19 f think of the word I want to say -—- it was a unit and that

20 || was stelen and to my mind and knowledge the stuff there

21 j| last month, maybe August I believe, I went through the plant

22 {| and, no, it would be operable within a week's time. It

e 23 || would take a lot of cleaning up.
24 MR. NUTTER: Do you have any estimate of when the

25 || plant may go back in operation?
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1 A Well, if what I mentioned before takes place, it
2 fwill do so before the summer rush comes on for ice and liquid.
3 MR, NUTTER: On this possible customer?

4 A Yes, sir, which would probably start in April or

(3]

May, early May if not in April. ¥ don't know, it could happen
8 | before but 1 -- although the beef packing industry has gone
7 |l great guns for pellets for freezing and shipping of meat, 't

3l is still a Coca Covula »nroiuct, I reanr, tlat's the biggest

3 g iy demand for it and that's a sentinel business.

vy
0 %
-é 8 10 MR, NUTTER: Well, we appear to be entering a new

>

3=
iégN 11 l era as far as carbon dioxide is concerned with so much of it
8 258
= E;Q 12 | now being used for secondary recovery in the oil fields.
533
® s . Lo
“‘§§§ 13 A. Well, I'm not familiar with that. I'm familiar
o 82
® O~ S
g §%§ 14 | with Amoco's vast exploratory strat tests around the country,

o
g3%
o g 15 || in Harding and Uriion Counties, that's all I'm familiar with
-; U

8 16 |l and I understand that is their purpose in looking for this

17 || gas.

18 This gas at twenty-one hundred, they're not

19 || interested in nine hundred foot gas becausc it's low pressure.
20 || The gas at twenty-one hundred is about six hundred +o six

21 | hundred and fifty pounds virgin pressure and this is all that

22 || Schwartz has and that's all that the SEC plant at Solano has.

23 || That's all they are interested in. It saves one stage of
24 || compression to run a plant to make ice, to make ligquid and

25 {| then into ice or just to make the liquid CO 2 is nothing but

F:n-r,»
b




Page 58

1l a process of compression and cooling to change the gas to a
2§ 1liguid and when liquid CO 2 is released into a press it goes
3| into the press in the form of a snow, it looks like snow

4 | when it is released into the air. It doesn't immediately

5| come off as a gas. I guess it is gas but it looks like

6 || snow, anyway, liguid CO 2 flown into a press to make ice is
7| in the form of snow.

8 MR. RAMEY: Any other questions of Mr. Adams?

gjl If not, he may be excused and we will take the case under

10 | advisement. The hearing is adjourned.

1 (THEREUPON, the witness was excused

ing service
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REPORTER'S CERTIFICATE

1, SIDNEY F. MORRISH, a Certified Shorthand Reporter,
do nhereby certity that the foregoing and attached Transcript
of Hearing before the New Mexico 0il Conservation Commission
was reported by me, and the same is a true and correct record
of the said proceedings to the best of my knowledge, skill and

ability.




O11L. CONSERVATION COMMISSION

STATE OF NEW MEXICO
P. 0. BOX 2088 - SANTA FE L
87501

DIRECTOR LAND COMMISSIONER STATE GEOLOGIST

JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD
August 6, 1976

CERTIFIED - RETURN
RECEIFT REQUESTED

John W. Adams, Executor of Estates
of R. W. and June Adams; and Ruth
McGahey, Fred McGahey and David
McGahey dba Adams & McGahey

1407 West 6th Avenue

Amarillo, Texas

American Employers' Insurance Company
110 Milk Street
Boston, Massachusetts 02107

Re: Gonzales Well No. 2, located in
Unit P of Section 9; Adams &
McGahey Well No. 1, located in
Unit B of Section 16; Gonzales
"A'" Well No. 1, located in Unit
H of Section 32, all in Township
21 North, Range 30 East, Harding
County
Plugging Bond

Gentlemen:

Enclosed is a copy of the docket of the Examiner Hearing
to be held on Wednesday, August 18, 1976, at 9:00 a.m. in the
0il Conservation Commission Conference Room, State Land Office
Building, Santa Fe, New Mexico. Case 5743 concerns the above
captioned matter.

Vv truly yours,

WILLIAM F. CARR
General Counsel

WFC/fd
einc.

Y
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Fxaminer Hearing - Wednesday - August 18, 1976 Docket Ko, 23-76

-2-

CASE 573¢:

CASE 5737:

CASE 5709:

CASE 5738:

CASE 5739:

CASE 5740:

CASE 5741:

CASE 5742:

CASE 5743:

Application of Contirental 01t Cempany to amend Order No. R-1234, lea County, New Mexico. Applicant,
in the above-siyled cause, seeks the arondrent of fule 19 of tre Speclinl Rules for the Warren Tubb
Gas Yool prormulgated by Order No, R-1234, to previde for an insrease in the gas-oil ratio limitation
for oi) wells {n said pool tc some tigure not to exceed 10,000 to one,

Application of BCO Inc, for downhole corrmingling, Rio Arribva County, MNew Mexico. Applicant, in
the above-styled cause, seeks authority to cowninrxc production frcn the Basin Dakota Gas Feol
and lybrook-Gailup 0i1 Pcol and undesigrated Greennorn and Mancos production In the vellbore of
its Dunn Well No, 2, located In Unit F of Secticn 10, Township 23 Horth, Range 7 West, Rio Arribva
County, MNew Mexico,

Application of Howard Boatright Cempany for amendment of Order No. R-5208, ¥ddy County, New Mexico.
Applicant, in the above-siyled cause, seeks the amendrent of Order No, R-5203 »hich anthorized salt
water dis 900?1 into the Delaware formation throurh apuliecani's State S Well No. 1 lceated in Unit
L of Sectiion 17, Township 2! South, Range 27 Fast, Fddy County, New Mexico. Applicant seeks to
increase the raximum wellhead injection pressure for said well from 400 psl to 800 psi,

Application of Tahoe 0il and Cattle Company for an excaption to the provisions of Order No. R-3221,
Eddy County, New Mexico, Applicant, in the above-styled cause, sceks, as an exception to the
provisions of Commission Order No, R-3221, permission to construct and operate an earthen salt
water dispesal pit in the NE/4 SW/4 of Section 2, Township 20 South, KRange 30 East, Fddy Couniy,
New Mexico,

Applicaticn of Hayes 0il Company for a non-standard proraticn unit and an uncrithcdox gas well
location, Eddy County, New lexice., Applicant, in the above-styled cause, seeks approval for a
2/0-acre ron-stardard gas proration unit comprising the NE/4 und N/2 SE/4 of Section 18, Township
20 South, Range 26 East, Eddy County, New Mexico, to be dedicated to a Morrow test well proposed
to be drilled at an unorthodox location for sald unit at a point 1980 feet from the South line
and 660 feet frcm the Fast line of said Section 18,

Application of William G, McCoy for an unorthodox gas well location, Eddy County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the unorthodox gas well location of its
McCord Well) No, 1 to be drilled at a point 660 feet from the North and Fast lines of Section 22,
Township 23 South, Range 26 East, South Carlsbad-Morrow Gas Pool, Iddy County, New Mexico.

Application of Gulf Oil Corporaticon for compulsory pooling, Eddy County, New Mexico, Applicant,
in the above-styled causc, seeks an order pooling all mineral interests in the Pennsylvanian
formation underlying Section 28, Township 24 South, Range 26 East, Eddy County, New lexico, to

be dedicated to applicant's White City Penn Gus Com, Unit No. 3 Well lo. 1, to be drilled et a
point 2310 feet from the HNorth and West lines of said Section 28, Also to be considered will be
the cost of drilling and completing said well and the 27 location of the cost thereof as well as
actual operating costs znd charges for supervision, Also to be considered will be the designation
of applicant as operator of the well and a charge for risk inveolived in drilling said well,

Application of Gulf 0il Corporation for directional dri®. ~-, "2z County, New Mexico. Applicant,
in the above-styled cause, seeks authority for the dlizciic- L drilling of three wells on its
Central Drirkar? Unit, Drinkara Pool, Lea County, New Mexieco, all in Section 33, Township 21 South,
Range 37 East, as follows: Well No. 406, surface leccaticn <00 feet from the South 1line and 1470
feet frum the East line, bottom-hole location 2390 “r~* f£rom ths Souih line and 870 feet from the
East line; Well Mo, 407, surface leocaticn 1475 feet ey e g 1ics nnd 1440 feet from the
East 1line, bottom-hole location 1110 feet from the 2 1lin=2 and 7.0 ieet from the Fast line;

Well No. 420, surface locatior 2300 feet from the & 2 line and 1520 feet from the East 1line,
bottom-nole lccation 1790 feet from the North line and 1030 feet from the Fast line, All of the
above weils would be bottomed within 100 feet of the at-ve---3:-i2ed botiom-hole locations,

Application of Gulf 0il Corporation for a non-star
Lea County, New Mexice, Applicant, in the above-s
standard Blinebry gas proration unit comprising the
21 South, Range 37 East, Lea County, New Mexico, t« -2s
Eunice King Wells Nos. 5 and 24, located, respecti-
and 2086 feet from the North line and 760 feet frow :
further seeks authority to later substitute its Eunice
North and West lines of said Section 28 for the afc
simultaneous dedication.

icn unit and simulteneous dedication,
wroval for a 160-acre non-

5 4 of Section 28, Township

“tareously dedicated to applicant'

© feet frc: the North and West lines,

Jest line of szid Section 28. Applicant

wall No. 15, lccated 2086 feet from the

o

222 Mo, 5 ii. ihie above-deseribed

In the matter of the hearing called by the 011 Conservation Commission on its own motion to permit
Jonn W, Adams, Executor of kEstates of R. W, and Jun- 3nms; end :i*h ifleGahey, Fred McGaney and
David McGahey dba Adams & MeGahey, American Erploye:. Insurance Company, and all other interested
parties to appear and show cause why the following wells lozzted in Township 21 Horth, Range 30
East, Harding County, New Mexico, should not be plugged and abanioned in accordance with a
Commission-approved plugging program:

Gonzales Well No, 2, located in Unit P of Section 9; Adams & McGahey Well No. 1, located in Unit
B of Section 16; and Gonzales "A" Well No, 1, located in Unit H of Section 32,




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF MNEW MEXICO

IN THE MATTER OF THE HBEARING CALLLD BY THE OIL

- COHSLRVATION COMMISESION ON ITS O MOTION TO PERMIT
~ JOHN W, ADANMS, LXECUTCR OF ESTATES OF R, W. AND JUNE
- ADAMS3 AND RUTH McGAHEY, FRED McGAHEY AND DAVID McGAHEY

dba ADAMS & McGANEY, AMERICAN EMPLOYERS' INSURANCE COMPANY,

-~ AND ALL OTHER INTERESTED PARTIES TO APPEAR AND SHOW CAUSE
" WHY CLERTAIN WELLS LOCATED IN TOWNSHIP 21 NORTH, RANGL 30

EAST, HARDING COUNTY, NEW MEXICO, SHOULD NOT BE PLUGGLD
AND ABANDONED IN ACCORDANCE WITH A COMMISSION—-APPROVED
PLUGGING PROGRAM,

CASE NO. 5743
Order No. P'=~5336

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on November 4, 1976,
at Santa Fe, New lMexico, before the 0il Conservation Commission
of New Mexico, hereinafter referred to as the "Commission.*®

NO¥W, on this 21si¢ day of December, 1976, the Commission,
a quorum being present, having considered the testimony presented
and the exhibits received at said hearing, and being fully
advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That John W. Adams, Executor of Estates of R, W, and

¢ June Adams; and Ruth McGahey, Fred McGahey and David McGahey

dba Adams & McGahey are the owners and operators of the

Gonzales Well No. 2, located in Unit P of Section 9, the

Adams & McGahey Well Ho. 1, located in Unit B of Section 16,

and the Gonzales "A* Well MNo. 1, located in Unit H of Section 32,
all in Township 21 North, Range 30 East, NMPM, Harding County,
New Mexico,

(3) That American Employers' Insurance Company 1s the
surety on the 0il Conservation Commission plugging bond on

! which Jolin W. Adams, Executor of Estates of R. W. and June Adams

and Ruth McGahey, Fred McGahey, and David McGahey, dba Adams &
McGahey are principals.,

(4) That in order to prevent waste and protect fresh waters,
said wells were ordered to be plugged and abandoned pursuant
te Commission Order No. R-5270 following notice and hearing.
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(5) That applicant made timely application for a De MNovo

(6) That the evidence offered at sald hearing was
insufficient to prove that said wells are capable of produc-
tion, are not endangering fresh waters, or are not causing
waste of carbon dioxide gas.

(7) That in order to provide the Commission with data
sufficient to show whether or not said wells are capable of

: production, are an endangerment to fresh waters, or may cause

waste of carbon dioxide gas, Forms C-103 and C~104 properly
completed and containing missing well data should be filed
with the Santa Fe office of the Commission on or before
January 15, 1977, for each of said three wells; Form C-105
properly completed and containing missing well data should
be filed on or before January 1, 1977, for the Gonzales "A"
Well No, 1l; and each of said wells should have a potential
production test conducted thereson with liquid samples being
taken,

(8) That John W. Adams, Executor of Estates of R. W. and
June Adams; and Ruth McGahey, Fred McGahey and David lMcGahey
dba Adams and McGahey are also the owners and cperators of the
State Well No. 1 located in Unit L of Section 27 and the
Galiiger Well No. 1 located in Unit N of Section 9, both in
Tow?ship 21 North, Range 30 East, NMPM, Harding County, New
Mexico.

(9) That in order to prevent waste and protect fresh
waters, said wells were ordered to be plugged and abandoned
pursuant to Commission Order No, R=5271 following notice and
hearing, '

(10) That the Commission has retained jurisdiction over
these wells according to the provisions of Order No. R-5271,
and therefore properly considered testimony relating to their
producing capacity and the possibility of their endangerment
to fresh waters and their potential for causing waste of
carbon dioxide gas at the above-mentioned De Novo hearing.

(11) That the evidence offered at said hearing was
insufficient to prove that said wells are capable of production,
are not endangering fresh waters; or may not cause waste of
carbon dioxide gas,
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{12) That

in % 2
ViL) aac Axd

: r oerder to provide the Cormission with data
© sufficient to show whether or not said wells are capable of
. production, are an endangerment to fresh waters or may cause
. waste of carbon dioxide gas, Forms C-103 and C-104 properly
completed and containing missing well data should be filed

© with the Ccmmission on or before January 15, 1977, for cach
- of said two wells; and each of said wells should have a

;- potential production test conducted thereon with liquid
samples being taken.

(13) That the well tests and liquids sampling regquired
should be completed on or befcre April 1, 1977.

; (14) That the operator should notify the Santa Fe office
of the Commission in sufficient time so that the Commission
at its option can witness said tests.

H (15) That if any of the provisions of this Order are not
i complied with, Orders HNos. R-=5270 and R-5271 should be reinstated
as they pertain to each of the five above-described wells.

IT IS THEREFORE ORDERED:

(1) Thnat John W. Adams,; Executor of Estates of R. W. and
June Adams; and Ruth McGahey, Fred McGahey, and bavid HcGahey
drha Adams & McGahey shall file Forms C-103 and C-104 proparly
completed and containing missing well data with the Santa Fe
it office of the Commission on or before January 15, 1977, for
each of the following wells in Township 21 North, Range 30
East, NMPM, Harding County, llew Mexico:

: Gonzales Well Mo. 2, located in Unit P of Section 9;
i Adams & McGahey Well No. 1, located in Unit B of

Section 16;
Gonzales "A"™ Well No. 1, located in Unit H of Section 32;
State Well No, 1, located in Unit L of Secticon 27; and
Galliger Well No. 1, located in Unit N of Section 9,

{(2) That John W. Adams, Executor of Estates of R, W, and
June Adams; and Ruth McGahey, Fred McGahey, and David McGahey
dba Adamc & McGahey shall file Form C-105 properly completed
i and containing missing well data with the Santa Fe office of
the Cormission on or before January 15, 1977, for the Gonzales
"A" Well No. 1 located in Unit H of Section 32, Township 21
North, Range 30 East, NMPM, Harding County, New Mexico.

(3) That the operator of the five above-described wells
shall test each of saigd wells on or before April 1, 1977, to
i determine their producing potential and shall take water
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sanples.

(4) That the oprerator shall notify the Santa Fe office

| of the Commission of the date and time of such tests in
. sufficient time so that the Cormmission at its option may

. witness said tests,

(5) That if Orxrders (l), (2), (3), or (4) of this Order
are not complied with, Orders Nos., R=5270 and R=5271 shall be

reinstated as they pertain to each of the five above-
described wells,.

(6) That jurisdiction of this cause is retained for the

f entry of such further orders as the Commission may deem

necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

LUCERO, Chairman

A,

SEAL

dr/




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING CALLED BY THE OIL

- COMSERVATION COMMISSION ON ITS OwWN MOTION TO

. PERMIT JOHN . ADAMS, EXECUTOR OF ESTATES OF R. W.

(=2 =2 SN FE¥Y FAMLAVO

AND JUNE ADAMS: AND RUTH McGAHEY, FRED McGAHEY AND

DAVID McGAHELY dba ADAMS & McGAHEY, AMERICAMN EMPLOYERS'
INSURANCE COMPANY, AND ALL OTHER INTERESTED PARTIES TO
APPEAR AND SHOW CAUSE WHY CERTAIN WELLS LOCATED IN
TOWNSHIP 21 NORTH, RANGE 30 FAST, HARDING COUNTY, NEW
MEXICO, SHOULD NCT BE PLUGGED AND ABANDONED IN ACCORDANCE

¢ WITH A COMMISSION-APPROVED PLUGGING PROGRAM.

CASE NO. 5743
Order No. R-5270

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on August 18, 1975,
at Santa Fe, New Mexlco, before Examiner Richard I.. Stamets.

NOW, on this 3lst day of August, 1976, the Commission, a

i gnorwm being present, having considered the testimony, the record,

and the recommendations of the Examiner, and being fully advised

! in the premises,

FINDS:

(1) That due public notice having been given as required
by law. the Commission has jurisdiction of this cause and the
subject matter thereof.

{(2) That John W. Adams, Executor of Estates of R, W. and
June Adams; and Ruth McGahey, Fred McGahey and David McGahey
dha Adams & McGahey are the owners and operators of the Gonzales
Well Nco. 2, located in Unit P of Section 9, the Adawns & McGahey
Well No. 1, located in Unit B of Section 16, and the Gonzales
"A" Well No. 1, located in Unit H of Section 32, all in Township

{ 21 North, Range 30 East, NMPM, Harding County, New Mexico.

{3} Thai American Enmploye=is' Insurance Company is the
surety on the 0il Conservation Commission plugging bond on which
John W. Adams, Executor of Estates of R. W. and June Adams; and

! Ruth McGahey, Fred McGahey, and David McGahey, dba Adams &
{ McGahey are principals.

(4) That the purpose of said bond is to assure the state
that the subject well(s) will be properly plggged and abandoned

. when not capable of commercial production.
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Order No. R-5270

t in order to prevent waste and protect fresh waters

No. 2, Adams & McGahey Well No. 1, and Gonzales
"A" Well No. 1 shOuld be plugged and abandoned in accordance with
A program approved by the Santa Fe district office of the New
Mexico 011l Conservation Commission on or before MNovember 1, 1976,
or the wells should be returned to active drilling status or
placed on production.

IT IS THEREFORE ORDERED:

(1) That John W. Adams, Executor of Estates of R, W. and

- June Adams; and Ruth McGahey, Fred McGahey and David McGahey dba
i Adams & McGahey and American Employers' Insurance Co. are hereby

ordered to plug and abandon the Gonzales Well No. 2, located in
Unit P of Seccion 9; Adams & McGahey Well No. 1, located in Unit
B of Section 16; and Gonzales "A" Well No. 1, located in Unit H
of Section 32, adll in Township 21 North, Range 30 East, NMPM,
Harding County, New Mexico, on or before Hovember 1, 1976.

(2) That John W. Adamsg, Executor of Estates of R. W. and
June Adams; and Ruth McGahey, Fred McGahey and David McGahey
dba Adams & McGahey and American Employers' Insurance Company,
prior to plugging and abandoning the akove~described wellse,
shall cbtain from the Santa Fe office of the Commission, a
Commission-approved program for said plugging and abandoning,
and shall notify said Santa Fe office of the da*te and hour said
work is to be commenced upon each well whereupon the Commission
may, at its option, witness such work.

risdiction of this cause 18 retained for the
rther orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexlco, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

%@4’//& 1'/% S

PHIL, R. LUCERO, Chairman

& Secretary

jr/




ADAMYS ¢ MeGAHUY
513 Nank OF The Southwest Bidp.
Amarillto, Texas 79109

January 11, 1977

0il Consarvaticn C
State Of New Mexic
P. 0., Box 2088

Santa Fe, Ncw Mexico 87501

(RN B S
Simmaddaon
Q

Attention: Mr., Joe D. Ramey

Re: Case No. 5743
Order No. R-5336

LPear Sir:

In compliance with the above, please find enclosed:

1. Forms C=104 in quintuplicate for each of the (ive wclls
listed in the order. No originals were found in our
files., Information was taken from daily reports and is
helieved to be accurate,

2, TForms C-103 for Gonzales # 2 and Minerals # 1 are photo
copies of endorsed copies found in our files, and are
2l1so supplied in guintuplicate,

3. Forms C-103 for Gonzaies "A" # 1, State # 1 and Gallagher
# 1, in quintuplicate, are based on information taken
from daily repoxts,

Form C-105 for Gonzales "A" # 1, as required in above order,
was mailed under cover lettcr of December 1, 1976 to Mr, Ulvog.
Under same letter , we sznt Form C-104 for State # 1 and Gallagher
# 1 showing change of ownership from Clyde B, Neill to Adams &
McGahey, Also under same letter, we sent Forms C-103 for Gonzales
"a" £ 1 and Gallagher # 1 which supplied subsequert casing and
camenting information protecting these wells from water caused
by leaking pipe.

We believe the enclosed forms fulfill the requirements of
the order for the January 15, 1977 deadline.

We will take shut in pressures and watey samples before
April 1, 1977.

Very truly yours,

ay

A)éKZéz// ;ZZ (2§Z2277¢CV

V/John ¥. Adams, Partner

Jw.t\/np
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ADANS 2 MeGAHTLY

; X , - R R
513 Bank O0f The Scoviiiwesi [11de, L AR S
Amarillo, Texes 77109 o
December 1, 1976

0il Counservation Conmmission
r. 0., Box 2088
Santa Fe, New Mexico 875061

Attention: Mr. C, G. Ulvor
Dear Mr. Ulvog:

I think the enciosed reports bring us up to date with the
Commission requirements, 1f not, Please inform me of anything
missing and I will do my best to comply.

Wishing to help you in any way possible and also interest-
ed in protecting the gas sands in our area from any possible im-
properly abandoned wells; 1 have searched our records for any
clues and came up with nothing. However, David McGahey tells
me that, failing to move Tom Harlan, the rancher owning the
land which Russell ncow owns, my father was fearful of water en-
croachment and Adams & McGah~cy plugped two wells belonging to
Timmons, David describes the location of one well as being in
the plant site and the other as being in a westerly direction
from the plant, David knows of the well just a few hundred

feet southeast of the plant, but Xnows nothing of any plugging
operation.

Mr. Benny Edney was an operator and later manager of the
Adams COp Plant for some twenty or more years and was always
aware of any and all activity in the valley., He is retired
and the last address we have is 3126 Headrow Lane, Falls Church,
Virginia 22042, If you care to write him concerning your
search for lost wells, I feel he would be helpful,

We had no completion report for Gonzales A-1l in our files,

The information on the enclosed forms was extracted from daily
drilling reports and I believe the information is accurate.

:ygmy truly yours,

‘ / ,'/ e ’/

1 - 4 /

/9 7 f// // . L/-.— Y -’,_777/
/ John W. Adams, Partner

0
rd

JWA/np




ADAMS & MCGAHEY N R AN
513 Bank Of The Southwsst Bldg. e e I
Amarillo, Texas 79109 ih/ ' )

September 2, 1976 jLCOW?Hﬂ%1@

041 Consoervation Commission
P. O, Lox 2088
Sante Fo, New Mexico 87501

Ret Gonzales Well No. 2, located in
Unit P of Section 9; Adamz «
McGahey Well No. 1, located in
Uit B of Section 16; Gonzales
"A" Well No. 1, located in Unit
H of Section 32, a2ll in Township
21 North, Range 30 Bast, Harding
County == Plugging Bond

ALk

»Gentlemen:

This matter was only recently brought to our attention
by ocur bonding company. Due to the fact that you do not
seem to have our present address, we did not receive prior
notification,

In addition to the above mentionsd wells, we also
have the New Mexico State Well Xo. 1 (C-158) in Section 27
and the Gallagher Well No. 1 in Section 9, both in Township
21 North, Range 30 East, Harding County.

These five wells have been shut in because we have not
had a market for the C0,; gas but we expect this situation
to change within the year., We expect te lease the dry 4ice

plant located in Section 27 and we will be selling the €Oy
£as to the lLesses,

We hope that this is sufficient to explain why these
wolls should not be plugged. If we still need to make an
appearance please notify us,

The current address for Adams & McGahey is 513 Bank
Of The Southwest Bldg., Amarillo, Texas 79109,

Very truly yours,
Adams & McGahey
Byt \4ydﬁﬂdv QE;)JkAAJ

(Mrs.) XNella Parker,
Bookkesper

PP SR SN

T e
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L OIL CONSERVATION COMMISSION

/ 4
s STATE OF NEW MEXICO
CARNE P. 0. BOX 2088 - SANTA FE

SRR 87501

DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY PHII. R LUCERQ EMERY C. ARNOLD

July 26, 1976

Adams and

McGahey
1407 Wes:t 6th Avenue
Amarillo, Texas

Attention: Mr. John W. Adams

Subject: Abandoned wells, Harding
County, New Mexico, Unit
P, Section 9, Township
21 North, Range 30 East,
Gonzales #2, Unit B, Section
16, Township 21 North, Range
30, Adams & McGahey #1,.
Unit H, Section 32, Township
21 North, Range 30 East,
Gonzales "A" #1.

Dear Sir:

It has been called to our attention that wells
at the above described locations have been shut in or
abandoned without proper plugging for a considerable
length of time. As the attached copy of a memorandum
{which was sent to all operators in New Mexico more than
one year ago) indicates, such abandonments are not permis-
sible. See also Rule 303 of the Commission's Regulations
vertaining to non-productive un-plugyed wells,

Because o€ the alarminag increase in the pumber of
abandoned wells in this state, a concentratel effort to
eliminate or minimize the pollution and/or waste potential
is required. For this reason, a public hearing scheduled
for Auagust 18, 1976, will consider the matter of vyour
wells identified above. A copv of thé docket will be
mailed to you prior to that date.

If you have cuestions concerning the foregoing or
have reason to helieve that the prcrosed hearing is uncalleqd
for, do not hesitate to contact this nffira.

Yours truly;,

CARL UTLVOnG

District IV Supervisor
Cu/oqg




American Employers‘ Ins. CoO.

cct
Kelly Insurance Agency




OIL. CONSERVATION COMMISSION
F. O. BOX 2088

SANTA FE, NEW MEXICO 87501

Jontenier 9, 1976

acdanus & !cGahey
513 Baak of The Soutawest Bldg.
anarillo, Texas 79109

Attention: lrs, llella Parker

Re: Gonzales Well lo. 2, located in
Unit P of Scction 9; Adams & lcGauey
Well Yo, 1, located in Unit B of
Section 16; Gonzalegs "A" Well lo. 1,
located in Unit H of Section 32, all
in Townsaip 21 North, Range 30 East,
Harding County = Plucgying Bond

Gentlenen:

On August 31, 127G, the ‘tiew Mexico Oil Conservation
entered Order No. R=-53270 which ordered tihe above-~captioned wells
plugged and abandoned before Movenber 1, 1976, in accordance
with a Commission-~approved plucging vrogran.,

Section 65=3-11,1, New VMexico Statutes Annotated, 1953
Compllation, provides in part:

Wwhen a matter or proceeding is referred to an
examiner and a decision is rendered thereon,

any party adversely affected shall have the
right to have g2id matter heard de novo before
the Commission upon application filed with the
Commission within 30 days from the time any such
decision is rendered.

I have enclosed for your review a copy of the order eaterad
in this case. You must either abide by the terms of this order
or file for hearing de novo on or before September 30, 1976.

If you have any questions, feel free o contact me at the
Commission's Santa ¥Fe office.

D T T T

Very truly yours,

AWAILLIAM F, CARR
General Counsel

; WFC/dr

b




ook O1L CONSERVATION COMMISSION

L e STATE OF NEW MEXICO
it P. O. BOX 2088 - SANTA FE
875014
DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD

Qantemhar 1 1074
-vr--*-‘—— -“, -~ s F W

Re: CASE NO. 5743
Adams & McGahey ORDER NO. R=2Z70
1407 West 6th Avenue
Amarillo, Texas
Applicant:

ohn W. Adams, Executor cf Estetes
of R. W. and June Adams; and Ruth
McGahey, Fred McGahey and David
~McGahey dba AdamB & McGahey

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

urs very truly
/75_ —;yuﬁ

JOE D. RAMEY
Director

JDR/ £d

Copy of order also sent to:

Hobbs 0OCC X
Artesia OCC X
Aztec 0OCC

Other American Employers' Ims. Co.




OIL CONSERVATION COMMISSION
P. ©. BOX 2088

SANTA FE, NEW MEXICO 87501

August 6, 1976

CERTIFIED - RETURN
RECEIPT REQUESTED

John W. Adams, Executor of Estates
of R. W. and June Adsms; and Ruth
McGahey, Fred McGahey and David
McGahey dba Adams & McGahey

1407 West 6th Avenue

Amarillo, Texas

American Employers' Insurance Company
110 Milk Street
Boston., Massachusetts 07107

_ Re: Gonzales Well No. 2, located in
T Unit P of Section 9; Adams &
McGahey Well No. 1, located In
Unit B of Section 16; Gonzales
"A'" Well No. 1, located in Unit
H of Section 32, all in Township
21 North, Range 30 East, Harding
County

Plugging Bond

Gentlemen:

Enclosed is a copy of the docket of the Exsminer Hearing
to be held on Wednesday, August 18, 1976, at 9:00 a.m, in the
011 Conservation Commission Conference Room, State Land Office
Building, Santa Fe, New Mexico. Case 5743 concerns the above
captioned matter.

Very truly yours,

WILLIAM F, CARR ‘
General Counsel

WFC/£d
enc.

2y
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BEFORE THE OIT, CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THiF MATTER OF THE HEARING CALLED BY THE OIL
COUSERVATION COMMISSION ON ITS OWn MOTION TO
PERMIT JOuBN W. ADAMS, EXECUTOR OF ESTATES OF R, W.

v AND JUNL ADAMS: AND RUTH 1icGANEY, FRED McGAUEY AND

DAVID McGAHLY dba ADAMS & McGAIEY, AMERICAM EMPLOYERS'
INSURANCE COMPANY, AND ALL OTHRER INTERESTED PARTIES TO
APPEAR AND SHOW CAUSE WHY CERTAIN WELLS LOCATED IN
TOWNSHIP 21 NORTH, RANGE 30 FAST, HARDING COUNTY, NEW
MEXICO, SHOULD NOT RE PLUGGED AND ABANDONED IN ACCORDANCE
WITH A COMMISSION-APPROVED PLUGGING PROGRAM.

CASE NO, 5743
Order No. R-5270

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on August 18, 1976,
at Santa Fe, New Mexico, before Examiner Richard I. Stamets.

NOW, on this 31st day of August, 1976, the Commission, a
quorumr being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That John W. Adams, Executor of Estates of R. W. and
June Adams; and Ruth McGahey, Fred McGahey and David McGahey
dba Adams & McGahey are the owners and operators of the Gonzales
Well No. 2, located in Unit P of Section 9, the Adams & McGahey
Well No. 1, located in Unit B of Section 16, and the Gonzales
*A" Well No. 1, located in Unit H of Section 32, all in Township
21 North, Range 30 East, NMPM, Harding County, New Mexico.

(3) That American Employvers' Insurance Company is the
surety on the 0il Conservation Commission plugging bond on which
John W. Adams, Executor of Estates of R. W. and June Adams; and
Ruth McGsahey, Fred McGahey, and David McGahey, dba Adams &
McGahey are principals.

(4) That the purpose of said bond i3 to agsure the state
h * the subiject well(s) will be prcperly plugged and abandoned
h“

Y net capable of commercial production.
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Case NHo. 5743
Order No. R-5270

(5) That in order to prevent waste and protect fresh waters

said Gonzales ¥ell Ho. 2, Adams & McGahey Well No. 1, and Gonzales

"A" Well Wo. 1 should be plugged ard abandoned in accordance with

a program approved by the Santa Fe district office of the New

! Mexico Oil Conservation Commission on or before November 1, 1976,
: or the wells should be returned to active drilling status or

placed on production.

IT IS THEREFORE ORDERED:

(1) That John W. Adams, Executor of Estates of R. W. and

June Adams; and Ruth McGahey, Fred McGahey and David McGahey dba
Adams & McGahey and Arerican Employers' Insurance Co. are hereby
ordered to plug and abandon the Gonzales Well No. 2, located in
Unit P of Section 9; Adams & McGahey Well No. 1, located in Unit
B of Section 16; and Gonzales "A" Well No. 1, located in Unit H
of Section 32; al in Township 21 North, Range 30 East, NMPM,
Harding County, New Mexico, on or before November 1, 1976.

{2) That John W. Adame, Executor of Estates of R. W. and

~June Adams; and Ruth McGahey, Fred McGahey and David McGahey

dba Adams & McGahey and American Employers' Insurance Company,
prior to plugging and abandoning the above-described wells,
shall obtain from the Santa Fe office of the Commission, a
Commission-approved program for said plugging and abandoning,
and shall notify said Santa Fe office of the date and hour said
work is to be commenced upon each well whereupon the Commission
may, at its option, witness such work.

(3) That jurisdiction of thls cause is retained for ths
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

P D
TR Lot
PHIL, R. LUCERO, Chairman

1 W
,6ﬁmﬁT\Rgﬁ%§7/ﬁ€§§g%/E.Secretary

i




L

DEAPT ’ i

BEFORLE THE OII. CONSERVATION COMMISSION
dr/ OF THE STATE OF NEW MEX1CO

/ IN THE FR OF ’I’ IEAR
CALL OIL c QLRV’ 10N - ;

M'r A £ s A

COMM ..... SpsA LY '/ FOR
i PO OF C SIDLR NG: :
g ./\ ‘/7 J\S&@ 5743 |
: CASE NO. |
O : 1-
/ Ci, < Order No. R-_b2)0 !

/Ta\}hE MATTER OF THE HEARING CALLED BY THE OIL CONSERVATION ;
COMMISSION ON ITS OWN MOTION TO PERMIT JOHN W, ADAMS, EXECUTOR |
OF ESTATES OF R. W. AND JUNE ADAMS; AND RUTH McGAHEY, FRED McGAHEY
AND DAVID McGAHEY dba ADAMS & McGAHEY, AMERICAN EMPLOYERS'
INSURANCE COMPANY,csggi eLh:OTHER INTERESTED PARTIES TH APPEAR AND
SHOW CAUSE HWHY TH WELLS LOCATED IN TOWNSHIP 21 NORTH,
RANGE 30 EAST, HARDING COUNTY, NEW MEXICO, SHOULD NOT BE PLUGGED AND

ABANDA™MED 1IN ACCORD . WITH A COMMISSION-APPROVED
OLUBEING PROGRAN. SHoER oF THE commIission

{E COMMISSION:

}

This cause came on for hearing at 9 a.m. on Auqust 18 ,

' .SL/ 19 76 , at canta Fe, New Mexico, b ¢ Examiner Richard L. Stamets,
Sg NOW, on this day of Auqust , lgs ., the

—_—
Commission, a quorum being present,—hawthg considered the testirony,
the record, and the recommendations of the Examiner, and being

fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

John W. Adams, Executor of Estates of R. Y. and June

(2} That/Adams; and Ruth McGahey, Fred amx is the owner and

McGahey and David McGahey dba Adams & McGahey
' operators of the Gonzales Yell No. 2, located in Unit P of Section 3)
fe Adams & McGahey Hell No. 1, Tocated in Unit B of SecF&nn TEand #££Gonzales "A” Well No. T,

located in Unit_H  of Section 3§a linTe ewnshlp 21 North )
Range 30 Fast , NMPM, Harding County, New Mexico.
(2) That American Employers' Insurance Compan is the
surety on the Cil Conservatloa Commission plugging Lond on wialchr
John W. Adams, Executor of Estates of R. . and June Adams; and Ruth Mchahey, Fred McGahey,
and David McGahey, dba Adams & McGahey are @ wrincizals.

tate

146

(4) That the purpcse of said bond is to assure the

that the subiect well(s) will Le properly plugged and abandoned




MLl VL vagaadren Ol CORmerelal o nitoduetion,

4
(5) fWhat in order to prevent waste and protoct é:—i’sé-‘z:-rve
Gonzales YWell HNo. 2, Adams & McGahey 4Yell No. 1) and Gonzales

Babts said/ "AY Well No. 1 shouid

- —— e . —

be pluyged and abandoned in accordance with a program approved by

the Santa Fe District Office of the How Mexico 0il

. Conservation Commission on ox beforce /\/o\}m ber [ i

L4
" /226 ¢+ Or the wells should be returned to active drilling

status or placed on production.

IT IS THEREFORE ORDERED:

w A?ams, Executor of Estates of R. Y. and June Adams; andniuth McGahey,
meiﬁcﬁakmand.ﬁmﬁ.ﬂnﬁaummms_&_ﬂnﬁaheu . :

American _Employers' Insurance Co. are hereby ordered to plug and abandon the
Gonzales We!i No. 2, located in Unit P of Section 9; Adams & McGahey Well No. 1, located in
Unit B of Secticn 16 and Gonzales "A" Well No. 1, 1ocated in Unit H of Sectwn 32, all,in

Joh
(l)

ERBRKEROXK X PRAUXXXXX XXX IKEX X EA O XXXXXXXXXX Township 21 North ,

Range 3¢ East , NMPM, arding County, New Mexico, on or

i)efore A/.’?'/w ber / | , 197¢ .

“-ng yo—
ST e 4
¥

1
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Case No.
Order No. R-

AcGah : joSnGNH Admas , Exegutor of Estates of R. W. and June Adams; and Ruth |
ahey, 'cGa ang David McGah Ad j |
; Y (ff That?y ?nsuxgnce gomg n3ba ams & McGahey and American Emn]oyersg

, Prior to plugging and abandoning the above-

described welld shall obtain from the Santa Fe office of the
Commission, a Commission-approved program for said plugging and
abandoning, and shall notify said Santa Fe office of the date

|

i

_ , upr each well o |

and hour said work is to be commencodﬁwhereupon the Commission may,

at its option, witness such work.
(3) That jurisdiction of this cause is rctained for the
entry of such further orders as the Commission may deem necessary.
DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.
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:: ADAMS; - AND KUTH McGAHEY, FRED McGAKEY AND DAVID McGAKEY

v dba’ ADAMS & MoGAHEY, AMFRICAN EMPLOYERS' INSURANCE COMPANY,

4 AND ALL OTHER INTERESTFD PARTIES 10 APPEAR AND SHOW CAUSE

{WHY CERTAIN WELLS LOCATED IN TOWNSHIP 21 NORTH, RANGE 30

.{ EAST, HARDING COUNTY, NEW MEXICO, SHOULD NOT BE PLUGGED - -~
{t AND ABANDONED IN ACCORDANCE WITH A COMMISSION-APPROVED

]
!

'
]
}
t

"V PLUGGING PROGRAL!. - R o
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BEFORE THE OIL CONSERVATION CO¥YMISSION
OF THE STATE OF NEW MEXICO

IN THE MAITER OF THE HEARING. CALLED BY THE OIL
'CONSERVATION CQMMISSICN OX ITS OWN MOTION TO PERMIT '
JOHN W.- ADAMS, EXECUTOR OF ESTATES CF R. W. -AND JUNE |

CASE NO. 5743
Order No. R- #£:33b

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on November 4 = 16761

at Santa Fe, New Mexico, before the 0il Conservation Commission
of New Mexico, hercinafter referred to as the “Commission.”

NOW, on this day of November . 191@, the Commission,

a quorum being present, having considered the testimony presented i
and the exhibits received at said hearing, and being fully advised;
in the premises, ]
|

1

1

1

FINDS:

(1) That due public notice having been given as required by
Law, the Commission has jurisdiction of this cause and the subject:
matter thereof. i

i
1
}
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Case 'lo. 5743 !
Order HNo. R-

(2) That John W. Adams, Execcutor of Estates of R. W, and June Adams; and .
Ruth MeGahey, Fred leGahey and David lieGahey dba Adams & leGahey are the ownerb:
and overators of the Gonzales Well No., 2, Icecated in Unit P of Section 9, the
Adams & MeGahey Well No. 1, located in Jnit B of Section 16, and the Gonzales
VAT Well No. 1, lccated in Unit U of Section 22, all in Township 21 North,

Range 3C East, NUMPM, Harding County, New Mexico.

() That American Employers' Insurance Company is the surety on the 0il

)

L0018

ervation Commission plugging boend on which John W. Adams, Executor of

 Lutates of R. W. and June Adams: and Kuth lieGahey, Fred McGahey, and David i
ﬁcGahey, dba Adams & MeGahey are principals.

(4) 'That in order to prevent waste and protect fresh waters, said wells
‘%ere ordered tc be plugged and abandened pursuant to Commission Order No. R-5270

“f

following netice and hearing.

(5) That applicant made timely application for a De Novo hearing.

(6) That the evidence offered at said hearing was ipsufficient to prove |

iy K / <. / ort 7 7 i
fﬁhe%her—ermpetkiheee wells are capable of production, endangering fresh waters, |
L s e, {

Lo 7 cak (c“ z%;uﬁ & qod . ;
‘or causing waste oﬁﬁ . Y 20;7%: .
‘}\ ¢6mm'ﬁs’a~‘ !

(7) That in order to- providepdata sufficient to show whether o? "z'snid

T art-an Yo ‘.—‘n»*y' :
_Wells are capable of production, endanveréﬂgvgresh waters, orj,cans€mg wasté

(‘(,,,‘[91,,., AW IE \PW"// C"‘"pﬂﬁ! Md. - vémn.{ m-&’s:v e/ M

of Forﬂs -103 and C- 1744 should be filed with the Santa Fe ;

DIIlT° of the Commission on or before anuarJ'£5f1977 for ench of said “hree
.f p""p"r/}’c&\—eﬁ/*- hdmA:uM ‘4 lMl“\-U‘l IJ.‘ _ll e, <
‘wells: emd Forp C- lOﬁAphould be filed on or before January 1, 19”7 for the

| .../a/ &
Gonzales "A" Well No. 1; Owm o eech ”f‘s‘”‘/“‘”//" s4 u e

|
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. (8) That John W. Adams, Executor of Estates of R. W. and June Adams; and

Ruth McGahey, Fred MeGahey and David MeGahey dba Adams and MeGahey are alsc the

cvmers and operators of the State Well No. 1 located in Unit L of Section 27

ﬁénd the Galliger ¥Well No. 1 located in Unit i of Section 9, both in Tovnship i
,21 Horth, Range 30 East, NP, Harding County, Hew lMexico. i
' (9) That in order Lo prevent waste and protect fresh waters, said wells !

were ordered to be viugged and abandoned pursuant to Commission Order No.

R-5271 following notice and hearing. ‘




~
‘.,_.
vase Ho, 57473

Order No. R-

(5.0) 'Thal the Commission hzs retained jurisdiciion over these wells

according to the provisions of Order Ho. R--5271, and therefore properly

above-mentioned De Novo hearing.

(11) That the evidence offered at said hearing was insufficient to prove
)

Il

BN * 4
‘ i /«=.e anﬁ/;.n,,,\ ,417, @. KRG £
or causkeg waste of kydreeambens Y‘ 6’ #, c{“)‘u
The 53O W
(12) That in order to provide sufficient tc show whether or not

av e &0 s{ e
said wells are capable of production, epndangewsmf fresh waters or causrﬂg

_ waste of hyéxoe&rbead rms C-~103 and C-194pgshculd be filed with t

4 sm/ wel/ sbntd hove & po Vs Kl prodFoom Vas O com dus ¥

{13) That the Sommiseds + s THve above—degeribed
‘ w el/ VL‘-Q *13 /lb‘a:(: J(o--s’/:&i I‘f—pul’\cd
;ﬂme%;s_in~ne,iesbed_Lo—éeve;m;ne—pyeéae&ag~ae%ea%&aluaﬁé-%ewuﬂgLXQUEuLjﬁum;Ua;

< on or before April 1, 1977.

b

(14) That the operator should notify the Santa Fe office of the Commis-

.

sicon in sufficient time so that the Commission at its option can witness

Isaid tests.

<

(15) That if any of the Drovisions of this Order are not complied with,

-t

the onerator shonld be oraered to apnear and show cause rhy each cf the five

abuve—descrlbed wells should not be pluvged and abandoned 1n accordance with

a Comm1331on—approved plugglnv program.

] 1: IT IS THEREFORE ORDERED;

(1) That Jonn W. Adams, Executor of Estates of R. W. and June Adams; and

Ruth MeGahey, Frod MeGaney, and David MeCohey dba Adams & Mcelshey shall file
- p}opcﬁfy c-m-;k!"zd;.& )‘. i nu.u'n; wa // eépbz/

Forms C-103 and C~-104Awith the Santa Fe office of The Commission on or before

‘éJanuary 1521977, for each of the following wells in Township 21 North, Range

~

30 East, NP, Harding County, lew Mexicoc:

‘ © Gonzales Well lo. 2, located in Unit P of Section 9;

& N Adams % lieGzhey VWell MNo. 1, located in Unit B of Section 16;
‘ Gonzales "A" Well Ho. 1, loezted in Unit H of Section 32;

State Viell No. 1, located in Unit L of Section 27; and

Galliger VWell Mo, 1, located In Unit H of Section 9.

CM&M){¢\’“,9 as NF&?I)( C_&-MP/¢’( A Qe d. ‘J"!ﬁlnb\' M(J S/ # w._//&’ﬁ’

Comm1381on on or before Jgnuary &*1977, for each of sa}ﬁ two welli(frndcfﬁ“'ll4
2re b L Y Apid Sapfes

considered testimony relating to the*r produc 13 01p3c1t" qnd the goss%pllty ;
7 ft Lepi i Ao / Can. (M‘rr‘ 4 .2 w
of their exdangerlnf fresh waters awﬂﬂoau, ng waste of hy&feeaebeﬁs at the

i

:

P

: , Lo i
whether-or not these wells are caqule of production, endangering fresh waters;

% 4e,

§
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case No. 543/
Order MNo. R- '
- (2) That John V. Adans, Executor of Estates of R, W. and June Adams; and

Ruth MeGahey, Fred MeGaney, and David lMeGahey dba Adams & MeGahey shall file
' ENA el San )17
‘Form C-105pwith the Santa Te offiece of the Cormiss Jog‘for the Gonzales A"

Well No. 1 loecated in Unit H of Section 22, Towvmship 21 lNorth, Range 30 Fast,

WP, Harding County, New Mexico. 4

eac 'p/

(3) That the operator of the five above-described wells shall tespnsald
u?

iwells on or vefore April 1, 1977, ic determine producing potential and %6 take

; (}f 2vle
‘water samples :-;>Tz;’opérator shall notify the Sgnta Fe office of the
i ’fﬂt @)4 O—nd’ Vormie Swe A a3 P%I

Comm1931othn sufficient time so that the Lomm1831on at its option ean *'/V

‘NltPeSS said tests. R

1‘ t

; 01’(1 er
i 5ﬂ That 1fﬂatﬂ13ﬂﬁn (1), (2),;0? (3) of thl% Order are not comnlled
w1th, the ooerator sha1l be ordered to appear and ohow cause vhy these wells

Sh@ﬁld not be plugged and ab&ndoned 1p accordance w1th a~Commlssnon~apwroved

.

>p%ﬁgg1ng pregram.

[ .

(6ﬂ That jurisdictior of this cause is retained for the entry of such

}further orders as the Commission may deem necessary.

DONE at Santa Fe, HNew Mexico, on the day and year herein-above designated.




OIL CONSERVATION COMMISSGTON

STATE OF NEW MEXICO f L
, , . “pe . 3 ¢ 7
P.O.BOX 2058 - SANTA FE b R
. 1t - :
B7501 /\:)}-.‘)‘- B 3
DIRECTOR LAND COMAMISSIONER STATE GEOLOGIST
JOE R RAMEY PHII, R. LUCERO EMERY C. ARNOLD

December 22, 1376

Re: CASE NO. 5743
Mr. John W. Adams ORDER NO. R-5336

Adams & McGahey
513 Bank of the Southwest Bldg.
Amarillo, Texas 79109 Applicant:

Adams & McGahey

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Comnission oxder recently entered in the subject case.

(fjjrs very truly
Zat /{’i/thui/
/ iy’
JOE D, RAMEY J/
/Director

JDR/fd

Copy of order also sent to:

Hobbs OCC X
Axrtesia OCC X
Aztec OCC X

2 Other




AUAMS & MCGAHLY
513 Bank (f The Southwost Bldg,
Amarilloe, Texas 79109

Scptomber 2, 1976
0il Conservation Commisslion ”

P, 0O_ Dax 2088
Santa Fe, New Mexico 87501

Re: Gonzales Well No, 2, located in
Unit I of Section 9; Adams &

‘\’*a . McGahey Well No. 1, located in
Aq v Unit B of Section 16; Gonzales
Nl "A" Well No, 1, located in Unit
&ﬁff/”" H of Section 32, all in Townshirn

21 North, Ranpge 30 East, Harding
County == Plugg ing Bond

Gentlemen:

This matter was only recently brought to our attention
by our bonding company. Due to the fect that you do not

seem to have our present address, we did not receive prior
notification,

In addition to the above mentioned welle, we aiso
have the New Mexico State Well No. 1 (C-158) in Section 27
and the Gallagher Well No., 1 in Section 9, both in Township

21 North, Range 30 East, Harding County,

These five wells have been shut in because we have tot

had a market for the 05 gas but we expect this situatlion

to change within the year, We expect to lecase the dry ice

plant located in Section 27 and we will he selling the COs
gas to the Lesses,

We hope that this is suffictent to explain why these

wells should not be plugged. If we still nezd to make an
appearance please notify us,

The curTent address for Adams & McGahey is 513 Banlk
0t The Southwest Bldg., Amarillo, Texas 79109,

Very truvly yours,
Adams & McGahey

Vi, @odens

{Mrs.} Xellz Parker,

Bookkeeper




ADAMS & MCGAHLY
513 Bank Cf The Southwest i3ldg,
Amarillo, Texas 79109

September 28, 1976

0il Conservation Commission
State Of New Mexico

P, O. Box 2088

Santa Fe, New Mexico 87501

Attention: Ms, Lynn Teschendorf

Re: Case No, 5743
Order No. R~5270

Dear Ms, Teschendorf,

This letter is an application for hearing de nova con-
cerning the above mentioned case and order.

We do not wish to plug these wells because we expect to
have a market for the gas within the next year, They are
commercial wells and have been shut in only because we have
not had a market for the gas. The well casings are in good
shape sc the wells are not endangering fresh waters,

Very truly yours,

//John W, Adams, Partner

cc; American Employers Ins. Co.
P. 0. Box 2066
81 raso, Texas 79998

L4 76
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for oll wells in said pool to some figure not to exceed 10,000 to one.

CASE 5736: Application of BCO Ine. for downhole cormminglino, Rin Arriha Connty. Mow Maviea Annliecant. in
the above-styled cause, secks authority to cormingle production from the Basin Dakota Gas Pool
and Lybrook-Gallup 0il Pcol and undesignated CGreenhorn and Mancos production in the wellbore of
its Dunn Well No. 2, located in Unit F of Section 10, Township 23 North, Range 7 West, Rio Arriba
County, New Mexico,

CASE 5737: Application of Yoward Boatright Company for amendment of Order No, R-520%, Fddy County, New Mexico.
Applicant, in the above-styled cause, seeks the amendment of Crder No, R-5203 which authorized sali
water disposal into the Pelaware formation throuch applicant's State CS Well Ho. 1 located in Unit
L of Section 17, Township 21 South, Range 27 kast, Fddy County, New Mexico, Applicant seeks to
incrcase tbe maximum wellhead injection pressure for said well from 400 psi to 8CO psi.

CASE 5709: Application of Tahce 0il and Cattle Company for an exception to the provisions of Order No. R-3221,
Eddy County, Hew Mexico. Applicent, in the above-styled cause, sceks, as an exception to the
provisions of Commission Order No, R-3221., permission to construct and cperate an earthen salt
water disposal pit in the NE/4 3W/4 of Section 2, Township 20 South, Range 30 Fast, Eddy County,
New Mexico,

CASE 5738: Applicaticn of Hayes 0il Compaly for a non-standard proration unit and an unorthodox gas well
location, Eddy County, lew Mexico., Applicant, In the above-styled cause, sceks approval for a
240-acre non-standard gas proration unit comprising the NE/4 and N/2 SE/4 of Section 18, Tewnship
20 South, Range 26 East, Eddy County, New Mexico, to be dedicated to a Morrow test well proposed
to be drilled at an unorthodox location for said unit at a point 1980 feet from the Scuth line
and 660 feet from the East line of said Section 13,

CASE 5739: Applicaticn of William G. McCoy for an unorthodov gas well location, Eddy County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the unortheodox gas well lcoecation of its
McCord Well No, 1 to be drilled at a point 660 feet from the HNorth and East lines of Secticn 22,
Township 23 South, Range 26 East, South Carlsbad-lorrow Gas Pool, Eddy County, ilew Mexico.

CASE 57,0: Application of Guif 0il Corporation for compulsory pooling, Eddy County, New Mexico, Applicant,
in the above-styled cause, seeks an order pooling all mireral interests in the Pennsylvanian
formation underlying Section 28, Tovmship 24 South, Range 26 Fast, Eddy County, New Mexico, to
te dedicated to applicant's White City Penn CGas Com., Unit No. 3 Well No. 1, tc be drilled at a
point 2310 feet from the North and West lines of saii Section 28. Also tc be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, Also to be considered will be the designation

of applicant as operator of the well and a charge for risk invoived in drilling said well,

CASE 5741: Application of Gulf 0il Corporation for directional drilling, Lea County, New Mexico, Applicant,
in the above-styled cause, seeks authority for the directicnal drilling of three wells on its
Central Drinkard Unit, Drinkard Pool, Lea County, New Mexico, all in Sectinn 33, Township 21 South,
Range 37 East, as follows: Well No. 406, surface location 2200 feet from the Scuth line angd 1470
feet from the Fast line, bottom-hole location 2390 feet from the South line and 870 feet from the
East line; Well lo. 407, surface lccation 147% feet from the South line and 1440 feet from the
Fast line, bottom-hole location 1110 feet from the South line and 7C0 feet from the East line;
Well No. 420, suriace location 2300 feet from the South line and 1520 feet from the East line,
bottom-hole locaticn 1790 feet from the North line and 1030 feet from the Fast line, All of the
above wells would be botitomed within 100 feet of the above-described bottom-hole locations,

CASE 5742: Application of Gulf 0il Corporation for a non-standard gas proration unit and simultar.:.ous dedication,
Lea County, New Mexico, Applicant, in the above-styled cause, seeks approval for a ié(-acre non-
standard Blinebry gas proration unit comprising the S§/2 WW/4 and W/2 NE/4 of Seeticn 28, Township
21 South, Range 37 East, Lea County, New Mexico, to be simultaneously dedicated to applicant's
Eunice King Wells Nos, % and 24, located, respectively, 1874 feet from the North and West lines,
and 2086 feet from the North line end 760 feet from the West line of sald Section 28, Applicant
further seeks authority to later substitute its Eunice King Well No. 15, located 2086 feet firom the
Noith and West lines of said Section 22 for the s2fouresaid Well No, 5 in the above-deseribed
siruttaneous dedication,

]
- * ‘
»
Examiner Hearing -~ Wednesday - August 18, 1976 Docket Yo, 23-76
-2
CASE. 5735 Application of Contirental Gil Company to amerd Order No, R-1234, Lea County, New Mexico. Applicant,
ir the above-styled cause, sceks the amendrent of Rule 19 of the Special Rules fo: the Warren Tubb
Gas rool promulgated by Order No, R-1234, to provide for an increase in the gas-oil ratio limitation

' CASE 5743: In the matter of the hearing called by the 011 Conservetion Commiseian cn fte own motion to permit
) ~ John W, Adams, Executor of Estates of R, W. and June Adams; and Ruth McGanhey, Fred McGahey and
e— David McGahey dba Adams & McGahey, American Employers' Insurance Company, and all other interested

parties to appear and show cause why the following wells located in Township 21 North, Range 30
Fast, Harding County, New Mexico, should not be plugged and abandoned in accordance with a
Comm!ssion-approved plugging program:

Gonzales Well No. 2, located in Unit P of Section 9; Adams & McGahey Well No. 1, located in Unit
B of Section 16; and Conzales "A" Well No, 1, located in Unit H of Section 32,
]

\

bd r
g
1




Examiver Mearing - Wwelrooauy - Cetober 27, 1976 Docket No. 29-70
-2~

CASE 5776: (Continued & Headvertised)

Applicaticn of Continental 01l Corpany “or an unorthodox gas well loeaticn, Fddy County, New
Mexico. Applicant, in the atcve-siyled cause, seeks approval for the unorthedox location off its
Jares Ranch Unit ¥ell No. € to be drilled at a point 1930 feet from the Horth line and €60 feet
from the Yest line of Sfection 31, Township 22 South, Range 31 Esst, leos Medanos-Morrow Gas Poel.
Eddy County, lNew Mexico, the N/2 of sajd Seetinn 21 42 no 2eldicaied tu Lhe well,

CASE 5794: Application of Continental Cil Company for conpulsory peoling, Eddy County, HNew Mexico.
Applicant, In the above-styled cause, seeks an order peoling 211 mineral Interegts in the
Penngylvanian forration underlying the ¥W/2 of Section 31, Township 22 Somth, Harnge 21 East, Los
Medanos Field, rddy County, lew Mexico, to be dediecated 1o a well to be drilled st a standard
location in Unit L of said Scction 31. Also to te considered will be the cost of drilling and
completing said well and the alloecation of the cost thereof, as well as actual operatirg costis
and cherges for supervision. Also to be considered will be the desigration of applicant as
operator of the well and a charge for risk involved in drilling said wvell.

CASE 5795: Applicsticn of Continental 011 Cormpany for an exception to the provisions of Order No. R-1670,
Rio Arriba County, YNew llexico. Applicant, in the atove-styled cause, ceeks on excertion to
Rule 21(A) of the General Rules ani Rerulations for the prerated gas peols of Horllwestern
New Mexico contalined in Order No. R-1670, to permit tle repcrting of Basin Dakota production
from wells on its Northeast Haynes Lease in Township 24 Horth, Range 5 West, Rio Arrida County,
New Mexico, without the necessity of separately measuring the production frem each well.

CASE 5777: {(Contirued & Readvertised)

Application of Gifford & Mitchell and M. B. Wiserbaker for pool creation, pool rules, and a
non-standard gas spacing unit, Lea County, New Mexico. Applicant, in the above-stylied cause,

seeks the creation of a new gas pool for Pennsylvanian oroduction for its Horse Rack Wall Ko,

1 located 100C feet from the South line &nd 1980 feet from the Fast line of Sectlion 32, Tovmship

26 South, Range 36 Fast, Lea Couniy, New Mexico, the promulgation of pcol rules therefor, including
a provision for 64Q0-acre spacing and approvel for a 58%.52-acre non-stancdard ges spacing unit
comprising all of partial Sections 33 and 34 of the aforesaid tcwnship.

Docket Mo. 30-76

Dockets Nos. 31-76 and 32-76 are tentatively set for hearing on November 1CQ and November 23, 1976.
Applications for hearing must be filed at least 22 days in advance of hearing date.

9 AM. - OIL CONSERVATION COMMISSIGH CONFERENCE ROCM,

DOCKET: CCMMISSION HFARING - THURSDAY - NOVEMBER 4, 1976 ]
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO i

et T -

‘\_k\pASE 5743: In the matter of the hearing called by the 0il Conservation Commission on its cwn motion %o permit
S~ : John ¥W. fdams, Executor of Estates of R. W. and June Adams; and Ruth MeGzhey, Fred McGahey arnd
. pavid deGahey dta Adams & YeGehey, American Employers' Insurance Company, and all other interested
pvarties 1o appear and show cause why the following wells located in Township 21 North, Range 335
Fast, Harding County, lew lMexico, should not be piugged and atandoned in accordance with a
Commission-approved plugging program:

Conzales Well No. 2, lccated in Unit P of Section 9; Adams & MeGahey Well
No. 1, located in Unit B of Section 16; and Gonzales "A" %Well No. 1,
located in Unit H of Section 32,

Upon application of John W, Adams, this case will be heard De Novo pursuant to the provisions:
of Rule 1220. -7 -

o
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5 EXAMINER HEARING
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)
7| IN THE MATTER OF: )
)
8 The hearing called by the OCC on its ) CRSE
own motion to permit John W. Adams, ) 5743
3 9 Executor of Estates of R. W. and June )
o % Adams and Ruth McGahevy, Fred McGahey )
-g 8 10 and David McGahey dba Adams & McGahey, )
5y American Employers' Insurance Co. and )
® g3 11 all interested parties to appear and )
802 . .
B 23 show cause why the following wells in )
g §§§ 12 T 21 North, R 30 East, Harding County, )
%iﬁg New Mexico should not be plugged and )
i il PO 13 abandoned. )
- < 3o )
-E ;zoé !
™ b 14 ---------------------------------------------
©5s
E H 15
g ~] O
K E BEFORE: Richard L. Stamets, Examiner
S 16
e -]
17 TRANSCRIPT OF HEARING
18
APPEARANCES
19
For the New Mexico 0Oil William F. Carr, Esqg.
20 Conservation Commission: Legal Counsel for the Commission
State Land Office Building
21 Santa Fe, New Mexico
22
- 23
24
25
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General Court Reporiing Service
825 Calle Mejia, No. 122, Santa Fe, New Mexico 87501

Phone (505) 982-3212
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Page 3

MR. STAMETS: We will call next Case 5743, being
a hearing called by the 0Oil Conservation Commission on its
own motion to permit John W. Adams, Executor of Estates of
R. W. and June Adams; and Ruth McGahey, Fred McGahey and David
McGahey dba Adams & McGahey, American Employers' Insurance
Company and ail other interested parties to appear and show
cause why the following wells located in Township 21 North,
Range 30 East, Harding County, New Mexico, should not be
rlugged and abandoned in accordance with a Commission-approved
plugging program, being the Gonzales Well No. 2, located in
Unit P of Section 9; Adams & McGahey Well No. 1, located
in Unit B of Section lG;»and Gonzales A Well No. 1, located
in Unit H of Section 32.

Call for appearances in this case.

MR, CARR: William F. Carr appearing for the
Ccmmission and I have one witness to be sworn.

MR. STAMETS: Will you stand and be sworn, please?

(THEREUPON, the witness was duly sworn.)
CARL ULVOG
called as a witness, having been first duly sworn, was

examined and testified as follows:

DIRECT EXAMINATION

BY MR. CARR:
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Q. Would you state your name and position for the
record, please?

A Carl Ulvog, Senior Geologist for the 0il Conservation
Commission and Supervisor of District Four.

0 Mr. Ulvog, does District Four include that part of
Harding County which is involved in this case?

A Yes, it does.

0 Do your duties as District Supervisor include
making recommendations to the Commission as to when wells

should be plugged and abandoned?

A That is correct.

0. Are you familiar with the sukject matter in Case
57437

A. Yes, 1 am.

) What is the purpose of this case?

A. The purpose of this case is to determine whether or

not these wells should be plugged and abandoned with the

Commission-approved program.

0. Are you familiar with these wells?
A I am.
0. Have you reviewed all files and all reports filed

with the Commission concerning these wells?

A Yes, I have.
0. Do vou have these records with you?
2 I do.




Page )

i QO Will you please refer to the records which pertain

21l to the Gonzales Well No. 2 and summarize for the Examiner what
31 is reflected by these records?

4 A, Yes, sir. The well in question is known as the

5| Adams & McGahey No. 2 Gonzales, it is located four hundred

6§ feet from the south line and six hundred and seventy-five

7| feet from the east line of Section 9 of Township 21 North,

8 | Range 30 FEast, New Mexico Prime Meridian, Harding County.

9 According to the file the application for the permit
0 to drill was dated June lst, 1961. In the file there is a

M i Form C-103 which was received July 18th, 1961 which reports

121l that there were four hundred and eighty-seven feet of eight-

13 and-five~eighths-inch casing set with a hundred and fifty

Phone (505) 982-9212

14 | sacks of cement. That should have been enough to cement to

General Court Reporting Service
825 Calle Mejia, No. 122, Santa Fe, New Mexico 87501

15 the surface. There was nine hundred and seven feet of seven-

sid morrish reporting service

16 ) inch casing set, supposedly with fifty-five sacks. The well
17 record, C-10%5, was received July 24th, 1961 for its total

18 | depth of nine hundred and twenty-eight feet. The initial

19 || potential was one million, eight hundred and fitty-five

20 || thousand, one hundred and forty-eight cubic feet of carbon

~N
iy

dioxide per dav. This also reports that water was encountered
22 at one hundred and thirty feet to a hundred and thirty-seven

23 and at three hundred and eighty-seven feet to three hundred

24 | and ninety-six feet. Those are the only reports that we have

25 on the well.
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0 Mr. Ulvog, what was the date on the last form filed

with the Commission?

o

A. The last form filed with the Commission was ~- it's
not dated, the date on it is not given by the operator but
it was received in this office on July 24th of 1961.

0. Do you have any other communication relative to this
well which should be called to the Examiner's attention?

A No, sir, I have attempted to reach the operator and
was unsuccessful in doing so. I inspected the well location on
July 15th, 1976. The wellhead is in place, it appears to
be connected to a pipeline and it has obviously not been
operated for some time.

I checked with the State Lan3 Office ané the 0Oil
and Gas Accounting Commission indicates that the last time
the well was produced was October of 1971. )

0. Mr. Ulvog, in your opinion could failure to plug
this well possibly cause waste?

A Yes, I would think it could.

Q. What kind of a plugging program do you recommend
for the well?

A In this case I have worked out a very complete
plugging program, where the plugs should be set and so on
and so forth and, of course, I do not know fcr sure what

casing is in the well but I worked out several plugging progra

g

to take care of not only the water intervals that were reporte&
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but also the approximate depth at which ground water is
encountered in the area, which is somewhat shallower than
this and where the plug should be set to cover the open-hole
section below the casing.

4] Are you prepared to make a recommendation to the
Commission at this time as to the plugging program?

A Yes, sir, I would recommend that we completely plug
out this well,

0. Are you interested in the order containing the
depths of the various plugs or would you prefer to prescribe
those at the time the well is actually plugged?

A I would be happy to give you exactly what I have
worked out pending what we find out in the well. If the well
is as reported I recommend that we have at least a fourteen-
sack plug put at the bottom of the well.

0. Carl, I think we better go off the record.

(THEREUPON, a discussicn was held
off the record.)

0. (Mr. Carr continuing.) Mr. Ulvog, are you prepared
to make detailed recommendation at this time or would you
prefer to prescribe the program at the actual time of the
plugging?

A I would prefer to wait until we actually get a
work-over rig on the well and then get in the plugging program

but I am prepared to give it in any event.
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0. Do you have anything further to offer in regard to
this particular well?
A Ne, sir.
0. Would you now refer to the records on the Adams &

McGahey Well No. 1 located in Unit B of Section 16 and outline
for the Examiner what the official records filed with the
Commission reflect as to the status of the well?

A Yes, sir. This well was apparently drilled on
acreage that was purchased by Adams & McGahey because it is
known as the Adams & McGahey No. 1 Adams & McGahey. It is
located in the northwest quarter of the northeast quarter of
Section 16, Township 21 North, Range 30 East, New Mexico
Prime Meridian, Harding County;

The application for the permit to drill this well
is dated October 20th, 1950. A progress report on the well,
a C-103, is dated November 29th, 1950, reports that eight-and-
five-eighths-inch casing was set at eight hundred and twenty-
two feet with a hundred and nine sacks. That's the only report
that we had on that well until the well record or the C-105,
which is dated November 29th also of 1950 gives a total depth
of eight hundred and forty-seven feet and an initial potential
of one million, two hundred and eighty-eight {housand, niﬂe" W
hundred and seventy-five cubic feet of carbon dioxide per day.
This record reports that ten-inch casing, which incidentally

was not previously reported. A ten~inch casing which was set
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at four hundred and twelve feet had been pulled from the

well. It also reports that water was encountered at three
hundred and sixty-five to three hundred and eighty -five feet.
Obviously that ten-inch casing was set to shut off that water.
When it was pulled I don't know what happened to the water
zone. I don't have a report.

It is obvious that this well was drilled before the
reports were filed, of course, so there was probably no
inspection made at the time. I do not know the condition
therefore.

We have no other reports filed., I inspected the wel{
locaticon on July 15th of.this year. The wellhead is in place,
there is a pipeline connection and it is apparent that the welﬂ
has not been produced for sometime.

o In your opinion could failure to plug this well
result in waste?

A Yes, sir, not only that but there is a possibility
of pollution occurring.

Q. Is it your desire to recomiaend to the Commission
at this time a plugging program or would you prefer to wait
until the well is actually plugged?

A Again I have worked out several potential plugging
programs and I am prepared to discuss them in detail if you
like but I would prefer to wait and see what we find at the

location.
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1 Q Do you have any further data to call to the Examiner
2 attention concerning this well?

3 A Only that I have attempted to contact the operator

4 || and was unsuccessful in doing so.

5 0. Okay, Mr. Ulvog, would yov now refer to the records
6 you have that relate to the Gonzales "A" Well No. 1 located in

711 Unit H ¢f Section 32 and summarize for the Examiner what is

g | reflected by the official records?

= 9 A Yes, sir. According to our file the only report tha&
Q ; » 1] " >
.§ 8 10| we ever received was the notice of intent to drill, a Form

b
g%fm 11| €-101 which is dated April 28th, 1944. There are no other
MW%M
8 » g
*g'é‘:::'g\ 12} repcrts in the file. According to this report they proposed
At ‘

®3g . . . . . .
& sz 13| setting a fifteen~and-a-half-inch casing at eighty feet with
o 3875
B9 5
Eg%é 14 || forty-one sacks of cement. They proposed a twelve-and-a-half
e sd

OF
_E = 15 || inch casing set at four hundred feet with no cement and an
1 ’:
® O

3 16 || eight-and-five-eighths-inch casing set at eight hundred and

-]

L 2N A V.. PUN

£ifty fecet with a hundred sacks. The total depth was projected

~x
1g || at nine hundred feet. That is all of the information that we
10 {| have in the file.

20 I inspected that location on July 15th of this

71 year. The wellhead is in place, the location is clean and

22 [ level and it is connected to a pipeline.

23 . Mr. Ulvog, in your opinion could failure to plug

24 )| this well result in waste?

25 A Yes, it would.

-
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! 0. Would you prefer to recommend at this time a

2 || plugging program to the Commission or do you prefer to do that
3 at the time the well is actually plugged?

4 A. In this instance I could not give a detailed

5 || plugging procram for the simple reason that I do not know how
6| the well was completed.

7 0. So you recommend that a program be prescribed at the

8| time the well is actually being plugged?

3 9 A That is correct.
o
-E 8 10 0. Do you have anything further to offer which relates
[T
$=
i§5~ 11|} to any of the wells involved in this case?
e
R[N
5 ’é‘gg 12 A, Yes, I would say that I think it is important that
S Lsn
® Xl
; 52% 13| all three of these wells that we have discussed are connected
® O~ 8
g §£f 14 to a pipeline which apparently leads to a processing plant
v.8
ECF
‘o z 15 | which is located in the northwest quarter of the southwest
CIS
d 16 [[ quarter of Section 27, Township 21 North, Range 30 East. An

17 || inspection of this plant, also on July 15th and 16th of this‘
18 I| year indicates that plant has not operated for a number of
19 | years. I wouldn't know just when it did operate last but the
20 ;| reports from the 0il and Gas Accounting Commission indicate

21 || that October of 1971 was the last time that it operated.

2| 0 Do you have anything further +o offer?
23 A. No, sir.

- ‘ 24 MR. CARR: We have nothing further, Mr. Examiner.
25 MR, STAMéTS: Any questions of the witness? He may
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be excused.
(THEREUPON,
MR. STAMETS:
MR. CARR: N
MR. STAMETS:

ment.

the witness was excused.)
Anything further in this case?
othing further.

The case will be taken under advise-
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