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MR, NUTILR: We will call Case MNunber 5748,

MR, CARR: Case 5748, application of TERRAPET

Manacement Corporation for an unorthodox gas well location,

Chaves County, New !lexico.

MR, KELLAHIN: If the Ixaminer please, Jason

ellahin, Xellahin and rox, appearing for the applicant. We “

withess to be sworn. i

(THEREUPON, the witness was duly sworn.)

DEAN R. FELLOWS

called as a witness, having been first duly sworn, was

examined and testified as follows:

DIRECT EXAMINATION

BY MR. KELLAHIN:

0. Will you state your name, pleese?

A Dean R. Fellows.

Q Mr. Fellows, what business are you engaged in?

A I'm a principal in the firm of TERRAPET, Limited.

0 What is TERRAPET, Limited?

2 We're petroleum consultants.

0. Do you do management work for other companies?

a. Yee, we do. i-

0. In connection with the application being presented l
.
|

today are you appearing as agent for R. L. Strong Corporation?‘
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2, That is correct.

Q. Who will be the owerator of the well involved here?

A R. L. Strong Corroration will be the operator.

0, Have you ever testified before the 0il Conservation
Commission?

A, T have not.

L
by

For the beneiit oif the Examiner will you briefliy

-

outline your education and experience as a geologist?

A, 1 received a Bachelor of Science degree in geology
from the University of Tulsa and have had about twenty-two
years of experience in vetroleum geology with Shell 0il
company, with Delhi-Taylor 0il Corporation and H. J. Gruin and
Associates and now our own firm.

Q. Generally Qhere was this experience?

A This experience has been in Neorth Texas, Southern
Oklahoma, West Texas, Panhandle, Southeast New Mexico and the
Gulf Coast.

0. You are familiar then with the area involved in this
application?

A Yes, I am.

MR. KELLAHIN: Are the witness's qualifications
acceptable?
MR. NUTTER: They are.
Q. {(Mr. Kellahin continuing.) Mr. Fellows, what is

oroposed by the applicant in this case?
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A Ve are proposing to drill a well in the southwest
quarter scction of Section 31 of Yownship 14 South, 28 Fast.

Q. Now, referrinag to what has been marked as Exhibit
iflumher One would you describe that nlease?

A, Fxhibit Number One is a land leaseholders plat
showing our Dropsscd unit and our proposed location with
respect to the other leasehclders and production in the
Buffalco Valley Field.

O, Now, referring to what has been marked as Exhibit
Number Two would you identify that exhibit?

A Exhibit Number Two is a structure map on top of

the Morrow formation in the Buffalo Valley Field, also

indicated are our proposed unit and proposed location.

Q. And this plat also shows the offset ownership, does
it not?

A. It does, as far as the wells are concerned, ves.

0. Now, referring to what has been marked as Exhibit

Number Three will you identify that exhibit?

ool

Exhibit Number Three is a net isopachous sand map
of the Lower Morrow sand which we here term the Morrow A sand
and it is our primary objective in Section 31. It is
produc ..ve in the southeast quarter section of Section 1 and
in Section -12.

0. Are those wells in 1 and 12 located approximately

in the same position as shown on this map, the isopachous map?
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0, ¥s that the reanson then “or the proposed location,
are you seeking a better location?

I We feel that the proposed location will provide a
greater opportunity to drill in the thickest portion of this
sand where vproduction is more apt to be found.

o How, in your opinion is all of the vroposed unit to
be dedicated to the well productive from this sand?

A We believe it will hbe.

0. A well located as you propose, would it bhetter
drain the unit?

A We feel that it will.

0. Now, referrinag to what has been marked as Ixhibit
Number Four, would you discuss that exhibit?

A Exhibit Number Four is another isopachous map of
the Morrow B sand and this sand is located approximately one
hundred feet stratigraphically above the A sand. It is

productive in the two wells in Section 6 which are south

h

offgets to the proposed location and I include this because I
feel this is an excellent secondary objective but it is not
the primary objective.

0. Now, again is your proposed location stratigically
located as to this sand, in your opinion?

A We feel that it is the best possible location to

exploit this particular sand.
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1 ) In vour opinion is the unit that is nroposed to be

2 dedicated productive in this sand too?

3 A, vie feel that it will be, yes.

4 o Or the major vortion will be? i
5 hy Yes, sir.

6 0O Now, referring to wvhat has been marked as Exhibits

7 'ive and Six, will you discuss those two exhibits?

8 A, Exhibits Five and Six are cross sections, AB and CD
9| rcspectivelv.

10 0 That is shown on the other --

1 A These are shown on the isopachous maps wnich are

12 Exhibits Three and Four and these cross sections are our

13 interpretation of how we feel these two particular objective

Phone (505) 982-9212

14 iorrow sands will be developed at the proposed well, not at

General Court Reporting Service
825 Calle Mejia, No. 122, Santa Fe, New Mexico 87501

15 )| the proposed location but providing us a projection from

sid morrish reporting service

16 these cross sections to the proposed location,; that that
17 || proposed location is the bkest for finding these sands
18 develoved,

0. . Now, in your opinion will the drilling of a well

-
(<]

o0 | at the location proposed impair the correlative rights of

21|} offsetting operators?

22 A I do not believe s0.
23 0. Have you contacted the offsetting orerators?
; ‘ ) 24 a. Yes, sir.
N 25 0. Now, did vou receive any word from Read and Stevens?
i I
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A Yos, sir, I have a copv of the lcotter. 1 beliceve

the Commission has a copy of this letter which is dated ,

Auqust 25th from Read and Stevens.
MR, NUTTER: We have that letter.

o (1fr. Kellahin continuing.) In connection with Amoco
who olfsets you to the south, that would be a standard locatiaon
as to them anyway, wouldn't 1t?

A Yes, sir, it would.

0 Have they made any objection to your proposed |
location?

A No, in fact they said thev would write the Commiss:io

also but we have not received a copy of it. I do not know

if the Commission has received a letter from them or not.

MR. NUTTER: Who was that?

THE WITNESS: Amoco.
MR. NUTTER: I haven't seen anything.
0. (Mr. Kellahin continuing.) In your opinion will
the drilling of a well as you propose, at the location ycu

propose, . result in the prevention of waste and the recovery of

gas that would not otherwise be recovered?

A. I certainly do.

43 Were Exhibits One through 8ix prepared by you or
under your supervision?

A Yes,

they were.

MR. KELLAHIN: At this time I

would like to offer h
|
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into evidence Fxhibits One throush $Six inclusive,

MR, ONUTTER:  Aoplicant's tixhibits One through Six
will be admitted into evidence.
4 (PHEREUYOR, Applicant's Exhibits One through

5 Six were admitted into evidence.)

CROSS EXAMINATION

~J

g | BY MR. NUTTER:

w N -

= 9 0. Mr. "'ellcws, with respect to Exhibit Number Five,
Q@ ® : .
2 g 10 || for example, Cross Section AB, your proposed location would
Ea§
ﬂ'g;ﬁ 11 ft be on a line with the arcs between the Read and Stevens

'3
£555
::ggg 12 || Citgo State 10 and the A.R. Sinclair 28?
e Az
Seag :
= x B 13 A That is correct.
So=%
" E2a 14 0 And you are expecting that this Morrow A sand would
©id
gosE . . .
- = 15 It be & meandering channel going throucgh here and that location
.a E

8

4

16 || in the southwest quarter of Section 21 would hit this meander-

17 || ing channel?

e A. Yes, sir. That is my interpretation.
g | o And normal pool rules would require the well to be

20 located in the northwest or the southeast guarter of the

21 | S€Ction, I helieve?
. 22 A That is my understanding, yes, sir.

23 MR. NUTTER: Are there further questions of

24 [[Mr. Fellows? He may be excused.

3 25 (THEREUPON, the witness was excused.)

1
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NUTTER: Do you have anvthing further,

KELLANIN: That's all, M™Mr. Nutter.
NUTTER:

Does anvona have anything they wish

We will take the case under
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3 do hereby certify that the foregoing and «ttached Transcript

4 of Hearing before tle New Mexico 0Oil Conservation Commission

5| was reported by me, and the same is a true and correct record
8| of the said proceedings to the best of my knowledge, skill and
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

. IN THE MATTER OF TUC HEARING

; CALLED BY THE OIL CONSERVATION
- COMMISSION OF NEW MEXICO FOR
. THE PURPOSE OF CONSIDERING:

CASE NO, 5748
Order No. R—-5284

. APPLICATION OF TERRAPET MANAGEMENT

" CORPORATION FOR AN UNORTHODOX GAS WELL
. LOCATION, CHAVES COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m, on September 1, 1976,
at Santa Fe, New ilexico, before Examiner Daniel S. Nutter,

NOW, on this 1J6th day of September, 1976, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner,; and being
fully advised in the premises,

FINDS

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the

i subject matter thereof.

(2) That the applicant, Terrapet Management Corporation,
as agent for R. L. Strong Corporation, seeks approval of an
unorthedox gas well location 350 feet from the South line and
990 feet from the West line of Section 31, Township 14 South,
Range 28 East, NMPM, to test the Pennsylvanian formation,
Buffalo Valley-Pennsylvanian Gas Pool, Chaves County, New Mexico.

(3) That the S8/2 of sailid Section 31 is to be dedicated to
the well,

(4) That a well at said unorthodox location will better
enable applicant to produce the gas underxrlying the proration

IR
Uil o

(5) That no offset operator\objected to the proposed
unorthodox location.

(6) That approval of the subject application will afford the
applicant the opportunity to prcduce its just and equitable
share of the gas in the subject pool, will prevent the economic
loss caused by the drilling of unnecessary wells, avoild the




e

: _2_.
" Case No, 5748

- number of wells, and will otherwise prevent waste and protect
i correlative rights,

Order No, R=5284

_augmentation of risk arising from the drilling of an excessive

IT IS THERE

“ {1) <That an unorthodox gas well location for the Pennsylvanian
- formation is hereby approved for the R. L., Strong Corporation
~Buffalo State 31 Well No. 1, to be located at a point 990 feet
. frem the South line and 990 feat from thae Wast line of Secticn
» Township 14 South, Range 28 East, NMPM, Buffalo Valley-

. Pennsylvanian Gas Pool, Chaves County, New Mexico.

(%)
’-l
-

: (2) That the S/2 of said Section 31 shall be dedicated to
| the above-described well.
|

q
4

i (3) That jurisdiction of this cause is retained for the
 entry of such further orders as the Commission may deem

DONE at Santa Fe, New Mexico, on the day and year hereinabove
idesignated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

, yffv;::fZ/fv ~
T Z ok A =
Ll - . gt e p—

PHIL R. LUCERO, Chairman

- TN
EMBERY C. ARNOLD,

y.

/ﬂ .
mbe Secretary

SEAL

L ar/




314 SECURITY NATIONAL BANK BUILDING

- ) f )
GHARLES 8. READ 9?0((/ e ,//m-w)u, -%w.

PRESICENT
(f’/ -fyztwérrlr)

PHONE S0S 622-3770

NORMAN L. STEVENS, JR.

VICE-PRESIDENT ¥ O B 2704
JOHN L. ANDERSON, IR, sl N forieo 1820 1
ZYeLonaTineg ansnen A.\gust 25' 1976

/\1 A,
Oil & Gas Commission W
Box 2088
Santa Fe, NM 87501

RE: Docket #24-76AS, Wednesday,
September 1, 1976, Casa #5748
R&S #77-2

Gentlemen:

Please be advised that Rgaﬂ & Stevens, Inc,, as thg
offset operator to the west, south and east, support

granting of an unorthodox location applied for in the captioned
case, o

We respectfully request that thﬂ be grantgd this un-
grthodo;'iocation withodt penalty.

Your consideration of this matter will be greatly

appreciated.
Yours yery truly,
ar
Joe Wigley, EMEET
JW:ds
cc: R. L. Strong Cities Service 0il Co.

Carillon Tower West P, O. Box 1919
13601 Preston Road Midland, TX 79701
Dallas, TX 75240
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TERRAPET

MANAGEMENT CORPORATION

13801 Dresion oad

Dallas, Texas 75240
{214) 661-1624
TWX 810-860-5474

August 12, 1976

New Mexico 0ii Conservation Commission
¢.0. Box 2088

Santa Fe, New Mexico 875061
Attention: Mr. D. S. Nutter

Re: Request for Hearing
31-14S5-28E Chaves Co., New Mexico

Gentlemen:

Mr. Fellows of our firm, under his letter of August 11,

1976 requesting a hearing for exception to field rules,
referred to the well as tne TERRAPET Management Corp. 1-31
Buffalo State. We now find that this well should be known
as R. L. Strong Corp. 1-31 Buffaloc State to be operated as
R. L. Strong Corp. Our firm will be acting as R. L. Strong,
Corp.'s agent. I wourd appreciate 1T 17 vou would change
VOUr records to indicate tne above name change and hope that
this does not cause you any undue confusion.

Very truly yours,
D S

= Jﬁ}//r/
R. D. Rinehart
RDR/cah
E BRI
QUG 161976 L—j
COMM.

f)\L CONJF RVP TION

Santa fe

909 Carillon Tower West
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Docket Ro., 24-76

Dockets Nos. 25-76 and 26-76 are tentatively set for hearing on Septerder 15 and 29, 1976, Applications for
hearing must be filed at least 22 days in advance of hearing date,

DOCKET: FAAMINFR HEARING - WFDNESDAY - SEPYEVBER 1, 1976

9 AM, - OIL COUSFRVATION CCICAISSION CONFERTLCE ROLM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Laniel &, dutter, Examiner, or Richard I, Slarets, Alternate txauiner:

CASE 5747: Application of Atlantic Richfield Corpany for a non-standard gas prorvation unit, unorthodox location,
"7 and simultanecus dedication, Lea Ccunty, New Mexico. Applicant, in the sbove-styled cause, seeke
approval for a previously established 185-acre non-standard Fumont gas proration unit comprising
the SW/4 and S&/4 1%/4 of Secticn 19, Township 21 South, Range 36 Fast, Lea County, New Mexico, to
be similtaneously dedicated to applicant's State "F'" DE Wells Nos, 1 and 3, at unorthcdox lecztions

in Units E and K, respectively, of said Section 19,
—

CASE 5748: Appiication of TERRAPET lanagerment Corporaticn for an unorthodox gas well location, Chaves Ccunty,
- . New Mexico, Applicznt, in the above-styled cause, seeks approval for the unorthodox locaticn of a
well to be drilled at a point 990 feet from the South and iest lines of Secticn 21, Townchip 14
South, Range 23 East, Buffalo Valley-Pennsylvanian Gas Fcol, Chaves County, New Mexico.

~

CASE 5749: Application of Southern Union Supply Company for an unorthodox gas well location, Lea County,
lew Mexico. Applicant, in the sbove-styled cause, seeks approval for :he unorthodex location
of its Gallagher State "8" Well No. 3, proposed to be drilled al a point 660 feet from the Sonih
line and 1980 feet from the Fast line of Section &, Township 17 Scuth, Renge 34 East, West Vecuum
Field, Lea County, New Mexico.

CASE 5750: Application of Cities Service 0il Company for an unorthodox locaticn, Lea County, New Hexice.
Applicari, in ‘he above-styled cause, seeks approval for the uwnorthodor locaticon of its Southezst
Maljemar G-SA Unit-Tract 1 Well No. 4 to be located 1355 feet from the South line and 1135 fee*
from the East line of Section 30, Township 17 Sconith, Range 32 Fast, Maljamar Grayburg-San Andres
Pool, Lea County, New Mexico,

CASE 5751: Application of Phillips Fetroleum Company for a specizl allowable, Lea County, New lMexico.
Applicant, in the above-styled cause, seeks a capacity allowable for its U. S. Minerals wWell
No. 4 located in Unit O of Section 30, Township 17 Scuth, Range 33 East, Maljamar Grayburg-
San Andres Pool, Lea County, New Mexico, said well being a direct offset to an active waterflccd
project,

CASE 5757: Application of Bettis, Boyle & Stovall for a special allowable, Lea County, New Mexico. Applicart,
" in the above-styled cause, seeks a capacity allowable for its V. H., Justis Well No. 2 lccated in
Unit D of Section 20, Township 25 South, Hange 37 Fast, Jalmat 0il Pool, Lea County, New Mexi:zo,
said well being a direct offset to an active waterfloocd project.

CASE 5262: (Reopened)

In the matter of Case 5262 being 1eopened pursuant to the provisions of Order No, R-4822-B, vhich
order extended the special pool rules for Scuthwest Media-Fntrada 0il Pool, Sardoval County, lew
Mexico, including a provision for 160-acre spacing and proration units and a srecial depth brazcket
allowable of 750 barrels of oil per day. All interested parties may appear end show cause wny said
pool should not be developed on 40-acre spacing and why the special depth bracnet allowable should
not be rescinded,.

CASE 5737: {Continued & Readvertised)}

Application of Howard Boatright for amendment of Order No. R-5208, Eddy County, New Mexice. Applicant,
in the above-styled cause, seeks the amendment of Order No. R-5208 which authorized salt water

disposel into the Delaware formtion through applicant's State CS VWell No. 1, loccated in Unit L of
Secticn 17, Township 21 South, Range 27 East, Eddy County, New Mexico, Applicant seeks to inz:rease
tle maximum injecticn pressure for sald well from 400 psi to 800 psi, and alsv to amend the spzcified
packer setting depth from 2975 feet to 2585 feet.

CASE 5736: (Continued from August 18, 1976, Examiner Hearing)

Application of BCO Inc. for ¢downhole commingling, Rio Arriba County, New Mexico. Appiicant, in
the sbove-styled cause, seeks authority to commingle production from the Basin Daketa Cas Pool
and Lybrook-Gallup 0il Pool and undesignated Greenhorn and Mancos production in the wellbore of
its Dunn Well No, 2, located in Unit F of Section 10, Township 23 North, Range 7 West, Rio Arriba
County, New Mexico.
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Dean R. Fell

E" b

TERRAPET

MANAGEMENT CORPORATION 909 Carillon Tower West
13601 Preston Road
Dallas, Texas 75240
(214) 661-1624
August 11, 1976 TWX 910-860-5474

New Mexico 0il Conservation Commission
P.0. Box 2088
Santa Fe, New Mexico 87501

Attention: Mr. D. S. Nutter

Re: Request for Hearing
31-14S-28E Chaves Co., New Mexico

Gentlemen:

We respectfully request a hearing at your earliest conven-
ience for an exception to the Buffalo Valley Pennsylvanian
gas field rules for a well to be located 990 feet from the
south and west lines of Section 31, Township 14 South, Range
28 East, Chaves County, New Mexico. This well is to be
drilled by our firm as operator and will be known as the
TERRAPET Management Corp. No. 1-31 Buffalo State.

If any additicnal information is needed, please do not hesitate
to write or call.

Yours/very truly,

DRF/cah

4
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" Chaves COUNTY, NE!' MEXICO.

BEFORE THE OIL COHSCRVATION COMMISSION
OF THE STATE OF HEW MEXICQ

IN THE MATTER OF THE HEARTHG
CALLED BY TIIE OIL CONSLRVATION
COMAISSION OF HCH MEXICO FOR
THE PURPOSE OF CONSIDCRING:
CASE O ___ 5748

Order Ho. R-_528Y
APPLICATION OF TERRAPET Management Corporation

- FOR ANl UNGRTHODOX GAS VWCLL LOCATION,
C:iﬂk\ \,Lt/tx’ ;Yq

~

o ORDER OF THE COMAISSION 7«d

. BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on September 1 , 19 76

at Santa Fe, New Mexico, before Examiner Daniel S. Nutter

NOW, on this day of _ September » 1976 , the Commission,
- a quorum being present, having considered the testimony, the record, and
i, the recommendations of the Examiner, and being fully advised in the premises,

, FINDS:
i} (1) That due public notice having been given as required by law, the
; Commission has jurisdiction of this cause and the subject matter thereof.

” 33 agent for R.L, Strong Cofpafa"l(’w,

(2) That the applicant, TERRAPET Management Corporatlor})geeks

" approval of an unorthodox gas well location 990 feet from the _South

4

" line and 990 feet from the West 1line of Section 31 , Township

14 _South _ , Range _28 _ East , NMPM, to test the .
as
Pennsylvanian formation, BuffalowvValley-Pennsylvanian Pgs],
N
Chaves  County, New Mexico.

(3) That the _é'Zt of said Section 31 s to be dedicated to the
well.
g {4) That & well at said unorthodox location will better enable
app]\icant to produce the gas underlying the proration unit.
(5) That no offset operator objected to the proposed unerthodox

location.
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Lase ilo. _ 5748
Order No. R-

(6) That approval of the subject application will afford the applicant

- the opportunity to produce its just and equitable share of the gas in the

subject pool, will prevent the cconomic loss caused by the drilling of
unnecessary wells, avoid the augmentation of risk arising from the drilling
of an excessive number of wells, and will otherwise prevent waste and protect

correlative rights.

1T IS THEREFORE ORDERED:

11

(1) That an unorthodox gas weH ]ocatmn for the Pennsylvanian

+wHe R.L rfora 10n Buffale Stats 21 WL No T,
:Lved 0

formation is hereby app rA weldd to be located at a point 990

" feet from the South  Yipe and 990 feet from the West
- line of Section 31 | Township 14 South , Range 28 East
i'NMPM, Buffalo Valley-Pennsylvanian Gas Pool, Chaves  County,

" New Mexico.

(2) That the §%¢‘Lr'of said Section 31 shall be dedicated to

" the above-described well.

(3) That jurisdiction of this cause is retained for the entry of such

+ further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

- —




