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1 YRy STAMETE: We will call next Case 5754.
2 MR, CARR:  Case 5754, application of Burleson & Huif
3§ for compulsory pooling and a non-standard proration unit,

4 | Lea County, New Mexico.

5 MR, KELLAHIN: Tom Kellahin, Kellahin and Fox,
6 |Santa 'e, New lMexico appearing on kehalf of the avplicant and
7 lwe have one witness to be sworn.
8 (THEREUPON, the witness was duly sworn.)
3 9
o
o
g 8 10 LEWIS BURLESON l
»
=
@ [ 11 jcalled as a witness, having been first duly sworn, was
& %25
= 5Ee . .
E g;g 12 ||examined and testified as follows:
2
= Ll 13
£ 3= g
. -~ g2
Eizs 14 DIRECT EXAMINATION
e sd
E O
- : 15 [ BY MR. KELLAHIN:
.-a( 3
3 16 Q Would you please state your name and occupation?
17 A Lewis Burleson, partner with Burleson & Huff,
18 || Midland, Texas. !
ig 0. Mr. Bu.leson, have you previously testified before

20 )| this Commission and had your qualifications as an expert
21 Il witness accepted and made a matter of record?
22 a, Yes, I have.

23 0 Have you made a study of and are you familiar with

24 || the facts surrounding this varticular application?

- 25 A. Yes, I am.
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1 R, KELLAHIN: T¢ the Examiner pleasc, are the
2 lwitness's cualifications accentable?
3 MR, SPAMETS:  Yor the purposes of this Examiner, I

4 |would like to know if Mr. Burleson was qualified as an engineer

5 for a dgeolouist or operator?

6 THE WITNESS: 1I'm cqualified as a ceologist and an
7 || operator. |
8 MR, STAMEYS: Thank you, six. That's {ine.

9 0. (Mr. Kellahin continuing.) Please refer to what
16 || has been marked as Applicant's Exhibit Number One, identify
1M it and state briefly what you are seeking to do?

12 A Our non-standard unit composing a hundred-and-sixty

13 || acres will comrose the east half of the northeast gquarter of

Phone (505) 982-9212

i4 i1 21 and the west half of the northwest gquarter of 22, 25 South,

d morrish reporting service
General Court Reporiing Service

15 [| 37 East. This is the same whole hundred-and-sixty acre unit

i

o
825 Calle Mejia, Nc. 122, Santa Fe, New Mexico 87501

16 || that the Atlantic Richfield Lane Hart Well produced for some l

17 | twenty years, which was a gas well located in the southeast

18 || of the northeast of Section 21. J l

19 . The reguested non-standard proration unit will

20 || consist of how many acres?

21 | A A hundred-and-sixty acres.

22 0. Are there any other non-standard units in the area,

23” Mr. Burleson?

24 A, Yes, there are.

25 0. Where are they?

Z
p
E
1
!




Page

L S n Section 21 Burleson &« Durf has & non-standard

2 funit consisting of a hundred-and--twenty acres in the southeast
3llauarter of 21. Ve are applyving for a non-standard unit

4 j composing forty acres, beinc the northwest gquarter of the

5 || southeast auarter of 21.

6 0. Tn addition to the recuested non-standard proration

7 funit are you seeking anything else?

8 A Yes, we are seeking to force pool a small mineral
3 9 ||interest under this hundred-and-sixty acre tract which is
v
o %
2 3 10 | lccated in the south half of the southwest guarter -- the south
E .3
;Sgﬂ 11 fhalf of the southwest of the northwest of 22.
Yoy
= aoz.N
o ES% . . .
= 55 12 ol The forced pooling application or reguest refers to
S
§eag .
=0 13 what formation?
o 387
® ©§
ey o . . .
B Sz 14 A We are force pooling in the Jalmat-Yates-Seven Rlvers[
- < . . . ~ .
.- = 15 fgas field which is composed of the Yates and an upper section l
ormt
& 3 )
3 16 |of the Seven Rivers formation.

17 0 I show you what has heen marked as Exhibit Number

18 |Two and ask you to identify that?

19 A Exhibit Number Two is a list of some eighty-eight

20 lmineral owners of which we have not been able to secure a lease

21 by minerals or who will not join in our gas well under this

22 ffunit. These eighty-~eight mineral owners own three point two
23 inine four oh six eight mineral acres under the forty-~acre tract

24 ||[being the southwest of the northwest of Section 22. . This came

25 [lout of a lawsuit in 1915 in which the B. T. Lane Hart family
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had twelve bhrothers and sisters and one sued the others and
eleven of them inherited some ten acres and then when it went
back down tkrouagh to the present day there are some hundred-
and-twenty-five mineral owners to that ten acres of it.

o 1 show vou what has been narked as Exhibit Number
Three and ask you to identifiyv it?

A We have drilled our No. 2-Y Arco Federal gas well
as a dual in the Lanclie-Mattix Queen zone and as an o0il well
and as a gas well in the Yates-Seven Rivers section.

Q. You have, in fact, completed the well?

A, Yes, we have.

This well was completed in the Yates formation for
a potential of 25 MCF per day, which makes it a marginal gas
well and we have allocated the cost to this well as shown
by this Exhibit Number Three. They were split between the
Yates and Queen to that depth and the Queen carried it since
it is deeper, it carried the additional drilling cost. The
completion cost for the Yates would only be the packer and
tialf ol the tubing.

0 What are your total well costs for completion of
the well to the Yates?

A The total well cost was eighty-three thousandg,
four hundred and forty-three dollars and seventy—-eight cents;
to the Yates thirty-five thousand, f£ive, seventy, fifty—oné

and to the Queen tforty-seven thousand, eight, seventy-three,
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1 jtwentv-seven.

2 ) Please refer to what has been marked as RExhibit

3 INumber Your and identify that?

4 A, xhibit tunber Tour is our cost on the Arco No, 2
5 [land let me stress that Lhe “irst exhibit was Arco 2-Y.

6 We spudded the first well and drilled it down to

7 the top of the anhydrite and after we hid set our surface

g [fpipe, which included the entire section of the surface of

= 9 litle ground to the anhydrite, we lost circulation in a cavern
l’o‘ N 4
@ o )
.E 3 10 lland fought that lost circulation for one week and were
gy
;jgﬂ 1 Pnsuccessful in regaining circulation. We had to move over
L
E pgd | L .
= fea 12 labout three hundrea feet. The total cost of that fiasco was
Q 3dx
geag : o .
=30 Y 13 j{forty-three thousand, five hundred and eighty-six dollars
:go J Y
o= %
- " . . . .
:g%é 14 land eightv-nine cents so we request that the total well costs,
o E5d
835 . .
- z 15 (that part of this cost or half of it be allocated to the
.a E
8 16 ltotal Yates cost in our producing well.

17 Q. Mr. Burleson, what are vyour normal costs f£or super-
18 Vision in drilliing the well and after tie well has been

19 [BEilled?

20 A, We ask for six hundred dollars per month for a

21 [Brilling well and for a hundred dollar a mo:rth supervision

27 for producing a well,

23 0 And do you desire to be operator of the well?
24 a. Yes, we do.
{ o 25 MR. XKELLAHIN: If the Examiner please, Exhibit Number
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rive is ouwy certification that we mailed notices to all eighty
or eighty--five non-consenting individuals,
Q (!'r. Kellahin continuing.} You have, in fact,
hl

assumed the risk of drilling this well, have you not, HMr,

Burleson?

2. Yes, 1 have.

Q. And we are not now seeking a risk factor, is that
correct?

A That is correct.

Q. Mr. Burleson, were RExhibits One through Four either

prepared by you directly or compiled under vyour direction and

supervision? ’
B, Yes, they were,.
0. In your opinion, Mr, Burleson, will the approval of l

this application be in the best interests of conservation,

e P —

prevention of waste and the protection of correlative rights? ‘

A Yeg, it would,

MR. KELLAHIN: If the Examiner please, we move the

introduction of Exhibits One through Five.
MR. STAMETS: Exhikits One through Five will be
admitted.

(THEREUPON, Applicant's Exhibits One through

Five were admitted into evidence.)

- e st
v s e—

MR. KELLAEIN: That concludes our direct examination.
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CROSH DXAMINATION

PY MR, STEAMBEDS:
0 Did vou mention a cost fov supervision of the well
while it is heing produced?
he Yes, a hundred dollars a month.
MR, KELLAHIN: Reilng nroduced, ves, that was a

hundred dollars a moenth,

0, {(Mr. Stamets continuing.) What's the total extent
of uncommitted acreace at this time?

A The total acreage in that forty would be three point
two nine acres.

Q Three point two nine acres out of the one-sixty?

A Cut of that one-sixty. Divided by four it would be

well, we can go in percent.

0. Still is that all you are talking about in the j
entire one-sixty?

): Yes.

0. L.,ess than four acres?

A Right, less than four acres and these peoples'

interest is so small, you know, if you want to lease for a

hundred dollars or a hundred and fifty dollars an acre, they

t understand. - "
0. Right. I'm somewhat concerned about the well cnsts "

on the Arco No. 2. Obvicusly since we are only dealing with |

four acres it's not going to be a tremendous amount of money
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1T out ¢f anyhkody's vocket and vet it concerns me as a matter of
2 ) rolicy whether or not retrospectively ypcople who might or

3 might not have committed, subsequent to a forced pooling

4 || hearinag, should vay fo>» the operator's misfortune who went

5 || ahead and drilled the well prior to obtaining commitments and
6 | prior to getting a forced pooling order. Why do you feel that
7 || the Commission should allocate these costs on a risk that you

8 || went ahead and tock vrior to this hearing?

= 9 A Only that we were ouvt these costs in drilling the
vy
o~
-] -]
E 8 10 || well and we thoucht that they should be considered to the
Ed
. @ Lz
;EEN 11 {{ whele well's. They are in our cost figures and then what we
fﬂz—q
8 58 : .
‘g §;§ 12 || feel that those people if they would have joined they would
avE~
erz‘" . .
"‘;‘N-% 13 | have been out those costs too. And I agree that it is a
~ o
ol §z=~ 14 || small amount of money so T wouldn't fight for it either way.
© %4
Eos
- 2 15 MR, STAMETS: Are there any other questions of this
et
® o
] 16 || witness?
17 MR. KELLAHIN: No, sir.
18 MR. STAMETS: He may be excused.
i5 { THEREUPUN, the witness was excused.)
20 MR. STAMETS: Is there anything further in this

21 || case?

- 22 MR, XELLAHNIN: Not in this case.
]
23 MR. STAMETS: We will take the case under advico- "

24 || ment. :
25 ‘ '
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LEWIS B. BURLESON

BURLESON & HUFF

OiL PROPERTIES
BUX 2479 - PHONE 683.4747
MIDLAND, TEXAS 79701 ; ‘
October 4, 1976 -

0i1 Conservation Commission . [
P. 0. Box 2088 Sl
Santa Fe, New Mexico 87501 R

g
AAR AN

Attn: Mr. Joe D. Ramey

Re: Case No. 5754
Order No. R-5286

Gentlemen:

With reference to the above case and order we advise that the
actual well costs for our Arco Well # 2-Y are as follows:

JACK HUFF

PR

Company Invoice # Amount

Grant 0i1 Tool 16006 $ 312.70
M-G-F Drilling Co. 1255 12782.50
Bob's Casing Crews HC-230 & HC-236 504.07
MacClatchie Division 15793 177.95
Falcon Sales 5832 665.60
McVean & Barlow 500-515 596.73
Canal Well Service 7233, 7202 941.00
W. M. Walker 1457 26.21
Menahans Iron & Metal 5623 & 5639 4088.61
Well Head & Equipment 12553 & 12667 671.16
Lopps Welding Service 0614, 0607 % 0608 49,92
Caraway Welding & Roustabout 2123 33.84
Baker 0i1 Tools 21560 & 26499 960.18
Mcbaniel Company 025374 159.44
George Tope 11¢ 4492.15
Xmas Tree Supply MI-1198 330.85
I.S. &S. J15283 & J15222 78.66
Apache Services, Inc. 536 515.75
Jarrel Service, Inc. .3 & 1872 & 188C 688.98
Schiumberger Veli Serv. 4-27911 1742.21
Hobbs Anchor & Road Boring 12-25 111.45
John West Engireering 1175-65 & 1175-32 101.30
Diamond Fluids M4, 015, 016, 017 (Credit 019) 1162.74
Halliburton 903015, 092812, 902652 3389.10
XL Transportation 29628, 29682, 29627, 29625, 30026 922.17
Burleson & Huff Overhead 65.25

$35570.51




Page Two October 4, 1976
A1l of the working interest owners whose addresses are known
to us have been notified of these costs.

We hereby designate The Lovington National Bank of Lovington,

New Mexico 88260 «s depository bank for proceeds from production
from the well which are not disbursed.

Yours very truly,

BURLESON & HUFF

Jack Huff ’:9777
JH/sw




oL OIL CONSERVATION COMMISSION

RS STATE OF NEW MEXICO
SRR P. 0. BOX 2088 - SANTA FE L A b

87501
DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD

September 29, 1976

Mr. T Kellahin Re: CASE NO. 5;;2*

. Tom , =s
RDER NO.

Kellahin & Fox - 0 4)

Attorneys at Law

Post Office Box 17695 ) _

Santa Fe, New Mexico Applicant:

Burleson & Huff

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

urs very truly
—

-

—7
OE D. RAMEY /7/

. Director

JDR/ £d

Copy of order aliso sent to:

Hobbs OCC X
Artesia OCC X
Aztec 0OCC

Other
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BLFORE TIHE OIL CONSLRVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF TIMHE HEARING
CALLEZD BY THE OIL CONSERVATION

- COMMISSION OF NEW MEXICO TOR

THE PURPOSE OF CONSIDERING:

CASE NO, 5754
Order No, R-5286

" APPLICATION OF BURLESON & HUFF

" FOR COMPULSORY POOT.TNG AHD A

* NON-STAMDARD PRORATION UNIT, LEA
-~ COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

¢ BY THI COMMISSION:

This cause came on for hearing at 9 a.m. on September 15,

‘§1976, at Santa Fe, llew Mexico, before Exanminer Richard L,
. Stamets.

HOW, on this 28+%:y day of September, 1976, the

j‘;Commission, a quorun being present, having considered the
; testimony, the record, and the recommendations of the
. Examiner, and being fully advised in the prenises,

FINI'S:

camvansnn w—

(1) That due public notice having been given as required

E%by law, the Commission has jurisdiction of this cause and the
: subject matter thereof.

{2} That the applicant, Burleson & Huff, seeks an

';order pooling all mineral interests in the Yates-Seven

5 Rivers formation underlying the E/2 NE/4 of Section 21 and
' the W/2 NW/4 of Section 22, all in Township 25 South, Range 37

East, NMPM, Jalmat Pool, Lea County, New lexico, to form a
160-acre non-standard gas proration unit,.

(3) That the applicant has the right to drill and has

| drilled its Arco Well No, 2=Y at a point 1770 feet from the

T North line and 660 feet from the Bast line of said Section 21,

(4) That there are interest owners in the proposed

/ proration unit who have not agreed to pool their interests,

{(5) That to zavoid the drilling of unnecessary wells,
to protect correlative rights, and to afford to the owner

i mdeenn d 2 P .
of each intaereat in gaid unit the opportunity O fecover our

: receive without unnecessary expense his just and fair share
. of the gas in said pool, the subject application should be

. approved by pocling all mineral interests, whatever they may
- be, within said unit.

-
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Case llc. 5754
Jrder No. R=-5286

(6) <hat the agplicant should be designated the operator

- of the subject well and unit,

(7) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs

- but that actual well costs should be adopted as the reasonable

well costs in the absence of such objection.

(8) That $100.00 per month should be fixed as a reason=-
able charge for supervision (combined fixed rates); that the
operator should he authorized to withhold from production the
proportionate share of such supervision charge attributable to

. each non-consenting working interest, and in addition therato,
~ the operator should be authorized to withhold from production
- the propcrtionate share of actual expenditures required for

. operating the subject well, not ir excess of what are reason-

able, attributable to each non-consenting working interest,

(9) That all proceeds £rom production from the subject
well which are not disbursed for any reason should be placed
in escrow to be paid to the true owner thereof upon demand
and proof of ownership.

IT IS THEREFORE GRDERED:

(1) That all mineral interests, whatever they may be,
in the Yates=Seven Rivers formation underlying the E/2 NE/4

. of Section 21 and the W/2 WW/4 of Section 22, all in Township
© 25 south, Range 37 East, NMPH, Jalmat Pool, Lea County, New

' Mexico, are hereby pooled to form a non-standard l60-acre gas
¢ spacing and proration unit to be dedicated to applicantt®s

. Arco Well No. 2=Y locatec 1770 feet from the lorth line and

. 660 feet from the East line of said Section 21.

(2) That Burleson & Huff is hereby designated the

'?operator of the subject well and unit.

{3) That the operator sh

211 furnish the Comuission and

. each known working interest owner an itemized schedule of
L actual well cozts within 90 days following completion of the
iwelly; that if no objection to the actnal wall cocte is

-

received by the Commission and the Commissicn has not

; objected within 45 days following receipt of said schedule,

i the actual well costs shall be the reasonable well costs;

cprovided however, tnat if there is an objection to actual

“well costs within said 45-ay period the Commission will

determine reasonable well costs after public notice and

Chrearing.

i
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Casc No. 5754
Order No, R-528B¢

(4) That the operator is hereby authorized to withhold
from production the pro rata share of reasonable well costs
attributable to each non-consenting working interest owner
who has not paid his share of well costs.

(5) That the operatcr shall distribute such costs and :
- charges withheld from production to the parties who advanced :
the well costs,
i

(6) That $100.,00 per month is hereby fixed as a 1eason-
able charge for supervision (combined fixed rates); that the
vperator is hereby authorized to withhold from production the i
proportionate share cf such supervision charge attributable
to each non-consenting working interest, and in addition
thereto,; the operator is hereby authorized to withhold from
production the proportiovnate share of actual expenditures

- required for operating such well, not in excess of what are
‘ xreascnable, attributable to each non-consenting working
interest,

(7) That any unsevered mineral interest shall be
- considered a seven-eighths (7/8) working interest and a
one~eighth (1/8) royalty interest for the purpose of
allocating costs and charges under the terms of this order.

(8) That any well costs cor charges which are to be paid
out of production shall be withheld only from the working
- interests share of production, and no costs er charges shall
be withheld from production attributable to royalty interests,

. (9) That all proceeds from production f-om the subiject i
‘well which are not disbursed for any reason shall be placed ;
:in escrow in Lea County, New Mexico, to be paid to the true ;
:owner thereof upon demand anéd proof of ownership; that the

. operator shall notify the Commission of the name and address
- of sald escrow agent within 90 days from the date of this
-ordex.

(10) That jurisdiction of this cause is retained for the
“entry of such further orders as the Commission may deem necessary.,

- DONE at Santa F
- designat

0

; New Mewicc, on the day and year hereinabovei
i

STATE OF NEW MEXICO
OIL CCNSERVATION COMMISSION i

o

“dx/
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Interest
1. Thomas Rabb, 9254 S. 2700 V., Jordan, Utah 84084 3/1536
2. Howard- -Rabho Rt . 1, Bax 160, Woadville, Miss 39AAQ 3/1536..
‘ 3. lrs. Annie Lee Netterville, Rt.-1, Box.-153, Woodwville, Miss. ——3/1536
A 39669
o i M Mil | fshley —Rt. 1 Box 162, Woodville, Miss—39669— ——— —3/}536

LT AN

Mineral

Lf 6. Mrs. Carrie Lee Stewart Mclearley, 307 Cherokee, Natchez, Miss 3/1024
b

o 8. Alma Dene Berryhill, address unknown 1/2560
9. Maxine Greer, address unknown 1/2560

10. Betty Greer, address unknown 1/2560

11. Patsy Ruth Jackson, address unknown 1/2560

12. Norma Lydia Havard 1/2560
13. Mrs. Louise Leake, 2756 Eaton, Baton Rouge, La. 3/17920
14. ™rs. Emily Bowers, 3756 Eaton, Baton Rouge, La. 3/17920
15. Clarence Leake, Jdr., 3756 taton, Baton Rouge, La. 3/17920
16. Philip Leake, 3756 Eaton, Baton Rouge, la. 3/17820

17. Edwin P. Leake, Jr., address unknown 3/4480

18. Julius M, Leake, 5046 London Lane, Jackson, Miss. 39200 3/4480

19. Mrs. Betty Leake Foreman, Box 5, Crosby, Miss. 39633 3/4480

20. Mrs, Gracie Leake Hazlip, Rt. 1, Crosby, Miss. 3/4480

21. Heirs of Wallace Leake, dec., unknown 3/4480

22. Mrs. Mary Lanehart Duty, 6613 Midfield Dr., Houston, TX 77018 3/896

23. Roy Thompson, Jr., 3222 Ave. G, Dickinson, TX 77539 3/2688

24. John Eavl Thompson, 1028 Jefferson, Kerrville, TX 78028 3/2688

25. Mrs. Joyce Fails, Rt. 1, Box 214 B, Sweeny, TX 77480 3/2688

26. Virginia Barton, address unknown 3/1792

27. Jimmy Barton, address unknown 3/1792

28. Mrs. Roy Hayes, 5410 S. Ave. A., Lubbock, Texas 3/3584

29. Darrell Gene Lanehart, Banks Rd., Ft. Worth, Texas 3/3584

30. Joe Doyle Lanehart, Waco, Texas 3/3584

| 31. Benny Don Lanehart, address unknown 3/3584
; 32. Mrs. Pairlee Hall, 802 De]wood,'ﬁryan{_?ggés 7780], _ 3/3584
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Fred P. Lanehart, Box 3597, Bryan, Texas 77801

William Ernest Lanehart, Jr., 4908 Woodview, Austin, TX 78710
John Thomas Lanehart, Bingle Road, Houston, Texas 77002
Arnold Wall, Sr., 802 E. 24th, Bryan, Texas 77801

Arnold Wall, Jr., 802 k. 24th, Bryan, Texas 77891

Billy Wall, 802 E, 24th,
unknown widow of James D. Lanehart
Unknown heirs of Frances L anehart Moore
Mllene L. Burkhalter, address unknown

Joan Lanehart, address unknown

James Welden Lanehart, address unknown

Marinell Lanchart Dorsey, address unknown

Melvin Clyde, Box 175, Angleton, Texas 77515

Wilma Sue Fhillips, address unknown

Beatrice Lanehart Stark, 211 W. Ave. Q, Lovington, NM
Mozelle Mullenax Smith, 918 W. Jackson, Lovington, NM

Donnie June Fuller, Box 98, Jal, New Mexico

Amanda Kay Steadman, Box 727, Jal, New Mexico
Lonnie-£.-Mudternas-999-5ivrch, -Lovington,.New Mexico. ... ...
Forest Dale Mullenax, Box 63, Arago Sta., Myrtle Pt. Oregon
Billie Joe Mullenax, 1205 W. vVan Buren, Lovington, NM

Wesley T. Mullenax, 1205 W. Van Buren, Lovington, NM

Eulace Bryan Wiles, 1908 E. St., Baker, Ore. 97814

Frances Andahl, Box 848, San Andres, Cal. 95249

Wanda W. Dalla Costa, 1039 West Cook, Santa Maria. Cal. 93454
Marian W. Myers, 4941 E. Holbrook, Anaheim, Cal. 92806

Lane Wiles, Baker, Ore. 97814

Unknown. heirs of Emily Amanda Lanehart Clark, dec.

Miss Katie Carter, Rt. 1, Box 183, Woodville, Miss. 39669
Elizabeth Carter Holloway, Rt. 1, Box 183, Woodville, Miss.

Hillrie J. Anders, Rt. 1, Box 42, Crosby, Miss. 33633

Mineral
Interest

9/14336
8/14336
9/14336
9/57344
27/114688
27/114688
3/3584
9/25088
9/25088
9/25088
9/25088
8/25088
9/25088
9/25088
3/512
3/3584
3/3584
3/3584

.3/3584

3/3584
3/3584
3/3584
3/2048
9/8192
9/8192
9/8192
9/8192
3/512
3/512
3/512
3/4096

(2)




64,
65.
66.
67.
68.
69.
Sewo 70,
/1.
72.
73.
74.
75,
76.

77.
78.
79.
80.
81.
82.
83.
84.
85.
86.
87.

Audry Anders Laird, 3905 Englewood, Natchez, Miss. 39120
Myrtle Anders Perry, Route 1, Box 43, Crosby, Miss.
Wanzie Anders Poindexter, 105 Jackson, Natchez, Miss,
Louise Broussard Newman, Gen. Del., Jackson, La. 70748
Elaine B. Gulledge Freeman, Box 133, Monterrey, La. 71354

J. P. Broussard. Gen. Dei., Jackson, La. 70748

Orelia Broussard, Gen..Del. Jackson, La. 70748

Donley Broussard, Gen. Del., Jackson, La. 70748

Shirley Lee B. Jones, Gen. Del.. Ferriday, La. 71334

Amanda Lee L. Perry, Rt. 1, Box 114, Crosby, Miss. 39633
Mrs. Bernice Lanehart, Route 1, Box 115, Crosby, Miss. 39633
Mrs. Peariey Lanehart Perry, 104 Booker Rd., Natchez, Miss.

Teresa Lanehart Pence, Rt. 5-A, Box 556, St. Francesville, lLa.
70775

Silas Lanehart, Jr., Rt. 1 Box 117, Crosby, Miss. 39633

Inez Lanehart McDowell, Rt. 1, Box 225, Crosby, Miss. 39633
Linda Lanehart Williams, Rt. 1, Box 255, Crosby, Miss. 39633
Carmel Lanehart Williams, Rt. 1, Box 114-B, Crosby, Miss. 39633
Clyde G. Lanehart, Rt. 1, Crosby, Miss. 39633

Pauline Lanehart Perry, Rt. 1, Box 104, Crosbhy, Miss, 39633
Thelma Higdon Freitag, 4936 Coliseum, New Orleans, La. 70113
Lola Higdon Lacost, 937 Joilet S., New Orleans, La. 70113
Gladys Higdon Becker, 1224 Dante St., New Orleans, La. 70113
Robert Leon Perry, Jr., 104 Booker, Natchez, Miss.

dohn Wayne Perry, address unknown

o050/ 88, Ronpie Hissom, 602 FirstNational-Bank8ldg, Midlands 479701~
: ' Sec. 22 or 0335937 Wl under 160 acre unit.

Mineral

Interest

3/4096
3/4096
3/4096
3/6144
3/6144
3/6144

-3/6144

3/6144
3/6144
3/1024
3/4056
3/8192
3/8192

3/8192
3/8192
3/8192
3/8192
3/2048
3/2048
3/4096
3/4096
3/4096
3/8192
3/8192

(3)
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ARCO 2-Y WELL COSTS

CCDE:

P-prorated on footage basis (3048/3500 times amount of bill divided by 2)
P/2 - Split 50-50 between Yates & Queen

Y - Yates - Seven Rivers only
Q - Queen only

" BEFORE EXAMINER STAMETS
| OiL CONSERVATION COMMISSION

volndam,  DYIHLIT NG, R

- ———

PCASENO, 875

Subraiited by

Hec"mg Daie 1S S'@?Q

R
}

e -

Portion
Allocated Portion
to Yates- Allocated
ode Invoice # Total 7 Rivers to Queen
Grant 0i1 Toul P 16006 $ 718.85 $ 312.70 $ 406.15
M-G-F Drilling Co. p 1255 29385.05 12782.50 16602.55
Bob's Casing Crews p/2 HC-230 390.00 195.00 195.00
Bob'e casing Crews P HC-236 710.50 309.07 401.43
M».cClatchie Division p 15793 409.08 177.95 231.13
Falcon Sales P/2 5832 1331.20 665.60 . 665.60
Mc\ean & Barlow P/2 500-515 1193.45 §96.73 586.72
Canal Well Service Y 7233 311.00 311.00
Caral Well Service Y 7202 630.00 630.00
W. M. Walker P/2 1457 52.42 26.21 26.21
Menahans Iron & Metal p/2 5623 3705.47 1852.74 1852.73
Monahans Iron & Metal P 5639 5139.92 2235.87 2904.05
Well Head & Egpt. P/2 12553 & 12667 1342.32 671.16 671.16
Lopps Welding Service P/2 0614, 0607 & 0608 99.84 49,92 49.92
Caraway Welding & Roustabout p 2122 77.79 33.84 43,95
Baker 0il Tools P/2 21560 & 26499 1920.36 960.18 960.18
McDaniel Company P D25374 366.52 159.44 207.08
George Tope P 119 10326.77 4492.15 5834.62
imas Tree Supply P/2 MI-1198 661.70 330.85 330.85
I. S. &5S. P/2 J15283 & J15222 157.31 78.66 78.65
Apache Services, Inc. Y 536 515.75 515.75
s Jarrel Service, Inc. Y 293 & 1872 551.18 551.18
“Jarrel Services, Inc. ps2 1880 275.60 137.80 137.80
Schlumberger Well Services P 4-27911 4005.07 1742.21 2262.86
Hobbs Anchor- & Road Boring P/2 12-25 222.89 111.45 111.44
John West Engineering F/2 1175-65 & 1175-32 202.59 101.30 101.29
Diamond Fluids P 014,015,016, 017 -
(Credit Memo 019) 2672.95 1162.74 1510.21
Halliburton P/2 203015 & (092812 4425.24 2212.62 2212.62
Halliburton Y 902652 1176.47 1176.47
XL Transportation P 29628,29682,29627,
29625 1982.45 862.37 1120.08
XL Transportation P2 30026 119.60 59.80 59.80
Canal Well Service 2 7187,6872,6865,6829 1796.00 1796.00
Halliburton Q 124501,902998,902997 6019.52 6G19.52
XL Transportation Q 29381 211.72 211,72
- ABC Rental Tool Q 12-1363 187.20 187.20
Burleson & Huff P Cverhead -$300.00 per
month, 15 days drill-
ing & completing 150.00 °  65.25 ~ 84.75
$83443.78 $35570.51 $47873.27




ARCO 2 WELL COSTS

Invoice. # Amount

Monahans Iron & Metal 5596 $ 4708.32
Merryman Construction Co. 75-1141 79.04 -
Robert L. Murdock 3-11-75 625.00
Lopp's Welding 0594 49.92
XL Transportation Co. 29477,29410,29478,

’ 29475,29476 4605.10
Wallach Concrete Co. 1053 & 1117 303.42
Land & Marine Rental 11-1486 & 11-1482 197.02
Mid-Tex Construction Co. K10-1908&K10-189 1729.00
Bob's Casing Crews 0C-573 565.78
Mudco, Inc. BH11-12 3573.02
Cooper Mud 11-624 1098. 32
John West Engineering 1075-5 174.72
Halliburton 113980 & 902861 4670.50
M-G-F Drilling Co.(Grant 0il Tool) 1261 409.08
Cooper Mud 12-625 923.52

M-G-F Drilling Co. 1353 19875.15
86.89

-

Y BEFORE EXAMINER STAMETS
‘ OIL CONSERVATICN COMMIGSION

Bug/md#XHIBiT NO. fz
CASE NO. 5?5‘;’

Subimitted by

Hearing Date s Ezs‘ b ' I
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CERTIFICATE OF MAILING

I hereby certify that I mailed a copy of the attached
Docket No. 25-76 on September 8, 1976, to each party on

the attached 1ist with a known address.

STATE OF NEW MEXICO )
) 5s.
COUNTY OF SANTA FEC )

The foregoing instrument was acknowledged before me

this 9th day of September,

My Cpgmissiorn, Expires:

TTRCEORE EXAMINER STAMETS
REFORE ® 47510M

L OIL COMSERYANIGHN CONN
B‘Pﬂz‘”"* f&p £ ARIEIT 1O, 4

CASENO. __ 5254 -
Submitted by ; ] %
| Heoring Dot 5 Sag2e — |




Docket No, 25-76

Doskets Mos, 26-76 and 27-76 arce tentatively set for heardyy on Septerber 29 and October 13, 197G, Applientions
for hearing rust be Filed at leust 22 days in edvance of henving dnte,

DOCKET:  PALVMER HIADTNS < WELNEODAY - SUPTEMBFR 35, 1976

g AMH, - OFL COUDERVATION COTAIRSION CONFERLNCE KOG,
STATE LAND GFFICE DUTLRING, SANIA TR, KEX IFEXICO

T >

The following cases will bve heard before Hichard L. Stanets, Ixaniner, or Daniel G, liutter, ALLOTIMLE LXITener:

RLLOWABIE: (1) Consideration of the allowable producticn of gas for QOctcber, 1976, from seventeen prorated
peols in lee, Eddy, Chaves, and Heosevelt Counties, New Mexico,

(2) Corsideration of the allowable producticn of gas for October, 197G, from four prorated pools
in San Juan, Rio Arribz, and Sandoval Counties, lew MNexico.

CASE 97¢6: 1In the matter of the hearing called Yy the 011 Conservalizn Cormission on its ovn rotion to consider
the amercrent of Rule 116 of the Comrmission Iules and Regulations, NOTIFICATION OF FIRF, BRXAKS,
LYAKS, &PILLS, AND BLUWOUTS, to include the requirercont for notification of brezks, bloveuts, and
spills at fluid irnjezticn cr disposal wells or at facilities related therete, or oiher escape of
injectcd water or other fluids,

CASE 5784 : T the matter of the hearing called by the 0il Conservation Cormission on its owvn roticn to consider
the revision of Commission Form C-105, WELL COUPLETICH CP RECCUPLETICH REPCRT AND 135, to provide
space for the reporting of depths of o0il and/or gas sands or zones and important water sznds.,

CASE 5765: In the rnatter of the hearing called by the 0il Conservation Cormission on its ovn rotion to consider
ihe partial temporary suspension of Rule 2028 of the Cormission Pules and Fegulations 4o vernit
spproved terrorarily abandoned wells to centinue in such status without the requirerment for rotice
end hearing pending the outccme of new bonding and plugging legisiaticn to be proposed Lo ire
First Session of the 33rd New lexico Legislature,

CLSE 9753: Application of A. H. Rains for asrxendment of Order No. R-5217, Fddy Ccunty, New Mexico. Applicant,
in the above-styled cause, seeks the amendment of Order Yo, R-5217 to provide an acdministrative
groccdure for the aprroval of substitute or additional sali viater digposal wells on epplicani's
Pure Stale Lease in Secticn 15, Township 21 Scuth, Range 27 East, Megruder-Yates Pcol, Fady
County, New Yexico.

CASE 575/4: Ahpplication of Burleson & Huff for compulsory pocling and a non-standard proraticn unit, Lea
County, New Mexico. Applicant, in the above-styled cause, secks an order pooling 21l wmineral
interests in the Yates-Seven Rivers formaticn underlying the E/2 NE/ of Seciion 21 and ithe W/2
/4 of Section 22, Township 25 South, Range 37 Fasti, to form a 180-acre non-standard ras proration

\\ unit in the Jalmat Pool, Lea County, ilew Mexiceo, to be dedicated to applicani's Arce Well lo, 2-Y
located 1770 feet from the North line and €40 feel from the East line of Sceticn 21. Alsc io be
considered will be the cost of drilling and completing said well and the allocaticn of the cost
thereof, #s5 viell as actual operating cosis and charges for supervision, Also to te considered
will be thke desigration of applicant as cperator of the well) and a charge for risk involved in
drilling said well,

-~
>
n
3}
A%, )
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(S, )
o

Applicaticn of Burleson & Huff for selt water disposal well, Lea County, MNew Mexico. Applicant,
in the above-siyled cause, seeks authority to dispose of produced sali water into the CQueen
formation through the perforated interval from 4C14 feel to 4290 feet in its Cinco de l'ayc Well
No. 1 located in Unit C of Section 24, Toanship 1€ South, Range 32 Easi, Shinnery-Queen Peol,
lea County, New lMexico,

CASE 5796: Application of Burleson & Huff for salt water disposal, Lea County, Mew Mexico, Applicant, in
the above-styled cause, sccks authority to dispose of produced salt water into the Fustler formation
through the open-hole interval from aprroximately 937 feel to 1200 fect in its Arcc Well No. 2
located in Unit H of Section 21, Township 25 South, Range 37 East, Jalmat Pcol, Lex County, New Mexico.
CASE 5757: Applicetion of Western 01l Producers, Inc, for special pool rules, lLea County, New Mexico., Applicant,
in the above-styled cause, seeks the prormulgation of speeial pool rules for the Maljamar-Pernsylvanian
0il Pool, in Section 5, Towmship 17 South, Rarye 33 East, Lea County, Hew Mexico, including a
vrovision for 160-acre spaecing and proraticn units,
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1.

J

Thomas Rabb, 9254 S. 2700 W., Jordan, Utah 84084

~2-Howard-Rabh, Bt 1. Box 160, MWoadville, Miss. 39669

Mineral

Interest

3/1536

3£1536..

/ 3——Mrs._ Annie_Lee Netterville, Rt.-1, Box 153, Noodville, Miss.—  _ 3/1536

; N 39669

‘E_g‘i | & Mes_Mildred Ashley, Rt. 1-Box 162, Woodville, Miss~39669 —  3/1636.

TNy n Kr”57—4kﬁv4kkﬁe~SG%ﬂ¥%4W55€4&r443$4kH$&r¥ea%&—ﬁ%@%—m—————~——-—4#u§9
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‘f \ ? 6. Mrs. Carrie Lee Stewart McCearley, 307 Cherckee, Natchez, Miss. 3/1024

Gy .

_3\3 N “F—doodrew—StewartsBox—754——tdres—Tterms—m—m——————————— 344824

*3\ % 8. Alma Dene Berryhill, address unknown 1/2560

‘ 9. Maxine Greer, address unknown 1/2560

10. Betty Grezr, address unknown 1/2560
11. Patsy Ruth Jackson, address unknown 1/2566
12. HNorma Lydia Havard 1/2560
13. Mrs. Louise iLeake, 3756 taton, Batcn Rouge, La. 3/17920
14. Mrs. Emily Bowers, 3756 Eaton, Baton Rouge, La. 3/17920
15. Clarence Leake, Jr., 3756 Eaton, Baton Rouge, La. 3/17920
16. Philip Leake, 3756 Eaton, Baton Rouge, la. 3/17920
17. Edwin P. Leake, Jr., address unknown 3/4480
18. Julius h. Leake, 5046 London lane, Jackson, Miss. 39200 3/4480
19. Mrs. Bettv Leake Foreman, Box 5, Crosby, Miss. 232633 3/4480
20. Mrs. Gracie Leake Hazlip, Rt. 1, Crosby, Miss. 3/448G
21. Heirs of Wallace Leake, dec., unknown 3/4480
22, Mrs. Mary Lanehart Duty, 6613 Midfield Dr., Houston, TX 77018 3/896
22. Roy Thompson, Jr., 3222 Ave. G, Dickinson, TX 77539 -3/2688
24. John Earl Thompson, 1028 Jefferson, Kerrville, TX 78028 '3/2688
?5. Mrs. Joyce Fails, Rt. 1, Box 214 B, Sweeny, TX 77480 .3/2688
26, Virginia Barton, address unknown 3/1792
27. Jimmy Barton, address unknown 3/1792
28. Mrs. Roy Hayes, 5410 S. Ave. A., Lubbock, Texas 3/3584
29. Darrell Gene Lanehart, Banks Rd., Ft. Worth, Texas 3/3584
30. Joe Doyle Lanehart, Waco, Texas 3/3584
31. Benny Don Lanehart, address unknown 3/3584
32. Mrs. Pairlee Hall, 802 Delwood, Bryan, Texas 77801 3/3584



Fred P. Lanehart, Box 3597, Bryan, Texas 77801

William Ernest Lanehart, Jr., 4908 Wocdview, Austin, TX 78710
John Thomas Lanehart, Bingle Road, Houston, Texas 77002
Arnold Wall, Sr., 802 €. 24th, Bryan, Texas 77801
Arnold Wall, Jr., 802 E. 24th, Bryan, Texas 7780]

Biily Wall, 802 E. 24th, Bryan, Texas 77801

unknown widow of James D. Lanehart

Unknown heirs of Frances L anehart Moore

Allene L. Burkhalter, address unknown

Joan Lanehart, address unknown

James Welden tanehart, address unknown

Marinell Lanehart Dorsey., address unknown

Melvin Clyde, Box 175, Angieton, Texas 77515

Wilma Sue Phillips, address unknown

Beatrice Lanehart Stark, 211 W. Ave. Q, Lovington, NM
Mozeile Mullenax Smith, 918 W. Jackson, Lovington, NM
Donnie June Fuller, Box 98, Jal, New Mexico

Amanda Kay Steadman, Box 727, Jal, New Mexico

Y o .h.!!".l:! M!\ wr ':. Falal
11 4] tun, T TICATLY

Lonnie £. Mullenayx, 909 Birch,
Forest Dale Mullenax, Box 63, Arago Sta., Myrtle Pt. Oreagon
Billie Joe Mullenax, 1205 W. Van Buren, Lovington, NM

Wesley T. Mullenax, 1205 W. Van Buren, Lovington, NM

Eulace Bryan Wiles, 1908 E. St., Baker, Ore. 97814

Frances Andahl, Box 848, San Andres, Cal. 95249

Wanda W. Dalla Costa, 1039 West Cook, Santa Maria. Cal. 93454
Marian W. Myers, 4941 E. Holbrook, Anaheim, Cal. 92806

Lane Wiles, Baker, Ore. 97814

Unknown. heirs of Emily Amanda Lanehart Clark, dec.

Miss Katie Carter, Rt. 1, Box 183, Woocdville, Miss. 39669
Elizabeth Carter Holloway, Rt. 1, Box 183, Woodville, Miss.

Hillrie J. Anders, Rt. 1, Box 42, Crosby, Miss. 39633

Mineral
Interest

9/14336
9/14336
8/14336
8/57344
27/114688
27/114083
/3584
9/25088
9/25088
9/25088
9/25088
9/25088
9/25088
9/25088
3/512
3/3584
3/3584

3/2048

'9/8192
'9/8192

9/8192
9/8192
3/512
3/512
3/512
3/4096

2)




64.
65.
66.
67.
68.
69.
70.
.
72.
73.
74.
75.
76.

Mineral

Interest
Audry Anders Laird, 3905 Englewood, Natchez, Miss. 39120 3/4096
Myrtle Anders Perry, Route 1, Box 43, Crosby, Miss,. 3/4096
Wanzie Anders Poindexter, 105 Jackson, Natchez, Miss. 3/4036
Louise Broussard Newman, Gen. Del., Jackson, La. 70748 3/6144
Elaine B. Gulledge Freeman, Box 133, Monterrey, La. 71354 3/6144
J. P. Broussard, Gen. Del., Jackson, La. 70748 3/6144
Orelia Broussard, Gen. Del. Jackson, La. 70748 3/6144
Donley Broussard, Gen., Del., Jackson, La. 70748 3/6144
Shirley Lee B. Jones, Gen. Del., Ferriday, La. 71334 3/6144
Amanda Lee L. Perry, Rt. 1, Box 114, Crosby, Miss. 39633 3/1024
Mrs. Bernice Lanehart, Route 1, Box 115, Crosby, Miss. 39633 3/4096
Mrs. Péar]ey Lanehart Perry, 104 Booker Rd., Natchez, Miss. 3/8192
Teresa Lanehart Pence, Rt. 5-A, Bax 556, St. Fraggsfyille, La. 3/8192

76775
Silas Lanehart, Jdr., Rt. 1 Box 117, Crosby, Miss. 39633 3/8192
Inez Lanehart McDowell, Rt. 1, Box 225, Crosby, Miss. 39633 3/8192
Linda Lanehart Williams, Rt. 1, Box 255, Crosby, Miss. 39633 3/8192
Carmel Lanehart Williams, Rt. 1, Box 114-B, Crosby, Miss. 39633 3/8192
Clyde G. Lanehart, Rt. 1, Crosby, Miss. 39633 3/2048
Pauline Lanehart Perry, Rt. 1, Box 104, Crosby, Miss. 39633 372048
Thelma Higdon Freitag, 4936 Coliseum, New Orieans, ta. 70113 3/4096
Lola Higdon Lacost, 937 Joilet S., New Orleans, La. 70113 3/4096
Gladys Higdon Becker, 1224 Dante St., New Orleans, La. 70113 3/4096
Robert Leon Perry, Jr., 104 Booker, Natchez, Miss. 3/8192
John Wayne Perry, address unkrown 3/8192
-RonrigeHissom, 602 First-National-Bank-Bldg,—Mid] 0703~
.334375 Ul under the SW/4 NW/4 Sec. 22 or .0335937 WI under 160 acre-unit.

(3)




ARCO 2 WELL COSTS

Invoice. #

Monahans Iron & Metal

Merryman Construction Co.

Robert L. Murdock
Lopp's Welding
XL Transportation Co.

Wallach Concrete Co.
Land & Marine Rental
Mid-Tex Construction Co.
Bob's Casing Crews
Mudco, Inc.

Cooper Mud

John West Engineering
Halliburton

M-G-F Drilling Co.(Grant 0il Tool)

Cooper Mud
M-G-F Drilling Co.

5596

75-1141

3-11-75

0594

29477 ,29410,29478,
29475,29476

1053 & 1117
11-1486 & 11-1482
K10-1908Ki0-18%
0C-573

BH11-12

11-624

1075-5

113980 & 902861
1261 )
12-629

1353
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" BEFORE THE
OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF BURLESON & HUFF FOR APPROVAL
OF A NON-STANDARD UNIT AND FOR
COMPULSORY POOLING, LEA COUNTY,
NEW MEXICO.

APPLICATTION

Come now Burleson § Huff and apply to the 0il Conservation
Commission of New Mexico for approval of a non-standard
proration unit in the Jalmat Gas Pool, Lea County, New Mexico,
and for compulsory pooling of acreage within the unit, and

in support thereof would show the Commission:

1. Applicant has completed its No. 2-Y Arco Well as a
dual completion, producing oil from the Queen formation, and
gas from the Yates-Seven Rivers formation within the Jalmat
Gas Pool. The well is located in the SE/4 NE/4 of Section 21,
Township 25 South, Range 37 East, N.M.P.M. The subject well
is 660 feet from the East line, and 1770 feet from the North
line of Section 21.

2. Applicant proposes to dedicate to the well the E/2
NE/4, section 21, and the W/2 NW/4, Section 22, Township 25
South, Range 37 East, to rorm a non-standard unit in the Jalmat

Pool.

30, 1275, for 35.5 mcf per day in the Jalmat, and is presently

- A 3+ -~ A
roval of the non-standard unit and

connected and awaitin

s

3. The well was potentialed upon completion on December |




T (a2 575Y

4. As to the Queen production, the SE/4 NE/4 of Secction
21 is dedicated to the well, and is not involved in this
application.

5. All interest owners underlying the proposed non-
standard unit have agreed to the drilling of the well and
completion in the Jalmat with the exception of certain owners
of undivided working interests underlying the SW/4 NW/4 of
Section 22, Township 25 South, Range 37 East. Attached here-
to is a list of these interest owners, together with their
addressess, to the best of applicant's information and belief.
The list sets out the fractional ownership underlying the
forty-acre tract.

6. Applicant has made diligent effort to obtain voluntary
agreeﬁent from all owners, but has been unable to obtain such
agreement.

WHEREFORE applicant prays that this appilication be set
for hearing before the 0il Conservation Commission of New Mexico
or one of its examiners, and that after notice and hearing as
required by law, the Commission enter its order approving the
non-standard unit as proposed, and compulsorily pooling all
mineral interests underlying the unit, together with provision
for applicant to recover his justifiable costs of drilling,
equipping and completing the well for production from the Jalmat

Gas Pool, his costs of operation, and supervision, and assign-

ment of a risk factor for assuming the risk of drilling and
1 completing the well.

| A Respectfully submitted,

Fw " BURLESON § HUFF

=

By‘gaa» Lo . IN ol o
KISLAHIN § FOX

: P. 0. Box 1769
! Santa Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT

-2~




Cane 5757

Mineral

Interest
1. Thomas Rabb, 9254 S. 2700 W., Jordan, Utah 84084 3/1536
~2.-Howard-Rabb, Bt 1. Box 160, Wopdville, Miss. 39AR9 3/1536..

3.—Mrs._Annie Lee Netterville, Rt. 1, Box.153, Woodville, Miss— — 3/1536
35669-

v -he—Wps—Addie—Stewart—Vessals 3 -Adams—PRecos—Fexas———— 1 /128~

; 3 6. HMrs. Carrie Lee Stewart McCearley, 307 Cherokee, Natchez, Miss. 3/1024
N ~F—Heodrew—Stevarts—Bex-I54—FfdrarTexas—————————————————————3/3024-

RIS E 8. Alma Dene Berryhill, address unknown 1/2560
) 9. Maxinre Greer, address unknown 1/2560
10. Betty Greer, address unknown 1/2560
11. Patsy Ruth Jackson, address unknown 1/2560
12. Norma Lycdia Havard 1/2560

13. Mrs. Louise Leake, 3756 Eaton, Baton Rouge, lLa. ) 3/17920

14. Mrs. Emily Bowers, 3756 Eaton, Baton Rouge, La. 3/17920

15. Clarence Leake, Jr., 3756 Eatcn, Baton Rouge, La. 3/17920

16. Philip Leake, 3756 Eaton, Baton Rouge, lLa. 3/17920
17. Edwin P. Leake, Jr., address unknown 3/4480
18. Julius M. Leake, 5046 London Lane, Jackson, Miss. 39200 3/4480
19. Mrs. Betty Leake Foreman, Box 5, Crosby, Miss. 39633 3/4480
20. Mrs. Gracie lLeake Hazlip, Rt. 1, Crosby, Miss. 3/4480
21. Heirs of Wallace Leake, dec., unknown 3/4480

22. Mrs. Méry Lanehart Duty, 6613 Midfield Dr., Houston, TX 77018 3/896

23. Roy Thompson, Jr., 3222 Ave. G, Dickinson, TX 77539 3/2688
24, John Earl Thompson, 1028 Jefferson, Kerrville, TX 78028 3/2688
. 25. Mrs. Joyce Fails, Rt. 1, Box 214 B, Sweeny, TX 77480 3/2688
s 26. Virginia Barton, address unknown 3/1792
- 7 27. Jdimmy Barton, address unknown 3/1792
E»f, z 28. Mrs. Roy Hayes, 5410 S. Ave. A., Lubbock, Texas 3/3584
| 29. Darrell Gene Lanehart, Banks Rd., Ft. Worth, Texas 3/3584
30. Joe Doyle Lanehart, Waco, Texas 3/3584
31. Berny Pon Lanehart, address unknown 3/3584
f 32. Mrs. Pairlee Hall, 802 Delwood, Bryan, Texas 77801 | 3/3584

EXHIBIT "A"

_———-r.—



33.
34.
35.
36.
37.
38.
39.
40.
41.

42.
43.
44,
45,
46.
47.
48.
49.

51.
52.
53.
54.
55.
56.
57.

L ; 59.
; 60.
61.
62.
63.

Fred P. Lanehart, 8Box 3597, Bryan, Texas 77801

William Ernest Lanehart, Jr., 4908 Woodview, Austin, TX 78710
John Thomas Lanehart, 8ingle Road, Houston, Texas 77002
Arnold Wall, Sr., 802 £. 24th, Bryan, Texas 77801

Arnold ¥Yall, Jdr., 802 E. 24th, Bryan, Texas 77801

Billy Wall, 802 E. 24th, Bryan, Texas 77801

unknown widow of James D. Lanehart

Unknown heirs of Frances L anehart Moore

Allene L. Burkhalter, address unknown

Joan Lanehart, address unknown

James Welden Lanehart, address unknown

Marinell Lanehart Dorsey, address unknown

Melvin Clyde, Box 175, Angleton, Texas 77515

Wilma Sue Phillips, address unknown

Beatrice Lanehart Stark, 211 W. Ave. @, Lovington, NM
Mozelle Mullenax Smith, 918 W. Jackson, Lovington, NM
Donnie June Fuller, Box 98, Jal, New Mexico

Amanda Kav Steadman, Box 727, Jai, New Mexico

Lonnie ¢. Mullenax, 909 Birch, Lovington, New Mexicce

Forest Dale Mullenax, Box 63, Arago Sta.,AMyrt]e Pt. Oregon
Billie Joe Mullenax, 1205 W. Van Buren, Lovington, NM
Wesley T. Mullenax, 1205 ¥. Van Buren, Lovington, WM
Eulace Bryan Wiles, 1908 E. St.. Baker, Ore. 97814

Frances Andahl, Box 848, San Andres, Cal. 95249

Wanda W. Dalla Costa, 1039 West Cook, Santa Maria. Cal. 93454
Marian W. Myers, 4941 E. Holbrook, Ananheim, Cal. 92806

Lane Wiles, Baker, Ore. 97814

Unknown heirs of Emily Amanda Lanehart Clark, dec.

Miss Katie Carter, Rt. 1, Box 183, VWoodville, Miss. 39669
Elizabeth Carter Holloway, Rt. 1, Box 183, Woodville, Miss.

Hillrie &. Anders, Rt. 1, Box 42, Crosby, Miss. 39633

Mineral
Interest

9/14336
9/14336
9/1433¢
9/57344
27/114688
27/114688
3/3584
9/25088
9/25088
9/25088
9/25088
/25088
9/25088
9/25088
3/512
3/3584
3/3584
3/3584
3/3584
3/3584
3/3584
3/3584
3/2048
9/8192
9/8192
9/8192
9/8192
3/512
3/512
3/532
3/4096




74.
75.
76.

77.
78.
79.
80.
81.
82.
83.
84.
85.
86.
87.

Audry Anders Laird, 3905 Englewood, Natchez, Miss. 39120
Myrtle Anders Perry, Route 1, Box 43, Crosby, Miss.

Wanzie Anders Poindexter, 105 Jackson, Natchez, Miss.
Louise Broussard Newman, Gen. Del., Jackson, La. 70748
tlaine B. Gulledge Freeman, Box 133, Monterrey, La. 71354
J. P. Broussard, Gzn. Del., Jackson, La. 70748

Orelia Broussard, Gen. Del. Jackson, La. 70748

Donley Broussard, Gen. Del., Jackson, La. 70748

Shirley Lee B. Jones, Gen. Del., Ferriday, La. 71334

4. Crosby, Miss. 389633
Mrs. Bernice Lanehart, Route 1, Box 115, Crosby, Miss. 39633
Mrs. Pearley Lanehart Perry, 104 Booker Rd., Natchez, Miss.

Teresa Lanehart Pence, Rt. 5-A, Box 556, St. Francesville, La.
70775

Silas Lanehart, Jr., Rt. 1 Box 117, Crosby, Miss. 39633

Inez Lanehart McDowell, Rt. 1, Box 225, Crosby, Miss. 39633
Linda Lanehart Williams, Rt. 1, Box 255, Crosby, Miss. 39633
Carmel Lanehart Williams, Rt. 1, Box 114-B, Crosby, Miss. 39633
Clyde G. Lanehart, Rt. 1, Crosby, Miss. 39633

Pauline Lanehart Perrv. Rt. 1, Rox 104, Croshy, Misc. 39623
Theima Higdon Freitag, 4936 Coliseum, New Orleans, La. 70113
Lola Higdon Lacost, 937 Joilet S., New Orleans, lLa. 70113
Gladys Higdon Becker, 1224 Dante St., New Orieans, lLa. 70113
Robert Leon Perry, Jr., 104 Booker, Natchez, Miss.

John Wayne Perry, address unknown

88 - Ronn;e_H+yumu,iiKLih4s4;Nat4cne4—8ankn84dg1_ﬂudlanéx—IX—JQJOJ— .
l34315_ul_unden_the_Su¢4_Nu¢4_Sec._22_on_.D33£EEHLLU_4uukuLJIILacxe—un4

(3)
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Mineral
Interest

3/4096
3/4096
3/4096
3/6144
3/6144
3/6144
3/6144
3/6144
3/6144
Jiiaza -
3/4096
3/8192
3/8192

3/8192
3/8192
3/8192
3/8192
3/2048
372048
3/4096
3/4096
3/4096
3/8192
3/8192

o v e it o | L S 5 e |
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Docket o, 25-70

Dockets llos. 26-76 and 27-7G arce tentatively set for heariny on Septerber 29 snd October 13, 1976, Applicutions
for hearing must be filed at least 22 days in advance of hearing date,

DECEET:  EXAMINFR HEARING -~ WERNESDAY - SEPTEBIR 15, 1976

9 AM, - OIL CONSERVATION CEMTSSION €0 FNCE ROQLY,
STATE LAUD CFFICE BUILDILG, SANTA FE, RWEW MEXICO

-
S F

5

A1

The follosing cases will be Leard before Richard L. Staretvs, Examiner, or Paniel S, Kutter, Alternale Fxaniner:
ALLCUARIE: (1) Cencideration of the allcradle producticn of gas for Celover, 1976, from seventeen prorated
pools in Lea, FEddy, Chaves, and Pcosevelt Counties, ilew Mexico,

»

(2) Consideration of the allowatle production of gas for Cctober, 1976, from four prorated pools
in Ssn Juan, Rio Arriba, ard Sandoval Cecunties, New llexico,

CASE 5766: In the matter of the hearing called by the 0il Conservation Cormission on its ovn rotion to concider
the amendrment of Rule 116 of the Comnission Fules and Hegulations, LCTIFICATION OF ¥IRE, BREALXS,
LYAKS, SPILLG, AND BIOWOUTS, to include the requirement for notification of breaks, blewouts, and
spills a* fluid injection or disposal wells cr at facilities related thereto, or other escare cf
injected water or other fluids,

CASE 5764: In the matter of the nearing called by the 0il Conservation Cormission on its own rotion to consider
the revision of Cormission Form C-1C5, WELL COMPLETION CP RECCALPLETIICHN ERPORT AND LOG, te prrovide
space for the reporting of depths of oil and/or sfas sands or zones and inportant water sands.

CASE 57G5: In the matter of the hearing called by the 0il Conservation Cormission on its ovn rotion to consider
the partial temporary suspension of Rule Z02R of the Cormission Pules and Regulaticns to permit
approved termporarily abandeoned wells te continue in such status withoui the reqguirexent for notice
end hearing pending the outccme of new bornding and plugging legislation to bte proposed tc ihre
First Session of the 33rd New Yexico legislature,

CASE 5753: Application of A, H. Rains for amendrent of COrder No. R~-5217, Fddy County, New Mexico. Applicant,
in the above-styled cause, seeks the amendment of Order No. R-5217 %o provide an administrative
procedure for the approval of substitute or additional salt water dispesal wells on applicani's
Pure State Lease in Section 15, Township 21 South, Range 27 East, Magruder-Yates Pool, Eddy
County, New Mexico.

CASE 5754: Avrplication of Burleson & Huff for corpulsory poolting and a non-standard proration unit, Lea
—_ T County, Hew lexico. Applicant, in the sbove-siyled cause, seeks an order pooling all mineral
Tl interests in the Yates-Ceven Rivers forrmation underlying the F/2 MNE/4 of Section 2 and the V/2

NW/4 of Section 22, Township 25 South, Range 37 Fast, te form a 16C-acre non-standard gas proration
uni{ in the Jalrat Peol, Lea County, Mew Mexico, to be dedicated tc applicant's Arce Well lo. 2-Y
located 1770 feet from the North line and €60 feet from the Fast line of Section 21, Also to be -
considered will be the cost of drilling and completing said well and the allocation of tre cost
tnereof, as well as actual operating costs and charges for supervision, Alsc to be considered
will be thre desigration of applicant as operator of {the well and a charge for risk invelved in
drilling said well, ’

CASE 5752: Applicaticn of Burleson & Huff for salt water disposal well, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks authority to dispose of produced salt water into the Cueen
formation through the perforated interval from 4014 feet to 4250 feet in its Cinco de tayo Well
Ko, 1 iocated in Unic © of Section 24, TownshiP 18 South, Range 32 Fast, Shinnery-Queen Pool,
Lea County, New Mexicc.

CASE 5756: Applicaticn of Burleson & Huff for salt water disposal, Lea County, New Mexico, Applicant, in
the above--styled cause, seeks authority to dispose of prcduced scit water into the Rustler formation
through the open-hole interval from approximately 937 feet to 1200 feet in its Arco ¥Well Ne. 2
located in Unit H of Section 21, Township 25 South, Range 37 East, Jalmst Pcol, Lea County, New Mexico.
CASE 5757: Application of Western Oil Producers, Inc, for special pool rules, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks the promulgation of special pool rules for the Maljamar-Pennsylvanian
0il Pool, in Section 5, Township 17 South, Bange 33 East, Lea County, New Mexico, including =z

for 160-acre spacing and proraticn units.
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JASON W. XELLAHIN
ROBERT E.FOX
W.THOMAS KELLAHIN

KELLAHIN AND FOX

ATTORNEYS AT LAw
SO0 DON GASPAR AVENUE
FOST OFFICE BOX 1769

SANTA FE, NEW MEXICO 87501

e 75 Y

TELEPHONE 982-4315

AREA CODE 505

. .'QFE“L\Yﬂ August G, 1976

Mr. Joe Ramey, Secretary-Director
New Mexico Cil Conservation Commission

P, 0. Box 2088
Santa Fe, New Mexico 87501

Deax Mr. Ramey:
Please find enclosed the original and two copies of

the application of Burleson § Huff for approval of a
non-standard unit and for compulsory pooling, Lea County,
New Mexico. We would appreciate this for the September
15 hearing.

Yours very truly,

g W . IKall bt

Jason W. Kellahin
CC: Mr. Jack Huff
JYX:kjf

Enclosure




DRAPT..- l
- |
BEFORE THE QIL CONSERVATION COMMISSION
dr/ OF THE STATE OF NEW MEXICO
IN THE MATTER OF THE HEARING /0
CALLED BY THE OIL CONSERVATION N _
COMMISSION OF NEW MEXICO FOR 67\J

THE PURPOSE OF CONSIDERING:

Order No. R- 528

(j::;;k%;;%ZL/CASE NO. 5754
{

APPLICATION OF BURLESON & HUFF FOR

4
A
COMPULSORY POOLING AND A NON-STANDARD Nt o
PRORATION UNIT, LEA_ COUNTY, NEW MEXICO. W
R
- 4'/
N
i
{ j |
&J : ORDER OF THE COMMISSION
BY THE COMMISSION:
This cause came on for hearing at 9 a.m. on September 15 , 196

at Santa Fe, New Mexico, before Examirner Richard L. Stamets

v

NOW, on this day of_ September , 1976, the Commissiocn,
a quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1} That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Burleson & Huff

seeks an order pooling all mineral interests _in the Yates-

Seven Rivers formation “underlying the E/2 NE/4
aTLIdIE W/ 2 Nvi/ & OL sSection 22, «ifi= T
of Section 2 , Township 25 South . Range 37 East ,
NMPM, Jalmat Pool R Lea County, New
Mexico. to form a 160-acre non-standard gac proraticn unit.
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fos c/,,///

(3) That the applicant has the right to drill and peEoPpoeee-

A o e i o w——— s

towmizi¥]l / and'660 feet from the Fast line of said Section 21 .

(4) That there are intercest owners in the proposed proration

unit who have not agrecd to pool their interests. !

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the gas
in said pool, the subject application should be approved by
pooling all mineral interests, whatever the may be, within said
unit.

(6) That the applicant should be designated the operator

of the subject well and unit. ' f

w414¥ That any non-consenting working interest owner- shou}d

J
be afforded “the opportunlty to pay his share of estlmated well

costs to the opprator in lleu of paylng hlS share of reasonable

‘well costs out of production. '"f«¢ﬁ’ |
| , |

[ VISt VPP P

(8) That any non-consenﬁing working interest owner that

PR N o
115 Sha.x-c (o

T

PR 3

estimated well ©oGsts should have

=

e
bl §

R

withheld from,pfbduction his share of the reasonable welf“&a&ts

: plus an- aadltlonal __ . thereof as a reasonable charge for,thé

s s L anaTrrr et

4§T$k 1nvolved in the @rilling of the well. i
} (;5 That any non-consenting interest owner should be {

afforded the opportunity to object to the actual well costs but

S LD e

that actual well costs should be adopted as the reasonable well

costs in the absence of such objection.

JRUEG U 1 e b
)(l(}) mha}//fc\l cwing detormination. o *‘.cuouuuu_u_ Wt?:lr\vUb Ls,
/ RN
" / / \

should rgceive froy the operator any amount that pald estlmated

~or s

we sts exceed re\konable well costs.

.

e e S = . ) i o o Y vt

its Arco Well Ho. 2-Y at a point 1770 feet from the North :line
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(¥¥) That 527J” per month should be fixed as a rcason- |

'able charge for supervision (combined fixed rates); that the
operator should be authorized to withhold from production the
‘proportionate share of such supervision charge attributable to
“each non-consenting working interest, and in addition thercto,
thc‘operator should bhe authorized to withhold from production

' the proportionate share of actual expenditures required for
:operating the subject well, not in excess of what are reasonable,

ﬂattributable to each non-consenting working interest.

ﬁ (;Zﬁ That all proceeds from production from the subject

1
ol

fwell which are not disbursed for any reason should be placed

.in escrow to be paid to the true owner thereof upon demand and
.proof of ownership.

i

{ (18) That upon”thémfailure of the operator of.said poo%éd

I

sunit 5 commence drilling o% the well to whlch oaldnhblt 1§
ﬁ § ] [ _/ : p
ndedicﬁted on or before § - , thel order
i { ) T G

¥p0011:iy§a;d unit should becd&g nul;fénd void and of qveffect

it .
swhatsever.
't

IT I5 THEREFORE ORDERED:

| (1) That all mineral interests, whatever they may be,
?in the Yates-Seven Rivers formation underIYlng the E/2 NE/4
' ;and‘fhe W/ 2 WA74 of Section 22, a//in

21

. ‘of Section , Township 25 South . Range 37 East

1

‘NMPM,  Jalmat Eool , Lea County, New Mexico,
' a non-stanaard

/ ;are hereby pooled to form/a s¥xHaa#d 160 acre gas spacing

/ and proration unit to be dedicated to mxWgiixkexkexdxiitedx applicant's
Arco Well No. 2-Y weedae located ¥¥28&vE€ 1770 feet from the Norih

p} -
A st NAS L Lzl LJ..u:

and 660 feet from the East line of said Section 21).

j Jk:igBVIDED HOWEVER, that the operator of said unit sha;l//'

conmience tire driliing of said well on or before thes;;wﬂ_ day of
g R nd 1 thereafter com

s

l
f |
, and shal hercafter continue the drilling
) A S l
“of said well with due diligence to & depth sufficient to test the ;
g T !

formatlon,

it

PROVIDID FURTHER, that in the event sald operator does not

e
H
il

i
i
.connence the drilling of said well on or befq;e the __day of |
: : - ]

, 19 , Order (1) of "this oider shall bLe null

and void and of no effect whatsoever; unless said opagator obtains

,ﬁd time extension from the Commission for good cause shodﬁ\\\\\

‘I | S | ‘]
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[

PROVIDED.FURTHER, that should said well not be. drilled to

'complptlon, ox abandonment,\w1th:n 120 days aftcr commencement

(R

thereofl. said operator shall appear before the Commission and

shgﬂjééhse why Order (1) of this order should not be resgi&ded.

PR |

. N,
(2) That Burleson & Huff sre {¢ 4% hereby designated

the operator'of the subject well and unit.

A
: ]
f l (3)\ That after the effective date of this order and‘ylthJ

30 dgys prlor to commenﬂlng said well, the operator shall furnlsh
i ] E
Lhe bomm1351on and each known working 1ntercst owner in the subJect

unlt an itemized schedule of estimated wgll costs.

} § {(4) That within 30 days.fromfthe date the schedule of

4
f ]

estlmated well costs 1is furnlshed to him, any non—consenting?

\

workang interest owner shali have the nlght to pay his share’

\

‘of eStlmated well costs to the operator 1h‘l{eu of paying hlS

\\
share of reasonable well costs out of productlohy\and that any

1 ('

1 be liable for risk charges.

P

’ ‘H G% That the operator shall furnish the Commission and each

anown working interest owner an itemized schedule of actual well
. ﬂcosts within 90 days following completion of the well; that if
;no objection to the actual well costs is received by the Com-

;mission and the Commission has not objected within 45 days

F .

:? i following receipt of said schedule, the actual well costs shall
;. ' ibe the reasonable well costs; provided however, that if there

;% / iis an objection to actual well costs within said 45-day period

n } ithe Commicssion will determine reasonable well cocts afiter public
E¥~ / inotice and hearing.

o

(,,/,//fr”——‘igi That wiﬁhiﬁ\fo days follo&ing deteimin%tion of reason-

1+
it
£

ablejwell ccsts, any nop-consenting working lnteri:h owner that

3has PRI “his share of es imated costs in advance & “provided
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above shall pa(\to the operator his pro rata share of thc amount
that reasonable\vell costs exceed estlmaQTd well costs and shall

\
\

receive from the ppelatcz his pro rata shi;% of the amount that
! egtimated well cosks exceed reasonable wel

-costs.
(96 That the operator is hereby authorized to withhold
thre-dok¥owiig- costs™andchesges from productionyf i
Jgay\iﬁe pro rata share of reasonable well costs

attributable to each non-consenting working :

interest owner who has not paid his share of we/éu"_,‘
ETTERCEOTTENL rTOstewibhin, 30 _days f romedive ;
dateie schedule of “estimated well costs. ie«
furnished to-im.

{(BY—-As_a charge for the risk involved in the

[ L T L U SUURAPRRERN

drllizzg\of\yhe well, of the pro rata

"

share of reasonable well costs attributable

to each non-consentin' orking interest

owner who has/not paid hl\\Sthe of estimated

e

i v -

-

7 They
sﬁﬁedule of estimated well costs is fﬁin?hed

PRI P

well costs within 30 days from Ehekdate the

to him.
& o Such
) That the operator shall distribute -@edrd costs and

charges withheld from production to the parties who advanced

T P T e e S

the well costs.

- i
(é) That J’/vi“0¢) per month is hereby fixed as a reasonable

charge for supervision (combined fixed rates); that the operator

N

is hereby authorized to withhold from production the proportlonate

A N - Py

(I Share Of such supervision charge attributable to each non-

g AN MLt YA A RS
et et e AR A s e
i e

s ¥

consenting working interest, and in addition thereto, the operatorg
is hereby authorized to withhold from production the proportionate;
share of actual expenditures required for operating such well, :

not in excess of what are reasonable, attributable to each non-

—- ﬁﬁm—"Tr“

consenting working interest. : !




!
|
!
}
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(;Z) That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one-eighth (1/8)
royalty interest for the purposce of allocating costs and charges
under the terms of this order.

(&3) That any well costs or charges which are to be paid
out of production shall be withheld only from the working
interests share of production, and no costs or charges shall
be wiE&held from production attributable to royalty interests,

dﬂi) That all proceeds from production from the subject

well which are not disbursed for any reason shall be placed in

L ——— —_1 \ ————— vy P

5
i

. . . {
escrow in Lea County, New Mexico, to be paid to the true owner:

shall notify

escrow agent

demand and proof of ownership; that the operator

the Commission of the name and address of said

(1) That jurisdiction of this cause is retained for the

i
;
|
within 90 days from the date of this order. !
i

entry of such further orders as the Commission may deem necessary. .

DONE at Santa Fe, New Mexico, on the day and year hereinabove '

designated.

-

A W

e




