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1 Ve o will o eall next Case HY7606.,
2 VRLOATe Ca=ze $766 In the mattey oi the hearvino

3| cadled by the ©F) Concervation Commission on its own votion to
40 considey the amendment of ule 116 of the Commission Rules and
5 teaulations, NOUTPICATION OF VIRE, BREAKS, LHAKS! SPILLS ARD

6 il pr.owouTs, to include the requirement for notification of breakd

7| Blowouls and spills at fluid injection or disposal wells or at

8 | facilities related thereto, or other escape of injected water

s 3| or other fluids.
% P
E § 10 William F. Carr awpearing for the Commission and I
g i3
R 1 | have one witness to be sworn.
B e
S ESS .
5 5s% 12 (THEREUPON, the witness was duly sworn.)
R
& 2ag
rae 13
< )
E o 14 DAN NUTTER
E3%
o 3 15 || called as a witness, having been first duly sworn, was
® O
Wy N . .
b 16 || examined and testified as follcows:
17
18 DIRECT EXAMINATION
19 BY MR. CARR:
20 0. Will you state vour name and position for the
21 record, please?
22 A. Dan Nutter,; Chief Engineer for the 0il Conservation
. 23 || Commission.
; 24 0. How long have you held the position of Chief Engineel?
3
E 25 B. Since 1957 or '58.

vn-r
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Tl utter ) have vou previousiv o testisicd before the

coraiosron v oo ol its exaninova?
» a . A -
el Yoy, T havoe.

¥
o

i Are vou fCarmiliar with the subject matter of Case

O Wil vou please outline For the Bxaminer what the
Cormiasion is sceking in this case?

A rule 116 o7 the Cormission ules and Regulations
recards notilication to the Commission of fire, breaks, leaks,

spills and blowouts.

S ~ ¢ - anee  on 4T | P T P -
T have npreparcd a XNerox copy 0Ff the present rule as

it exists. Tt's on the board over there for the audience to
pick up if they care to.

I have also prepared a two-page thing here that I
will identifyv as an exhibit which is the prownnsed rule chanve,
Rule 116, NOTIVICATION O} I'IRE, BREAKS, LEAKS, SPILLS AND
BLOWOUTS.

The main purpose of this proposed rule change today
is to brinu under the regquirement for notification, injection
and disposal facilities. The present rule reguires, in the
first paragraph, it reguires that the Commission be nctified
of any fire, break, leak, spill or blowout occurring at
any oil or gas drilling, producing, transporting or processing

facility in the State of New Mexico by the person operating

or controlling such facility.
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Thiie Civot varacrash would be amended by the incliusidh
of the 7eollowing words:  Yive, bhreakxs, leaks, svillas or blowoutls
occurrine at any intection or disposal facility as well as the
cther facilities that are described,

The second paradaracsh amends the definition of facilit&
to include any injection or disvosal well, any drilling or

(24

workover well. ‘The word "workover" is inserted there, althouul

it wasn't in the previcus rule. Any vipeline through which

crude oil, condensate, casinghead or natural gas and injecition
oxr disposal luid is ¢athered, piped oxr transported; any

rec

o]

=iving tank orx holding tank or storage tank or recelving
and storing receptacle in which crude o0il, condensate, injectiq%
or disposal fluid are added is prcduced, received or stored;
any injection or disposal pumnping station, including related
equipment,

I think that this should have an additional word
inserted here. It should be pumping and compression station
because in the case of injection of gas it would not be a
pumping station, it would be a compressing station.

It goes on to sayv: Any processing or refining

d

plant in which crude oil, condensat2 or casinghead or natural
gas 1s processed and any tank or drilling pit or slush pit

associated with oil or gas well or injection or disposal well

drilling operations and any tank, storage pit or pond associat&d ‘

with 01l or gas production cor processing operations -- now an
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LI S USSR Gy owith indeoction or disresal operations and
2 || conteining hvdrocarbons oy hyvdrocarbon waste or residue and

3 so Torth.

4 Well blowouts, scction one there, has an amendment

51 in that well blowout 1s delined. I¢ has never been defined

8| hefore and while it is not a substantive change it is forx

7 || clarification purrvoses. “Well blowout™, in cucotes, is defined
8 as being loss of control over and subseauent eruntion of any
S 9| drilling oxr workover well or the rupture ¢i the casinag,
hal
Q =
-E 3 10 {| casinchead orx wellhead of anv cil or gas well or injection or
-5
M%EN 1t ¢ disposal well, whethel actlve or 1nactive, accompanled by the
Zv—(
& 5“§ 12 | sudden emission of fluids, gaseous or liguid from the well.
L
SRR
HTge 13 There has been some concern by the Commission over
5852
.~~dn= .
E §%m 14 || the rupture of several wellheads and while they were not
.8
EST
o 3 151 drilling wells there has been a guestion in wome peoples'
- gy
® S
4 16 || minds as to whether this amounted to a blowout or not. Some
17 || people feel that a blowout occurs only with a drilling well
18 || and so we have defined blowout here as being the eruption of
19 || 2a drillinc well after loss of control or the rupture of casing-
20 head or wellhead on an active or inactive gas oxr oil or
21 || injection or disposal well with the emission of fluids.
22 Section two is the definition of "major" breaks,
‘ 23 ! spills or leaks which requires immediate notification of the
24 || Commission. In the past it has been limited to notification
] i ] i
3 25 || of breaks, spills or leaks of twenty-five barrels or more of
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cruade ol ooy condensatoe, none of which reaches @ watercoursce
¢ entors a strearm or lake; oi breaks, spills or Jeaks in which
one or nore rarrels of crude or condensate does reach o
vatercourse or onters a strean or lake; and breaks, spills and
leaks of any nacnitude, without sayving spills of what, which
may with reasonable nrobability endanger human health or resuldy
in substantial property danadqe.

e have included in this immediate notification one
hundred barrels or nore of salt water, none of which reaches a
watercourse or enters a stream or lake or leaks of one or more
barrels of crude o©ll or condensate or twenty-five barrels or
nmore of salt water that éoes enter a watercourse or does enter
a stream or lake.

We have also included here where the previous rule
simply said that leaks of any magnitude which might endangex
human health or result in substantial property damage would be
immediate notification. We have included leaks or spills of
any maonitude cf what, of hvdrocarkbons or hydrocarbon wastes
or resicdue, salt watef, strong caustics or strong acids, gases
or other deléterious chemicals or harmful contaminants that
might result in those hazards.

Under minor breaks for notification, subsequent
notification which wouldn't reguire immediate notification
but written report within ten days, we've included at least

twenty-five barrels of salt water but less than one hundred
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Varredr o) oaltt o water and sanvihines ander twentyv-five barrels,
Of conrse, would nol recuire any notification ot all.

Soction ‘our, aas leaks and gas line breaks.  the
provious rule savs notitication of gas piveline breaks ov

cas leaks in which natural gas or casincghead vas ia escaping

ox has escoved.  We have chanced that sentence by inclusion
of the words, “"frorm any source'. So it would say: Notiifica-

tion of ¢gas leaks from any source or of ¢as line hreaks. This
would include, "from any scurce', it would include wellheads,
of course, or compression facilities or whatever.

Section five, "Tank Fires"; section six, Drilling
Pits, Slush Pits, and Storage Pits® is not amendad,

The section entitied "Immediate Notification',
definincg what "immediate notification” shall include is

H

unchanced and "Subsequent Notificaticn" and "Content of
Notification" and "Watercourse” is unchanged.

We feel that these changes are necessary. We have
had several incidents since this rule was amended several vears
ago. VWe have had several incidents of eruption or escape of
injection fluids from wells, either disposal or secondary
recovery or pressure maintenance in which notification should
have been given to the Commission and was not. I recall one
instance in which an operator had a very serious problem with

the escape of injected fluids and he did not notify the

Commission, he called up to say that he had a casing leak and
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P ve wontied te repalr St and that was all that thie Commission
2 knew about it until we heard about a lake.
3 So I would recommend that. Rule 116 be anended as [©

4 | have vrorosed here todav.

5 0 Do yvou have anythin: further to add to your testironyp
A n Mo, 1 haven't,
7 MR.OCARR:  Mr, Il'maminer, the proposcd change in

8] Rule 116 has heen marked as 011 Consexrvation Commission

3 9 | Exhibit Number One and I offer it into evidence at this time.
2
Q ©
-é 8 10 MR. STAMETS: Exhibit One will be admitted.
>
; 3 Sz
;égh‘ 1 ("HEREUPON, 0il Conservation Commission
Z
g x4
st K o Oh . . . P :
E 5e8 12 Exhibit One was admitted into evidence.)
£2 Q.EA
£eag , . :
= iqc 13 [R. CARR: I have nothin¢ furthexr, Mr. Examiner.
£ 558
. w O~ §
k- * F oL . N
EEzm 14 MR. STAMETS: I vresume the exhibit marked "Present
e id '
ECT
i} . 5 = 15 Rulzs" is just for informational purposes only and need not
i -; 3
1 v cy s . .
‘ S 16 || be admitted as an exhibit in this case?

17 MR, CARR: Right.

4p}

18 MR. STAMETS: Are there any questions of the witness?

19 || He may be excused.

20 {THEREUPON, the witness was excused.)
21 MR. STAMETS: Is there anything further in this

22 case? The case will be taken under advisement.

23
, 24
' 25

3
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REPOIUCERTO CERTIVICATE
I, SIDNEY V., MORRISH, a certivied shorthand Revortesr,
do heveby certify thot the ‘orcvoing and attached Transcript

G7 Hearxing before the New Mexlico 011 Conservation Commission

was reoported by me, and the same is a true and correct record

of the said rroceedings to the best of mv knowledge, skill and
ability.
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- facilities,

- to also require notification to the Commission of breaks,
 leaks, spills, and blowouts at fluid injection or disposal
~wells or at facilities related thereto, ox other escape of
‘injected fluids.

‘injection facilities cause waste, ronstitute a hazard to
- nelghboring leases anrd properties, and are not in the public
‘interest, :

BEFORE 'THE OIL CONSERVATION COMMISEION
OF wHE STATE OF NEW MEXICO

IN THE MATTER OF THII HECARING CALLED BY THF
OIL CONSERVATIO;: CCMMISSION ON ITS OWN
IMOTION TO CONSIDER THE AMENDMENT OF RULE 116
OF THE COMMISSION RULES AND REGULATIONS,

CASE NO. 5766
Order Ho. R=5292

ORDER OF THE COMMISSION

BY Tut COMMISSION

This cause came on for hearing at 9 a.m. on September 15,
1976, at Santa Fa, New Mexico, before Examiner Richard L. i
StametSQ ;

NOW,; on this_2g{h day of September, 1976, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being

- fully advised in the premises,

FINDS $ E

(1) That due pubiic notice having been given as required '
by law, the Commission has jurisdiction of this cause and the ¥
subject matter thereof,

(2) That Rule 116 of the Commission Rules and RegulatiOn°

.requires tinat persaons Ohaf‘a"‘lnn ar nnntrclling 2i1 and gas

drilling, producing, transporting, and processing facilities

“in the sState of New Mexico shall notify the Commission of i

fires, breaks; leaks, spills, or blowouts occurring at such

{3) That there is need for ths amendment of said Rule 116

(4) That breaks,; leaks, espills and blowouis at fluid

(5) +That in the public intezest and to prevent waste,

" Rule 116 of the Commission Rules and Regulations should be
amended to read in its entirety as follows:

"RULE 115, NOTIFICATION OF FIRE, BREAKS, LEAKS, SPILLS
AND BLOWOUTS,.

The Commission shall be notified »f any fire,
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break, leak, spill, or blowout occurring at any injection
or dispnsal facility or at any oil or gas drilling,
preducing, transporting, or processing facility in the
State of New Mexico by the person operating or controlling
such facility,

"racility,®™ for the purpose of this rule, shall
include any oil or gas well, any injection or disposal
well, and any drilling or workover well; any pipe line
through which crude oil, condensate, casinghead or
natural gas, or injcction or disposal fluid (gaseous
or liquid) is gathered, piped., or transported {(including
field flow=lines and lead-lines but not including natural
gas distribution systems); any receiving tank, holding
tank, or storage tank. or receilving and storing receptacle
into which crude 0il, condensate, injection or disposal ;
fluid, or casinghead or natural gas is produced, received, '
or stcredy any injection or disposal pumping or compression ‘
station including related eguipment; any processing or refining
plant in which crude oll, condensate, or casinghead or
natural gas is processed or refined; and any tank ox
drilling pit or slush pit associated with oil or gas well
or injection or disposal wsll dxilling operations or any
tank, storage pit; or pond associated with cil or gas
production or =rocessing operations or with injection or
disposal operations and containing hydrocarbons or hydro~-
carbon waste cr residue, salt water, strong caustics or
strong acids, or other deleterious chemicals or harmfunl
contaminants,

Hotification of such fire, break, leak, spill, or
blowout shall be in accordance with the provisions set
forth below:s

l. Well Blowouts, Notification of well blowouts
and/or fires shall be "immediate notification" described
below. ("Well blowout” is defined as being loss of control
ovar and subseqguent eruption of any drilling or workover
well, or the rupture of the casing, casxnghead, or wellhead
of any oll or gaes well or injdccticn Or disposal well,
whether active or inactive, accompanied by the sudden
cmission of fluids,; gaseous or liquid, from the well.)

2, "Major"™ Breaks, Spills, oxr Leaks., Notification
of breaks, spills, or leaks of 25 or more barrels of crude
o1l or condensate, or 100 barrels or more of salt water,
none of which reaches a watercourse or enters a stream or
lake; breaks, spills, or leaks in which one or more
barrels cf crude oil or condensate or 25 barrels or more
of salt water doas reach a watercourse or enters a stream
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or lake; and breaks, spills, or leaks of hydrocarbons
or hydrocavrbon waste or residue, salt watexr, atrong
caustics or strong acids, gases, or other deleterious
chemicals or harmful contaminants of any magnitude
which may with reasonable probability endanger human
health or result in zubstantial damage to property,
shall be "immediate notification™ described below,

3., *Minor™ Breaks, Spills, or Leaks. WNotification
of breaks, spillis, or leaks of 5 barrels or more but less
than 25 barrels of cruda eil or condensate, or 25 barrels
or more but less than 100 barrels of salt water, none
of which reaches a watercourse or enters a stream or .
lake, shall be "subsequent notification”® dsscribed ;
below. :

4. Gas Leaks and Gas Line Dreaks, Notification of - |
gas leaks from any source or of gas pipe line breaks in ‘ |
which natural or casingnead gas of any quantity has

escaped or is escaping which may witn reasonable

probability endanger human health or result in sub-

stantial damage o property shall be "immediate notifi-

cation®™ dascribed below, notification of gas pipe line

breaks or leaks in which the loss is estimated to be

1000 ox more MCF of natural or casinghead gas but in

which there is no danger to human health nor of sub~

stantial damage to property shall be "subsequent

notification™ described below.

5, Tank Fires, Notification of fires in tanks or
othar receptacles caused by lightning or any other cause,
if the loss is, or it appears that the loss will be, 25
or more barrels of crude 0il or condensate, or fires
which may with reasonable probahility endanger human
health or result in substantial damage to property,
shall be "immediate notification™ as described below.

If the loze is, or it appears that the loss will be at
least 5 barrels but less than 25 barrels, notification
shall be "subsequent nctification™ described below,

6. Drilling Pits, Slush Pits, and Storage Pits and
Ponds., Notlfication of breaks and spills from any drilling
P1t, slush pit, or storage pit or pond in which any hydro=-
carbon or hydrocarbon waste or residue, strong caustic
or ntrong acid, or other deleterious chemicallor harmful
cor.taminant endangers human health or does substantial
svrface damage, or reaches a watercourse or enters a
stream ox lake in such guantity as may with reasonabla
probabilivyv endsiger human health or result in substantial
F . ‘ damage to sucn watercourse, stream, or lake, or the
contents therecf, shall be "“immediate notification™ as
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described below, Yetification of breaks or spills of
such magnitude as to not endanger human health, cause
substantial surface damage, or result in substantial
damage to any watercourse; stream, or lake, or the
contants thereof, shall be "subsequent notification®
describaed below, provided however; no notification
shall be required where there is no threat of any
damage resulting from the break or apill,

. IMMEDIATE NOTIFICATION. ®Immediate Notification™®
shall be as soon as possivice after discovery and shall
be either in person or by telephone to the district
office of the Commission district in which the incident
occurg, or if the incident occurs after normal business
hours, to the District Supervisor, the 0il and Gas
Inspector, or the Deputy 01l and Gas Inspector. A
complete written report ("Subsequent Notification")
of the incident shall also be submitted in duplicateo
to the appropriate district office of the Commission
within ten days after discovery of the incident,

SUBSEQUENT NOTIFICATION. "Subsequent Notification"
shall be a complete written report of the incident and
shall be submitted in duplicate to the district office
of the Commission district in which the incident occurred
within ten days after discovery of the incident.

CONTENT OF NOTIFICATION, All reports of fires, breaks,
leaks, spllls, or blowouts, whether wvaerbal or written, shall
identify the location of the incident by quarter-gquarter,
section, township, and range; and hy distance and direction
from the nearest town or prominent landmark so that the
exact site of the incident can be readily located on the
ground. The report shall specify the nature and quantity
of the loss and also the general conditions prevailing in
the area, including precipitation, temperature, and soil
conditions. The report shall also detzil the measures that
have been taken and are heing taken to remedy the situation
reported, o

WATERCOURSE, for the purpose of this rule, is defined
as any lake-bed or gully, draw, stream bed, wash, arroyo,
or natural or man~-made channel through which water flows
or has flowed."

IT IS THEREFORE ORDERED:

(1) That Rule 116 of the Commission Rules and Regulations
be and the same is hereby amended to read in its entirety as
followss '
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"RULE 116, UWNOTIFICATION OF FIRE, BREAKS, LEAKS, SPILLS,
AND BLOWOUTS,

The Commission shall be notified of any fire, break,
leak, spill, cr blowout occurring at any injection or
disposal facility or at any oil or gas drilling, producing,
transporting, or processing facility in the State of New
Mexico by the perxrson operating or controlling such
facility.

"Facility," for the purpose of this rule, shall include
any oil or gas well, any injection or disposal well, and
any drilling or workover well; any pipe line through which
crude oll, condensate, casinghead or natural gas, or
injection or disposal fluid (gaseous or liquid) is
gathered, piped, or transported (including field flow=~
lines and lead-lines but not including natural gas
distribution systems); any receiving tank, holding tank,
or storage tank, or receiving and storing receptacle into
which crude cil, condensate, injection or disposal fluid,
or casinghead or natural gas is produced, received, or
stored; any irjection or disposal pumping or compression
station including related equipment) any processing or
refining plant in which crude oil, condensate, cor casing-
head or natural gas 1is processed or refined;y and any tank
or drilling pit or slush pit associated with oil or gar
well or injection or disposal well drilling operations or
any tank; storage nit. or nound assecizntsd with o1l or gas
production or processing operations or with injection or
disposal operations and containing hydrocarbons or hydro-
carobon waste or residue, salt water, strong caustics or
strong acids, or other deleterious chemicals or harmful
contaminants.

Notification of such fire, break, leak, spill, or
blowout shall be in accordance with the provisions set
forth below!

1. Well Blowouts. Hotification of well blowouts
and/or fires shall be "immediate notification™ described
balow. ("Well blowout®” is defined as being loss of
control over and subsequent eruption of any drilling or
workover well, or the rupture of the casing, casinghead,
or wellhead of any oil or gas well or injection or disposal
well, whethexr active or inactive, accompanied by the sudden
emission of fluids, gaseous or liquid, from the well,)

2, "Major" Breaks, Spills; or Leaks. Notification
of breaks, sSpllls, or leaks Of 55 or more barrels of crude
0il or condensate, or 10U barrels or more of salt water,
none of which reaches a watercourse or enters a stream
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or lake; breaks, spills, or leaks in which one or more
barrels of crude o0il or condensate or 25 barrels or
mora of salt water does reach a watercourse ox enters
a stream or lake; and breaks, spills, or leaks of
hydrocarbons or hydrocarbon waste or residue, salt
water, strong caustics or strong acids, gasaes, or other
deleterious chemicals or harmful contaminants of any ‘
ragnitude which may with reasonable probability endanger
iiuman health or result in substantial damage to property,
shal. ba "immediate notification" described below.
|
|
|

3. "Minor" Breaks, Spills, or Leaks. Notification
of breaks, spllls, or leaks of 5 barrels or more but
less than 25 barrels of crude oil or condensate, or
25 barrels or more but less than 100 barrels of salt
water, none of which reaches a watercourse or enters a
stream or lake, shall be "subsequent notification® |
described below.

4. Gas Leaks and Gas Line Breaks. MNotification of
gas leaks from any source or of gas pipe line breaks in
which natural or casinghead gas of any quantity has

cscaped Sr 1s escaping which may with reasonable :
probability endanger human health or result in sub- E
stantial damage to property shall be "immediate notifi-
cation" described below. MNotification of gas pipe line
breaks or leaks in which the loss is estimated to be :
1000 or more MCF of natural or casinghead gac hut in ; |
which there is no danger to human health nor of sub- : |
stantial damage to property shall be "subsequent notifica=- 1 |
tion' described helow. . |

5. Tank Flres., HNotification of fires in tanks or
other receptacles caused by lightning or any other cause,
if the loss 1is, or it appears that the loss will be, 25
or more barrels of crude oil or condensate, or fires
which may with reasonable prokability endanger human
health or result in substantial damage to property, shall :
be "immediate notification" as described below. If the ;
loss is, or it appears that the loss will be at least 5 :
barrels but less than 25 barrels, notification shall bhe
"subsequent notiiication™ described below.

6., Drilling Pits, Slush Pits, and Storage Pits and
Ponds., HNotification of breaks and spills from any drilling
pit, slush pit, or storage pit or pond in which any hydro-
carbon or hydrocarbon waste or residue, strong caustic or
strong acid, or other deleterious chemical or harmful
contaminant endargers human health or does substantial
surface damage, or reaches a watercourse or enters a
stream or lake in such quantity as may with reasonable
probapbility endanger humar. nhealth or result in sub-
stantial damage to such watercourse, stream, or lake,
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or the contents thercof, shall be "irmediate notifica-
tion" as described below., Hotification of breaks or
spills of such magnitude as to not endanger human
health, cause substantial surface damage, or result

in substantial damage to any watercourse, strcam, or
lake, or the contents thereof, shall be "subseguent
notification” described below, provided however, no
notification shall be required where there is no threat : 1
of any damage resulting from the break or spill. :

IIMECDIATE HOPIFICATION. “"Immediate Hotification®
shall be as soon as possible after discovery and shall
be either in person or by telephone to the district
office of the Commission district in which the incident
occurs, or if the incident occurs after normal business
nours, to the District Supervisor, the 0il and Gas
Inspector, or tihe Deputy 0il and Gas Inspector, A
complete written report ("Subsequent Notification™)
of the incident shall also be subnitted in duplicate
to the appropriate district office of the Commission :
within ten days after discovery of the incident. :

SUBSEQUENT NOTIFICATICH "Subsequent Hotification” ‘
shall De a complete written report of the incident and
shall be submitted in duplicate to the district office
of the Commission district in which the incident

occurred within ten days after discovery of the ,
incident.

CONTENT OF NOTIFICATION. All xeports of fires, breaks,
leaks, spills, or blowouts, whether verbal or written,
sitall identify the location of the incident by guarter- ‘
guarter, section, township, and range, and by distance :
and direction from the nearest town or prominent landmark
so that the exact site of the incident can be readily
located on the ground. The report shall specify the
nature and cguantity 2f the loss and also the general
conditiong prevailing in the area, including precipitation,
temperature, and soil conditions. The report shall also
detail the measures that have been taken and are being
takcu 2 remedy the situation reported.

WATERCOURSE, for the purpose of this rule, is defined
as any lake-pbed or gully, draw, stream bed, wash, arroyo,
or natural or man-made channcl through which water flows
or has fiowed."

(2) That the effective date of this order shall be
- 7 00 a.m,, October 1, 1976,

e
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Case No. 5766 !
Order No., R=3292

(3) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem
necessary.

DONE at Santa Fa, New Mexico, on the day and year
hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

::dr/




PROPOSED RULIL CHANGE

RULE 116, NOTIFICATIO!N O FIRE, BREAKS, LEAKS, SPILLS, AND
BLOWOUTS

The Commission shall be notified of any fire, break, leak, spill,
or blowout occurring at any injection or disposal facility or at any
oil or gas drilling, producing, transporting, or processing facility
in the State of New Mexico by the person operating or controlling such
facility.

"Facility," for the purpose of this rule, shall include any oil
or gas well, any injection or disposal well, and any drilling or work-
over well; any pipe line through which crude oil, condensate, casinghead
or natural gas, or injection or disposal fluid is gathered, piped, or
transported (including field flow~lines and lead-lines but not including
natural gas distribution systems); any receiving tank, holding tank,
or storage tank, or receiving and storing receptacle into which crude
0il, condensate, injection or disposal fluid, or casinghead or natural {L.
gas is produced, received, or stored; any injection or disposal pumnping. Tl -

“'.station including related equipment; any processing or refining plant

in which crude o0il, condensate, or casinghead or natural gas is processed
or refined; and any tank or drilling pit or slush pit associated with

oil or gas well or injection or disposal well drilling operations or

any tank, storage pit, or pond associated with o0il or gas production or
processing operations or with injection or disposal operations and
containing hydrocarbons or hydrocarbon waste or residue, salt water,
strong caustics or strong acids, or other deleterious chemicals or
harmful contaminants.

Notification of such fire, break, leak, spill, or blowout shall
be in accordance with the provisions set forth below:

1. Well Blowouts. Notification of well blowouts and/or fires
shall be "inmediate notification" described below. ("Well blowout” is .
defined as being loss of control over and subsequent eruption of any
drllllng or workover well, or the rupture of the casing, casinghead, or
wellhead of any oil or gas well or injection orx dlcPosal well, whether
actlve or inactive, accompanied by the sudden emission of flulds,
gaseous or liquid, from the well. )

2. "Major" Breaks, Spills, or Leaks. Notification of breaks
spills, or leaks of 25 or more barrels of crude oil or condensate, or
100 barreis or more of salt water, none of which reaches a watercourse
or enters a stream or lake; breaks, spills, or leaks in which one or
more barrelg Q% crude oil or condensate or 25 barrels or more of salt
water does eatot a watercourse or enters a stream or lake; and breaks,
spllls, or Yeaks of hydrocarbons or hydrocarbon waste or residue, salt
water, strong caustlcs or strong acids, aases. cor other deleterions,
cnemlcals or harmful contamlnants of any magnitude which may with
reasonable probability endanger human health or result in substantial
damage to property, shall be "immediate notification" described below.




™

3. "Minor" Breaks, Spills, or Lcaks. Notification of breaks,
spills, or lcaks of 5 barrcls or more but less than 25 barrels of
crude oil or condensate, or 25 barrels or more but less than 100
barrels of salt water,ghall be "subsequent notification" described
below. ‘ S : : ST

T e e

4, Gas Leaks and Gay Line Breaks. Notification of gas leaks
from any source or of gas!line breaks in which natural or casinghead
gas of any quantity has €3caped or is escaping which may with reason-
able probability endanger human health or result in substantial damage
to property shall be "immediate notification" described below. HNotifi-
cation of gas pipe linc breaks or leaks in which the loss is estimated
to be 1000 or more MCF of natural or casinghcad gas but in which there
is no danger tc human health nor of substantial damage to property shall
be "subse ucntvnetffe" described below.

4 nat (dieadion v

5. Tank Fires. Notificatiou of fires in tanks oi other recep-
tacles caused by lightning or any other cause, if the loss is, or it
appears that the loss will be, 25 or more barrels of crude o0il cr
condensate, or fires which may with reasonable pxrxobability endanger
human health or result in substantial damage to property, shall be
"immediate notification" as described below. If the loss is, or it
appears that the loss will be at least 5 barrels but less than 25
barrels, notification shall be "subsequent notification" described
below.

e

6. Drilling Pits, Slush Pits, and Storage Pits and Ponds.
Notification of breaks and spills from any drilling pit, slush pit,
or storage pit or pond in which any hydrocarbon or hydrocarbon waste
or residue, strong caustic or strong acid, or other deleterious
chemical or harmful contaminant endangers human health or does
substantial surface damage, or reaches a watercourse or enters a
stream or lake in such quantity as may with reasonable probability
endanger human health or result in substantial damage to such water-
course, stream, or lake, or the contents thereof, shall be "immediate

74

notification" as described below. Notification of breaks or spills of -fF
such magnitude as to not endanger human health, cause substantial %‘
surface damage, or result in substantial damage to any watercourse, .Q?

A

stream, or lake, or the contents thereof, shall be "subsequent nedtieelng
described below, provided however, no notification chall be required
witeére there 1s no threat of any damage resulting from the break or

IMMEDIATE NOTIFICATION. "Immediate Notification" shall be as
soon as possible after discovery and shall be either in person or by
telephone to the district office of the Commission district in which
the incident occurs, or if the incident occurs after normal business
hours, to the District Supervisor, the 0il and Gas Inspector, or the
Deputy 0il and Gas Inspector. A complete written report ("Subsequent
Notification") of the incident shall,be submitted in duplicate to the
appropriate district office of the Commission within ten days after
discovery of the incident.

v ey WA
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SUBSEQUENT NOTIFICATION. '"Subsequent Notification"™ shall be a
complete written report of the incident and shall be submitted in
duplicate to the district office of the Commission district in which
the incident occurred within ten days after discovery of the incident.

CONTENT OI' NOTIFICATION, All reports of fires, breaks, leaks,
spills, or blowouts, whether verbal or written, shall identify the
location of the incident by quarter-quarter, section, tovnship, and
range, and by distance and direction from the nearcst town or promi-
nent landmark so that the exact site of the incident can be readily
located on thec ground. The report shall specify the nature and
quantity of the loss and also the general conditions prevailing in
the area, including precipitation, temperature, and soil conditions.
The report shall also detail the measures that have been taken and
are being taken to remedy the situation reported.

WATERCOURSE,

for the purpose of this rule, is defined as any

- lake-bed or gully, draw, stream bed, wash, arroyo, or natural or

man-made channel through which water flows or has flowed.
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Docket Ho, 25-76

Dockets Nos, 26-76 and 27-76 are tentatively tet for hearing on feptenber 29 and Octoder 13, 1976, Applications
for hearing rust be filed at lenst 22 days in advanze of hearing date,

DOCKEET:  FALINER HEARING - W3

ODAY - SEPIENMEN 15, 1976

9 A, - OIL OONSFRVATION COITAONTN COUFERENCE ROOU,
STATE LAND CYFICE BUILDING, SANTA FrR, NE& MEXICO

The Tollowing caces will be heard before Richard L. Sturets, kxaminer, or nnlel S, Hatte., filternuie rxanminer:

ALLLWARBLE

i

" CASE 57(6:

CASE 57643

CASE 5765:

CASE 5753:

92}
e

CASE 5754:

CASE 5756:

CASE 5757:

(1) Considerztion of ihe allowable produciicn of gas Tor Cetcber, 1976, from seventeen prorated
pools in len, Fddy, Chaves, and Roosevelt Counties, New Mexico.

(2) Consideration cf tle allowable preduction of gas for Cetober, 1976, from four prorated pcols
in San Juzn, Rio Arriba, and Sandoval Counties, liew MNexico,

In the matter of tre hearing called by the 0il Conservation Cernission on its cwn rotion to consider
the amerdrent of Rule 116 of the Corrmission Fules and Begulations, NOTIFICATION OF FIiv', BREAKS,
LEAKS, SPTLLS, AND BICWOUTS, to inzlude the requirerent for notification of breaks, blowenils, and
spills al fluid injection or disposal wells or at facilities related thereto, or other escepe cf
injected water or other fluids.,

In the matter of the hearing called by the 0il Ceonservaticn Cercnission on its own motien to consider
the revision of Corvnission Forx C-105, WELL COMPLETION OR RECOVPLETICN REPORT AND 1OG, to provide
space for the reporting of depths of oil and/or gas sands or zones and important water sends.

In the ratter of the lrearing called by the 0il Conservation Commission on its own roiion to consider
the partial temporary suspension of Rule 2028 of the Cormission Pules and Kegulaticns to rermit
approved terperarily abandored wells to continue in such status without the requirerent for noiice
and hearine pending the outccme of new bonding and plugging legislation to be piorosed to the

First Sessicn of the 33rd New Mexico Legislature,

Application of A. H. Rains for amendment of Crder No. R-5217, Fddy County, Wew Mexico. Applicant,
in the above-styled cause, seeks the amendrent of Order No. R-5217 to provide an adninistrative
procedure for the approval of substituie or additicnal salt water disposal wells on applicani's
Pure State Lease in Section 15, Township 21 South, Range 27 Fast, lMagruder-Yates [Pool, Eddy
County, New Mexico,

Application of Burleson & Huff for compulsory pooling and a non-standard proration unit, Jea
County, Yew Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Yates-Seven Rivers formation underlying the E/2 NE/4 of Section 21 ard the W/2
N&//4 of Section 22, Tcewnship 25 South, Range 37 Fast, to form a 1€0-acre non-standard gas proration
unit in the Jalmat Pool, Lea County, New Mexico, to be dedicated to applicant's Arco Well lo, 2-Y
located 1770 feet from the YNorth line and €60 feet from the Fast line of Section 21. Also tc be
ccnsidered will be the cost of drilling and completing said well and the allocaticn of the cosi
liereof, as well as actual orerating costs and charges for supervision. Also to te considered
will be the designation of applicant as operator of the well and a charge for risk involved in
drilling said well,

Applicaticn of Burleson & Huff for s:lt water disposal well, Lea County, Mew Mexico. Applicant,
in the above-styled cause, seeks authoriiy to dispose of produced salt water into the Queen
formaticn through the perforated interval from 4014 feet to 4290 feet in its Cinco de Mayo Well
No. 1 located in Unit C of Section 24, Township 18 Scuth, Range 32 East, Shinnery-Queen Pool,
Iea County, New Mexico.

Application of Burleson & Huff for salt water disrosal, Lea County, Mew Mexico. Applicant, in

the above-styled cause, seeks authority to dispese of produced salt water into the Rustler forration
through the open-hole interval from approximately 937 feet to 1200 feet in its Arco Well No. 2
located in Unit H of Section 21, Township 25 Scuth, Range 37 East, Jalmat Pocl, lLea County, iiew Mexico.
Application of Western 0il Producers, Ine, for special pcol rules, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks the promulgation of svecial pool rules for the Maljamar-Pennsylvanian
0il Pool, in Section 5, Tovnship 17 South, Range 33 East, Lea County, New Mexico, including &

provision for 160-acre spacing and proration units,
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PRESFENT RU:

RULZ Y15, NOTIFICATIC CF FIRE, DRFAKG, LEAKS, SPJ/LLS, ALD
BLLWOLTS.

The Cornission shall ke rotified of any fire, Lreak. leak,
spill, or blowout occurring at any oil or ¢as drilling, groducing,
transpereing, or precessing facility in the sState of iHew Mexico by
the person operating or controlling such facility,

"faciliey,” for the purpose of this rule, shall include any
0il or gas well, or drilling well: any pige line through which
crude o011, cordensate, or casingheal or natural gas i5 gathered,
pired, or transportod {includang {icld flov-lines and lcad-lines but
rot ircluding natural ¢as distribution systers); any teceiving tank,
holding tank, or stotrase tank, or receiving and storagn receptacle
irte which crude otl, condensate, 2r casiajhcad or natural yas is
preoduced, reccived, ov stored; any processing or ra2fining plant in
which crule 0il, condensite, or casinghead or natural gas is processed
or refired; and any drilling pit or slush pit associated with oil orx
gas well drilling opcraticons or any storage pit or yond associated
with oil or gas production or pracessing operations and containirg
hydrocarbons or hydrocarbon was&e or residue, sait water, strong
caustics or strong acids, or other celcterious chemicals or harmful
contaninants.

Nwotrification of such fire, break, leak, splll, or blowout
chall ke in accordance with the provisione sen forth below:

1. Well Blewouts, XNotiffcaticn of well blawouts and/or fires
shall be "irrmediate notification® described below.

2. T"Major™ Breaks, Snill;, or Leaks. Notification of breaks,
spills, or lears of 25 or rure barrels of crude 2il or condensate,
none of which recaches a watercourse or enters a strcam or lake;
breaks, spills, or leaks in which one or rore barrels of crude oil
or condcensate does reach a watercourse or c¢nters a stream or lake;
and brecaks, spilis, or leaks of any magnitude which may with rcason-
able probability eadanger huran health or result in substantial damage
to property, shall be "immediate notification” described below.

3. “"Minor®™ Brecks, Spills or leaks, Notification of bresaks,
spills, or Iecaks, ol 5 barrels or rore but less than 25 barrels of
crude ofil or condensate, none of which reaches 3 watercourse org
enters a siream or lake, shall be "subsequent notification™ described
belew,

4. Gas Line Rrecaks and Gas Lcaks. Notification of gas pipe
line breaks or gas 1lrars in which natural or casinghead gas of any
quantity has escaped or is escaping which may with reasonable proba-
bility endanger human health or result in substantial damage to
property siall be "immediate notification” described below. Notifica-
tion ¢f gas pipe line breaks or lecaks in which the loss is estimated
to be 1000 or more MCF of ratural or casinghead gas but in which
there is no danger o huran health nor of substantial damage to
property shall be "subseguent rnotice” described helow.

.

5. Tank Fires. Notification of fires in tanks or other recep-
tacles causcd by lightning cr any other cause, if the loss is, or it
appears that the loss will be, 25 or roYe barrels of crude oil or
condensate, or fires which may with reasonable probability endanger
hunan healith or result in substantial! damage to property, shall be
"irmediate rotification® as described below, If the loss is, or it
appears that the loss will be at lcast 5 barrels but less than 25
ba;rels, notification shall be "subsequent notification®™ described
below,

6. Drilling Pits, Slush Pits, and Storage Pits and Ponds.
Notification of breaks and spills {rom any drilling pit, s)usk pit,
or storage pit or pornd in which any hydrocarbon or hydrocarbon waste
or residue, salt water, strong caustic or strong acid, or others
deleterious chemical or harmful contaminant endangers human heszlth
or <oes substantial surface damage, or reaches a watercourse or
enters 2 strcam or lake in such quantity as may with reasonable

provability crdanier huran hcalth o1 result
to such watercourse, wtrean, or lare, or the
be "irrcdiate notification” as Qescribed Lelow, o
breaks er epills of such magnitude as L not endanjer . Lealth,
causc svbstantial surface damage, or result in substantial darage

to eny watcrcourse, strean, or lake, or the contents thereof, shall
be "subsecquent notice™ descrited below, provided however, no rotifi-
cation shall Lo 1equired where Lhere is no threat of any damage
resulting fron the break or spill,

DMMEOTATE NATIFICATION, "Irmedtate Notification® shill be as
soon a5 posniblé alter diicovery and shall ke cither in person or by
teleplione to the district office of the Camiicsion dimtrict an which
the incident occurs, or i the incident occurs after norral business
hours, to the District Supervisor, the 0il ard Gos Inspector, or the
Deputy 0il and Gas Inspector, A corplote written reportiof the
incident 5hall be submitied tn dupliicate to the appropriate districe
office of the Comiission within ten cdays after Jdiscovery of the
incident.

SURSEQUINT NOTIFICATICN, “Suwbrsequent Notificatrion” shall be a
complete writtea report ol the incident and shall be subnitted in
duplicate to the district oitice of the Co~mission district in vhich

the incident occurred within ten days after discovery ¢f the incident,

CONTENT OF NOTIFICATION. All reports of fires, breaks, leaks,
spills, or Llownuts, whether varbal or written, shall ideatify the
location of the incident Ly quarter-quarter, section, township, and
range, and by distance and direction from the nearest town or proemi-
rent landmark $2 that the exact site of the incident <¢an te readily
located on the ground. The report shall specify the nature and
quantity of the loss and also the general cornditions prevailing ia
the :rea, including precipitation, tenmperature, and soil conlitions.
Tho report shall alsc detail the measures that have been taken and
are being taken to remedy the situation reported.

WATERCOURSE, for the purposce of this rule, i{s defined as any
lake-bed or qully, draw, stream bed, wash, arroyo, or natural or
man-made channel through which water flows or has flowed.




PROPOSED RULE CHANGR

RULE 116, WNOTIFICATION OF I'IRE, BREAKS, LEAKS, SPILLS, AND
BLOWOUTS.

The Commission shall be notified of any fire, break, leak, spill,
or blowout occurring at any injection or disposal facility or at any
0il or gas drilling, producing, transporting, or processing facility
in the State of New Mexico by the person operating or controlling such I
facility.

"Facility," for the purpose of this rule, shall include any oil
or gas well, any dnjection or disposal well, and any drilling or work-
over well; any pipe line through which crude oil, condensate, casinghead
or natural gas, ox injection or disposal fluid is gathered, piped, or
transported (including field flow-lines and lead~lines but not including
natural gas distribution systems); any receiving tank, holding tank,
or storage tank, or receiving and storing receptacle into which crude
oil, condensate, _injection or disposal flujid, or casinghecad or natural
s~gas is produced, received, or stored; any injection or disposal pumping axd
Jﬁ’ §§§tion including related equipment; any processing or refining plant
L in which crude ©il, condensate, or casinghead or natural gas is processed
or refined; and any tank or drilling pit or slush pit associated with
oil or gas well or_injection or dispos
any tank, storage pit, or pond asscciated with o0il or gas production or
processing operations or_with injection or disposal operations and
containing hydrocarbons or hydrocarbon waste or residue, salt water,
strong caustics or strong acids, or other deleterious chemicals or
harmful contaminants.

Notification of such fire, break, leak, spill, or blowout shall
be in accordance with the provisions set forth below:

1. Well Blowouts. Notification of well blowouts andi/or fires
shall be "immediate notification" described below. _("Well blowout" is

gwﬁf_ontrcl_ over and subsequent erupticon-of any .
: irilling or workovar well, or the rupture of the casing, casinghead, O
+ -~

s
wellhead of any oil or gas well or—injection or dispeosal well, whethe
active.ox .inactive, accompanied by the sudden emission of fluids,
g§§§9§§ﬂorwliquid, from the well.) R oo

—

2. "Major" Breaks, Spills, or Leaks. Notification of breaks,
spills, or leaks of 25 or more barrels of crude oil or condensate, or
100 barrels or more of salt water, none of which reaches a watercourse
Oor enters a stream or lake; breaks, spills, or leaks in which one or
more barrels of crude oil or condensate or 25 barrels or more of salt
vater does enter a watercourse or enters a stream or lake; and breaks,
spills, or leaks of hydrocarbons or hydrocarbon waste or residue, salt
water, strong caustics or strong acids, gases., or other deleterinus
chemicals or harmful contaminants of any magnitude which may with
s reasonable probability endanger human health or result in substantial
damage to property, shall be “"immediate notification™ described below.

=1
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3. "Minor"™ Breaks, Spills, or Lcaks. Notification of brecaks,
spills, or lcaks of 5 barrels or morc but less than 25 barrels of
crude o0il or condensate, or 25 barrels or more but less than 100
barrels of salt water shall be "“subsequent notification" described
below.

4, Gas Leaks and Gas Line Brecaks. Notification of gas leaks
from any source or of gas linec breaks in which natural or casinghead
gas of any quantity has escaped or is escaping which may with reason-
able probability endanger human health or result in substantial damage
to property shall be “"immediate notification" described below. HNotifi-
cation of gas pipe line breaks or leaks in which the loss is estimated
to be 1000 or more MCF of natural or casinghead gas but in which there
is no danger to human health nor of substantial damage to property shall

be "subsequent notice" described below.

5. Tank Fires. WNotification of fires in tanks or other recep-
tacles caused bv lightning or any other cause, if the loss is, or it
appears that the loss will he, 25 or more barrels of crude oil or
condensate, or fires which may with reasonable probability endanger
human health or result in substantial damage to property, shall be
“immediate notification" as described below. If the loss is, cor it
appears that the loss will be at least 5 barrels but less than 25
barrels, notification shall he "subsequent notification" described
below.

6. Drilling Pits, Slush Pits, and Storage Pits and Ponds.
Notification of breaks and spills from any drilling pit, slush pit,
or storage pit or pond in which any hydrocarbon or hydrocarbon waste
cr residue, strong caustic or strong acid, or other deleterious
chemical or harmful contaminant endangers human health or does

substantial surface damage, or reaches a watercourse or enters a

stream or lake in such quantity as may with reasonable probability
endanger human health or result in substantial damage to such water-
course, stream, or lake, or the contents therecf, shall be "immediate
notification" as described below. Notification of breaks or spills of
such magnitude as to not endanger human health, cause substantial
surface damage, or result in substantial damage to any watercourse,
stream, or lake, or the contents thereof, shall be "subsequent notice"
descriked below, provided however, no notification shall be reguired
where lhere is no threat of any damage resulting from the break or
spill,

IMMEDIATE NOTIFICATION. "“Immediate Notification" shall be as
soon as posslble after discovery and shall be either in person or by
telephone to the district office c¢f the Commission district in which
the incident occurs, or if the incident occurs after normal business
hours, to the District Supervisor, the 0il and Gas Inspector, or the
Deputy 0il and Gas Inspector. A cocmplete written report ("Subsequent
Notification") of the incident shall be submitted in duplicate to the
appropriate district office of the Commission within ten days after
diccovery Of wie lncident. ‘
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SUBSEQUENT NOTIFICATION., "“Subsequent HNotification" shall be a
complete written report of the incident and shall be suvbmitted in
duplicate to the district office of the Commission district in which
the incident occurred within ten days after discovery of the incident.

CONTENT OF NOTIFICATION. All reports of fires, breaks, leaks,
spills, or blowouts, whether verbal or written, shall identify the
location of the incident by quarter-quarter, section, township, and
range, and by distance and direction from the nearest town or promi-
nent landmark so that the exact site of the incident can be readily
located on the ground. 7The report shall specify the nature and
quantity of the loss and also the general conditions prevailing in
the area, including precipitation, temperature, and soil conditions.
The report shall also detail the measures that have been taken and
are becing taken to remedy the situation reportegd.

WATERCOURSE, for the purpose of this rule, is defined as any
lake-bed or gully, draw, stream bed, wash, arroyo, or natural or
man-made channel through which water flows or has flowed.




PRESFNT RULE

RULE 116. NOTIFICATION OF FIRE, DRIAKS, LEAKS, STILLS, ANO
BLOWQUTS.

The Cormnmission shall be rotificd of any fire, break, leak,
spill, or blowout cccurring at any oil or cas Jdrilling, producing,
transplireing, or precessing {acility in the State of ilew Mexico by
the persen operating or controlling such facility.

"Facility,” for the purpose of this rule, shall include any
oil or gas well, or drilling well; any pipe line through which
crude oil, condensate, or casinghead or natveral gas is gathered,
pired, or transported (including f{ield flow-linces and lead-lines but
not iacluding natural cas distribution systersd; any receiving tark,
holdin: tank, or storagse tank, Or receiving and storag: receptacle
irto wnich crude oil, condensate, or casinghead or natural gas is
proiluced, received, or stored: any processing or refining plant in
vhich crude 0il, condgasate, or casinghead or natural gas is processed
or refined; and any drilling pit or slush pit associated with oil or
gas well Arilling operations or any storage pit or pond associated
with 01l or gas production or procaessing operations and containing
hydrocarbtons or hydrocarbon waste or residuc, salt water, strong
caustics or strong acids, or other deleterious chemicals or harnful
contaninants. :

Botification of such fire, break, leak, spill, or blowout
shall be in accordance with the provisions set forth below:

1. well Blewouts., Notification of well blowouts and/or fires
shall be "lrmediate notificatior® described below.

2. "rajor” Rreaks, Srills, or Leaks. HNotification of breaks,
spills, or lc¢aks of %5 cr rore Larrels of crude cil or condensate,
none of which reaches a watercourse or enters a strecam or lake;
breaks, spills, or leaks in which one or rore barrels of crude oil
or condensate does rceach a watercourse or cnters & stream or lake;
and breaks, spills, or leaks of any magnitude which may with reason-
able probability endanger huran health or result in substantial damage
to property, shall be "immediate notification™ described below.

3. “"Miror" 9reaks, Spills or Leaks. MNotification ¢f breaks,
spills, or lcaks, of 5 barrels or rorc but less than 25 barrecls of
crude 0il or condensate, nonce of which reaches a watercourse or
enters a stream or lake, shall be "subsequent notification®™ described
below, .

4, Gos Line Breaks and Gas Leaks. Notification of gas pipe
line breaks or gas leare 1n whicn natural or casinghead gas of any
quantity has escaped or is escaping which may with recasonable proba-
bility endanger human health or result in substantial damage to
property shall be "irmncdiate notification™ described below. Notifica~
tion of gas pipe line kreaks or lecaks in which the loss is estimated
to ke 1000 or rore MCF of natural or casinghead gas but in which
there is no danger to hurman health nor of substantial damage to
property shall be "subsequent notice® described below.

5. Tank Fires. Notification of fires in tanks or other recep-
tacles caused by Iightning or any other cause, if the loss is, or it
appears that the loss will be, 25 or rore barrels of crude oil or
cordensate, or fires which may with rcasonable probability endangex
human health or result in substantial damage to property, shall be
"irmediate notification® as described below. If the loss is, or it
appears that the loss will be at lcast 5 barrels but less than 25
barrels, notification shall be "subsecquent notification™ descr ibed
below.,

&. wvritiing Pits, Slush pits, and Storage Pits and Ponds.
Notification of breaks and spills {rom any drilling pit, sJush oit,
or storage pit or pord in which any hydrocarbon or hydrocarbon waste
or residuc, salt water, strong caustic or strong acid, or other
deleterious chenical or harmful contaminant endangers human health
or cdoes substantial surface damage, or rcaches a watercourse or
enters a stream or lake in such quaantity as may with reasonable

probability endanjer human health or result in substantial darage

to sych ¥atercourse, stream, or lave, or the corntents thereof, snall
be "irmediate notification™ as deseribed below, Nctification of
breaks or epills of such ragnitude as to not endanjer human health,
cauge substantial surface damage, or result in cubstantial darage

to any watercourse, streas, or lake, or the contents thereof, shail
be "subsequent notice® descrited belew, provided however, no notifi-
cation shali Le¢ required where there is no threst of any darage
resulting from the break or spill. .

IMMEDTATE BOTIFICATION, “Irmediaste Notification® shall be as

§00n as possille alter discovery and shall be either in person or by
telephone to the district office of the Commission district 1n which
the incident occurs, or if the incident occurs after norral business
hcurs, to the District Supervisor, the Oil and Gas Inspector, or the
Doputy Oil and Gas Inspector. A ccrplete written xeportiof the
incident shall be subnitted in duplicate to the appropriate districe
office of the Cormnission within ten days after discovery of the
{ncident.

SURSHQUNNT NOTIFICATION, “Subsequent Notification® shall be o
conplete writtan report of the incicdent and shall be sudknitted in
duplicate to the Qistrict office of the Commission district im which
the incidant occurred within ten days after discovery of the incideat,

CONTENT OF NOTIFICATION. All reporcts of fires, breaks, leaks,
spills, or blowouts, whether verbal or written, shall identify the
location of the incident by quarter-quarter, section, township, and
range, and by distance and direction from the nearest town or pronmi-~
nent landmark so that the exact site of the incident can be readily
located on the ground. The report shall specify the nature and
quantity of the loss and also the general conditions prevailing {n
the area, including precipitation, temperature, and soil conditions.
The report shall also detail the measures that have been taken and
are being taken to remedy the situation reported.

WATERCOURSE, for the purposc of this rule, is defired as any
lake-bed or gully, draw, strean bed, wash, arroyo, or natural or
man-rada channel through which water flows or has flowed.
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BEFORE THII OIL COWSERVATION COMTIISSION
OF THE STATH OF NEW MEXICO

IN THE MATTER/OF {uEﬂLEaRIxG
CALLED BY THE OIL CORSERVATI@N
COMMISSION OE NEW MEXICO ¥OE
JHL PURPOSE OF CONSIDIRING:

i

CASE NO. 5766

E; ‘l [ Order itlo. R- 5292

N

| IN THE MATTER OF THE HEARING CALLED BY THE

. OIL CONSERVATICi! COMMISSION ON ITS OWN »

. MOTION TO CONSIDER THE AMENDIMENT OF RULE 116  _f |,

| OF THE COMMISSION RULES AND REGULATIONS ) A

L ORDER OF THE COMMISSION 55//

‘BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on >€ptember 15

"
“19 76, at Santa Fe, Wew Mexico, before Examiner Richard L, Stametsi,

f

f NOW, on this day of September , 1976 , the Commissiont
;a quorum being present, having considered the testimony, the record,
‘and the recommendations of the Examiner, and being fully advised i
.in the premises,

i FINDS:

1 (1) That due public notice having been given as required by
'law, the Commission has ]urlSdlCtlun of this cause and the subject

‘matter thereof.
“ (2) That Rule 116 of the Commiscicn Bules and Regulations

E i 4 H v X "

requires that persons coperating or controlling oil and gas

drilling, producing, transporting, and processing facilities in

i the State of HNew Mexico shall notify the Commission of fires,

i breaks, leaks, spi]]s’or blowouts occurring at such facilities.

.
‘
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Mrder oo B-
(3) That therve is nced for tho amendment of said Rule 116

to also require netification to the Commission of breaks,

leaks, spi?ls/and clowouts at fluid injeclion or disposal weils
or at facilities related Lhereto, or other escape of injected
tluids.

{(4) That breaks, leaks, spills and blowouts at fluid
injection facilities cause waste, constitute a hazard to
neighboring ieases and properties, and are not in the public
interest.

{5) That in the pubiickm interest and to preven*t waste,

" Rule 116 of the Commission Rules and Requlations should be

amended to read in its entirety as follows:

>

"RULE 116. NOTIFICATION OF FIRE, BREAKS, LEAKS, SPILLS, AND

BLOWOUTS.

The Commission shall be notified of any fire, break, leak, spill,
or blowout occurring at any injection or disposal facility or at any
0il or gas drilling, producing, transporting, or processing facility
in the State of New Mexico by the person operating or controlling such
facility. (3&5&09&5 or “7u.J)

YFacility," for the purpose of this rule, /shall include any oil
or gas well, any injection or disposal well, and any drilling or work-
over well; any pipe line through which crude oil, condensate, casinghead
or natural gas, or injection or disposal fluid,is gathered, piped, or
transported (including field flow-lines and lead-lines but not including
natur-al gas distribution systems); any receiving tank, holding tank,
or storage tank, or receiving and storing receptacle into which crude
0il, condensate, injection or disposal fluid, or casinghead or natural
gas is produced, received, or stored; any injection or disposal pumping o’ Y
station including related equipment; any processing or refining plant
- in which crude oil, condensate, or casinghead or natural gas is processed
- or refined; and any tank or drilling pit or slush pit associated with
- oil or gas well or injection or disposal well drilling operations or
b any tank, storage pit, or pond associated with o0il or gas production or
processing operations or with injection or disposal operations and
containing hydrocarbons or hydrocarbon waste or residue, salt water,
strong caustics or strong acids, or other deleterious chemicals or
harmful contaminants.

ton

s
»

MMfr&s:

Notification of such fire, break, leak, spill, or blowout shall
be in accordance with the provisions set forth below:

1. Well Blowouts. Notification of well blowouts and/or fires
shall be "immedirate notification” described below. ("Well blowout" is
defined as being loss of control over ard subseguent eruption of any
drilling or workover well, or the rupture of the casing, casinghead, or
wellhead of any o0il or gas well or injection or disposal well, vhether
active or inactive, accompanied by the sudden emission of fluids,

gaseous or ligquid, from the well.)
reach

2 L X et~ [ATONE T i R P EEEEC -
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- feas g e e esh i g e LD g A LANRD NULLiLedelul UL 0redans,
spiils, or lecak# of 25 or more barrcls of crude oil or condensate, or
100 barrels or/morc of salt water, nonc of which rcaches a watecrcourse
or enters a $trcam or lake; breaks, spills, or leaks in which one or
more barrelg of crude o0il or condensate or 25 barrels or more of salt
water docs ‘erse¥Y a watercourse or enters a stream or lake; and breaks.
spills, or leaks of hydrocarbons or hydrocarbon waste or residue, salt
water, strong caustics or strong acids, gascs, or other deleterious
chemicals or harmful contaminants of any magnitude which may with
reasonable probability endanger human health or result in substantial
damage to property, shall be "immediate notification" described below.

({u;&i/]

e




none of which reaches a wede cowrse
6r entevs a stream oc l&kc)
3. "Minor" Breakg, Spills, or lLecaks. Notification of brcaks,
spills, or lcaks ofsqparrcls or morc but less than 25 barrels of

crude oil or condensafje, or 25 barrcels or more but less than 190
barrels of salt watcf)shall be "subsequent notification" described
below. A .

de

4, Gas Leaks and Gaf Line Breaks. Notification of gas leaks
from any sourcc or of gas!linc breaks in which natural or casinghead
gas of any dguantity has escaped or is escaping which may with re~son-
able probability endanger human health or result in substantial damage
to property shall be "immediate notification" described below., Notifi-
cation of gas pipe line breaks or leaks in which the loss is estimated
to he 1000 or wore MCF of natural or casinghead gas but in which there
is no danger to human hgalth nor of substantial demage to prcoperty shall
be "subsequent noti¢ee?déEfribed below.

5. Tank Fires. Notification of fires in tanks or other recep-
tacles caused by lightning or any other cause, if the loss is, or it
appears that the loss will be, 25 or more barrels of crude oil or
condensate, or fires which may with reasonable probability endanger
human health or result in substantial damage to property, shall be
"immediate notification" as described below. If the loss is, or it
appears that the loss will be at least 5 barrels but less than 25
barrels, notification shall be "subsegquent notification" described
below.

6. Drilling Pits, Slush Pits, and Storage Pits and Ponds.
Notificatlon of breaks and spllls from any driliing pit, slush pit,
or storagc pit or pond in which any hydrocarbon or hydrocarbon waste
or residue, strong caustic or strong acid, or other deleterious
chemical or harmful contaminant endangers human health or does
‘substantial surface damage, or reaches a watercourse or enters a
stream or lake in such quantity as may with reasonable probability
endanger human health or result in substantial damage to such water-
course, stream, or lake, or the contents thereof, shall be "immediate
notification" as described below. Notification of breaks or spills of
such magnitude as to not endanger human health, cause substantial
surface damage, or result in substantial damage to any watercourse, , \
stream, or lake, or the contents thereof, shall be "subsequent notiﬁe&oiﬁon'
described below, provided however, no notification shall be required
where there is no threat of any damage resulting from the break or
spill. a,lﬁo

TRERAYITNT AT RIS B A e

IMMODDIATE NOTIFICATION. “Immedigve nNotification" shall be as
soon as possible after discovery and ghall be either in pecrson or by
telephone to the district office of ¢ Commission district in which
the incident occurs, or if the incid¢nt occurs after normal business
hours, to the District Supervisor, the 0il and Gas Inspector, or the

”

Deputy 011l and Gas Inspector. A combhlete writitcon repori {"Subsequent

Notification") of the incident shallibe submitted in duplicate to the

H
approbriate district office of the COmmission within ten days after
discovery of the incident.

SUBSEQUEMNT NOTIFICATION. "Subsequent Notification" shall be a
complete wrirtten report of the incident and shall be submitted in
duplicate to the district office of the Commission district in which
the incident occurred within ten days after discovery of the incident.

CONTENT OF NOTIFfCATION. All reports of fires, breaks, leaks,
b spills, or blowouts, whether verbal or written, shall identify the
location of the incident by quarter-quarter, section, township, and
range, and by distance and direction from the nearest town or promi-
nent landmark so that the exact site of the incident can be readily
located on the ground. The report shall specify the nature and
quantity of the loss and also the general conditions prevailing in
the area, including precipitation, temperature, and soil conditions.
The report shall also detail the measures that have been taken and
are being taken to remedy the situation reported.

WATERCOURSE, for the purpose of this rule, is defined as any
lake-bed or gully, draw, stream bed, wash, arroyo, or natural or
man-made channel through which water flows or has flowed. */




PLOLS IHERIEORY ORDERID:

(1) That Rule 1146 of woe Commission Huies and Regulations
be and the sanve is hareoby amended Lo read in its antirety as

follows:

"RULB 116. NOTIFICATION OF FIRE, BREAKS, LEAKS, SPILLS, AND
BLOWOUTS,

The Commission shall be notified of any fire, break, leak, spill,
or blowout occurring at any injection or disposal facility or at any
o0il or gas drilling, producing, transporting, orxr processing facility
in the State of New Mexico by the person operating or controlling such

fac111ty. _(;.,x? ws o /134,/\

"Facility," for the purpose of this rule, shall include any oil
or gas well, any injection or disposal well, ahd any drilling or work-
over well; any pipe line through which crude o0ill, condensate, casinghead
¢ natural gas, or injection or disposal fluid is gathercd, piped, or
transported (including field flow-lines and lead-lines but not including
natural gas distribution systems); any receiving tank, holding tank,
or storage tank, or rcceiving and storing receptacle into which crude
oil, condensate, injection or disposal fluid, or casinghead or natural
gas is produced, received, or stored; any injection or disposal punping o S
station including related equipment; any processing or refining plant
in which crude o0il, condensate, or casinghead or natural gas is processed
or refined; and any tank or drilling pit or sluch pit associated with
0il or gas well or injection or disposal well drilling operations or
any tanh, storage pit, or pond associated with cil or gas bproductinon or
processing operations or with injection or disposal oporatlons and
containing hydrocarbons or hydrocarbon waste or residue, salt water,
streong caustics or strong acids, or other deleterious chemicals or
harmful contaminants.,

Lﬁrrrf?re-ss{o”

Notification of such fire, break, leak, spill, or blowout shall
be in accordance with the provisions set forth below:

1. Well Blowouts. Notification of well blowouts and/or fires
shall be "i1mmediate nctification" described below. ("Well blowout" is
defined as being loss of control over and subsequent eruption of any
- drilling or workover well, or the rupture of the casing, casinghead, or
wellhead of any oil or gas well or injection or dlsposal well, whether
active or inactive, accompanied by the sudden emission of fluids,
gaseous or liquid, from the well.)

reo.c .

2. "Major“/é;eaks, Spills, or Leaks. Notification of breaks,
spills, or leaks of 25 or mcre barrcels ot crude oil or condensate, or
100 barrels on/more of salt water, none of which reaches a watercourse Sﬂ
or eonters a sfream¥or lake; breaks, spills, or lzaks in which one or A
more barrelsg of crude oil or condensate or 25 barrels or more of salt
water does ‘ewbew a watcrcourse or enters a stream or lake; and breaks,
spills, or leaks of hydrocarbons or hydrocarbon wastce or residue, salt
watexr, strong caustics or strong acids, gases, or other delecterious
chemicals or harmful contaminants of any magnitude which may with
reasonable probability endanger human health or result in substantial .-
damage to property, shall be "immediate notification” described below.







