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BEFORIE THE

NEW MEXICO OIL CONSERVATION COMMISSION

Santa Fe, New Maxi:zo
Febinvary 16, 1977

EXAMINER HEARING

T e e el e L R

IN THE MATTER OF:

Application of Union 0il Company of
California for 320-acre spacing; Lea
County, New Mexico. ‘
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BEFORE: Richard L. Stamets, Examiner

TRANSCRIPT OF HEARING

APPEARANCES

For the New Mexico 0il
Conservation Commission:

——

CASE
5858

Lynn Téschendorf, Esq.
- Legal Counsel for the Commission

State Land Office Building

Santa Fe, New Mexico
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5 MR, STAMETS: The call of this hearing was such that
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Page 2

1 MR.- STAMETS: Ve will call next Case 5858. .

2 MS. TESCHENDORF: Case 5858, application of Union 0il]

3 | Company of California for three hundred and twenty acre

4 | spacing, Lea County, lew Mexico.

6 || in the absence of any objection the Comiission would adopt a
7 standard'thrge hundred and twenty acre spacing for thé~

8 ]| Quail Ridge—~Morrow Gas Pool. Is there any objection?

9 There being none, an order will be entered changinq’
10 || the spacing.
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! REPORTER'S CERTIFICATE
20 I, SIDNEY ¥. MORRISH, a Certified Shorthand Reporter,
' 3l do hereby certify that the foregoing and attached Transcript
4 | of Hearing before the New Mexico 0il Conservation Commission
6 |l was reported by me, and the same is a true and correct record
et . 8 || of the said proceedings to the best of my knowledge, skill and
7 ability. : _
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N I OI1L CONSERVATION COMMISSION
L e S STATE OF NEW MEXICO
tanet , : P. 0. BOX 2088 - SANTA FE
’ 87501
DIRECTOR LAND COMMISSIONER _ STATE GEOLOGIST
" JOE D. RAMEY PHIL R. LUCERO ' EMERY C. ARNOLD
‘ o Re: CASE NO. 5858
) Jasper & Buell : )
P ) Attorneys at Law

Post Office Box 1686

Santa Fe, New Mexirc 87501 Applicant:

_ Union 0il Company of California

Dear Sir;

Enclosed herewith are two copies of the above-referenced
" Commission order recently entered in the subject case.

Director

JDR/ fd

Copy of order also sent to:

" Hobbs 0CC X | ' ol
Artesia OCC - -
Aztec 0OCC

Other




BEFORE THE OIIL. CONSERVATION COMMISSTION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HFARING -
CALLED BY THE OIL CONSFRVATION
COMMISSION OF NEW MFXICO FOR
THE PURPOSE OF CONSIDFRING:

. Co CASE NO. 5858
. i Order No. R-5378

APPL,ICATION OF UNION OII, COMPANY
OF CALIFORNTIA FOR 320-ACRE SPACING,
LEA COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on Februarv 16,

1977, at Santa Fe, New Mexico, before Examiner Richard L. Stamefé.

NOW, on this 22, Aay of February, 1977, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being €fully
advised in the premises,

FINDS:

{1} That due public notice having been given as required
by law, the Commigsion has jurisdiction of this cause and the
subject matter thereof.

(2} That the applicant, Union 0Qil Company of California,
is the owner and operator of one gas well in the North Quail
Ridqe—Morrow Gas Pool, Lea County, New Mexico.

(3) mThat said North Quail Ridge—ﬂorrow G as Pool was created
and designated by the Commission by Order No. R-2241 effective
June l 1962.

(4) That by Commission Order No. R-2707, dated May 25,
1964, Rule 104 of the Commission Rules and Requlations was amende
to provide that all gas poocls of Pennsylvanian age or older in
Southeast New Mexico which were created and defined June 1, 1964,
or later shall have 320-acre spacing.and proration units, 1nas—
much as it was found that in Southeast New Mexico, "... a gas
well completed in the Pennaylvanian formation or a deeper forma-
tion will efficiently and economically drain and develop a
320-acre tract."

{8} That the
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~in Lea County, New Mexico, will efficiently and economically
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Order No. R-5378

for the North Quail Ridge-Morrow Gas Pool, in Lea County, New
Mexico, inasmuch as that pool was excluded from the provisions
of Order No. R-2707, because it was created and defined as the
North Quail Ridge—Morrow Gas Pool prior to the cut-off date of
June 1, 1964.

(6) That no appearances ware made at the hearing of the
instant case and no objection was received to the inclusion
of the North Quail Ridge-Morrow Gas Pool under the provisions
of Rule 104 of the Commission Rulesa and Regulations for gas
poels ¢f Pennsylvanian age or older.

(7) That one well in the North Quail Ridge-Morrow Gas Pool
drain and develop 320 acres, and the inclusion of said pool under
the 320-acre provisions of Rule 104 for pools of Pennsylvanian .
age or older will not cause waste ror violate correlative rights,
and should be approved.

IT IS THEREFORE ORDERED:

(1) That effoctive March 1, 1977, each well completed or
recompleted in the North Quail Ridge-Morrow Gas Pool or in the
Morrow formation within one mile thereof shall be subject to
the provisions of Rule 104 of the Commission Rules and Regula-
tions notwithstanding the fact said pool was created and defined
prior to June 1, 1964.

IT IS FURTHER ORDERED:

(1) That the locations of all wells presently drilling to
or completed in the North Quail Ridge~Morrow Gas Pool or in the
Morrow formation within one mile thereof are hereby approved;
that the operator of any well having an unorthodox location
shall notify the Hobbs District Office of the Commission in
writing of the name and location of the well by May 1, 1977.

~(2) That pursuant to Paragraph A. of Section 65-3~14.5,
NMSA 1953, contained in Chaptar 271, Laws of 1969, existing
wells in the North Quail Ridge-Morrow Gas Pool shall have
dedicated thereto 320 acres in accordance with Rule 104 of the
Commission Rules and Regulations; or pursuant to Paragraph C.
of said Section 65-3-14.5, existing wells may have non-standard
units dedicated thereto.

Fallure to file new Forms C-102 with the Commission dedicat+
ing 320 acres to a well or to obtain a non-standard unit approvad
by the Commission within 60 days from the effective date of this
order shall subiject the well to cancellation of allowable.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem
necessary. ‘

g . . . . e T B e R ERWIN L L I S TS ¥ f
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DONE at Santa Fe, New Mexico, on the day and year

hereinabove designated.

SEAL

jx/

STATE OF NEW MEXICO )
OIL CONSERVATION COMMISSION -

PHIL R. TLUCERO, Chairman

e L e ome . L




Docket No, 7-77

Dockets Nos, 8-77 énd 9-77 are tentatively set for hearing on March 9 and March 23, 1977. Applications for
hearing must be filed at least 22 days in advance of hearing. date.

DOCKET: FXAMINER HEARING ~ FRIDAY - FEBRUARY 11, 1977

9 A.M. - OIL CONSERVATION COMMISSION CONFEREKCE ROOM,
STATE LAND OFFICE-BUILDING, SANTA FE, NEW MEXICO

The following case will be heard before Richard L. Stamets, Examiner, or Daniel S, Nutter, Alternate>Examiner:

CASE 5872: In the matter of the hearing called by the 0il Conservation Commission on its own motfon to consider
the suspension of Rules 15(A) and 15(B) of the General Rules-for Prorated Gas Pools as promulgated
by Order No. R-1670, as amended, to permit overproduced wells to continue to produce gas during

the present severe i“eather conditions without danger of being shut in for overproduction,

. Docket No. 6-77

DOCKET: EXAMINER HEARING - WEDNESDAY - FEBRUARY 16,1977

9 A.M. - OLL CONSERVATION COMMISSTON CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, REW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alterrate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for March, 1977, from seventeen prorated
pools in Lea, Eddy, Chaves, and Roosevelt Counties, New Mexico. .

(2) Consideration of the allowable production of gas for March, 1977, from four prorated pools
in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

(3) Consideration of purchaser's nominatfons for the one-year period beginning April 1, 1977, fox
.. both of the above areas.
CASE 5856: Application of Amoco Production Company for an "northodox gas well location, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the ‘unorthodox location of its
Elliott Gas Com "F'" 1-R Well No. 1A to be drilled 1244 feet from the South line and 820 feet from
. the-East line of Section 33, Township 30 North, Range 9 West, Blanco Mesaverde Pool, Sam Juan County,
New Mexico.

CASE 5857: Application of Union Oil Company of California for directional drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to re-enter its Pipeline Deep Unit Federal Well:
No. 3,.the surface location of which is 1980 'feet from the North and East lines of Section 7, Town-
ship 19 South, Range 34 East, Lea County, New Mexico, and to directionally drill seid well in a
e southerly or easterly direction and completé it in the Morrow formation at a point no closer than
’K"‘#’_ 330 feet to the outer boundary of the proration unit, the E/2 of said Section 7.
e

+*"" CASE 5858: Application of Union 0il Company of California for 320-acre spacing, Lea County, New Mexico.,
<“~-~_m_~“-_ Applicant, in the above-styled cause, seeks the adoption of 320-acre spacing and proration units
for the North Quail Ridge-Morrow Gas Pool, Lea County, New Mexico. 1In the absence of objection, the
Commission will adopt such 320-acre spacing. ’

CASE 5859: (This case will be continued and readvertised,)

Application of Caulkiné 011 Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks authority to commingle Basin-Daketa and Blanco-Mesaverde
production in the wellbore of its Breech D Well No. 307 located in Unit M of Section 13, Township 26
North Range 7 West, Rio Arriba County, New Mexico.

CASE 5860: Application of Rice Engineering & Operating, Inc. for salt water disposal, Lea County, New Mexico.
Applicant, In the above-styled cause, seeks authority to dispose of produced salt water into the
San Andres formation through the open hole interval from 4176 feet to 5500 feet of its Hobbs SWD
Well No. P-16, located in Unit P of Section 16, Township 19 South, Range 3R East, Hobbs Field, Lea
_County, New Mexico,.




IN THE MATTER OF THE APPLICATION OF
UNION OIL COMPANY OF CALIFORNIA FOR
320 ACRE SPACING DEDICATED TO ITS
PIPELINE DEEP UNIT FEDERAL NO. 3 WELL
LOCATED IN SECTION 7, TOWNSHIP 19
SOUTH, RANGE 34 EAST, N.M.P.M.,

LEA COUNTY, NEW MEXICO. - No. 5894

APPLICATION

Comes now the Union 0il Company of California, by its

attorneys, Jasper & Buell, and applies to the Commission for
an order dedicaﬁing 320 acrés to a morrow gas well designated
as the Pipeline Deep Unit Federal No. 3 and, in support, states:

1. Applicant is the present operator 6%‘£he Pipeline
Deep Unit Federal No. 3 thét is located 1980 feet from the
north line and 1980 feet from the east line of Section 7,
Township 19 South, Range 34 East, N.M.P.M., Lea County,
New Mexico. | |

2. 'said well is presently located in the North Quail
Ridge Morrow Gas Pool 10Catea in Lea County, New Mexico.

3. At the present time the North Quail Ridge Morrow
Gas Pool is spaced on 160 aére subdivisions. Applicaﬁt proposes
to produce the wellyfrom a formation of Pennsylvanian . age or
older and asks that 320 acres be dedicatéd to said well'pursuant‘
to Rule 104 (C) (IT) of the Rules and Regulations of the New Mexico
0il Conservation Commission.

4. Applicant does not knog\éf any other interested

parties other than the Commission and its staff.




5. This matter may be set before the Commission or

one of its examiners as may be convenient.

‘6. The granting of this application will prevent

} waste and proteéct correlative rights. ' e

S JASPER & BUELL

Sumner G. Bue
Attorney for Applicant

‘ ‘ . : Post Office Box 1626

B , . : , Santa Fe, New Mexico 87501
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1ko provide that all gas pools of Pennsylvanian age or older in

completed in the PennsYlvanian formation or a deeper formation will

BEFORE THE OIL CONSERVATION COMMISSION
“QY THE SPATE O NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVETION
COMMISSION OF NEW MDXICO FOR
THE PURPOSE OF CONSIDERING:

\» N ‘ CASE NO. 5858
A . Order No. R- 45779

APPLICATION OF UNION OII, COMPANY OF S
CALIFORNIA FOR BHEwARGRELON—OFP-POOI, 320~ G- Af““fq;

RBEBE ,ASBB¥ COUNTY, NEW MEXICO. /E;ffgjkj
:./ : K"

ORDER OF .THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on February 16, 1577,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this day of ‘February, 1977, the Commission, a
quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, ard being
fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

he applicant, Union 0il Company of California, is
the owner and operatoi‘ of gzzze’gas wellf in the North Quai.l

Ridge:Morrow Gas Pool, Lea Count?, New Mexico.

21 m
N~} <

(3) That said North Quail Ridge-Morrow Gas Pool was
rreated and designated by the Commission by Order No. /-2 24/
ffective “wnt /,/ ?‘ - . |

(4) That by Commission Order No. R-2707, dated May 25,

1964, Rule 104 of the Commission Rules and Regulations was amended

boutheast New Mexico which were created and defined June 1, 1964,
pr later shall have 320-~acre spacing and proration units, inasmuch

ms it was found that in Southeast New Mexico,r..‘a gas well

?fficiéntly and econonmically drain and develop a 320-acre tract."”
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{5) That the applicant in the instant case seeks the

promulgation of rules including a provision for 320~acre spacing
for the North Quail Ridge-Morrow Gas Pool, in Lea County, New
Mexico, inasmuch as that pool was excluded from the provisions
of Order No. R-2707, because it was created and defined as the
North Quail Ridge-Morrow Gas Pool prior to the cut-off date of
June 1, 1964.

(6) That no appearances were made at‘the-hearing of the
instant case and no objection was received to the inclusion

of the North Quail Ridge-Morrow Gas Pool under the provisions

of Rule 104 of the Cormission Rules and ﬁégulatidns for gas
pools of Pennéylvanian age or older. |

(7)‘ That one well in the North Quail Ridge-Morrow Gas Pool
in Leé County, New Mexico, will efficiently and economically
drain and develop 320 aéres, and the inclusion of said pool under
the 320-acre'provisions‘of‘Rule 104 for pools of Pennsylvanian
age or older will not cause waste nor violate correlative rights,

and should be approved.

IT IS THEREFORE ORDERED:

(1) That effective mQr(/Z l . 1977, each well

completed or recompleted in‘the North Quail Ridge~Morrow Gas Pool
or in the Mofrow formation within one mile thereof"éhall be
subjéct‘to the préVisions of Rule 104 of the Commission Rules and
Regulations notwifhsﬁanding‘the fact said pool was created and
defined prior to June 1, 1964.

IT IS FURTHER ORDERED:

(1) That the locations of all wells presently drilling to

or completed in the North Quail Ridge-Morrow Gas Pool or in the

Morrow formation within one mile thereof are hereby approved; that

3;1 the operator of any well having an unorthodox location shall notify

the Hobbs District Office of the Commission in writing of the name

Lnd location of the well by 7. / , 1977.
7
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(2) That pursuant to Paragraph A. of Section 65-3-14.5,
NMSAYl9S3,fcontained in Chapter 271, Laws of 1969, existing
wells in thg North Quail Ridge~Morrow Gas Pool shall have
dedicated thereto 320 acres in acéordénce with Rule 104 of the
Cdmmission Rules and Regulations; or bursuant to Paragraph C. of
sald Section 65-3-14.5, existing wells may hgve'non—standard units
dedicated thereto, ;

Failure to file new Forms C-102 with the Commission dedicating
320 acres to a well ofﬁ£0~obtain a non-standard unit approved by
the Commissibn within 60 days fronn the éffective date of this |
order shall subject the well to cancellation of allowable.

(3) That jurisdiction éf thisﬁcause is retained for the
entry of such further oréers as the‘Commission ﬁay deem necessary.

DONE at Santa Fe, New Mexico, on the aay and year hereinabdve

designated.

:
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