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OIL CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

September 8, 1977

Mr, W. Thomas Kellahin
Kellahin & Fox

P. O, Box 1769

Santa Fe, New Mexico 87501

Dear Mr. Kellahin:

Reference is made to your letter dated September 7, 1977,
wherein you request an additional 60-day extension of time
in which Belco Petroleum Corporation may complete its
Mollie Well No. 1, which well is the unit well on the
lands pooled by Commission Order No. R-5305. Under the
provisions of said order, the deadline for completion of
the well was February 24, 1977,

It is our understanding that due to various problems en-
countered, including litigation over the pipeline right
of way to commect the well and test it, Belco has been
unable to complete the well within the prescribed period.

Extension of the deadline to Octcber 24, 1977, is hereby
approved.

Yours very truly,

JOE D. RAMEY
Director

JDR/DNS/ £d
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ATTORNEYS AT LAW
JASON W- KELLAMIN BOO DON GASPAR AVENUE v ~
ROBEAT §. FOX P. O. BOX 1769 ' SFP - bl }9 AL
W, THOMAS KILLAWIN SANTA FE. NEW MEXICO 87501 <, =~ ‘
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KELLAHIN and FOX \LKQPWQS"B
; HONE 962.4318

° AQEA CODE 903
I R

September 7, 197F% % .. . .V

Mr. Dan Nutter
0il Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico 87501

Re: NMOCC Case 5774
Order No. R-5305
Request for Extension

Dear Mr. nutiter:

Confirming cur telephone conversd :ion, Belco Petroleum
Corporation requests a further extension of time to com-
plete its Mollie No. 1 well for an additional sixty days
from August 24, 1977 to October 24, 1977.

Right of way problems cortinue to prevent this well
from being connected to a pipeline and that its proximity
to the City of Carlisbad deems testing into a pipeline
necessary.

The right of way problem is the subject of an Eddy
County Case captioned Llano v. Tracey. 1 have discussed
this case with Mr. Jay Forbes, attorney for Tracey. He
advised me that the Court will hold a hearing next week and
appoint a Commissioner to determine damages. It is his
estimation that an additional sixty day period will be
sufficient to complete the suit, construct the pipeline and
test the well.

Your consideration of another sixty day extension will
be appreciated.

Very trgl y

W. Thomasf/Kellahin
CC: Mr. Lee Nering
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OlL. CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE. NEW MEXICO 87501

June 21, 1977

Kellahin and Fox
P. 0. Box 1769
Santa Fe, ilew Mexico 87501

Attention: Mr., Jason W. Kellahin

Extension: Order MNo. R=5305

Gentlemen:

Reference 1s made to your letter dated June 29, 1977,
wherein you request further exteunsion to the deadline imposed
by Commission Order No. R-5305 for the completion of Belco
Petroleum Company's Mollie Well No. 1, the unit well fcr the
lands pooled by said order.

It is our understanding that right-of-way problems have
to date prevented this well from being connected to a pipeline,
and that its proximity to the City of Carlsbad deems testing
into a pipeline necessary, Therefore, although the well has
been completed and is ready to produce, it technically
remains incomplete for lack of a test or pipeline connection.

The time for completion of Belco's Mollie No. 1 is
hereby extended to August 24, 1977.

Very truly yours,

JOE D, RAMIY,
Secretary~Director

JDR/DSN/dr
cc: 0il Conservation Commission - Artesia
Case File 5774

e bt e




KELLAHIN AND FOX
ATTORNEYS AT LAW
500 DON GASPAR AVENUE
POST OFFICE BOX 1789
JASOHN W, KELLAHIN R
. A N O s VN I e
ROBERT £ FOX SANTA FE, NEW MEXICO 87501 TELEPHONE ©82-4315
W.THOMAS KELLAHIN .~ AREA CODE 305

June 20, 1977
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Mr. Joc D. Ramey, Director

New Mexico 0il Conservation Commissioun
P. 0. Box 2088

Santa Fe, New Mexico 87501

Re: Case No, 5774, Order No. R-530S
Dear Mr, Ramey:

Under the provisions of the above order, all interest
underlying the N/2 of Section 31, Township 21 South, Range
27 East, Eddy County, were pooled for the drilling of the
Mollie Well No. 1 by Belco Petroleum Company.

The Commission has previously granted extensions of
time for the completion of this well, due to its location,
and the inability of Belco to adequately test the well without
a pipeline connection. The well has been drilled to total
depth but still has no pipeline connec*ion. The most recent
extension gave Belco until June 25 to complete the well.

Llano is attempting to get a pipeline into the area,
but has been forced to condemnation proceedings to obtain a
right-of-way. Initial hearing on this condemnation was May
23, but the judge re-set it for July 18 for determination of
value of the property involved.

Because this well is located adjacent to a residentiel
area, and the Lake View Christian home, jeicou feels it should
not be tested except into the pipeline.

For this reason, Belco requests an extension of time of
60 days for the compietion of the well, to August Z4.

Your consideration of this request is appreciated.
Sincerely,
Qoo v Walled =
Jason W. Kellahin

CC: Mr. Lee Nering

JWK : kX fm
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bocket No, 26-76

Dockets Nos. 27-76 and 28-76 are tentatively set for hearing on Cetober 13 and 27, 1976, Applications for
hearing must be filed at least 22 days in advance of hearing date,

DOCKET: FXAMINFR HFARING - WEDNESDAY - SEPTEMRER 29, 1976

9 A M, - OIL CONSERVATICN COMMISSIO!N CONFERENCE ROQOM,
STATE LAND QOFFICE BUILDING, SANtA FE, NEW MEXICO

The following cases will te heard before Danlel S, Nulter, Exandner, or Hichard L, Stamets, Alternate Examiner:

CASE 5708:

CASE 5769:

CASE 5770:

CASE 5771:

CASE 5772:

CASE 5773:

" CASE 5774,

—

N

CASE 5775:

In the matter of the hearirp called by the 0il Conservation Commission on its own motion to permit
Service Drilling Company, The Travelers I[ndemnity Cormpany, and all other interested parties to
appear and show cause why the Gonzales-Pitiman Well No, 1, located in Unit M of Section 24,
Township 21 North, Runge 21 Fast, lMora County, New Mexlco, should not be plugged and abandoned

in accordance with a Commission-approved plugging program.

In the ratter of the hearing called by the 0il Conservation Cemuission on its ovm motion to permit
Juanita Frank, The Aetna Casualty and Surety Company, and all other interested parties to appear
and show cause why the Greathouse Frank Well No. 2, located in Unit C of Section 10, Township 23
North, Range 1 West, Hio Arriba County, Hew Mexico, should not be plugged and abandoned in
accordance with a Commission-approved plugging program,

In the ratter of the hearing called by the 0il Conservation Commission on its own motion to permit
George H. Krause, The Hartford ’ccident and Indemnity Company, ard all other interested parties to
appear and show cause why the Krause Beck Well No, 1, located in Unit J of Section 10, Township
29 North, Range 12 West, San Juan County, New Mexico, should not be plugged and abandoned in
accordance with a Commission-approved plugging program,

Application of Yates Petroleum Corporation for compulsory pcoling and an unorthedox location,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all
mineral interests in the Pennsylvanian formation underlying the W/2 of Section 22, Township 17
South, Range 26 East, Eddy County, New Mexico, to be dedicated to its Tom Brown GO Com Well No.,
1 to be drilled at an unorthodox location 66C feet from the Korth line and 1980 feet from the
West line of said Section 22, Also to be considered will be the cost of drilling and completing
said well and the alloecation of the cost thereof, as well ss actual operating costs and charges
for supervision. Alsoc to be considered will be the designation of applicant as operator of the
well and a charge for risk involved in drilling said well,

Application of Yates Petroleum Corporation for an unorthodox location, Eddy STounty, New Mexico,
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Federal
BZ Well No. 15 to be drilled at a point 1930 feet from the North lire and 660 feet from the East
line of Section 28, Township 17 South, Range 25 East, Eddy County, New Mexico, to test the Morrow
formation, the N/2 of said Secticn 28 to be dedicoted to the well.

Application of Yates Petroleum Corporation for a unit agreement, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the North Millman Unit Area comprising

2,017 acres, more or less, of State lands in Township 19 South, Range 28 East, Eddy County, New Mexico,

Application of Belco Petroleum Corporztion for compulsory pocling and an unorthcdox location,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order penling all
mineral interests in the Pernnsylvanian formation underlying the N/2 of Section 31, Township <i
South, Range 27 Fast, Eddy County, New Mexico, to be dedicated to its Mollie Well No, 1 to be
drilled at an unorthodox locsticn 1100 feet €rom the Morih line and 1500 feet {rom ihe Fast line
of said Sectior. 31. Aiso io be considered will be the cost of drilling and completing said well
and the allocation of the cost thereof, as well as actual operating costis and charges for super-
vision, Also to be considered will be the designation of applicant as operator of the well and
a charge for risk involved in drilling said well,

Appiication of Cities Service Oil Company for compulsory pocling and en unorthodox well locaticn,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Pennsylvanian formation underlying the W/2 of Section 30, Township 21 South,
Range 27 East, Eddy County, New Mexico, to be dedicated to its Tracy "E" Well No. 1 to be drilled
at an unorthodox leacaticn 1880 feet from the North line and 660 feet from the West line of said
Section 30. Also to be considered will be the cost of drilling and completing said well and the
alloeation of the cost thereof as well as actual operating costs and charges for supervision,

Also 1o be considered will be the designation of applicant as operator of the well and a charge
for risk involved in drilling said well.

.
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1 MR, NUTTER: We will call next Case Number 5774.

2 M8, TESCHENDORF: Application of Belco Potroleum

3 [[Corporation for compulsory pooling and an unorthodox location,
4 |ESdy County, New Mexico.

5 MR, KELLAHIN: Tom Kellahin of Kellahin and Fox

6 | appaaring on behalf of the applicant and 1 have two witnesses

7 |ito be sworn,

8 (THEREUPON, the witnesses were duly sworn.)
3 9
© =
.E 3 10 MARY WARD
°°§§N 11 |{ called as a witness, having been first duly sworn, was
g 2o9
5 43 .
& §Zg 12 | examined and testified as follows:
39% 13
2 0= g
gy 'G O o
5 §2% 14 DIRECT FXAMINATION
ESE
- = 15 | BY MR, KELLAHIN:
-a 3
S 16 0. Would you please state your name and occupation?
17 A Yes, my name is Mary Ward. I'm a Landman with

18 | Belco Petroleum Corporation.

19 o Ms. Ward,have you previously testified before this

20 || Commission in your capacity zs a Landman for Belco Petroleum

21 || Corporation?

22 A Yes, I have.

23 0 And have you qualified as an expert in mineral interﬂst -

24 || ownership in New Mexico and land titles in compulsory pooling

25 | cases before the Commission?
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A Yes, I have,

0 Have you made a study of and are vou familiar with
the land title problems with regards to this particulayr
application?

A Yes, sir.

MR. KELLAHIN: If the Examiner please, are the
witness' qualifications acceptable?
MR, NUTTER: Yes, they are.

0. (Mr. Kellahin continuing.) Ms, Ward, would you
please refer to what has been marked as Exhibit Number One,
identify it and tell me what Belco is seeking?

A Exhibit Number One is a land plat. It is showing
where we want to dedicate the north half of Section 31, it's
the proration unit, to drill our No. 1 Mollie,

Q Pleas= refer to what has been marked as Exhibit
Number Two and identify it?

A Exhibit Number Two is the north half ~f Section 31.
As you can see it is made up in the majority with town lots.

0. What is indicated by the red hashed marks?

A The hashed marks are lots and land under lease by
Michael Grace and I have shown the acreage that I propose to
force pool with an "FP". And on some of those you will see
"FP" with a "Req”. That means that eight of those people
have requested we force pool them.

Q Please refer to what has been marked as Exhibit

i
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Page 5

Numbar Three and identify {t?

A Yes, sir, Exhibit Three is a list of names,
description and amount of acreage of the sixteen forced pool
proposed interest, including -- I have made a list of the
leases under lease to Michael Grace on page three of this
exhibit,

Q What 1s the total acreage that Mr. Grace controls?

A He hae a total of twenty point forty-eight, thirty-
eight under lease.

0. What is the total acreage remaining outstanding?

A Believe it or not, eight point nine, one, oh, six.

Q Okay. With regard to Exhibit Number Three is there
any significance to the first eight names on the list?

A Yes, Tom, those eight have requested I force pool
them ard that is your Exhibit Four.

Q All right, identify Exhibit Number Four.

A That will be -- it's the second page I sent these
people with my original letter and gave them the choice of
leasing, joining or being force pooled and these are the
returnad back pages from these eight requesting they be force
pocled. That's Exhibit Four.

o] Please refer to Exhibit Number Five and identify
it?

A Well, after about eight months I couldn't get

anything out of these people so I sent them this July 13¢th
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V|t letter with return receipt requested and those copies are also
2 || attached.

3 0 What, if any, responses did you receive to your

4 || corresponidciice marked as Exhibit Number Five?

5 A Well, five leased and ona joined and we are now

6 || asking to force pool the remaining seven,

7 Q All of the parties iisted on Exhibit Number Three

8 || have been notified in writing of Belco's intent to force pool

9 | them?

10 R Yes, sir.

11 Q Would you please refer to Exhibit Number Six and
12 || identify it?

13 A Well, since he had twenty acres I decided to ask

Phone (505) 982-9212

14 || Mr, Grace once again so I sent him another letter on July 23rd,

15 || return receipt requested. I didn't get any response.

sid morrish reporting service
General Court Reporting Service
825 Calle Mejia, No. 122, Santa Fe, New Mexico 87501

16 MR. KELLAHIN: That concludes my examination of

17 || this witness.

19 CROSS EXAMINATION

20 || BY MR, NUTTER:

21 0 Ms. Ward, now, as I understand it from Exhibit

22 || Number Three, there is a total of twenty-nine point three-nine

23 ]| acres that isn't controlled by Belco, is that right?

24 A That's right, sir.

25 Q And of these twenty-nine point three-nine acres, eig“t
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point nine belong to a variety of people and twenty pouint four,
eight belongs to Mr, CGrace?

A Yes, sir, that's corract,

Q And of the variety of people, eight have regquested

the forced pooling action rather than join in or lease?

A Yesz, sir, that's your Exhibit Four.

e The others haven't responded one way or the other?
A No, sir.

Q And Mr. Grace hasn't responded with respect tc his

twenty point four acres?

A No, he hasn't.

o So the forced pooling action is directed at the
variety of people who control eight point nine acres and
Mr. Grace who controls twenty point four acres?

A That's correct, sir.

Q Now, looking at your Exhibit Number Two and your
Exhibit Number One I'm having difficulty finding the location
of the well on the large~size plat., Where would it be with
respect to Exhibit Number Two?

A All right, on your right, say, in the northeast part
of there, you will see lots five and seven. It will be in
block twelve, kind of in the northeast part. In block twelve
thare is lots five and seven.

Q Okay.

A That is a Belco lease from the lLakeside VYVeterans
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Club and they have already given us a drilling tract on that
east part of five and seven.
Q I see, s0 vill it be in five »r will it be in

seven?

MR. KELLAHIN: If the Examiner please, we have anoth%r

aarial photograph. It shows the specific location,

A But it will be in five or seven on that east side.

0 (Mr. Nutter continuing.) It will be on that tract
there?

A Yes, sir. And like I said, they have already given

us a tract agreement to drill on. It is outside the city

limits.

Q But it is in a rather developed portion of the
town?

A No, sir, not this particular -- see, it is north

of the river. Okay, north of that there is only abhout one
house. In the north half of block twelve, across the tracts
over here is almost vacant and ° . same in lot fifteen north.
There are very few scattered houses there.
0 Most of the housinag is off over here to the west?
A.  That's right and across the river south.
MR. NUTTER: Are there any further cuestions of
Ms. Ward?z
MR, KELLAHIN: No, sir.

MR. NUTTER: She may be excused,
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(THEREUPON, the witness was excus=ad,)

LEE NERING

called as a vitness, having been first duly sworn, was

examined and testified as follows:

DIRECT EXAMINATION

BY MR. KELLAHIN:

0. Would you please state your name and cccupation?

A My name is Lee Nering, I'm Administrative Geologist
for Belco Petroleum Corporation, Houston, Texas,

0 Mr. Nering, have you previously testified before
the 0il Conservation Commission and had your gualifications
as an expert witness accepted and made a matter of record?

A Yes, I have.

Q And are you familiar with the facts surrounding
this particular application?

A I am.

MR, KELLAHIN: If the Examiner please, are the
witness' qualifications acceptable?
MR. NUTTER: Yes, they are.

e (Mr. Kellahin continuing.) Mr. Nering, will you
refer to what has been marked as Exhibit Number Seven,
identify it and state what information it contains?

- Exhibit Number Seven is a geological structure map
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which depicts configuration of the Morrow formation in the
vicinity of the proposad application, as well as the Morrow
wells in the vicinity, most of which are contained within
the Carlsbad Morrow production. The significance of this
geological exhibit is that it illustratea a three-element
condition of geology which is pertinent to the understanding
of production from the Morrow in this area. ‘These three
structrual conditions as deplcted by the map are related to
tiie trapping mechanism of the Morrow formation and as such
shculd be taken into consideration.

The first of these geological elements is the
rather prominent anticline which trends northeast as shown on
the e>st half of the exhibit. It should be noted that the
bulk of the production from the Morrow, and I might add that
the Morrow penetrations are shown by a double circle with a
datum in each case, One of the reascns for the bulk of the
vroduction from the Morrow coming from the anticlinal area is
due to the multiplicity of pays in this area.

The second geological element, gtructural element,
is shown immediately to the left of the anticlinal area and
is a linear rather narrow syncline which separates the anti-
clinal area on the east side of the area from a monocline on
the west side of the area. The significance of the syncline

is that the structural positions of Morrow sands within the

‘borders of the syncline have some bearing on potential water
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|| problems within the Morrow formation although it {s a well-
2 || established fact that the Morrow production is one of a

3 )| combination of sand, stratigraphic conditions, as well as

4 | structure, particularly in the Carlsbad area.

5 The remaining third element, in addition to the

61 anticline and the syncline, is an east dipping monocline as

7 || shown on the western portion of the mapped area and it can be
8 | noted that the proposed Belco No. 1 Mollie is located in the
% |} proximity of the downdip limit of the monocline as it approachdy
10 the synclinal area. This synclinal area is, of course,
11 || important as far as production is concerned. I might point ouy
12 f that in Section 32 the Cities Service 0il Company drilled a

13l dry Morrow test and Belco drilled a rfry Morrow test in Section

Phone (505) 982-9212

14 5, These wells were dry due to structural position, as well

General Court Reporting Service
825 Calle Mejia, No. 122, Santa Fe, New Mexico 87501

15 [ as decreasing sand conditions. I mentioned praviously that

sid morrish reporting service

16 || the bulk of production is on the anticlinal area primarily
17 || due to not only structural position but also due to multiplicitly
18!l of pay. 'frhe Morrow sands diminish in number as the sedimenta-
19 || tion occurs west of the syncline. Another significant fact

20 || of the monocline on the western side of the synciine is that
21 )| there are very few penetrations in this area. Those which havd

22 || penetrated this area to the Morrow indicate far less number of

8 _ 23 |l potential reservoirs within the Morrow formation and in
24 | addition, at this time, an updip limit of the Morrow produc-

25 || tion has not been established nor, in fact, has a downdip limig
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' llas you approach the syncline heen established.

2 0. What other units have Belco force pooled in this
3 |[[area?
4 A Belco has over the past year, actually over the past

5 | three years, force pooled three wells in this area, two are
6in Se2ction 5 of the Township adjacent to the south and one most

7 || recently in April of this year, our Dcuglas No. 1 in Section 7,

8 |l approximately two miles south of the proposed Belco Mollie No. J.
9 || these wells are rather expensive wells. Belco is estimating
10 || for ihe cost of our Belco No. 1 Mollie, a combined completed
"1 1l cost of approximately six hundred and fifty thousand dollars.
12l This can be subdivided into two factors, the drilling costs

13 ] which amount to four hundred and fifty thousand dollars and

Phone (505) 982-9212

14 || completions costs of approximately two hundred thousand dollarsi

15 Q Have you prepared in the form of an exhibit the

sic morrish reporting service
General Court Reporting Service
825 Callc Mc¢jia, No. 122, Santa Fe, New Mexico 87501

16 | estimated well ccsts?
17 A An AFE which will give detailed statistical informa-

18 |l tion relative to actual costs for these wells will be prepared.

19 |l Tt has not heen done on this date. It will be prepared and
20 || presented to the Commission and to all interested concerned
21 | parties upon issuance of an order. I might point out that our

22 | estimated costs for the Mollie No. 1 are based almost exclusively

3 : 23 || on the drilling within the past six months. T*n fact, our
24 | pouglas No. 1 two miles to the south is presently completing

25 | and its costs are quite comparable to our estimate for the
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Mollie Well at six hundred and Fifty thousand dollars.

Q What is the cost of the Douglas Well?

A The Douglas Well presently had an AFE cost of, that
is an estimated cost, of six hundred and thirty-one thousand
dollars and it is anticipated because of certain environmental
conditions probably to run slightly in excess of that. By
environmental conditions I am referring to fencing require-
ments, as I think has been stated by the previous testimony
that this driiling is in the vicinity of the City of Carlsbad.
Neither our Douglas Well nor the Mollie No. 1 are within the
city limits of the City of Carlsbad but it does make a
difference as far as attempting to maintain controlled
conditions when you are dealing with environmental considera-
tions which do add to costs,

o With regard to the costs of supervision for drilling
to be charged during the drilling of the well and after comple-
tion of drilling, what is your recommendation to the Com-
mission?

A. 1'm recommending teo the Commission and these
recommendations are based upon requests previously made and
granted by the Commission for cur latest two applications,
these being the Jarvis Meade No. 1 Well, which on this map is
identified as 4 Meade in Section 5 and our Douglas No. 1 in
Section 7. Our recommendations and consideration given was

for seventeen hundred and fifty dollars per month charge while

b4
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drilling and two hundred and sixty dollars per month charge
while producing. The two hundred and sixty dollars is five
dollars more than the request made on the Douglas No. 1.

Q Do you have a recommendation with regards to a risk
factor tc be assessed against the non-parvicipating parties?

A Yes, I do.

Q What is that?

A I have a risk recommendation of two hundred percent.
I based this on five factors. The first of this I would like
to point out may be redundant but the vicissitudes of the
Morrow formation leads to dry holes because of the natura of
the sedimentation and the stratigraphy of the Morrow formation.
At this time because we are drilling on the west flank of the
local geology we have nc way of adequately controlling our
definition of stratigraphy.

Our second factor involved in risk Is the fact

that we have nro way of knowing at this time an updip limit
of Morrow production. It is possible that Morrow production
wiil not e present at thne Moilie No. 1 wnhich leads us to
our third consideration, a fact that I mentioned previously,
there is presently no updipped known limit of production in
the Morrow formation in the vicinity of the Mollie well. Thereq

R i~ P § .8 A~ ah [y S, L2 e m s m mmm am — L]
have heen nc wells drilled to t £

. P | - s
he Morrow for several miles to

the west.

A final ccnsideration is our concern that perhaps
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due to the fewer numbaer of potentisl reservoirs to be
encountered in the Morrow formation, the likelihood of being
on the downdip limit of the monocline and I think it is
obvious from the map that the syncline iz of some structural
importance relative to trapping conditions, We feel that we
run a risk, a fairly high risk for water production. I might
add that an Antweil well approximately three miles to the
southwest of our proposed location, presently producing at a
higher structural elevation is producing water and is experienc
irg some difficulty with low volume of production which at the
cost of these wells provides an extreme risk to the operator
as a potentially commercial well.

Q What risk factor did the Cormission assign in the
forcaed pooling orders for the Meade well and for the Douglas
Well?

A In the case of the Jarvis Meade, again I point out
in Section 5 identified as 4 Meade and in the case of the
Douglas No. 1 in Section 7, the Comuission assigned a risk
factor of two hundred percent.

Q Does Belco desire to be designated the operator of
the uni¢?

A Belco makes this recommendation and does desire to
be designated as the operator cof the unit.

0 Please refer to Exhibit Number Eight and identify it7

A Exhibit Number Eight is a copy of an aerial photo of
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'l the north half of ¢cction 21. 1t is at a scale of one inch

2 |l equals five hundred feet. I must apolagize for the deteriora-
3| tion of the photo from its criginal photo. However, I do

41 think it points out the salient factors on this photo. I have
5[ attempted to show the proposed orthodox location shown by the
6 il footage lines. I've also shown the four orthodox locations

71 and I think it's apparent from the photo itself that three of

8 | the four orthodox locations are in obviously very iesidential
9l areas and hardly a place where Belco would be desirous of

10|l drilling a Morrow gas well. The orthodox location in the east
111l half of the north half of 31 is one that was considered but I
12 think it can be seen from this somewhat poor copy of an aerial

131 photograph that we will be dealing with vegetation in the

Phone (505) 982-9212

144 form «f orchards and it's not too clear on the photo but there

General Court Reporting Service
825 Calle Mejia, No. 122, Santa Fe, New Mexico 87501

15 are residences immediately in the vicinity of the orthodox

sid morrish reporting service

16 || location and there is also a street directly under the

17 || orthodox location and as such, after considering all of the
18 | factors of environment and disruption of normal conditions

19 || within the City of Carlsbad and its environs, we determined
20 | that a better location would be as shown in the white area

21 || and the white area represents the approximate size of our pad

22 [ for the location, the pad being in the order <f three hundred

23| and fifty feet by two hundred and thirty feet.
24 0. What is the exact footage location for the requested

25 || gite?
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A The requested site is eleven hundred feet from the
north line of Section 31 and fifteen hundred feet from the east
line of Section 31, which would place it in Unit B. The well
at present has not heen staked. 7T believe our measurements
are in keeping and as reasonable as we can make them and we
believe our footage measurements are reasonably correct and
we expect that this location will be and as can be seen from
the photo, it will be in a cultivated arza. This photo was
taken at a time when cultivation was at an early stage. This
is alfalfa in growth at this time.

Q Would you please refer to what has been marked as
Exhibit Number Nine and identify it?

A Exhibit Number Nine again is a map of the north half
of Section 31 and one of the considerations that Belco
attempts to observe and be in keeping with is thce city limits
of the City of Carlsbad and it should be noted that the exhibidg
has a notation on this of the date of the city limits as
presented to us by the city attorney's office and as plotted
by the assistant city engineer. Since that time, and I have
two newspaper clippings which were not meant to be exhibits
but if you care to review these. Since the date in April of
this year the City annexed fifty-six acres in this part of
the environs of Carisbad which is known as La Huerta and
this line of the 1976 annexation is shown on the map which

lies along the east side of Canal Avenue but that it clearly
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i || shows that our proposcd location remains approximately

2 || four hundred feet to the east of the city lines,

3 0. In your opinion, Mr. Nering, is the entire unit

4 || reasonably productive of gas at the requested location?

5 A With the exception of the risk factors that I have
6 || cutlined in five possibilities, I believe the entire area, if
7 || productive, should drain the three hundred and twenty acres,
8 0. In your opinion, Mr., Nering, will the approval of

9 || this application be in the best interests of conservation,

10 Il prevention of waste and the protection of correlative rights?
11 A That is my opinion.
12 Q Were Exhibits Seven, Right and Nine either compiled

13 || under your direction and supervision or prepared by you

Phone (505) 982-9212

12 || directly?

General Court Reporting Service
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15 A Seven, Eight and Nine were compliled and completed
16 || by me.
17 MR. KELLAHIN: If the Examiner please, we move

18 || the introduction of Exhibits One through Nine.
19 ME, NUTTER: Belco's Exhiblts One through Nine will

20 || be admitted into evidence.

21 (THEREUPON, Belco's Exhibits One throughk Nine

22 were admitted into evidence.)

23 MR. KELLAHIN: That concludes our direct examination,
24 CROSS EXAMINATION

25 || BY MR, NUTTER:
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1 0. My, Nerinag, referring tc your Exhibit Number Saven.
2 lwe see the t¢rough or the syncline running riortheast-southwest
3l here. I also see this R. C. Bennett Well which is in the syncl}
4 A, Yes, sir.

5 Q There is no symbol as to whether it is a producer or

6 a dry hole, what is the status of that well?

7 A That well is in the process of being completed,
8 Q Is it axaking a well?
= g A I don‘t know. Tt has tested gas.
o 5
23 10 0. From the Morrow formation?
B3
P
iégm 1 A. Yes. However, I am reluctant to describe it as
£ xon
sy Suol\ .
T iEg 12| a completed well. From past experience drill stem testing in
(1) 293
b §§3 13 || the Morrow is not totally necessary of assured production,
£ 80y
@aoss
Eg%i 141 It may be noted also that our Douglas Well in Section 7 is alsa
o) z 15 || shown by that: same symbol. Again, it is in the process of
® 3
S 16 || completing.

17 0. Are you making a well of it?

18 A Yes, we will make a well.

18 Q. In the Morrow formation?

20 A In the Morrow. I have tests on it. I Con't have

21 || them with me but we do have tests from yesterday.

22 0. What about the Cities Service Tracy E 1 up here in

23| Section 307
24 A I think it's the subject of the next hearing.

25 Q I see, And Cities Service does have a well here in

k4

v
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Section 2N, +the Tves No, 1?

A Yes, sir, that well is currently producing at a rate
of about a million 2nd a half a day from the Morrow.

G Then you figure that it is structurally a little bit
higher than vour Mollie location?

A. Yes, sir.

Q Okay, now, you mentioned that the Commission had
awarded a two hundred percent risk factor for the Meade 4 and
the Douglas Well, and also that vour combined fixed rates for
operating costs while producing for your proposed Mollie Well
are two hundred and sixty doilars a month, which was five
dollars mbre than granted by the Commission for the Douglas
Well?

A Yes, sir.

0. How much did the Commission authorize for the
Douglas well for CFR while drilling?

A While drilling, seventeen hundred and fifty.

Q Seventeen hundred and fifty?

A Yes, sir. The same is true for the Jarvis Meade. Tﬁb
only difference occurs in the monthly charges for a producing
rate. We felt that because of the inflationary chzrges and
the fact that the Mollie bei.. - -in a somewhat more sensitive
environmental area, may have additional monthly charges and I
think a charge of five dollars a month more is reasonable.

0. I see. Now, you mentioned that on Exhibit Number
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~

Nine that the City had annexed some additional land. Now,
this littie hachured line that comes around like so is the
0ld city limit?

A, That is as of April 27th, 1976. The annexation
continued, if you will observe on Canal Avenue, the extreme
northeast point of that city limit, it is the continuation of

a dashed line. If you would like ~--

0. Well, I thinrk if you would just describe, Mr. Nering,

I see a dashed line running straight north on the east side of
Canal Street and the annexation is all to the west of that?

A Yes, sir.

Q So this area to the east of Canal Street is the same
as the cluvy limits were and as they are now?

B, Yes, sir, and if you would like I can pass along -~

Q I don't think that will be necessary. I think I
understand where the city limits are now.

A Okay.

Q Now, your aerial photo here, Exhibit Eight?

A Yes, sir,

0. I see the location and apparently there is a little
white patch has been pasted onto the photograph.

A It is the approximate size of the pad.

Q. I was going to ask if this had been drawn to scale
to illustrate the size of the pad.

A It is. It is our anticipated pad size which measure

= =

Bt e S e B L S S
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1 fthree hundred and (ifty feet by about two hundred and thirty
2 || feet and it is to zcale.
3 0 And this location then is immediately south of the

4 llstreect that runs eeast and west there, isn't 1t?

5 A That's 1right.
6 0 Okay, what is this across the street, I can't tell?
7 A, I realize that the photo is poor. Across the straet

m o nAanlederadkad avan
N e N e Y WA

{ia a ~
- wp ~A LB vAs s A d. VLA LN 4 2.

<o

|
i
9 i1t is not capabhle of residency. To the west about three hundreu ‘

3
g &
-E 8 10 || feet from the northwest on the other side of that street is

>
@ iz
;&301 11 || another building that probably with considerable renovation
5 58
g §§§ 12 | would ke capable of residency but it is three hundred fect from
Q Xnd
= §&3 13| the drill site. It is presently unoccupied.
oLt o
BYUE
g 525 14 Q Where would that be on this phctograph, Mr. Nering,
g3%
o 15 | is it this cdark spot?
-5 a

(]

8 16 A, That's the dark spot.

17 o} Is there a little street running north and south

18 [[ immediately west of the alfalfa patch?

19 A No, siry. No, there is kind of a lane that goes

20 || back in there northwest of the drill site and the dark line
21 || represents a line of trees along which there s a lane. That
22 || lane is about five hundred and fifty feet from the drill site

23 || and just to the north on that lane ycu will see another dark

24 || spot. In that vicinity is another house which is a residence.

25 0 And it would be approximately how far from the !
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2 h. It would be almest six hundred feet. You see this
3 || scale is one inch is five hundrecd feet. That particular

4 | residence is about six hundred feet. The nearest re<idence, I

5| might add, is due west of our location which is also the city
61 limits., You see the white line running north-south immediately

7]l on the west side of the alfalfa patch, that's a lane, it's a

8 || wooded lane that runs back in there and goes to the -- it's

3 8 difficult to make it out but there is a VFW Club sitting there
© %
S 3 10 [ beside the river.
g s
;VS,E:. 1" Q Okay, I was going to ask you, there is a large
£ rs8
'g §2§ 12| building down here south of the alfalfa patch and that is the
asEn
@ g
S 13{ VFW Club building?

N o
5o~ E
= 538
g §%& 14 A Yes, sir.
=] g 15 0. And it is approximately five hundred feet from the
n o

g 16 || drill site, is it?

17 A Yes, five hundred plus feet.

18 Q Now, to the east of your location there is nothing
19 || but the railrocad turn-around yard and so forth?

20 A That is correct. I might add that as recently as
21 Friday we considered proposing a location over in there but

22 || because of the difficulties in getting inside the switching

23 areas of the railroad we considered it a much more difficult
24§ location than in the alfalfa patch., Plus I might add that

25 || in that direction is downdip and would have added considerably
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il to our qeclogical rigk,
2 QO T don't know if it is material or not but referring

3|l back to some of ls. Ward's exhibits, would the alfalfa patch

4 || be one of the lands that you have under lease or is it one of
51 the lands being force pooled?

5 MS. WARD: Ve have it under l=ase.

7 o (Mr. Nutter continuing.) Vou've got the alfalfa

8 || patch under lease?

14 | of Mr. Nering? He may be excused.

15 {THERFEUPCYH, the witness was excused,)

9 A It's leased, vyes, sir.
©
-E 10 Q At this time you don't have your AFE but that will b4
ié o 11 || prepared and submitted to the Commission?
5 o Q
€3 3 12 A Very shortly.
B Ss2
@ Xng
il 2 13 MR. NUTTER: Okay, are there any further questions
Rt
‘= E2K
g%
g3
=
]

825 Calle Mejia, No. 122, Santa Fe, New Mexico 87501

16 MR. NUTTER: Do you have anything further, Mr.

17 || Kellahin?

18 MR. XELLAHIN: Yo, sir.

19 MR, NUTTER: Does anyone have anything they wish to
20 | offer in Case 57747 We will take the case under advisement

21 and take a fifteen minute recess.

22 (THEREUPON, the hearing was in recess.)
- 23

24

25

r
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1, SIDNEY F. MORRISH, a Certified Shorthand Reporter,
do hereby certify that the foregoing and attached Transcript
of Hearing before the New Mexico 0il Conservation Commission
was reported by me, and the same is a true and correct record
of the said proceedings to the best of ny knowledge, skill and
ability.
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f2 Sectien-31. : : : EXHIBIT zo.lnum..)um/ﬂl

| Tovce Yoo\ Poveoaas— CASE zo.\.mwlm,.lﬂ/ﬂl

. . . DATE -2\,
NANE ADDRESS | | | DESCRIPTION ACREAGE
City of Carlsbad Municipal Corporation of Carlsbad . : ¢
Carlsbad, New Mexico 88220 , Lots & & 10, Blk. 121, N. Carlsbad 1.7218 i
Oraper Brantley 706 Riverside Drive Y
Carlsbad, New Mexico 88220 Lot 2, Blk. 202, Scarborough 1 7633 i_
03
brs. Ruth Gibson 601 Lakeside Drive o
“Carlsbad, New Mexico 88220 Lot 3, Blk. 181, Westfall . 3489 &
. ' . L.z;_
Reyiond Moore 1310 Doepp Drive ; mm
Carlsbad, New Mexico 88220 : Lot 9, Blk. 2, Casa Del Rio 4299 : .a
pE
Eveiyn Thomas James 1121 Tracy Place ,5%
Carlsbad, New Mexico 88220 Lot 11, Blk. 211, Tracy .2669 w,
o
John Paslay 1412 Doepp Drive " .ﬂ,w
Carlsbad, New Mexico 88220 Lot 1, Blk. 2, Casa Del Rio . 3587 , wm
T. R, Duffin 803 Riverside Drive ﬂmm
Carlsbad, New Mexico 88220 Lots 1 & 3, Blk. A., Rio Vista 1.4233 o
: .
John Most 1133 Tracy Place _ : mw
Carlsbad, New Mexico 88220 Lot 23, Blk. 211, Tracy 3214 W ﬁﬁ
8. L. Blessinger 1120 North Spring | p&u
Carlsbad, New Mexico 88220 ' Lot 14, Blk. 1, Casa Del Rfo .6457 WM_.
Roscoe Melvin 801 Elma Drive : ﬁw.
, Carlsbad, New Mexico 88220 Lot 7, Blk. 220, Bennett 2290 : w,_..
P11 Bosse 202 WosLridge | | | | V!
Carlsbad, New Mexico 88220 . Lots 9 & 34, B1k. 211, Tracy (,0445
Gr ing Lazenby 604 Pierce o - b
Carlsbad, New Mexico 38220 _ © Lot 6, Blk. 181, Westfall _ 2755 ! a
_ _
el |




.77 N/2Section 31

Continued
Cecil Brininstool 801 West Riverside. | . | |
Carlsbad, New Mexico 88220 L Lot &, B1k. 219, Bennett . 3064
Don McKinley 914 Alamosa - ]
Carlsbad, New Mexico 88220 Lot 12, Bk, 2, Casa Del Rio 517G
Victor Throgmorton 1108 North Main .
Carlsbad, New Mexico 86220 Lot L, Blk., 217, Tracy 2583
Michael P. Grace P. 0. Box 148 _. dlus oL
Carlsbad, New Mexico 88220 Sco Attached Sheet . 20,7838

..../ln.u,/o.(/ qu p.w/n\/ ..W c.f//. ,.../a TN S S
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. . MICHAEL P. GRACE

w. Name Description . | Acreage
Roy Dugger mdr. 1, Lots 1,3,4, & 15 Blk. 2, Lots m:w.auAm 18 4 |
B1k, 3, Lots d.m.w.“.m.u.m.do4m=a 12, Cesa Del Rio Estates 8.3467
Antonio Hernandez Lot 25, Blk. 211, Tracy, E/85' of Lot 1%, W/2 of Lot 14
B1k. 152, Lakeside 1,6070
W. L. Walterschied Lot 20, Blk. 211, Tracy w , . ,2755
Erna G. Small NH/69 X 222' Lot 1, Dlk. 9, La Huerta 5500
Margaret Spence E/75' Lot 3, Blk. 219, Bennett - .3013
P. Panagopoulos Lot 2, Blk. 213, Tracy >Qa*¢*m: _ : 8110
Sue Gontivy Lot 2 and 4, Blk. 152, Lakeside 2.2031
Ruth Barn Lot 11, Blk. 222, Porter , .3099
Constance Chapman i NE corner lot 14, Blk. C, Rio Vista 1.4509
Rigdon W4/5 Lot 10 and 11 Tot 12, Blk. 8, La Hucrta 2,075
Denton K, Smith Lot 10, Blk. 8,1 Williams A , 4959
£1{zabeth Neumann W/2 Lots 2 and 4, Blk. C, Rio Vista Add. 1.6529
| . Total 20,1838
o . ‘ : . caman SN
: . A <= xWn. 3
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City of Carlsbad EXHIBIT NO. W

Page 2 . )

Magch 26, 1976 CASE No.___ 5 “\"\\\ Asved Ao we
DATE Q -2AA-\E Corca Rooled

We will appreciate your advising

us in the very near future

as to your wishes on this matter. If you should have any questions,

please feel freea to contact me at any time.

Yours very truly,

BELCO PETROLEUM CORPORATIGH

"\\r\\m\\é\')\)m(é_
Mary Hard
Landman
4/ csn
I
Enclosure . -
Do fordon Lo pad
9@&,«) = %ewfe,
I will leasa my interest to BSelco.”, 2 "Z'f/ Jl T2/F5 R2VE
é%pég 7% QV §€2a o
- S
I prefer to join in drilling this test. - - :
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7@ A 2
Mr. Draper Brantley / < el
Paga 2
March 30, 1976 —
Nsked Ao bo

YTovca Woolad
We will appreciate your advising us in the very near future o

as to your wishes on this matter. If you should have any questions,
pleasa Teel free to contact me at any time.

Yours very truly,

BELCO PETROLEUM CORPORATICN

svt\dlﬁt:XFQk)cukféL/
Mary Ward
Landman

a/csn

Enciosure

I will lease my interest to Belco.

I prefer to join in drilling this test.

I prefer to be force pooled.
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March 29, 1976 R Y7
Asleed W b

Tovea Yoo
We will appreciate your advising us in the very near future
as to your wishes on this matter, If you should have any questions,
please feel free to contact me at any time.

F? Let 3 Bk 1) ],\/_/;fé'« /1 Yours very truly,
T — T RELCO PETROLEUM4 CORPORATION
Mary Ward
Landman
Md/csn
Enclosure

I will lease my interest to Balco.

1 prefer to join in drilling this test.

jX( I prefer to be force pooled.

Ccose SN\Y
=wha o My
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T e TR 5314366 Yovce Yoolad .

Belco Petroleum Corporation

2elco

L ¥

s. Evelyn James
1121 Tracy Place
Carlsbad, New Mexico

- . _May 18,

‘—l
o
I~
oy

Re: Avalon Prospect
Belco #1 lakeside
N/2 Section 31, T21S, R27E
Eddy County, New Mexico

Domam M
wTal

5. GHilles:

Please referance my letter of May 3, 1976, in which Belco Pet A {

roleun Corporation offered to lease your .2669 ac., Lot 11, B]};_gll_,__,___;2"§> |
under the captioned section for $200.00 per net m1neF~T‘acre or $53.38 |
Tor a one year lease and a 3/16 royalty. ‘
|

If you prefer to join with us in dr1]11ng the captioned well,
lease advise and I will ba most happy to give you further details. If
u prefer to be force pooled, please say so on the bottom of this
tier and return same to m2 in the enclosed envelope.

il '(_-)

¥C
=

Please let me kear from you at your earliest convenierce.

Ycurs very truly,
BELCG PETROLEUM CORPORATION

\\\ox\é\)\) oax A
Mary UWard

Latuntant

a&(i\\l ED

Valsen
CE
ND OFF1
MIDLA casa S "\-'\“c
> Ii3F FORCE POGL MY ACRIAGE B X

(PLEASE CHECK HERE) -~ s

IS Cacsd W?ZM:’M P
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L)1 Perrolecy Buildirg
204 W Teras
ticland, Tecas 79701

Talaphone (?15) 633-56366 Rs\t_n.é. \_D v a_ ‘
Tocer Roolad

Belco Petroleum Corporation May 18, 1976

Beleo

Mr. John Paslay
1412 Doepp Drive
Carlsbad, New Mexico 88220

Re: Avalon Prospect |
Belco #1 Lakeside |
N/2 Section 31, T21S, R27E ‘
Eddy County, Naw Hexico

Dear Mr. Paslay,
Please reference my letter of May 3, 1976, in wnich Belco Pet -
roleum Corporation offered (G lease your .3587 ac., Lot 1, Blk 2 EETD

under the captioned section for $200.00 per net mineral acre or $71.74
for a one year lease and a 3/16 royalty.

please advise and I will be most happy to give you further details. If
you prefer to be force pooled, please say so on the bottopof this

\
If you prefer to join with us in drilling the captioned well, |
letter and return same to me in the enclosed envelope.

Piease let me hear from you at your earliest conveniene.

R E ( E; !JEE l Yours very truly,

: BELCO PETROLEUM CORPORATION

W\
MIDLAND OFFicg ! TN oo W e
: Mary Yard
j | andman
i/ sam

/, 4{2 4'1 Lo

| S

PLins. FORCE POOL MY ACREAGE

(PLEASE CHECY HERE) ‘ cans o SN
t-)k\'\ . \*

Qa6
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MiZad, Tty FIIOY

Tremecre (315) $338236 RE [E] V E D

Asked Yo oo
Belco Petroleum Corporation : BAY 21 1976 Fovea. VPoolad

_May 18, 1976

_ . . MIDLAND COFFICX
Releco i

Yr. T. R. Duffin
902 East Riverside Drive
Carlsbad, New Mexico 88220

Re: Avalon Prospect
Belco #1 Lakeside _
N/2 Section 31, T21S, R27E
Eddy County, ilew idexico

Dear Mr. Duffin:

Please reference my letter of May 3, 1976, in wnich Belco Pet-
roleum Corporation offered to lease your 1.4233 ac., Lots 1&3, Blk. A
undar the capiioned section for $200.00 per net mineral acre or $284.66
for a one year lease and a 3/16 royalty.

IT you prefer to join with us in drilling tha captioned well,
se advise and I will be most happy to give you further details. If
vou prefer to be force pooled, please say so on the bottom of this
etter and return same to m2 in the enclosed envelope.

Please let me hear from you at your earliest conveniente.

Yours very truly,

BELCO PETROLEU! CORPORATION

“\oc«\é\}\)oo( A
ary Ward
Lanaman
Li/senm
o -
Z_ZASE FORCE PO9L MY ACREAGE L

{PLEASE CHECX HERE)

/7;’z.w.//-/9> Dot ele V /Q%% N

&a )
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271 Pato'aum 3iilding
I28 W, Ve

Saidang, Tavsy 79701

Teiscrore (915) 633-5366 l &E t?!\; E D %S\:gj ,\;z:s:;_
Belco Petroleum Corporation ‘l-“'-—JUN~24—*5%8—-————[-"‘L]—81 1976

1o E MIDLAND OFFICE | /
2elco L N

€

Dr. John A. Most
1133 Tracy Place
Carlsbad, New Mexico 88220

Re: Avalon Prospect
Belco #1 Lakeside
H/2 Sectien 31, T21S, R27E
Eddy County, New Mexico

Dear Dr. Most:

Please reference my letier of May 3, 1976, in which Belcc Pet
roleua Corporation offered to lease your .3214 ac., Lot 23, Blk. 211 ijj

for a one year lease and a 3/15 royalty.

If you prefer to join with us in drilling the captioned well,
please advise and I will be most heppy to give you further details. If
yvou prefer to be force pooled, please say so on the botton of this
letter and return same to me in the encicsed envelope.

Please let me hear from you at your earliest conveniege.

Yours very trily,
BZLCO PETROLEUM CORPORATION

ARNN SN AV PR

VAo mns lan A
ik e (¥

bJ A
Landman

YA/ sam

y

/

. SN
PLEASE FORCE POOL MY ACREAGE v/ ’i b/g.f%ﬂ%{wvw—f
(PLEASE CHECK HERE)




NTQAOCC Nu\ex
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Belco

Recel g¥rs SL“¥
pATE A~ 24-1( ¢

Petroleum Corporation July 13, 1976

Relco

n -QTJ
QA_:_:.,\‘\

Clacaags ¥
Crcaigy -/
?-\r.,\'a:'f e
Rictan ¥
SZ: s u,\. r

2217 Bosse -F¥

forrast fleal —\ae=sed )
Ovid J. Pinckert -\ wesad.)
3rizg Lazenby - ¥Y

Zecil Brininstod) - =% .
22y-0nd Larson e~z

Con McKinley -=v
Wilson Bales —  J/3atwd )
Zarva “oF“1>— q}egassl-
ﬁffﬁ;gd qugh'l_ EiRbsed. Re: Avalon Prospect
Belco #1 Lakeside
(] "‘OY"'.:OT}"‘:P v .
31']13")325;?;093 e N/2 Section 31, T21S, R27E

Eddy County, New Mexico

B21co Petrolzum Corporation proposes to drill an 11,600' Morrow Test

to ]ocated 22 oroximately 1320' FNL and 1500' FEL of Section 31, T21S, R27E
=gy County, aw Mexico.

Aceording to our information you own
unczr tha capticnad section which is currently unleased.

It is cur intention to commence the above referenced test immediately

znd we harein ofier to purchase an oil and gas lease covering your specific

inizrest at 2 consideration of $200 per net mineral acre for a one year primary

ta2ra lease, and provide for a 3/16 base royalty.

rnaiive, vou may wish to join with Balco in the drilling of

A3 ap 23tz
nis tast and 32y your proportionate part of the drilling cost. We estimate
n2 cost to be 2 pr3x1natn1j $550,000 for a completed producer. If you shoulc

plaase let me know at your earliest convenience and I will
the progosed Operating Agreement and in AFE covering the
TOr your consideration.

T
oy ot

Ty Y ek vl

) =iy

cours2 you also have the option to elect to be force pcoled in this
=atiar, I7 this is your por ference, I would appreciate your indicating the same
oo The osmacs oroyilsd talnw on the enclosed extra copy of this letter and returning
1T 10 m2 et yuur szarlisst convenience in replying.
a2 will appraciate your advising us in the very near furture as to your

gar\
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Page 2
July 13, 1976

wishes on this matter.
contact me at any time.

MW/sam

Enc.

If you should have any questions, piease feel free to

Yours very turly,
BELCO PETRGLEUM CORPORATION

NC\‘&\D cc(é__

Mary Ward
Landman
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July 13, 1976

wishes on this matter. If you should have any questions, please feel free to
contact me at any time.

Yours very truly,

BELCO PETROLEUM CORFORATION
‘\(‘\ Q\l \U&V&_.

Mary Ward
Landman

fel/sam

Enc.

I will lease my interest to Belco.

Tor 1o join in drilling this test.

I prefer to be force pooled.
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BELCO PETROLEUM CORPOR:}:&Y

rx&nan-No____gL___‘_
CASE No. __ D 1M«

DATE A - A -G

July 23, 1976

M. P. Grace
P. 0. Box 1418
Carlsbad, new Mexico 83220

Re: Avaijon Prospect
Belco #1 Lakeside
N/2 Section 31, TZ1S, R27E
Eddy County, New Mexico

Dear Mr. Grace:

You have previously been advised of Belco's intention to drill the
captioned well as an 11,600' Morrow test to be located approximately 1320'
FNL and 1500'FEL of Sect‘lon 31, T21S, R27E, Eddy County, New Mexico. You
have not as yet advised Belco whether or not to jJoin in driliing this test.

He proposed a proration unit covering the H/2 of Section 31, T21S,
R27€, According to our records, the ownership and percentages within this u
unit will be as follows:

Company Hipe Acres Percentage
4
/ Baites - 201.452Q 63.4182
Cities Service Co. 40,1983 12.6546
Pecos Valiey Yending Co. 27.9348 8.7930
Michael P. Grace 20.4838 6.4484
i  Pobert S. Light 5.715% 1.79%4
R4 7 M. McDonnold, Jr. 4.7199 1.4859
s.""\':» C iy Feaiicis G. riacy i.4922 .4638
& &Y Leonard May 1.4692 .4625
AN R Don McCormick 9771 .3076
A" 1 Mary Heal Thomas .7633 .2403
‘ o1lie lorentzen .3504 L1544
: Louise M. wiiticck L3673 1158
i Dr. Robert J. Harris 2754 .0867
\  Dr. Robert C. Murray L2479 .0780
. Force Pool Acreage 11.0690 3.4845
: (Unleased)
Total
Total 317.6565 100, 0000




We estimate the cost of the completed will to be approximately
$550,000.00. An AFE will be furnished you as soon as one is available,
along with a copy of the Operating Agreement if you desire to join.

If you do nct wish to participate in drilling this test, we would.
of course, be pleased to consider a farmout of your interest.

We will appreciate gour early consideration of this proposal since .

we would like to start drilling this test around the middle of August, 1976.
Should you have any questicns or comments, please do not hesitate
to call me collect at the above number.
Yours very truly,
BELCO PETROLEUM CORPORATIEN
(\\mv\é_ Waxd

Mary Ward
Lanuman

M/ sam

C.ase S\
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OIL. CONSERVATION COMMISSION
P. O. BOX 2088

SANTA FE, NEW MEXICO 87501

April 26, 1977

Kellahin & Fox
P. 0. Box 1769
Santa Fe, New Mexico 87501

Attn: Mr. Jason W. Kellahin

Re: Extension Order No. R-5305

Gentlemen:

Reference is made to your letter of April 13, 1977, re-
questing an additional extemsion of time during which
Belco Petroleum Corporation may complete its Mollie Well
No. 1. This well is being drilled pursuant to the Com-
mission’s pooling order, No. R-5305, which required that
the well be completed by February 24, 1977. The time for
completion has heretofore been extended to April 25, 1977.

In view of the problems involved in making a successful
completion of the aforesaid well, we concur that additional
time is probably necessary, and a 60-day extension, to Jume
25, 1977, 1is hereby approved.

Yours very truly,

JOE D. RAMEY
Director

JDR/DNS/£d

cc: -Case File 5774
NMOCC Artesia




KELLAHIN AND FOX

ATTORNEYS AT LAW
500 DON GASPAR AVENUE
POSY OFFICE BOX 1789
JASON W. KELLAKIN

ROBERT E.FOX SANTA FC, NEW MEXICO 87501 TELtPHONE‘982‘43l5
W.THOMAS KZLLAMIN Area Coog B3OS

April 13, 1977

1 der T
;?”biifjr7éj
5

Mr. Joe D. Ramey, DNirector

New Megxico 0il Conservation Commission
P. 0. Box 2088

Santa Fe, New Mexico 87501

Re: (Case No. 5774, Order No. R-5305
Dear Mr. Ramey:

Confirming our telephone conversation, Belco Petroleum
Company requests a further extension of time to complete
its Mollie No., 1 well, for an additional sixty days.

Under the above order, the Commission pooled all inter-
ests underlying the N/2 of Section 31, Township 21 South,
Range 27 East, Eddy County. The pooling order, entered
October 27, 1976, required completion within 120 days, or
by February 24, 1977, unless an extension of time were granted.
The Commission extended the time for completion to April 25.

The well has been drilled to total depth at 11,595 feet,
and has been subject to extensive testing and bottom-hole
surveys. Several times the well has been acidized, and
Belco needs to conduct further tests, and is considering the
possibility of fracing in order to complete this well as a
producer.

Your consideration of another sixty day extension will
be appreciated.

Sincerely,

Qs Kalted -

Jason W. Kellahin
CC: Mr. Lee Nering

JWK:ktfm




KELLAHIN AND FOX
ATTORNEYS AT LAW

500 DON GASPAR AVENUE
POST OFFICE BOX 1789

JASON W. KELLAKIN
ROBERY £.FOX SANTA FE, NEW MEXICO 750! TELEPHONE ©82-4315

W.THOMAS KTLLANHIN Feb ruary 8 , 19 7 7 AREA CODE 505

2 /t’:l__f ri 2‘/"
A}

WP P
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Mr. Joe D. Ramey

New Mexico 0il Conservation Commission
P. 0. Box 2088

Santa Fe, New Mexico 87501

Re: Case No. 5774: Order No. R-5305
Dear Mr. Ramey:

linder the provisions of the above case and order, the
Commission pooled all interests underlying the N/2, Sec.
31, Township 21 South, Range 27 East, Eddy County. One
of the provisions of the order required that if the well
were not completed within 120 days after commencement,
the operator shall appear and show cause why the order
should not be rescinded.

Belco Petroleum Corporation commenced drilling of its
Mollie No. 1 well on the compulsory-pooled unit on October
14, 1976, prior to the date of the order. The well has
been drilled to a total depth of 11,595 feet, and subsequent
to reaching TD, has been subject to testing and study to
determine the proper method of completion for the particular
formation ericountered in this well, in order to maximize
recovery. ~

For this reason, Belco respectfully requests an addi-
tional sixty days in which to make final completion c¢f its
Mollie No. 1 well.

Yours very truly,
A\ llae
Jason W, Kellahin
CC: Lee Nering
WTK :kfm
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OIL CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE, NEW MEXICC 87501

february 15, 1977

Mr. Jason Kellahin
Kellahin & Fox

Attorneys at Law

Post Office Box 1769

Santa Fe, New Mexico 87501

Re: Mollie Well No. 1-B
31-T21S~R27E, Eddy
County, New Mexico

Dear Mr, Kellahin:

On Pebruary 15, 1977, t'=2 Commission approved the
request of Belco Petroleum Corporation for an
additional 60 days in which to complete the subject
well. Said well is located on a proration unit
compulsorily pooled by Commission Order No. R-5305
and this actlon is taken in compliiance with said
order.

Yours very truly,

JOF D. RAMEY
Director

JDR/RLS/fd
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I,. Larsen

November 13, 1976

1120 K. Spring
CARLSBAD, N.i. 88220

\W
(\ R
AN
N

OIL COUSERVATION CCONIUSICN
State of New Mexico
P.0. Box 2088

SANTA ¥E, N.1, 87501
Docket No.26~76, case 577L

Please find enclosed your copy concerning application
of BELCO Petroleum Corp. for compulsory pooling and
unorthodox location, acdressed to

Mr.B.1L. Blessinger
1120 N. Spring, Carlsbad

There is no Mr, Blessinger living at our address.

The property - 1120 N. Spring, Carlsbdd - has been
bought on November 1ll, 1975, by Raymond and Lily
LARSEN, with the mineral rights leased to BELCO
until February 6, 1978.

We arc, thus, the new owners, tied to BILCO as per
contract in our possessiorn. We do not tnink that
BELCO's application for compulsory pooling concerns
the property located 1120 p. spring, Carlsbad.

e

cc, Belco Petroleum L, Lars




- Docket i, 26-76

Dockets Nos. ¢7-76 and 23-76 are tentatively set for hearirny on Cetober 13 and 27, 1976, Applications for
hearing must be filed at least 22 days in advance of learing dzte,

DOCKET: EXAMINER HEARING - WEDUESDAY - SFPTR/REYR 29, 1976

9 AM, - OIL C"‘!““R‘Mll(" COLIESION CONFERENCE ROOM,
STATE LAND OFFICE BU1.DING, SANTA FE, NEW MFXICO

The followIng cases wlll te heard before twidel &, Rutter, Exardner, or Richard L, Stamets, Alternatc Exanminer:
CASE 5768: Tn the matter of the hearing called by the 01 Conservation Cormizsien on its o rotion to permit
TTTTTTTTT Serviee Drilling Company, The Travelers Indemnity Compary, and all other interested paries to
eppear and show causc why the Gonzales-Pitiran Well No., 1, located in Unit M of Section 24,
Township 21 liorth, hkange 21 FKast, llora County, New Mexico, shculd not be plugged and abardored
in accordance with a {ommission- approved plugging program,

CASE 5769: In the rmatier of the hearing called by the 0il Conservation Commission ¢n its ovn motion to permit
Juanita Frank, The Aetna Casnalty and Surety Company, and all other interested parties %c¢ appear
and show cause why the Greathouse Frank Well No. 2, located in Unit C of Section 10, Township 23
Horth, Range 1 %¥est, Rio Arriba County, lew "exxco, should not be plugged and abandoned in
accordance with a PrmmAQQ1oq—ﬂpprovod pluoeing program,

CASE 5770: In the matter of the hearing called by the 0il Conservation Ccmmission on its own motion to permit
George H. Krause, The Hartford Accident and Indemnity Company, and all other interested partiss to
appear and show cause why the Krause Beck Well No, 1, loecated in Unit J of Section 10, Tovmship
29 North, Range 12 West, San Juan County, New Mexico, should rot be plugged and abandoned in
accordance with a Commission-approved plugging program,

CASE 577)1: Application of Yates Petroleum Corporaticn for compulsory poeling and an unorthodox loecaticn,
Eddy Ccunty, New Mexico. Applicant, in the atove-styled cause, seeks an order pooling all
mineral Interests in the Pennsylvanian formation underlying the W/2 of Section 22, Township 17
South, Range 26 East, Fddy County, New Mexico, to be dedicated to its Tom Brown GO Com Well No.
1 to be drilled at an unorthodox locaticn 660 feet from the North line and 1980 feet from the
West 1line of snid Section 22, Also 10 te considered will be the cost of drilling ana completing
said well and the allccation of the cost thereof, as well as actual operating costs and charges
for supervision. Alsc to be considered will be the designation of applicant as operator of the
well and a charge for risk involved in driliing said well,

CASE 5772: Application of Yates Petroleum Corporaztion for an unorthodox loecation, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Federal
BZ Well No. 16 to be drilled at a point 1980 feet from the North line and 660 feet from the East
1ine of Section 28, 1ownship 17 South, Range 25 East, Eddy County, New Mexico, to test the Morrow
formation, the N/2 of said Secticn 28 to be dedlcated to the well.

CASE 5773: Application of Yates Petroleum Corporaticn for a unit agreement, Eddy County, New Mexico,
Appiicant, in the above-styled cause, seeks approval for the North Millman Unit Area comprising
2,017 acres, more or less, of GState lands in Township 19 South, Rrnge 28 East, FEddy County, New Mexico.

L//ELSE 5774: Aprlication of Belco Petroleum Corporation for compulsory peolinz and an unorthedox location,
Eddy County, New Mexico. Applicant, in the abcve-styled cause, seeks an order pooling all
mineral interests in the Pennsylvanian forration underlying the N/2 of Section 31, Township 21
South, Range 27 East, Fddy County, Newx Mexico, to bn dedicated to Iis Mcllie Well No, 1 to be

- A ad A e Flhm A Ymmna o YAAN S o a1 13 PR ~
Arillad o4 wmorthadex loooiion 1100 fgol foom iho Iorbh 1xnw aud 1500 fect Tivin bhie Zast idae

of said Sectlon 31. Also to be considered will be the cost of drilling and completing said well
and the allocaticn of the cost thereof, as well as actual operating costs and charges for super-
vision. Also tc te considered will be the designaticn of applicant as operator of the well and
a charge for risk involved in drilling said well.

CASE 5775: Application of Cities Service 0il Cecmpany for compulsory pooling and an unorthodox well location,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mireral
interests in the Pennsylvanian formation underlying the %/2 of Section 30, Township 21 South,
Range 27 East, Fddy County, New Vexico, to be dedicated to its Tracy "E" Well No. 1 to be drilled
at ao urorthodox location 1820 feet from the North line and 660 feet from the West line of said
Section 30. Also to be considered will be the cost of drilling and completing said well and the
gllocation of the cost thereof as well as actual operating ¢osis and charges for supervision.

Also to be consicered will be the designatiicn of applicant as operator of the well and a charge
for risk involved in drilling said well.

-

- - ) A




10000 Old l(aty Road
Suite 100

Houston, Texas 77055
Telephone {713) 932.4700
Cable: BELPETEX

Belco Petroleum Corporation

Belco o
,
i
l
W

~ Novenmber 3, 1976 > K
PR
REGISTERED ‘ s
RETURN RECEIPT REQUESTED e

New Mexico 0il Conservation Commission
District IV

P. 0. Box 2088

Santa Fe, New Mexico 87501

RE: Belco Mollie Com-1
Section 31, T21S-R27/E
Eddy County, New Mexico
Gentlemen:
Pursuant to Order No. R-5305, dated October 27, 1976,
Case No. 5774, paragraph No. 3, page 3 of said Order of the New

Mexico 0il Conservation Commission, please find attached Belco's

itemized schedule of estimated well costs for the Belco Mollie

Com-1.

Yours very truly,

BELCO PETROLEUM CORPORATION

4234£§7 /;ZL7 .
L L //),m,
— /S

Lee G. Nering

Administrative Geologist
LGN/b
Attachment /

/




REWELON I“—“l BLLCO PETROLL A CORPORATLION ‘ Ot
REV. DTS AUTHORIZATION ~“OR EXPENDITURE | TR
so. |ened . PULOPLUT T HAML e uUM e b2 . poaun paretn ‘ U S AT A LA AN
1 20 s S AT . X L T —t3
18 MOLLIE #1 ' 092976 1150 FNL, 1575' FEL, ‘w.cLlon 31,
- . —_— . A 2be8 (s ReDFell
TYPE OF WORK (23] o poreie ___.4,'.(3'”“\.1.'92,_ ruln u \P{l R CONTHAC |pu Yl alG TYire
66 88|39 94;[‘ NN PLAAR Rt AR .—ibiﬁ"-—““_
Undesignated “;H
Development - Gas l 11,600' ! Morrow Morrow |, By o “Rotary
SR AR B | eratiial | cewiivariaci | S
1 2] s [X] 32 13 a7 |4y T 263 ceGorT 11172 COMPL. a0
- DS G B B B R =
|a1920 AVALON New Mexico Eddy County ' Ai
NO MO FHAT BE DIGHTS PER COLUMIEWHOLE DOLLARS GNLY
JRC=P RIS PROPERTY NO. 2412014 i -, _Lz:s;..)"'-"f‘_"?'i R N A
0 17 730 134
20 l : INTANGIBLE EXPENSE 24 32 124 12
18 20
Rig Expenditure
Move In & Ouz =
Crilling 10,000 FrL@$ 11,50 /Fu.$115,000
Daywork __21_days @ §2 75 O,ZLL.L)_______~ = 28,000
Completion/W.0. Unit __10 dayas ¢ $900/day =__ _9_,_0110_
218 Total Rig Expenditure $ 173,000 | S 9,000  [$ 182,000
612 Locaticn - Roads, Row & Damaqes 20,006 2,000 22000
204 Contract Professional Services —_ 2,000 2,000 4,000
210 Misc. Contract Labor _ - 3,000 3,000
418 Mud & Additives — 30 000 5,000 15 . 0400
220 Mud Logging 2,000 - 2.000
424 Bits 10,000 2,000 12,000
228 Tubular Testing/Inspection __ - 4,000 4,000
230 CSG/TBG Crews/Tools_ - 3,000 3,000
472 Float Eq., Cent & Scratchers 1,000 1,000 2,000
420 Cement & Additives 15,000 7,000 23,000
236 Pump Truck/Skid Unit Serv. & Cimt. Toals = = - _
222 Coring & Analysis - - -
224 Etec. Line - Logs, Perf, Production, Etc. 9,000 2. 000 11,6000
226 Well Testing - DST, Wireline, Etc. - B 1..000 1,000
512 Eq. Rntls. - Surface/Downhole 20,000 | 2,000 22000
950 Directional Drilling Expense ____ - -
234 Transpertation - Land - Marine 5,000 3,000 2,000
430 Fuel, Power & Water 15,000 2,000 17,000
930 | We!ll Stimulation j — 1. - 7,000 2,000
808 'nsurance & Bonds
920 Misc. & Contingency _ 28,000 6,000 34,000
I TOTAL INTANGIBLE EXPENSE < 130000 $ 61.000 IS 391.000
_58._j_€HG. . E3G. PT.COST | _COMPL. COST_ | TOTALCOST __
20 TANGIBLE EXPENSE - 736
CSG. & LINER
Drive —F 0.D.@s [Ft.=
Cond. Ft. .0D@es /Ft.=
Surt. 400 e 16" 0.0.2%$19.69 /Fr.= 5___8 000
Cnt. 1,800 Fr. 10-3/4"  ooes11.31 /Fu=__20 000
1 Prod. 8,000 Ffe. _2-5/3" o0o0@s1IN I3 /Fr=__84 000
Liner 4,000 Fr. 5" 0.085_9.60 /Ft.=__38 Q00
426 TOTAL _ $ 114,000 $__38,000 _{$__1%2,000
432 TUBING Fr. _0.D2s IFt.= - 37,000 172,000
430 WELLHEAD EQUIPT. 4,000 22,000 26,000
438 WELL PROD. EQUIPT.-SURFACE - - -
- 440 WELL PROC. EQUIPT.-DOWNHOLE 5,000 5,000 ‘
442 PROD. FACILITIES-TANKS, EQUIPT. & LINES - ?01 000 20 000
E‘ 350 MARINE PLATFORMS A = =
i 452 | OFFSHORE PROD. FACILITIES _ - - _
TOTAL TANGIBLE EXPENSE 5 118,000 $ 122000 $ 240,000 4
TOTAL WELL COST 5448000 $ 183,000 S 631,000 1
4
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Yy STATE OF NEW MEXICO
B P. 0. BOX 2083 - SANTA FE
87501
DIRECTOR LAND COMMISSIONER STATE GEOL.OGIST
JOE D. RAMEY PHIL R. LUCERO EMERY C, ARNOLD

October 28, 1976

Re: CASE NO. 5774
Mr. Tom Kellaghin ORDER NO. R-5305
Kellahin & Fox
Attorneys at Law
Post QOffice Box 1769 Applicant:
Santa Fe, New Mexico

Belco Petroleum Corporation

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

urs very truly

77 7 A7
OE D. RAMEY
Director

JDR/ £d

Copy of order also sent to:

Hobbs OCC X
Artesia OCC X
Aztec 0OCC

Other

"“' L
g s E
€
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BLFORE THE OIl. CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER O THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
TilE PURPOSE OF CONSIDERING:

CASE NO. 5774
Order ilo, R=5305

APPLICATION OF BELCO PETROLEUM
CORPORATION FOR COMPULSORY POOLING
- AND AN UNORTHODOX LOCATION,

" EDDY COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

" BY THE COMMISSION:

_ This cause came on for hearing at 9% a.m. on September 29,
1976, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

d NOW, on this__ jth _day of_ October s 1976, the Commission,
“a quorum being present, having considered the testimony, the

record, and the recommendations of the Examiner, and being |
1 fully advised in the premises,

FINDS:

: (1) That due public notice having been given as required
- by law, the Commission has jurisdiction of this cause and the
~ subject matter thereof,

! {2) That the applicant, Belco Petroleum Corporation,

" seeks an order pooling all minaral interests in the Pennsylvanian
.. formation underlying the N/2 of Section 31, Township 21 South,

" Range 27 East, NMPM, Eddy County, New ifexico.

i (3) That the applicant has the right to drill and proposes
. to drill it Mollie Well No. 1l at an unorthodox location 1150
¢ feet from the North line and 1575 feet £rom the Bast 1inw of

f:said Section 31,

i (4) That there are interest owners in the proposed
. proraticn unit who hawve not agreed tc pool their interests,

‘ (5) That to avoid the driliing of unnecessary wells, to
! protect correlative rights, and to afford to the owner of each i
“interest in said unit the opportunity to recover or receive 2
" without unnecessary expense his just and fair share @£ the

“gas in said pool, the subject application should be approved !
by pooling all mineral interests, whatever they may be, within i
1 sald unit,

1

-y




ey
3

- charge for the risk involved in the drilling of the well.,

afforded the opportunity to object to the actual well costs !

‘ any non-consenting working interest owner that has paid his

' share of estimated costs should pay to the operator any amount
- that reasonable well costs exceed estimated well costs and

+ should receive from the operator any amount that paid estimated
* well costs exceed reasonable well costs.

f able charga for supervision (combined fixed rates) while

. a reasonable charge for supervision while producing; that the

. operator should be authorizad to withhold from production the

© proportionate share oi such supervision charge attributable to
 each non-consenting working interest, and in addition thereto,

' the operator should be authorized to withhold from production

: the proportionate share of actual expenditures required for

;. operating the subject well, not in excess of what are reasonable,
. attributable to each non-consenting working interest.

" well which are not disbursed for any reason should be placed
. in escrow to be paid to the true owner thereof upon demand and
' proof of ownership.

i unit to commence drilling of the well to which said unit is
. dedicated on or before January 1, 1277, the order pooling

. whatsoever.

.
Case No. 5774
Ordex No., R-5305

1 N

{(6) That the applicant should be designated the operator
of the subject well and unit. !

(7) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well ;
costs to the operator in lieu of paying his share of reasonable
well costs out of production,

(8) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have

" withheld from production his share of the reasonable well

costs plus an additional 200 percent thereof as a reasonable
(9) That any non-consenting interest owner should be

but that actual well costs should be adopted as the reasonable
well costs in the absence of such objection.

(10) That following determination of reasonable well costs,

(11) That $1750.00 per month should be fixed as a reason-

drilling said well, and $255.00 per month shculd be fixed as

(1L2) That all proceeds from production from the subiject

(13) That upon the failure of the oparator of said pooled

said unit should become null and void and of no effect
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Case No. 5774
Order No. R=5305

IT IS THEREFORE ORDERED:

{1) That 211 mineral interests, whatever they may be,
in the Pennsylvaniar formation underlying the N/2 of Section 31,
Township 21 South, Range 27 East, N!MPM, Eddy County, New Mexico,

- are hareby pooled to form a standard 320-acre gas spacing

and proration unit to be dedicated to applicant's Mollie Well
o, 1 to be drilled at an unorthodox location 1150 feet from

. the North line and 1575 feet from the East line of said
" Section 31, said location being hereby apprcved.

PROVIDED HOWEVER, that the operator of sald unit shall
commence the drilling of said well on or before the first day

© of January, 1977, and shall thereafter continue the drilling
. of said well with due diligence to a depth sufficient to test

the Morrow formation;

PROVIDED FURTHER, that in the event said operator does not

, commence the drilling of said well on or before the first day
" of January, 1977, Order (1) cf this order shall be null and

 void and of no effect whatsoever; unless said operator obtains
. a time extension from the Commission for good cause shcwn.

PROVIDED FURTHER, that should said well nct be drilled to

" onmpletion, or abandonment. within 120 days after commencement
- thereof, said operator shall appear before the Commission and
; show cause why Order (1) of this ordex should not be rescinded.

(2) That Belco Petroleum Corporation is hereby designated

E the operator of the subject well and unit.

{3) That after the effective date of this order and within

E 30 days prior to commencing said well, the operator shall

+ furnish the Cormission and each known working interest owner
" in the subject unit an itemized schedule of estimated well

& costs.,

(4) That within 30 days from the date the schedule of

. estimated well costs is furnished to him, any non-consenting

. working interest owner shall have the right tc pay his share

: of estimated well costs to the operator in lieu of paying his
. share of reasorable well costs out of production, and that any
5 such owner who pays his share of estimated well costs as pro-
v wided above shali remain liable for operating costs but shall
' not be liable for risk charges.

(5) That the operator shall furnish the Commission and

' each known working interest owner an itemized schedule of

-+ actual well costs within 90 days following compietion of the

- well; that if no objection to the actual well costs is

. received by the Commission and the Cormission has not objected
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within 45 days fcllowing receipt of said schedule, the

actual well costs shall be the reasonable well costs; provided
however, that if there is an objection to actual well costs
within said 45-day period the Commission will determine
reasonable well costs after public notice and hearing.

(6) That within 60 days following determination oi reason-
able well costs, any non-conienting working interest owner that

- has paid his share of estimated costs in advance as provided

above shall pay to the operator his pro rata share of the amount
that reasonable well costs exceed estimated well costs and shall

. recelve from the operator his pro rata share of the amount that
" egstimated well costs exceed reasonable well costs,

(7) That the operator is hereby authorized to withhold

- the following costs and charges from production:

{A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

(B) As a charge for the risk involved in the
drilling of the well, 200 percent of the
pro rata share of reasonable well costs
attributable to each non~-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule nf astimated woll Zosts is
furnished to him.

(8) That the operator shall distribute said costs and

+ charges withheld from production to the parties who advanced
¢ the well costs,

(3) That $1750.00 ver month is hereby fixed as a reasonable
i charge for supervision (combined fixed rates) while drilling

- sald well, and $255.,00 per month while producing; that the
 operator is hereby authorized to withhold from production the
. proportionate share of such supervision charge attributable tc
i each non-consenting working interest, and in addition thereto,
- the operator ie hereby authorized to withhold from product’ on
' the proportionate share of actual expenditures required for

. operating such well, not in excess of what are reasonable,
tattributable to each non-consenting working interest.

(10) That any unsevered mineral interest shall be considered
. a seven-eighths (7/8) working interest and a one-eighth (1/3)

T royalty interest for tl.e purpose of allocating costs and

“charges under the terms of this orgder.
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(11} That any well costs or charges which are to be paid

out of production shall be withheld only from the working

interests share of production, and no costs or charges shall
be withheld from production attributable to royalty interests.

(12) That all proceeds from production from the subject
well which are not dishursed for any reason shall be placed in

- escrow in Eddy County, New Mexico, to be paid to the true owner

thereof upon derand and proof of ownership; that the operator

. shall notify the Commission of the name and address of said
" escrow agent within 90 days from the date of this order.

(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem
necessary.

1
!

i
l.
!
H
!
|
i
1
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|
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DONE at Santa Fe, New Mexico, on the day and year hereinabovd

ﬁ designated.

STATE OF NEW MEXICO
O1L CONSERVATION COMMISSION

2 R, LUCERO,
@:Ryj. ARNOLD,

Chaiyman

dr/

1]

1
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September 13, 1976

Mr. Bill Carr
0il Conservation Commission
P. O. Box 2088
Santa Fe, New Mexico 87501

Re: Belco Petroleum Corporaticn
Dear Bill:

Please find enclosed the written application on
behalf of Belco Petroleum Corporation which I called
in last week.

I understand from Diane that the case will be
heard on September 29, 1976 and that the forced pooling
and unorthodox well location have been correctly
advertised.

Very Yy yours,

W. Thlmas Kellahin

CC: Mr. Lee Nering
‘Mrs. Mary Ward

WTK:kj £

Enclosure




- T
+ . .
¢ !

BEFORE THE
OI'L CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF BELCO PLETROLEUM CORPORATION
FOR COMPULSORY POOLING, AND
APPROVAL OF AN UNORTHGCDOX WELL
LOCATION, EDDY COUNTY, NEW MEXICO

APPLICATTION

COMES NOW, BELCO PETROLEUM CORPORATION, as provided by
Section 65-13-4, New Mexico Statutes Annotated, 1953, as
amended, and applies to the 0il Conservation Cqmmission of
New Mexico for an order pooling all the mineral interest in
and under the N/2 of Section 31, Township 21 South, Range 27
East, N.M.P.M., Eddy County, New Mexico in formations of
Pennsylvanian age or older, and further applies for an
unorthodox well location for said well and in support thereof
would show the Commission:

1. Applicant is the owner of ‘the right to drill and
develop the following described acreage: N/2 of Section 31,
Township 21 South, Range 27 East, N.M.P.M., Eddy County, New
Mexico.

2. Applicant has obtained voluntary agreement for booling
from all but the persons named below, whose addresses, and
the interest owned according to applicant's information and
belief are as set forth on the attached schedule marked Exhibit
A and incorporated by reference herein.

3. ~Aas required by the provision of Commission Rvule 104,

applicant proposes to dedicate the N/2 of Section 31, T21S,




R27E, N.M.P.M., Eddy County, New Mexico to a well, designated
as Belco's # 1 Mollie, to be drilled at an unorthodvux location
aprproximately 1100 fcct from the North line and 1500 feet
from the Last line of said section to test the Morrow forma-
tion.

4. Applicant requests that it be designated onerator
of the pooled unit requested above.

5. Applicant has been unadle to obtain volnntary agree-
ment from the pooling of the unpooled interest indicated in
paragraph 2 above, and in order to avoid the drilling of
uinecessary wells, to protect correlative riguts, and to
prevent waste, the Commission should pool all interests in
the said unit.

6. Applicant further requests for a provision for
a period of 120 days from the date of the order in which to

commence subject well.

WHEREFORE, applicant respectfully requests that the

Commission set this matter for hearing before the Commission's

duly appointed examiner, and that after notice and hearing as
required by law, the Commission enter its order pooling all
interest underlying the N/2 of Section 31, Township 21 South,

Range 27 East, N.M.P.M., Eddy County, New Mexico. and desig-

nating applicant as operator of the pooled unit, together with

provisions for applicant to recover its costs of driliing and

completing the well, a reasonable charge for supervision,




a risk factor in the amount of 203%, all to be recovered
out of production, for approval of the unorthodox loca.ion
and for such other and further provisinns as may be proper
in the premises.

Respectfully submitted,

BELCO PETROLE

By

KELLAHIN 1§
P. 0. Box 1769
Santa Fe, New Mexico 87501

Attorneys for Applicants
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N/2 Section 3]

NAME
City of Carlsbad
Draper Brantley
Mrs. Ruth Gibson
Raymond 3001@
Evelyn Thomas James
John Paslay
T. R. Duffin
Jokn Most
B. L. Blessinger
Roscoe Melvin
Cell Boss

Grigg Lazenby

FORCE POOL

ADDRESS

Municipal Corporation of Carlsbad
Carlsbad, New Mexico 88220

706 Riverside Drive
Carlsbad, New Mexico 88220

601 Lakeside Drive
Carlsbad, New Mexico 88220

1310 Doepp Drive
Carlsbad, New Mexico 88220

1121 Tracy Place
Carlsbad, New Mexico 88220

1412 Doepp Drive
Carlsbad, New Mexico 88220

903 Riverside Urive
Carlsbad, New Mexico 88220

1133 Tracy Place
Carlsbad, New Mexico 88220

1120 North Spring
Carlsbad, New Mexico 88220

801 Elma Drive
Carlsbad, New Mexico 88220

202 Westridge
Carlsbad, New Mexico 88220

604 Pierce
Carlsbad, New Mexico 88220

DESCRIPTION

Lots 8 & 10, Blk. 121, N. Carlshad

Lot 2, Blk. 202, Scarborough

Lot 3, Blk. 181, Westfall

Lot 9, Blk. 2, Casa Del Rio

Lot 11, Blk. 211, Tracy

Lot 1, Blk. 2, Casa Del Rio

Lots 1 & 3, Blk. A., Rio Victa

Lot 23, Blk. 211, Tracy

Lot 14, Blk. 1, Casa Del Rio

Lot 7, BTk. 220, Bennett

Lots 9 & 34, Blk. 211, Tracy

Lot 6, Blk. 181, Westfall

ACREAGE

1.7218

75633

. 3489

.4299

.2669

. 3587

1.4233

.3214

.6457

.2290

1.0445

.2755




N/2 Section 31

Continued
Cecil Brininstool 801 West Riverside

Carisbad, New Mexico 88220 Lot 5, Blk. 219, Bennett .3064
Don McKinley 914 Alamosa

Carlsbad, New Mexico 88220 Lot 12, Blk., 2, Casa Del Rio 5170
Victor Throgmorton 1108 North Main .

Carlshad, New Mexico 88220 Lot L, B1k. 217, Tracy .2583
Michael P. Grace . P. 0. Box 148 i

Calrsbad, New Mexico 88220 See Attached Sheet 20.4838

o\ S AN 3AYY} ecver




MICHAEL P. GRACE

Mame Description Acreage
Roy Dugger wAr. 1, Lots 1,3,4, & 15 Blk. 2, Lots 6,7,17 & 18

Blk. 3, Lots 1,2,3, ,6,7,9,10 and 12, Casa De! Rio Estates 8.3467

Antcnio Hernandez Lot 25, Blk. 211, Tracy, E/85' of Lot 12, W/2 of Lot 14
Blk. 152, Lakeside 1.€070
W. L. Walterschied Lot 20, Blk. 211, Tracy .2755
Erna G. Small NW/69 X 222' Lot 1, Blk. ¢, La Huerta .5500
Margaret Spence E/75' Lot 3, Blk. 219, Bennett .3013
P. Panagopoulos Lot 2, Blk. 213, Tracy Addition 8110
Sue Gentry Lot 2 and 4, Blk. 152, Lakeside 2.2034
Ruth Born Lot 11, Blk. 222, Porter .3099
Constance Chapman NE corner lot 14, Blk. C, Rio Vista 1.4509
| Rigdon W4/5 Lot 10 and 11 lot 12, Blk. 8, La Huerta 2.4793
| Denton K. Smith Lot 10, Blk. 81, Williams .4959
Elizabeth Neumann W/2 Lots 2 and 4, Blk. C, Rio Vista Add. 1.6529
Total 20.4838
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BEFORE THE
OIL CONSERVATICON COMMISSIGN OF NEW MEXICO

IN THE MATTER OF THE APPLICATION

OF BELCO PETROLEUM CORPORATION
FOD CcOMPULSORY PNOL INC, AND

L WL

AP?ROVAL OF AN bNORThODOX WELL
LOCATION, EDDY COUNTY, NEW MEXICO

APPLICATION

COMES NOW, BELCO PETROLEUM CGRPORATION, as provided by
Section 65-13-4, New Mexico Statutes Annotated, 1953, as
amended, and applies to the 01l Conservation Commission of
New Mexico for an order pooling all the mineral interest in
and under the N/2 of Section 31, Township 21 South, Range 27
East, N.M.P.M., Eddy County, New Mexico in formations of
Pennsylvanian age or older, and further applies for an
unorthodox well location for said well and in support thereof
would show the Commission:

1. Applicant is the owner of the right to drill and

Township 21 South, Range 27 East, N.M.P.M., Eddy County, New
Mexico.

2. Applicant has obtained voluntary agreement for pooling
from all but the persons named below, whose addresses, and
the interest owned according to applicant's information and
belief are as set forth on the attached schedule marked Exhibit
A and incorporated by reference herein.

3. As required by the provision of Commission Rule 104,

applicant proposes to dedicate the N/2 of Section 31, TZ1S,

develop the foliowing described acreage: N/Z of Section 31, |




R27E, N.M.P.M., Eddy County, Ncw Mexicc to a well, designated
as Belco's # 1 Mollie, to be drilled at an unocrthodox location
approximately 1100 feet from the Morth line and 1500 fcect
from the LEast line of said section to test the Morrow forma-
tion.

4. Applicant requests that it be designated operator
of the pooled unit requested above,

S. Applicant has been unable to obtain voluntary agree-
ment from the pooling of the unpooled interest indicated in
paragraph 2 above, and in order to avoid the drilling of
unnecessary wells, to protect correiative rights, and to
prevent waste, the Commission should pool all interests in
the said unit. |

6. Applicant further requests for a provision for
a period of 120 days from the date cf the order in which to

commence subject well.

fi

WHEREFORE, applicant respectfully requests that the

{

Commission set this matter for hearing before the Commission's
duly appointed examiner, and that after notice and hearing as
required by law, the Commission enter its order pcoling all
interest underlying the N/2 of Section 31, Township 21 South,
Range 27 East, N.M.P.M., Eddy County, New Mexico, and desig-
nating applicant as operator of the pooled unit, together with
provisions for applicont to recover its costs of drilling and

completing the well, a reasonable charge for supervision,




a risk factor in the amgcunt of 200%, all to be recovered
out of production, for approval of the unorthodox location
and for such other and further provisions as may be proper
in the premises.

Respectfully submitted,

BELCO PETROLEUM CORPQRATION

B;_](\)‘l/:

KELLAHIN § FOX[
P. 0. Box 1769
Santa Fe, New Mexico 87501

Attorncys for Applicants
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N/2 Section 31

NAME

City of Carlsbad

Craper Srantley

Mrs. Ruth Gibson

Ra ymond Moore

fvelyn Thomas James

John Paslay

T. R. Duffin

John Most

Roscoe Melvin

Del! Bosse

Grigg Lazenby

ADDRESS

FORCE POOL

Municipal Corporation of Carlsbad

Carlsbad, New Mexico

705 Riverside Drive
Carlsbad, New Mexicc

601 Lakeside Drive
Carlsbad, New Mexico

1310 Doepp Drive
Carlsbad, New Mexico

1121 Tracy Place
Carlshad, New Mexico

1412 Doerp Drive
Carlshad, New Mexico

903 Riverside Drive
Carlsbad, New Mexico

1133 Tracy Place
Carlshad, New Mexico

1120 North Spring
Carlshad, New Mexico

801 Elma Orive
Carlsbad, New Mexico

202 Westridge
Carlsbad, New Mexico

604 Pierce
Carlsbad, New Mexico

88220

£8220

88220

88220

88220

88220

88220

38220

88220

38220

38220

38220

DESCRIPTION

Lots 8 & 10, B1k, 121, N, Carlsbad

Lot 2, Blk. 202, Scarborough
Lot 3, Blk. 181, Westfall

Lot 9, Blk. 2, Casa Del Rio
tot 11, Blk. 211, Tracy

Lot 1, Blk. 2, Casa Del Rio
Lots 1 & 3, Blk. A., Rio Vista
Lot 23, Blk. 211, Tracy

Lot 14, Blk. 1, Casa Del Rio
lot 7, Blk. 220, Bennett

Lots 9 & 34, Blk, 217, Tracy

Lot 6, Blk. 181, Westfall

III]

ACREAGE

1.7218

7633

. 3489

4299

.2669

. 3587

1.4233

.3214

.6457

.2290

1.0445

.2755




N/2 Section 37 . . o

Continued
Cecil Brininstool 801 West Riverside

Carlshad, New Mexico 88220 Lot 5, Blk. 219, Bennett . 3064
Don McKinley 914 Alamosa

Carlsbad, New Mexico 88220 Lot 12, Blk. 2, Casa Del Rio 5170
Victor Throgmorton 1108 North Main _

Carlsbad, New Mexico 88220 Lot L, Blk. 217, Tracy . 2583
Michael P. Grace P. 0. Box 148 ]

Calrsbad, New Mexico 88220 See Attached Sheet 20.4838

e\ S A2 AYlh eccvew




MICHAEL P. GRACE

Name Description Acreaqge

Rey Duggar wgw. 1, Lots 1,3,4, & 15 Bik., 2, Lots 6,7,}7 & 18

Blk. 3, Lots 1,2,3, ,6,7,9,10 and 12, Casa Del Rio Estates 8.3467
Antonio Hernandez Lot 25, B1k., 217, Tracy, E/85' of Lot 12, W/2 of Lot 14

B1k. 182, Lakesice 1.6070
W. L. Yalterschied Lot 20, Blk. 211, Tracy .2755
Erna G. Small NW/69 X 222' Lot 1, Blk. 9, La Huerta _ _ .5500
Margaret Spence E/75' Lot 3, Blk, 219, Bennett 3013
P. Panagopoulas Lot 2, Blk. 213, Tracy Addition .8110
Sue Genrtry Lot 2 and 4, B'k. 152, Lakeside 2.2034
Ruth Born tot 11, Blk. 222, Porter .3099
Constance Chapman NE corner lot 74, Blk. C, Rio Vista 1.4509
Rigdon Wa/5 Lot 10 and 11 lot 12, Blk. 8, La Hue-ta 2.4793
Denton K. Smith Lot 10, Blk. 81, Williams .4959
Elizabeth Neumann W/2 Lots 2 and 4, Blk. C, Rio Vista Add. 1.6529

Total 20.4838
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N oCorgne

OIL CONSERVATION COMMISSION OF NEW MEXICO

iN THE MATTER OF THE APPLICATION
OF BELCO PETROLEUM CORPORATION
FOR COMPULSORY POQOLING, AND
APPROVAL OF AN UNORTHODOX WELL
LOCATION, EDDY COUNTY, NEW MEXICC

APPLICATION

COMES NOW, BELCO PETROLEUM CORPORATION, as provided by
Section 65-13-4, New Mexico Statutes Annotated, 1953, as
amended, and applies to the 0il Conservation Commission of
New Mexico for an order pooling all the mineral interest in
and under the N/2 of Section 31, Township 21 South, Range 27
East, N.M.P.M., Eddy County, New Mexico in formations of
Pennsylvanian age or older, and further applies for an
unorthodox well location for said well arnd in support thereof
would show the Commission:

1. Applicant is the owner of the right to drill and
develop the tollowing described acreage: N/Z ot Section 351,
Township 21 South, Range 27 East, N.M.P.M., Eddy County, New
Mexico.

2. Applicant has obtained voluntary agreement for pooling
from all but the persons named below, whose addresses, and
the interest owned according to applicant's information and
belief are as set forth on the attached schedule marked Exhibit
A and incorporated by reference herein.

3. As required by the provision of Commission Rule 104,

applicant proposes to dedicate the N/2 of Section 31, T21S,




R27E, N.M.P.M., Eddy County, New Mexico to a well, designated

as Belco's # 1 Mollie, to be drilled at an unorthodox location

approximately 1100 fcet from the North linc and 1500 feet

from the East line of said section to test the Morrow forma-

tion. | I
4. Applicant requests that it be designated operatcy

of the pcoled unit requcsted above.
S. Applicant has been unable to obtain voluntary agree-

ment from the pooling of the unpooled interest indicated in

paragraph 2 above, and in order to avoid the drilling of

unnecessary wells, to protect correlative rights, and to

prevent waste, the Commission should pool all interests in

th

2313 i
4 AL Qadt

+
c sa - .

6. Applicant further requests for a provision for
a period of 120 days from the date of the order in which to

commence subject well.

WHEREFORE, applicant respectfully requests that the
Commission set this matter for hearing before the Commission's
duly appointed examiner, and that after notice and hearing as
required by law, the Commission enter its order pooling all
interest underlying the N/2 of Section 31, Township 21 South,
Range 27 East, N.M.P.M., Eddy County, New Mexicwv, and desig-
nating applicant as operator of the pooled unit, together with
rrovisions for applicant to recover its costs of drilling and

completing the well, a reasonable charge for supervision,




a risk factor in the amount of 200%, all to be re-overed
out of production, for approval of the unorthodox location
and for such other and furiner provisions as may be proper
in the premises.

Respectfully submitted,

BELCO PETROLEUM CORPCRATION

. (J@Mw

thLAHIN FOX/
P, 0. Box 1769
Santa Fe, New Mexico 87501

Attorneys for Applicants
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N/2 Section 3)

NAME

City of Carlsbad

Oraper Brantley

Mrs. Ruth Gibson

Raymond Moore

Evelyn Thomas James

John Paslay

T. R. Duffin

John Most

B. L. Blessinger

Roscoe Melyin

Dell Bosse

Grigg Lazenby

FORCE POOL

ADDRESS

Municipal Corporation of Carlsbad
Carlsbad, New Mexico 38220

706 Riverside Drive
Carlshad, New Mexico 38220

601 Lakeside Drive
Carlsbad, New Mexico 138220

1310 Doepp Drive
Carlshad, New Mexicc 88220

1121 Tracy Place
Carlsbad, New Mexico 88220

1412 Doepp Drive
Carlshad, New Mexico 88270

903 Riverside Drive
Carlsbad, New Mexico 88220

1133 Tracy Place
Carlsbad, New Mexico 88220

1120 North Spring
Carlsbad, New Mexico 88220

801 Elma Drive
Carlsbad, New Mexico 88220

202 Westridge

Carlsbad, New Mexico . 88220

604 Pierce
Carlsbad, New Mexico 88220

DESCRIPTION

Lots 8 & 10, Blk. 121, N. Carlsbad

Lot 2, Blk. 202, Scarborough

Lot 3, Blk. 181, Westfall

Lot 9, Blk. 2, Casa Del Rio

Lot 11, Blk. 211, Tracy

Lot 1, Blk. 2, Casa Del Rio

Lots 1 & 3, Blk. A., Rin Vista

Lot 23, Blk. 211, Tracy

Lot 14, Blk. 1, Casa Del Rio

Lot 7, Blk. 220, Bennett

Lots 9 & 34, Blk. 211, Tracy

Lot 6, Blk, 181, Westfall

ACREAGE

1.7218

7633

. 3489

.4299

.2669

.3587

1.4233

.3214

.6457

.2290

1.0445

.2755




N/2 Section 37
Continued

Cecil Brininstool

Don McKinley

Jictor Throgmorton

”

Michael #. Grace

801 West Riverside
Carlsbhad, Na2w Mexico

914 Alamosa
Carlsbhad, New Mexico

1108 North Main
Carisbad, Now Mexico

P, 0. Box 148
Calrsbad, Now Mexico

88220

£8220

88220

88220

Lot 5, Blk. 219, Bennett

Lot 12, Blk. 2, Casa Del Rio

Lot L, Blk. 217, Tracy

-

Se2 Attached Sheet

Nove\ oF AN 3ANY, eeves

. 3064

5170

.2583

20.4838




MICHAEL P. GRACE

Name Description Acreage

Roy Dugger wa. 1, Lots 1,3,4, & 15 Blk. 2, Lots 6,7,17 & 18

B1k. 3, Lots 1,2,3, ,6,7,9,10 and 12, Casa Del Rio Estates 8.34¢7
Antonio Hernandez Lot 25, Blk. 211, Tracy, E/85' of Lot 12, W/2 of Lot 14

Blk. 152, Lakeside 1.6070
W. L. Walterschied Lot 20, Blk., 211, Tracy .2755
Erna G. Small NW/69 ) 2227 Lot 1, Blk. 9, La Huerta .5500
Margaret Soence E/75' Lot 3, Blk. 219, Bennett 3013
P. Panagopoulos Lot 2, Blk. 213, Tracy Addition .8110
Sue Gentry Lot 2 and 4, Blk. 152, Lakeside 2.2024
Ruth Born Lot 11, Blk. 222, Porter .3099
Constance Chapman NE corner Tot 14, Blk. C, Rio Vista 1.4509
Rigdon Wa/5 Lot 10 and 11 ot 12, Blk. 8, La Huerta 2.4793
Denton K. Smith Lot 10, Blk. 81, Williams .4959
Elizabeth Neumann W/2 Lots 2 and 4, B81k. C, Rio Vista Add. 1,.6529

Total

20.4838

A et et oy
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DRAFT

<:j BEFORE THUY OIL CONSLERVATION COMMISSION
O T¥I STATLE O KEW MEXIC

1N THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

oy case nNo. 3774
Order No. R~ 53705

APPLICATION OF BELCO PETROLEUM CORPORATION
FOR COMPULSORY POOLING AND AN UNORTHODOX
LOCATION, EDDY COUNTY, NEW MEXICO.

\l

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on S eptember 29 , 1976
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter N

-

NOW, on this day of Getcber ¢ 1976, the Commission,
a quorum being present, having considered the testimony, the record,
and the recommendations c¢f the Examiner, and being fully acvised
in the premises,

FINDS:

(1) That due public notice having been given as required by
...... ubject

matter thereof.

(2) That the applicant, Belco Petroleum Corporation .

seeks an order pooling all mineral interests in the Pennsylwvanian

formation underlying the N/2
»f Section 31 , Township 21 South , Range 27 East ¢
NMPM, s~ —_ e _———  Eddy Couaty, New
Mexico.

—p




-
Casce Ho.,

Order No. R- TN -
yrder dNo. R /inzgi) (11555:)

{3) That the applicant has the fight to drill and/proposes
‘ its Mollie Well No. 1 at an uporthodox location 4&60 feet from

P 21 / g . -
to drill /asasey the North 1 14 4580 foot from the E
s

aid Section 31,

13 AL
ins o

(4) That there are interest owners in the proposed proration

unit who have not agreed to pool their intercests.

~

) That Lo avolid the drilling or unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive

without unnecessary expense his just and fair shnare of the gas

in said pool, the subject application should be approved by

unit.

(6) That the applicant should be designated the operator
of the subiect well and unit.

(7) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
? well costs out of prcduction.

(8) That any non-consenting working interest owner that
does not pay his share of estirated well costs should have

s o . - - - " - o~ a1 - ~ ¥ . T |
plus an additicnalles wcewcsecttherecf as a reasonable charge for the
O P S

§

risk involved in the driliing of the well.

o8}

(9} That any non~consenting interest owner should be

p——— .~ e

afforded the opportunity to object to the actual well costs but

that actual well costs should be adopted as the reasonable well

rooling all mineral interests, whatever thg may be, within said |

e

costs in the absence of such objection.
(10) That following determination of reasonable well costs,

any non-consenting working interest ownexr “hat has paid his

w{'
. :

e

share cf estimaced costs should pay to the operator any amount

that reasonable well costs exceed estimated well costs and

should receive from the operator any amount that paid estimated

well costs exceed reasonable well costs.

Nt t e T S —— i P O 2T Yone W
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(X)) Thuﬁ$’753350 _ per month should be fixed as a reason-
able charge for supervision (combined fixed rates)A\that the
operator should be authorized to withhold from production the
proportionate share of such supervision charge attributable to
cach non-consenting working intercest, and in addition thercto,
the operator should be authorized to withhold from production

or

iy

the proportionate share of actual cxpenditures required
vperating the subject well, not in excess of what are reasonable,
attributable to each non-consenting working interest.

{12) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed i
‘in escrow to be paid to the true owner thereof upon demand and
_proof of ownership.

(13} That upon the failurc cf the cperater cf said pooled

unit to commence drilling of the well to which.said unit is !

dedicated on or before J“’“"‘*Mﬂ /, (977 , the order

[ -
“peoling said unit should become null and void and of no effect
whatsoever.

1T IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they nay be,

in the Pennsylvanian formaticon underlying the N/2
cf Section 2l , Township 21 South , Range 27 East ’
NMPM, ™™ N\ e, , Eddy County, New Mexico,

(79

O. l to be

illed at an unorthodox location feet from the North 113 ne and
feet from the ant line of said Section 31Lﬂa~d Lag

‘. EPROVIDF@ HOLLVE? that the operator of said unit shall

‘commence the driliing cf said well on or before the-fusf"day of

rw . L :3424“41‘*7 -, 19772, and shall thercafter continue the drilling;-
~of said well with duc diligence to a depth sufficient tc test the !
4 2¢t&49i414/ formation;

PROVIDED FURTHER, that in thie event said operator does not

~comnience the drilling orf said well on or before the _§2r5f' day of :

:ﬁ£¢oob4441 ’ lQ;Z:Z, Order (1) of this order shall be null
/

Pand void and of no efiect whatsocver; unless said operator obtains

‘a time extension from the Cosuiission Lor good cause shown, j

i . |




-4 -
Case o,
Oorder lio, -

PROVIDID TURLIINK, that should said well not be drilled to

complcetion, or abandonment, within 120 days after commuencenent:
thercof, said operator shall appear before the Commission and
show causc why Order (1) of this order should not be rescinded.

1 That

Ny

{

subjecct well ond unit,

o
-

[
4

(3) That after the effective date of this order and within

30 days prior to commencing said well, the operator shall furnish

ztroleuwn Cerporationig herceby dcsignatedr

i
.
|
i

the Commission and each known working interest owner in the subject

a3
wiia

£ an itemized schedule of estimated well costs.

(4) That within 30 days from the date the :ichedule of
estimated well costs is furnished to him, any non-consenting
werking interest owner shall have the right to pay his share
of estimated well costs to the operatcr in lieu of paying his
share of reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs as pro-

vided above shall remain liable for operating costs but shall

not be liable for risk charges.

(5) That the operator shall furnish the Commission and each

known working interest owner an itemized schedule of actual well

cwing completion of the well; that if

@]
o)
w
*
'}
5,
Fl
o
jay
[
o
[oN
n'»
[V
w
H
o]
[
fd

no objection to the actual well costs is received by the Com-

mission and the Commission has not objected within 45 days
following receipt of said schliedule, the actual well costs shall
be the reasonable well costs; provided however, that if there

is an objection to actual well costs within said 45-day period
the Commission will determine reaéonable well costs after public
notice and hearing.

{(6) That within 60 days following determination of reason-

‘able well costs, any non-consenting working interest owner that

has paid his share of estimated costs in advance as provided




Mk

S o
2

-ty
Casc No.,
Order MNo. R-
above shall pay to the operater his pro rata share of the amount
that recasonable well costs exceed estimated well costs and shall
rocoive from tho gperator his pro rata sharce of the amount that
estimated well costs exceed reaéonable well costs.

(7) That thec operator is hereby authorized to withhold
the following costs and charges from production:

(A) The pro rata share of recasonable well costs
attributabl: to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

(B) As a charge for *We risk involved in the

et
drilling of the well, 208/A%5¥ the pro rata

share of reasonable well costs attributable
to each noh-consenting working interest
owner who has not paid his share of estimated
well costs withip 30 days from the date the
schedule of estimated well costs is furnished
to him.
(8) That the operator shall distribute said costs and
charges withheld from productlon to the partles who advanced

the well costs. ' 7 ::i%ﬁi‘
reason

(9) That$/73¢9 220 per-month’is _hereby fixed as

' 1wrge for supervision (combined fixed rates)A that the operator

is hereby authorized to withhold from production the proportionate
share of such supervision charge attributable to each non-
consenting working interest, and in addition thereto, the operator -
is hereby authorized to withhold from production the proportionate
share of actual expenditures required for operating such well,

not in excess of what erc reasconable, attributable to each non-

consenting working interest.
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Case HNo.

Ordcer No. R-

(10)

a scven-eighths (7/6)

That any unscveired mineral interest shall be considered

working interest and a one-cighth (1/8)

royalty interest for the purposc of allocating costs and charges

ander the terms of this

(1.)

out of production shall

interests share of production,

order,
are to be pald
be withheld only from the working

and no costs or charges shall

" be withheld from .ruduction attributable to

. well which are not

B e oen B
LuCLCTCcuUuLD

=

L2} AN
2 BACA

{12) all fioi production

P
disbursed for any reason

", escrow in Eddy _ County, New Mexico, to be

" thereof upo- demand and proof of ownerciaip;

. shall notify the Commission of the name and

e amw im

AP

it e—

royalty interests.
Irom the subject

shall be placed in
paid to the true owner
that the operator

address of said

escrow agent within 90 days from the date of this order.

(13)

That Jjurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.




