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! by law, the Commission has jurisdiction of this cause and the

- 24, Township 21 North, Range 21 East, NMPM, Mora County, New

? that the subject well will be properly plugged and abandoned
. when not capable of commercial production.

f well is capable of, or can be made capable of, producing gas in
. paying quantities.

' well is or can be made capable of producing gas in paying

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NIW MEXICO

IN THE MATTER OF THE HEARING CALLED BY THE OIL
CONSERVATION COMMISSION ON ITS OWN MOTION TO

DERMIT SERVICE DRILLING COMPANY, THE TRAVELERS
INDEMNITY COMPANY, AND ALL OTHER INTERESTED PARTIES
TC APPEAR AND SHOW CAUSE WHY THE GONZALES-PITTMAN
WELL NO. 1, LOCATED IN UNIT M OF SECTION 24, TOWNSHIP
21 MNORTH, RANGE 21 FEAST, MORA COUNTY, NEW MEXICO,
SHOULD NOT BE PLUGGED AND ABANDONED IN ACCORDANCE
WITH A COMMISSION-APPROVED PLUGGING PROGRAM.

CASE NO. 5763
Order No. R-5337

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on October 27,

1976, at Santa Fe, New Mexico, before Examiner Daniel S, Nutter.

NOW, on this 215t  day of December, 1376, the Commission,g

a quorum being present, having considered the testimony, the

record, and the recommendations of the Examiner, and being fully |
advised in the premises,

FINDS:
(1) That due public notice having bzen given as regquired
subject matter thereof.

(2) That Service Drilling Company is the owner and operator?
of the Gonzales-Pittman Well No. 1, located in Unit M of Section !

Mexico.
(3) That The Travelers Indemnity Company is the surety on

the 0il Conservation Commission plugging bond on which Service
Drilling Company is principal.

(4) That the purpose of =said bond is toc assure the state

(5) That there is some question as to whether the subject |

(6) That the operator of the subject well should be affcrded
a reasonable period of time in which to ascertain whether said *

quantities.
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{(7) That 60 days from date of entry of this order is a
reasonable period of time to make such determination.

(8) That in the event such determination has not been made
60 days after date of entry of this order, in order to prevent
waste and protect correlative rights said Gonzales-Pittman Well
No. 1 should be plugged and abandoned in accordance with a
program approved by the Santa Fe District Office of the New
Mexico 0il Consarvation Commission on or bafore March 1, 1977.

IT IS THEREFORE ORDERED:

(1) That Service Drilling Company and The Travelers
Indemnity Company are hereby ordered to plug and abandon the
Gonzales-Pittman Well No. 1, located in Unit M of Section 24,
Township 21 North, Range 21 East, NMPM, Mora County, New Mexico.
on or before March 1, 1977, unless it has been shown to the
satisfaction of the Secretary-Director of the Commission within
60 days after date of entry of this order that said well is
capable of producing gas in paying quantities.

(2) That Service DPrilling Company and The Travelers }
Indemnity Company, prior to plugging and abandoning the abhove-
described well, shall obtain from the Santa Fe office of the
Commission, a Commission-approved program for said plugging and
abandoning, and shall notify said Santa Fe office of the date :
and hour said work is to be commenced whereupon the Commission ;
itay, at 1tS option, witness sucii work. :

{

(3) That Jjurisdiction of this cause is retained for the :

entry of such further orders as the Commission may deem necessary.i

DONE at Santa Fe, New Mexico, on the day and year herein-
above designatead.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

SEAL

jr/
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e Thoe hearins will cere to order, please.
The {irst case this rornine will be Case Number 5768 which is
in the matter of the he~rine called by the 011 Conscervation

Copmission on its own notion to ﬁermit Service Drilling Company,
the Travelers Indermnity Company and other interested parties td

AttIesa o anel el o
[ERIPLS [ZR 4 L0 <

LN ok AN

ange why a aortod
Hew Mexico should not boe plugged and abandoned in accordance
with a Cormission-—-avproved nlugaing program,

T'11 call fox aprearances in this case.

ME. TEECHRNDORY:  Lynn Teschendorf appearing for
the 0il Conservation Cormission and I have one witness to be
SWOoYn.

D
PR

s

. ERWIN: William C. Frwin, Kastler, Erwin and

Davidson, Raton, Mew Mexico, apnearince con behalf of William

PA PSPPSR I - == kS

by PR Y S
R N T O R Y A XS - AV A By o

S, 311C. I have one witness, Mr.,
Gruenerwald, to be sworn.

MR. NUTTER: Mr. Frwin, on the appearances, this
case called for Service Drilling Company, Travelers Indemnity
and other interested varties to appear and show cause. Do vou
also represent Service Drilling by any chance?

MR. ERWIN: For the purvoses of this hearing we will
represent Service Drillinc Company.

MR, NUTTER: I wculd like the witresses to stand and
be sworn, please.

(THEREUPQON, the witnesses were duly sworn.)
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Trpreary v, t
R H

s de,. Ceaschondor .,

CAllle ULYCG

called as < vitness, havinag been Tirst dulv sworn, was

exanined and testified as follows:

DIRECT EXAUINATION

BY MS. TEXCHUNDORT:
0. Will vou state your name, position and place of
residence, nlease?

A Carl Ulvoo, Senior Geologist for the 0il Conservatio?
Commission located here in Santa Fe.

0. Does District Four include the part of Mora County

involved in this case?

A That is Sovreci.

Q Do your duties as District Supervisor include making
recommendations to the Commission as to when wells should be
plugged and abandoned?

A. Yes, ma'am.

n. Are vou familiar with the subject matter of Case

Mumber 57687

R, Yes, I am.
) What is the purpose otf this case?
A, The purpose here is to determine whether or not this

well should, in fact, be »nlugged and abandoned in accordance
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with the reculations of the STtate of MNew Mexico.

0 Sve vou ‘ariliar with this varticular well?
D You, Yoan,
0 liave von reviewed all of the reports filed with the

Commission concerning this well?

A T have.

o Do you have these records with you?

B T do.

o lease refer to these records and give us the

history of the well as reflected by the 01l Commission records

8 AlY riaght. The application for the permit to drill
this well which is located in Unit M of Section 24, Township
21 North, Range 21 Fast, New Mexico Prime Meridian, Mora

County, the C-101 was filed, it's dated September 15th but

it arrived in

+hic NFFiAan An CAavibmarmlaa e

N L2 Se R
B T Sy R S T = 1 o wll g L sy

5. it was
approved and there were no other reports received. It stated
that the drilling was due to becin September 15th, 1975.

The next report that we received, after several
calls. was the Form C-103 which was received on QOctober 20th,
1975 and it states that the well was spudded on September 25th
and a fifteen-inch hole drilled to four hundred and ten feet,
ten—-and-three-guarter-inch surface casing set at four hundred
and ten feet, cemented with four hundred and fifty sacks,

eight-and-three-quarter-inch hole drilled to total depth of

twentv-nine, sixteen. On October 12, 1975 seven-inch casing

|
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vas run and et at ten, TLItv-nine, cerented with three
nundred sachks.

That was the only vroaoress report, the only €-103
received in this case.

On arch 1%th, 1976 we reccived a Vorm €-104, which
wags a reauegst far an allowable and aut!
0oil and cas and a C-105 which is the well record,

Those are the only reports that have heen received
in this office.

N And eon what date was the last official form filed
vith the Commission?

I The last form was received here on March 18th, 1976,

dated Harch 2nd,
0 Do vou

ralatiun £~ &1l
relatTive < i

1976.

have any other communications which are

do. I called for reports and information --

these are records of our calls: October 7th, 1975; October 16

1975; October 27th, 1975; December 16th, 1975.

There are letters which are part cf the file that

were sent, together with copies 0f the Rules on October 1l6th,

1975; February 20th, 1976 and on March 1%th, 1976 I sent a

copy of the Form 104 and 105,

indicatinag that they were

improperly completed.
MR. NUTTER: Those were the forms that you had just

received, is that correct?
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i . That, 1s correct, “hey were never approved.
2 MU, NUTTRX: nd so o vou retwurned them to the

3 || operator?

4 7. Coples of tham., Copiles are retained in our files.
5 n (¢, Teschendorf continuinga.) Do vou have any
8ll exhibits which vou wish to ofiex?

7 A T have the ceomplete well file which is copies of

3 I the letters that were sent, notes of the televhone calls that

3 9 || were inace and received, copies of the briefs of the Rules that

2
o = ‘ . |
.E 8 10| were sent and pictures that were taken of the location.

”
@ L . .
Bz, N b Could failure to »lug this well cause waste?
w‘dzg

%"
5 558 o
T g:g 12 A, Yes, it could.
g s:2
Q' XAY . .
rge 13 0 Have you formulated a plugging program for this
5S¢
=322 14 || well?
© Sd
goF : ) . . : .
o f e 2 2asced on thie anfulialiuvun cilat nas been submitted,
eom 2
® O

§ 16 || I would have to say that it would be a very extensive plugging

17 §f prograw. As I said, based on the data whilich we nave in the
18 | £ile which is incomplete. Upon more complete data I would be

19 || aple to refine that plugging program.

20 Q. Do you have any exhibits which vou wish to offer
21 l| into evidence? J
22 A. I have several plats that I have prepared for my

23 | own information in the case in question which I would be glad I l

24 | to offer but I only have one copy of each and if they are

25 || required I would be glad to submit them.

o
.
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ARSI A DR O S S0P DL S AN That concludes our exanination.
b NUTTHER: Do vou have anv guestions, Mr. Lrwin?

AL &) YIITITONY . A < .’4
VR.OBEREVIN: SOG, Bl

CROSE BNAMINATION

0, The C-105% which vou sav was returned as improperly
combleted?

RN Riaht.

0, Wasn't that re-submitted to vou subsequent to the
notice of the initial hearing in this case?

. It was. The copy that I returned was re-submitted,
I don't have the date it was re-submitted, it was brought in

here personallv.

.
£ P T
0 And the infornm i tihiac

And C-105 wnicli vour counsel
has asked you to specify needed to be completed or revised,
had been completed, had it not?

A It was completed but unsatisfactorily. it is nct
complete. It had some information added.

o At that time when the C-105 was re-submitted to
you, was not e request made through vour counsel where you
specified what it was that youn thought was unsatisfactory

about the C-1057

A That is correct.
o And at that time you then refused to specify what




General Court Reporting Service

morrish reporting service
825 Call¢ Mejia, No. 122, Santa Fe, New Mexice 87501

y

si¢!

Phone (505) 982-9212

w

12

13

16

17

18

20

21

22

23

24

25

Page

inToremation it ocwan that vou were yeouestina?

e “hit is not correct,

{: Did vou suvecify that to your counsel and submit
that information throuch our counsel to pe for I5r. Gruenerwald
or Scervice Drilling so we could furnish it?

k. T did not sypecily where the information was to go,
I merely specified what information was needed.

{ vasn't vour answer in the presence of your counsel
sinply,; "Read the rules.”

o No, it was not.

Did you make any wrltten report to your counsel or

fione)

to me with respect to what information it was that you were
requesting?

A, No written reports. This had already been taken
care of by throe rLtters and four telepiviie <alls to the
operator.
0. Subsequent to that, when the report was re-submitted|

all of the blanks that you had requested be filled in, all

the information was complete on this report, was it not?
A No, sir.
0 Do you have that report?
A. I do.
Q. is it part of a file?
A, it is.
0. Do you have a date on that that it was re~-submitted?
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1 e Moy, sir, it owas not dated, T don't believe. )t was
2| on)lv stamred in when oricinallv received here March 18, 1976

3 and it's dated in twe places, one, tho date of the test,

4q 2-21-76, the other date vhen 1t was siuned by My, Zimmerman
51 as agent for oy Reece of Service hrillinog Company, that date
6ll is March 2nd. 1976. There are no othor dates appearing on
7 this form.
8 0 Are vou holding the form vou are referrina to?
s 9 A That is correct.
) =2
[-}] ]
.E 8 10 n. May I see it, please?
) g 8§
- 3, 11 MR. ERWIN: T would ask that this form be marked
BOwy
g8
ug;g 12|l for identification so it can be referred to in the record.
‘ 8552
: © T . Cy s
"§g3 13 MR. NUTTER: This woutld be marked as OCC Exhibit A
ok
b B iss t4 l in this case.
H © Sq
g 35
.y = 1z (mMURDENDON - ACC Fxhibkit X wad ndined fluc
’: s 3
’ 8 16 identification.)
i 17 0 {(Mr. Erwin continuing.) Do vyou have your file
1,

18 || with the correspondence there?

19 A. Yes, I do.
- 20 0 Did you receive a letter dated March “&th, 1976
21 from Mr., William Gruenerwald?
22 A, Yes, sir.
23 0. Enclosing information with ?ospcct 0 the well?
A 24 A I have that in the file, right.
4 25 Q. The last sentence of that levter requests that
i.\i A -
-
1
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information ‘mrnished be held confidential by the State, does
it not?
A "hat 1s correct.
MPL, ORRWIN: J o would ask that this letter he marked
as an exhibit.
n, You want £hiec from o

~ad s

MR. ERWIN:  Please.

S
rq
P4
.

NUTTER: The letter of March 16th, 197¢ will
be identiiied as Exhibit o in this case.
(THEREUPON, 011 Conservation Commission

Bxhibit B was marked for identification.)

3

{*r. Erwin continuing.) Are there other gas wells
located in the vicinity of the well in cguestion here, the

Gonzales-Pittman No. 1?

A Thot is SorracL, there are.
0. Who is the overator on thcse wells?
A, The wells nearest to the well in question here are

all operated by Brooks Exploration Company.

) Is there currently production from that area by
Brooks Exploration Company?

A Yes, there is.

0. Do you know without having to refer to any documents
that vou don't have in your possession, approximately what
production is beinyg had from the wells?

A. Yes, I do.
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Vhat is that”

M 7 would have o ¢co to the “iles to ‘ind the exact
production. 1 don't believe T broucht that with me but T
can vet it,

VRL HUPTER: Do ovou have an apuroximation, Ar.,

Ulvoa, as to what the wells arc oy

hY 111 riaght, there are four wells connected to the
pipeline and producing. There are two additional wells that
are shut in and not vroducing. 0f the producing wells, last
month the total production from those four wells that are

connected to the pipeline was in the vicinity of eleven

million cubic feet for the month.

0. Do these operate off of a compressor?
A That is correct, they are all hooked up to a
cempronaseor. It iz o matier of public record what the

production is.

0. Did you discuss any of the information presented
to you by Mr. Gruenerwald with Mr. Brooks or anyone in his
company?

A, The only discussion I've had with anvone concerning
this particular well is, as far as I knew it was simply
abandoned. We had no tests to show that it was capable
of producing. This you will find in the forms, we do not
have that information.

0. Who was this discussion with?
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T've had discussions with numerous ypeonle about

this well.

O

e

7

them,

)

vould that include Mr. Brooks?

Oh, ves.

Were vou furnished with logs from this well?

Yes, sir.

Did vou discuss those with Mr. Brooks?

No, sir, other than the fact that we had received

course.

The purpose then of vour petition here to plug this

well is simply to prevent waste, is that correct?

A,

To nrevent waste and to prevent communication of

fluids from one zone to another.

A

This could also bhe accomplished if the well is put

intce production, couid it not?

a,

0.

If the well is put on production that is correct.

At this point it woculd serve the Commission's

purpose ecually well for the well to be made productive?

Yes, but I would hasten to add that we do need to

have the information that is called for by our Statutes

which tells us the results of the perforating and testing

that went on and whether or not the different zones that are

in comrunication have been segregated and what type of a

plugging program was used in nlugging back and gauvged

measurements of all this.
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e

1 T"hen i this ‘nformation that vou have just spvecified
2| is furnished to yvon, vyou would have no reason to want the well
3| plugecd on behalf of the Commission 1Y i1t is coing tc be made

4 productive, is that correct?

he Cther than the fact that this information hes been

[da ]

6 ll recquested now for a veriod of eidht or nine month
7 0. Looking at things as they stand now, it would serve

8 || your purvose ecually well for the well to be made productive,

= 9 [ wouldn't it?
L)
2
L o
2 3 10 . That is correct, if we had the rest of the informati
€ g EE
Q= . .
wgéﬁ 11 {| that is lacking.
B wa
wd E 5 .
ggig 12 MR, ERWIN: No further auestions.
Q (-
S edg
=38 0w l
28
k528 14 CROSS EXAMINATION
€ 3d
ESS
— = e ll RV MR auPmED.
A |
® o
8 16 0 Mr. Ulvog, yvou made reference to several things I
17 || would like to elaborate on. First you said if you had the
18 || information as to the manner in which the well was plugged
19 | back. To what total depth was the well originally drilled?
20 A That well was originally drilled to two thousand,
21 || nine hundred and sixteen feet.
' 22 0 And then it was plugged back to some lesser depth?
22 A One thousand and fifteen according to the C-105.
24 0. And how was the well vlugged back, is that your
F' ‘ 25 || question?
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LI I “hat is my gquestion, because there are numerous
2| formations involved below that devth and T can only assume fron
3| this that thev are «ll in comnunication, unless the hole is

4 Silled with cerent, of course.,

5 0 You never received any report on the method in which
il the well is nluoced back?
7 A, No, sir.
8 Q Onlvy the plugged kack depth of ten, fifteen?
, s 9 A Ten, nineteen. Pardon me, it is ten, fifteen. That
vy
Q0 ©
2 8 10§ is all that the form savs. It could be a bridae plug.
£y
;,EgN 11 0, Okay, now, what have you got in the well in the line
8 wad
ot S Uq‘ .
E g:g 12 || of casing, MMr. Ulvoa?
A (-]
Seag .
fLE g2 13 A, Vle have reported a ten-and-three-guarter inch set at
535
{ - ~ .
: E §§§ 14 || four-hundred-and-ten feet and we have a seven inch set at ten-
: © 3
3%
= 1c hiivrm Ay~ O R T -y
i :E % 10 |} Asvmes~ —— ST LUL LY LCeC L.
: L & .
§ 16 Q. Which is below tihe piluc back total depth on the
e 17 | well then?
18 A. That is correct.
19 Q. Now, has that casing been perforated?
20 A Yes, it has.
21 0. WVhat is the interval that it is perforated in?
’ 29 A Actually there are numerous perforations. It is

23 || perforated over a four-hundred-and-chirty-eight foot dgross

24 || interval in which there are sixty-nine feet net perforations

25 || scattered throughout that zone. 1 can give them all to you
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it vou like,

0, Are they in orours or are they just completely
scattered up and down the hole?

A There are eichi different intervals verforated in
this aroup.

T think we can afford t¢o put the periorated intervals

howl

in this well in the recoerd, !lMr. Ulvoy, would you vlease?

A, Yes, sir. They were perforated from, according to
the C-105, nine hundred and thirty to nine hundred and thirty-
four, two shots per foot: eivht hundred and twenty-eight to
eight hundred and thirty-two, two shots per foot; seven hundred
and elghty-six to seven hundred and ninety-two, two shots per
foot; seven, fifty-four to seven, fifty-eight, two shots per
foot; seven, thirty-one and a half to seven, thirty-seven and
a half, two shots per foot; six hundred and eighty-four to
six, ninety-six, two shots per foot; six hundred and six to
six hundred and nine, two shots per foot; four hundred and
ninety-six to five hundred and twe-ty-six, two shots per foot.

43 Okay,; so the uppermost perforation then was what?

A The uppermost perforation is at four hundred and

ninety-six.

Q. And the lowermost perforations again was?
A Nine hundred and thirty-four.
o Okay, now, you mentioned that there are other wells

in this area that are producing. What is the producing interv
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in those wells? ‘
fi The producinag intorvals nearest to the well in
auestion, one vell is located one--half mile away, approximately
ana another well 1s dlocated approximately two--thirds of a mile
awvay and the third one is approximately three-fourths of a
mile awav. Thogse are nroducina from the Da

e

orimation.

¢ And what depth would that be?
A I don't have the exact depths of those wells but it'g

in the vicinitv of four hundred to five hundred feet, all of

them.

0. Now. yvou have seen the lods on those wells, have
you not?

A That is correct.

Q. And you have seen the log on the subject well?

r That ic gcorrzoi.

0. Is the perforated interval, the productive interval

in the adjacent well, correlative to any of these perforated

intervals in this well?

A On that point it is a matter of conjecture I'm
assuming that it does but the reason I cannot say for sure is
that the logs of this well did not run very far above this
Dakota formation so 1 cannot correlate exactly with the other
logs. They did not penetrate the Dakota, voa see. None of

the other wells near by completely penetrated the Dakota

formation.
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e Vhat do vou nean nenctrated, vo into it or go
throuagh 1it?

n co throuah it., UWhen T say completely nenetrated I
rean all the wav throuch it.  So, therelore, 7 de not have a
cood correlation with this loo since it stops imnmediately
abkove that formaticen. Th no loys further on up the
hole s0 I can't aget a oood correlation.

0. And the logoinag that vou have is below the producing
interval cf the other wellé then, essentially?
I8 That is correct.

0 Okay, now, where is the top of the Dakota in the

other wells?

A All right.
0. At apvoroximately what depth?
A I Coun Lell you tnat. ‘ihe three wells that I had

reference to, the top of the Dakota in one is at three hundred
and fifteen. Another one is at three hundred and twenty and
another one is at three hundred and seventy-four. Would you
like the subsea points of that? Those arc drilling depths to
the top of the formation.

0. Well, I don't know if I need that or not. How about
the terrain here, is the terrain substantially the same?

A Very flat in this immediate area.

0. So just depths from surface down is sufficient for

our needs here. The top of the Dakota was in the three
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hundroeds then in these other wells?

2 That's viabt.

0, Mnd oyou don't have a loy on this well in the three
hundred foot interval?

I Well, no, in #fact, the top of this log stops at

about four hundred and twent

¥
..... PR

¢ And vou are alr=ady in the bdakota, is that it?
o No, the Dakota 1s encountered at four hundred and

eiqghty, according to the operator's report, at least. Now,
whether there is additional sand above that I'm not able to
determine. It looks like there could be but I will have to
take the operator's report for this since I can't prove
otherwise.

Q So then by the operator's report on the top of the

fNatrAat+a anAd wrmaresr 4 b msmenemn b

nd yvour interprotacivn ol thie toup ol the vakota on
the other wells, this well is running low compared to the
other wells, is that it?

A. Oh, ves, I would have to say that, right. The
problem here, Mr. Examiner, is that I'm quite convinced that
the Dakota consists of numerous sand stringers and we do not
have good logs or any of the wells in the immediate area to
determine just how many sand stringers there are or how much
the gross sand interval would be in any case, but it appears
that it thickens considerably and this may be by the addition

of other sands, so there is a possibility here that this weill
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ig actually corgleted or werforated in zones that are lower
in the Yormatien than the othey producing wells., T can't
establish that., ©This is a »mosvibility.

0. Bt then this well also has perforations that go well

below the correlative interval of the other wells?

g i T £ 4+~ T K] A =L L 2 ]
iy On v Ty facde T - !

T . - h]
; SINEE . o ~ ’ A A AL

iGL the overall
perforatiors here, the overall perforated interval is in at
least three different formations and possibly four.

0, What would those formations bhe?

A The uprermost, of course, is the Dakota, that's

six hundred ard cighty feet, we ¢o into the Jurassic dorrison.
Then at approximatelv nine hundred feet, I'm saying that we go

into the Entrada formation, all of those have been perforated.

A, That's right.
Q. But the productiocn from the cther wells is in the

Upper Dakota formation?

A Strictly. That is correct.

0. Now, cn this Form C--105 that you have received?

A, Yes, sir.

Q. I presume this is the form that was brought to you

Irecently and the information not dated but it is stated here
that there is production from the well, being a slight blow

and an estimated twenty-four hour rate of sixty MCF. Do you

the Cretaceous. Then at some point, I'm saying at approximatelﬂ
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know what interwval that sas is cominag fromn?

A T have no wav o7 knowinag where it ig coming “rom. It
coulé come “rom all of thew or the lowerinost or whatever, I
don't know. UWe never did cet a revont of the test recoveries,
you siee,  On that “orm vou will sce there 1s no report aiven,
wvhat was recovered.

0 I see. Uow, how far away from this particular well
is the pipeline?

A, Vell, the gathering line comes within about two—third#

of a nile.

0. Have there been any other wells drilled in this area

to more cr less the same depth as this well was drilled?

A. We have other deep wells, not near bhy. We do have
some deep wells, though. The nearest deep wells that have
penetrated all of the formations that ware Cnoouniered Ly whe
Service Drilling Company are located -- I have a plat here which
I can refer to -~ the nearest deep well that has penetrated
through -- well, let me back up. This Service Drilling well
bottomed in granite wash or possibly granite, I do not know
which, but it would be at least in the granite wash.

Q It was reported on this form that at twenty-five,
oh, six it encountered c¢ranite wash?

A, Yes, and you see the total depth is at twenty-nine,

sixteen. So there is definitely granite wash. Now, other

wells that have gone at least that far to ercounter the granite

I\
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O The nearest vells would bhe nine-

pa—

T flwash are locatned as §o)
2 i and~a-hal’ to ten-and--a-hal® miles due south where there is

3la oroup of wells, four, as a matter of fact, One was drilled
4 by Arkensas "nels, another by Shamvock, a third one by Friqidicﬁ,
5 |lall o them had flows of carbon dioxide ur to a million cubic

6| feet poer dav.

7 0. But those are nine or ten miles away?
8 A That's right, The next would be thirteen miles to

1) 9 p the west.

vy
o %
-§ 8 10 0 We don't need to get anvy further away. The wells in

x
@ i , . . .
m$5N 11 { this area, the wells that are producina from this little gas
g won
EEda . ' ; ; ;
Essg i2|l field vou've got there, are any of them drilled to twenty-nine
g.&‘=?-:
ngﬁlg .
a2 13 || hundred feet?
R
o = OO . .
:gza 14 A None. None of them have gone, with the exception of
e id
ES%
— z 1 l one. none nf +heam have aven ~Anmnlata~aler mamadbead~d Ll nakots
.2 % P 2T 7 z -y . PR H LV e as B LN SR SR R T Zz B R - AN L i “ .
® O

3 16 || Only one well completely penetrated that and that is located

. 17  in Unit H of Section 28, Township 21 North, Range 21 East.
18 0 How far away is that?
19 A That well would be approximately two-and-a-half miles

20 || to the west-southwest.

21 Is it a producing well?
22 a, No, sir, it's shut in. It was completed as a gas

23 well, drilled for a water well hut made a gas well and was

24 || skut in. It's a State Game and Fish well.

25 o Where is it capable of producing from?

sl 4
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! The cas they rajported was from the balketa formation,
hovever, 1t alaso did o into the orrison.

n Does it have a long verforated interval in it?

hN 1t's coen hole.

n I see. Now, another statement you made during your
direct testimonv, Mr. Ulvoa, was that waste would result 1if thi
well were not pluugaged. VWould vou elaborate on how waste will

result?

k. Well, there are orobably different pressures involved
in the different formations that have been perforated,
consequently we could have a flcw of cas from one to the other
if there is, I'm not

in fact, gas here. There may bhe fluids.

awarc of that but likewise fluids could migrate from one to

the other and, therefore, be lost.

n ind wnlece thooe 2ones are sogriogated from cach
other?

A. That is correct.

0. You could have a possibility of waste?

2. Yes, and, of course; T do not know what was
encountered in the formations below and unless the hole is

full of cement there can be communication between a number of
different zones below the plug-back depth.

0, I see.

k4

MR. NUTTER: I believe that's all of the cuestions

I have. Do you have any further guestions?




Page 24

1 TR, o nwRlri: No.,

2 MERL NUYTER:D Does anvone else have any questions

3flof this witness?

4 MO, TPESCHENDORT: I have one thing, Mr, Examiner, I
6 flvould like to just clariiv tor the record that the €-105 in

6 lfcuestion, Exhibit A in this case, was hand delivered €0 me on

7 l0ctober 6, 1976,

8 MR, NUTTER: The record will so state.

w

T# there are no further guestions of the witness he

10 |imay be excusedd.

3
vy
e~
Q ™
R 8
B JE
8 £= Mo AT Y)Y LY 1
a055~ " (THEREUPON, the witness was excused.)
m —
g 558
& g;g 12 MR. NUTTER: ®r. Irwin, you had a witness vou wantead
Q (-}
538
Tage 13j|to call?
(o]
Z o~
% = K-r-] . . . . <
: b Sz 14 MR, BERVIN: Yes, sir, Mr. William Gruenerwald.
C S
gS3
- = 18
= =
ony
3 3
§ 16 WILLIAM GRUENERWALD
2” 17 lcalled as a witness, having been first duly sworn, was

18 [lexamined and testified as follows:

19

20 DIRECT EXAMINATION

21 ||[BY MR. ERWIN:

22 Q. Will you please state your name?
- ) 23 A I'm Villiam Gruenerwald.
24 0. What is your residence, Mr. Gruenerwald?
) 25 A, I have offices in Colorado Sprinygs and operate
l
b .
1
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under the nane o Yillion vrwenerywald and Associates, Inc.
Vo oare 011 and uas oserators.

0. Would voen brieyly state your backdaround and
ecducation?

A T'roa craduate vgcologist and 1 have becn on indevender
oll and vgas operator since 1951, Tn that veriod we have
drilled vrobably, the company has drilled probably three
hundred and fiiLtyv wells and we ovresently operate a hundred and
fiftv 0il ard qgas wells, »rimarily in the panhandle of Texas
and OCklahoma and southwest Kansas. Our production is about
two thousand barrels a day and about four or five million
cublc feet a dav.

0 Do yvou own the surface land in Mora County where
the CGonzales-—Pittman Yo. 1l Well is located?

A T do, this is my ranch.

0 Avproximately how manv acres of land do you own in
Mora County?

A, About twenty-one thousand.

0 llave you also engaged in leasing land for oil and
gas exnloration in Mora County?

A Yes, in addition to our ranch.

0 Approximately what do you have invested in the
drilling of this particular well?

A. The drilling cost, and we can provide a CPA account-

ing of this, is a hundred and sixty-nine thousand, eight
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1 ihundred and € ree Jolliars.  That's in the drilline, In the
2 jlcompletion atterpt, :rortv-three thousand, seven, twenty-nine
. 3 lannd our lcasc accuisition cost ia {ortv thousand.
4 0 Mow, thero has been reference ko reaguests for
5 [linformation, can vou briefly tell the Framiner what information

6 |lyou have sunslied and what difificulties you have had in being

7 lable to supnly the intormation reguested?

8 a. I nmicht just ¢o back and say that the dates given
S 9 fjfor the drilling are correct. We commenced that well in Octobef
el
@ &
2 38 i0 lof '75 and I think that T should point out that the well was
a055~ 1 ||lair drilled for the first seventeen hundred feet and then
B won
s EEA . s . .
& Sl 12 fibecause of water 1t was drilled to total depth in a conventlona1
W AES
§ag . e .
Hrge 13 lmud drilling program., Tt was a very difficult well to drill.
£3%¢
§§£ﬁ 14 [|[We had considerable lost circulation, therefore, the high cost,
S
o = 15 Jlbut we did finally end up in the granite wash, which was our
oa E
S 16 [[destination at a total depth as they have mentioned of twenty-

17 lnine hundred and some feet.

18 Two attempts were made to cement casing in this

19 |well because the evidence from the Schlumberger logs, plus
20 jour geologist's report, indicated that there were gas shows,
21 l[not in the samples but from the air drillincg in the range of

22 || four hundred to a thousand feet, roughly. So the two cement

23 || Jobs were -- the second one was the only one that was

24 | completed and thereafter we attempted a completion in the

25 | various sand zones and I think these were done in February

P~ -
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of TTe snes at thatt e the ria o was released,
RS A S DRRIE Yr.orryueraerwyald, was that before or

aster this well woars vluoged bacic to this ten, {itteen or ten,
nihetoen roet
by “he well was oluaged back, based on the cvidence that
there was nothine helow a thousand feet that involved any hydrod
carbons so the casinag was set at a thousand feet or whatever
th¢: denths were, thev are a little over a thousand feet.
SR OUTTER: hnd then vou tested these intervals
that you are talking about?
A Yes, that 1s correct.
MR, WUTTER: WNow, were cach of these intervals
tested individually?
h. Yes, they were and as I say, the intervals tested
were sand zones and based on the Schlumberger analysis of
these sands zones, we felt that the water percentages were
low and that there was an indication of hvdrocarbons in those
zones and in the air drilling we couldn't detect this. The
air drilling was simply teo fast.
MR, NUTTER: Go ahead, I'm sorry I interrupted.
A Yeah, that's all right,
0 (Mr. Erwin continuing.) Do you have information with
you with respect to the cementing and the testing of this well?

A The geoclogist's report and Schlumberaer electric

logs is about the only information that we have that can be




i

b4

ing service

d morrish reporti

§1

General Court Reporting Service
825 Calle Mejia, No. 122, Santa Fe, New Mexicy 87501

Phone (505) 982-9212

10

11

13

14

15

16

17

18

19

20

21

22

23

24

25

Page 20

T
H

veritied, othor than our own ostirmate of the shows that were

involved. Vo do have a cowmvletion repvort made by a consultant
from Liberal, Hansas, who was on tie well, who actually
curervised the completion.

T should bring up one factor that 1 think is very
imnortant. When I gay it was air drilled to seventeen hundred
feet, the reason for that was hecause of the low vressures in
these Dakota sands and adjacent sands and then when we went
inte the mud drilling, we obviouslvy covered un all of those
sections and, of course, with the lost circulation material
that was introduced into the nud strean, these upper zones
were blocked off, we feel. In other words, with low pressure
and the heavy invasion of mud, we created some problems for
ourselves in this well.

But the key, I think, to the gas, not only in the

&akota but in these lower sands, is the Schlumberger
I
interpretation of those sands.

MR. NUTTER: Well, vyou didn't have to switch to mud

until vou got to seventeen hundred feet?

A, That is correct.
MR. NUTTER: And then you decided that your produc-
tive interval was at least above a thousand?
A That's right,Awe ran two electric logs actually. We

were lost. As Mr. Ulvog has pcinted out this is a wildcat,

it's nine miles from anywhere so we really didn't know where we
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vere and woe had to use one correlation loo and then we weren't
$till) in the «ranite wash and we had te run a second log at the
total devth.

R, NUTTER:  But in drilling additional wells it
wouldn't be necessary to use mud, is that it?

A No, it wvould be imvossible, T think -~- Brcooks
Exploration and anyone else that has been in the area has
édrilled with air and that's whv Uiy have the successful
comnletions,

MR, MUTTER:  Especially 1f vou can dr'll to seventeen
hundred feet with air.

A, I tbhink that a thousand feet with air, just about
below that eliminates any hydrocarbon possibilities.

0 (tr. Erwin continuing.} What are your plans with
respect to production from this well and from the area in which
the well is drilled?

A Cur vlan has been tco drill five additional wells
through the Dakota to the top of the Entrada and spot those on
roughly three-hundred-and—~twentv acre, some type of a three-
hundred-and-twenty acre pattern, spacing pattern.

0. Do you feel that there is potential production from
this well?

A Yes, I do and as I sav, I think that the problems
that we have had have been mechanical as a result of the heavy

irvasion of mud and lost circulaticn material here into these
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soncs, dnte the lows vressure s zones and that T feel that

’

2 [the teot that has beoen nade to date s not Jde’initive and

3 vt hasing iy hopes as far as the results of this well, on
4 llthe fact that the pressures arce so verv low that we have had
5 lithis invasion of mud.

6 0 Do vou have the nmaterials with vou today that you

7 flcan provide to tnhe Conmission, which has been reguested by

8 {{their ceclouist?

9 k. vas.

10 iR, ERWIN: No further cuestions.
1

12 CROSS EXAMINATION

13 IBY MR. NUTTER:

Phone (505) 982-9212

14 0 What would that material you mentioned there consist

General Court Reporting Service
825 Calle Msjia, No. 122, Santa Fe, New Mexico 87501

16 [lcf, Mr. Gruenerwald?

sid morrish reporting service

16 A. ell, we can provide hirm with a completion report.

17 }We can furnish him with about a hundred thousand dollars

18 [worth of informe+ion here which, needless to say, I'm reluctant
19 || to give up because of the rivalry in that area and the fact

20 | that it has been vointed out that nobody has drilled anything
21 | below four hundred feet and we've stood the gaff of the deep

22 ldrilling attempt in the area but we will provide that to the

- : 23 | state.
24 0 Now, do you have a gauged test on this well?
25 A. We do not, no.

.
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e

{ Toowe rve o stillocoyne by o slichh Blow and sixty
MOU estinated?

fi. That lg corvrect, with the expectation of doiny sone
roenedial work on the well.

0 e oyou think that this wellbore can be c¢leaned out

and that the rmud damaae there can be remedied?

h. U'm not certain., T had written in one of the
corresnondence to the declocist, T had said that we may have to

AL e
CLUDTT

, Taybe a4 nuiared yard offiset and Grill a suhstitute well

acalr just to a thousané ieet, now, because we have tested the

remaininc portion of this.

o When will vou know whether that will be accomplished
or not?
A. I believe there is one item here in the chronoloyy

that we should point out and that is that the reason we haven't
proceeded, first of all because of the heavy investment we

have made to date, but the fact that Brooks Exploration has
worked out a program with Raton Natural Gas to accept gas in
the pipeline for distribution in Las Vecas and they have made
roughly, oh, I would say mavbe a seventy-five thousand dollar
investment in that compressor, unless it has been rented, I
don't know the details of that but this would have provided us
with some indication of what the potential was in the Dakota,
because what hasn't been pointed out there, the Dakota pressure

is only five pounds. I mean you can press your finger on the
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1lltable and ou have mme svesswro than vou Go in this gas

2 fand also 1t is g very low bBYU cas, it's onlv an eight hundred

3|land fifty BTU cas so it hav te be enrviched for consumption

4 land it has heen our thought that we would wait to sce what

6 [fthis conmuressor or how much of this conpressed gas could be

& lproduced and what the »ressure drop was and then on the basis
7 [[of that you could reallv determine what the entire field was ‘

8 tcroina to he like. In other words, whether it was worth throwinﬁ 1
\

) s § jjanctney several hundred thousand aollars in developnent
bd
-] @«
é 3 10 |[drilling.
»
Q i : . .
2= " 50 as i1t stands now, ours is reallvy a stand-by well
ppS2o - -
V)z..,
B » o
vy &G o, s 3
& ¢ f SOME “he ator svend so ,
g ol 12 [[waiting for some other operator to sv some mone to do
QAR
&v5a
@' %3Y : .
=rge 13 llsomethinag before we start re-establishing ourselves.
£ 858
wS -
E EZ& 14 O jhe thin¢ is, Mr. Gruenerwald, the Commission in its
g‘gi
k>3
- = 15 [Rules and Regulations has mechanics provided for placing a
oma 3
® O
2

16 [[gas well on a stand-by status waiting for a connection, waiting
17 luntil it is determirned that it is productive, if it's a gas
18 flwell. T think our ge2loesisc here has had some gquestion in his

19 imind as to whether we had a gas well here or not, due partially
i

1
20 |to the lack of records and partially also after receiving this

21 {|form, just reporting that there was a slight blow with an
22 lestimate of some gas productivity and no gauged test.

23 B. Yes. Well, the ares that we are talking about is

24 jlalmost fifty sguare miles of gas-productive Dakota and as he

25 llhas pointed out, there is production near Colmor, there are

Y
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“our ov Tive wells that Prooks Dxploration bas driltled, there
is sore that was drilled vears age in this Pederal tract,
UTildliie Same Refuce avea, so it 1s a larae tabular derosit
but it's low pressure and there s noe auestion in mv mind, T
nean, that we are part of that same resexvoir.,

fometimes vou can get the indications on the log but
because of mechanical problerms vou simplv can't produce it,
that's all.

0 ell, cou bheaxd lix. Ulvog's testimony that according
to his interpretation of the loas this well is substantially
lower than the RBRrooks' wells which are nearby and productive?
Do vou agree with that?

A, No, I think we are about five feet lower, I think
it is one and the same deposit. It's a large basin area of
Dakota, it's a huge, as I say, fifty, a hundred square mile
geological anomaly in that area and it does have -- we

calculated on the basis of engineering, using five pound

pressure there that the area would rroduce roughly about two
hundred -~ I think it's two hundred and one thousand MCF per
section, so it's going to take five sections to create a

billion cubic feet in the area but if it is shallow drilling,
five hundred to a thousand feet, it's going to be commercial,
the line is there and it's going to take compression and some

enrichment to produce this area.

Ve are not lacking in enthusiasm nor do we want to
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shorl cut corethine. S0 ar as 's concerned after you have
invested o total of two hundred and sixtv-nine thousand, you
bettey take a bresther ind let somebody else carvy the activity
n, Cray, T understand what Yy, Ulvoo's recommendation 1s
in this case, would vouw aive ne vour recommendation as to how
the Commission shonld digspose of this case?
n My feelince 1s this, that we may have to qgo in and
I « thousond Toot oilfset to this well because of the mudding
conditions that T speocke of but there is a big difference, a
Brooks well, we can have those turnkey=2d for ten thousand
dollars a plece, so what we have done here, we have explored
all the way to the granite wash and we have come back and tried
to complete this well., T think it would be worth one more
recompletion attemnt in this Upper Dakota sand which in part
has not been perforated in this well but which shows on the
electric log to be hvdrocarbon rroducing. If that's not the
case, we can proceed, as 1 say there is a big difference &
between a development program that involwves a thousand feet and
maybe ten thousand dollars a well to complete so it's not a
cash probklem at all with us but I think we should hold onto
this well because we have -- it could be added, youa migh% say,
to the reservoir} but if the next completion attempt on this
well is a failure then we will simply move off. The mud

invasion wouldn't be more than mavbe a hundred feet, we will
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Viheove of 7 a hundred rards and drill another one.
2 tnt at the vresent tirne * think that with the offiset

3 fwells which he nentioned were less than a third of a mile
4 laway, in other words they are six, sixty or less from our

5 llocations, we ave obviously codnizant of drainage and spacing

[+}]

and I thirk these thinags have to be brought befcore the

7 {ICommission at sore later hearing.

8 o But you still haven't told me what vour recommendation
= g ly;ounld e for the dispostion of this case.
vy
@ &
-% 8 10 A T think that well should be carried as a stand-bhy
o
g &% , .
bbézﬂ 1t lvroducer based on the electric log evidence that we have and
Al
£ » g
= i3 . . . P
's" ‘g‘:g 12 [[the shows that we had when we were drilling with air initially
REA
& <33 _
b §§3 3lin this well.
S S B
w75
L e -]
E §{m 14 o For how long?
E3%
o 2 15 n. thich were very encouraging.
'S U
& 16 0 For how long?
Q 0, : ¥
17 A, Sixty days.
18 O Do you think you can establish that --
19 A. Oh, ves, 1 think we should.
20 Q. With additional testing?
21 B. And we have asked our attorney also, as 1 say to, I
22 f think the Commission should hear testimony from all of the

23 l operators and rovyalty owners in the area as to what is to be

24  done because riaht at the moment everything is floating around

28 | and there is reallv a lack of concise -- there is no exchange

Ty
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Voo information anonc onevators in that arca.

2 T, NUITER: Do o you have any “urther cuestions of
. 3ithis witness, Jx. Irwin?

4 Uik, ERWIN:  Nothine Turther,

5 MR, HUTTERER: Vo don't know whethey vou {inished or

n

6 [not. Does anvone have any ouestions of My, Cruenerwald?

7 NS, TESCHENDORE:  Yes, I do.
8
g CROSS EXAMINATION

10 lpy NS, TESCHENDORE:

$
§ o n 0. Mr. Gruenerwald, our records show that Service
s
2 § P 12 iprillinu Company is the operator of this well.
u S~
; : § 13 A4
é E fs. Yes,
' ] 2
; st 14 d Now, in your letter of March 16, 1976, which is
A
3

15 | Exhibit B in this case, you sav that a transfer of the well

sid morrish reporting service
825 Calle Mejia, No. 122, Santa Fe, New Mexico 87501

16 [is being made to you?
17 2. Yes.
18 ) 2nd that orginally vour corporation was not

19 ||qualified to do business i1 New HMexico?

20 4, Yes.
21 0. And that you are using their bonding facilities?
22 A Yes.

23 0. And then the C-105 that was delivered to me on

24 || October 6 of this year, Service Drilling is still listed as

%5 |l the operator, has the transfer been made?

g




-
o

Page

e

e use fervice Driliing.  That was the contractor and
2 [ther operate, T think, some in sovtheastern New flexico and they
3 fwere qualified to -~ we ocenerally drill everything under our

4 llewn narme, YHllianr Crucnerwald and Associates, Tne. but this

5 [was cut of our main area of activity so they carried the well

6 [under their nane and used theiv bond. Now, in the subscouent

7 lwells, we will carrv those,; not as William Gruenerwald and

8 IAssociates, Inc., a corpovation, but as Villiam Gruenerwald, an

= g indaividual.
w
o &
-E 8 10 &L TESCHENDORF: That's all I have.
b
MSgN 11 MR. NUTTER: Tor the record I would like to make
8 wla
ES T .o . .. .
5 33§ 12 ||[the statenent that the Commission will take adminrnistrative
;l&=’°‘
&' %ds . . : . : . :
iae 13 Inotice of all of its records, including the entire well file,
£ S- 8
P YT . .
. IS 14 [fwith respect to this case.
; B
ESE
" = 15 Deces anyone else have anytiiing they wish to offer
oot i
LG
3 16 |in this case? I think I excused the witness.

17 (THEREUPON, the witness was excused.)

18 MR. NUTTER: If there is nothing further we will
19 itake the case under advisement.

20
21

22

23

24

25
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i PEPORTER'S CEETIRICAT
2 T, SfIpuryY . MORRISH, a Certified Shorthand Reperter,

3 Ao hercehv certi’v that the foregoing and attached Transcript

£

4[| of Hearing bhevore the New lNexico Cil Conservation Comnigsion

5 | was reported by ne, and the same 1s o true and correct record

£

6 Il of the said proceedings to the best 0of my knowledge, skill and

7 )| ability.
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l o, oF comtes meceivee | Form G105
. ()IQ rl»llrl_B-!:’}.IO“H“”- T Hewtned paq-e
A e I I T S R S, -
sancase NEW MEXICO O!l. CONSERVATION COMMISSION R ' [X‘
[ Fice T T I WELL COMPLETION OR RECOMPLETION REPORT AND LOG T,.‘,ﬁ,ﬂ“‘.(,‘i_-_(lw o Ly
U.S.r..3, 3. AT
e I B N/A
FroTyiel 0f weoL .‘xnf Cemmemt
s I s X el ornee ‘.L_J_nfi_esunoter. -
by Tvry o COMPLE TION T TUUTTITIT T b ks b o Lvirge Do e
NEY, wr [7 - FRTTAN B . o oy
\~‘- u‘l >\ © qLu l,__] OFEPEN [___} ;::5 {_.::i" :;;"’_”;:.[;:}.,- OTHER - . GOHEQ‘GS"‘Pl timan
SO O Sy G T T T T T T T e oo 3. Well Ty :
Servnce Dnll ing Company o o L !
AT R GO T e T TTTTTTTTOND. Freld wmd Poo!, w o wlds
1800 4th Nohonal Bank Building, Tulsa, Oklahoma Wlldcct
4. Lofation of Well -
1
tU‘&IT LEYTYER _ . _ . _ LOCATED 6,_§9‘____._ FEET FROM THE _§0Uth __ LINE AYD eeme— FEET FROM
\ l \,m 0t
Y,"L Wesf »LINE. OF ?:A - P 2N HGE., —] E NA PRt &\,\\ \\\\\\\ ~’V‘_9ra~A“.__-‘—
15, o i ded i : 17, iate Compi. {(Ready to Prod.} i, Uievations {0217, ARG, KT, CR, vicojpid, Cleve & gt edd
9/25/75 ]0/] 1/75 2/5/76—Rec1dx to PerForo&e 6190' G.L. 6200' K.B.] 6191' N
20, Total Depth . Plhug Back T.D. 22. ri( Multipte Compl., tiow , Rotary Tools . Catte. ’;;‘)5
2916 1015 o - . Rotary !
?~. Frodnc cing Interval(s), of this completion — Top, Bottom, Name 2%, '\\T;—
tiade
Dakota Sandstone No
26, Type Flostric and Gther Logs Pun 1 27. Was \‘lof-i-- ted -
Cement Bond, Compensated Neutron, Formation Density, Dual Induction No
28, CASING RECORD (Report all strings set in well) o
CASING SI1ZE WEIGHT LBJ/FT. DEPTHWS‘VET HOLE SI1ZE CEMENTING RECORD R AN JNT PULLED
10-3/4" 40 410! 12-5/8 450 sx Class b, 3% CC N/A
7" 23 1040 8-3/4 300 sx CommonCement N/A
5z% Gelsonite, 2% CC .
29, LINER RECORD 30. TUBING RECORD
St1ZE TOP BOTTOM S»\_C,KS CEMENT SCREEN SIZE DEPTH SET PACKER SET
| ___None
31, Pecforation Record (Interval, size und nuniber) 32. ACID, SHOT, FRACTURE, CEMENT SQUEEZF, ::TC.
930‘934 2 SPF 684_696 2 SPF DEPTH INTERVAL AMOUNT AND KIND MAT‘.:? 1AL USED
828-832 2 SPF 606-609 2 SPF 754-58,786-92, 1) 1500 gls. MCA 74%
786-792 2 SPF 496-526 2 SPF 828-32, 930-34 )
754-758 2 SPE —
731.5-737.5 2 SPF 464-526 1500 aals, MCA 759
33. PRODUCTION o
F Date $icst Production 1 Production Method ([Flowing, gas lift, pumping — Size and type pump) well Status (Frod. or Shut-in)
Non-applicable N/A Shut-in —_—
Date of Test Hours Tested Choke Dlze Prod*n. For 01l -~ Bbl. Gus — MCF Water — Bbl. Gus- i1 Ratlo
~ - - . " Test Perlod l . ‘l
3-31-76 intermittent| 2 — slight blo
Flow "'ubirnqg Press. Caising Pressure galcurlmed 24- . Oil — Bbl. Cas — MCF Water — Bbl. Oil Gravi: — APl (Corr.)
no tubing 15 1ps. |ZED |6 MCF-est.
34, Dh:posxuon of Gas (Scld. used for fuel, vented, etc.) Test Witnessad By
shut in Jack Zimmerman
35. List of Attachmzals
55 " well head J
Vs, 1 herebymat the u)jarmmon both sides of this form is true and complete to the best of my knowledge and belief.
/ '
SlGNED,,jU_Ck;[/n?m DI T e TITLE Agent for Roy Reese, DATE 3/2/76 __4
el "

/A: — — = ..55.’ < Tz D) )"”'l'” 60'”;32!“




INSTRUCTIONS

Ttls foren is to be filed with
dovp oot woll, 1t shalt L ac
dusted, fucbhediny del?l - oo ter
clsn b peparted, Por oo dtiple oo et
state lund, where six coptes are regulred.

bex e propziaty Distiicy Offton of the Conqmtasion not 1ster thun 20 days ulisc the con
safed by cne sopy of o clactrical end o1 o-activity 1oy run thes well wiel a ey of ¢l s wcl 1l ety cone
AN depnhs pep anted Shall tenerinred dogthe o tha roge of ratly Qe ! ey true vertto b oy shiall
O Dtoms 20 theoh 34 shall be repatite ] o ¢ 3ch mone, The i is o Lee filed Ia dafuten o s excupt on
e2 Hule 1108,

ploticn of ary nievely- 1t'iled o

INDICATE FORMATION TOPS IN CONFORMANCE WITH GEOGRAPHICAL SECTION OF STATE

Southeastern Nuw Mexico Northwestem New Mexico
T. Anhy T. Canyon T Op Alamo__. ... .. T. Pepn 9% ____ ______
T. Salt T. Steawa T Kirttand-Fruitland _________ T. Penn. “C" . _
B. Salt T. Atoka T. Pictured Cliffs . T. Penn. D _ __
T. Yates . T. Miss T. Cliff Hlouse .~ T. Leadville —— e
T. 7 Rivers T. Devonian T. Menefee T. Madison e — i ———
T. Queen T. Silvorian T. Pointlookout . T. Flbert —
T. Grayburg - T. Montoya T. Mancos T. McCracken —
T. Sun Andres T. Simpson T. Gallup T. lgnacio Qtzte .
T. Glorieta T. McKee Base Greenhorn ——_________ T. Granite —
T. Paddock T. Elenburger —_ _ T. Dakota T.
T. DBlinebry T. Gr. Wash T. Morrison T.
T. Tubb T. Granite T. Todilto T. _.
T. Drinkard - T. Delaware Sand e T. Entrada T. . ———
T. Abo T. Bone Springs — . T. Wingate T. .
T. Wolfcamp ST T. Chinle T e
T. Penn T. T. Pemian T —_— -
T Cisco (Bough C) T. T. Penn ““A” T.
FORMATION RECORD (Attach edditional sheets if necessary)
From To Tfﬁckncss Formation From To Tt.ﬂckness Formation
in Feet in Feet

Tentative Wildcat Tops

480' 1 560 80 | Dakota SS

1660 | 1794 | 114 | Glorietta

1980 {2280 | 300 | Clear Fork - Yeso
2506 | 2606 | 100 | Granite Wash
2606 TD | 316 | Cranite

BEFQERE a1
O Jesim e

CAST] -«
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PHONE: 6€35.25758

WILLIAM GRUENERWALD & ASSOCIATES, INC.

Exploration Office

ANTLERS PLAZA -— POST OFFICE BOX 909
COLORADO SPRINGS, COLORADO 80901

March 16, 1976

Qil Conservation Commission
State of New Mexico

P. O. Box 2088

Santa Fe, New Mexico

Attn: Mr. Carl Ulvog

Re: Gonzales-Pittman #1
T2IN-R21E
Mora County, New Mexico

Dear Mr. Ulvog:

In reply to your letter of February 20th addressed to Service Drilling Company, we ore
now making an authorized transfer of the subject well to William Gruenerwald &
Associates, Inc. Originally, our corporation was not qualified to do business in New
Mexico, and we used Service Driiling Company's bonding facilities.

Regarding the delays in complying with the various New Mexico statutes, you may be
interested to know that because of the remoteness of the area, it was extremely difficult
to obtain services. Electric log crews were obtained from Elk City, Oklahoma; cement
from Roswell, New Mexico; drilling contractor from Lamar, Colorado; compressors for

air driiling from Wyoming; completion crew from Liberal, Kansas; and casing from Dallas,
Texas!

As a matter of general interest, the cost of the Gonzales-Pittman, not including lease
acquisition cost, was in the neighborhood of $130,000. Our geologist has not as yet
completed the full stratigraphic analysis but this will be forwarded to you as soon as it
is received.

Gas shows were encountered in the Dakota sands but this low pressure gas interval was
later mudded-off when drilling operations were converted to mud drilling at 1700°,
Consequently, the perforating results were inconclusive and it will be necessary
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Qil Conservation Commission

March 16, 1976 ‘Page 2

for us to air drill a Gonzales~Pittman f1~A, a 100" offset to our stratigraphic test. This
well, together with severai deveiopment wells, are planned for June of this year.

We would like this well survey information to be held confidential by the State because

of our considerable investment and the fact fbakwe"cfe_sﬁyeasing in the general area.
, =
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Gl CONSERVATION COMMISSION

STATE OF NEW MEXICO
P. 0. BOX 2058 - SANTA FE

R501
DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMED PHIL R. LUCERO EMERY C. ARNOLD

December 22, 1976

Re: CASE NG. 5768
Mr. William - C. Erwin ORDER NO. R=3337

Kastler, Erwin & Davidson
Attorneys at Law
P. 0. Box 130

Raton,; New Mexico

Applicant:

OCC (Service Drilling Co.)

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Comuission order recently entered in the subject case.

ﬁj urs very truLy,
Lc IW///I}

7 A
OE D. RAMEY
Director

JDR/ £d

Copy of order also sent to:

Hobbs OCC _ X
Artesia OCC X
Aztec 0OCC X
Other

e
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HEW MEXNICO O
Santa
September 29,

Moxico
1476

ve, MNew

MAMIMER HEARING

IMN THE MATTER O

the hearing called by the OCC on its
motion to permit Service Drilling Co.,
The Travelers Indemnity Co. and all
other interested parties to appear and
show cause why the Gonzales-Pittman
W1l No. 1 should not be plugaged and
abandoned in accordance with a
Comnuission-approved plugging program.

BEFORE: Daniel S. Nutter, Examiner

TRANSCRIPT OF HEARING

AFPPEARRANCES

For the New lMexico 0il William F

Conservation Commission:

Carr,

T.2anA
Lanta

Fe,

CORGERYA AL TON COMMICESTION

Ml et Mt e e e e et S N Nt

Counsel for the Commission

NFFima N1 131N
N e S e s Al LA A

New Mexico

CASE
5768

Esdg.

A P ]
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DR, MUTTER: the hearine will cone to ordery, please.
The first case this morning will be Case Number 5768,

MR. CARR: Case 5768, in the matter of the hearing
called bv the 01l Conservation Commission on its own motion to
rermit Service Drilling Company, The Travelcers Indemnity
Company and all other intercsted parties to appear and show
cause why the Gonzales-Pittman Well No. 1 should not be
pluagaged and abandoned in accordance with a Commission-apurroved
plucaing proaramn,

Mr. Examiner, we have received a request that this
case be continued until the October 27 Examiner Hearing.

MR, NUTTER: Case Number 5768 will be continued to
the Examiner Hearinc scheduled to be held at this same place

at nine o'clock A.!M., October 27th, 1976.
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I, STDNEY .
do herecby certifv

of ilearinyg hefore

was reported hy mne,

Page 3

REPORTER'S CHRTTIFICATE

MORRISH, a Certified Shorthand Reporter,

that the forevoinae and attached Transcript
the New Mexico 01l Conservation Commission

and the same is a true and correct recora

of the said proceedings tc the best of my knowledge, skill and

ability

\"‘:"f/!//b//r / 2 /L/
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Si@ney T./Horrlsh, C.S.R.
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Dockets Hos.

Docket MNo. 29-76

31-76 and 32-76 ar2 tenta*lvely set for hearing on loverber 10 snd Noverber 23, 1976. Applica-

tions for hearing must be filed at least 22 days in advance of hearing date.

DOCKET:  ENAMINEPR HEARING - WFLNESDAY - CCTOBER 27, 1976

9 AM, - O1L CONGERVATION COIMISSION CONFERENCE RCQM,
STATE IAND CFFICE BUTLDING, SANTA FE, HEW MPXICO

The following cases will be heard vefore Lanlel S. nutier, zxaniner, or Richard L. Stamets, Alternate rraminer:

" CASE

CASE

57€3:

5574

CASE 5789:

E 5790:

CASE

[
T
]

1=

5792:

CASE

L 5793

CASE

(Continued fron Septerber 29, 1976, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Commission on its own motion to pernit
Service Drilling Curpany, The Travelers Indernity Cermpary, and all other interested parties to
appear and show cause why the Gonzales-Pittran Well to. 1, Jocated in Unit M of Section 24,
Township 21 North, Fange 21 Fast, lora County, New Mexico, should not be plugged and abandoned

in accordance with a Cormission-approved plugeing program,

(Continued from Cetober 13, 1976, Examiner Hearing)

Application of Doyle llartman for compulsory pcoling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests irn the Seven Rivers-Queen
formation underlying the NE/4 “V/A, Wi/4 WE/4, SH/4 NE/L, and SE/4 NE/4L of Section 19, Tovmship
2/, South, Range 37 Fast, Langlle-lattix Pool, Lea County, New Mexico, to form four 40-acre
proration units to be dedicated to four oil wells to be driiled at starcdard locations on said
tracts. Also to be considered will bte the cost of drilling and corpleting said wells and the
allocsztion of the cost thereof, as well as actuz) oferating costs and charges for supervision.
Also to be considered will be the desigraticn of applieant as operator of the wells and a charge
for risk involved in drilling said wells.

{Rcopened) (Contirued from October 13, 1976, Examiner Hearing)

In the matter of Case 5574 being reorened pursuant to the provisions of Order No. R-5118 whieh
order estsblished a temporary special depth hracket allowable of 750 barrels of oil per day for
the Eagle Mesa-Entrada Cil Pool, Sandoval County, New Mexico. Al interested parties may appear
and show cause why said special depth bracket allowable should not be rescinded.

Application of Amcco Production Company for salt water dispesal well, Roosevelt County, Mew Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Fusselman formation tnrough tre perforated interval from 8312 feet to 8538 feet in its Swearingen
"C" Well No. 2 located in Unit M of Section 18, Township 5 South, Range 33 East, Petersen-
Fusselman Pool, Roosevelt County, New Mexico.

Applicaticn of Dome Petroleum Corporation for ool ereation and assignment of a discovery allowsble,
LeKinley County, New Mexico. Applieant, in the above-styled cause, seeks the creation of a new oil
pool for Entrada production and the assignment of approximately 58,770 barrels of oil discovery
allovable to the discovery well, being the Federal 21 Well Ho. 1 located in Unit X of Section 21,
Township 20 North, Range 5 West, McKinley County, New Mexico.

Applicaticon of Texacc Inc. for a non-standard gas ororation unii and simultaneous dedication, Lea
County, New Mexico. Applicant, in the above-siyled cause, secks approval for a 320-acre non-standard
Fumont gas proration unit cemprising the E/2 S5/4, SW/4 SE/4, and SE/Z SW/4 of Section 23; the

VI/2 WH/4 of Section 25; and the E/2 NE/4 of Section 26, all in Township 19 Souvth, Range 36 Esast,

Lea County, New Mexico, to be simultaueously dedicated to applicant’s William Weir Wells Nos. 1

and 2 at unorthodeox lecaticns in Unit E of said Section 25 and Unit N of said Section 23, respectively.

Application of Dugan Production Corporation for do.mhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks authority to commingle Angels Pez2k-Gallup and Basin-
Dzkota production in the wellbore of its MeAdams eLl No. 3 located in Unit H of Section 34,
Tovmship 27 North, Rarge 10 West, San Juan County, New Mexico.

Application of Dugen Production Corporaticn for an unorihodox gas well location, Rio Arriba County,
New Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of
its Snerman Edwvard Well No. 2A, to be drilled at a point 2500 feet-from the lorth line and 510 feet
©rom the West line of Secilon 3, Township 29 Nerih, Bange 5 West, Blanco Mesaverde Gas Pool, Rio
Arriba County, New Mexico, the /2 of saigd Section 3 to be dedicated to the well.




OIL. CONSERVATION COMMISSION
P. ©. BOX 2088

SANTA FE. NEW MEXICO 87501

Sentember 20, 1976

CERTIFIED - RETURN
RECEIPT REQUESTED

Service Drilling Company
1800 Fourth Rational Bank Building
Tulsa, Oklahoma 74119

The Travelers Indemnity Company
3035 N.W. 63rd Street
Oklahoms City, Oklshoma 73187

Re: Gonzales-Pittman Well No. 1,
located in Unit M of Section
24, Towmship 21 North, Range
21 East, Mora County
Plugging Bond

Gentlemen:

Enclosed is & copy of the docket of the Examiner
Hearing to be held on Wednesday, September 29, 1976, at
9 o'clock a.m. in the 011 Conservation Commission Conference
Room, State Land Office Building, Santa Fe, New Mexico.
Case 5768 concerns the above captioned subject matter.

Very truly yours,

WILLIAM F. CARR
General Counsel

WFC/£4
enc.
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bocket No, 26-7G

pPockets Nos, 27-76 and 28-76 are tentntively set for hearing on October 13 and 27, 1976. Applications for

hearing must be {iled at least 22 duys In edvance of hecaring date,

=

DOCKET: EXAMINYER HEARING -~ WEDNESDAY - SEPTRMBER 29, 1976

9 AM, ~ OIL CONSYRVATICN COIRIISSION COW‘}RPVCF ROCM,
STATE LAND OFFICE BUILDING, SANTA FE, UEW LEXICO

The following cases will be heard vefere Darnfel S, Nutter, kxamlner, or Kdchard L, Stamets, Alternate Examiner:

<;\\§ﬂ$£ 57€8:
CASE 5769:

GASE 5770:

-

ChSE 5772:

CASE 5773:

CASE 5774:

CASE 5775:

In the tatter of ihe hcaring enlled by the 011 Conservation Cormission on its own motion to permit
Service Drilling Compary, The Travelers Indemnity Company, and all other interested parties to
appear asnd show cause why the Gonzales-Pittman Well NHo, 1, located in Unit M of Scetion 24,
Township 21 North, Range 21 Fast, Mora County, MNew lexico, should not be plugged and abandoned

in sccordance with a Cormission-approved plugging program.

In the ratter of the hearing called by the Oil Conservation Commission on its ovm motion to permit
Juanita Frark, Tre Aetna Casvalty and Surety Ccmpany, and 312 other interested parties to appear
and show cause why the Greathouse Frank ¥Well No. 2, located in Unit C of Section 10, Township 23
North, Range 1 West, Rio Arriba County, New Mexico, should not be plugged and sbandoned in
sccordance with a Ccmmission-approved plugging program,

In the matter of the hearing called by the Oil Conservation Commission on its own motion to permit
George H. Krause, The Hartford Accident and Indemnity Company, and all other irte rested partles to
apyear and shox cause why the Krause Beck Well No, 1, located in Unit J of Section 10, Township

29 North, Range 12 West, San Juan County, New Mexico, should not be plugged and abandoned in
accordance with a Commission-approved plugging program,

Application of Yates Petroleum Corporation for compulsory pooling and an unorthodox location,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all
pineral interests in the Pennsylvanian formation underlying the W/2 of Secticn 22, Township 17
South, Range 26 East,, Eddy County, lew Mexicn, to be dedicated to its Tom Brown GO Com Well Mo,
1 to be drilled at an urorthodox locution 660 feet from the North line and 193C feet from the
¥West line of sald Section 22, Also to b2 considered will be the cost of drilling and completing
said well and the allocation of the cost thereof, as well as actual operating costs and charges

- for supervision, Also to be considered will be the designation of applicant as operator of the

well and a charge for risk involved in drilling said well,

Application of Yates Petroleum Corporation for an unorthodox location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Federal
BZ Well No. 16 1o be drilled at a point 1220 feet from the North line and 660 feet from the East
line of Section 28, Township 17 South, Range 25 East, Eddy County, New Mexico, to test the Morrow
formation, the N/2 of said Section 28 to be dedicated to the well,

Application of Yatis Petroleurn Corporation for a unit agreement, Fddy County, New Mexico,
Applicent, in the above-styled cause, seeks approval for the North Millman Unit Area comprising
2,017 acres, more or less, of State lands in Township 19 South, Range 28 East, Eddy County, New Mexico.

Application of Belco Petroleum Corporation for compulsory pooling and an unorthodox lecation;
Eddy County, New Mexico, Applicant, in the above-styled cause, seeks an order pooling all
minera) interests in the Pennsylvanian formation underlying the N/2 of Section 31, Tovmship 21
South, Range 27 East, Eddy County, New llexico, to be dedicated to its Mollie Well No., 1 to be
drilled at an unorthodox location 11CO feet from the North line and 1500 feet from the Zast line
of said Section 31. Also to be considered will be the cost of drilling and compieting said well
and the allocation of the cost thereof, as well as actual operating costs and charges for super-
vision. Also to be considered will be the designation of applicant as operator of the well and
a charge for risk involved in drilling said well,

Application of Cities Service 0il Cormpany for compulsory pooling and an unorthodox well location,
Eddy County, Mew Mexico, Applicant, in the above-styled cause, seeks an order pooling all mireral
interests in the Pennsylvanian fermation underlying the W/2 of Section 30, Township 21 South,
Range 27 East, Eddy County, New Mexlco, to be dedicated to its Tracy "E" Well No. 1 to be drilled
at an unorthodox location 1880 feet from the North line and €60 feet from the West line of said
Section 30. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision.

Also to be considered will be the designation of applicant as operator of the well and a charge
for risk involved in drilling said well,

.
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CASE NC. 5768

_éi Order No. R- 3537

NN, IN THE MATTER OF THE HEARING CALLED BY THE 0IL CORSERVATIUN

\ WCOMMISSION ON ITS OWN MOTION TO PERMIT SERVICE DRILLING COMPANY,
\e‘THE TRAVELERS> INOEMNITY COMPANY, AND ALL OTHER INTERESTED PARTIES
BTQ APPEAR AND SHOW CAUSE WHY THE CONZALES-PITTMAN WELL NO, 1,

\ :LOCATED IN UNIT M OF SECTION 24, TOWWNSHIP 21 NORTH, RANGE 21 EAST,
MORA COUNTY, NEW MEXICO, SHCULD NOT BE PLUGGED AND ABANDONED IN
AFCORDANCE NIT” A COMMISS'ON—APPQO”rU PLUGGING PROGRAM.

X

X
>

"”MZ¢6114454;~7

”

N & i ORDER_OF THE COMMISSION

it
R

Azce
&7,

Q&;‘f@y THE COMMISSION :

\§ This cause came on for hearing at 9 a.m. on October 27 ,
1976 , at Santa Fe, New Mexico, before Examiner Daniel S. Nutter |
D‘Lck ar .
NOW, on this day of Woverber , 19 76 | the

Commission, a guorum being present, having considered the testimony,
the record, and the recommendations of the Examiner, and being
ully advised in the premises,

»ot,

FINDE:

(1) That due public notice having been given as required by
aw, the Commission has durisdiction of this cause and the subject

‘matter thereof.

l

%‘Q (2) That Service Drilling Company is the owner and

/’h“;&/ |

A/ «/Zé’z

Lac

erator of the Gonzales-Pittman Well MNo., 1 ;|

’i’/['éA‘r"'L L ,/6'

Jocated in Unit M of Section 24 , Township 21 North ,

[

L

“‘Range 21 East , NMPM, Mora County, New Mexico.

Lo et
,,iifm/444/dyzib.

(3) That The Travelers Indmenity Company is the

ULth on the 6il Conservation Commission plugging bond on which

; Service Drilling Company is principal.

Q\ N

A
X igﬁgthat the suhject well¥&K will be properly plugﬂbd and abandoned

(4) That the purpose of said bond is to assure the state

2l 7 )

Thas Heve —io 2dmic

\‘\“; ‘
" . : Awhen not capable co merc; al productlo
o= - ~ o i
3 i [p g) That 1n order to prevent waste and protect correlative
ﬁ\R‘ | T - g G les-Pitt Well 1 : h
N ¥ Tights said onzales-Pittman We No. should
U NG
(\\ " be plugged and abandoned in accordance with a program approved by i%;
—— ; the Santa Fe District Office of the New Mexico 01l i
' Conscrvation Conmission on or beforce MM ! L ; $ |
1 __/ﬁ_zz ¢ ¥t well should be-rveturned to active driiling §
Cogtatupr or plageid on prosuctien. -~ %7{



office of the date
H

R

IT IS THEREFORE ORDERED:

ﬂ

| (1) That Service Drilling Coﬁpany and The Travelers Indemnit
] Company

Gonzales-Pittman Well No. 1

are hereby ordercd to plug and abandon the |

jIlocated in unit_ M of Section 24 , Township 21 North
i .

ey rr—

?Range 21 East , NMPM, Mora County, New Mexico, on or
b
bcforc }LbdwﬁéLél / , 1977 7/) eikoe g

éz {M' éﬁm /d'/fdﬂv"t- %U L/'(A( p)a-cf,‘c/af&cﬂ'{ cv"

’}a M(‘ch/ j' 0(2/(‘ "Ci' W /£¢( ( c‘;vomwn

A/4(2L+e\ é?é? /

Aan ADr ‘. ) ,Agjg(é Y. R cloe e
= (Bl (,,«¢ Pz R A . Ry ; L2 4 25 s e ‘_,»‘./“

) - 7 / ‘.-\/I

’} r ‘// ' . / /

i (2) That Service Drillipg Company and The Travelers Indempit

l
N
|

: Company » Prior to plugging and abandoning the above-~
1

*described well, shall obtain from the Santa Fe office of the

Comm1551on, a Commission-approved program for said plugging and
‘|

,abandonlng, and shall notify said Santa Fe

.and hour said work is to be commenced whereupon the Commission may,
f

‘at its option, witness such work.

(3)

That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.
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