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- BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
February 16, 1977

EXAMINER HEARING

e m e e SR R4 e e Gt T B T e eh R S e A B At e e e P e - S P T R e N S e -

IN THE MATTER OF:

Application of Harvey E. Yates Company CASE
for an unorthodox gas well location, 5846
Eddy County, New Mexico.

BEFORE: Richard L. Stamets, Examiner i
TRANSCRIPT OF HEARING
APPEAURANCES

For the New Mexico 0il Lynn Teschendorf, Esq. 7

Conservation Commission: Legal Counsel for the Commission

State Land Office Building
Santa Fe, New Mexico

For the Applicant: Joel M. Carson, Esq.
LOSEE & CARSON P.A.
Attorneys at Law '
300 American Home Building
Artesia, New Mexico
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ANDREW LATTU

Direct Examination by Mr. Carson 3
Cross Examination by Mr. Stamets 6
) EXHIBIT INDEX
“Offered Admitte
Applicant}é Exhibit One, Map 4 6
Applicant's E#hibit Two, Isopach 4 6
Applicant's Exhibit Three, Log . 5 6
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MR. STAMETS: We will call next Case 5846,

MS. TESCHENDORI: Case 5846, application of Harvey
E. Yates Company for an hnorthodox gas well location, Eddy
County, New Mexico.

MR. CARSON: Mr. Hearing Examiner, my name is Joel
Carson, I'm with Losee & Carson P.A., Artesia, New Mexico,
appearing on béhalf_of:the applicant. I have one witness,
Mxr. Lattu, who was previously sworn in éase Number 5868.

MR. STAMETS: The record in Case 5846 will show
that Mr. Lattu has beeg sworn and he has éreviously been

gualified as an expert geologist.

ANDREW LATTU

called as a witness, having been previously sworn, was

examined and testified as follows:

DIRECT EXAMINATION

,
P

BY MR. CARSON: | (
0. Mr. Lattu, woﬁid you explain the purpose of this
abplication, Number 58467
A. The pufbose of thié application is to drill an

unorthodox location to test the Morrow sands, the location

‘being six, sixty from the south line and fourteen hundred and

thirty-two feet from the west line of Section 30, Township

17 South, Rahge 29 East of Eddy County, New Mexico.
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0 And you are dedicating the south half of the
section, is that right§

A Yes.

0. To be called the Empire South Deep Unit No. 13,-1is
that correct?

A, Y¢s.

0. Would you please refer to your Exhibit Number One and
I ask if that was prepared by you or under your supervision?

A Yes, it was.

0. Would you please explain to the Hearing Examiner what]
that exhibit purpbrts to show?

A This is a map that shows the outer dashed lines
shdwing the working interest unit of thé South ‘Empire Deep,
the red line showing the proration unit for this South Empire
Deep Well No. 13 as being in the south half of Section 30.

0. Go ahead.

A Also the offset operators in Section 25 are 1i$ted-
as Arco, Depco and Yates Petroleum and HUSKy.

0. I refer you to your Exhibit Number Two. Was
Exhibit Number Two prepared by you or under your supervision?

A. It wés.

0. Would you explain to the Hearing Examiner what
that purports to show?

A.  This is an Isopach of the B-4 sand zone, wﬁich is an

Upper Morrow sand. It shows it as a north-south trending
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channel Sand through this South Empire Deep Unit area and it
shows the well location as being located in about the center
of this. channel.

0. Now, Mr. Lattu, don't you show on one of your maps
there a plugged well, Amoco well, in‘the south half of Section
30?2

A Yes, Amoco drilled the No. 7 South Empire Deep Uni£
Well and it is in the B-4 zone a sand. The log analysis
shows that there ié porosity aﬁd gas effect on the neutron
density in this Exhibit Number Thfee. This sand was noﬁ

tested by Amoco and I feel that the log indicates that there

is gas present and this well could be produqtive.
é And that's shown by your Exhibit Number Three which
was prepared by you or under your supervision?
A Yes, it was.
MR. STAMETS: Is that the well that is cifcled in
éﬁe svuth half of Sectiqn 30 on Exhibit Number Two?
A, Yes, it shows ten feet of clean sand in that zone.

0. (Mr. Carson continuing.) Mr. Lattu, do you believe

that the approval of this application would afford the

applicant aﬁ opportuﬁity to produce their just and eguitable
sharé of gas, prevent’economic loss caused by the drilling of
unnecessary wells, would avoid the augmentation of risk

arising from the drilling of an exceséive‘number of wells and

would otherwise prevent waste and protect correlative rights?
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1 A I do.
2 MR. CARSON: I would like to move the introduction
3l of these exhibits, Mr. Examiner.
4 MR. STAMETS: The exhibits will be admitted.
5 (THEREUPON, Applicant's Exhibits One through
6 Three were admitted into evidence.
7 MR. CARSON: I have no further questions of the
8 |l witness.
3 9
o =
-E 8 10 : CROSS EXAMINATION
2 ‘
§ &=
g3 11 || BY MR. STAMETS:
o2 :
.‘E ¥eo '
°§‘;§ 12 0. Mr. Lattu, the previous case concerned a similar
@ XAZ ) . o . i
b gﬁg, 13 || nonstandard location to the south of here which resulted from
&L 8= E : ,
R] 8 . © ) ! .
g §%§ 14 || a nonstandard or an unorthodox shaped governmental half section
v.q - N
gew , :
gy g 15 | Is the same thing true in this case?
la o
8 16 A, No, I feel that in-this case the location we have
17 || picked is the best location to test this particular sand.
ig |i 0 ° S0 this 1is because of geological evidence?
19 A Yes.
20 MR. STAMETS: Any further questions of the witness?
21 In your-testimony did you confirm that the location

22 would;be six, sixty from the south and fourteen, thirty—two'
23 || from the west?
24 A Yes, I did. | -

25 ‘ MR. STAMETS: Okay. Any other guestions of the
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1T lwitness? He may be excused.
2 (THEREUPON, the witness was excused.)
3 MR. STAMETS: Is there anything further in this
4 1 case? We will take the case under advisement.
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1 REPORTER'S CERTIFICATE
2 I, SIDNEY F. MORRISH, a Certified Shorthand Reporter,

3l o hereby certify that the foragoiny arnd attaché * Transcript

4 || of Hearing beéfore the New Mexico 0Oil Conservation Commission

5 || was reported by me, and the same is a true and correct record

6 | of the said proceedings to the best of my knowledge, skill and
7 || ability. _
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BEFORE THE |
NEW MEXICO OIL CONSERVATION. COMMISSION
Santa Fe, New Mexico
¥February 2, 1977
EXAMINER HEARING

e — e S E M min et e e T TR e ik e e e €8 e em s B M e et Ak Am S B e e v A Sn A e m e A e e e e

=ddy County, New Mexico.-

)
IN THE MATTER OF: )
’ )
Application of Harvey E. Yates Company ) CASE
for an unprthodox gas well location, -) 5846
)
)

- B A A e B T . S e W T SR e R S e TeA S o W SR - e A A S S Sea e S e e W e e i e Tt A

BEFORE: Daniel S. Nutter, Examirer

o2

TRANSCRIPT OF HEARING

A PPEARANCES

For the New Mexico 0il Lynn Teschendorf, Esq.
Conservation Commission: Legal Counsel for the Commission
State Land Office Building
Santa Fe, New Mexico
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MR. NUTTER: We will call next Case Number 5846.

MS. TESCHENDORF: Case 5846, apﬁlication of Harvey E.
Yates Company for an unorthodox gas well locétion, Eddy County1
New Mexico:

They have asked that this be continued to the
February 16th hearing.

MR. NUTTER: Case Number 5846 will be continued to
the Examiner Hearing scheduled to bhe held at this same place
at nine o'clock A.M., Februrary l6th, 1977 and it will bé

readvertised. There is a change in the location.
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! REPORTER'S CERTIFICATE
2 I, SIDNEY F. MORRISH, a Certified Shorthand Reporter,

31 ao hereby certify that the foregoing and attached Transcript

4 | of Hearing before the New Mexico Oil Conservation Commission
5| was reported by me, and the same is a true and correct record
6# of thé»said proceedings to the best of my knowledge, skill and

7l ability.

10

service

1
12

13

rish reporting

Phone (505) 982-9212

i4

General Court Reporting Service
825 Calle Mejia, No. 122, Santa Fe, New Mexico 87501

d mor

15"

St

the foreeozﬁznfa
{ do nerebyt‘gorG of the prgoeedi jr _

certify that

16 . lote
a comp Coae No»?
’ ghe Exauiod¥ h“rma P— 19.29.
iriet :

" :' fhoard DY e OR.g- :
= ﬂ‘{\
i‘ﬂﬂonaetvatton Commsoodion

How ﬂexioo 0
19

20

21

23
24

25




Aot
[0 ® O1L CONSERVATION COMMISSION

LY STATE OF NEW MEXICO
Pt P. 0. BOX 2088 - SANTA FE.

87501
DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY PHIL R. LUCERO : EMERY C. ARNOLD
' Re: CASE NO. 5846
: ‘Mr. Joel Carson ORDER NO. K-9375
' . Losee & Carson v
// Attorneys at Law

Post Office Box 239

Artesia, New Mexico 88210 Applicant:

Harvey E. Yates Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

JDR/ £d

Copy of order also sent to:

Hobbs'0CC X ‘ o .
_ Artesia OCC X - :
Aztec OCC ‘

Other
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BEFORE THE OIL CONSERVATION COMMISSION
} OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HREARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5846
Order No. R-5375

APPLICATION OF HARVEY E. YATES
COMPANY FOR AN UNORTHODOX GAS
WELL LOCATION, EDDY COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION;

This cause came on for hearing at 9 a.m. on PFebruary 16,
1977, at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this . 22nd day of February, 1977, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being fully
advised in the premises, "

FINDS:

(1) That due public'notice having been given as raquired
by law, the Commigsior has juriadiction of this gauss and the
subject matter therecf.

(2) That the applicant, Harvey E. Yates Company, seeks
approval of an unorthodox gas well location for its South Empire
Daeep Unit Well No. 13 to be drilled 660 feet from the South line
and 1432 feet from the West line of Saction 30, Township 17
South, Range 29 East, NMPM, to test Wolfcamp and Pennsylvanian
formations, South Empire Field, Eddy County, New Mexico.

" (3) That the S/2 of said Section 30 is to be dedicated to
the well.

(4) That a well at séid unorthodox location will better
enable applicant to produce the gas underlying the proration unit.

(5) That no offset operator objected to the proposed
unorthodox location.

{6) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
share of the gas in the subject pool, will prevent the aconomic
loss caused by the drilling of unnecessary wells, avoid the
augmentation of risk arising from the drilling of an excessive
number of wells, and will otherwise preventwaste and protect
correlative rights.

R U NPT SR S S TPCI-TARE P . STy SR SR L S TR S 3 o UL ST
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;' _2-
Case No. 5846
Order No. R-5375

IT IS THEREFORE ORDERED:

(1} That an unorthodox gas well location for Wolfcamp and
Pennsylvanian formations is hereby approved for tha Harvey E.
Yates Company South Empire Deep Unit Well No. 13 to be located
at a point 660 feet from the South line and 1432 feet from the
West line of Section 30, Township 17 South, Range 29 East, NMPM,
South Eppire Fiel 3, Eddy County, New Mexico.

(2) That the S/2 of said Section 30 shall be dedicated to
the above-described well.

“(3). That jurisdiction"of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

¢
’

PHRII, R. LUCERO, Chairman

. ARNOL _\Member

mbar & Segrgtary

SEAL

jx/

A A TR DU LU B S
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Examiner Hearing - Wednesday - February 16, 1977 Docket No, 6-77

-2-

CASE 5861:

CASE 5862:

CASE 5863:

CASE 58064:

CASFE._5865:

Application of Hanson 0fl Corporation for a salt water disposal well, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Delsware formation in the open hole intetrval from 1926 to 1978 feet in its Sulphate Sister Well
No. 1, located in Unit E of Section 13, Township 25 South, Range 26 East, Eddy County, New Mexico.

Application of Palmer 01l and Gas Company for an unorthodox gas well location, San Juan County,

New exico. Applicant, in the above-styled cause, seecks approval for the unorthodox location of

its Federal 1 Well No. 1 located 1525 feet from the South line and 820 feet from the East line of
Sectibdn 1, Township 31 North, Range 13 West, Blanco Mesaverde and Basin-Dakota Pools, San Juan County,
New Mexico. .

Application of Amerada Hess Corporation for an unorthodox oil well location, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
Jicarilla Apache "B" Well No. 16, completed as an oil well in the Dakota formation at a point 1850
feet fron the South line and 1500 feet from the West line of Section 29, Township 25 North Range 5
West, Rio Arriba County, New Mexico, said well having been projected as a-Basin-Dakota gas well at a
standard gas well location for said pool.

Application of Agua, Inc. for the amendment of Order No. R-5137, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks the further amendment of Order No. R<-5137, which authorized the
disposal of produced salt water into the San Andres formation through- the open-hole interval from
approximately 4000 feet to 5000 feet in applicant's Blinebry-Drinkard SWD System Well Ro. A-22,
located in Unit A of Section 22, Township 22 South, Range 37 East, Blinebry-Drinkard-Langlie Mattix
Arca, Lea County, New Mexico. Said order, as amended, limited surface fnjection pressures to 800
psi, and applicant seeks its amendment to permit surface inject1on pressures up to 1500 psi.’

Application of Inexco 0il Co. for 320-acre spacing, Lea County, New Mexicod., Applicant, in the above-
styled cause, seeks the adoption of 320-acre spacing and proration units for the West Tonto-
Pennsylvanian Gas Pool, Lea County, New Mexico. In the absence of objection, the Cormission will
adopt such 320-acre spacing.

Application of Union Texas Petroleum for an exception to casing and cementing requirements of Orxder
No. R-111-A, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an exception to

the casing and cementing requirements of Order No. R-111-A to eliminate the salt protection string in
a well it proposes to drill in Unit D of Section 33, Township 20 South, Range 34 East, Lynch Yates-

Application of Texas 011 & Gas Corporation for compulsory pooling, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp and Pennsyl—
vanian formations underlying the S/2 of Section 19, Township 21 South, Range 27 East, Burton Flat
Field, Eddy County, New Mexico, to be dedicated to its Forrest Well No. 1 to be located in Unit N of
sald Section 19, Also to be considered will be the cost of completing said well and the allocation

of the cost thereof, as well as actual operating costs and charges for supervisjion. Also to be
considered will be the designatfon of applicant as operator of the well and a charge for risk

.hnnyLLaLLuu vi Texas “Oil7s Gas Lorporacion for compulsory poo‘ing, Eddy County, New Hexico. Apﬁlicant;

in the above—styled cause, seeks an order pooling all mineral interests in the Wolfcamp and Pennsyl-

vanian formations underlying the W/2 of Section 4, Township 22 South, Range 26 East, Eddy County, Mew
Hexico, to be dedicated to a well to be drilled at a standard location thereon. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof, as well
as actual operating costs and charges for supervision, Also to be considered will be the designation

CASE 5866:
Seven Rivers Pool, Lea County, New Mexico.
CASE 5867:
involved in completion of said well.
CASE 5820: (Continued from the February 2, 1977, Examiner Hearing.)
of applicant as operator of the well and a charge for risk involved in drilling said well.
CASE 5868:

Application of Harvey E. Yates Company for an unorthodox gas well location, Eddy County, New Mexico,
Applicant, in the above-styled cause, sceks approval for the unorthodox location of-its Travis Deep
init Well No. 1 to be drilled 1980 feet from the South Iine and 1684 feet from the West line of
Section 18, Township 18 South, Range 29 East, Eddy County, New Mexice, the S/2 of said Section 18 to
be dedicated to the well,

(Continued and Readvertised)

. C_CASE 5846:

Application of Harvey E. Yates Company for an unorthodox gas well.location, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Empire South

Deep Unit Well No. 13 to be drilled 660 feet from the South line and 1432 feet from the West line of

Section 30, Township 17 South, Range 29 East, South Empire Field, Eddy County, New Mexico, the $/2 of
said Section 30 to be dedicated to the well,
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BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF HARVEY E. YATES COMPANY FOR

. UNORTHODOX GAS WELL LOCATION, EDDY
COUNTY, NEW MEXICO.

CASE No.  58Y%L

s ¢s s os  ®e

APPLICATION

COMES NOW HARVEY E., YATES COMPANY, by its attorneys,
and in support hereof, respectfully states:
1. That applicant is an operator of a majority

-

of the interest in the Pennsylvanian formation underlying:

Township 17 South, Range 29 East, N.M.P.M.
Section 30: §S/2 |
2. Applicant proposes to drill its Empire South
Deep Unit No. 13 Well at a location 1,432 feet from the West

line and 660 feet from the South line of said Section 30 and

~ to dedicate the S/2 of said Section 30 to the well.
3. Applicant seeks aﬁ exception to the weil locatioﬁ.
requiremenﬁ of Rule 104-C of the 0il Conservation Cormmission
to permit the drilling of the well at the above méntioned
unorthodox location to a depth sﬁfficient to adequately test

the Morrow formation of the Pennsylvanian systemn.

4, That a standard 320-acre proration’uﬁit‘comprising
the S/2 of said Section 30 be dedicated to the Empire South
Deep Unit No. 13 Well.

5{ vThat the approval of this application will afford

the applicant the opportunity to produce its just and equitable‘
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share of gas, will prevent economic loss caused by the drilling
of unnecessary wells, avoid the augmentation of risk. arising
from the drilling-of an excessive number of wells, and will
otherwise prevent waste and protect correlative rights.

"WHERE%ORE,'applicant prays:

A, That this application be set for heariné before»

an examiner and that notice of said hearing be given as required
by law.

B. That upon hearing the Commission enter its order

~granting applicané permission to drill its Empire South Deep

Unit No. 13 Well at the above mentioned unorthodox location and
to dedicate the 8/2 of said Section 30 to said well, which is
reasonably présumed to be productive of gas from the Morrow
formation.

é. A;d for such other relief asbmay“be jﬁét in thé

premises.

'HARVEY E. YATES COMPANY

P. O. Drawer 239
Artesia, New Mexico 88210




BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MBEXICO

IN THE HATTER OF THE APPLICATION
OF HARVEY E. YATES COIPANY FOR
UNORTHODOX GAS WELL LOCATION, EDDY
COUNTY, MNEW MEXICO.

casE no. 5 84Yb

v 40 eu ¢y 8a

APPLICATION

COMES NOW BARVEY E. YATES COMPANY, by its atiorneys,
and in support hereof, respectfully states:

1. That applicant is an operator of a majority
of the interest in the Pennsylvanian formation underlyind:

Townghip 17 South, Range 29 kFast, N.M.P.M.

Section 30: §/2

2. Applicant proposes & &
Degp Unit No., 13 Well at a location 1,432 feet from the West
line and 660 feet from the South line of éaid Section 30 and
to dedicate the S/2 of said Section 30 to the well.

3. 2pplicant secks an excéption to the weli location
raquirement of Rule 104--C of the 0il Consgervation Commission
to permit the drilling of the well at the above mentioned
unorthodox location to a depth sufficient to adequately test
the Morrow formation of the Pennsylvanian system.

4. That a standard 320-~acre proration unit comprising
the 8/2 of said Section 30 be dedicated to the Fmpire South
Deep Unit No. 13 Well. | |

5. That the dppxoval of this application will afford

the applicant the opportunity to pgoduco,its just and equitable




- share of gas, will prevent cconomic loss caused by the drilling
of unneccsnary wolls, avold the augrentation of risk ariaing
fron tﬁc drilling of an excessive number of wolls, and will
othervise prevent waste and protéct‘aorrelative rights.

WHEREFORE, applicgnt prays:

A, Tha£ this application be set for hearing before
an examinor and that notice of said hearing be given as required
hy law,

B. f%hat upon hearing the Cdmmission_entar its ordex
granting applicant permiseion to drill its Fwmpire South Deep
Unit No. 13 Well at tho above mentioned unorthodox location and
to dc&icate the 8/2 of aaild Scotion 30 to said well, which is
reasonably presumed to be productive of gas from the HOrrow
formation.

¢. And for such other relief as may be just in ﬁhn

premises,

HARVEY E. YATES COMPANY

| By C@M Ccaes .

A. J. lonee

. OSSE & CARSON, P.A.

P. 0. Drawer 239

artegia, New Mexico 88210
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Examiner Hearing - Wednesday - February 2, 1977 Docket N

-2

CASE_5845:

BT

&w
:': CASE 5846:

CASE 5810:

.
Application of Texaco Inc. for an unorthodox location, San Juan County, New Mexico. ‘Applicant, in
the above-styled cause, seeks approval for the unorthodox location of its Navajo Tribe "BS" Well
No. 5 to be drilled 1340 fecet from the South line and 1300 feet from the West line of Section 23,

Township 26 North, Range 18 West, Tocito Dome Pean ''D" Pool, San Juan County, New Mexico.

Application of Harvey E. Yates Company for an unorthodox gas well location, Eddy County, New Mexico,

Applicant, in the above-styled cause, seeks approval for thé unorthodox location of its South Empire

Decp Unit Well No. 13 to be drilled 660 fcet from the South line and 1597 feet from the West line of

Section 30, Towvnship 17 South, Range 29 East, South Empire Field, Eddy County, New Mixico, the S/2 of
said Section 30 to be dedicated to the well.

(Continued from the Januvary 19, 1977, Examiner Hearing)

CASE 5847:

CASE 5848:

CASE 53849:

CASE 5850

CASE 5117:

Application of Yates Petroleum Corporation for a dual completion, ¥ddy County, New Mexico. Applicant,
in the above-styled cause, seeks approval for the dual completion (conventional) of its Stonewall "EP"
Com Well Ro, 1, located Iin Unit F of Section 30, Towmship 20 South, Range 28 East, Eddy County, New
Mexico, to produce gas from the North Burton Flat-Wolfcamp Gas Pool and an undesignated Morrow gas pool,

Application of Yates Petroleum Corporation for a dual completion, Eddy County, New Mexlco. Applicant,
in the above-styled cause, seeks approval for the dual completion (conventional) of its Gossett "EU"

‘Well No. 1, located in Unit K of Section 26, Township 17 South, Range 25 East, Eddy County, New Mexico,

in such a manner as to produce gas from the Lower Wolfcamp or Upper Pennsylvanian and the Lower
Pennsylvanian formations through the casing-tubing annulus and tubing, respectively.

Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Pipkin HE Well
No. 1 to be drilled 660 feet from the South and West lines of Section 4, Township 18 South, Range 25
East, Eddy County, New Mexico, the S/2 of said Section 4 to be dedicated to the well,

Application of King Resouvrces Company for a unit agreement, Chaves County, New Meklco. &pplicant, in
the above-styled cause, seeks approval of the Long Canyon Unit Area comprising 18,880 acres, more or
iess, of State and Federal lands in Townships 19 and 20 South, Ranges 19 and 20 East, Chaves County,
New Mexico. ¢

Application of Pennzoil Company for adoption of pool rules, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks approval for the adoption of pool rules for the Nor'th Mescalero-Cisco Pool,
Lea County, New Mexico, including provision for a special gas-oil ratic limit of 4,500 to one.

(Reopened)

[=

CASE '5851:

CASE 5852:

CASE 5854:

‘ <
In the matter of Case 5117 being reopenéd pursuant to the provisions of Order No. R-469i~A, which
order extended the temporary special pool rules for the North Dagger Draw-Upper Peansylvanian Pool,
Eddy County, New Mexico. All intergsted parties may appear and show cause why said North Dagger braw-
Upper Pennsylvanian Pool should not ‘be developed on less than 130-acre proration units and why the
special depth bracket allowable should be retained.

Application of Jerome P. McHugh for downhole commingling, Rio Arriba County, New Mexico. Applicant,
in the above-styled cause, seeks authority to commingle Tapacito-Pictured c11ffs, Blanco Mesaverde,
and Basin~Dakota production in the wellbore of his Tribal Wells Nos. 1 and 2 locatéd in Unit D of
Section 16 and Unit L of Sect1on 9, respectively, Township 26 North, Range 3 West, Rio Arriba County,

Meow Mexico,

Application of Jerome P, McHugh for downhole commingling, Rio Arriba County, New Mexico, Applicant,

in the above-styled cause, seeks authority to commingle Wildhorse-Gallup and Basin-Dakota production in
the wellbore of his Apache Wells Nos. 3 and 4, located in Units D and L, respectively, of Section 19,
Township 26 North, Range 3 West, Rio Arriba County, New Mexico.

Application of Carl Engwall for an exception to casing and cementing requirements of Order No. R-111-A,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks an. exception to the casing and
cementing requitements of Order No, R-111-A to eliminate the salt protection casing string in a well

he proposes to drill in Unit L of Section 27, Township 20 South, Range 34 East, Lynch-~Yates-Seven Rivers
Pool, Lea County, New Me;ico.

Applicdtion of Palmer 0i1 and Gas Company for an unorthodox location, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Stevenson
Well No. 2 to be drilled 1850 feet fron the Morth -line and 1150 feet from the West liné of Section 8,
Township 26 North, Range 2 West, Blanco-Hesavetde Pool Rio Arriba County, New Mexico, the N/2 of
said Section 8 to be dedicated to .the well.
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
: COMMISSION OF NEW MEXICO-EQR-..

THE PURPOSE OF CONSIDERING:

CASE NO 5846

Order Ho. R- 55 25

APPLICATION OF HARVEY E. YATES COMPANY
"FOR AN UHORTHODOX GAS WELL LOCATION,
EDDY - COUNTY, NEW MEXICO.

54;///

ORDER OF THE €O ISSION

~ BY THE COMMISSION:

This cause came on for hearing at 9 a.m. op _February 74 » 1977 -,

at Santa Fe, New Mexico, before Examiner

s NOW, on this day of February . , 19 77 , the Commission,
- a quorum being present, having considered the .testimony, the record, and
t, the recommendations of the Examiner, and being fully advised in the premises,

FINDS:

i (1) 'That due public notice having been given as required by law, the
Comnission has Jurisdiction of this cause and the subject matter thereof.

i (2) ‘That the applicant, _Harvey E. Yates Company » seeks .
i for its South Empire Deep Unit Well No. 13 to be drilled

' appr'va’. of an unorthodox gas '..'el‘. ‘.ccat*.on /660  feet from the __South
, 1432 ,
i 1ine and ¥58% feet from the West h'ne of Section _30 _, Township’
E 17_South , Range __29 East ; NMPM, to test she Wi /feaw o
a#( /Oenn ty/wum'u" formatior;.f',: South Empire Fieid, Poakyx
~ Eddy County, New Mexico.
(3) That the _S/2 of said Section _ 30 s to be dedicated to the

well.

(4) That a well at said unorthodox location will better enable

| applicant to produce the gas underlying the proration unit.
| (5) That nc offset operator objected to the proposed unorthodox

;g location.

SN St o et g e
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f Case No.
: Order No. R-
g ; (6) That apprcval of the subject application will afford the app]icaﬁt

‘ the oppdrtqnity to produce its just and equitable share of the gas in the
u subject pool, will prevent the economic loss caused by the drilling of
unnecessary wells, avoid the augmentatioﬁ of risk vrarising from the drilling

i

i ) . . .
i of an excessive number of wells, and will otherwise prevent waste and protect

Ve

't correlative rights.

f IT IS THEREFORE ORDERED: :

§ | (1) That an uiiorthodox /g( d

5 gas well location for the &, Cungtl aw ;

% ﬂ.)/.,o.,/& Y"‘d c‘”’?ﬁf‘i—:ms South Empire Deép. Unit Well No. 13 t

[?nn.’//hmun x; formationsis hereby approved for Axwet':i to be located at a point 660
1432

feet from the South  1line and I59T  feet from the West

line of Section 30 , Township 17 South , Range 29 East 4

I INITITINAIT AT

NMPM,  South Empire Field, xxppetyx Eddy "County,

I New Mexico.

e —

(2) That the S/2  of said Section 30 shall be dedicated to

the above-described well.

- . I A ke
D N oy R R IR

A

(3) That jurisdiction of this cause is retained for the entry of such

further orders- as the Commission may deem necessary.

B

i
i
I
!

DONE at Santa Fe, New Mexico, on the day and year heremabove designated.
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