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Please disregard our letter of this same

date (April 14, 1977) regarding the
Compulsory Pooling on the S/2 of Sec. 36,
Township 175, Range 26 E, Eddy County, N,Mex.

This letter replaces the one above mentioned,

g safrenss ¥




Commissioner of Riblic Lands

PHIL R. LUCERO P, O. BOX 1143
COMMISSIONER April 14, 1477 SANTA FE, NEW MEXICO 87501

Universal Resourzes Corporation
1000 Carillon Tower East

13601 Preston Road —
bDallas, Texas 75240 &4&% 0 757
Re: Compulsory Yooling

$/2 Section 36-178-26%
Eddy County, New Mexico

ATTENTION: #™r, William J, Phelan
Gant lemen:

By New Mexico Oil Counservation Coomisgion Fora C~105, dated Herch
9, 1377, we are advised that your Big Boggy State Well Ne. 1-Y, located
in the SW/4SE/4 of Section 36, Township 17 ‘outh, Range 26 East, has
been plugged and abandoned on March 4, 1977.

This is to advise that Forca Pooling Order Mo. R=5290 is no longer
considered by this office to be effective as the well drilied pursuant to
said order resulted in a dry hole and all leases 2ffected by said order
have reverted to their oripginal terma. We have therefore, closed our |
filer en this Force Pooling Order. ‘

Lease K=6392-2 has also expired effective as of March 4, 1977.
Please notify all interegted parties of this action.
Very truly yours,

PHIL k, LUCERO
COMMISSIONER OF PUBLIC LANDS

BY:
KAY D. GRAHAM, director
¢il «sd Geas Division

» sL/RDG/8

cct Yaryey bk, Yates Company, Inc.

Suita 1000 Security Hational Bank Bldg,
Roswell, New Mexico 88201

OCC-Santa Fe, Hew MeXico @ue"
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1 BEYORE THE
NEW MEXNTICO YL CONSERVATION COMMISHION
2 Santa Fe, New Mexico
September 15, 1976
3
EXAMINER HEARING
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. . \
IN THE MATTER OF: )
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Application c¢f Universal Resources ) CASF
7 Corporation for compulsory pooling, ) 5759
Eddy County, New Mexico. )
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' MR, STAMBETS: We will call next Case 5759,
2 MR. CARR: Case %759, application of Universal

3 Resources Corporation for compulsory poolindg, Eddy County,

4 | New Mexico.

5 MR. KELLAHNIN: 7Yom Kellahin of Kellahin and Fox,

6 ||santa ¥e, MNew Mexico appearing on behalf of Universal Resources

7 [[Corporation and T have two witnesses to be sworn.

8 MR. STAMETS: If you all will stand and be sworn,
> S ||please?
o 5
EE’ 8 10 (THEREUPON, the witnesses were duly sworn.)
>
@ L=
®
®53. N
g 558
= i=g 12 WILLIAM J. PHELAN
O 38a
SEZ
B Ras , .
F*gﬁe 13| called as a witness, having been first duly sworn, was
& 5-%
=y . . .
B =~ 14 | examined and testified as follows:
23
- E 15
ES 3
3 16 DIRECT EXAMINATION
17 || BY MR. KELLAHIN:
18 0. Please state your name and occupation?
10 a. Wililam J. Phelan, I'm Vice President and Land-
20 [ man ©of Universal Resources Corporation.
27 0. Have vou previously testified before the Commission
22 | in the capacity of landman in previous applications?
23 A, No.
24 0. You have not. Have vou made a study of and are
o ‘ - 25 | you familiar with the land problems concerning this particular

T T




Page A
Vil application by Universal Resources Corporation?
2 n. T am.
3 MR, KELLAHIN: If the Examiner please, we tender
4 | the witness to provide testimony on what he has done to obtain

S|joinder of the non-consenting parties only. We have a second

6 || witness who is a geolouist who will present that testimony.

7 MR. STAMETS: This is part of your normal function,
8 | Mr. Phelian?
3 9 THE WITNESS: Yes, it is.
o~
Q <o
Q
3 _g 10 MR, STAMETS: You have been a landman for how many
wé%” 1§ vears?
‘ 5 558 12 THE WITNESS: Twenty-five.
&g
.; §a2 13 MR. STAMETS: The witness certainly seems qualified.
@ O~ §
o s g&
g §§“ 14 0. (Mr. Kellahin continuing.) Mr. Phelan, will you
k-
E°2 s : o s
.| 2 3 || please refer to what has been marked as Applicant's Exhibit
2 O
S 16 || Number One and identify that?

17 A That is a land plat of the area southeast of Artesia
18 || in Eddy County, New Mexico which encompasses the north end of
19 || the Atoka~Penn gas field.

20 0 What is Universal Resources Corporation seeking to
21 Ji accomplish by this application?

22 A. Universal Resources has acqguired a State of New Mexicp

23 || lease and is seeking to drill it and is seeking to create a

24 | three-hundred-and-twenty acre gas unit.

o ' - 25 0. Consisting of what acreage?
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! hY Consistine of the south half of Section 36, 17, 26.
2 (. ] show vou what has been marked as Applicant's
3lpxhibit Number Two, 1t is a racket of correspondence; will you
4 lplease identify it and exnrlain to the Examiner what information
5 1is contained in bBxhibit Numbesn Two? |
6 A This vacket of correspondence represents the written

7 levidence of our efforts to obtain either the joining of the

8 |[Exxon Corporation or the farmout from Exxon Corporatior. of

3 9 ithe acreage that they have within the proposed unit to the
[
D ©
2 3 1wl sniqvq .
5 2 drilling of this well.
Mé;ﬁ " 0. As of this date has Exxon Corporation joined you or
. s §§g 12 | reached some agreement with you concerning the participation
gag
T Blof their acreage?
=38
[T = Edé .
« 5 2% 14 A No, sir.
ESg
, T 3 15 Q0. I show you what has been marked as Exhibit Number
L
S 16  Three and ask you to identify that? .I
17 B That is a schematic of the proposed well on the unit
18 fwhich will be operated by Universal Resources Corporation.
19 ) I show yocu what has been marked as Exhibit Number Fou
20 jland ask you to identify this?
21 A This is a copy of the AFE which includes the dry hole
22 | costs and producing well costs of the proposed well.
23 0. Based upon vour information and knowledge is this
24 la true and accurate copy cf the estimated well costs for this

S - 25 |l ye11?
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Yos, At

MR.OKBLLAETN: T have no further cguestions of this

“Mr. FExaminer.

Are there any wuuestions of the

CROSS BXAMINATION

STAMETS :

Is Exxon the only outstanding working interest

Ne, sir, J. C. Barnes is an outstanding working
We've gotten in accord with them on a farmcut
however.

So as far as you know they will be signed up and

farmed out?

That's right, this application does not refer to

J. C. Barnes.

MR. STAMETS: Any other questions of the witness?

MR. ®KpLiAHIN: No, sir.

MR. STAMETS: He may be excused.

(THEREUPON, the witness was excused.)

MR. KELLAHIN: We will call Mr. E4 David.
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1 PDLARD K. DAVID

2 Il called as & witness, having been rfirst duly sworn, was

3 || examined and testified as follows:

5 DIRBECT EXAMINATION

6 || BY MR, KELLAHIN:
7 0 Mr. David, would vyou please state your name and

8 || occupation?

3 9 A, I'm a consulting geologist, Roswell, New Mexico.
© =
-E 8 10 0. Mr. David, have vou previouslyv testified hefore
*
°°§5N 11 )| the Cormmission and had your gualifications as an expert
z-—(
£ 59 _
E §§§ 12 || geologist accepted and made a matter of record?
&‘EA
DAz
L G 13 a. That i¢ norrect, T have.
by
oS O . .
E §§& 14 Q. Have vou been retained by Universal Resources
g
EdSg
o o 15 || Corporation to make a study of this particular area concerned
‘2 3
8 16 || in the application?

17 A. Yes, sir, I have.

18 0. And have you, in fact, made that study?

19 A, Yes, sir, I have.

20 MR. KELLAHIN: If the Examiner please, are the

21 Jl witness's qualifications acceptable?

22 MR. STAMETS: Yes. Just for the record, he is

23 |l identified as E. K. David, is that correct?

24 THE WITNESS: That is correct.

N
o
L]

(Mr. Kellahin continuing.) Mr. David, would you

. "
e fr— e
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Vil Dlease te’er to what has been marked as ¥xhibit Nurber PPive,
2 | that is vour structurc manp, identif{y that and state what

34 information that contains?

4 A This is a structure rmap contoured on top of the Morroy
51 cshale. It has a contour interval of 7ifty fect and the scale
6 is one inch to two thousand feet. 'This covers the area of

7 | interest, which is essentially the northeast portion of the

8 || Atoka ficld and the area inmediately to the norxth. What the

. 2 9 || structure map demonstrates is that the Morrow dips regionally
v
[} . -
'E .g 10§ to the southeast, anvwhere from approximately a hundred-and-
°o§5~ M) fifty to two-hundred-and-fifty feet per mile. There is no
£ w8
= RS . . . . .
5 3:% 12 || evidence of structural closure. There is a subtle indication
c o~
§ag
= SﬁfA 131t of strnctural noses in the arca on the Meorrow. Davelopment
=0-%
I =]
E §%* 14 || to date has not shown any probiems with formation water in
o
o o 15 §| this area so we don't feel that the structure is critical Il
= E ‘
8 16 | as far as gas accumulation in the Morrow is concerned. |
17 Our proposed location, however, is on strike with
18 || production to the southwest.
19 0. What field is this, !Mr. David?
20 A Immediately to the south the wells in Sections 1 and
21 | 2, for example, are in the AZoka-Penn gas pool.
22 0. Please refer to what has been marked as Exhibit
23 | Numker Six, that's your cross section?
24 A This cross section is identified on the structure
- : 25 §f map and it has been numbered from Well No. A-1 through Well
2
- .
—
1 1
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VI A-7. 7The cross section starts immediately norith of the drill
2 | site in Section 25 which is well A-1. 1It's an Atoka completion
3 | which went down to the top of the Mississippian. It continues

4 || to the southwest to the Pasken well in Scction 35 of a dry

5 hole '.\'hicil is also west of NIy }’)]“(\1\(_\5._6‘ zocation Tha ~race

6 || section then continues throuagh four Morrow gas wells which are
7 || south of oux proposed location. They are identified as Well

8 | A-3 through VWell A-6. The cross section terminates east of

3 9 [ our proposed drill site in Section 31 which is the Pasken
@ o
) .
i~ 8 10 | Exxon, a dry hole in the Morrow.
5l
w 3= . . .
noézﬁ 1 Looking at the cross section we can find several
g %8
E= I . . ! . .
5 5s2 12 || things that are evident. For example, the main pay in the
QEA .
&e33 !
= §§§ 13 || area are the Morrow sands which produce south of our location.
S~ %
‘T ESE . . . .
g =& 14 | However, there is a secondary pay in the area which is the
g
EST
- % 15 | Yates which is an Atcka sand and it produces in the Yates well
- put
®« S
§ 16 | north of us and northwest, However, the Atoka sand has been

i7 {{ erratic in nature and you usually can't justify an Atoka test
18 I but drilling to the Morrow occasionally you might find an

.0 TN T e, |
HALUAAL DAllQ.,. l

-
(5]

20 0. What's your conerol in the cross section fer the top
21 || of the Morxrow?
22 A This is the top of the Morrow shale which I have ‘

23 [| designated as the top of the Morrow B-1 shale. Generally the

24 || Morrow sands are developed below my contour horizon.

N
(44

Going through the cross section we have Well A-1,
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an Atoka vroducer, which has only cicht feet of sand. There
was no test in the Morrow, there are sands develoved in the
Morrow bul. thew are yelatively thin and are not too well
dcveloned.

Yoving to {ell A-2, we have the Vasken No. 1 Navlor
in Section 3%. “The Morrow is extremely shalcy, there is
limited sand in here and it was a dry hole.

Moving to the south from VWell A-3 through Well 2-6,
we find that there are two Morrow sands producing in this
area, The main sand in this area is the upprermcst sand which

“~

I have identified as sand B-1.

The sand thickness in these three wells that produce
from it are shown on the cross section and vary from fifteen
feet in thickness to approximately forty feet in thickness.

Well &-6 which 1s the Exxon No. 1 Red Lake in Section
6 which is southeast of our proposed location, is completed out
of the lower sand which I have identified as sand B-2.

Yhen you find these cands if they are porous and

prernmeable usual Go pote

ntial and you

can expect favorable recoveries of hvdrccarbons.

Moving to Well A-~7 which is the Fasken No. 1 Exxon,
which is east of us in Section 31, this particular well went

down to the !ississippian limestone, it ran two drill stem

tests as shown on the cross section in the Morrow. It d4did

£ ] T

i £low gas on both of these tests, however, as noted by the drill]|i
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ster test recoverices the hichest cas velure reported was only
four hindred and fovty-nine thousand cubic fect of aas ver day.

Based on the drill stenm test and the clectric logs
on this particular well these sands are not constidered a

compiercial vas reservoir in the lMorrow,

o Please refer to Ixhibit Number Seven and identify it?
A, Exhilkit Numbex» Scven is an isopach of the Morrow.

The interval which 1 have isopached in here is shown on nmy
cross section. Tt extends from the top of the Morrow, whi:h
vas my structural contour horizon, to the top of the
Mississippian. Basically this isopach has a twenty-five foot
contour interval and has a scale of one inch to two thousand
feet. What it shows overall i3 that the Morrow thickens across
the area of interest from less than two hundred and fifty feet
in thickness to over thlee hundred feet in thickness.

It was also found that if you get less than two
hundred and seventy—-five feet in thickness your chances of a
dry hole are increased. That is the sande may not be developed

j BN .

thin and tignt and result in a dry hole

\
N

L
O

o
ali

[aa
e
<
o]
¢

o d
A

]

like the Fasken No. 1 Naylor which is in Section 35 west of
us cr on the other hand you might end up with an extremely

thick sectiorn like the Fasken No. 1 Exxon to the east of us

in Section 31 which had gas but was not in commercial quantitie#.

So we feel overall that the two hundred and seventy-

five feet of gross Morrow represents the optimum location for

i
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the favorable develonment of either «of these sands or both of
these sands that produce in the irmediate area,

¢ You refer to the nvoposed location, what 1s the
footage for that location?

A The application calls for six himdred and sixty feet

ST e

from the south line and nineteen hundred and eighty feet from
the west line of Section 36, 9ownship 17 South, Range 26 East.

0 Your circle for this location is drafted a little
high, is it not?

A Right. The draftsman has it on there at nine, ninety

and it should be shown at six, sixty.

Q. WWas it your recommendation that wais used to establis
this proposed lccation?

A No, I did not pick the location. I was asked to do
th

P S P
1T GTO LU

gy onn iiL alter the location was picked but after doin

]

the geolcgy in this area I wholeheartedly agreed with the
location. I feel that based on the knowledge I have in this

area and based on these naps that it is the optimum location

that I would have sgelactod at

o) You are making reference to any proposed site within
Section 367

A I'm referring to the six, sixty south, nineteen,
elghty west.

0 That is the best site in relation to what, the

south nalf of SBection 367
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B That is correct:.

0 Do vou have any opinion with regard to the estimate
of risk of drilline of a well at this provosed location?

in view of the fact that the well to the north

1 -
A Yes,

. 1
in 3% i

Lo

in 25. the well to the west

o AEl

not found Moryow production and all of the oreduction has been

-

limited within a mile-and-a-half of the radivs of our location,

at least to the south of us, T feel that there is a risk i
for this sand extended to the north, I certainly feel that this

location is justified but there is a risk and I would estimate

that perhaps we have a chance of one in five of establishing
conmmercial production.

0. The statutory maximum for a risk factor established
for the 0il Commission is two hundred percent, in relation to

that statutorv maximum where would vou place a risk factor with

regards to this well?

A One in faive.

Q. One in five is what, two hundred percent?

B, Yes, two hundred percent.

Q At least two hundred percent? |
a. Yes, right.

0. I would like to show vou what has been marked as

Exhibit Number Four which is an estimated well cost and ask
you to give your opinion concerning your previous experience

with Morrow wells drilled in this area and the cost of those
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tlwells?

2 A, Based on the cost that is shown on this, T think thes# 1
3 [fcosts are verv reasonable and 1 have knowledge of wells that 1
4 lon completion have cxceeded four hundred thousand dollars so
5 || the estimated total cost of producing a well of three hundred
6 | and forty-rine thousand, threce hundred and seventy dollars T

7|l feel is very reasonable.

8 0. To your knowledge do you know what Universal ResourceT
s 9 || Cornoration's policy is with regard to charges made against

® &
~§ 8 10 | wells while drilling and for charges of supervision made for
&yl

. S R . .
ua&z” 11 lwells after completion?
= eoz.a
= .5‘20,’\ . . .

) = §~§ 12 A. The rates they have for drilling wells is twelve

S
e . . . ; |
b §§c 13 || hundred and fifty dollars a month and for a producing well
% o= 3
- .
=) Ezm 14 || two hundred and fifty dollars a month,
© Sd h
g 3%
- = 15 Q In vour opinion, Mr. Pavid, will the approval of
-y -
s 3
S 16 || this application avoid the drilling of unnecessary wells,

17 | protect correlative rights and allow the owners of each interesg
18 | to recover or receive his just and fair share of the hydro-
19 il carbons within the area?

20 A Yes, it will.

21 0. In your opinion will approval of the application

22 | be in the best interests of conservation and the prevention of

23 [ waste?

24 A Yes, it will.

25 0. Were Exhibits Five, Six and Seven prepared by you

L
v




|

Page 1

Vil directlv or under your divection and supervision?

2 . Yes, that is correct.

3 MR, KELLAHIN: T the Ixaminer wlease, we nove the

4 || introduction of Exhibits One throuagh Seven.

5 |l HR. STAMETE:  Ts there anything in the record concern
6l ing the first exhibits, how thev were prepared?

7 MR. KELLAHIN: T don't know, T can recall Mr. Phelan

8 | and establish that if vou like.

= 9 MR, STAMETS: Let's do that.
o 5
-é 8 10 MR. KELLAHIN: Would you like to ask this witness

»
g i3 . .

£3. 11 || questions before we excuse him.
8 228
£ £52 . .
& gtg 12 MR. STAMETS: I have no questions of the witness.

g2
g3 .
b §§3 13 || Are there any other guestions? He may be excused.
= &9
RS
L 14 (THEREUPON, the witness was excused.)

o
~ = 15 MR. KELLAHIN: I would like to recall Mr. Phelan.
.a E

g i6 Mr. Phelan, with regards to the preparation of

17 || Exhibits One, Two, Three and Four, let me ask you, Exhibit
18 || Number Two is the <rorrespondence between you and Exxon Corpora-
18 || tion, 1s it not?

20 MR. PHELAN: Yes, it is.

21 MR. KELLAHIN: How were Exhibits Three and Four

22 || prepared, that was the schematic and the estimated well costs,

23 | how were those prepared?

24 MR. PHELAN: Those were nrepared by the engineering

25 || department of Universal Resources Corporation.

F.‘h.u«
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MR. KELLAHIN:  And thevy were compiled under your
direction and supervision as Ixecutive Vice President for
Universal Resources Corporation?

MR, PHBELAN: Yes, sir, under mv direct supervision.

MRL O KELLAHIN: 10 the Dxaminegy pléase, we move the
introduction of all exhibits, includin¢ One through Four.

MR, STAMETS: All of these exhibits will be admitted.

(THEREUPON, Apvlicant's Exhibits One through

Seven were admitted into evidence.)

MR. KELLAHIN: That concludes our case.

MR. STAMETS: Any questions of this witness? He
may be excused.

(THEREUPON, the witness was excused.)

MR. STAMETS: Is there anything further in this

case? The case will be taken under advisement.
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1 REVORTER'S CERTIPICATE
2 T, SIDNEY F. MORRISH, a Certified Shorthand Reporter,

. - . . l
3 | do hereby certify that the foregoinug and attached Transcript |
4 1 of Hearino before the New Mexico 0il Conservation Commission '
5 l was reported by me, ard the same is a true and correct record |

6 i of the said proceedings to the best of ny knowledge, skill and

7 || ability.
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
- CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5759
Order No. R-5290

APPLICATION OF UNIVERSAL RESOURCES

. CORPORATION FOR COMPULSORY POOLING, :
EDDY COUNTY, NEW MEXICO. 5

ORDER OF THE COMMISSION

. BY THE COMMISSION:

‘ This cauge came on for hearing at 9 a.m. on September 15,
: 1976, at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

¥ NOW, on this 28th day of September, 1976, the Commission,
. a quorum being present, having considered the testimony, the

. record. and the racommandationa of the Examiner, and boing fully

iiadvised in the premises, |

FINDS:

b (1) That due public notice having been given as required by
' law, the Commission has jurisdiction of this cause and the
. subject matter thereof.

N {2) That the anplicant. "niversal Resgscources Cerpcraticn,

. seeks an order pooling all mineral interests in the Pennsylvanian
. formation underlying the S/2 of Section 36, Township 17 South,

" Range 26 East, NMPM, Atoka-Pennsylvanian Gas Pool, Eddy County,

E;New Mexico.

f (3) That the applicant has the right to 4drill and proposes
. to drill a well 660 feet from the South line and 1980 feat from
© the West line of said Section 36.

| (4) That there are interest owners in the proposed prora-
. tion unit who have not agreed to pool their interests.

i (5} That to avoid the drilling of unnecessary wells, to
‘ protect correlative rights, and to afford to the owner of each
.. interest in said unit the opportunity to recover or receive
. without unnecessary expense his just and fair share of the gas
“ in said pool, the subject application should be approved by
. pooling all mineral interests, whatever they may be, within

- szid unit. :

' {6) That the applicant should be designated the operator ‘
" of the subject well and unit. 5




- afforded the opportunity to object to the actual well costs but

. any non-consenting working interest owner that has paid his
- share of estimated costs should pay to the operator any amcunt
- that reasonable well costs exceed estimated well costs and

- should receive from the operator any amount that paid estimated

. well costa eavcead reasgnakle well costs

. month while producing should be fixed as reasonable charges for
" supervision (combined fixed rates); that the operator should be
' authorized to withhold from production the proportionate share
- of such supervision charge attributable to each non-consenting

- be authorized to withhold from production the proportionate share
O‘F 3(‘1’“;!1 ovhonﬂ‘.— uras raguirs A Comen Avmnam
" not in excess of what are reasonable, attributable to each non-

. consenting working interest.

::well which are not disbursed for any reason should be placed
. in escrow to be paid to the true owner thereof upon demand and
- proof of ownership.

" unit to commence drilling of the well to which said unit is
. dedicated on or before December 31, 1976, the order pooling said
2~ unit should become null and void and of no effect whatsoever.

- Township 17 Soutk, Range 26 East, NMPM, Atoka-Pennsylvanian Gas

_.2_
Case llo. 5759
Order !No. R-5290

(7) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(8) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have with-
held from production his share of the reasonable well costs plus
an additional 200 percent thereof as a reascnable charge for the
risk involved in the drilling of the well,

(3) That any non-consenting interest owner should be

that actual weli costs should be adopted as the reasonable well
costs in the absence of such objection.

(10) That following determination of reasonable well costs,

-z . ]

(11) That $1250.00 per month while drilling and $250.00 per

working interest, and in addition thereto, the operator should

23
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(12) That all proceeds from production from the subject

(13) That upon the failure of the operator of said pooled

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, in

" Pool, Eddy County, New Mexico, are hereby pooled to form a

" standard 320-acre gas spacing and proration unit to be dedicated
. t0 a well to be drilled at a point 660 feet from the South line i
and 1980 feet from the West line of said Section 36.

the Peunsylvanian formation underlying the S/2 of Section 36,
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PROVIDED HOWEVER, that the operator of said unit shall

- commence the drilling of said well on or before the 31st day of
December, 1976, and shall thereafter continue the drilling of
8aild well with due diligence to a depth sufficient to tast the
Pennsylvanian formatinn;

PROVIDED FURTHER, that in the event said operator does not
commence the drilling of said well on or before the 31at day of
December, 1976, Order (1) of this order shall be null and vcid
and of no effect whatsoever; unless said operator obtains a time
extension from the Commission for good cause shown.

. PROVIDED FURTHER, that should said well not be drilled to
completion, or abandonment, within 120 days after commencement
"thereof, said operator shall appear before the Commission and

show cause why Order (1} of this order should not be rescinded.

. (2) That Universal Resources Corporation is hereby
~designated the operator of the subject well and unit.

(3) That after the effective date of this order and within
30 dave prisr to commencing said well, the operator shall Turnish
the Commission and each known working interest owner in the
. subject unit an itemized schedule of estimated well costs.

}

|

P (4} That within 30 days from the date the schedule of i
~estimated well costs is furnished to him, any non-consenting f
~working interest owner shall have the right to pay his share 3
.of estimated well costs to the operator in lieu of paying his i
.share of reasonable wall costs out of production, and that any !
~auch owner who pays his share of estimated well cousts as pro- :
vidad above shall remain liable for operating costs but shall ;
not be liable for risk charges.

; {5) That the onperator shall furnish the Commission and each
. known working interest owner an itemized schedule of actual well |
. costs within 90 days following completion of the well; that if
'no objection to the actual well costs is received by the Commis~-
~sion and the Commission has not objected within 45 days following
- receipt of sald schedule, the actual well cost shall be the
‘reasonable well costs; provided however, that if there is an

‘ objection to actual well costs within said 45-day period the

- Conmission will determine reasonable well costs after public
“notice and hearing.

; (5) That within 60 days following determination of reason-
‘able well costs, any non-consenting working interest owner that
. has paid his share of estimated costs in advance as provided :
" above shall pay to the operator his pro rata share of the amount |
"that reasonable well costs exceed estimated well costs and shall
‘receive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.
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- charges withheld from production to the parties who advanced

A
e WS A A LUDLD e

" month while producing are hereby fixed as reasonable charges for
- supervision (combined fixed rates); that the operator is hereby

i authorized to withhold from production the proportionate sharxe of
" such supervision charges attributable to each non-consenting
- working interest, and in addition thereto, the operator is
" hereby authorized to withhcld from production the proportion

4
' not in excess of what are reasonable, attributable to each no

" out of production shall be withheld only from the working
' interests share of production, and rno costs or charges shall
/ be withheld from production attributable to royalty interests.

- well which are not disbursed for any reason shall be placed in
., escrow in Eddy County, New Mexico, {0 be paid to the true owner
: thereof upon demand and proof of ownership; that the operator !
© shall notify the Commission of the name and address of said
: @escrow agent within 90 days from the date of this order.

' a seven-eighths (7/8) working interest and a one-eighth (1/8)
" royalty interest for the purpose of allocating costs and charges
. under the terms of this order.

..4...
Case No. 5759
Order No. R-5290

{7) That the operator is hereby authorized to withhold
the following costa and charges from production:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of :
estimated well costs within 30 days from the ;
date the schedule of estimated well costs is :
furnished to him, i

(B) As a charge for the risk involwved in the
drilling of the well, 200 percent of the pro
rata share nf reasonable well costs attributable :
to each non-consenting working interest owner i
who has not paid his share of estimated well :
costs within 30 days from the date the i
schedule of estimated well costs is furnished
to him.

(8) That the operator shall distribute said costs and

ha ewall  amna

(2) That $1250.00 per month while drilling and $250.00 per

lm

o

T
share of actual expenditurss required for oparating such well, i

n

consenting working interest. é

(10) That any unsevered mineral interest shall be considered
(11) That any well costs or charges which are to be paid

{(12) That all proceeds from production from the subject

(13) That jurisdiction of this cause is retained for the !

- entry of such further orders as the Commission may deem necessary.’
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DONE at Santa Fe, New Mexico, on the dazy and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

PHIL R. LUCERO, Chai n

. ARNOLD, er

'S EATL

w!’“ " 4 B
s [l g

ix/




UNI\/'ERSAL RESOUI_{CES CORPORATION 5‘

1000 TARILLON TOWER EAST OALLAS, TEXAS 75240
13601 PRESTON ROAD "' AREA 214/€61-3876

October 4, 1976

Humble 011 & Refining Company g}/ 0

lox 1600

Midland, Texas 79701 (M /]‘9

Attn: Mx. W. K. Leifeste

4

Re: Proposed %000' Morrow Test
$/2 Sac. 36-178-2¢R
Eéddy Coumty, New Maxico

Dear Mr. Leifeste:

Ve are attaching Order #R-5290 from the 0il Censervation Commission
of New Mexico which eonosrns poeling of ths above eaptionsd tract.
In accordance with paragraph threse of said order, wa are sttaching
our AFE for the captiocned wel

If your compasny is intarested in jolnimg in the drilling of this wsll,
plesss lat us know as we plan to start the setual drilling within
thirty days.

Yours truly,

%Mn&« 011 Commarvation Commission
2088

Sants Yo, Hew Wexico 37501

Atin: Mr. Dem Nstter

Kellshin & Pox
P. 0. Box 1769 |
Santa Ye, New Maxrico 37501 ‘

o
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UNIVERSAL RESOURCES e

— AUTHORIZATION FOR EXPENDITURE —

DATE OF REQUEST Scptember 8, 1976 A.F E. NO
AUT!ORITY IS REQUESTED TO EXPEND _§ 349,370 FOR: State-LeMay 1-36
PURPOSE: To drill a 9000 ft. Morrow test. Well to be located

SE SW Section 36-17S-26E, Eddy County, New Mexico.

ESTIMATED
PARTICULARS TOTAL COST
For details see attached Statement of Estimated Cost
Producing Well (including tank battery) $349,370
Intangible Development Cost $233,600
Dry Hole Cost $192,740
L.
v ’ ‘ /
=37 ESTIMATED BY: Al Wheeler 7 PROVED BY:
L EEE T /// s
Mo




R N A -
UNIVE, SAL RESOURCES Ar o, -
LHR( -
Vs STATEMENT (IF ESTHMATED AND ACTuAL.  WELL UG tinl) /)
\:\\-‘ L
LEASE: . L. N L weLL o 136 NSTESS ETITES ST tew Mexico .
tocatian.. SESW Section 36-178-260E 660’ FSL & 1980' FWL e
FLOL . _county:. Bddy syare:. New Mexico
DATE SPLIO0DED:. . e e . S DATE COMPLETED . L. . L .o T7OTAL DEPTH:_,,_,.49.,.'«(29.9,._-&‘
(REJCOMPLETED AS e SoWeELL INL L e e el .. . Morro'.jm ~SAND(S]
INTANGIBLE DRILLING COSTS: ESUIMATED ___ ACLUAL
T T T e e e mm T e e PRCDUCER DRY HGLE
DriLLne CosTs:
31 tocanion & Roads $ 15,000 515,000 ]
03 Movinc RiG 7,900 7,000
04 DRILLING :.2_9_0_0.w__f-‘r. m§_.1.0:, AQVQ.N:R FT. 90,000 90.000
05 bDar wcmx:..--___.zm“OAYS/HRS. tn $.2'_5Q0_ 5,000 5.000
e e .82.500 2,500 2,500
06 Completion. 5  + = ¢$2,000 10,000
07 DritLING BITS
08 \water 3,000 3,000
09 Fued .
10 warter & FUEL LinESs )
Il mub.cHeMicals tow, €TC. IF USED) 15,000 15.0G0 _
12 PiTs 3,000 2!_()_09__
13 Ornes ) L 2,000 2,000
15 Casing Crew & Power Tongs 3,500 750
Sus . TOTAL $ S S
_ 156,000 142,250
20 LOGGING SERVICES:
IOUCTION ELECTRIC $ 4 ’ 000 L 4 ,_Q.OO s
LaGcGing TRUCK e e —
TEMPLRATURE 200 _ —
OTHER .. .G—_R_Del'lSlty_ — 31200 5'200 ———
Sus-TaTAL $ 7 »‘400 Y 7—’ 200 >
21 CONSULTING ENGINEER $_ 2,000 $ 2,000 $§
30 CuriNG:
CORE HARREL RENTAL $ 5 k3
CORE HEADS, CATCHERS, ETC.
CORE AMNALYSES )
S5i0e WALL CORES
WIRELINE FURMATION TESTING ———
OTHER .. . e e e
Sus-TaTaL $ - 5 — 5
31 Orit STem TESTING: (TOOL RENTAL]D
IN QPEM HOLE $ l' 500 5 lLSOO s
INSIOE CASING .
[ 1 500N 1 £nNn
<. ) Sub-TUOTAL Y il Sl $ el Mol N
- : 35 GEOLOGICAL SERVICES $__ 2,500 s 2,500 s
X Qr+1ER SPECIAL SERVICES & MAYERIALSE
: 41 PerrorRaTING $ 4; 500 S o~ - J—
42 Aciovaiis & Fracturing 25,000 -
L FisyminG 1nms ‘ —_— —_—
4S BRIDLE PLIIGS & tiurKE rmavam.vt. PACNERS 2, QQ0 U, —
46 HauLING AND FRUCKING 3,000 _ 2.000
47 weioing 500 .200
DTREN MATERIALS (R SERVICES:
48 Rental Equipinent _ _ _ 4,500 2,000 _
49 Other Special Services & lisc. ltems £ 000 2,000 __
59 Labor Costs : o 3,006 1,500
Sus-TOTAL S 47,500 « S,QQ_O__ <
**32 DRILLING OVERHEAD g 3,500 g 2,500 ¢




le .v‘;"::~>‘- .
i - 17 " -
LRI
NoorTe WELL o aM=36  AFE NQO.
RN - ESTIRATED ACTUAL
Ak _bpopucek o DRY HOLE

CEMINT & CeEMENTING SEavites:

51 3 1,500 4 1,500 5

CONBULTOR CaING

52 Suwrate casming __.__A;LOOQ_“ 4000
53 PRODUCTION CASING _._:3_1-_729_ e m et e e e e e
S%  Linew VU
53 Suucezing e R e e
56 Crment PLuus L .2,200 e
51 Fuaar tquipmenT, Uentralizers & Scratchers __..___2_:_,0,90___ 500 e e
S8 OTHER SERVICES RELATEDR 10 CEMENTING et e et e e

13,200 5 8,200

-

SuB-TOTAL

#% 50 WELL PLUGGING EXPENSES § 2,500

S

§ 233,600 . 176,650

e L T S

TOrAL INTANGIBLE DEVELOPMENT COST

WELL EQUIPMENT: _

CASING: Amt. Size Fev FC.

71 cowbuctar 300 13-3/8 " §15.50 g4 4,650 g __ 4,650 g

72 Sureace 1400' _8-5/8"$ 7.60 s_ 10,640 _ 10,640 _ ___
]

) : e

73 inTeERMEDIATE

74 ProbucTion 9000 4_1/ 2" $ 4.05 ____3:6—_:450.:_
[ "

5.
75 Liner $ -3 U

Sus-ToTaL $ 51 ’ 740 - ]:5_! ,2,.9.0__-

76 Tusing: Amt . Size Per Ft.
3000 2-3/8" §.1.97 3§ 17,730 s
1 n <
' "s I

SIJB-TOTA.L $‘ 17 L] 730 B — J—

81 WELLHEAD EQUIPMENT:

CASINGHEAD HOUSING $ 800 S . 800~ S ————
Xr1aas TREE 6IOOO ——— U
Sua-ToTAL 3 6,800 4_ __.8UU_ 4 o

82 MisCELLANEDUS SALVABLE WELL EGUIPHENT:

RETRIEVABLE PACKER $ 2,000 ¢__ .. . $
LANDING NIPPLE 200 e i e
PORTED BLEEVE 800 - - —
OTHER. - : 500 -
Sus-TatAL 3 3,500 ® -
83 Storage Tanks & Separation Equipment 3 30,000 s 5
84 Flowlines & Connections $ 6,000 g3 $

TOTAL WELL EQUIPMENT . $ 115,770 s 16,090 g

349,370 s 192,740 3

S

- TOTAL WELL COST
F o )
3

Al Wheeler September 8, 76

S A -

ESTIMATE PREPARLO HY: ... e e = eie if el Oave. ..
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Auzust 18, 1976

New Mexico 2il Commission
Box 2088
Santa Fe, New Mexico 87501

Attn: »-. Dan Nutter

Re: S/2 Section 36-17S-26E
Eddy County, New Mexico

Dear Mr. Nutter:

In accordance with our recent telephone conversation, this is

to advise that Universal Resources Corporation would like to
request a hearing to pool the S/2 of Section 36 for thz drilling
of a 9000" test well at a location approximately 1980' FWL and
66C' FSL of Section 36. Universal Resources Corporatioun owns a
lease on the S/2 SW/4 of Section 36 and has negotiated a farmout
drilling dezal on the N/2 SW/4 Section 36. Exxon Corporation owns
a state lease on the SE/4 Section 356, and we find it necessary to
request this forced pooling of this iuterest. Universal would
like to drill this well as operator and hereby requests a risk
factor of 200% plus the cost of drilling, completiag, etc.

It would bhe appreciated if vou caunld set this hearing at vonr

September 15, 1976 meeting.
Yours truly,

UNIVERSAL RESOURCES CORPORATION
)

S )

S 2

//// A”I/I'—l—-\
S ey ¢

William J. Phelan
Vice-President

WIP/sm
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July 30, 1976

In re: Exxon Lease 609136
SE/4 Sec, 36~175-26E
Eddy County, New Mexico
Our Red Lake Area

Universal Resources Corporation
1000 Carillon Tower East

13601 Preston Road

Dallas, Texas 75240

Attention: Mr. William J. Phelan

Gentlemen:

As to your letter of July 26, 1976, within which you offered us $5,000 as
consideration for the above referred lease, please be advised that at the
present time we are not interested in selling the lease., We have certain
plans for the utility of this lease, but if the situation should change, we
will advise you.
We thank you for this opportunity.

Very truly yours,

EXXON COMPANY, U.S.A.

David H. Turner




UNIVERSAL RESOURCES cosrorarion

1000 CARILLON TOWER EAST
13601 PRESTON ROAD

DALLAS, TEXAS 75240
AREA 214/661-3876

PR ' July 23, 1976

.y Humble 011 & Refining Company
*%  Box 1600
- Midland, Texas 79701

Re: SEk Section 36-175-26E
Kddy County, Kew Mexico

Gentlemen:

We have wraviawad aur M—v‘nmdn-- €41 $nn tha == F“i =3 arex

and ncte that your company, in accordance with your letter of
April 27, 1976, is not interested in joining fn the drillfiny of
2 Morrow test well or farmout your interest.

It has occurrad to us that you might be willing to sell this
lease and we hereby offer & consideration of $5000.00, subject
to & full interest title check.

Yours truly,

- UNIVERSAL RESOURCES CORPORATIOHN

//

& ¥ v éé:f’”
Vice-President




S June 14, 1976

R-128-76 (P)

Proposed 9000' Morrow Test
S% Section 3€-17S-26E
Eddy County, New Mexico

Universal Resources Corporation
1000 Carillon Tower East
13601 Preston Road
Dallas, Texas 75240
Attention: Mr. William J. Phelan
Gentlemen:
In response to your recent request we attach a copy of Dwight N. Johnson's letter
to you dated April 27, 1976, Please be advised that Exxon will be glad tc recon-
sider a proposal at a later date as so stated in that letter, if you so desire.
Very truly yours,
!
WL
J AN r| ot |
W. H. Leifesite

WHL:bbk
Attachment

A DPISICN OF EXXON CORPORATION




ur propozed 9,023 lorrov Test
Section 35-170-258

dy County, tlew lisxdco

Lepire Field)

~

Universal Resources Corporaticn
1000 Carillcen Tower kresy

13501 Ireston Road

Tallag, TX 75240

Attentiony Mr, Willizsm J. Fhelon
Yice-President

Gentlenmen:

!
|
{
H
i
i
1
)

Hith reference to ycur proposal of April 19, 1975, please be acdvised that Fxxon
is pof Interested at this tize in jeinidng or farming cul our interest in this
area, a3 we are in the process of considering otker aliernatives. However, Fxon
will be gled to reccnsider your proposal in 180 @ays i€ you so desire.

Yery truly yours,

Dwight 1. Jonnson
LAND-UNTTZIZATICY
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CUNIVERSAL RESOURCES cowaranos £7050

F e B
"URC
{ TG %
1030 CARILLOM TOWER EAST (R DALLAS, TEXAS 75240
L
13501 PRESTON ROATC <’\”l“ AREA 214/651-3376

June 11, 1976

Humble Cil and Refiniang Company
Box 1600
Midland, Texas 79701

Attn: Mr. W. H. Leifeste

Re: Proposed 9000' Morrow Test
S} Section 36-17S-26E )
Eddy County, New Msxico - -

Gentlemen:

We have written your company previously concerning a proposed 9000°
Morrow test on the captioned tract. We have proposed that your
company join us in the drilling of this test or farmout to us, re=-—
taining the total 1/16 override, convertible at payout to a one-quarter
working interest, proportiomately reduced to the drilling uvmit. For
various reasons, Exxon has not made a decision, but in view of the
December 20, 1976 expirxation on this lease, some firm decision should

{ be made in the near future.

It would be appreciated if we could discuss this in person if necessary
so that Universal will be able to formulate 1976 plamns for our interest
in this section.

With thanks, I am

Yours truly,

UNIVERSAL RESOUGRCES CORPORATIGN

WIP/sm
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s oM COMEPANY, USA
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fovie 27, 1976

z: Your proposed 2,000' lMorrow Test
/2 Scetion 36-175-26%
Bddy County, Kew iexico
(¥Fmpire Field)

Universal Resources Corporation
&

1000 Carillon Tower East
13501 Presten Road
Dallas, T¥ 75240

Attention: Mr, William J. Phelan
Vice-~President

With reference to your proposal of April 19, 1976, please be advised that Exwon
is not interested at tlids time in joining or farming out our interest in this
§ area, as we are in the process of considering cother alternatives. However, Fwxen

will be zlad to reconsider your proposal in 180 days if you so desire.

Very truly yours,

ﬂmlfffﬁ
Dwight 1, Joghson

LAND-UNITIZATION

A D Y. 50N OF EXXON CORPCRATION
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UNIVERSAL RESOURCES corroration

1000 CARILLON TOWER EAST
13601 PRESTON ROAD

DALLAS, TEXAS 75240
AREA 214/661-3876

April 13, 1976

Zxxon Company, USA
Box 1600
Midland, Texas 79701

Attn: Mr. James E. Shaw

: S/2 Section 36, T-17B~R-26E
Eddy County, New Mexico

Gantlemen:

We are currently considering the drilling of a 9000' Morrow
test well st a suitable location in the S/2 of Section 36,
agescribed above. Your company appears to own oil and gas
leasehold interest in the above tract, and we would 1ike to
propose that you join in the drilling of this well or farm
out to Universal on the basis ¢f retaining a 1/16 override,
convertible at payout of the well to & one~quarter (1/4)
working interest.

It would be spprecieted if you would dircuss this proposal
with your managemeni and advise us as to their thinking
at your esrliest convenience.

Y~urs truly,

UNIVERSAL RESOURCES CORPF.

_," pra

A< /f//ffﬂ
wittfas 5, Phelan

‘Vice-Prasident

WIP /sn




November 4, 1975

Re: Exxon File 609136
SE/4 Section 36-17S-26E
Eddy County, New Mexico

Universal Resources Corporation
1000 Carillon Tower East

13601 Preston Road

Dallas, TX 75240

Attention: Mr. William J. Phelan
Gentlemen:

You have recently written this Company with regard to your proposed drilling of a
Morrow test in the S$/2 of the captioned section. We wish to thank you for inviting
us to join with ycu in this proposed drilling; however, we are currently spudding

a well in Section 6 of 185-27k, which will be a diagonal offset to the captioned
Exxon acreage. Inasmuch as we are engaged in this drilling, we are sure that you
will understand our reluctance to join in a second well until we can see the results
of our drilling in Section 6.

Thank you.

Yours very truly,
¥

/
JHS:ad //
[
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UNIVERSAL RESOURCES cossonsrion

1600 CARILLON TOWER EAST
13601 PRESTON ROAD

DALLAS, TEXAS 75240
AREA 214/661-3876

. - October 27, 1975

Exxon Company, USA
Bax 1600

Mdlasd, Te=ms 79701
J. C. Barnes

Box 505

Midland, Texas 75701

Attn: Mr. Russell S. Ramslend, Vice-President

Re: §/2 Section 36, T-176—-R-26E
Eddy County, New Mexico

Gentlemen:

We are currently cousidering the drilling of & 9000' Morrow test
well at a suitsble location in the S/2 of Section 36, described
above. Your companiea appesr to own oil and gae leasehold in-
terest in the sbove tract, &nc we would like to propose that you
join in the drilling of this well or farmout to Universel on the
basis of reteining a 1/16 override, convertible at peyout of the
well to & one—quarter (1/&) working interest.

It would be eppreciated if you would discuss thie propcsal with
your mapagements gnd advise us a8 to their thimking et your
earliest convenience.

Yours truly,

URIVERSAL RESOURCES CORPORATION

WIP/sna
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, {SNIVERSAL RESOURCES Coomon

— AUTHORIZATION FOR EXPENDITURE ---
DATE OF REQUEST September 8, 1976

A.FE E. NO

AUTHORITY 1S REQUESTED TO EXPEND § 349,370 FOR:

PURPOSE: To drill a 9000 ft. Morrow test.

Well to be located
SE SW Section 36-17S-26E, Eddy County, New Mexico.

ESTIMATED
PARTICULARS TOTAL COST
For details see attached Statemant of REstimated Cost
Producing Well (including tank battery) $349,370
Intangible Development Cost $233,600
Dry Hele Cost gl92,740
i
Qi \‘f',:“‘»j S R S .“ :
Ol SO e
gaiz r“\U,if ‘f .
CI\\ l\‘() . 575’.? ; - ‘:
.S". ¢ G- e et e e ;
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EsTIMATED BY: Al Wheeler Z APPROVED BY:

APPROV

PPROVED BY:

At




0 A.F.E. NO.

URG

- { . STATEMENT OF ESTHMATED AND ACTUAL.. WELL ___casy t1oo%:3
LEASE:. —— e e — o wetL No.-1T38 _ oistRicT: . New Mexic

rocaTian:. SE _SW_Secticn 36-17S-26E 660’ FSL & 1980' FWL

FIELD e

DATE SPUDDED:. ...

{REICOMPLETED AS . ..

INTANGIBLE DRILLING COSTS:

DriLLING COSsTSs:
0l vacation

& Roads

03 MovinG RIG

04 DRwnuing: 9000 _ ¢y @$10.00,., ;r.

05 DAy warki— 2 _paysimrs, @¢.220900
el v 4 $2,500

06 completion 5 » « ¢$2,000

07 oriLLING BiTS

08 water

09 Fuee

10 water & Fuee LiNes

11 Muo.cHemicaus o, ETC., IF USED)

12 pirs

13 orHer ] ' e

15 Casing Crew & Power Tongs
Sus-TOTAL

20 tLocoing Services:
INDUCTION ELECTRIC
LoGGinG TRUCK

TEMPERATURE
ginen. ... G=R _Density

Sua-Tarar
21 CONSGUTTING EMCINETER
30 CURING:
CORE BARREL RENTAL
CORE HEADS, CATCHERS, EYC.
CORE ANALYSES )
SipE WALL CORES
WIHELINE FORMATION TESTING
OrHER .. . ... .. . . -

. Sug-TaTaw

31 DrILL STeEM TESTiING: (TDOL RENTAL)Y
IN OFEN HOLE ’
INSIDE CASING

* % ’ Sue-ToraL

35 GEOLCGICAL SERVICES
OTHER SPECIAL SERVICES & MATERIALS:

h o 4] PEeRFORATING

i 42 Acoizmms & Fracturing

44 Fisung: 1ties

45 BRIONGE PLIIGS & 1SIN-RETRIEVAHLE PACKERS

46 HAULING AND THLUCK LG

47 wriLoinag

OTHER MATERIALS OR SEHVICES:

48 Rental Equipment S
49 Other Special Services & Misc. ltems
59 Laber Costs

Sua-Torac

**#32 DRILLING OVERHEAD

" _ L

COUNTY:

e e —DATE COMPLETED:

UNIVE(C SAL RESOURCES “comonar(

PSP, -, - S SR | o P O

Eddy  _ _ srave:._New Mexico
e wm e e TATAL DEPTH: 9'000 ft'
Morrow  canorss
7 —T
PRODUCER PDRY {IOLE A
§ 15,000 4 15,000 4
7,000 7,000
90,000 90,000
5,000 5,000 _
2,500 2,500
10,0090
3,000 3,000
15,000 _
3,000 2,000
2,000 2,000 -
3,500 750
¢
156,000 142,250
$ 4,000 5 4,000 &
200 |
3,200 3,200
s 7,400 . 7,200 .
s 2,000 3 2,006 3
$ s .
$ - s - s
$ 1,500 ¢ 1,500 g
s 1,500 ¢ 1,500 g
S 2,50 $ 2,500 ¢
$ 41 500 |~ Jp— E
25,000 S
2,000 -
3,000 2.00Q
500 _ 500
4,500 2,000
5,000 _._2,9000
3,000 __1,500 .
547,500 4 8,000 ‘
s 3,500 $ 2,500 $




(

WELL #1-3€ _AFE NO. .
ESTIMATED ACTUAL
PRODUCER DRY HOLE
CEMENT & CEMEINTING SERVICES:
51 cowouctor casing $ 1' 500 $ ll 500
52 Surract £AsING 41000 4~'—O~OO
53 ProoucTiON CcaSING 5,700 ———
54 Liner —_—
5% SoureziNg e e _ —_
56 CemnT PLUGS 2,200
57 Froar gquiement, (entralizers & Scratchers 2,000 - -.-500
58 OTHER SCRVICKS RELATED T CEMENTING o~ -
Sus.TGrAL $ 13 £ 200 L T ,~8' 2,00; . ———
** 50 WELL PLUGGING EXPENSES 5 5. 2,500 ¢
TOTAL INTANGIBLE DEVELOPMENT COsT $ 233' 600 $- 176'659__ $
WELL EQUIPMENT: »
CAsING: Amt., Size Per Ft.
71 cCownouctar 300" 13-3/8w $15 .50 5_______{1_,_6_59“_ B 4,650 5
72 SurFace 1400' -8-5/8"$ 7.60 s__ 10,640 _ _ _ 10,640
73 INTERMEDIATE ' " s e e —_
74 ProoucTiON 9000 4-1/2" $ 4.05 5__3_60_6’_5.0__ [
75 Liner ) ' S % e
SuB.-TOTAL $ 51,740 ¢ 15,230 5
76 Tusing: Amt. Size Per Ft. . .
9000 2-3/8" $.1,97 $ 17,730 s __. 5
] [}
N ' 1 g o -
' SuB-TOTAL $ 17 ’ 730 B - S
81 WettHEAD EQUIPMENT:
CASINGHEAD HOUSING $ 800 S . 809_._ [ S
KI4AS TREE 60000 - - - .- - e
SUE-ToTAG $ 6,8CC | T -60—(’—‘—- S
82 MiISCLLLANEDUS SALVABLE WELL EQUIPMENT:
RETRIEVABLE PACKER $ 2,000 ... _ . . %
LANDING NMIPPLE 200 e i e — e e e
PORTED SLEEVE 800 - -~ -
OTHER 500 R
Sua.-ToTaL $ 3 2 500 | — 8
83 Storage Tanks & Separation Equipment 3 30,000 s S
84 Flowlines & Connections $ 6,000 s s
TOTAL WELL EQUIPMENT s 115,770 s 16,090 g
TOTAL WELL COST $ 349,370 s 1<2,740 g
EBTIMATE Pat;*aa:o sv;.__p}-.w]}e?!‘?fﬁ e - - Dave. .. .Se,pte_m:Ee*I:@_ei_._)B_E_
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Fxaniner Hearing - Wednesday - Septerber 15, 1976 Docket Ho, 25-76

_2-

ASE

CASE

CASE 5758:

-
CASE

5759:

5761

CASE 5 :

CASE

CASE :

5763:

5767 :

5746

CASE 5746:

Applicaticn of Global Survey, Ine, for a unit acreement, Fddy Couanty, Hew Mexico. Applicant, in
the above-styled cause, cecks syproval for the Glebal Survey Unit Area corpr‘"lx“ 4,"75]1 acres,
more or less, of State and Federal lands in Townsuip 25 South, Panges 26 and 27 3 laL; Eddy County,
Kew Mexico.

Applicaticn of Universal Fesources Corporaticn for compulsory peoling, Fddy County, YNew Mexico,
Applicant, in the above-sivled cnuse, seeks an order vooling «l1 rineral interests in the
Pernnsylvanian formation underlying the §/2 of Section 26, Township 17 South, Rauge 26 F=st, Fddy
County, New llexico, to be dedicated to a well to be drilled €60 feet from the South line and 1920
feet from the Yest line of said Jecticon 26, Also to be considered will be the cost of drilling
and completing gaid well and ihe allccaticn of tle cost ithereof, as well as actunl opera LIFF costs
and charges for supervision, Alco to te considered will te the desigration of applicant 2

operator of the well and a charye for risk involved in drilling snaid well,

Auplicaticn eof Vorris R, Anlweil for compulsory rooling, Eddy County, Hew Mexico. Applicant, in
the above-sivled cause, seeks an order pcoling all wineral interestis in the Penmnsylvarian forraticn
underiying the 5/2 of Seciion 23, Tovuship 21 South, lange 26 Fast, Avalen Field Extension, Eddy
County, New Mexico. Also to te concidered will be the cost of drilling and completing said well
and the allocation ¢f the cost thercof, as well as azctual oreratirg costs and charges for super-
vision. Also 1o be considered will be the desigration of applicant as operator of the well and

a charge for risk involved in drilling said well.

Applicaticn of Atlantic Richfield Conpany for a2 unit agreerent, lLea County, New Mexico. Applicant,
in the above-styled cause, seeks approval for the State Vacuum Uni%i Area ccmprisineg 200 acres,

more or less, of State lands in Sections 29, 31, and 32, Tovnship 17 South, Range 24 East, lea
County, New llexico.

Application of Atlantic Ricnfield Company for a waterflooé project, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to institute a waterflood projecet ¢on its
State Vacuum Unit Area, Vacuum Pecl, Lea County, New Mexico, by the injection of water intc ‘the
Grayburg-San Andres formation thrcugh 11 injection wells located in Unit M of Section 29, Uniis
A end I of Section 31, and Units C, E, G, I, K, M, N, and O of Sectiion 32, all in Township 17
South, Range 34 East.

Application of Roger C. Hanks for the amerdment of Order No, R-46Q1-A, Eddy County, New lexico.
Applicant, in the above-styled cause, seeks the anmendment of Order Ko, R-4691-A, which order
promulgated special pcol rules for the North Dagier Draw-Upper Pernsylivanian Pool, Eddy County,
New Mexico. Applicant seeks the establishment of a special depth bracket allowable for saic
pool of 350 barrels per day.

Application of American Quasar Petroleun Co, of New Mexico for a unit agreement, Lea Ccunty,
New Mexico. Applicant, in the above-styled cause, seeks approval for the Brinninstecol Unit

Avrez comprising 5,743 acres, rmore or less, of State and Federal lands in Township 23 South,

Range 33 East, Lea County, New Mexico,

In the matier of the hearing called by the il Conservation Commission on its own motion to
permit Conley and Assoc1ates, Inc., the Travelers Tndemnity Company, and all other interestegd
parties to appear and show cause why the following wells in Harding County, MNew Mexico, should
not be plugged and abarndoned in accordance with a Commission-approved plugging program:

Township 15 North, Range 33 East:
Arthur Cain Weil No. 3 located in Unit N of Section 4; Arthur Cain Well No., 2 located in Unit

K of Seation 10; and Siate Well No 1 locoded in Unit D of Sceiicon 21;

Tormship 16 North, Range 33 Fast:
State Well No. 1-X lccated in Urnit M of Section 27,
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UNIVERSAL RESOURCES corroration

1000 CARILLON TOWER EAST
13601 PRESTON ROAD

DALLAS, TEXAS 75240
AREA 214/661-3878

August 18, 1976

New Mexico 0il Commission
Box 2088
Santa Fe, New Mexico 87501

Attn: Mr. Dan Nutter

Re: S/2 Sectionm 36-17S-26E
“kddy County, New Mexico

Dear Mr. Hutter:

In accordance with our recent telephone conversation, this is

to advise that Universal Resources Corporation would like to
request a hearing to pool the S/2 of Section 36 for the drilling
of a 9000' test well at a location approximately 1980' FWL and
660' FSL of Section 36. Universal Resources Corporation owns a
“Tease on the 572 SW/4 of Section 36 and has negotiated a farmout
drilling deal on the N/2 SW/4 Section 36. Exxon Corporation owns
a state lease on the SE/4 Section 36, and we find it necessary to
request this forced pooling of this interest. Universal would
like to drill this well as operator and hereby requests a risk
factor of 200% plus the cost of drilling, completing, etc.

It would be appreciated if you could set this hearing at your
September 15, 1976 meeting.

Yours truly,

UNIVERSAL RESOURCES CORPORATION

-~

Wﬂ:é{ €14 ‘Pﬁén

Vice-Pres.dent

WJIP/sm

'H‘@F?ﬂﬁﬁ%e@j"

i ave 231976 )

L

L CONSERVATION COMM.
Santa F2




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5759

Order No. R- 5299

APPLICATION OF UNIVERSAL RESOURCES
CORPORATION FOR CHMPULSORY POCLING,
EDDY COUNTY, NIEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on September 15 1976
at Santa Fe, New Mexico, before Examiner Richard L.

NOW, on this day of September |, 1976, the Commission,
a guorum being present, having considered the testimony, the record,

and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by

law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Universal Resources Corporation

. . . i 1 i
seeks an order pooling all mineral interests 1D th? Pennsylvanian

formation " urderlying the S/2
of Section 3% , Township 17 South , Range 26 East ,
NMPM, ,Q%Ma»zf’awﬁ/m@% Poed , maay county, New
Mexico. 7 -

5
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(3) That the applicant has the right to drill and proposes

. 660 feet from the South line and 1980 feét
to drill a well / from the West line of said Section_ 36.

.

(4) That there are interest owners in the proposed proration

unit who have not agreed to pool their interests.

(8) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the gas
in said pool, the subject application should be approved by
pooling all mineral interests, whatever they may be, within said
unit.

(6) That the applicant should be desigrated the operator

of the subject well and unit.

"

That any non-consenting working interest owner should

-
-

(7
be afforded the opportunity tc pay his share of estimated well
costs to the operator in lieu of paying his share of reasonzble
well costs out of production.

(8) That any non-consenting working interest owner that
adces nct pay 5niis share of estilmated well costs should have
withheld from production his sgére of the reasonable well costs
plus an additional‘Z§H§ [er“Zhereof as a reasonable charge for
risk involved in the drilling of the well.

(9) .That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs but
that actual well costs should be adopted as the reesonable well
costs in the absence of such objection.

(10) That following de
any non-consenting working interest owner that has paid his
share of estimated costs should pay to the operator any amount
that reasonable well costs exceed estimated well costs and

should receive from the operator any amount that paid estimated

well costs exceed reasonable well gosts.

b}
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c0 o pt

(11) That permomth should be fixed as ¢ reason- |

“able charge’for supervision (combined fixed rates); that the
coperator should be authorized to withhold from production the

proportionate share of such supervision chavge attributable to

Y 1
i

g intercsi, and in addition thereto,

PR 7S FIRSPeN
VWAL L it

- the operator should be authorized to withhold from production
fthe proportionate share of actual expenditures required for

;operating the subject well, not in excess of what are reasonable,

‘attributable to each non-consenting working interest.
ﬁ (12) That all proceeds from production from the subject
?well which are not disbursed for any reason should be placed

iin escrow to be paid to the true owner thereof upon demand and
?proof of ownership.
i (13) That upon the failure of the operator of said pooled

lunlt to commence drilling of the well to which said unit is

Idedlcated on or before _jzaaxynfér’eg/ /9/¢ . the order

Ii
ipooling said unit should become null and void and of no effect

o

. whatsoever. i
1 IT IS THEREFORE ORDERED:

i

i {l) That all mineral interests, whatev they may bhe,
H

lln the Pennsylvanian
ﬁ
Of Section __36 , Towhship 17 South , Range 26 East

— ﬂw%é@ £ o,

1
P
l

~are hereby poocled to form a standard ;3 o= acre gas spacing

formation underlying the S/2

’

, Eddy County, New Mexico,

iand proration unit to be dedicated to a well to be drilled
ggat a point 660 feet from the South line and 1980 feet from the
e West line of said Section 36.

% PROVIDED HOWEVER, that the operator of said unit shall

‘commence the drilling of said well on or before Uua}/sVL day of

Ogm Ar ; 19 7é, and shall thereafter continue the drilling

?of said well with due diligence to a depth sufficient to test the

H . .
i Fennsylvanian formation;

5 PROVIDED FURTHER, that in the event said cperator does not

‘commence the drilling of said well on or before the .3/§7k day of

QZ}AL“15¢, , 19 7£ , order (1) of‘this order shall be null ;

tand void and of no cffect whatsoever; unless said operator obtaing

‘a time cxtension from the Commission for good cause shown.
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PROVIDED FURTHER, that shculd said well not be drilled to

'complction, or abandonment, within 120 days aftcr commencement

thercof, said operator shall appear before the Comnission and

. show cause why Order (1) of this order should not be rescinded. ;
g Corporation i
(2) That Universal Resources / is hereby designated

the operator of the subject well and unit,

x (3) That after the effective date of this order and within ;
: i
i

?30 days prior to ccmmencing said well, the operator shall furnish

ithe Commission and each known working interest owner in the subjecﬁ

h
ﬁunit an itemized schedule of estimated well costs.
!

.estimated well costs is furnished to him, any non-consenting
s& =
'working interest owner shall have the right to pay his share

1

(4) That within 30 days from the date the schedule of

ﬂof estimated well costs to the operator in lieu of paying his

;share of reasonable well costs out of production, and that any
Lsuch owner who pays his share of estimated well costs as pro-

i

évided above shall remain liable for operating costs but shall

i

;not be liable for risk charges. |

i

? (5) That the operator shall furnish the Commission and each

¢
H
1
1

. known working interest owner an itemized schedule of actual well
i

- icosts within 90 days following completion of the well; that if

;no objection to the actual well costs is received by the Com-

.mission and the Commission has not objected within 45 days

= ;following receipt of said schedule, the actusl well costs shall

] . 'gbe the reasonable well costs; provided however, that if there

+is an objection to actual well costs within said 45-day pericd
B v K : \ : :
~the Commission will determine reasonable well costs after public

o -notice and hearing.
K

! (6) That within 60 days follo&ing determination of reason-

I
i 1

able well costs, any non-consenting working intcrest owner that

AL g

fhas paid his share of estimated costs in advance as provided




5o ;
Case No.
Order No. R~ '
above shall pay to the operator his pro rata sharc of the amount
that reasonable well costs excced estimated well costs and shall
receive from the operator his pro rata share of the amount that
estimated well costs exceced reasonable well costs. }

(7) That the operator is hereby authorized to withhold
the following costs and charges from production:

(A) The pro rata share of rcasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of :
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him. :

(B) As a charge for the risk involved in the
drilling of the well,2006?"“gf the pro rata
share of reasonable well costs attributable

to each non-consenting working interest

- ——1 o

owner who has not paid his share of estimated

well costs within 30 days from the date the

b bt N Yo s

schedule of estimated well costs is furnished
to him.
(8) That the operator shall distribute said costs and

charges withheld from production to the parties who advanced i

VA 0 lfe deithis and 2
the wall cocts “o s
tne wall ¢LoZ8 . Fer }b_v/o'mw V"ﬂ ﬁ d‘:k ,?rt)&tuni Q@ it

(9) That #I? per—momrtr—és hereby fixed as @ reasonable_z

chargegsfor supervision (combined fixed rates); that the operator

£

is hereby authorized to withhold from production the proportionate{

Lh share of such supervision chargegattributable to each non- .
- &‘ :
consenting working interest, and in addition thereto, the operator:

wid

is hereby authorized to withhold from production the proportionate’

share of actual expenditures required for operating such well,

e atn A

not in excess of what are reasonable, attributable to each non-

consenting working interest.
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(10) That any unsevercd mineral interest shall be considered
a seven-cighths (7/8) working interest and a one-eighth (1/8)

royalty interest for the purpose of allocating costs and charges

under the terms of this order.

(11) That any well costs or charges which are to be paid

out of production shall be withheld cnly from the working

interests share of production, and no costs
be withheld from production attributable to

(12) That all proceeds from production
well which are not disbursed for any reason
escrow in Eddy County, New Mexico, to be
thereof upon demand and proof of ownership;

shall notify the Commission of the name and

o ey

or charges shall

B - A L ke ety

royalty interests.

from the subject

W re e ——— e

shall be placed in
paid to the true owneri
that the operator

:
|
address of said ;
i

escrow acent within 90 days from the date of this order.

(13) That jurisdiction of this cause is retained for the

" st

orders as the Commission may deem necessary.

)
4

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.

Iy




