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CASE 5772: YATES PETROLEUM CORP.
FOR AN UNORTHODOX LOCATION, EDDY
COUNTY, NEW MEXICO
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OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO
P. 0. BOX 2088 - SANTA FE
87501

DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD
October 28, 1976
Re: CASE No. 3772
Mr. Joel Carson ORDER NO. K=330%4

Losee & Carson

Attorneys at Law

Post Office Box 239
Artesia, New Mexico 88210

Applicant:

Yates Petroleum Corporation

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

urs very truly

Director

JDR/ fd

Copy of order also sent to:

Hobbs OCC X
Artesia OCC &
Aztec OCC

Other




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASFE NO. 5772
Order Wo. R-5304

APPLICATION OF YATES PETROLEUM CORPORATION

FOR AN UNORTHODOX LOCATION, EDDY COUNTY, :
NEW MEXICO. '

ORDER OF THE COMMISSION

- BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on Septamber 29, i

1976, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter. |
NOW, on this 27th day of Qctober , 1976, the cOmmission,

a2 quorum beiny present, having considered the testimony, the

. record, and the recommendations of the Examiner, and being fully é

advised in the premises, ’

i
}

FINDS:

(1) Tha:i: due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

{2) That the applicant, Yates Petroleum Corporation, seeks
-~ approval of an unorthodox gas well location for its Federal "B2Z"
"Well No. 16 to be drilled 1980 feet from the North line and 660 !
- feet from the East line of Section 28, Township 17 South, Range {
'+ 25 East, NMPM, Eddy County, New Mexi 2o, to test the Morrow
- formation.

: (3) That the N/2 of said Section 28 is to be dedicated to
© the well.

{4) That a well at said unorthodox location will better :
r enable apprlicant to produce the gas undsrlying the proration unitg

g (5) That no offset operator objected to the proposed !
~unorthodox location. :

: (6) That approval of the subject application will afford z

! the applicant the opportunity to produce its just and equitable !

r”u : . share of the gas in the subject pool, will prevent the economic |
2N . loss caused by the drilling of unnecessary wells, avold the
~augmentation of risk arising from the drilling of an excessive ?
"number of wells, and will otherwise prevent waste and protect
- correlative rights.




e

-entry of such further orders as the Commission may deem necessary.

ahove designated.

-.2...
Case No. 5772
Ordexr No. R~-5304

IT IS THEREFORE ORDERED:

(1) That an unorthodox gas well location for the Morrow
formation is hereby approved for applicant's Federal "BZ" Well
No. 16 to he drilled at a point 1980 feet from the North line

.and 660 feet from the Fast line of Section 28, Township 17 South,

Range 25 Fast, NMPM, Eddy County, New Mexico.

(2) That the N/2 of said Section 28 shall be dedicated to
the above-described well,.

(3) That jurisdicticn of this cause is retained for the

DONE at Santa Fe, New Mexicoc, on the day and year herain-

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

ix/
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PEIORE THD
NPV ONDMICO GILL CONSODRVATION COMMISSTON
Santa e, New Mexico
Septermber 29, 1976

SXAMINER HEARING

)
IN THE MATTER OF: )
}
Application of Yates Petroleum Corvora- ) CASE
tion for an unorthodox location, ) 5772
BEddy County, New Mexico. )
)
EFGRE: Daniel S§. Nutter, Examiner
TRANSCRIPT 0OF HEARING
AP PEARANCES
For the New Mexico Cil William ¥. Carr, Esqg.
Conservation Zommission: Legal Counsel for the Commission

State Land Office Building
Santa Fe, New Mexico

For the Applicant: Joel M. Carson, Esq.
LOSEE & CARSON, P.A.
Attorneys at Law
300 American Home Building
Artesia, New Mexico
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~

AR, NUTTER: We will call Case Hawber 5772,
2 TR, CARR:  Case 5772, application of “Yates Petroleun ]
3 corporation for an unorthodox location, iddy County, New Mexico |
4 : MR, CARSON:  Mr. Examiney, mv nane is Joel Carson,
| Losee and Carson, I'./., Artesia, appearing on behalsd of the
\
\
|

6 applicant and T have one withness, Mr. Ray Beck, who has

7 || previously been sworn.

8 MR. NUTTER: Mr. Beck is still under oath. ‘
3 9
2
Q ©
‘E’. 8 10 RAY BECK
2 = EACRA
g i= . .
°°§§~ 11l called as a witness, having been previously sworn, was
8 So® 12 [f examined and testified as follows:
&&52
4 |
- 13 |
38 |
=8 |
K-
g §2& 14 DIRECT EXAMINATION |
v .8 |
ES%
o g 15 | BY MR. CARSON:
eyt
® S
ﬁ 16 0. Vlould vou state vour name, please?
17 A Ray Beck.
18 0 Mx. Beck, vou are the same person who previously

19 || testified in Case Number 57717
20 A. Yes, sir.

21 0. And your qualificstions have previcusly been

22 || acceptable to the Commission, have they not?

23 a. Yes.

24 0. Would you state to the Examiner the purpose of the

25 [ application in Case MNumber 57727 |

N
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r Case 5772 Yates Vetrolewm Corporation veguests
avproval 27 the unorthodoy Moryow gas well location of its
No. 16 Tederal BZ Well to be drilled nineteen, ecighty from the

north and six, sixty from the cast line of Section 28, Township

17 South, Range 26 Fast, BEddy County, Uew Mexico. The north
half of sald Section 28 will be dedicated to the well.

Q Hr, Beck, & refer vou to applicant's Exhibit Number
One and ask if that exhibit was vrepared by vou or under your
supervision?

A It was vrepared by me.

0. Mr. Beck, would you explain to the Hearing Examiner

for the record what that Exhibit ypurports to show?
A Exhibit Number One is a land plat showing the proposew
location and its relationship with the surrounding leasehold
situation. It may be noted that the unorthodox movement of
the location is towards Yates' acreage.
0 I would refer you to Applicant's Exhibit Number Two.

Was that exhibit prepared by you or under your supervision,

A. It was prepared by me.
0. Would you explain to the Hearing Examiner what that

exhibit shows?
. Exhibit Number Two is a map showing in sclid contours
the varving thickness of the interval between the top of the

Morrow clastics and the Pre-rMorrow clastics unconformity. The
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solid contonr thichks indicate arcas of arveater erxosion prior

to depogilion o the "orrow clastics in this aree near the

Horreow clastic sub-cron.  fore important, it is also within

these thicks that are found the thickexy, potentially nore
cfZicient and nroductive Morrow channcel sands.

The Saucrs well in Scection 34, located near the
axis of the thick, encountered a fForty-cicht foot Morrow
channel sand. However, unfortunately it was below the gas~wat%k
contact and vielded sixty-nine hundred and twenty-five feet of
salt water and some gas too small to measure.

The proposed location of the Federal BZ is in a
prosition where we now interpret a thich to cross the north
half of Section 28, thereby having the best chance of encounteq
inc the potentially more productive channel sands.

Also shown on Ixhibit Two are dotted contours showingd
the structural configuration on ton of the lMorrow clastics
and the location of cross section AA prime. Tt may be noted
that the proposed location to be some one hundred and sixty feJ
higher to the Sauer's well which had the wet Morrow channel.

Q0. Mr. Beck, referring you to Applicant's Exhibit Numbexy
Three, did you prepare that exhibit?

A Yes.

¢ Jould you explain to the Hearing Officer what that
exhibit purpofts to show?

A Exhibit Number Three is a cross section running from
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sonth to nerth showing o lonaitudinal section, the wapped
inte:val of the previour exhibit, the pertinent correlations
and the depth dirension to the nrevious exhibit,

& Yy.o o Beck, in vowr vrofessional opinion, will the

| approval o!f this aovplication afford the avnlicant the

opvportunity to produce its Just and ecuitable share of cas,
will it vrevent cconomic loss caused by the drilling of
unnecessaryv wells, avoid the auomentation of risk arisinag
from the drilling of an excessive number of wells and will it
otherwise prevent waste and prctect correlative rights?
A I do.

MR. CARSON: !r. Examiner, we move the introduction
of these three exhibits.

MR. NUTTER: Yates' Exhibits One through ‘hree will
be admitted into evidence.

(THERFEU <, Yates' Exhibits One¢ through

Three were admitted into evidence.)

MR. CARSON: UWe have no further questions of this

witness.

BY MR. NUTTER:
0 Mr. Beck, on I:hibhit One the vellow-colored acreage
is Yates' controlled acreace?

B Yes, sir.




(il wa
d .

ing service
General Court Reporting Service
825 Calle Mejia, No. 122, Santa Fe, New Mexico 87501

d morrish report

Phone (505) 982-9212

?

a3

10

1

13

14

15

16

17

18

19

20

21

22

23

24

25

e —

Page_ .

wo, Mhy. bewern, §oseo two wellos
that are colored with the corance doty, indicatino that they arg
Horrou gas wells, however, 1 sec a muboy of othey cas wells
on the plat. whey are uroducinag from the formation that is
indicated by the well synbol, is that true?
A Yes, sirv.

(. 50 even though this well may not encounter HMorrow
production vou would have an opportunity to possibly get Cisco

or Strawn or Urper Canyon, Lower Canvon?

)

"~

Yes, sir, that's tiue. You can encounter Wolfcamp,
Cisco, Lower Canvon, Strawn or Atcka as secondary ohjectives
in this area.

0, What about the wells to the north and west of this,
the Federal BZ Com, what happened in the Morrow on that weli?

A If you refer to Exhibit Number Three, you can see
the electric log there, we just -- between the top of the
Morrow clastics and where I picked the Pre-Morxrow clastics F
unconformity, those are pretty ratty little sands in there,
just no gas effect or porosity, just very poor sands.

Q. And what was the condition of the Morrow in the
Gable well to the west?

A. The same situation versisted there too. The sands
were just very thin and ticht and non-productive, non—commerci?ﬂ

sands.

MR. NUTTER: Are there any further questions of




—
(=]
“l\)
[-V) -]
2 3
& . E
@ $=
3
50 3.2
[~
P
RE
are
Q X3
HEN.
o
4 §8
o = S
S
© 5
EO2
=
= 3
® o
w}
o
oo

Phone (505) 982-9212

i0

11

12

13

14

15

16

17

18

19

20

21

23

24

25

b~

Page

this witness? e may be excused.
{(THEREUPON, the witness was excused.)
MR HUTTER: Do you have anvthina further,

. CARSON:  Nothing further.

offer in Case Numbey H7727

We will take the case under advisement.

M,

carson

MR, NUTTER:  DRoes anvone have anvthing they wish to




g service

d morrish reporti

[

General Court Reporting Service
825 Calle Mejia, No. 122, Santa Fc, New Mexico 87501

Phone (505) 982-9212

10

n

12

13

14

15

16

17

18

19

20

29

22

23

24

25

T, SIDNLY

Page_.

VEFORPER'S CERTIRICAYE

o MORRISH, a Certified Shorthand Reporter,

do hereby certify hat the ‘foregoing and stta

01 Hearing before the New Mexico 0il Conserva

ched Transcript

tion Commission

was reported by me, and the same is a true and corroect record

of the said

ability.
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Ducket No, 206-76

Dockets Nos, 27-76 und 28-76 are tentatively set for hearing on Qctober 13 and 27, 1976, Applications for
hearing must be filed at least 22 days in advance of hearing date,

DOCKET: FEXAMINER HFARING - WEDNFSDAY - SEPTEMBER 29, 1976

9 AM, - OIL CCHSERVATICH CQRMISSION CONFERENCE ROCM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard btefore Daniel S, hutter, Examiner, or Richard L, otameis, Alternate Exaniner:

CASE 57€3: ' In the matter of the hearing called by the 0il Conservation Cormisslon on its own motion t¢ parmit
Service Driiling Company, The Travelers Indemnity Company, and 2ll other interested parties to
appear and show cause why the Gonzales-Fitinman Well No. 1, located in Unit M of Section 24,
Township 21 torth, Range 21 Fast, Mora County, lew Mexico, should rot be plugged and abandoned

in accordance with a Commission-approved plugging program,

CASE 5769: In the matter of ihe hearing called by the 0il Conservation Cormission on its own moiion to permit
Juanita Frank, The Aetna Casualty and Surety Company, and all other interested parties to apgpear
and show cause why the Greathouse Frank Well lio. 2, located in Unit € of Section 10, Township 23
North, Rarge 1 West, Rio Arriba County, New Mexico, should not be plugged and abandoned in
accordance with a Commission-approved plugging program,

CASL 5770: In the matter of the hearing called by the 0il Conservation Commission on its own motion to permit
George H. Krause, The Hartford Accident and Indemnity Company, and all other interested parties to
appear and show cause why the Krause Beck Well No, 1, located in Unit J of Section 10, Township
29 North, Range 12 West, San Juan County, New lexico, should not be plugged and abandoned in
accordance with a Commission-approved plugging program,

CASE 5771: Application of Yates Petroleum Corporation for compulsory pooling and an unorthodox locaticn,

Eddy County, New lMexico. Applicant, in the above-styled cause, seeks an order pooling all
- mineral interests in the Pennsylvanian formation underlying the W/2 of Section 22, Township 17

South, Range 26 East, Eddy County, New Mexico, tu be dedicated to its Tom Brown GO Com Well No,
1 te be drilled at an unorthodox location 660 feet from the North line and 1980 feet from the
West line of said Section 22, Also to be considered will be the cost of drilling and completing
sald well and the allocation of the cost thereof, as well as actual operating costis and charges
for supervision. Also to be considered will b2 the designation of applicant as operator of the
well and & charge for risk involved in drilling said well.

\\‘CASE 5772: Application of Yates Petroleum Corporation for an unorthodox location, Eddy County, New Mexico.
S~ Applicant, in the above-styled cause, seeks approval for the urorthodox location of its Federal
el BZ Well No. 16 to be drilled at a point 1980 feet from the North line and 660 feet from the East
line of Section 28, Township 17 South, Range 25 East, Eddy County, New Mexico, to test the Morrow
formation, the N/2 of said Section 28 to be dedicated to the well.

CASE 5773: Application of Yates Petroleum Corporation for a unit agreement, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the North Millman Unit Area comprising
2,017 acres, more or less, of State lands in Township 19 Scuth, Range 28 East, Eddy County, New Mexico.

CASE 577/: Application of Belco Petroleum Corporation for compulsory pooling and an unorthodox loeation,
T Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all

mineral interests in the Pennsylvanian formation underlying the N/2 of Section 31, Towmship 21
South, Range 27 East, Eddy County, New Mexico, to be dedicated to its Mollie Well No, 1 tou be
drilled at an unorthodox location 1100 feet from the North line and 1500 feet from the East line
of said Section 31. Also to be considered will be the cost of drilling and completing said well
and the allocation of the cost thereof, as well as actual operating costs and charges for super-
vision. Also to be considered will be the designation of applicant as operator of the well and
a charge for risk involved in drilling said well,

CASE 5775: Application of Cities Service 0il Company for compulsory pooling and an unorthodox well location,
Eddy County, lNew Mexizo, Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Pennsylvanian formation underlying the W/2 of Section 30, Township 21 South,
Range 27 Fast, Fddy County, New Mexico, to be dedicated to its Tracy "E" Well No. 1 to be drilled
a® an unorthodox location 1880 feet from the North line and 660 feet from the West line of said
Seation 30. Also to bhe considered will be the cost of drilling and completing said welld and the
allocation of the cost thereof as well as actual operating costs and charges for supervision.

2 Also to be considered will be the designation of applicant as operator of the well and a charge

for risk involved in drilling said well.

~




LAW OFFICES

LOSEE & CARSON,Fr.A.

A.J. LOSEE 300 AMERICAN HOME BUILDING AREA CODE 505
JOEL M. CARSON P O.DRAWER 239 746-3508
CHAD DICKERSON ARTESIA, NEW MEXICO 88210

Sep*emher 9, 1976

New Mexico 0Oil Conservation Commission
P. C. Box 2088
Santa Fe, New Mexico 87501

Gentlemen:

Enclosed for filing, please find three copies each of
two applications of Yates Petroleum Corporation for un-
orthodox well locations in Eddy County, New Mexico.

We ask that this case be set for hearing before an examiner
and that you furnish us with a docket of the hearing.

Yours truly,

L.OSEE & CARSON, P.A.

-

Joel M, rson

JMC:bjm
Enclosures

cc w/enclosures: Mr. Jack W. McCaw
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RE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

IN THE MATTER OF THE APPLiCATION OF
YATES PETROLEUM CORPORATION FOR AN

UNORTHODOX GAS WELL LOCATION IN EDDY : CASE NO.
COUNTY, NEW MEXICO

APPLICATION

COMES NOW YATES PETROLEUM CORPORATION, by its attorneys,
and in support hereof, respectfully states:

1. That applicant is operator of a majority of the
interest in the Pennsylvanian formation underlying the N/2 of
Section 28, Township 17 South, Range 25 East, N.M.P.M., Eda:
County, New Mexico.

2. Applicant proposes tc drill its Yates Petroleum
Corporation Federal "BZ" No. 16 Well at 1,980 feet from the North
line and 660 feet from the East line of said Section 28, and to
dedicate the N/2 of said Section 28 to the well.

3. Applicant seeks an exception to the well location
requirements of Rule 104 C-II(a) of the 0il Conservation Commission
to permit the drilling ofthe well at the above mentioned unorthodox

location to a depth suifficient to adequately test the Morrow forma-

tion of the Pennsylvanian system.
4. That a standard 320~acre proration unit comprising

the N/2 of said Section 28 should be dedicated to the Federal "BZ"

No. 16 Well.




—yr

5. That approval of this application will afford
applicant the opportunity to produce its just and equitable share
of gas, will prevent economic loss caused Ly the drilling of un-
necessary wells, avoid the augmentation of risk arising from the
drilling of an excessive number of wells, and will otherwise
prevent waste and protect correlative rights,

WIIEREFORE, applicant prays:

A. That this application be set for hearing before an
examiner and that notice of said hearing be given as required by
law.

B. That upon hearing the Commission enter its order
granting applicant permission to drill its Federal "BZ" No. 16
Well at the above mentioned unorthodox location and to dedicate
the N/2 of Section 28, which is reasonably presumed to be produc-
tive of gas from the Morrow formation.

C. And for such other relief as may be just in tie

premises,

YATES PETROLEUM CORPORATION

Attorneys for Applicant




CITFOTTOTHT DT, CORSEDPYATNT M, oty ae o

STATE O UDE MUv100

oo 9 HATTER OF PHE APPLICATION OF

YATES DUTPROLEUGH CORPORATION TOUT RN

UNORTHODOY CGAS WELL LOCATION 1IN BDhY : CASE WO,
COUNTY . NIV NMExicoe

AYPLICATION

COMES NOW YATES PETROLLUM CORPORATION, by its attorneys,
and in support hereof, respectfully states:

l. That applicant is operator of a rajority of the
intercst in the Pennsylvanian formation underlying the /2 of
Section 28, Township 17 South, Range 25 Last, R.M.P .M., I'ddy
County, lew Mexico.

2. Applicant proposes to drill its Yates Petroleurm
Corporation Federal 'RBZ" No. 16 Well at 1,980 feet frorm the North
line and 660 feet fror the Iast lire of said Section 28, and to
cedicate the N/2 of said Section 28 to the well.

3. Applicant seeks an exception to the well location

requirements of Rule 104 C-TI(a) of the 0il Conservation Comrission

to permit the drilling ofthe well at the ahove mentioned unorthodox
location to a depth sufficient to adequately test the Morrow forma-
tion of the Pennsylvanian systemn.

4, That a standard 320-acre proration unit comprising
the n/2 of said Section 28 should be cedicated to the Federal "BZ”

Nco, 16 viell.
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5. That approval of this avplication will afford
applicant the opportunity to nroduce jts just and equitable share
of a3, will prevent economic loes caused by the drilling of un-
necesszary wells, avoid the auvarentation of risk arisince from the
¢rilling of an excessive number 27 wells, and will otherwisec
prevent waste and protect correlative rights.

YHERET'OPE, applicant prays:

A, That this application be set for hearinc before an
examiner and that notice of said hearing bte given as reouired by
law.

3. That upor hearing the Comrission enter its order

anting applicant perwission to drill its Federal "BZ" to. 16
Well at the above nmentioned unorthedox location and to dedicate
the K/2 of Section 28, which is reasonabilly nresumed to be produc-

tive of gas from the Morrow formation.

C. Ané for such other relief as may he just in the

YATLS PETROLEUM f‘onpor’WIW

premises,

‘~

Attorneys for 2Apnplicant
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BITOn. T N OONSERUATION ONMMYIOCTON
STRTT OF IR0 MUXICH
I Wi PAYTEY OV PHE AVPLICATION OF
YATHES PETROLEGH CORPORATION TOW AU

UHORTHONDGY CGAL wi i, LOCATION 1IN rFDhy : CASE NO,
COUNTY, NEBW MUXICO .

AIPLICATION

COMES KGW YALES PHETROLEUM CORPORATION, by its attorneys,
and in support hereof,; respectfully states:

1. That applicant is operator of a rajority of the
interest in the Pennsylvanian formation underlyinc the /2 of
Section 28, Township 17 South, Range 25 Last, R.MN.P.M., BEddy
County, Hew Mexico.

2, Ayplicant proposes to drill its Yates Petroleum
Corgoration Federal 'BZ'Y ®Wo. 16 Well at 1,%80 feet from the North
line and 660 feet fror the Fast linre of said Section 23, and to
dedicate the N/2 of said Section 28 to th» well.

3. Applicant seeks an exception to fhe well 1ocq§ion
regquiremrents of Rule 104 C-IX(2) of the 0Oil Conservatién Cormmission
to permit the arilling ofthe well at the above mentioned unorthodox
location tc a depth sufficient to adequately test the Morrow forma-
tion of the Pennsgylvanian systerm.

4. That a stancdard 320-acre proration unit comprising
the H4/2 of sald Section 28 should be dedicated to the TFederal "B2"

No. 16 viell.



5. That approval of this application will affora

applicant the ovportunity to nrbduce its just aund eguitable share
Gf vas, will yrevent economic loes caused by the érillinag of un-
necossary wells., avolda the avaentation of risk arisine from the
¢rilling of an excessive nurber of wells, and will othoiwise
nrevent waate and protect correlative riahts.

WHERETOPY, applicant prays:

A. That this application be set for hearing before an
cxaminer and that notice of said hearine be civen as recuired by
law.

., That upon hearing the Commission enter its order
granting applicant permission to drill its Federal "BZ2Y Ho. 16
tvell at the above mentioned unorthedex location and to dedicate
the R/2 of Section 28, which is reasonably presumed toc Le produc-
tive of yas from the Morrow formation.

C. an¢ for such other relief as rmay be just in the
prerises.

YATLE PR

LOSEE &
P. O. DA
Artesia,

attorneys for Applicant




dr/ BLEORE THE 0T COUSERVATTION COMMTSSTON
OF THE STATC OF NEM MOXICO

"y
J [N THE BATTER O THE HEARING
h CALLED BY THE OIl. CONSERVATION
COMMISSTON GF HEM MEXICO FOR
THE PURPOSE OF CONSIBURING:

B

. S CASE NO_ 5772
.' Order Ho. R- 5304

APPLICATION OF YATES PETROLEUM CORPORATION

(.7 FOR AN UNORTHODUY BRSXEEY LUCATION, ~ . 47
,«_Jg-" EDDY COURTY, NEW MEXICO. ‘ Jfl/< —
IR ! y
hﬁ . /6 .

J Y ORDER_OF_THE COMMISSION

BY THC COMMISSION:

This cause came on for hearing at 9 a.m. on September 29 , 16 76 ,
-~ at Santa Fe, New lMexico, before Examiner Daniel S. Nutter

NOW, on this day of  Sedeber , 1976, the Commission,
a quorum be1ng present, having considered the test1noqy, the record, and :
the recommendations of the Examiner, and being fully advised in the premises, !

FINDS:

, (1) That due public notice having been given as required by law, the
. Commission has jurisdiction of this cause and the subject matter thereof. i

{2) That the applicant, Yates Petroleum Corporation » seeks
%oﬁJits Federal "BZ’ WJell No. 16 to be drilled

< approval of an unorthodox gas well locatiory 1980 feet from the Noxth ,

line and __ 660 feet from the East  line of Section _ 28 , Township

‘ Fda Gn«.unf'{( , A “/‘(lt"k((b

17 South , Range 25 East s NMPM, to test the

Morrow fmmmtion, S T SRR ¢ - e
<Eddy . - - County, New-Mexico.-

(3) That the N/2  of said Section 28 is to be deodicated to the

f vell.

(4) That a well at said unorthodox locaticn vill better enable
| applicant to prodpce the gas underlying the proration unit.

(5) That no offset operator objocted to the proposed unorthodox

" Jocation.




-P-
Case Ho,
Order Mo, R-

(6) That approval of the subject application will afford the applicant
the opportunity to produce its just and cquitable share of the gas in the
subject pool, will prevent the economic loss caused by the drilling of
unnecassary wiells, avoid the augmentation of risk arising from the drilling
of an excessive nurber of wells, and will otherwise prevent waste and protect
correlative rights,

IT IS THEREFORE ORDERED: ’

(1) That an unorthodox gas well location for the Morrow
applicant's Federal BZ Well No. 16 to be drilled

formation is hereby approved for/x»eXkxtoxsexhxakedk at a point 1980

feet from the _ North Jijpne and _ 660 feet from the _East

line of Section __ 28 | Township 17 South Range __ 25 East

|
|
|
?
|
!

NAPM, g b v b G e o PO, Eddy County,
New Mexico.
(2) That the N/2 of said Section 28 shall be dedicated to
~ the above-described well.
(3) That jurisdiction of this cause is retained for the entry of such
further orders ac the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated. ;
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