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OI1L CONSERVATION COMMISSION

R STATE OF NEW MEXICO
L P.0.BOX 2088 - SANTA FE
87501

DIRECTOR LANI) COMMISSIONER STATE GEOLOGIST

JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOGLD
October ?%, 1976

Re: CASE No.___ 5763
Mr. Clarence Hinkle ORDER NO, R-4bY1-B

Hinkle, Bondurant, Cox
& Eaton
Attorneys at Law
Post Office Box 10
Roswell, New Mexico 88201

Applicant:

Roger C. Hanks

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

(Y urs very truly
V4

OE b. RAMEY
L/Director

JDR/ fd

Copy of order also sent to:

bt Hobbs OCC X
E Artesia OCC X
3 Aztec OCC
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MR, STAMETS: We will call next Case 5763,

X
EARY

R, CARR: Case 57063, application of Rogex C, lianks

for the amendment of Order Nc. R-4691-A, Iddy County, New Mexic

MR, HINKLE: Clarence linkle, Hinkle, Bondurant, Cox
and Eaton appearing on behalf of Roger Hanks. T would like to
have Hr. llanks sworn.

(THEREUPON, ithe witness was duly sworn.)

MR, HINKLE: We have three exhibits.

ROGER C. HANKS

called as a witness, having been first duly sworn, was

examined and testified as follows:

DIRECT EXAMINATION

BY MR. HINKLE:

Q. State your name and your residence.

a. Roger C. Hanks, Midland, Texas.

G You are the applicant in this case?

A Yes.

0. Have you previousiv testified before the Commission?
A. Yes, sir, I have.

Q. And gualified as a petroleum geologist?

A. Yes, sir.

MR. HINKLE: Is there any ocuestion about it?

MR. STAMETS: The witness is considered gualified.
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g (Mr. Hinkle continuina,)  What are vou scekindg to
accomvlish by vour apnlication in this case?

A I'm seekine to amend the rules of the North hagger
Draw-Upper 'enn for a -- back in tebruvary we reduced these
proration units from three, twentvy to one, sixty and put a
bracket depth allowable of two hundred and sixty-seven barrels
per day. I amn seeking to increase the allowable and with the
same spacing to each of the wells in the North Dagger Draw-
Upper Penn from two hundred and sixty-seven barrels of olil per
day to three hundred and fifty barrels of oil per day.

0. And the order which you have reference to which you
are seeking to amend is R-4691-2, is that right?

a. Yes.

o Have you prepared or has there been prepared under

vour direction certain exhibits for introducticu in this casa?

B, I have three exhibits, two of which were prepared
under my direction and the third is waivers of no objection
from offset operators.

Q They are the exhibits vou have referred to as One,
Two and Three?

A Yes, sir.

0. Refer to Exhibit One and explain what this is and
what it sh~ows?

A Exnibit Number One is the Midland Map Company's

most recent map of the North Dagger Draw-Upper Penn area. The
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5

blue dots indicate wells that are producing rom the Dagger
Draw-Upger Penn ox the Cisco Canyon formation. 7he red dots
indicate either a well that s Grilling or will be drilled
within the next three ronths, which is our continuous develop-
ment progranm of infield development and it has worked success-
fully to the afiected -- the wells are producing considerably
better than we expected and in asking fc¢r the two, sixty-seven
depth bracket allowable back in February when we reduced the
unit we thought it would be adequate to cover. However, due
to the fact that I have drained cuite a bit of water and
Exhibit Number Two will show precisely how much water these
wells do produce along with the oil.

Q. What lands, whether Federal, State or Fee are
involved in these wells?

A Thavy are »rimarily Tederal lands with some Fea,
There are no State lands involved.

0. Do you own all of the wells that are shcown on
Exhibit One?

A. Yes, sir, I do.

0. Yhat wélls are not making their allowables that
are shown on One?

0. Well, the south three wells down in Section 30 and
one in 31 and two of the wells in the west half of Section 18

are a hundred and fifty to -~ well, from forty to a hundred

and fifty barrels ramge in that factor.
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1 o Now, refer to Pxzhibit lunmber Ywo and explain that.
2 N All richt, BExhibit llunber Two is a well-by-well

3| cumulative vproduction chart o¢f cach well in the North Dagger

4 {| Draw-Upver Penn field showing the rnumber of days vroduced,

5| the tvpe of fluid, water, oil or gas, and its cumulative

6 || production to August 3lst. I would like to add the hugust

7| figures, since we don't have all of the tickets calibrated

8 || back, would be from three to five percent coxrrected on the

9 1 final report,; our Colmission report. Those numbers in there,
10 || there are no water numbers in, those haven't come in from the
11 || field yvet for the month of August. The rest of the figures

12 ]| are of record.

13 Q. Did you furnish all of the offset owhers with copies

Phone (505) 982-9212

t4 | of the application?

sid morrish reporting service
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15 A Yes, sir, I did.

16 0 Have you had anv protests?

17 A, Ncne.

18 0. Have you obtained waivers from all of the offset

19 || owners?

20 2. Yes, six, that would be my Exhibit Three.

21 0. They are all included in Exhibit Three?

22 2. Yes, sir.

23 0. Now, why do vou desire to increase the allowable?
24 A. Well, the problem in producing wells that have a

25 || high volume and I have converted this entire field to gas lift,

A
B
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Vil ntilizines casinaghead oas throuoh a Yortv-six hundred horse-

2 | powey comvression to a ¢as 1ift., Y7 you shut a well in and
3fit's making three hundred and twenty to three hundred and

48 forty barrels a dav, 17 vou have to shut it in the last dive

5 Il days or last ten davs of the month it can take as lona as

6 | twenty-five to forty days for that well to ever get back over

7 a hundred bharrels. It will o back to eighty to ninety percent

g fwater cut, where 1 produced these wells and lowered the

= 9 || bottom-hole pressure over the vast five years some six to

vy
@ %
- 10 || seven hundred pounds they will still water out on you if you
L

‘ “'ézN 1t { don't keep the wells producing. Now, we arbitrarily picked

B S2s
= S5 . : ed . .
= %9 12 || the numbex of three hundred and fifty barrels a day and of whic
g 8i<

]
Q Xng . . . .
bt 5&3 13 |jout of the ten wells I think four to five of them will make
5 S~ 3
E SZE 14 || this allowable where the cother five, I believe within the end
Q 54
S 34
_ = iclfaf the vear shauld he close +o i+
= 3

o

8 16 0. Have vyou found any case where the water production

17 || has decreased and the o0il has increased as you produced them?
18 || A Oh, ves, in each ané every case tihis has been --

19 || well, for instance the Barber 1, the first well on the chart
20 || shows that the well started out ninety-eight percent cut and
21 llit is all the way down to seventy-three at this time, so long
22 || as we keep it goina.

~

23 . Have the limits of this pool been defined, in your

24 |l opinion, at the present time?

25 A No, they haven't, that's why we are drilling.
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¢ Do vou have anv ideo as to the extent of it?

R, T do not.

0 When would vou like toe have this now allowable
effective?

Y T would like the allowable ceffective Auagust 1st,
1976, with the Commigsion's approval.

o Have you bad any problem with respect to the
disposal of water being produced?

e Well, rot now that I've now completed a second dispos
well to handle the --

0. And that has been approved by the Commission?

A. That is approved by the Commission and it is

presently waiting on the USGS right-of-way for us to commence.

Q. In your opinion will the approval of this application
be in the interect of concervation, the preventicn of waste

and protect correlative rights?
A. Yes, sir.

o) Do you have anything further you would like to say

to the Commission?

No.

YR, HINKLE: We wvwould like to offer Exhibits One,
Two and Three.

MR. STAMETS: Exhibits One, Two and Three will be

admitted.

M

|
#1
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(rEERREURON, annlicant’s Fxhibits once, Two

and Threo were adamitted into cvidence.) ’

CROSS FEAMINATION

BY MR, STAMETS:

0 nooking through Exhibit MYumbey Tvo, My, lanks, I
don't find a well that needs three hundred and fifty barvels a
dgay, 1s therxe one?

A The Barber No. 6, you will see new data on it, the

Julie Kahn --

0. Start off with No. 1.
A, The Barber NVo. 1.
O The Barber Nc, 1 and the Barber No. 2 and the

Barber No. 3 and 4.

A It's a krand new wcll.

0 Ckay, there's Barber No. 6 and it shows production
in August of thirteen thousand, six, fifty-six?

A Yes, sir. The Dagger Draw No. 1 was down a good
part of August and I only show sixty-two hundred barrels of i

production on it. It's up now well over three hundred and

oh, about fifteen or twenty and as time goes on it will be up.
There may not even be a sheet on the Julie XKahn,

which is in the southeast of Section 17 because it was only

completed at the end of the month. Yes, you will see the

Julie Kahn right after that, the next to the last well. It
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was only cormleted on the twenty-eichth or twentv-six of
Aucust and we're on testing allowable and in that seven-day

period we sold three thousand harrels ot oil,

0 “he wells, then, that are presumably in need of a
hicher allowable are hrand new wells? )
A The infield, ves, sir, sc to speak when we reduced

the proration unit the workhorses had been the Barber 1, 2 and

3 that had pulled the water off this formation and the stepouts

have been much better productive wells. T've cpened up nmore
zone in the Cisco Canvon, which T will gco back to these
additional older wells and do the same thing. But we never
expected this much of an increase, this fast. T expected it
to come later in the year or by the middle part of next
year but not this early.

0. Now, specifically which of theoo wells oi

F T S L Y
LA L L

Two demonstrates what you were discussing about shutting a well

in then having to spend guite a bit cf time?

A The Barber 1 is a prime example.

Q. Would you explain that please?

A, Okay, engineering-wise it is called a coning effect.
0. Specifically, though, where on this exhibit are the

numbers that demonstrate this?
A, Well, it would be on ILxhibit Number Two. All right,
starting in April of 1976, it will show, well, forty-four

hundred and seventy barrels, is the allowable. At the beginning
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| I had to carie o over, 1L storted, the broduction vate zere to
2 a hundéred and thirtv-six to a hundred and thirty-nine; six,

3 sixby-four to two, thirty in the ronth o! Auvgust,  That would

4 be the first, second, the third and the “owrth columns.

5 || Correction, the fifth column.
6 “e've vot to co to the fourth column anc starting in
7 11 April or May, you show five, sixteen, five, twenty-five, nine,

g || thirty through July and sixty-two, forty-nine in August.

= 9 Mow, let's go to the water. Starting in May,
© 2
<0
g 3 10 | twenty-four thousand, sixteen thousand,
Q . U - R . .
® 33 1 MR. HINKLE: Twenty-four hundred, isn't it?
o2 S
E s . . .
:;Ezg 12 A, Correction, twenty-four hundred; sixteen thousand;
Q =
LR . |
=t .8 13 | and twenty-five thousand and for August I don't have that
30
g8
ol 5 C 8 ¥
ESz= 14 || humber.
ggé‘ it
7 ¢ - - s - - - : 1 .o -
= = 1e 'That wall has siteadiiv ciimhed in 31 production and
= 3
® O
Q 16 | Wwith an appreciable amount but not a dgreat deal of water declirfe
[« -}

17 || but the fact that the well was -- the key to the thing has
18 actually been gas 1lift. The fact is, if you do shut the well

19 in it does take a considerahle length of time to get it back.

20 || Now, T could say that I could be wrong that the gas lift may
21 || rot be the answer but so far we are utilizing our own lift

29 || 9as with 1lift valves. It has heen a prime example of the best

- 23 || method and the most economical where you have enough on-lease

24 gas.

25 Now, going over one more column, you will see that

"
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ilvou are pickine un lease vos and it will show a slicht increase
2l 4lona with that alsc, 7rom arouvnd two hundred and {ive thousand
3to as rmuch ag three hundred ond sixty thousand.

4 “here is not enouun »roduction Gata on the most

(52}

recently completed wells to really determine a great deal. L
6llwell, in fact, they haven't heen shut in either. They have
7| been flowing raturally.

8 0. (Mr. Stamets continuina.) Are you proposing here

9| & temporary special allowable and coming back after a period

si¢

S
w3
o~
@ <
(%) .
58 Wlof time and --
o, 5
' Q 9=
03 . . . .
wéiﬂ H i, Well, I think under the circumstances until we
™
£ o»e
o KON
- T . . . N .
= '§5§ 12 i really see what it is, 1 would like the three, fifty permanenrt
a, 85~
239
= et Bl and then if we need mcre we'll come back for it.
3
£ 32y
(] 0
b - . . .
Eng" 14 0. Are there any harmful effects of this thing, how
g83
= = 88 abhout your gas-oil ratiaco?
ic
&}
&
o0

16 A, They have not been excessive, no. If you are

17 || producing three hundred harrels of o0il and three hundred

18 || thousand of gas that is not an excessive GOR.

19 0. Your depletion mechanism is simply pulling both

20 || the 0il and water from the reservoir and not a gas expansion?
21 A. The compression upon this gas, where vou put in i

22 || six to seven hundred thousana cubic feet of gas, you return,

23|} 1ike as high as a million to one and three hundred and twenty

24 || or thirty barrels of oil and anywhere from eight to nine

25 || hundred barrels of water or if we go back in the history of

i
-
2
; . ! I
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this well we will sce that Lt nroduced seventeen hundroed and
seventy barrels of water for a considerable lencth of time an
vay less than Fifty barrels o7 oil a day so @ just clted vou

the last four or five months but back throuah the history of

the well, which 1s over five vears old, it has alrcady produced

over a million barrels of water. So, therc wouldn't have to
he a lot of digging on vour part, that's why I put all of
the nunbkers down there and they are all substantially exactly
as reported to the Commission with the exception of August
which T have already stated,

MR. STAMETS: Anv other questions of the witness?

MR. HINKLE: Do vou have any information as to the

total cumulative production so far in the whole pool?

A, We have produced in the neighborhcod of sixteen
millicn barrcls ©F water Subl OFf the reservoll »0 iarb.

MR, HINKLE: How much o0il?
A Less than three hundred and fifty thousand barrels.
MR. HINKLE: That's all.
MR. STAMETS: Any other guestions of the witness?
may be excused.
(THEREUPON, the withess was excused.)
MR. STAMETS: Anvthing further in this case? We

will take the case under advisement.

4 |l

Hey
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2RPGIRYERYS CEORTYFTCAYE
T, SIDMNBEY UL MORRISH, a Certified shoxthand Revorter,
do heveby certity that the forvevoing ard attached Transcript

e Now Mexico 01l Conservation Cormission

was reported by me, and the same is a true and correct record

of the said vroceedings to the best of my knowledae, skill and

abilitv.

/ )/ g /

YA

y ’ ; n Y
A G & /Y W
N R Y

Sidney . florrish, C.S.R.
| i
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Cotly BiY Cooniny
P. 0. Tax 1231
nidland, TX 79701

Crnt Yo

e undersioned sceks an OCC orvder increasing the allcwable for
the North Dagoer Drow Unper Ponn Field from the present 267 harvieels
to 350 barvels.

ais case is set Tor bearing before the Leial exadnne on Seplonber 15,

> Lri
i1/6.  The case nugber is nob Laoon af this date. Yeue anproval or
Giteoproval as o an oifsebt operaior Phis rognost Tor dncreased

.

Aleible ds gecpectifully conue

Plogsa date, sion and relirn cne cepy of bthis lelier Lo the under-
si,ned at tha chove addiess as Soon as possible oS Lime is of the
cscence,  The olher copy is Tor your {iles

Tours vory Liuly,

Af[\*élm@,
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e

. ]
ca,
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‘\.‘4
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Fover C.

aliivovl

|
Moproved L o |

o

bisapproved "~ GTFORE EXANINER STAMETS

A -
| OlL CC.}NSEF\\’.-@.\T!CN COMMIbSlON

COMPARNY
GFITY or. COMPANY

crSENO. ) T
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gubraiited by lQe ==
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Hearing Date
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ROGHR CHANKS

Cr N3 M AY Y
(oY 10}
2. O, BPOX 3148
B AND, TEEXAS 72701

August 27, 1976

Mr. David Fasken
608 1st Natienal Bank Building
Midland, TX 79701

Gentlemen:
The undersigned secks an 0CC order increasing the ailowable for

the Morth Dagger Draw Upper Penn Field Trom the present 267 barrels
to 350 barvels.

(]

This case {s set for hearing before the trial examiner on Septerher 15,
1376. The case nmusber is not kneown at this :ate. Your approval or
disepproval as an offset epeorator Lo this request for increased
altcwable is vespect{ully requested. ’

Please date, sign and return one cepy of this letter to the under-
signed at the above address as soon as possible as Lime is of the
esscnce.  The other copy is for your files.

Jours very truly,

Roger C. Hanks

R 1 vi

Date: -,_7:_,5‘_:7_é____u__-,,-,,V _
Approved L’////i_~

Disapproved

COMPANY
BAVED FASKEN

oy Lol APt

Fidusd & Insede, Admney

e sl g
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ROGR COHANRKS

TG TR WIS TS 4
Y 10D)
PO, 0X 3148 .' -y
M AND, TEXAS 79701 v SN
- LSRN
August 27, 1976

\,‘-’ -

©r

Yonsanto Conpany
101 Hovth Marieafield
Midland, Texas 79701

Gentlemen:

The undersigned seeks an OCC order increasing the allowable for
the florth Dagger Draw Upper Penn Field from the present 267 barrels
to 350 barrels.

This case is set for hearing before the trial examiner on Septeirber 15,
1376. ine case nuaber is not kncwn at this date. Your approval or
disapproval as an offset opervator to this reuuest for increased
allcwable s respectiully requested.

Pl2ase date, sign and return one copy of ithis letter to the undersigned
at the cbove address as soon as possible as tiuwe is of the esscnce.
The other copy is for your files.

Yours very truly,

(\/\/‘/2{\ YO%
Roge

r C. Hanks

RCH: vl

Date:  8/30/76

Approved _,.1&?_“,wwwﬁ

Disapproved

COMPANY
MONSANTO COMPANY




_— -

ROGER C. HANKS

WEST HIGHWAY EIGHTY
(HEPLY TO)
P. O. BOX 3148
MIDLAND, TEXAS 79701

August 27, 1976

J. M. Huber Corporation
1900 Wilco Building
Midland, TX 79701

Gentlemen:

The undersigned seeks an OCC order increasing the allowable for
the North Dagger Draw Upper Penn Field from the present 267 barrels
to 350 barrels.

This case is set for hearing before the trial examiner on September 15,

1976. The case number is not known at this date. Your approval or
disapproval as an offset operator to this request for increased
allowable 1is respectfully reguested.

Please date, sign and return one copy of this letter to the under-
signed at the above address as soon as possible as time is of the
essence. The other copy is for your files.

Yours very truhy

-V‘ ‘
= L f\r-/vié_,

Ro er C. Hanks

RCH:v}

Date: E.3i- 76

Approved b/////

Disapproved

COMPANY
J.m.tfdorar Cene

4
by<;;;zqqm44///fchfZ:ZZZwéi.«4:L/




FOGEHR COHANKS
AT S N . Ay a1y
et LY T0Y
PO teoX 3148
AL AN, JEXAS 237010

August 27, 1976

Mark Production Company
330 Citizens Rank Building
Tyler, TX 75701

Centlemen:

e undersigned seeks an OCC order increasing the allewable for
the Yorth Dagger Draw Upper Penn ield from the present 267 baviels
to 350 barrels.

[nis case is set for hearing before the trial examiner on Septerwber 15,
19/6. The case nurber is not known at this date. Your approval or
disapproval as an offset operator to this roquest for increased
Allewable s respectTully roquested. '

Please date, sign and return cne cepy of this leiter to the under-
signed at the above address as soon 2s possible as tive is of the
essence. The other copy is for your files.

N |

C v ’
Ofg"w‘r“’ ~— ,

Roger C. Hanks

Ypurs veg& ttu]y, (]

RCH - vl

Date: 7* ’7’74 -
Approved rj?f”’fvw

Disapproved
COMPANY
%‘Qg 5’39’4 T 12 A0 6
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Migust 27, 1976

Coquina 0il Corporation
200 Building of the Scuthwest
Midland, TX 79701

Conileren

350 Harrels,

fhis case is web for hoaring LeTore tha trial exaniner on Soj
1

1276, the cose oot is ol noen at this date. Your o

diconnooval s oan oisel Groesior To fhis ivonost Tor incroa
allerchle ds yesrecially somnesiod

Ploase dabe, sign ~ad ot cae cony of this Yebber Lo bhe
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CASE 5754

CASE 5759:

CASE 5760:

CASE 5761:

CASE 5762:

-

CASE 5763

CASE 576'":

CASE 57/6:

Application of Global Sarvey, Ine, for a unit apreerent, Eddy County, New Mexico. Applicant, in
the above-stylet cause, sceks approval for the Gictal Survey Unit Area comprising 4,721 acres,
rore or less, of State and Federal lanls in Towmshiv 2% South, Hanges 26 and 27 ¥ast, Fddy County,
New lexico.

Application of Unjversal Fesources Corporation for compulsory peeling, Eddy County, New Mexico.
Applicant, in the above-styled cauce, seeks an order pooling all rineral interests in the
Pennsylvanian formation underlying the /2 of Seetion 36, Township 17 Couth, Range 26 Fast, Eddy
County, New Mexico, to be dedicated to a well to be drilled €40 feet from the South line znd 1930
feet from the West line of said fection 26, Also tc be econzidered will te the cost of drilling
and completing said well and the allceation of tre cost thereef, as well as actual operating costs
and charges for supervision, Also to bte considered will be the desigraticn of applicant as
operator of the well and a charge for risk involved in drilling said well,

Applicaticn of lorris R, Antweil for compulsory peolirg, Eddy County, Yew Mexico. Applicant, in
the above-styled cause, seeks an order pcoling 21l rineral interests in the FPennsylvanian fcrration
underlying the §/2 of Section 33, Township 21 South, harge 26 kFzst, Avalen Field Extension, Eddy
County, liew Mexico. Also to te considered will te the cost of driiling ard conpleting said well
and the allocation of the cost thereof, as well as actual operating costs and charges for super-
vision. Also to be considered will be the designation of applicant as operator of the well and

a charge for risk involved in drilling said well,

Appllcat)on of Atlantic Richfield Conpany for a unit agreement, Lea County, Kew Mexico. Applicent,
in the above-styled cause, seeks approval for the State Vacuum Unit Area comprising 2C0 ucres,

nore or less, of State lands in Secticns 29, 31, and 32, Township 17 South, Range 24 Fasi, Lea
County, lew Mexico,

Apnplication of Atlantic Richfield Company for a waterflood project, lLea County, New lMexico.
Applicant, in the above-siyled cause, seeks authority to instituie a waterflcod project on its
State Vecuum Unit Area, Vacuum Fool, Lea County, New Mexico, by the 1ﬁgectlon of water intc the
Grayburg-San Ardres formation through 1} injection wells located in Unit M of Section 29, Lnlto
A and I of Section 31, and Units C, E, G, T, XK, M, N, and O of Section 32, all in Township 17
South, Range 34 East.

Applicaticn of Roger C. Hanks for the amendment of Order No. R-4A691-A, Eddy County, Mew Mexico.
Applicant, in the above-styled cause, seeks the amendment of Order No, R-469Q1-A, which orcer
promulgated special vcol rules for the North Dagger Draw-Upper Fermsylvanian Pool, Eddy County,
New Mexico, Applicant seeks the establishment of a special deptn bracket allowable for said
pool of 350 barrels per day.

Applicat:on of Americen Quasar Petroleum Co, of MNew Mexico for a unit agreement, Lea County,
Mexics,  Appiieand, Iu the wbove-siyled cause, seeks approval for the Brinninstcol Unit

Area comprising 5,743 acres, wore or less, of State and federal lands in Township 23 South,

Range 33 Fast, Lea County, New Mexico,

New

In the matter ol the hearing called by the 0il Conservation Commission on its own motion to
permit Conley and Asscciates, Inc., the Travelers Inde'mlty Compary, and all other interested
parties to appear and shov cause why the following wells in Harding County, New }Mexico, should
ol L paugecd and abandoigd i aceurdauce with a Cuuamilssion-approved plugging program:

Township 15 Horth, Range 33 FEast:
Arthur Cain Well No. 3 located in Unit N of Section 4; Arthur Cain Well Neo, 2 located in Unit
K of Section 10; and State ¥Well No. 1 located in Unit L of Section 21;

Township 16 North, Range 33 East:
State Well No., 1-X located in Unit M of Section 27,

sy
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PAUL M. BOHANNON G

Mr. Dan Nutter

01l Conservation Commission
State Land Office

Santa Fe, New Mexico 87501

Re: Application by Roger C., Hanks
for Hearing -- North Dagger
Draw Area

Dear Mr. Nutter:

Transmitted herewith you will find an Application in tripii-
cate executed by us as attorneys for Roger C. Hanks in connection
with the hearing set for September 15, requesting an amendment to
the Commission's Order No. R-4691-A., This is in accord with
Mr. Hanks' conversation with you, and we understand that the
appropriate notice in this connection has already been set
for publication and that the matter will be set on the docket
for September 15.

In the avent any additional material or information is needed
for your purposes in connection with the Application for this
hearing, please advise immediately.

Thank you.

Very truly yours,

HINKLE, BONDURANT, COX & EATON

Conrad E. Coffield

CEC:rf
Enclosure

Xxc: Mr. Roger C. Hanks
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APPLICATION OF ROGER C. HANKS FOR AMENDMENT OF ORDER
R-4691-A TO AMEND SPECIAL POOL RULES FOR NORTH DAGGER
DRAW-UPPER PENNSYLVANIAN POOL TO PROVIDE FOR A SPECIAL
DEPTH BRACKET ALLOWABLE OF 350 BARRELS PER DAY

Name of Applicant: Roger C. Hanks

h

3 1

"ected by the Order Sought:

n £
Area Af

e

North Dagger Draw-Pennsylvanian Field embracing the following
descrcibed lands, all of which are in Eddy County, New Mexico,
to-wit:

Township 19 South, Range 25 East, N.M.P.M.

Section 17: N%, SWi
Section 18: All
Section 30: NW%, SEX%
Section 31: NWk%

General Nature of Order Sought:

Applicant seeks amendment of New Mexico 0il Conservation
Commission Order R-4691-A, amending the Special Pool Rules for
the North Dagger Draw-Upper Pennsylvanian Pool to provide for
a special depth bracket allowable of 350 barrels per day.

Other Matters to be Noted in Connection with Order Sought:

Roger C. Hanks is the Operator of the subject pool and
Roger C. Hanks seeks to increase the special depth allowable
£rem the present 267 bavyels per day per 160 acres to 350
barrels per day per 160 acres. Special circumstances exist
with respect to said pool, which applicant will show to the
Commission at the time of hearing which justify the requested
amendment to the above referenced Order.

£
~

ROGER C. HANKS

s O RS "0 )
Conrad E. Coffield

for Hinkle, Bondurant, Cox & Eaton
Attorneys for Roger C. Hanks

521 Midland Tower Building
Midland, Texas 79701




APPLICATION OF ROGER C. HANKS FOR AMENDMENT OF ORDER
R-4691-A TO AMEND SPECIAL POOL RULES FOR NORTH DAGGER
DRAW-UPPER PENNSYLVANIAN POOL TO PROVIDE FOR A SPECIAL
DEPTH BRACKET ALLOWABLE OF 350 BARRELS PER DAY

Name of Applicant: Roger C. Hanks

Area Affected by the Order Sought:

North Dagger Draw-Pennsylvanian Field embracing the following
described lands, all of which are in Eddy County, New Mexico,
to-wit:

Township 19 South, Range 25 East, N.M.P.M,

Section 17: N%, Swk
Section 18: All
Section 30: NW%, SEX%
Section 31: NW%

General Nature of Order Sought:

Applicant seeks amendment of New Mexico 0il Conservation
Commission Order R-46%1-A, amending the Special Pool Rules for
the North Dagger Draw-Upper Pennsylvanian Pool to provide for
a special depth bracket allowable of 350 barrels per day.

Other Matters to be Noted in Connection with Order Soucht:

Roger C. Hanks is the Operator of the subject pool and
Roger C. Hanks seeks to increase the special depth allowable
trom the present 267 barrels per day per 160 acres to 350
barrels per day per 160 acres. Special circumstances exist
with respect to said pool, which applicant will show to the
Commission at the time of hearing which justify the requested
amendment to the above referenced Order.

ROGER C. HANKS

I »
Conrad E. Coffield

for Hinkle, Bondurant, Cox & Eaton
Attorneys for Roger C. Hanks

521 Migdland Tower Building
Midland, Texas 79701
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APPLICATION OF ROGER C. HANKS FOR AMENDMENT OF ORDER
R~-4691-A TO AMEND SPECIAL POOL RULES FOR NORTH DAGGER
DRAW-UPPER PENNSYLVANIAN POOL TO PROVIDE FOR A SPECIAL
DEPTH BRACKET ALLOWABLE OF 350 BARRELS PER DAY

Name of Applicant: Roger C. Hanks

Area Affected by the Order Sought:

North Dagger Draw-Pennsylvanian Field embracing the following
described lands, all of which ars in Eddy County, New Mexico,
to-wit:

Township 19 South, Range 25 East, N.M.P.M.

Section 17: N, SWji
Section 18: All
Section 30: NWY%, SE%
Section 31: NWj

General Nature of Ordexr Sought:

Applicant seeks amendment of New Mexico 0il Conservation
Commission Order R-4691-A, amending the Special Pool Rules for
the North Dagger Draw-Upper Pennsylvanian Pool to provide for
a special depth bracket allowable of 350 barrels per day.

Other Matters to be Noted in Connection with Order Sought:

Roger C. Hanks is the Operator of the subject pool and
Roger C. Hanks seeks to increase the special depth allowable
from the present 267 barrels per day per 160 acres to 350
barrels per day per 160 acres. Special circumstances exist
with respect to said pool, which applicant will show to the
Commission at the time of hearing which justify the requested
amendment to the above referenced Order.

ROGER C. HANKS

By: /
Conrad E. Coffield
for Hinkle, Bondurant, Cox & Eaton
Attorneys for Roger C. Hanks
521 Midland Tower Building
Midland, Texas 79701
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BLEFORE THII OIL CONSERVATION COMMISSION
OF THE STATL OF HNEW MEXICO

IN THE MATTCR OF THE HEARING ,
CALLED BY THE OIL CONSERVATION !
COMIISSION COF NEW MEXICO FOR ‘
THE PURPOSE OF CONSIDIRING: i

CASE NQ. 2!

Order No. R- 4691-B

APPLICATION OF ROGER C. HANKS
FOR A SPECIAL DEPTH BRACKET
ALLOWABLE, EDDY COUNTY,

. NEW MEXICO.

7 onim,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on September 15 .

19 76 , at Santa Fe, New Mexico, before Examiner Richard L. Stamets

NOW, on this day of , 19 76 |, the Commission,
a guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and beinyg fully advised
in the premises,

FINDS:
(1) That due public notice having been given as required by

law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Roger C. Hanks, seeks the amendment
. of Commission Order No. R-4691-A to provide for a special depth i
bracket allowable of 350 barrels per day for the mmrk North

Dagger Draw-Upper Pennsylvanian Pool, Eddy County, New Mexico.
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Case Ho. 570653 ;
Order Mo, R-=4691-3 i

(3) “That wells in said dMorth Dagyger Draw-Upper Pennsylvanian:
. . . ;/; rf/'i"" b .
Pool produce large quantities of watoer. S b g in

; 4 ¢ ¢7
PRV ., TN o A

P 2
PR . « /

/’f' - . . e‘, H ! N .
(4) That aftme such wells are shut in, watex production

increases ana oil producltion decreases substantially.
(5} ‘"that wells in said pool are not adversely affected by 1
high rates of production but are instead improved thereby.
{6) That approval of the application should serve to

‘prevent waste and will not violate correlative rights.

(7) That the subject application should be approved.

IT IS THEREFORI ORDERED:

(1) That Order (1) of Commission Order No. R-4691-A is
fhereby amended to read in its entirety as follows:

"(1) “That the Special Rules and Regulations governing

P

[ Ethe North Dagger Draw-Upper Pennsylvanian Pool, promulgated by
~f ; %Order No. R-4691, shall remain in full force and effect for an

€ i s a C o : :
N j. Hadditional perivd of one year provided, however, that said rules

‘ spoec/al
7units and to provide a depth bracket allowable of 350 barrels

L |
f;f ! ﬁare hereby amended to provide for 1é0-acre spacing and proration
L, A

fof oil per day."
Q (2) That jurisdiction of this cause is retained for the
fentry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

?designated.

i
i




. a quorum being present, having considered the testimony, the .
" record, and the recommendations of the Examiner, and being fully

i by law, the Commission has jurisdiction Of this cause and the
+ subject matter thereof.

'of Commission Order No. R-4691-A to provide for a special depth
. bracket allowable of 350 barrels per day for the North Dagger |
. Draw-Upper Pennsylvanian Pool, Eddy County, New Mexico. ;

. vanian Pool produce large quantities of water.

waste and will not violate correlative rights. :

" hereby amended to read in its antirety as follows: i

BEFORE THE OIL CONSERVATICN COMMISSICHN
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSIOM OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5763
Order No. R~4691-B

APPLICATION OF ROGER C. HANKS FOR

A SPECIAL DEPTH BRACKET ALLOWABLE,
EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on September 15,

1976, at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this __ 12th  day of October, 1976, the Ccmmission, :

advised in the premisges,
FINDS:

(1) That due public notice having been given as required §

(2) That the applicant, Roger C. Hanks, seeks the amendment

(3) That the wells in said North Dagger Draw-Upper Pennsyl-

(4) That if such wells are shut in, because of allowable
iction or any other reason, water production increases and
roduction decreases substantially.

1
{5) That wells in said pool are not adversely affected by
1

thgh rates of production but are instead improved thereby.

(6) That approval of the application should serve to prevent

(7) That the subiect applircation should be approved.

IT IS THEREFORE ORDEKED:

(1} That Order (1) of Comrmigsion Order No. R-4691-A is




-
Case No. 5763
Order No. R-4691-B

"{1) That the Special Rules and Regulations governing
the North Dagger Draw-Upper Pennsylvanian Pool, promulgated
by Ordexr No. R~4691, shall remain in full force and effect
for an additional period of one vear provided, however,
that said rules are hereby amended to provide for l60-acre
spacing and proration units and to provide a special depth
bracket allowable of 350 barrels of o0il per day."

(2) That jurisdiction of this cause is retained for the

.entry of such further orders as the Commission may dcem necessary.'

‘ DONE at Santa Fe, New Mexico, on the day and year herein-
~above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

PHIL R. LUCEFRO, Chairman

o

7
O

a -

/fJOE D. RAMEY, Megber & Secretary

SEAL

Jx/




