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1 vl NETHRREY We will call Case Nurbery 577,
2 ML CARR: Case §771, aoplication of Yates etroleun
3| Cornoration “or comrulsory poolinag and an unorthodox location,

4 || hddy County, Mew exico.

5 M. CARSCH:T My, Dxaminey, ny name is Joel Carson,
6 || l.osce and Carson P.A,, representing the avplicant and I have owr

e

7 J| witness, !ir. Ray Beck, who has not previously been sworn.

8 ('HEREUPON, the witness was duly sworn.)

= 9 'R, CAREON: As a vreliminary natter in this case,
o 5
.E 8 10 || Mr. Examiner, we have talked to the interest owners in this

. o gé

g'égﬂ 11 || case and I have bheen authorized to state that they have all
s
= SR . L. . . . .
> THg 12 || decided to participate in this well and that the appglication
2Ssa
o Xng . . .
bt §ﬁ3 13| for forced pooling has been withdrawn.
g 80
B27Us
L 14 MR. NUTTER: So we will dismiss that portion of the

()
- = 15 || application?
.a 3

8 16 MR. CARSON: Yes, sir.

17 MR. NUTTER: And you will proceed then only on the i

18 | basis cf the application for the unorthodox location?
19 MR. CARSON: That is corract, Mr. Examiner.

20 MR, NUTTER: Okay, we will proceed under those
21 || provisions.

22

23 RAY BECK

24 | called as a witness, having been first duly sworn, was

25 | examined and testified as follows:

.
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DYUECT EXAMINATION

BY MR, CARSON:

¢ Would vou s=tate vour nane, please?

A Ray Beck.

0 What is veur position, Mr., Beck?

A. Geclogist,

0 Who do you work for?

A, Yates FPetroleum.

0. Mr. Beck, have vou previously testified before this

Cormission?

A. I have.

0 Have your cualifications been satisfactory with the
Commission?
A, Yes.

MR. CARSON: Are his gualifications satisfactory,
Mr. Examinexr?

MR. NUTTER: Yes, they are.

0 (Mr. Carson continuing.) Jjould vou state the purposeq
of this application in Case Number 57717

A In Case 5771 Yates Petroleum seeks approval of an
unorthodox gas well location of its proposed No. 1 Tom Brown
GC Well to be drilled six, sixty from north and nineteen,
eighty from the west line of Section 22, Township 17 South,
Range 26 East, Eddy Countyv, New Mexico. The west half of

Section 22 would be dedicated to the well.




Page
1 0 Jr. Beck, T hand vou what has been narxxed as

2 |l ovlicant's xhibit Number One and ask 1Y that was prepared

3 ) under your supervision or vy ovou?

4 A, Lt was.,

5 O would you exnlain to the Ixamine:r what that exhibit

6 || rurports to show?

7 A, Fxhibit Number One is a land plat showing the
g8 il proposed location and its relationship to the surroundinag lease
= g | hold situation. Tt way be noted that the unorthodox movement
2
® © . .
2 3 10l of the location is towards Yates' acreadge.
B o3
® §3~ 1 0 Mr. Beck, I refer you to what has heen narked as
w‘dz-«
£ e : e , o .
b1 ggg 12 | Applicant's Exhibit Number Two and ask 1f that exhibit was
QQ o
&sag L5
= tao 13 || prepared by you or under your supervision?
£ 382
Ny
B iza 14 A. It was prepared bv me.
© $d
ECE : : v
- = 15 Q. Would vou exwvlain to the Fxaminer what that exhibit
>t
% 3
3 16 || purports to show?

17 A Exhibit Number Two is a combination isopach and

18 || structural map showing in solid contours the varying thickness
19 || of the total Morrow clastic interval and it does contour the

50 || structural attitude on the top of the Morrow clastics. The

51 || most pertinent relationship to be shown in this exhibit is that

22 || the proposed well is located very near the axis of & Morrow

23 || clastics thick and it has been demonstrated that the most

24 || productive efficient channel-tvpe reservoirs of the nearby West

75 [| Atoka and Atoka-Penn Fields are close to the axes of such

-

e

1
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1l orrow clastlc thicks.

2 e My, beck, T orefer vou to what has been marked as

3 Avnlicant’'s Exhibit Juwber Three and ask if that exhibit was

4§ nvropared by you or under vour supervision?
5 A. 1t was preprared by ne.
6 O Would vou tell the EBxaminer what that Exhibit

7 || purports to show?

8 A Exhibit Number Three i1s a c¢ross section running from
. 3 9 || the southwest to the northeast showing a transverse section,
vy
o &
-E 8 10| the map interval of the previous exhipit, the correlations
»
@ i . . . s
::53~ 111 and the depth dimension to the previous exhibit.
Ll —
g 28
= 55T ) . . . .
‘ t:g;g 12 0. Mr. Beck, in vour opinion will the approval of this
8 s
o XAQ . . . ..
S PN 13 )| application afford the applicant the opportunity to produce
=SS g A
D 14 || its just and eguitablie share of gas, prevent economic loss |
e £g |
g% ‘
- = 15 || caused by the drilling of unnecessary wells and aveid the
- |
® O
S 16 || augmentation of risk arising from the drilling of an excessive ]

17 || number of wells and otherwise prevent waste and protect
x 18 || correlative rights?

19 A I do.

20 MR. CARSON: Mr. Examiner, I would like to move the

21 || admission of these exhibits.

22 MR. NUTTER: That's Yates' Exhibits One, Two and

23 | Three, isn't it?

24 MR. CARSON: VYes, sir.
- 25 MR. NUTYER: Yates' Exhibils One through Three will bd
k‘ . ¥
o
r & '4
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adiitioed into ovidencoe.
(PHEPLUION, Yates' Exhibits One throuah
Three were adamitted into evidenco.)
MR, CARSON: Ve have noe further cuestiens of the

witness.

CROES BXAMINATION

BY MR. NUTTER:

0 Yr. RBecx, in vour opinion 1is the entire west half
of Secticon 22 productive of gas?

A Yes, sir, I think so. RBesides the channel wells,
soretimes there are shoreline strike sands that may be connecteg
in and thereby would possibly add something to it. However,

I believe the better wells will probably lie alonyg the eastern
half of the west half.

O Znd the purpose of the unorthodox location is to
hit this Morrow thick as vou called it?

A. Yes ir, the HMoxr:ow thicks are where we believe
the channel sandstones are and that's our guide.

0. These orange dots <it Exhibit Number Two are the
wells that are productive from the HMorrow formation?

A Yes, sir.

MR. NUTTER: Are there any further questions of
Mr. Beck? He may be excused.

(THEREUPON, the witness was excused.)

i
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CARSON: Mo,

NUTTER: Does

NMumber 57717

Ve will take the
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Do oyou have anythine Turther, My, Carson

that's all.

anyone have anvthing they wish to

case under advisement.
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.T,‘L‘,"vj‘_(')R'l‘}“f R YSOCRERTEICATE
MORRISH, a Certified Shorthand Reporter,

that the foregoinc and attached Transcript

the New Mexico 9311 Conservation Commission

was repcrted by me, and the same is a true and correct record

of the said proceedings to the bhest of mv knowledge, skill and

ability.
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C ‘?- i QIL CONSERVATION COMMISSION

R STATE OF NEW MEXICO
EERL P. 0. BOX 2088 - SANTA FE

87501

DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD

October 28,

Mr. Joel Carson Re:

Losee & Carson

Attorneys at Law

Post Office Box 239
Artesia, New Mexico 88210

Dear Sir:

1976

CASE No. 771
L RES0S—————
ORDER NO.

Applicant:

Yates Petroleum Corporation

Enclosed herewith are two copies of the gbove-referenced
Commission order recently entered in the subject case.

urs very tru%%i:>

Director

JDR/ fd

Copy of order also sent to:

Hobbs 0OCC x
Artesia OCC ®
Aztec OCC

Other




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FCR
THE PURPOSE OF CONSIDERING:

CASE NO. 5771
Ordexr No. R-5303

APPLICATION OF YATES PETROLEUM CORPORATION

FOR COMPULSORY POOLING AND AN UNORTHODOX
LOCATION, EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

"BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on September 29,
1976, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this p7th ~ day of Qciober _r 1976, the Commis-
sior, a quorum being present, having considered the testimony,

-the record, and the recommendations c¢f the Examiner, and being

~fully advised in the premises,

FINDS:

: (1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
.subject matter ther=of.

(2) That the applicant, Yates Petroieum Corporation, has
‘requested dismissal of that portion of this case dealing with
-compulsory pooling.

n {3) That the applicant-seeks approval for the unorthodox
. location of its proposed Tom Brown "GO" Com Well No. 1 to be
~drilled to the Morrow formation at a point 835 feet from the
.North line and 1980 feet from the West line of Section 22,

" Township 17 South, Range 26 East, NMPM, Eddy County, New Mexico,
‘the W/2 of said Section 22 to be dedicated to the well.

(4) That a well at sald unorthodox location will better

- enable applicant to prcduce the gas underlying the proration unitJ

; (5) That no offset operator objected to the proposed unor-
' thodox location.

; (6) That aporoval of the subject applicaticn will afford
- the applicant the opportunity to produce its just und eguitable
'share of the gas in the subject pool, will prevent the economic
" loss caused by the drilling of unnecessary wells, avoid the

- augmentation of risk arising from the drilling of an excessive
"number of wells, and will otherwise prevent waste and protect
correlative rights.

i




_2..
Case No. 5771
Order No. R-5303

IT IS THEREFORE ORDERED:

{1) That an unorthodox gas well location for the Morrow
formation is hcreby approved for applicant's Tom Brown "GO"
Com Well No. 1 to be located at a point 835 feet from the North
line and 1980 feet from the West line of Section 22, Township
17 South, Range 26 East, NMPM, Eddy County, New Mexico.

(2) That the W/2 of said Section 22 shall be dedicated to
the above-~described well. !

{3) That that portion of the application in this case
. dealing with compulsory pooling is hereby dismissed.

(4) That jurisdiction of this cause i3 retained for the
entry of such further orders as the Commission may deem necessary..

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated. i

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

PHIL R. LUCERO, Chairman

"SEAL

Ix/
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Dockel Ho, 26-76

Dockgts Hos., 27-76 and 28-76 are tentatively set for ke ..ary; on Cetober 13 and 27, 1976, Applications for
hearing nust be filed at least 22 days in advance of hcaring date,

DOCKET:  EXAMINER HEARING - WELNESUAY - SEPTFMBER 29, 1976

3 A, - OIL COUSERVATICH COMMUISSICH COUFERFUCE ROQY,
STATE LAND CFFICE EBUILDING, SANTA FE, NEW MEXICO

Tne following cases will te heard vefore Lamiel S. huiler, Exaraner, cr nichard L. otamets, Aliernate oxaroner:

CASE 576%: 1In the matter of the hearing called by the 0il Conservaticn Commission on its own moticn to permit
Service Drilling Company, ‘the iravelers Indemnity Cormpany, and all other interested parties to
appear and shcw cause vhy the Gonzales-Pitiran Well Wo. 1, located in Unit M of Section 24,
Township 21 torth, Range 21 Fast, Mora County, lew lexico, should nct be plugged and abandoned
in accordarce with a Cormission-approved plugging program,

CASE 5769: In the matter of the hearing called by the 0il Conservation Comrission on its own moticn to permit
Juanita Frank, The Aetna Casualty and Surety Company, and all cther interested parties to appear
and show cause why the Greathouse Frank Well No. 2, located in Unit C of Secticn 10, Township 23
North, Rarge 1 West, Rio Arriba County, Hew Mexico, should not be plugged and abandoned in
accordance with a Commission-approved plugging program.

CASE 5770: In the matter of the hearing cal’ed by the 0il Conservation Commission on its own motion tc permit
George H. Krause, The Bartford Accident and Indemnity Company, and all other interested parties to
avpear and show cause why the Krause Beck Well No, 1, located in Unit J of Section 10, Township
29 North, Range 12 West, San Juan County, New Mexico, should not be plugged and abandoned in
accordance with a Commission-approved plugging program,

e

‘::’CASE 5771: Application of Yates Petroleum Corporation for compulsory pocling and-an unorthodox location,
et 2000

~. Eddy County, New Mexico. Applicant, in the sbove-styled cause, seeks an order pooling all
mineral interests in the Pennsylvania:. forrmation underlying the %/2 of Section 22, Township 17
Scuth, Range 26 East, Eddy County, lNew Yexico, to be dedicated to its Tom Brown GO Ccm Well Mo,
1 to be drilled at an unorthedox location €60 feet from ihe lorth line and 1930 feet fron the
West line of sald Section 22, Also t~ be considered will be the cost of drilling and completing

for cupervision. Also to be considered will be the designation of applicant as operator of the
well and a charge for risk involved in drilling said well,

CASE 5772: Application of Yates Petroleum Corporation for an uncrthodox location, Eddy County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the uncrthodox location of its Federal
BZ Well No. 16 to be drilled at a point 193G feet from the Norik line and 660 feet from the East
1line of Secition 28, Township 17 South, Range 25 East, Eddy County, New Mexico, to test the Morrow
formaticn, the N/2 of said Section 28 to be dedicated to the well.

CASE 5773: Applization of Yates Petroleum Corporation for a unit agreement, Eddy County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the North Millman Unit Area comprising
2,017 acres, more or less, of State lands in Township 19 Soutli, Range 28 East, Eddy County, New Mexico.

CASE 5774: Application of Belco Petroleum Corporation for compulsory pooling and an unorthodox locatiorn, -
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all
mineral Interests in the Pennsylvanian forrmation underlying the N/2 of Section 31, Tovmship 21
South, Range 27 East, Eddy County, New Mexico, to be dedicated to its Mollie Well No, 1 to be
drilled at an unorihodox location 1100 feet from the North line and 1500 feet from the East line
of said Section 31. Also to be considered will be the cost of drilling and completing said well
and the allocatlon of the cost thereof, as well zs aclual operating costs and charges for super-
vision., Also to be considered will be the designation of applicant as operator of the well and
a charge for risk invclved in drilling said well,

CASE 5775: Application of Cities Service 0il Company for compulsory pooling and an unorthodox well location,
Fddy County, New Mexico. Applicant, in the above-styled cause, sceks an order pooling all mireral
interests in the Pennsylvanian formation underlying the ¥/2 of Section 30, Township 21 Scuth,
Range 27 East, Eddy County, New Mexico, to be dedicated to its Tracy "E" Well No. 1 to be drilled
at an unorthodox location 1880 feet from the North line and 660 feet from the West line cf said
Section 30. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision.

Also to be considered will be the designation of applicant as operator of the well and a charge
for risk involved in drilling said well.

Y
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Code, 977/

BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

i
|
'IN THE MATTER OF THE APPLICATION OF
' YATES PETROLEUM CORPORATION FOR AN

%UNORTHODOX GAS WELL LOCATION AND : CASE NO.
| COMPULSORY POOLING, EDDY COUNTY, :
| NEW MFXICO
|
APPLICATION

COMES NOW YATES PETROLEUM CORPORATION, by its attorneys,

jand in support hereof, respectfully states:

1. That, except as hereinafter noted, applicant is the

‘owner or operator of the entire working interest fromthe surface

through the Pennsylvanian formation underlying the W/2 of Section

22, Township 17 South, Range 26 East, N.M.P.M., to be dedicated to

a well located 660 feet from the North line and 1,980 feet from

' the West line of said Section
2. That applicant proposes to drill its Tom Brown "GO"

No. 1 Com. Well 660 feet from the North line and 1,980 feet from

the West line of said Section 22, and to dedicate the W/2 of said

3. That applicant seeks an exception to the well location

Section 22 to the well.

requirements of Rule 104 C-iI{a) of the 0il Conservation Commission
to permit the drilling of the well at the above mentioned unortho-
dox location to a depth sufficient to adequately test the Morrow
formation of the Pennsylvanian system.

4. That a standard 320-acre proration unit comprising
the W/2 of said Section 22 should be dedicated to the Tom Brown

“GO" No. 1 Com. Well.
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| 5. That the approval of this application will afford

i
{

iapplicant the opportunity to produce its just and equitable share

i

I

lof gas, will prevent economic loss caused by the drilling of un-
i
‘necessary wells, avoid the augmentation of risk arising from the
|

idrilling of an excessive number of wells, and will otherwise pre-

{vent waste and protect correlative rights.

j €. That Yates Petroleum Corporation, Southern Union

i . o :
Production Company, and Texas Pacific 0il Company are the owners
!

bf the o0il and gas leasehold estate comprising the W/2 of said
§ection 22 and a portion of said owners have nol agreed to pool

|

&heir interest with applicants.
7. To avoid the drilling of unnecessary wells, to pro-
tect correlative rights, and to afford the owner of each interest

in the W/2 of said Section 22 the opportunity to recover or receive

3

without unnecessary expcnse his just and fair share of the gas in
Faid pool, all nineral interests, whatever they may be, from the
surface through the Pennsylvanian formation underlying the W/2 of

sald Section 22 should be pooled.

| 8. That any non-consenting working interest owner that
ﬁoes not pay his share of the estimated well cost should have with-
held from production his share of the reasonable well cost, plus

an additional 200% thereof as the reasonable charge for the risk
involved in the drilling of the well.

9. That applicant should be authorized to withhold from

broduction the proportionate share of a reasonable supervision

charge attributable to each non-consenting working interest.




i o

WHEREFORE, applicant prays:

| A. That this application be set for hearing before an
;examiner and that notice of said izaring be given as required by
il

law.

| B. That upon hearing the Commission enter its order
igranting applicant permission to drill its Tom Brown "GO" No. 1
%Com. Well at the above mentioned unorthodox location, and to

l

Ydedicate the W/2 of said Section 22, which is reasonably presumed
i

1
to be productive of gas from the Morrow formation.

C. That upon hearing the Commission enter its order
pooling all mineral interests, whatever they may be, from the
surface through the Pennsylvanian formation underlying the W/2
of said Section 22, Township 17 South, Range 26 East, N.M.P.M.,

‘to form a 320-acre gas spacing unit to be dedicated to applicant's

well at its non-gtandard location described above.

| D. And for such other relief as may be just in the

premises.

YATES PETROLEUM CORPORATIO)

LOSEE &
P. O. D
Artesia,

Attorneys for. Applicant




BEFORE TUR

OTL CONSERVATION COMIISSION

,/\\ ) NEW MIIX1CO

CF THE HEARING
OIL CONSERVATION
NLW MEXICO FOR
CONSIDLRING:

CALLED BY THE
COMITISSION OF
THE PURPOSE OF

CASE NO,

5771

A

Order No. R- £4(03

Q‘ p APPLICATION OF YATES PETROLEUM CORPORATION
’ FOR COMPULSORY POOLING AND AN UNORTHODOX
. LOCATION, EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

on this 19 76

This cause came on for hearing at 9 a.m. on September 29

1876 , at Santa Fe, New Mexico, before Examiner Daniel S. Nutter

(2} That

dismissal of that

Section 22 to be dedicated to the well,

That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

the applicant, Yates Petroleum Corporation, has requested
portion of this case dealing with cmmpulsory pooling.

cpplicant seeks approval for the unorthodox location of its%
proposed Tom Brown‘hO"Com Well No. 1 to be dr(]led to the Morrow formation at a k
point 835 feet from the North line and 1980 feet from the West line of Section 22,
Township 17 Séuth, Range 26 East, NMPM, Eddy County, Now Mexico, the W/2 of said

. the Commission,
a quorum being present, having considered the testimony, the recoxd,
and the recommendations of the Examiner, and being fully advised

in the prenises,



-2- .
Case Ho. > 77

Order Ho. R-

(6) That approval of the subject application will afford the applicant

- the opportunily to produce its just and equitable share of the gas in the

subject pool, will prevent the economic loss caused by the drilling of

unnecessary wells, avoid the augmentation of risk erising from the drilling

f of an excessive number of wells, and will otherwise prevent waste and protect

correlative rights.

IT IS THEREFORE ORDERED:

(1) That ~r unorthodox gas well location for the _ W 4trew
- aM fom Brewown "@0" Comn Waid Ao, /

~ formation is herf;gy approved, femea—wedd to be located at a point _¥3$

© feet from the Nowk line and _ /98¢ feet from the __ west

" NMPM, - o T Rood, ﬁéf[/%;/ County,

- New Mexico.

(2) That the 0527/’ of said Section Qa2 shall be dedicated te

) the above-described well.
{3)

(40 That jurisdiction of this cause is retained for the entry of such

- further orders as the Commission may deem necessary.

"~ line of Section &2, Township 17 Sewthh , Range 2¢ Eagdt

DOME at Santa Fe, New Mexico, on the day and year hereinabove designated. |
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