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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

August 3, 1953

Mr. Jack Campbell
Atwood, Malone and Canpbell

Petroleum Building
Foswell, New Hexico

Dear Mr. Campbell!
The spplication you submitted in behalf of Blackwood & Nichols
for establishment of proration and drilling wmits in

certain tnct:m'romhipBOlorth, Range 7 West, has bess
ut\muw.ﬁéanduscheduledwboheudbythocmlm

on August 20, 1953, at the regular hearing.

Proper advertisement has been made.
Very truly yours,

LR o e
We Ms Jimwwy

Chief Engineer

WBMinr
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

January 21, 1955

Greenbrier 0il Company
327 South idams
¥OIT vONTYH, TRXAS

Gentlemen

As you requested, we sre sending you bDasic information and
material in three f{airly representative cases brought before
this Commission on ths issue of cozpulsory comnunitization.
The matsrial includes the followingz:

case 566: Applications
transcript of August 20, 1953, hearing;
copy of Ordsr k=357,

Case : Application;
transcript of October 15, 1953, hearing;
copy of Order R-196.

Jsae 596t Applicationy
transceript of Octover 15, 1/:3, hearing;
copy of Ordsc 1-398,

1 w11Y ~reatly aporeciate your returning tris wnsn you iave com-
nlotad vour studyr, a- those dozumsabs sve {rom our uarsanent Cilos,
I > P ] R

Very truly yours,

cs e BAULY
sesrotary-ivector
ek

sncle




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF THE STATE OF NEW

MEXICO FOR THE PURPOSE OF CON-

SIDERING:
CASE NO. 566
ORDER NO, R-357

THE APPLICATION OF BLACKWOOD AND

NICHOLS COMPANY FOR AN ORDER POOLING

PROPERTIES IN THE W/2 OF SECTION 17,

E/2 OF SECTION 18, E/2 OF SECTION 19,

AND W/2 OF SECTION 20 IN TOWNSHIP

30 NORTH, RANGE 7 WEST, INTO FOUR

SINGLE DEILLING AND PRORATION UNITS

CONTAINING 320 ACRES EACH,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This matter came on regularly for hearing on August 20, 1953
at 9:00 A. M. at Santa Fe, New Mexico before the Oil Conservation Commission
of New Mexico, hereinafter called the "Commission',

4
NOW, on this a4 day of August, 1953, . the Commission having
considered the testimony adduced and exhibits received at said hearing, =~na
being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by law,
the Commission has jurisdiction of this cause and the subject matter thereof,

(2) That applicant, together with others, is the owner of the en-
tire working interest under oil and gas leases covering the E/2 of Section 18
and E/2 of Section 19, Township 20 MNorth, Rauge 7 West, San Juan and Rio
Arriba Counties, New Mexico,

(3) That applicant, together with others, is the owner of the
working interest under oil and gas leases covering the W/2 of Section 17
and the W/2 of Section 20, Township 30 North, Range 7 West, Rio Arriba
County, New Mexico, except Lots 6 and 7 in Section 17 and Lots 1 and 2 in
Section 20 of said Township and Range,

(4) That all of said above described preperty is situated within
the Blanco (Mesa Vexrde) pool as designated by the Commission,

(5) By its Order No, R~110 the Coinmission established a uniform
spacing plan fos the Blanco {Mesa Verde) pool. Such plan provides for
drilling units of not less than 320 acres of land in the shape of a rectangle,
wells to be located 330 {eet from the center of either the NE/4 or SW/4 of
each section,

{6) By its Order No, R-110, the Commission established proration
units of 320 acres each for the Blanco (Mesa Verde) pool,




(7) All owners of the working interest and all owners of the
royalty interests underlying the tracts described in Sectiom 18 and 19, Town-
ship 30 North, Range 7 West, have agreed to the pooling of their properties
into drilling and proration units in conformity with Order No. R-110, except
owners of certain royalty interests underlying patented tracts in the E/2 of
Section 18 and E/2 of Section 19 o said Township and Range, who have re-
fused to pool said royalty interests,

{8} All owners of the working interests except owners of Lots
6 and 7 in Section 17 and Lots 1 and 2 in Section 20 and all owners of the
royalty interests underlying patented tracts in the W/2 of Section 17 and the
W/2 of Section 20 have agreed to the pooling of their properties into drilling
and proration units in conformity with Order No. R-110. Owners who have
not pooled said interests voluntarily have refused to do so.

{9) Unless the application is granted applicant will be deprived
of its opportunity to recover its just and equitable share of the il or gas, or
both, in and under the tracts here involved by reason of a uniform spacing
plan heretofore adopted by the Commission

(10) No persons affected by said Order who have refused to

‘voluntarily pool their trarte hawc appcared,

IT IS THEREFORE ORDERED;

That in accordance with Section 13 (¢} of Chapter 168, Laws of

- 1949, the following described properties are hereby pooled to constitute

four separate drilling and proration units in conformance with Order No. R~ 110

heretofore entered by this Commission:

W/2 Section 17, Township 30 North, Range 7 West.
E/2 Section 18, Township 30 North, Range 7 West.
E/2 Section 19, Township 30 North, Range 7 West.
. W/2 Section 20, Township 30 North, Range 7 West.

B W N

DONE at Santa Fe, New Mexicc, on ithe day and year hereinabove
designated,

STATE OF NEW MEXICO
QIL, CONQF‘RVA TION (“r\\,!}{uSIOI\‘r

Edwin I.. Mechem, Chairman

(//Zd/f )

r, Secretary

R R S[')\l} j
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VEFE O ATWOOD

ATWOOD, MALONE & CAMPBELL ROSS L. MALONE

JACK M CAMPBELL
HARLES F MALOKE

LAWYERS

ROLWELL PEFROLEUM EUILOING

ROSWELL,NEW MEXICO

July 23, 1953

Ot CONSERVATION COMMISSIOR
SANTA FE, NEW MEXICO.

.P?F?fﬁlﬁ?ﬂﬂjﬂﬁ’ﬁﬂ
1 T
JUL 3 ¥ 1Yn3

| Sodnnbinti
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Mr. R. R. Spurrier

01l Conservation Commission
Box 871

Santa Fe, New Mexico

Dear Mr. Spurrier:

Enclosed please find original and one copy of the
application of Blackwood & Nichols Company for the establish-
ment of drilling and jroration units in Sections 17, 13, 19
and 20, Townsnip 30 North, Range 7 West in the lortheast Blanco
Pool.

I would appreciate it if these could be yprocessed for
the hearing at the August 20tn mneeting of the Commission.
™
\Wery Lruly yours,
k i L :( y " i

R/ SRS Y

for ATWOOD, MALONE & CAMPBELL

Treoy,
[ VI

buce.,




OlL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

August 3, 1953

Mr. Jack Campbell
Atwood, Malone and Carmpbell
Petroleun Building

ROSWELL, NEW MEXICO

Dear 3Sir: »
A copy of the attached notié'o"/é Case Men sent on
this date, via registered rail, 6 designated individuals

whose addresses you furnished {n behalf of your client, Xlack-
wood & Nichols Company.

In addition, proper advertisesent of the case has been made in
Bublicationa in Santa Fe, San Juan and Rio Arriba Counties,
ow Mexico.

Yory truly yours,

George Graham, Attorasy

G0:nr
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OIL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

Seplumoer 9, 1953

Mr. Jack Caupbell
Atwood, rfalone and Campbell

Petroleum Building
ROSWELL, WEW MRXICO

Dear Mr. Campbell:
We enclose two officially signed copiss of Order R-566 issued

in Casa 366 vor transzitiul Yo youwr 2lisnt in th? sase, Black-
wooi and hichaols Coapiny.

Very iruly yours,

W. B. Macey
WBM:inr Chiss Engincer
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loswell, llew lexico

TOs NEW IEXICO OIL COUSERVATICI COIITIS3ION
SANTA TE, HEW LEXICO
COIES NOW, 3lackwood and liichols Company, Applicant,
and states:
1. (a) Applicant, together with lelson and Edward
lorris, Itd., Stanolind 0il and Gas Company, and A. 1l. Lloyd,
is the owner of the entire working interest under oil and gas
leases covering the E} of Section 18 and E3 of Section 19,
Township 30 ilorth, Range 7 VWest, San Juan and Iio Arriba Counties,
Yew liexico, situated within the Blanco (lesa Verde) Pool.
(b) By its Order Mo. 2-110 this Commission, in
Section 1 (a), 1 (b) and 1 (c) established a uniform spacing
plan for the Blanco {liesa Verde) Pool, such plan providing for
drilling uvnits of not less than 320 acres of land in the shape of
a rectangle, wells to be located 230 feet frow the center of
either the Illortheast or Southwest quarter of each Section.
(c) By Section 3 of said Order R-110, proration

units of 320 acres were established.

~

td) Dy Seciion 3 {a) of said Urder ii-11U and by

Section 13 (c) of Chapter 168, Laws of 1949, this Commission is
authorized to require pooling of properties or parts thereof under
the enforcement of a wnifora spacing plan or proration units.

(e} All owmers of the working interest and all
ovmers of the royalty dnterest uvnderlying the bracts 1u Sections

c

5
1<

~d

7.

nave agreed o Lhoe peoling ol thelr properties into

o

aric

o

F

drilliag and proraticn units in conformity with Order -110,

exceplt owners of certain royalty interests underlying approximately
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95 acres in the 1% of Scction 18 and 25 acres in the B3 of

Section 19.

(f) Unless this Comuission requires the pooling
of all interests underlying these tracts, applicant will be de-
prived of the opportunity of recovering his just and equitable
share of the oil or gas, or both, in the pool.

WIEREFORE, Applicant requests the Commission to enter
its order pooling properties in the Ei of Section 18, Townmship
30 North, Range 7 lWest into a single drilling and proration unit
and nooling proportics iu Lhe Dz ol Section 19, Township 30

Horth, Range 7 West into a single drilling and proration unit.

2. (a) Applicant, together with Phillips Petroleum
Company, MNelson and Edward lorris, Ltd., Stanolind Oil and Gas
Company and A. Ii. Lloyd, is the owner of the working interest under
0il and gas leases covering the Whs of Section 17 and the W3 of
Section 20, Township 30 llorth, lange 7 VWest, llio Arriba County,
Hew liexicom except Lots 6 and 7 in Section 17 and Lots 1 and 2
of Section 20.

(b) By its Order iio. R-110 this Commission, in

Section 1 (a), 1 (b) and 1 {c) established a uniforw spacing
nian for the 3lanco (lLesa Verde) Pool, such plan providing for
drilling units of not less than 320 acres of land in the shape of
a rectangle, wells to be located 330 feet froi the center of

25 -
L0l

eithier the lortihieast or Southwest quarier ol cach Soc
(¢) Uy Section 3 of said Crder 1-110, proration
units of 320 acres were established,

Section 13 (c¢) of Chapter 168, Laws of 1949, this Commission is

authorized te require pooling of propertics ¢ paris thercofl under




the enforcement of a uvniforu spacing plan or proration units.

{e) A1l ovmers of the working interest, except
owners of Lots 6 and 7 in Section 17 and Lots 1 and 2 in Section
20, and all owmners of the royalty interest, except owners of
approximately 25 acres in the Wi of Section 17 and approximately
25 acres in the W} of Section 20, have agreed to the pooling of
their properties into drilling and proration units in conformity
with Order R-110.

(f) Unless this Commission requires the pooling

1\ A
e de-

ot all 1nterests underlyiuy Luese Liacus, Appiicant will
prived of the opportunity of recovering his just and equitable
share of the oil or gas, or both, in the pool.

WHEREFORE, Applicant requests the Commission to enter
its order pooling properties in the Wi of Section 17, Township
30 Horth, Range 7 West, into a single drilling and proration
unit and pooling properties‘in the W3 of Section 20, Township 30

Korth, Range 7 West into a single drilling and proration unit.

C%WOOD AllD TICHOLS COMPAMNY

Cam

ck Ll 1

ATT/IOCD, ALONE & CAIP3ELL
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BEFORE THE
OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

CASE 566: In the matter of the application of Blackwood & Nichols
Company for an order pooling all property interests in
the B/2 of Section 19 into a single drilling and proration
unit; pooling all property interests in the E/2 of Section
18 into a single drilling and proration unit; pooling all
property interests in the ¥/2 of Section 17 into a single
drilling and proration unit; and the pooling of all pro-
perty interests in the ¥/2 of Section 20 into a single
drilling and proration unit, all in Townehip 30 North,
Range 7 West, NMFN, for the purpose of enabling applicant
and others to comply with the uniform spacing and proration
unit requirements egtablished for the Blanco-Mesaverde
Pool, San Juan and Rio Arriba Counties, New Mexico, dy
Commission Order ¥o. B-110,.

IRAKSCRIPT CF HEAR NG

Agust 20, 1953

BXFORE: Fonorable Ed. L. Mechem, Governor
Honorable E, S. Walker, lLand Commisgioner
Honorable R, R, Spurrier

STATE OF NEW MEXICO )

) 88.
COUNTY OF LOS ALAMCS)

I hereby certify that the within transcript of proceedings
before the 011 Conservation Commisslon ig a tras record of the sane
to the besi of my knowledge, skill and ability.

TRANSCRIBED at Los Alamos, New Mexico this 2ad day of
September, 1953,

s o

4 . 7
{,L{zﬁuﬂ/-é(/éL (%@a;&;ézm
Audrey Herdenrlckaon
Notary pabl ic

Hy comniassion expires September 22, 1985,




NI MEXICO OIL COXS ERVATION CUMMISSION
Regnlar Hearing
9:00 Bele, hal't mg 1963

MBR. CAMPBELL: I'm Jock Campbell of Roswell, New Kexico
appearing for Blackwood & Nichols, the ;pplicant in Case No. 566.

I would like to make an opening statement to the Commi g—
slon with refsrence to this case. The application here ig brought
under Section 13-0 of the Conservation Act, which provides that if
th? pooling of properties is not agreed upon, it may be required
by the Commisgion where under a uniform spacing plan already adopted
by the Commigsion, any owner of the property within that area who
wonld otherwige bde deprived of its right to recover its fair ghare
of the 0il ang gas.

The area involved here is four 320-acre drilling units in
San Juan Gounty in the Blanco-He=~veris €88 poole The area here
18 within the exterior boundaries of the Blanco unit agreement, but
this epplication doeg not contemplate and no effort is being made
te requirs anyoue i conxtt their acreage, royalty or working interest
to the unit agreement and if the apclication ig granted, accounting
would have to be handled in such a manner that the owners of these
interests would - - which are pooled undsr the spacing plan, would

recover the same amount of 0il as they ywould in the abssence of the

unit agreement,

It i3 our position that the owners of the acreage within thig




four 320-acre drilling units

vho have joined the unit agreement
and have voluntarily pooled their acreage and we are seeking here

to get the Commigsion to pool the acreage which hag not been com-

mitted to the unit, but since it ig pocled into 320-acre drilling

units and not be required to be committed to the unit agreement
itselr,

I have two witnesses -~ Mr. Mcifee and Mr. Foster Morrell -

will you swear them Dlensa?

. B »
having been first duly sworn, testified as follows:
T oy
BY MR, :
R What is your name, please?
A, K. . Mcifes.
Qe VWhere do you live?
A. Oklahoma.
Q. Do you have some position with Blackwood & Nichols?
A, I em the o011 conservation supsrvisor.
Q.

In that position, are you acquainted with the application
of Blackwood & Nicholg in Case No. 5663

A. I aile

Q. Have you become acquainted with the ownership of working

interests and royalty interests within the four 320-acre tracts in-

volved in thig application?

A, I have.
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four X20-acre drilling units who have joined the unit agreement
and have wluntarily pooled thsir acreage and we are seeking here
to get the Commigsion to pool the acreage which has not been com=
mitted to the unit, but since it is pooled into 320-acre drilling
units and not be required to be committed to the unit agreexext
itself.

T hava twn witnaases - Mr., McAfee and Mr. Foster Morrell -
will you swear them please!?

K. E. McAFEE,

having been first duly sworn, testified as follows:

DIREOT ON

BY MR. CAMPBEL]L:

Q. Vhat is your name, please?

A, K. B, NcAfes.

Q. VWhere do you live?

A, Oklahoma.

Q. Do you have some position with Blackwood & Nichols?

A, I am the 0ll conservation supervisor.

Qe In that position, are you acquainted with the application
of Blackwsnd & Wishola in Case No. 5563

A, I am.

Q. Have you become acquainted with the ownership of working
interssts and royslty intsrasts within the four 320-acre tracts in-
volved in this application?

Lo I have.




v

Qe Would you state what proportion of the working interest
in the W/2 of Section 17, the EB/2 of Section 18, B/2 of Section 19
and the ¥/2 of Section 20 have been committed to the Blanco unit
agreement!

4, Well, the warking interests have all been committed ex-
cept & amall tract ownsd by T. H. McElvain which includes Lots 1 and
2 in the N¥} of Section 20 and Lots 6, 7, and 8 -~ = no, 6 and 7 of
Sectionl?. 1 believe in all, that is about 52.12 acres in Section
20 and about 46.52 acres in 17 that have not been committed to the
unit.

Q. And can you state what proportion the royalty interests
have not been committed to the unit within these four tracts?

A, Well, the McElvain leases are federal leases and of course,
fedaral royalties are committed. But there is some land that the
working interests are committed so 1 assume that the royalty under
the McElvain lease 1s not committed and then there are tracts 63 and
65 which is - - tract 63 1s 120 acres and tract 656 is 40 acres. The
royalty owners of those two tracts which comprise 1560 acres have not
bean committed.

Qs Does Blackwood & Nichols own a portion of the werking
interests in what ig shown as Tract - = strike that question. [ will
hamd you what has been marked as Exhibit A in Case 556 and ask you to
- = if you have sxamined that?

A, 7Yas, I have.

Qe What is that, Mr. McAfee?
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A, That is an ownership plat of the tracts described in the
application.

Qe Referring *o that owrership tract, the tract which you
bave referred to is shown on that Exhibit A as tract 45?7

A, Yes.

Qe And that is the tract on which the royalty interests have
not been committed to the unit agreement?

A. That's right.

Q. Does Blackwood and Nichols own a portion of the working
interest under that tract?

A, They do.

Qs VWhat area is covered by the lease itself?

A, There are two leases, as a matter of fact. What is the
north 120 acres, shown as tract 45, is covered by one lease. Accord-
ing to the original survey was the W/2 of the SE} and the SEiSB} of
Section 18. 7The south 40 acres of tract 45 is covered by anotaer
leage and under the original survey and as patented that was the north
sast northsast of Section 19. Fow the resurvey quit that so that the
520 acres lies partly in Section 18 and partly in Section 17 and the
south 40 acres partly in Section 19 and partly in Section 20, as
indi cated in this exhibit.

Q. When do these lease expire during the adbsence of pro-
duction?

A, They are supposed to expire Sertember lst, 1953 unless the

- - production is baing donducted.

~fe




Qs In your pQGaition as general counsel for Blackwood &
Nichols, have you made an effort to obtain a voluntary pooling
agreement with the royalty ownsrs under these two leases?

A. I personally have never been able to discuss whis with
Mre McElvain - - Michasls, I believe it is and I had several confer-
erces with three ~ -~ - at cne time they agrsed to this voluntary
commitment but later told me that Nr. Hichael did not agree to
sign so they have been requssted.

Qe Mr, McAfee, if the Commission pools the acreage here
involved, is it your - - do you agree under your lease to compem-
sate the royalty owner in the same manner as he would be compensated
in the absence of any unit agreement in this area?

A. Certainly. That is our expectation, if 1t becomes part
of a pool unit, we will pay the royalty to the - - on the well in
the same marner as if a unit agresmerx were not present.

MRE. SPURRIER: Are there any other gquestions of this witnesa?
If not, the witness may be excusad.

FOSTER NOREELL,
having been first duly sworn, testified as follows:

DIRECT EXAMINATICH

BY MR. CAMPEELL:

Qs Will you state your name, pleasel
A, Foster Morrell,
de Whare 4o you 1livel

. Rosgwsll, YNew Mexico.

=5




Q. What is your position?

A, I au now, at present, ‘& petroleum consultant.

Q. In connection with your work as petroleum consul taut,
have you had occasion to become acquainted with the ownership of
acreage in the area involved in Case No. 566 before this Commisgion?

4, I have.

Qe How did you have occasion to become acquainted with this?

A, At the request of Blackwood & Nichols, to assist them in
connection with the northeast Bianco unit. And further, through the
preparation of a map of the acresge involved in the present applic-
ation.

Qs I hand you whet has been identified as Exhibit A, in Case
No. D56, and ask you to say if you prepared that map?

A, I prepared this plapt. -

Q. What does it reflect?

A. It reflects the ownership of lands located within the
four 320-acre proposed pcoling field.

MR. CAMPBELL: We would like to offer Exhibit A in evidence
in this casze.

MR. SPURRIER: Without odbjection, it will be admi tted.

Q. HNow, Mr. Morrell, I hand you what has been marked Exhibis
B in Case 566 and ask you to state what that 1is?

A, Exhibit B in Case 566 ig a certified copy of the original
survey of the General Land Office, Township 30 North, Renge 7 West.

Qe And when was that original survey nade!?
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A, The survey was made in 1883.

Qs Mr, Horrell, with respect to the study of the ownership
within that area, do you know whether patents were issued in the
area involved in this case on the basis of the description in the
original survey?!

A To iy personal knowledge, some patents were issued on
the basig of the original survey.

Q. Do you know whether a patent covering tract 45 on Exhibit
A wag iswmied in - - by description on the original survey?

A. XXEEEEIXX 1t was.

Q+ Do you know whether the oil and gas laases now covering
tract 45, which are part of the subject of this hearing are descrided
by the patent descriptiont

A. They ar=.

Q. I now hand you whnt has been marked Exhibit C in Cage
566 and ask you to state what that is?

A. Exhidit C in Case 566 is a photostatic copy of the in-
dependent re-survey made by the General Land Office of Township 30

Q. What was the date of that re-survey!?

A, The re-survey was completed during 1940.

Q. BReferring to Exhibit C there, what was the affect ol the

re-gurvey upon the patent of Tract 45 involved here in this casel

A, The effect of tae re-~survey was to csuse what was originally

describad as the W/2 of the SE of 18 and the SE/4SEf4 of 18 and the

-7-
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east
NE/4NE/4 of Section 19 to now be approximately 850 feet/of that

original land description and approximately 100 feet south.
Q. You can probedbly fllustrate that better by that exhidbit.
A, BExhibit B in Case 566 1is an enlarged photostat of Section

17, 18, 19 and 20. This enlargement more graphically demongtrates
the sliift in the land line as resulted from ths indeneni=zl [e~purvey.
Trom the exhibit that you have, you will see on Tract 46 in the east
corner there is a aumber and if you find Tract No. 2 in the extreme
northwest portion of Tract 45, that point numbered 2 would originally
have been the center of 18 and that demonstrates the sast shifs¢.

Q. In other words, Mr. Morrell, as I understand you, where
this Tract 45 covered by these two leases which dezcrilss taem in
the original survey - shows them, the result has been that where those
wore once in two of the 320-acre units, they are nowy partly in four
of the 320-acre units.

A, That is correct.

MR, CAMPBELL: I believe that's all.

MR. SPURRIER: Does anyone have o guesiicn of Hr, Morrelll
If not, the witness may de excused.

MB. CAMPBELL: I would like to correct the record to this
extent, A portion of tha drilling units or these drilling spacing
units aere lonated in San Juen county ard a portlon in Rio Arriba
county by virtue of btéing on ons side of the river or ths other.

1 would 1like to explain to ths Commission Trieily what the

change in the situation by the re-survey has done with reference to
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these fee leases. Ag I said at the outeet, the purpose here the
Commi gsion has already set up in its Case No. ~ - in its order No.
B~110, spacing upits of 320-acres in this particular field and in
order to obtain all of the oil and gas to which we are entitled
under thege fee leases and still conform to the Commission's spacing
pattern. which is the NE/4 and the SW/4 of eech section in thig field
it is necessary for us to ask the Commission to pool this acresge.

The effect upon the reyalty owner will be exactly the same
as 1f thes well were drilled on their acreage because they would Ret
as royalty their proportionate part of the 330=acre production
or 320=acre allowzble if the area happened to be on zas proration.

I would like to have the record show also that Exhidits B,

C and D were offered in evidence.

HR. SPURRIEH: Without obdjection, it will be admitted., IDoes
anyone else have a comment in this case?

MR. GRAHAM: W¥as there any response frnm thoss people!?

MR. MCRRELL: ¥o. 4s I understand it, the Commission fur-
nished the persons who had not committed their acreage to the vol-
untary pooling agreement or committed/:: the unit agreement with
registered notices with reference to this particular case and we have
had no direct response from any of the pergons whose acreage had not
been committed.

MR. SMITH: J. K, Smith of Stanolind Cil and Gas Company.

e would like to join with Blackwood & Nichols in its aspplication

for the requested order,
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MR. SPURRIER: Anyone else?

ME. WALKER: Mr. Osmpbell, did any of the royalty owners
who dld not wish to enter into this unit agreement state any reason
for their desire not tc enter into 1it?

MR. CAMPBELL: Perbsps Mr. McAfee can angwer that question,
since he was contasting these people.

MR+ McATIE: There are four owners and each - - well, I
don't think they have an undivided 1/4th each, dut there are four
people who own the royalty under this 1560 acres. They expressed the
opinion ~ the three to whom I talked expressed the opinion that this
order would de sppropriate and they couldn't complain if it were
issued but they did not want to jJoin the unit becanse they felt like
that with this order they'd get develop now, dy joining the unit it
would be thres, four or five years before it would be fully developed
and they would be getting thei r maximum chscke., And that eas the
sole basis for declining to joln the unit, a8 I understand it.

MR. GRAHAM: Thet's by reason of their early emploration?

MR, McAFEE: Yes, they have early exploration (expiration).

MR. SPURRIER: TYou are referring to the joining uniiegreemert ?

MR+ McAFEE: Yes, I'm talking - - -

MR. SPURRIER: The acreage within a 320 drilling unit?

MR+ McAFEE: That's the reason for declining to Jjoin the
unit, which is a 33,000 acre unit,

MR. MACEY: Did I understand you correctly to say that some

of the working interest ownersg had not signed up?

w3 O
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MR. McAYEE: You will notice there outlined in green in
Exhidbit A, the portion of federal lease ownad by Mr. McElvain that
has not been committed to the unlt agreemenks nelther has it deen
voluntarily pocled by such agreement. I assume that the effect
will be that if this order was issued and these valli were drilled
in the ¥/2 of Section 20 in the SW/4 would be the orthodox location
for the well under the spacing order in the field, that the working
interests would participate in the production without having ta
shars in the participation, and you would also of course be required
to pay 1ts proportionate share of the cost of the well.

If the cost of the well could not be agreed upon by the
ones who drill the well and Mr. McKlvain, the statues then provide
that the Commission will have to decide, - - what would be a fair
cost for the well to be charged againgt the acreage. But in order
to gct his proporiionate acreage -.portion of the production, he
bears his proportionate part of the cost of the well, dut he still
gets exactly what he would get under the present spacing order if
this order were not entered.

¥R, SPCRTISR:  anyone else! If not, we will take the case

under advisement and move on to case 567.
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