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M. A OIL CONSERVATION COMMISSION
LS - STATE OF NEW MEXICO
- ezt ' . P. 0. BOX 2088 - SANTA FE
‘ _ , 81501 u
| DIRECTOR LAND COMMISSIONER ' : STATE GEOLOGIST
JOE D. RAMEY ~ PHIL R. LUCERO EMERY C. ARNOLD
: January 5, 1977 - :
Sl o Re:  CASE NO. 5818 (
‘Mr. Smer_Buell , ORDER NO. R-5343
Jasper & Buell R
Attorneys at Law : : : . ,u.w.w“mudww¢m;"?;fm,fw,mTf,

Post Office Box 1626 . ERTTI ,‘Ap’pi‘i_-éant: .

- Santa Pe,; New Mexicc 87801 - - -

& Py

Union 0il Company of California

. Dear Sir:

‘Enclosed heréﬁith'are,two copies of the above-referenced
Commission order recently entered in the subject case.

- Director
= JDR/ £d
. Copy of order also sent to:
e .
Hobbs 0CC X
" , Artesia 0OCC X
g Aztec OCC
Other
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:APPLICATION OF UNION OIL COMPANY

1376, at Santa Fe, New Mexico, before Pxaminer Richard L. Stamets$.

November 14, 1976,

BEFORFE TRF O11, CONSERVATION COMMISSTON
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED "RY THE OIl, CONSFRVATION
COMMISSION OF NFW MFXICO FOR
THE PURPOSE OF PONSIDERIWG

CASE NO. 5818
Ordar NMo. R-5343

OF CALIFORMIA FOR REINSTATEMFNT
OF ALLOWABLE, EDDY COUNTY, NEW MFXICO.

ORDER OF THE COMMISSTON

BY THE COMMISSTION:

This cause came on for hearing at 9 a.m. on December 15, . .|

NOW, on this day of January, 1977 the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the anminer, and being
fully advised in the premises,

'”E“INDSZ“ LT “‘""“‘_*,‘l'", T IS T ST 'j;’ T e T e b B ‘ """"" - T:/, ” et "’ii‘ = “’ e

(1) That due public notice havina been given as requiréa
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Union Oil Pompanv of california, -
seeks the reinstatement of o0il allowable for its Tracy Well
No. 1 located in Unit C of Section 10, mownship 22 South,
Range 27 East, Esperanza-Delaware Pool Fddy County, Wew
Mexico, for the period from September 1, 1976, through

(3) That no allowable was assigned said Tracy Well No. 1
for the period from September 1, 1976, -through November 14,
1976, as a result of the failure of the applicant to file
the results of the annual gas-oil ratio test for said well
within the time required by Rrule 391 (b) of the Ccrmmission
Rules and Requlations.

{4) That the applicant appears_to>have'at'a11 times
attempted, in qgood faith, to comply with Commission Rules and
Requlations.
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(5) ‘rhat the failure to file said gas-oill ratio test
report and to timely note the non-allowable status of said
Tracy Wbll No. L resulted solely from clerical error.

{6) That the subject applicat on should bhe approved- 1n
order to.afford the operator the opportunity to produce its
just and aquitable share of the 0il in the pool.

. YIT IS THEREFORE ORDERED:

(1) That the supefvisor of the Artesia 6lstrict office of
the Commission is hereby authorized fo issue a supplement to the
oil proration schedule assigning an allowable of 80 barrels per

day. to the Union 0il Company of California, Tracy Well ¥o. 1

in Unit C of Section 10, Township 22 South, Range 27 Past, NMPM,
Esperanza-Delaware Poél, rddy County, MNew Mexico, for the period
from September 1, 1976, through November 14, 1976.

. (2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deenm
necessary. v

DONE at Santa Fe, New Mexico, on the day and year herein~
above designated.

STATE OF NEW MEXICO
_ OIL CONSF'RVA"’ION COMMISSTION

PHIL R, LUCERO, (‘hairman

)

7/ JOE 'D. REMEY, Mepfer & Secretary

dar/




T OUIELII S

DA R
{

il 18
R A
o
-

Y

NEW MEXICO OIL CONS

Page

~ BEFORE THE -
ERVATION‘COMMISSION

. santa Fe, New Mexico

December 15, 1976

‘Now Mexico 87501

sh reporting service

" General Court Reporting Service
982-9212 .

2, Santa Fe,

[

morri

Phone (505)

‘No. 12

d

sl
825 Calle Mejia,

(.

EXAMINER HEARING

————-———.——_—.—_————-ﬁ———-..,———-_.. e o e e o S

IN THE MATTER OF:

application of
california for the rein

The hearing'chlle
motion to permit Scur

be found in Vv

_-_--———_—___. ,,,,

BEFORE: richard L.

‘of Union Oil Ccompany of
statement of
allowable, Eddy County, New Mexico.
d by the 0CC 6n its
1ock 0il Co. to
appear and show cause why
‘iolation of Rule 801l.

e s e o s S i S

CASE
5819

it should not

e o . g S O

Stamets, Examiner

TRANSCRIPT OF HEARING

APPEARAN C ES

For the New Mexico 0il
Cofiservation Commission:

i For Union Oil,of;california:

For Scurlock 0il Company:

'LynnATesChendorf, Esd.

Legal counsel for the Commission

‘State Land Office Building

gSanta Fe, New Mexico

Sumner G. Buell, Esdq.
JASPER & BUELL
Attorneys at Law

111 North Jefferson
sSanta Fe, New Mexico

William F. Carx, Esd.
CATRON, CATRON & SAWTELL
Attorneys at Law

53 0ld Santa Fe Trail
Santa Fe, New Mexico
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Page 3

MR. S&AMETS: At this time the hearing is re-

convened, we will call Case 5818,

ot & St v o 3

MS. TESCHENDORF: Case 5818, application of Union 0il
Company of Callfornla for the reinstatement of allowable,
Eddy County, New Mexico. |

If the Examiner pléase, I have talked to oppos1ng
‘counsel in thlS case and they are agreeable to consolldatlng

Case 5818 w1th Case 5819 for purposes of testimony.

MR. STAMETS: Case 5819 is the matter of the hearing ||

ice

'calléEbe“thé"Oil Conservatlon Commlss1on on its own motlon

to permlt Scurlock 0il Company to appear and show cause why

Fe,

it should not be found in VJolatlon of Rule 801 of Commission

porting sérv

Reporting Service "

-Santa

Rules and Regulatlons.

New Mexico 87501
Phone (505)982-9212 :

These two cases will be consolidated for the

d morrish re
General.Court

purposes of téstimony and séparate orders will be entered.

si
325 Calle Mejia, No. 122,

At this time I would like to call for appearances

in these cases.

MR. BUELL: Mr, Examiner, I'm Sumner Buell of the

firm of Jasper and Buell in Santa Fe appearing on bghalf
Union 0il Company and we will have one witness.

MR. CARR: Mr. Examiner, I'm William F. Carr of the
firm of Catron, Catron and Sawtell appearing on behalf of
Scurlock 0il Cdmbany. We have one witness.

MS. TESCHENDORF: Lynn Teschendor? appearing on

behalf of the Commission and we have one witness.
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>MR. STAMETS} Wiil ail of the witnesses stand at
this time, please? |
| {THEREUPON, the‘witnesses were duly strn.)
MR. STAMETS: Ms. Teschendorf, I presume you would

like to go«first in this case, you may proceed.

( W. A. GRESSETT

1callé“d as a witness, having been first‘duly sworn, was

1examined and testified as follows:

i

DIRECT EXAMINATION

BY MS. TESCHENDORF:

0 Please state your name, position and place:of
residence? | )

A W. A. Gressett, Supervisor of the Commission District
Two, Arteéia, New Mexico. |

0 An& the length of tiﬁe you have held that position?

A Ten years.

0. Do your duties as District Supervisor include
errseeing the compilation of oil proration schedules and
supplements?

A Yes.

0 Are you familiar with the subject matter of Cases

5818 and 58192

A Yes, I am,
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Page 5
0 What well is involved in this case?
A Union 0il Company of California Tracy No. 1 located

in Unit letter C of Section 10, Township 52 South, Range 27
East, Fddy County, New Mexico.

0. " Rule 301 (b) of Eﬁe'Commission Rules and Regulations
states that the results of gas-oil ratio tests taken during

survey periods shall be filed with the Commission on Form C-116

- not “later than the tenth of the month following the close of

the survey period for the pool in which the-well is located
and unless tﬁe Form C-116 is filed within the required time
limitunoAfpr@g;“?%}qwable will be assigned the affected well
until Form il6 is filed. - |

Wnat was the last date on which Union Oil filed the

C-116 before their allowable was canceled?

A August the 1llth, 1975.

Q 'Did you assign an allowable for the month of Septembef

1976 or any of the sqcceeding monfhs?

A None for Seétember or October, however, on November
the 16th we received a delihquent 116 and an allowaple was
assigned, effective November 15th.

Q Is it standard érocednre as a District Supervisor to
not assign any further allowables if the C-116 is not filed?

A, Yes.

0. When did you first discuss this situation with

Union 0Oii?
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-A. | On November 12th we had recelved the overproduced
list from Santa Fe and T had a call from Union'personnel
concerning another matter and asked this individual if he was
aware of the fact that this wellﬂhad not had an allowable and

had notthad,sinCe'September 1st and he said, no, he wasn't but

he would check cn it;and ‘call us back. In a few minu 1tes he

called back and I was busy on the other phone so he talked to
Mrs. Wright and told her~that the test hag been taken and it

had been put 1n a file and was not submitted and that they

‘wou get 1t in 1mmed1atelv. o
Qo And what has occurred since‘then?
A Well, on the fifteenth of November then we received

the Form 116 so we assigned the allowable effective that
day.

Q. Was this well,produced during the months of Septembe
October and November?

A Yes, it was.

Q. Did the Commission grant any special authority for
this period of production?

A No.

0. Then technically speaking has this well been over-
produced during the last three months?

A Yes, from September 1st through November 14th.

4] Based on available Commission records what is-the

volume of that overproduction?

1
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- N A September was twenty-two, fifty-one barrels; Octoberf,*
[ - , . -
; id 2 It twenty-five, seventy-two barrels.
- 30 0. . What was the total thén?
i
: 4 - A - For a total of forty-elght, twenty-three. ' - l
oy - , I
;‘;:j 5 ’ Q Was thJ.s overproduced o0il moved from Union 0Oil's
1 e 6| lease? N
T _
8 ¢  And did the Commission records reflect by whom it was”
et § 9 ll moved?
i E’g L0 A Yes, it showe Scurlock-Gii ‘Company.”
e Qe ~ . ~
; Mg)z;, 1 Q Could you give what records you base that on?
- 8§58 |
o §§;§ 124 A Commission Form C~115 reports the productlon and
P SED
i S¥da
= '§$,;'-:,_» 13 also shows the transporter.
LR
it a3 ' G , y 1
.g E§§~ 14 0 ‘Does the Commission regulate the purchasing,
g ,
gS% - | | 3
oy .,\; 15 || acquisition ang transportation and handling of crude oil
- 8 el producia in excess of the allowable?
S | . .
i 17 A Yes,
et
| ' 18 Q And what rule is that?
- 4 19 A 801.
: 20 Q. And has Scurlock acted in violation of Commission
21 {| Rule 8017
- 22 A. Yes.
: 23 Q What total volume of illegal oil was moved from this
i 24 | lease in the period from September to November.
- 25 A In September they show a total of two- thousand,r thresg
i

e




£ : “1 | hundred and eighty-eight barrels; October, two thousand, four
P4 2 | hundred and twenty-one and the November reports are not in at
P 34 this time.
b _
4 0 So what was the total volume?
H | B ‘ :’ - . -
' 5 A That would be a total of four thousand, eight hundred
; - 6 | and nine barrels. :
i B S
Ty et S L. N : o
7 Q0 According to Commission Rule 503 (f), new proration
f 8 | schedules and supplements are distributed periodically by
(221 : .
g 9 | the Commission, would you please outline this procedure and i
- N 'g._ U ¢ ...‘.,,_.,,.,Au&..,;.':_.-“_,,,” . . R : I . - e e . . - PRI "
-3 . 108 timetable? . .. . .. . , A I |
- B LE ! ” 3 . , O |
- £ - . S
» iigﬂ 1 A Yes, the schedules are issued for the months of
- £ 258 4
T Eig?g 12 || January through April, May through August and September throughf
- o ot [-1] &5';’; - ) :
: et =~ §g§ 13 | December.
4 £ 892
24 R358 : ) ‘ _
4 E g=& ‘14 0 -And when are the new proration schedules sent out?
v.8
EQ.S. ) X o .
S - g 15 A They normally are mailed, well, the September througﬂ
: g i6 § December schedule is normally mailed the last few days of
! ? 17 || August, right at the end of August.
8 P » v
: Eij 18 0 When was the latest schedule sent out that governs
} | ‘ 19 [| this period?
S o 20 A In August.
i : i
- . J o 21 0 Is Scurlock on the Commission's mailing list for
f = 22 | this schedule?
: ( 23 A, Yes. According to our Hobbs office they are on the
: ¥y
‘ . 24 || mailing list.
; - 25 , 0. Do you have anything further to add to your testimonyf
15
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MS. TESCHENDORF: I have nothing further at this

time.

CROSS EXAMINATION

BY MR. STAMETS:
@ Mr. Gressett, what was the test period for the
ESpéranza—Delaware Pool, gas-0il ratio test period for that

pool in 19762?

A -I'believe it was July. Let me look here. . Julv, oo

0. And by what date was Form C-116 to have been filed

A By August the 10th.
0 ‘And this is the form you did not receive until

November 16th?

A That is correct.

0 ‘Now, you indicated that the pool was produced in
September and OCtObér, how do you know that? .

A Well, by the operator's monthly production report,
C-115,

43 And then you indicated the volumes run from that
lease for that same month by the transporter. How are you
avare of that?

| A, Commission Form C-115 feports this figure and it is

also substanciated by the purchaser's report, Form C-112.

j
3
3
3
|
4
g
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;
;
;
s
3
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;
:
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0 And in addition to the known overproduction in

September and October if the well were produced during that

pefiod in November when it had eo allowable, assuﬁing that it
produced eighty barrels a day, it would appear to me that they I
would have accumulated something like eleven hundred and twenty
barrels of overproductlon in the first two weeks in November°
A I would assume so, yes.

ﬁR. STAMETS: Are there any other questions of this

witness?

87501

ice

CARR: I have several.

STAMETS: “Mr. Carr.
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CROSS EXAMINATION

Court Rep

Phone (

BY MR. CARR:

General
825 Calle Mejia, No. 122, ‘San

0 Mr. Gressett, was this case called at your request?

sid morrish report

A No, sir.
0. It was not? It was called at the request of the
Santa Fe office of the Commission?

” A. Yes.

0. Now, you stated that You reviewed the overproduced
listing and so that no allowable had been assigned to the
Tracy No. 1 and that is when you notified both Union and
Scurlock, I assume?

A Scurlock was notified, vyes.

143 When you look at this list, and I assume Yyou review
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these as you :eceive them, Qere there other wells on the list
that had no allowable assigned?

A, To the best of my recollection, no.

0. HaQe ybu seen occasions before when no allowable

was assigned for failure to file a C-116?

A And appear on the overproduced lists?
Q Yes.
A 'I don't recollect one. Now, there may have been,

I'm not saying that there hasn't been but I don't remember one.

0 Is it obvious from looking at this overproduced
list that there is no allowable because the C-116 was not
filed or does it just indicate no allowable?

A This repoft indidates no allowable and then some
twenty~four hundred bariels of overproduction or overruns in
that twenty-four hun&redf i

0. So by looking at that then you were able to check the
proration schedule and from that determine, is that correct?

A Right. |

0 So there could have been other ones on the list that

reflected no allowable that might have had problems with their

C-1162? -
A That's‘possible.
0 All right. Are there other occasions to your knowled

where 0il has been sold in a period, between the time when

there was no allowable assigned to a well because no C-116

ge
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Page 12 S

has been filed? Not particularly—this month -- what I'm
trying’to get‘at, Mr. Gressett, is this an isolated incidence
or is‘this:an overall probleﬁ that the Commission ‘is trying to
deél with.?~

| p - This héé happened in the past, yeé.

B S And so this is Jjust an action by the commission to
try éﬁd»st#it more éggressively eﬁfdrdihg its rules in this
area, is that coffect?

MS. TESCHENDORF: I don't think the witness is

9 - (Mr. Carr continuing.) But you did state that to

your knowledge there had been problems in the past?

A Thefe have been problems for various reasons.

0. Do you recall any case called prior to this time
for this particﬁlar’purppse?

A. I recall one for the allowable reinstatement.

0. But do you recall a case where anyone haszbeen

called to show cause why they were not in violation of Rule 801lp

A 1 don't recall, no.

Q. Now, are you familiar with Rule 8017

A I've got a coOpY of it.

0. I don't think it is important to read it. You have

read it and are familiar with it?

A. I have read the rule, yes.

0. And it does run to a nunber of people, it prohibits

e e Sh
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? "1 ||lgale, purchase, transporting, ‘refining and a numk;)“eif“‘ of i:hi“ngs? :
i W; 2 A, Yes. | | h
3 e 3 “Q. bo you have any idea what happens to the oil once
- s lit is transported by Scurlock in this particular ‘case?
i o
, ’i : 5 A No’t vsbec'ifically, no.
; - 6 | 0. Do .you kndw if tpey refine it? '
: 2 H 7 A To my k;xowle;ige they don't.
o ‘ g: 8 Q 1f it was taken to a refiner would the refiner also
i ) . 3 o |pe in violation of this rule? :
HI 2
o g“’ gg o A I would say that is a question for our attorney
) % M §§§ : 11> ‘to’ answer |
B t %%ﬁg 12 0. vYou would say:s though, that if oil is 'proéluced withc’fﬁ
s; A i%i% 13 é.n allowable, sold, transported and refined that the seller,
: S= -
; :E 'E Eié 14 || transporter and refiner would probably all be edual and in
: % b éug 15V the same Vpositicn‘ with respect ‘to this rule, :wofild you not?
- }i - é 16 lI- MS. TESCHENDORF : That's just asking the same questioft.
‘ : B ;f : ~1;\‘.(WRI. STAMETS: DO ¥oU ohiect toO Ehe _'qhest:}On?
A 18 MS. TESCHENDORF: I object Lo the question.
=4 19} MR. STAMETS: Sustained.
3 e‘, 20 Q (Mr. Carr continuing.) Mr. Gressetrt, are you awvare
: -
; 21 fjof anything or have you seen anything that would jndicate that
E - 22 || this is a willful violation?
E’ . “ 23 A. No.
| , 24 | MR. CARR: I have nothing further.
| - 25 MR. BUELL: Jﬁst one guestion, Mr. Exaniner.
-
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‘had been run in July as it should have been scheduled?

 Page__ 14

MR, STAMETS: Mr. Buell? - k
" CROSS_EXAMINATION - T
BY MR. BUET.L:
Q As soon as Union 0il Company was notified that they

had not filed the C-116, I take it that it came in immediatelY%‘

A ~ Yes, sir.
0 Right after their first notification?.
A Yes. & “

Q@  And it did indicate on that form that the GOR test

A Right.

0 So the only sin of Union 0il Company here was merely

one of failing to get a paper in on time, a form, they complied
with yﬁur other rules? |

A Yes,‘they.faileihtc et that in and épéarentlysthey
failed.to look at the schedule.

Q Yes, and have you seen anything or have any reason tg
believe that the oversights by Union 0il Company were willful
or intentional?

A No.

MR. BUELL: I have nothing else.

MR, STAMETS: Mr. Carr?

RECROSS EXAMINATION

BY MR. CARR:
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! 1 0. =~ Mr. Gressett, as District Supervisor you are familia
[ e -
REY 2 |l with Scurlock 0il Company, is that correct?
1 3 A Yes.
i . , . . .
i - - 4R 0. Have you ever kzd any problem with them before?
g - _ |
g 5 " A Would you define problem?
. y 6 0 Have you ever had to have a hearing called in regard
o b : ; g o e : ,
7} to anything with Scurlock prior to this time?
L ‘
u 8 A No.
i
Do 3 9 MR. CARR: I have nothing further.
£ 13 ) ~ :
e o R ® | : o : '
r - v’- 10 TSI T e s s - - e e e
é ] E 3;§
P o £ P | RECROSS EXAMINATION
" R 12 | BY MR. STAMETS:
: 8333 1 v
: E‘é‘gg 13 0 Mr. Gressett, have you from time to time seen
Qe 5 .
$ 2502 s s . .
L‘ §§£_§ 14 }i instances of the transporter, the pipeline, overrunning oil
V.9
~ ES% |
P - r 15 || from leases in your district?
(i ® 3 ;
S 8 16 A Yes, I have.
i ‘ 8 - » :
i u 17 0. Have you ever seen anything of this magnitude?
3 ; ) ‘ 18 A. I don't recollect anything of this magnitude; no..
= 19 Q Has it been your experience that in cases where no
4 .
, 20 || allowable has been assigned to a well or to a lease that this
£ |
. 21 || is normally céught when the transporter does not run the oil
- 22 | from that lease because it has no allowable?
23 A Yesy.
24 MR. STAMETS: Any other questions of the witness?
- 25 [ Mr. carr?
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EY ' FURTHER RECROSS_EXAMINATION

N

‘#BY MR. CARR:

3 0 Mr. Gressett, when you talk about the magnitude of th

4 préblem, is there any figure over which you decide that you
5~ﬁéve;got a problem or is it just any biiuin;v{blatibn would
6 beé> J

7w : A As a nOImal proéedure, Mr. carr, when these over—
8 producéd«lisfs come out we run throﬁgh’them and notify the

9 burchaser of any overruns and notify the operator of any

HJOJEQVerproduptiqg_apd they range from a few barrels to a few

11 |'hundred barrels.
12 * 0. Let me ask you another question. This is something
13‘ I don't understand exactly. There are a number of ways an

14 {| allowable can be canceled, is that correct?

15 a  Yes.

16 0. And under the rules of the Commissioniis this, to

17;?y6urvkno%1ed§e, the’only time that just no allowable is

18 || assigned or is this a common Q;y‘for»canceling an allowable,
19 Tjust not assigning oﬁe?

26 A Well, when GOR tests are required this is a normal
21 || procedure.

22 0. Is there sone kind of an order that sometimes goes
23 || out from the Commission canceling an allowéble in other

24 || circumstances?

25 A vYes, for other violations.
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Q And thén’inktﬁét caseAEhére hdﬁiéwbéﬂébhe»sofﬁrdg
communication from the Commission at the time the allowable
actually ceases?
. Yes.

~ MR. CARR: ‘Okay, that's all I have. Thank you.

' FURTHER RECROSS EXAMINATION
BY MR. STAMETS:
0. Mr. Gressett, during the periodic review of allowabl

and the proration schedule, if production reports show that a

s

tandard

well has Hot besn produing is it possible’or 1s it e
operating proceduréVthét that well might be shown with no
éllowable in the next proration schedule?
A ‘Yes, and whén that occurs the opégator is notified.
0 In what méﬁﬁer?i
A. By letter;
@ By letter?
A Right. |
MR. STAMETS: Any othér questions of the witness?
He may be excused.
(THEREG?ON; the witness was excused.)
MR. STAMETS: Mr. Buell, would you like to proceed

with your testimony at this time?

MR. BUELL: Fine, I would call Mr., Lloyd Thompsen.
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L | ' - LLOYD THOMPSEN
ST 2 | called as a witness, having been first duly sworn, was
;u s 3 || examined and testified as follows: |
it s ;
: 5 . DIRECT EXAMINATION ’
in 6 hY':MR._r: BUELL: S - ‘
‘ “i 7 ‘Q‘_ Would you please state ‘'your name, by whom you are -
*E ' 8 | employed, where and in what capacu:y"
i
§ e TE‘ 9k " A Lloyd Thompsen, Union 0il Company of california in
% ' , %\é» 10 Midland, Texas as. District Operations Manager.
%EE i%g.ﬁ. _f1[f @ And as the District Operat 1cs‘anager what ggne;ailg oy
;: gggg 12' are your duties? | |
‘ " ;gg‘% 13 A I'm responsible foi"the operations in the Midland
3 ng_é 14 || pistrict which includes p’ort’ions of New Mexico and West Texas,
b ;‘f’g 15 {| the d:.str:.ct productlon superintendent reports to me, district
i ®
- é 16 || drilling superlntendent, englneerlng manager and clerical staff.
: 17 Q Now, does your sohere ,,,,, of authorlty include the
§,, 18 || Tracy No. 1 that is the sub’ject: ":n'atter of this hearing?
t‘; 19 A Yes, it does.
. ‘j 20 Q Now, who in your district 1s responsible for the
21 || filing of the various forms for the Commission, specifically
> 22 || the C-116"'s. |
. 23 A That's the senior clerk in the district office who
; 24 || reports to the district chief clerk who repcrts to me.
| - 25 0. By the way, have you previously testified before the
3 i
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Page 19
Commission? |
A, _No, I haveAnot.
Q Would you glve the Examlner a brief hlstory of your

i educat10na1 background as well as your work exper1ence°

A I graduated with a Bachelor of Sc1ence degree in
petroleum englneerlng from the Unlversxty of Callfornla in
Berkely in 1950, after ;ﬁo years in the service I was employed
by Union 0il Company and have been since. Since then I have

held 9051tlons of reserv01r engineer, production englneer,

SRR IR I R

Operations’Manéger.

0 Are you generally familiar with the history of the
Pracy No. 1 Well?

A -‘-In general, yes.

1) And are you famlllar with this appllcatlon in Case

5818? - e s . e L e e
A Yes, I am.
MR. BUELL: Are the witness gqualifications
acceptable?
MR. STAMETS: They are.

0. {(Mr. Buell continuing.) Briefly would you explain

to the Examiner what we seek in the application in Case 58182
A, We seek reinstatement of the allowable from Septembex

|1st through the November 14th period which was not given becaus

lof our failure to file Form C-116.

dr;.lllnq engzneer. Proaucr,lon “fore uau-,'féi:?érintvnde!f\‘ﬁff"and now Tn T

I |
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Q Briefly give the Examiner, please, a history of
the Tracy No. 1 and its production history? _ | -
Jﬁ A It was drilled and discovered while drilliné for a

dgépgt;horizon, and I'm'not sure, I think in 1970 or '71.

i sibsequently the three wells were drilled offsetting that,

llooking'for the  same things in the Delaware sands, unsuccessfullly, .
and, . therefore, it's a one-well field, the one and only well
in the Esperanza-Delaware Field.

0. Has this been a top allowable well to your knowledge

ever since its discovery?

0 About how deep is this well drilled? “

A About thirty-five hundred feet is the present
completion.

Q Wbuld you explain in your own wofds to the Examiner
why to the best of you£~khowlédgéwﬁﬁibnréil Company faiied to
file thevC—ll6 Form? |

. Baéically it was a clerical oversight. We received
the schedules of the tests from the Commission, various
Commission district offices, and they are sent to the area
offices responsible for running the tests, tﬁey are then to
run the tests and report them back to the district office. A
clerk in the area office honestly felt that the test had been

submitted to the district. Subsequently it developed that it

had not been submitted and the clerk in the district office

ek aie ALed ey
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.‘l‘who is supposed to remind the area when he doesn't get the

*pérfbfméd‘in July of 1976, is that correct?

-béen,danceled, as of September>l when the allowable list came

u$f“§é§£émber aﬂd”itrdbes, in'féét}VShoh no allowable for féfluﬂ

‘to file»Form c-116. Again, this is supposedly checked by --

Page 21

test on time also let it get by him and hence the purported
test was not filed.

Q However, the GOR test was properly and timely

0" - Did Union know that the allowablé on this well -had

out?

A We received the allowable list on about the fifth

: <

the allowable schedule is supposed to be checked by at least
tﬁo;Peoble and neithér of them detected the fact thai the
allowable had’Eeén'canéeled.‘ We were not, in faét, aware of
this until we received verbal communicétiqn from Mr. Gressett
asiﬁe;has testifiéd.

Q  When Gid you first find out that the C-116 had not
been filed and the allowable had been canceled?

A On November 12th in télebhone conversatiorns with
the District Director in Artesia.

0. Did you ever receive any notification by letter that
the well did not have an allowable for September?

A Well, we received two documents from the Commission

no, one, I believe. It would be the schedule that came out on

3
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‘the fifteenth Of November and asked to get the allowable

Page 22

September S5th that showed that the allowable had been canceled

which is the allowable schedule. That's all, to my knowledge,

that we received.
0 But you never recéivéd a specific letter dealing wii#
this well and the fact that it was being produced without an

alldwable being assigned to it?

B v,,,,,,,,,Nét,L?ri’or __to_fNoveritiber_.._12’Etli1 RS + o PRS- S il

0 When,itvyas discovered by you in mid November that
the C-116 had not been filed and the allowable had been cancel
what action did you take?

A We immediately fiiéd'the‘C—llﬁ,iI believe about on

reinstated for the period ofJSeptember to October.

“Q -And I take it thét the'Commission through their
district office did not reinstate it automatically for Septemb
and October?

A No, as I recall we were told‘that we would have to
come to a hearing to get it reinstated.
0 What adtidns did jou take within Union 0il Company

to try to prevent this type‘of clerical oversight again?

A Well, reemphasize ‘to the people that they are suppos?b

to pick these thinos up. Both of the people primarily

involved did not try to cover up their mistake. Both admitted

that they had goofed, in the vernacular, and because of this

I did not take any disciplinary action against these people,

Cemben oy
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put I feel they are aware of the gravity of the situation.

Hopefully it will never happen again.

0 Was the failure to file the Form 116 willful or

intentional?
A No, sir.
Q b6WY6GM6€iié§é that the granting of the order re-

instatinq the allowable would cause waste or in any way
prevent the protéétiOn of’dorréiative rights?
A I see no way.

MR:‘EPELLF i have nothing further, Mr. Examiner.

- CROSS EXAMINATION

BY MR. STAMETS:

0 Mr. Thompsen, in addition to the test requirements,
‘have your peéple pecome aware of the necessity for checking
the oil proration schedule?

A This is what I'm trying to get across to them. They

are 3upposed to 100k at the darn things, you send it to us

" for a reason and I think they are aware of it now, at least

those two.

MR. STAMETS: And I would like to ask Mr. Gressett
now a related question to this. Mr. Gressett, do your records
indicate that Union has been very conscientious and regular

about filing these reports in the past?

MR. GRESSETT: Yes, they do.

g
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rﬁﬁ. STAMﬁfé} Okay; ”Afé £here»ény»other qdestions
of Mr. Thompsen?‘ He may be excused. 7;4«
" ” (THEREUPON;’the'wiinesé was excuced. )
'MR. STAMETS: Mr. Carr? |
MR. CARR: I have one witness, Mr. Brown.
" VICTOR G. BROWN °
'éaliéd as a witneSS;'haVing*been first auiy‘swofn, was
examined and testified as follows:
i ' DIRECT EXAMINATION
BY MR, CARR:
_Qv Will you state your full name for the record, please
A -Victor G. Brown. |
Q. By whom are you employed and in what position?
A Scurlock 0il Company, District}Managér, West Texas-
% New Mexico District. ;

Q Where do you reside? 5

A Midland, Texas.

0 Mr. Brown, as District Manager do your duties includ
supervising Scurlock's operations in Southeastern New Mexico?

A. Yes, sir, they do.

Q Are you familiar with the subject matter of this
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years, I believe.

Page 25

é How long has Scurlock been doing busines§ in ﬁhé
State of New Mexico? |

A Since 1964, about twelve years. ~

o - And-to ‘your khowledgefhave you had any problems with
the 6i1’Commiséion prior to this time?

| A No,

Q How long”hasﬁScurlock been purchasing oil from the

Union Traéf leaSe? |

A Since completion of the well, some three or four

N

0 How did you first ﬁééome‘aﬁare of thenprBSi;ﬁ?Eﬁﬁt .

we are here today on?

A I received a telephone call from Mr. John Tyler with

Union 0il -Company of California advising me of this problem

‘and a short time later, I would say two or three hours later,

Mr. Stamets called me onitthsamevmatter.
| 0. Do you happen to know’when’th;t wééf

A, It was in November. In my notes I showed it to be
November 19th but I kind of think that might be wrong. I
think it could have been a few days earlier.

0. What is done with the oil that is purchased from
this particular lease?

A, We move it by transport truck to a point where we
inject it through a meter into Navajo Pipeline. The title is

transferred as it goes through the meter.
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~supplement:.:. T now know that this is not the case that it can

resoonsible for moving the oil showing all of the information )y

is dny carryover stock from a preceding period and as a
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0. D6 you have any-of the oi

1
{nd

producad from the lease

in your possession at this time?

A  No.

QJV,Sppwyou receive a‘prération schedule? )

A Yes, we do.

G Would you please explain to the E*aminer how this
problem arose and what procédure you have taken to see that .
’ft'does;ﬁot‘ﬁappen‘agaiﬁ?~ : - : n~“£,

A With us the problem lies with me in that it was my (

interpretation that the allowables would be removed by

be left off the schedule toc. We do get the schedule, we have

taken steps to see that the allowable data from these schedules
are cut into our data machines in Houston and a proration shee

will be furnished to us and our field personnel who are
on a given property, plus the allowabie, pius stock if there -

comparative fiqure the preceding month's run.
We hbpe with this information in our hand and in
the hands of our people that this won't happen again,
0 Mr. Brown, is it fair to say that you expected
some sort of a notice if the allowable for this well was
canceled?.

A Yes, I did.
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1 0 "And that this was a mistake on your part?
i 2 A Right. - ‘ -
- 3 [} Do you believe that the pro\cjedfures that you have .
H 4 || institutea will prevent a reoccurrence of this problem?
e Sﬂ A I sure do. e | >
V 6 MR CARR: —I-have “.o—-further?:éjuestlcns of ‘Mr. Brown:
o 71 MR.'STAMETS: Mr. Brown, I take it that these :
¥ 8 | procedures that you are talking about are brand new and they
4 3 8 || are substantive? :
" 2 3 10 THE WITNESS: Right, yes, sir. :
- T R LU I e B e D R e o Dl 80 e s D D LN ¢
HE ig;gﬂ - MR. STAMETS: Are there any other questions of the - :
EL 4 . _
- §_%33 12 || witness? :
L} gi'g@ e i SRS .
42 13 MS. TESCHENDORF: I have one gquestion.
£ 858 o
(Er] Bse } ) o
i ggé_é 14 ‘MR. STAMETS: Ms. Teschendorf.
.3 .
E 6.5' : ST . :
. .,; 15 MS. TESCHENDORF: Mr. Brown, do you know what date
R ® 3 . ;L
S 8 16 || Scurlock recazived the proration schedule?
: Bj 17 . THE WITNESS: No, I don't. I'm sure we received it
: 1 18 || timely because we normally do, we had "i\{:' in our possession. S
; ; ] ;= w0l MS. TESCHENDORF: Okay.
. Ly ’ e . . :
20 MR. STAMETS: Any other questions of this witness?
=1 .
A | i ' B 21 || He may be excused.
L ‘ i
N L 22 (THEREUPON, the witness was excused.)
L 23 - MS., TESCHENDORF: Mr. Examiner, I think at this
24 || time, at least for Case 5819, it's clear from the testimony
| - 25 || that has been presented that this whole situation arose from
!
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» 1nadvertent errors on poth the part of Union 0il Company

‘and scurlock Oll ‘company and at this time on behalf of the
i MR dA?E; We would certainly concur in the motion.

kdismissal will be granted, presuming that case 5818 will be

7\ 'déciGed”

1l

12

-14-

Page_______________..———-————-

Commission 1 would 1ike to move for the dismissal of Case 581§Z‘k“ e

_MR. STAMETS: Ms. Teschendorf YOur“réquestwingW

(WS

n - favor of ‘the applicant, Union 0il Company of
¢alifornia and that s the size of it. - “
ything further in either one of these cases?
MR. CARR: 1 would like to make one brief statement.
MR. STAMETS- Mr. Carr.

=, CARR: . We hope the Commr351on will accept their

counsel's motion. There is one particular problem that Tnis Oy

case posed to us that I think would be appropriate to mention
to the‘Commission. The style of the case was @& show—-cause
hearing and coming pefore the CommisSion in this case€ to defeni
ction and that was the first thing that caught us off guard
it appears that it wes probably a very @fej gecision because
this approach gives the Commission flexibiiityntoucail parties
in and discuss a matter 1ike this with and without going under

the rather gsevere statutory problels ‘that -could come up if an

action was prought bY the Ccommission seeking a penalty or
seizure of the oil.
it also. however, put us in a position where we

really didn't xnow what we were coming in on and we appreciate

T

N T

N
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| the ‘attitiide of the Commission today in the way it was

handled.

MR.

STAMETS: Anything

_ A
taken under-advi

50!’ Me,xico 011 Conserv

. _,_"_..," .
9

further in this case? These

o ;'L f?/t...é Yy 4

‘Y

atlon Commission

‘ ]
!
'

o

-9
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. Dockets Nos,

b Docket No. 34-76"

o

1-77 and 2-77 are tentatively set for hearing on January 5 and 19, 1977. Applications for

hearing must be filed at least 22 days in advance of hearing date.

DOCKET: mmm‘ HEARTHG - WEDNESDAY - DECEMBER 15, 1976

9 AM. = OIL CONSI:RVA’I TCN COMMISSION CO FERH{CF ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases w111 be heard before Richard L. Stanets, Examiner, or Damel S Nutter, Alternate Fm,rnmer.

(1) Consideration of the allowable production of gas for January, 1977, from seventeen prorated

(2) Consideration of” the ‘ali6wable proiuetlon of gas for January, 19’7'7, i‘rom four prorated

( i 1" Conservatlon Lommssmn on ltS own motlon ‘to
permt Hixon Develop:r'ent Company, National’ Surety Corporatwn, and all other interested
parties to appear and show cause why the Central Bisti Unit Wells Nos. 41, 46, 47, 49 and 50

.located in Units D, I, K, M, and O, respectively, of Section 16, Township 25 North, Range 12

West, Bisti-Lower Gallup Pool, San Juan County, New Mexico, should not be plugged and abandoned ;

ALLOWABLE:
-pools in lea, Eddy; Chaves, and Roose'relt Counties; New Mexico.
pools in San“Juan, Rio Arriba, and Sandoval Counties, New Mexico.
CASE 5796: (Continued from November 10, 1976, Examlnﬁr Hearing)
In the matter ‘of the hear:mg called by the,
in accordance with a Commission-approved pluggmg program.
CASE 5815:

CASE 5816:

' CASE 5820:

CASE 5817

CASE 5818:

CASE 5819:

CASE 5323:

in the abov
“oiien .maerl.f g
. Pool, Eddy County, New }'exlco, to he dedlcated to a well to be orllled at a standard locatmn

3187 in the San- At\dres “forma~

Application of‘ Mark Productmn uonpany for’ compulsory pooli mg s, *Eddy Cou:nty, New Mexico. .- “Applicant,
ty

¢n ox\dtw wvﬂmﬂ ::11 oinerals ;x.

thereon. Alsc to be considered will'beée the cost of drilling and completing said well and the
allocation of the cost thereof, as well as aciual operating costs and charges for supervision.
Also to be consideired will be the designation of applicant as operator of the well a2nd a charge
for risk involved in drilling sald well.

Application of Texas Oil & Gas Ccrporatmn for an’ unorthodox gas Well location, Eddy County, New
Mexico. Apphcant., in the zbove-siyled cause, seeks approval for the unorthodox gas well lccation
of its HMuber Federal Well No. 1 to be! dnlled 1,087 feet from the North line znd 2280 feet fron
the East line of Section 27, Tovmshlp Qom‘,h, Range 22 East, Fddy County, Hew Mexico, the N/z
of said Section 27 to be dedicated teo the well.

Appllcatlon of Texas: 011 & Gas Corporatlon for compulsory poolmg, Eddy Count,_;, New ‘fexlco
Applicant, in the above- “styled cause seeks ‘an ‘order pooling all mineral interests in ‘the Wolfeamp
and: Pennsylvanian formations under )’iug,, v.he 'v'/2 of ‘Section 4, Tc'.-mshlp 22 South, Rarge 22 ‘Fast,
Eddy COuntV, New Mexico, - to be dedicated 16 a well 4o be Arilled at s Stapdard locabion-iherecn.
A130" Lo be considered will be the cost of drlllmg and co"nr;leumg “said well and the allocation

of the cost thereof, as well as actual operat:mg costs and charges for supervision. Also to be
considered will be the designation of applicant as operator of thé well and a charge for risk
involved in drilling said well.

Applicaticn of Read & Stevens, Inc., for an unorthodox gas well location, Eddy County, Hew Vexico.
Applicant, in the above-styled cause, secks approval for the unorihodox gas well location of its
W. R. State Comm. Well No. 1 to be drilled 660 feet from the South hne and 990 feci from the
East 1line of Seetion 6, Township 21 South, Range 27 hast, Burton Flai-Morrow Gas Pool, Eddy
Cuunty, New Mexico, Lots 9, 10, 15, and 16, and the SE/4 of said ucctmn 6 to be dedicated to
the well.

Application of Union 0il Company of California foy the reinstatenment of ellcwable, Eddy County,
New Mexico. Applicanit, in the atove-styled cause, sceks reinstatement of oil allowzble for iis
Tracy Well ¥o. 1 lccated in Unit C of Scction 10, Tovnship 22 South, Range 27 East, Esperanza-~
Delawdre Fool, Eddy County, Hew Mexico.

In the matter of the hearing called by the Uil Conservation Coumissinon on its own rotion to permit
Scurlock 0il Compary to appear and show cause why it should not be found in violaticn of Rule 801,
Cormission Rules and Re;'ulatmns, for purchasing, acquirirg, transporting or handlirg of crude
petroleum oil produced in excess of the allowable by Union 0i1 Compawy from its Celifeornia Tracy
Lease, Esperanza-Delaware Pool, Fddy County, MNew lMexico,

‘Applicetion of Thornten lopper for salt water disposal, Eddy County, New Mexico. Applieant, in

the above-styled causrn, scoks authority to dispose of produced salt water into the Delaware
formation throurh the opev-hale inlerml fronm 1987 fect to 2000 feql of his Bradley Federal
Well Ho. 6, located in Uait D of Secticn 11, Tovmship 24 South, Range 26 East, Black River-
Delaware Pool, Eddy County. Mew Mexico.




.
e

Examiner Hearing - Wednesday - December 15, 1976 » _ : i ,
-2- ) ' Docket No. 34-76 o

Pr—

T 7 CASE 5822: Southeastern New Mexico nomenclature case calling for the creation, extension, and contraction y
of certain pools in Lea and Chaves Counties, New Mexico, ’ . . N

a’) CREATE a new pool in lea County, MNew Mexico, classified as an oil pool for Bone Springs
‘production and designated as the Antelope Ridge-Bone Springs Pool. The discovery well is the |
Superior 0il Company' State "R" Well No. 1 located in Unit M- of Section 25, Township 23 South, ‘ . ‘
Range 34 Fast, NMPM. Said pool would compnse. . :

TOWNSHIP é} SOUTH,-RANGE 34 EAST, NMPM
Sectzon 25: SU/4. 1. -

b) CREA"‘E a.new pool in lea County, New Mexico, classified as a ‘gas_pool for Devoman produetion

and designated as the North Teague-Devonian Gas Pool. A geo‘oglpal study foiind the nor*heast

portion of the torth Teague Devonian Pool to be a separate reservoir due to fault:mg Said pool .
~would comprise: . - . . I I S

e e e e T T T T SHTP 23 SOUTH, RANGF 37 P.AST, 11l
Section 22: S/
Section 27: N/2 and N/2 S/2

) CONTRACT the Teague-f)evon_ian Pool By ‘the deletion of the fblloﬁ?rlg' described érea:é o ’ o

TOWNSHIP 23 SOUTH, RANGE 37 EAST, NMPM -
Section 22: SW/4

Section 26: All .

Section 27: N/2 and N/2 S/2

d) EXTEND the Blinebry 0:i1 and Gas Pool in iea County, New Mexico, to include therein:

‘"xuwmxur 21 SO0, RAN(:E 37 EAST, NN
Sectlon 18: NE/4

B e R T
JRENER .

e) EXTEND the Chaveroofsén Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE 33 EAST, M/PM
Section 17: SW/4

AR FEEATAN Y AT T

£) EXTEND the Flying "M"-San Andres Pool in Lea County, New Mexico,. o include therein:

7 TOWNSHIP 9 SOUTH, RANGE 33 EAST, NAPM i
Section 20: SW/4

PPN

g) EXTEND the South Leonird-Queen Pool in Lea County; New Mexico, to include therein:

TOWNSHIP 26 SOUTH, BANGE 37 FAST, M/PM
Seetion 13: SE/4

h) EXTEND the EéStuLusk—Bone Springs Pcol in Lea County, New Mexico, to include therein:

TOWNSHIP 10 SOUTH, RANGE 32 FAST, NMPM
Section 15: SW/4

i) EXTEND the Maljamar-Grayburg-San Andres Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 33 EAST , MPH
Section 14: NE/Z

J) EXTEND the Sawyer-San Andres Gas Pcol in Lea County, New Mexico, to ineclude therein:

TONMNSHIP 10 SOUTH, RANGE 38 FAST, MMFM
Seetion 6: /2

k) EXTEND the Tom Tom-San Andres Pool in Chaves County, MNew Yexice, to include therein:

TOXYNSHIP 8 SCUTH, RANGE 31 EAST, NMPM
Seetion 2: HE/4

1) EXTEND the North Vacuum-Abo Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 17 SCUTH, RANGE 35 FAST, NMPM
Section 7: HE/4
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. .
‘Northwesicr new Llexico no'nenclat\u'e case calhng i‘or the creutlon and cxtenszon oI‘ certain pools in .
San Juan; Rio Arriba, McKinley and Sandoval Counties, New Mexico.

&) CREATE a new pool in San Juan County, New Mexico, classified as a gas pool for Pictured Cliffs ; .
production and designated as the Potwin:Pictured Cliffs Gas Pool. The discovery well is the Dugap D )

Production Corporation Mountain Well Ko, 1 located in Unit J of Section 15, Township 24 North, ; -
Range 8 West, WP, Said pool would comprise: :

TOWNSHIP. 24 NHORTH, RAMGE 8 WEST, NVPU
Scetion 14: SW/4
Section 15: ‘All
Section 16: E/2

b) CRI'.A TE a neWw podl in San Juan County,  New Mexico, classi!‘ied as a gas pool for Plctured Cliffs . .
production and designated as the Alblno-—hctured Cliffs Gas Pool. The dlscovery well is the’ “Coastline . —oiiomo

" Petroleum Company, Inc. #3 Schalk Yell No.. Y94 Tocated in-Uni€-M o0 St iGh 26, Township 32 korth,
.. Banpe 8 West;- 12T SEIG POOL “would comprise:

TOW”SHIP 32 NORTH, RANGE 8 WmT, MPM
Section 26 Sa/4

c) CREATE a new ,‘ool in San’ Juan Count.y, New h.enco, cla331f1ed as a gas pool for Dakota rroduction
and ‘designated as tua: Stralght Canyon—Dakota Gas Pcol., The dlscovery well is the Robert C. Anderson
Ute Mountain Ute Well No. 1 lecated in Unit L of Section 14, Township 31 North, Range 16 West, NMPM,

Said pool would comprise: =

TOSNSHIP 31_nonm, }mndi&;& WEST, NMPM
Section 14: Si/4 -

d) CREA‘}”E 2. nev pool in: }3“‘““’“" C.}u.o,,, “New Hexico, 'elaSS).ﬁed as an 011 peol i‘or Dakota

production A

< the larcelma—Dakotw 011 Peol.

The discovery well“is the Fairfax Exploration

- und designated
Corporation Bullseye Well No. 3 lceated: in Unit N of Seection 18, Tovnship i6 Nor uh, Range 9 \"est, M'P’J!

The top of the perforations is at 1797 feet. Said pool would comprise:

. TOXNSHIP 16 NOWTH, RAXGE O WEST, IMPM . g I
Section 18: S/z SW/4 ) : .
Section 19: K/2 N¢/4 Tl

TOWNSHIP 16 NORTH, RANGE 10 WEST, MMM S
Section 24: NE/4 NE/4 TR

e) CREATE a new pool in San Juan County, Hew Mexico, clasgified as a gas pool for qulf land prodactiion
and designated as the Jasis Cenyon-Fruitland Gas Pool. The discovery well is the hes.x Peircleun
Corporation State Com Well No. 39 located in Unit C of Section 356, 1o:mslrip 29 North, ‘Range 8 Vest,

" NMPH, Sajd pool would comprise:

TO?’HSHIP 29 NORTH, RAMNGE 8 ‘YEST, NP
Section 36: KV/4

£) CREATE a new pool in San Juan County, New Mexico, classified as a gas pool for Fruitland production
and designated as the Crouch Mesa-Fruitland Gas Pool., Tre discovery well is the Riggs 0il & Cas Corpora-
tion Federal ¥ell Mo. 1 lceated in Unit F of Section 4, Township 29 North, Range 12 West, NMPM, - Said
pool would comprise: -

TOWNSHIP 29 NORTH, DRAMNGE 12 WEST, WP
Section 4: Wi/4

g) CREATE & new pool in San Juan County, New fexico, classified as a gas pool. for Fruitland production
and designated as the Sadro Canyon-Fruitland Gas Pool. The discovery well is the Southern Union
Production Company Seyu:our Well Mo, ¢ located in Unit F of Section 23, Township 31 Korth, Range 9 Weat,
NP, Said pool would covprlse. ‘

TOWNSHIP 31 NOATH, RANGE 9 WEST, 12PM
Section 231 Nu/4

h) CRFATE a new pool in Sandoval County, New Mexico, classificed as a gas pool for Chacra production
and designated as the NMusty-Chacra Gas Pool, The discovery well is the Chace 0il Company Rusty Navajo
¥iell Ro. 1Y located in Unit A of Section 23, Township 22 North, Range 7 West, 2P, Said pool would
comprise:
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CmuicT 95 NORTH RANGE 7 WEST, NMPM ,

Section 23: Al
Section 24: WN/2 :
“Section 26: N/2 - '

i) CREATE a new pool in Sa.n Juan County, New Mexieo, classified as a gas pool for Chacra production
end designated as the Navajo City-Chscra Gas Pool. The discovery well is ihe Lively Exploration
Company Lively Well No. 7Y located in Unit E of Section 35, Tovmship 30 North, Range 8 West, NMPM.
Said pool would comprise:

TOWNSHIP. 30 NOR’I“H, RANGE 8 WEST, NMPM

Bection 24: 572

Section 25: A1l . . . .
Section 35: “N/2 '
Seetion 36 N/2 -

1) CREATE a new pool in San Juan County, Now Mexico, classn ied a5 a gac pool for Chacra nroductiom
and designated as-the Animas-Chacra Gas Pool, The discovery well is the Mesa Petroleum Corporation ‘
Primo Well No. 1A located in Unit D of Section 6, Tomslup 31 North, Range 10 West, NMPM. Said pool
would ‘comprise:

TOWNSHIP 31 NORTH, RANGE 10 WEST, VPN
Section 6: NW/4

" k) CREATE a new pool in San Juan CQunty, New ).'ex;.co, classifisd as ap oil pool for Ahssmsmpla.n
production and des1gnat°d as the Beautiful Mountam-!.hsszssztpplan 0il-Pool. The discovery well is the
Petroleum ifie gy Corporation Navejo Well He, 1-5 located in Unit F of Section 5, Towvnship 26 North,
Range 19 West, NMPM.” The top of the perforations is at 5960 feet. Said pool would comprise:

| TOMiSHIP 26 NOKH, KANGE 19 WEST, MO
Section 5: KW/4 .

1) CREATE a new pool in San Juan County, New Mexico, ¢lassified as’a gas pcol for Mississippian
prcéuction and designated as the North Tocito Pome-Mississippian Gas: Pool. The discovery well is the L
Saguaro Gil Compary Staver Navajo VWell No. 1 located in Unit M of Section 34, Township 27 Forth,
Range 18 West, MPM. Said pool would comprise: i

TOWNSHIP 27 NORTH, RANGE 18 WEST, NMPM
Section 34: S/2

n)  CREATE a new ncol in Hel{inley County, New )'Eenco, classzfled as an 011 pool for Mesaverde production &
and designated as the Fransciscan lLake-Mesaverde 0il Pool. ~The disccery well is the Basin Fuels Ine. 3
Star Well Po. 1 located in Unit M of Section 7, mvmship 20 Nortn, Range 5 West, WMPM, The top of ihe
perforations is at 1980 féet., Said pool would compnse'

TOVNSHIP 20 IDR"'H, RANGE 5 WEST, E‘.'.P’(
Secetion /i All
Section 18: N/2

TOWNSHIP 20 MORTH, RANGE 6 WEST, YWIPH
Section 12t E/2 I _

n) CREATE & new pool in San Juan County, New Mexico, ¢lassified as a gas pool i‘or Galluv productmn
and designated as the Albino-Gallup Gas Pool. The discovery well is the Coastline Petroleum Co., Inc.
Schalk 94 Well No. 1 located in Unit A of Section 26, Township 32 North, Range 8 West, NMPM, Said
pool would comprise:

TOWNSHIP 32 NORTH, RANGE 8 WE S’I‘, NP
Section 30: NE/Z.—

o)} CREATE a new pool In San Juan County, New Mexico, classified as an oil pool for Gallup rroduction
and designated as the Knickerbocker Buttes-Gallup 0il Pool. The discovery well is the El Paso Natural
Gas Company Schwrscher Well No. 13 located in Unit N of Section 17, Township 30 North, Range 10 Vest,
NP, The top of the perforations lc al 6440 feet, Said rool would compriseé:

TOWNSHIP 30 NORTH, RANGE 10 WEST, NJPM
Section 17: SiW/4

Section IB ]:/2 o e T S e e e e ‘.‘_-?i" i .u,_,_.g'.__‘
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NMPI{, Said pool would comprise:

TOWNSHIP 22 NORTH, RAHGE 7 WEST, NMPM
Sectlon 16 7

q) CREATE a new pool-in Sandoval County, New Mexzco, classified as an’ 011 pool for Gallup production

and designated as the Alamito-Gallup 0il Pool, Tne
located in Unit P of Section 3, Township 23 North,
at 4706 feet. Said pool would comprise:

Z‘ONNSHIP 23 NORTH, RANGE 7 WEST, NMPM
Seetion 31: SW/4

Docket No. 34-76

; < The discovery well 15 the’ hngmeeri 1g & Produetion
Services, Inc. Dana Stat.e \‘(ell Lo. l 10n.ated in Unit H of Section 16, Township 22 Horth, Range 7 West,

discovery well is the BCO, "Inc. Federal C Well No. 1
Range 7 West, NMPM., The top of the perforations is

‘ r) CREATE a new pool in San Juan CO\mty, Hew Mexlco, classﬂ‘ied as an oil pool for Gallup productmn

and: designated as the Nageezi-Gallup 011 Pool, The.

discovery. well is the BLO, Tne. Pederal: D Well Nol 1

_lasated inUnid 0-58-Segtdon 1y Lownsnip 23 Forth, Range 9 West, NMPM. The top cf‘ the perforations is at

5072 !‘eet Said pool rould corprise:

‘IO\VN._HIP 23 NORTH, RANGE 8 WEST, NMPM
Section 6¢

Sectionk'l N/Z

Section 8: NW/4 & SBE/4

TOWNSHfP 23 HORTH, RANCE 9 WEST, NMPM
Section 1: W??

s) CREA’I'E a-new pool in Rio Arriba County, New }.'exlco, c¢lassified as an oil p0¢:>1 i‘or Ga}.lup productlon

and designated as the Ojito-Gallup Oil Pool. The &i
__¥ell: Ho. 4 Tocated in:Unit M of. Sestian-19; 7m0

TOWNSHIP 25 NORTH, RANGE 3 WEST, NVPM
Seetion 17: SW/4

scovery well is the Skelly Gil Compam G, W Roberts

L ‘:zylﬂl WOl range 3 i'lest, M. The {op of the
“perforations is at 6960 feet. Said pool would comprise:

%) CREATE a new pool in Sandoval County, New Mexico, .classn‘led ‘as an oil vool for Gallup pr&"iuctmn

- and designated as the !’edla-Gallup 0il Pool. The di
Media Well No, 7 located in Unit G of Section 22, To
the perforations is at 2793 fe€t. Said pool would e

. TOWNSHIP 19 NORTH,. RANGE 3 WEST, NMPM
- Seetion 22: - SW/% NE/%

scovery well is the Petro lewis Corporation Federal
wnship 1° Norih, Range 3 West, !MPM., Thne top of
omprise:

‘u) . CREATE a new pool in San Juan County, New Mexico,” classified as a gas pooi Ti‘ OF Farmington production

and designated 'as the South Gallegos-Farmington Gas
Corporation Benjamin Franklin Well No. 1 located in
West, N}{H.. Said pool would comprise:

'I'OY"NSHIP 26 NCRTH, RANGE 12 WEST, N:MPM
‘Section 2: " §/2
Section 10: NE/4

eiton 11: NW/4

Pool. ‘The discovery well ir-the- -Dugan Production
Unit O of Sectlon 2, Tomshlp 26 t‘orth, Range 12

v) EXTEND the Angels Peak Galiup Pool in Sar Juan County, HNew Mexico, to include therein:

bTOWNSHIP 27 NORTH, RANGE 10 WEST, NMPM
Seetion 30: All

w) EXTEND the Aztec Fruitland Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 22 NORTH, RANGE 10 WEST, NMPUM
Sec tion 4 W2

- TCWNSHIP 30 NORTH, RANGE 10 WEST, NJPH
Seetion 33: Su/4

x) EXTEND the Aztec Pictured Cliffs Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 29 NORTH, RANGE 10 WEST, NMPM
Section 19: W/2
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y) EXTEND the Ballard Pictured Cliffs Pool in Sandoval County, New Mekice,. -to dnclude-thereln:

dm s . '{‘(yﬂusllIP 23 NORTH, RANGE 4 WEST, RPM.
Section 19: §/7

- .. Section 20: Al

- . Section 21: W2
Seetion 27: W/2 & sg/s
Section 28: A1
Section 29: A
Section30: A1l k ;
Section 31: N/2
Section 32: N/2 ;
Section 33: 'Nw/z ‘

TOUNSHIP 24 MORTH, RANGE 4 WEST, NMPi o : &

Section 33 N/Z - ~

: Tom:smptzz. NORTH RANGE & WEST, 1amif L ' ’ ’
T T TS T Bection 35 SV7%

2) EXTEND the Blanco ‘Aesaverde Pool in Rio A.rnba and San Juan Counties, New Mexico, to include therein;

: TWNSHIP 25 NORTH RANGE 4 WEST, M!PM
“Seetion 27 . W/2 :
Section ¥ 3: E/2
Seetion 4: A1l -
Section "9: M1

Section 16: N/2 i

TOWI\SHIP 30 HORTH RANGE 5 WEST, 13/P _

Section 4: ) E

_ Sectian. 5: .A_ll TRt s z

TOWNSHIP 32 I‘OR"'H RANGE 5 WEST, oM - ¢

Section 33: All S

aa) EXTEND the Blanco Pictured Cliffs Pool in R:zo Armba and San Juan Cc\iixties, New Kexico, to ihciude

therein:

TOWHSHIP 28 NORTH RANGE 7 WEST, NMPM 2
Section 18: 1/

TOWNSHIP 31 NOR"H RANGE 10 WEST, 1M

ction 3: . g
Section 4: All . : R 2
‘Section 9: -All ’ : s

Section 18: _All g
Section 13: A1) . :
Section 14: E/2

" * TOWNSHIP 32 NORTH, RANGE 10 VEST, 19/PM
Secetion 390: Yi/2 : i
Section 31: Nw/z

TOWNSHIP 32 NORTH, RANGE 11 WEST, NuPM
Section 157 V2
Section 18: g§/2

TOWNSHIP 32 NORTH, RANGE 12 WEST, 1.PM
Section 137 /2 & SE/4

tb) EXTEND ihe South Blanco Pictured Cliffs Pool in Rio Arriba County, New Mexico, to ineclude therein:

TOWNSHIP 27 NCRTH, RANGE 4 WEST, I2PM
Section 9: §/2
Section 13: S/2
Section 16: A1l
Section 21: N/2
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LX'IEND the Bloomfield Chacra Pool in San Juan County, New Mexico, to include therein:

m'msmp 29 hOR’T}{ RANGE 10 WEST, NP L PG ST S L
ttion: 9: 5i5/7 DR R ’ '

“"Séction 10» S/2

Section 11: S/2

Seetion 12: s/2 T _ - ‘

TOWNSHIP 29 NORTH FANGE 11 WEST, NP
Section 35: NE/4

EXTEND the Campo Gallup' Pool in Rio A}riba County, New Mexico, to fnelude therein:

TOWNSHIP 29 NORTH s RANGE 4 WEST, MNMPM
Seetion 12: NE/ 4,

EXTEND ‘the Devils Fork Gallﬁp Pool in Rio Arriba County, New Mexico, ‘to ‘include therein:

TOWNSHIP, 24 NORTH," RANGE 6 WEST, NLPM
ction’ 3 .SW/4

Seétion"_?:" B/ NESG

Section 19: NW/4, o

-

EXTEND the Devils Fork l.’esaverde Pool in Bis- Arpitva County, New Mexico, to inelude therein:

TOWNSHIP 24 NORTH, RANGE 6 YIEST, NP -
Section 7. E/2 :
Section  8: /2

Section 17:  N/2

EXTEND the Dufers Point Gallup-Dakota Pool ir San Juan County, New Mexico, to incluge therein:

TOWNSHIP 2/ NORTH, RANGE 7 WEST, Pt SO UUN. S R VN X SR

Sectlon 7 “§/_2 B A

‘TO"INS}IIP 24 Hu‘?’I'H RAJGE 8 Wtbf, h':'IPI
Section 12: SE/Z
EXTEND the Eserito Gallup Pool in San Juan and Rio Arrlba Counties, New Mexico; to include therein:

TOWNSHIP 24 NORTH, RANGE 7 WEST, 1w
Section 13: SW/4

TOWNSHIP 24 HOR’I‘H RANGE 8 WEST, NPy
Seetion 2: SW/4
Section 11: Nw/s
Section 10: N/

TOWNSHIP 25 NORTH, PANGE 9 WEST, mvpP
Seetlon 127 E/2
Section 13: E/2

Section 241 E/2

ii) EXTEND the Gallegos Gallup Pool in San Juan County, 'New Mexico, to inelude therein:

TCWioHIP 26 NUKIH, RAHGE 10 h"ESz, NMPM
Section 17: W/2 & SE/4
Section 18: /2

'IfOWHSHIP 26 NORTH, RANGE 131 WEST, 13PM
Section 13: 572
Section 24: N/2

TOWNSHIP 27 NORTH, RAMGE 13 WEST, 12PM
Seetlon 26: 572
Section 27: E/2

J3) EXTEND the South Gallegos Fruitland Pool in Sen Juan County, New Mexico, to include therein:

TOWNSHIP 26 NORTH, RA} GE 11 WEST, MNLOPM
Section 7: ALl

TOWHSHIP 26 NORTH, RANGE 12 WEST, MN/PM
Seetion 8: N/2
Seetion 9: N2
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TONNSHIP 26 NCRTH, M%F 12 WEST, MMM con'd - N
Seetion 10: N/2 : S
: ] : Seetion 13: "E/2
- Section 24: "E/2
Section 25: E/2

+

kk) EXTEND the Gobernador Pictured Cliffs Pool in Rio Arriba County, New Mexico, to include therein:
TOYNSHIP 29 NORTH, RANGE 4 WEST, NPM
Bection 19: 572
- Section 30: All
Section 31: NE/4
Seetion 32: N/2 & SE/4

'IOWNSHIP 29 HOR'lH, RAMNGE 5 WES’I‘, NLPHL
Soctionm  3:. W/2
Section 10: W/2
Section 11: W/2
Section 13: W/2
Section-14: All

| . 11) EXTEND the Kutz Fruitland Pool in Sen Jusn County, New Mekico, to include theFein:

5 TOYNSHIP 28 NORTE, RANGE 10 WEST, NPM
T Section 30: S/2
: Section 31: N/2

mm) EXTEND the Kutz Gallup Pool in San Juan County, New Mexico, to include the_réin:

iy . ) T . 1\::1:-5}111’ ” N(\RTH. F-ARGE 10 WES m'w

i Tt Toction 51 TW/4 '
s i Section 6: N/2

Rention 32: SW/L

TOWNSHIP 27 NCRTH, RANGE 11 VEST, NM/PM
Section 1: N/Z

) EXTEND the iargo Chacra Pool in San Juan County, New Mexico, to include therein:

Ui TOWNSHIP 27 NORTH, RANGE 8 WEST, M/PA
N S Section 3: 9/2

o = Section “4: SE/4

A Section 22: N/2

00) EXTEND the \&est Lindrith Gallup Fool in Rio Arriba County, New Mexico, to include therein:

TOWNSHIP 25 I\OR“TH, RANGE 4 WEST, MNP
Geoos oA e Section 17: S/2
o PR B Section 18: 5/2
: . Section 20: W/2 & NE/A

tp) EXTEND the NIPP Pictured Ciiffs Pcol in San Juan Gouniy, e Uavian  to include therein:

T - 0
b o e e st

TOWNSHIP 25 MORTH, RANGE 12 WEST, NP
Section 2: W/2 -
Section 3: All

Section 11: W/2

ST

TOWNSHIP 26 NORTH, RANGE 12 WEST, NUPM E
Section z0: (/4
Section 21: SE/4
Section 22: S/2

qq) EXTEND the Otero Chacra Pool in Rio Arriba County, New Mexico, to include therein:

TOWNCHIP 26 NORTH, RANGE 6 WEST, IPM
ction 41 W/2
Section 5: §/2
Section’ 7: All
o Section & MW/A

! Section 2¢: SW/4

TOWNSHIP 26 NORTH, RAKGE 7 WEST, 100N
Seetion 12: E/2?
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TrE)

8s)

tt)

uu)

vv)

ww)

xx)

EXTEND the Otero Gallup Pool in Rio Arriba County, New Mexico, to include therein:

_ o L4 - [
TONNSHIP 24 NCRTH, RANGE 5 WEST, NIPH - ‘ ) i

Section 15: §5/2

TOWNSHIP 25 NORTH, RANCE 5 WEST, N&M . ]
Bection 26: 972

EXTEND the East Pugr‘%’b’ Chiqiito ‘Gél}up Pool in Rio Arriba County, New Mexico, to inciu_Qe therein: i

TOWNSHIP. 24 NORTH, RANGE 1 EAST, IMPM
Section 5: All

EXTEND the Pinon Fruitland Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 28 NOR"H, RANGE 12 WEST, NVPM
on'’ 22 N2 -

Sectiot N/2 , ,

Section 24 N/2 ) ’ s

EXTEND the Rusty Menefee Pool in Sandoval County, New Mexico, to include therein:

'IOWNS{IP 22 NORTH, RANGE 7 WEST NMPM
Section 13: oW/4
Secetion 14: SE/4

EXTEND the Tapacito Pictured Cliffs Pool in Rio Arriba County, New Mexico, to include therein:

TOWNSHIP 26 NORTH, RANGE 4 WEST, NMPM
Section 22: W/2

,:TMNSHIP 27 mR'rH RANGE 4 WEST, NMPM_,

Zection 8: W/2 T T S

Section 17: W/2
Section 19 NE/4
Section 2J: NR/4

"EXTEND ihe Uie Dope Dakota Pool in San Juen County, New Mexico, to include therein:

TOWNSHIP 32 NORTH, RANGE 13 WEST, NMEM
Section 30: SW/4

EXTEND the WAW Pictured Cliffs Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 26 NORTH, RANGE 13 WEST, NMPM
Section 4: KW/

TOWNSHIP 27 NORTH, PANGE 13 VEST, NPM
Section 29t w4

Section 30: NE/4

Section 31: NW/4

Section 33: All

Sontian U /L 2N/
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1 ey \JQERVA flCN COMM
Santa Fe

- BEFORE THE NEW MEXICO OTL CONSERVATION COMMISSION

IN THE MATTER OF THE APPLICATION
OF UNION OIL COMPANY OF CALIFORNIA
FOR CONTINUED ALLOWABLE ON ‘UNION
OIL COMPANY'S TRACY NO. 1 WELL IN
SECTION 10, TOWNSHIP 22 SOUTH, , o
RANGE 27 EAST, N.M.P.M., EDDY _
COUNTY, NEW MEXICO. NO. 5419

APPLICATTION

T - -
cmpany chCallfcrnla

by its attorneys, iisggr & Buell, and applies to the Commission
for an ordg; continuing the allowabiéAOn its Tracy No. 1 well
in Eddy County, New Mexico, and in support of this application
states: -

1. Applicant is the operator of the Union 0il mepany
Tracy No.yl well located in Section 10, Township 22 South,
Range 27 East, N M.P. M., Eddy County, New Mexico.

2. The Tracy No. 1 well is the only well drllled in
the Esperanza Field and it is presently producing from'the

Delaware Formation at an approximate depth of 3,425 feet.

3. On or about the 10th day of August, 1976, appllcant

was supposed to file with thlS Comm1331on, at its field office,

Form C-116 as an anaual requirement. Through oversight this
form was not timely filed.

4. Under current commission rules, because the C-116
form was not filed, an allowable was not assigned to the‘well
for September, 1976, and subsequent months.

5. Being unaware of its oversight, applicant has

continued to produce the well at its regular allowable.

AR e
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6. Applicant was'notified'by the Artesia'dffice of the
Commission on November 10, 1976, that the C-116 form was not on

file and the form was filed by appllcant as soon as it learned

‘of the problem., -

7. To applicant's knowledge, there aze no other

1nterested parties to thls appllcatlon except the Commission

“and 1ts staff

8. This application may be set before the Commission

or one of its examiners as may be convenient.

o ame

dnt mkmen e

.September_1,..1976. until. ehewﬂate5cf,f111rg fr’orr

e Gt vy

e

S 7The~§féﬁfiﬁ§°6f’thié“i@ﬁliéaﬁiéﬁ*ﬁill p;event waste
and protect correlative riggﬁbu ’ N -
ﬁHEﬁEFQRE; appiicént aeks that it be ﬁefﬁ{tted to continue

to produce the subjeet well at its regular allowable and that

it not be penalized for the production ftom the well from

ﬂ

6 .

il
Respectfully Submitted,

' JASPER & BUELL

By A AL
- Attorneys for
Post Office Box l‘

Santa Fe, New Mexlco 8:501
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: BEFORE THE OTL CONSERVATION COMMISSION
N . OF THE STATFE OF NEW MEXICO
o ) {

- ! ;
3 . B DR
'COMHISSION OF NEW"MExIco FOR ?;4**Q”{Z¢41~* - 1 i
,THE PURPOSE OF CONSIDERING: '(f - -
il L |
; j CASE NO. 5818
| . j :
! Order No. R- 5343 '
| APPLICATION OF UNION OIL ;
ii COMPANY OF CALIFORNIA FOR ;
i REINSTATEMENT OF ALLOWABLE, é
| EDDY- COUNTY, NEW MEXICO. ;
H . T . e H
o e ORDEROF THE COMMISSION s g
i 3
iBY THE COMMISSION: ;
¥ ThlS cause came on for hearlng at. 9 a.m.-on ‘December 15 ,

‘19 76 e, at Santa Fe, New Mex1c04 before Examlner Richard L. Stamets

ié NOW, on this

day of. pDecember , 19 76 , the Commission,

;a_guorum being present, hav1ng considered the testimony, the record’,

‘and the recommendatlons of the Examlner, and being fully advised.
1n the premises, '

5; ~ FINDS:

(1) That due public notice having been given as required by
-law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Union 0il Company of California,

gt :
ilseeks the reinstatement of oil allowable for its Tracy Well No. 1

ﬁlocated in Unit C of Section 10, TownShip 22 South, Range 27 East,

v : , - . »
!Esperanza-Delaware Pool, Eddy County, New Mexico, for the period

“from september 1, 1976, through November 14, 1976.

ok

1

. v
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Case No. 5818
Order No., R~

(3) That no allowable was assigned said Tracy Well No. 1
from September 1, 1976, through November 14, 1976, as a result

of the failure of the applicant to file the results of the

LA

annual gas-o*l ratlo test for said well wifhiﬁ~the"

hy Rnlp 301(b) of the Commission Rules and Regulatlons.
’ appesrs 4o have
(4) - That ‘the appllcant hes at all times attempted, in good
faith, to -obe-_ﬁ o= Commission Rules and Regulations.

(5) That the failure to file said gas-oll ratio test

repprt dad to tlmely note the‘non-allowable,status of said

Tracy Well No. 1 resulted solely from clerical error.

and Regula

(60 That the subject application should be approved in orde

to afford the operator the opportunity to produce its just and

_eanitable share of the oil in the pool.

IT IS THEREFORE ORDERED:

{1) That the supervisbr of the Artesia District Qffice of
the ébmmiésion is’herebf authorized to issue a supplement to the
oil proration schedule assigning an allowable of 80 barrels per
“day to the Union Oif?Company of California, Tracy Well Nb. 1 in

Unit C Of Section 10, Township 22 South, Range 27 East, NMPM,

Esperanza—Delaware Pool, Eddy County, llew Mexico, for the period s

76, through November 14, 1976.
(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commnission may deem necessary

DONE at Santa Fe, New Mexico, on the day and year hereinabov{

designated.

tinie required
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