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SANTA FF, NEW MEXICO

Introduction of Exhibits

EXHIBIT NO, 1

Q. I’and you what has been marked as Exhibit I and ask you to
tell the Commission what this Exhibit represents ?

A. Exhibit I is a structural map contoured on the top of the Yates
formation, the conmtour interval iz 5 ieet.

Q. Will you explain to the Commission what is represented by the
area outlined in red?

A. The area outlined in red on the map is the outline of the
propossed Falby-Yates pool which incorporates a part of the Cooper-Jal Pool
and a part of the Langlie Mattix Pool.

Q. Will you show to the Commission the present common boundary
of the Cooper-Jal and Langlie-Mattix pools.

A. The common boundary between the two pools runs North and
Scuth through Sections 24 and Z5 and is represented by a light blue line on
the map.

Q. Wksrs was the information obtained in ardzr to pluxmstiakx
prepars this Exhibit?

A. This iaformation was obtained from Commission files and
correlation of electric log data throughout this area.

Q. From this data will you explain to the Commission the

geological features involved.
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A. It will be noted from the map that a structural low exists, the
center of which is in Section 24 with a continued secoandary low in the W/2
cf Section 19. It is my opinion that this structural low in the Yates section
has reversed the trend of regional gas accumulation which l-’typical of this
formation in the area and has instead resulted in a favorable oil accumulation.

Q. 1 haad you what has been marked Exhihit IT and ank
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the Commission what this map represents.

A. Exhibit II ie a gas-oil ratio contour map shmewing the
relatively low gas-oil ratios encountered within the designsted low structural
area with rapidly rising ratio upstructure, which increase to infinity or
relatively high values in the direction of the gas wells completed up the
structure.

Q. Will you tell the Commission the status of the wells in Section
18 as to their production 'clpabilitioo and their producing formation.

A. Many of the wells in Section 18 ars 2z2:5plcied in ine ueen
section. It is typical of the low production area in the Queen section.

Q. Will you explain the status of a typical well located in Section
18 which has been originally a Queen producer and which has subsequently
been plugged back and recompleted in the Yates section.

A. A typical well is the R. Olsen Nz, ! Blaakenship iocated in
the NW/4 SE/4 of Section 18. The well was completed in 1946 producing
from the Queen zone, the original total depth being 3601 feet with casing set
at 3425 feet. This well produced approximately 11,400 barrels of ofl and

by December 1950 had declined to less than five barrels of oil per day and
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and no water. The well was plugged back to 3425 feet and the S 1/2 inch
casing perforated in the Yates Zone from 3152 feet to 3205 feet and the
formation hydrafraced. At present the well is capable of producing gas
at the rate of 1171 MCF and 533 pounds back pressure.

Q. What does this illustrate?

A. It illustrates the tremendous difference in the producing
characteristics of each sone.

Q. 1hand you what Las been inarked Exhibit IIi and ask you to
explain to the Cominission what this Exhibit shows ?

A. Exhibit 3 is a map of the area showing the monthly oil
production by 40 acre units.

x

Q. Will you explain to the Commission what the different colors
represent.

A. The |rcoi indicates a production of 1,000 barrels per month or
over. The Blue represents 500 to 1,000 barrels per month while the
uncolored area is nroduction from either the Queen sone or from dry gas
wells located upstructure.

Q. From your actual fisld experience and the information
available to you can you sxpiminx express an opinion as to whether the Yates
and the Seven-Rivers-Queen Zone are from separate reservoirs in this
area? |

A. From my actual field experience and tnformaﬁon available
to me it‘ is my opinion that the Yates section and the lower Seven Rivers-Queens
sections are two separate reservoirs in the Falby area.

‘3-
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Q. Do you have any further recommendation to make in regard
the area. .

A. For further proof that the two sections are completely separate
reservoirs it is recommended that a bottom-hole pressure survey be
conducted in this area with special emphasis placed on surveying adjoining
welle completed in the Queens sone so that a direct comparison of pressures
can be made of the two zones in guestion.

Q. How would this bottom-hole pressure survey be accomplished?

A. I is suggested that efforts be made to have Mr, Staley's
organisation, the New Mexico Cil and Gas Engineering Committee run the
pressures on all flowing wells in the area after a 48 hour shutin. In the
event it is impossible for Mr. Staley's Unit to do the work, it is suggested
that an independent survey unit be employed and the work coordinated with
the help of the operators.

Q. Inthe event that a marked pressure differential is noted what
are your rccomnéndmonl ?

A. In that event it would be my recommendation that the Falby-Yates
Pool be delineated as advertised. Secondly, it would be my #MMEKX
recommendation that the Yates sone be considered as one reservoir and the
Seven Rivers-Queen Zone considercd as a separate reservoir and the
HIEEMENYEX combining of the two sones for production of oil and gas through
one well bore not be permitted in this area. It is further recommanded
that there be no gas-oil ration limit. My reason for this is that since the
original Yates section is principally a gas producing sone, the present

-4-
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practice of producing the gas wells should remain on a dry gas well productive

status and nat be Penalized on the basis of volumetric withdrawal due to their

Proximity to the smal: oil trap in the Falby-Yates pool,

Q. Would it therefore be in line for you to recommend that this

case be continued for thirty days pending the results of the bottom -hole

Pressure surveys,

A. Yes, sir that is my recormmendation,

L - /4,
A PASp Ky R ‘
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July 31, 1953

My. Joha M. Kelly
Bex 3671
Roswell, New Mexico

_Dur John:

Reference is made to the Yatas preducing area in the neighbor-
hood of your Jack lease in Township 34 South, Ranges 36 and 37 Kast.
1 have dotailed an outline of the area for the proposed Faldby-Yates
Ofl Peel as follews:

'r%zum, 55; 36 East
E/2 SE/4 of Baction 23; Section

24 excent the NW/4 NW/4 and the NW /4 NE /4
and the N/2 of Section 25; the /2 NE /4 of
Section 26.

T siip 24 South s 37 East
wt"r":‘-"‘———z mn;uw"ﬂ.'.'——"caumao.

All of the wells located within tLis area are oil wells pruducing
from the Yates formation with the exception of yeur #3 Jack. After
the prel kas been formed your #5 well will be put up into the Langlie-
Mattix Pool and of course your other four wells will be placed ia this
agwly fermed Falby-Tates Pool. It will be of course, necessary te

delete the above described area from the Cooper-Jal and Langlie-
Mattiz Poels with the exception of the NW/4 NW /4 of Section 19,

Toewnship 24 South, Raange 37 East.

R will be impossible. dus te the lack of time for us te advertise
this for August but it will be definitely set up for the September hearing
and iz the meantime ] am gang to order a number of slectric logs of
wells in the ares in case anyone should question the advisability of
the formation of the new pool.

Very truly yours,
W. B. M:—.\cey

Chief Engineer
WBM:vc




BIFORE THE OIY CONSZAVATICH COMMISSION
UF 1HE STATE Or NEW [(EA1CU

IN THE MATTER OF THE EEARING
CATIED RY THR OTT. CONSERVAT TON
COMMISSION OF iliW MEXICC FOR THE
PURFOSE OF CCLSTOTHTINGS CASE L0, 579
, CRDER 57, R-395
“THZ APPLICATTION OF THE COMMISSION ON
ITS OW! MOTIQN FOR AN ORDER CREATING THE
FALBY~YATES POCL AND DELETING CERTAIN
EXIS )ING AREAS FROM THE COOPER-JAL AND TALCLIE-
FATTIX PCOLS T LEA COUNTY, NEW MEXTCO.

ORDER OF THE COMMISSION

BY THE COMMISSICLs

This causz came on fcr hearing on September 17, 1953, and October 15,
1953, tefore the 0il Conservation Commission of lew Mexico, hereinafter
referred to as the "Commission," at Santa Fe, New Mexico.

-: ol
i NOW, on this /& ~day of December. 1953, the Commission. a Guorum
' being present,

i FINDS:

: (1) That due public notice having been given as required by law,
" the Commission has jurisdiction of this cause and the subject matter thereof.

(2) That by reason of the special geological situation existing,
deletion of certain acreage from the Coover-Jal and Langlie-Mattix Pools,
i and the creation and classification of the Falby-Yates Pool for Yates zone
t  production should be accomplished: and
{3) That special regulations for the area are indicatezd.

IT IS THEREFORE {HDERED:

(1) That the application of the Commission upon its own motion
for the deletion of:

% 24 South, Rge. 36 East, NMPM

cticn 23 :41772'_

Section 24: RNE/4 Nw/i, S/2 NW/4, SW/4;
, © Section 25: IW/4;
i Section 26: E/2 NE/4

from the Cooper-Jal Pool in Lea County, lew Mexico; and the deletion ofs
“Twp. 24 South, Rge. 36 Bast, MMPM

» Section 2Z: NE?A NE/Z, 7.. YR/Z, SE/L;
Section 25: NE/4

Twpe 24 South, Rge. 37 Bast, NMPM

Section 19t RE/L NW/L, S/2 W[k, Sw/h;

Seciion 30: WwW/4

s - from the Langlie-fattix Pool, in said County of Lea, New llexico,
B be,anc the same hereby is approved.

(2) That the application of the Commission upon its owm moticn
for an order creating a new pool, classified as an 0il pool for Yates pro-
duction, designated as the Falby-Yatles Pool and described as:

Twps 24 South, Rge. 36 East NMPM
Section 23: E/2
Section 243 N“ 4 NH/L NE/L NE/4, S/2 N/2, S/2;
Section 25: 1i/2;

Section 26: “/" NE/L

Twpe 24 Scuth, Rge. 37 East, HMPM
Section 19: W/2; Section 303 MW/4

be, and the same hereby is approved.
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(3) That all existing producing oil wells in the Falby-Yates Pool, ‘
&8s of Januwary 1, 1954, which are marketing casinghead gas in addition to |
oil, shall be accordud zn unlinited gas-oil ratio; that such wells pro-
ducing but not marketing, or otherwise bereficially using, gas are hereby
placed, as of the date afcreszid, on a gas—oil ratio limitation of 5,000 CF

to 1 barrel of oil.

IT IS FURTHER ORDERED: That each and a1 operators in the Falby-—!a'oeil

Oil Pool shall, prior to January 15, 1954, submit reports on OCC Forms C-116

and C-110 showing oil and gas production, and dispesition of casinghead gas
produced with oll, as criteria for assignment of allowsbles based upon GOR
tests, and casinghead gas marketing conditions.

IT IS FURTHER CRDBRED: That from and after the entering of this
order, all wells drilled or recompleted in the Falby-Yates Pool shall be
completed or recompleted in such a manner that the Yates zone shall be com—
Pletely segregated from every other zone or geologically identified formation,
the method and separation subject to approval of Commission engineers.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.

SEAL

|

STATE OF NEW MEXICO
OI1. CONSERVATION CQMMISSION

oL fraAl—

Edwin L. Mechem, Chairman

7y .l .. |
L. £ C o
R. R. Sp Member and Secretary
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BEFORE THE
OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

Santa Fe, New Mexico
September 17, 1953

In the Matter of:

Application of the 01l Conservaztion Com-

mission of New Mexico upon its own motion

for an order creating the Falby-Yates Pool

and deleting certain existing areas from Case No. 579

the Cooper Jal and Langlie Mattix Pools in
Lea County, New Mexico and giving, notice to

all persons and parties interested in the

subject matter thereof to zppear and show

cause why the creation and deletions should

not be made as follows:

(a) Create a new pool in Lea County, New Mexico classi-
fled as an o0il pool for Yates production, designated as the Falby-Yates
Pool and described as:

24 South R 6 East, NMPM
gﬁ/h Nw/h NE/M NE/4 S/2 N/2,
Section 24;

N/2 Section 25,
E/2 NE/4 Section 26;

Twp. 24 South, Range 37 East, NMPM
W/2 Sectlon 10;
NwW/4 Section 30;

and such other lands contigucus to saild pool as may properly be included
therein as supported by proper testimony and recommendatlons adduced at
said hearing.

(b) Delete from the Cooper Jal Pool in Lea County, New
Mexico the following described area:

24 South R e 36 East, NMPM -
NE/4 NW/4, S/2 NW/4 SW/4 Sec. 24;

NW/4 Section 25;
E/2 NE/4 Section 26;

(c) Delete from the Langlie Mattix Pool, Lea County, New
Mexico the following described area:




%EE. 24 SouthE R§§§e 30 East, NMPM
’ c. H

NE?M Section 25;

%Eg. 24 SouthE Ra;ie 37 East, NMPM
» c. 3

2
NW/4 Section 30;

TRANSCRIPT OF HEARING

MR. SPURRIER: The next case on the docket 1s Case 579.
(Notice of Publication read by Mr. Graham)
(Witness Sworn)
STANLEY J. STANLEY
having been first.duly sworn, testified as foliowsi

DIRECT EXAMINATION

Q. will you state your name, please?

A. Stanley J. Stanley.

Q. Mr. Stanley, with reference to the Exhibit which has been
marked Exhibit I, which is the left hand map on the board, I would like
_to have you tell the Commission what that Exbibit rcpresenis, please?

A. Exhibit I is a structural map contoured on the top of the
Yates formation, the contour interval is five feet. \

Q. Will you explain to the Commission what is represented by
the area outlined in red on the map?

A.r The area outlined in red on the map is the outline of
thekproposed Falby-Yates pool which incorporates a part of the Cooper
Jal Pool and a part of the Langlie Mattix Pool.

Q. Will you show to the Commission which is presently desig-
nated as Cooper Jal Pool and which 15 presently‘designated as Langlie

Mattix pool?




A. The common boundary between the two pools runs Noru.. i .u
South through Sections 24 and 25 and is represented by a light blue
line on the map.

Q. Where did you obtain the information obtained in order
to prep:re this Exhibit?

A. This information was obtained from Commissinn records and
files and correlation of electric log data throughout this area.

Q. From the data which you have prepared on this map will
you explain to the Commission what are the geological features involved?

A. 1t will be noted from the map that a structural low exists,
the center of which is in Section 24 with a continued secondary low in
the west half of Section 19. It is my opinion that thils structural low
in the Yates section has reversed the trend of regional gas accumula-
tion which is typical of this fermation in the area and has instead
resulted in a favorable o011l accumulation,

Q. Mr. Stanley, with reference to the middle map which has
been marked Exhibit II, will you tell the Commission what thls map

A. Exhibit II is a gas-oll ratio contour map showing the
relatively low gas-oil ratlos encountered within the designated low
structural area with rapidly rising ratio upstructure, which increase.
to infinity or relatively high yalues in the direction of the gas
wells completed up the structure.

Q. Will you tell ﬁhe Commission the status of the wells.
located in Section 18-24-37, that is the northeast section located

on the map?
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A. Many of the wellis in Section 13 are completed in the
Queen section. It 1s typical of the low production area in the
Queen section.

Q. Wouléd you mind explaining to the Commission'the status
of a typical well located in that area? One that's been completed
as a Queen producer possibly and recompieted in the Yates?

A. A typical well is the R. Olsen No. 1 Blankenship located
in the NW/4 SE/4 of Section 18. The well was completed in 1940
producing from the Queen zcne, the original total depth being 3601
feet with casing set at 3425 feet. This well produced approximately
11,400 barrels of oil and by December of 1950 had declined to less
than five barrels of oil per day without any production of water.
The well was plugged back to 3425 feet and the 5 1/2 inch casing
perforated in the Yates Zone from 3152 feet to 3205 feet and the
formation hydrafiaced. At present the well 1s capavle of producing
gas at the rate of 1,171 MCF with 533 pounds back pressure.

Q. BExactly what does that 1llustrate to you,_Mr. Stanley?

A. It 1llustrates the tremendous difference in the producing
characteristics of,eaéh zone. |

Q. With reference to the map on the right hand side, marked
Exhibit III, will you tell the Commission what that represents?

A. Exhiblt III is a map of the area showing the monthly oil
production by 40-acre units.

Q. W1lll you explain what the different colors represent?

A. The green indicates a production of 1,000 barrels per
month or more. The blue represents 500 to 1,000 barrels per month



and the uncolored area is less than 500 barrels per month.

Q. The uncolored area also includes any dry gas production?
A, Yes, s8ir.
Q. From your actual fleld experience and the information

avallable to you, can you express an opinion as to whether the Yates
two '
and the Seven-Rivers-Queen zone are/separate reservoirs in this

A. From my act@al fileld experience and information available
to me at the present time, it 1s my opinion that the Yates section
and the lower Seven-Rivers-Queen sections are twc separéte reservolrs
in the Falby area.

Q. Do you have any further recommendation to maiz in regard
to the area?

A. ?or further proof that the two sactions are completely
separate reservoirs it 13 recommended that a bottom hole pressure
survey be conducted in this area with special emphasis placed on
surveying adjoining wells completed in the Queens zone so that a

direct comparison of pressures can be made of the two zones in

question.
Q. How would this bottom hole pressure survey be accomplished?
A, I would suggest that efforts be made to have Mr.‘Staleyfs

orgar .zatlon, the‘New Mexxco 0il and Gas Engineering Committee, run
the pfessures on all flowing wells in the area after a 4¢ hour shut-
in. In the event 1t is impossible for M. Staley's unlt to do the
work, it 1s suggested that an independent survey be employed and

the work coordinated w;th the help of the operators.




Q. In the event that a marked pressure differential between
the two zones exists, what would your recommendation be?

A. In that event, it would be my recommendation that the
Falby Yates pool be delineated as advertised. Secondly, it
would be my recommendation that the Yates zone be considered
as one reservoir and the Seven Rivers-Queen zZone considered as
a sevparate reservoir and the combilning of the two zones tor
production of o0il and gas through one well bore not be permitted
in this area.

It is further recommended that there be no gas-oil ratio
limit. My reason for this is that since the original Yates
section is principally a gas producing zone, the present practice
of producing the gas wells should remain on a dry gas well pro-
duction status and not be penalized on the basis of volumetric
withdrawal due to thelr proximity to the small oil trap in the
Falby-Yates pool.

Q. In line with what you just said, would it be your recom-
mendation that this case be continued for thirty days pending the
results of the bottom-hole bressure surveys?

A. Yes, sir, that is my recomnendation.

Q. One other question Mr. Stanley, did you prepare those
Exhibits yourselff |

A. Yes, sir, I did.

MR. MACEY: 1I'd like to move that the Exhibits be admitted
in evidence and that this case be postponed in line with Mr.
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MR. SPURRIER: Without objection the Exhibits will be
admitted.

Is there objection to Mr. Stanley's motion to continue
the case to the regular October hearing? If there is no objec-
tion, it will be continued to the regular October hearing.

Is there anything further in the case? Mr. Hinkle.

MR. HINKLE: Clarence Hinkle representing the Humble 0Oil
nig Compaity . We would like to concur with Mr.
Stanley's request'that this matter be kept open until the regular
October hearing. |

MR. SPURRIER: If there's no one else to be heard, the witness
may be excused and we'll move on to the pool cases on the docket

begzinning with Case 582 through 590, for the moment as a group.

CERTIFICATE

— o — — gmon —m— — — — —

I herebty certify that the foregoing and attached transcript
of hearing before the 011 Conservetlon Commission, State of New
Mexico, at Santa Fe, September 17, 1953, in Case No. 579, 1is a
true and correct record to the best of my knowledge, skill and
ability.

Natar ot "4 o=
Do R S 4

Qan -~
il va

» New Mexico tThis 15th day of October, 1953.

r\ NZD )h. QML

ary and Reporter 0
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MEMCRANDUM: TO THE OIL CONSERVATION COMMISSION 11-10-53
FROM: W. B. MACEY

SUBJECT: CASE 579 - Creation of the Falby-Yates Pool, Lea
County, N. M., and deletion of the same area from
two o1l pools, the Cooper-Jal and the Langlie-Mattix.

The proposed creation of the Falby-Yates Pool is closely tied to the
gas pool orders to be written in Cases 582 and 583, the Jalco and Langmat
Pools. The reason for this is that the areal extent of the Jalco Pool over-
lics the Fally-Yalss, both in pary using productive from the same horizon.
Essentially the entirs Yalss produciive zone in this area is a common
reservoir, with miscellareous oil pools being enccuntered on the flanks
of the structure and in geological or structural “lows.® The Falby pool
occupies 3 structural low and the pool is predominantly composed of
high gas-0il ratic oil wells, which in some cases are offset by dry
gas wells producing from the same zone.

Although it is apparent that no harm can be done by adopting this
pool, 1t should be pointed out that the formation of this pool will start
& chain reaction and cause & lot of operators to request similar pools
a0 that they can twin wells and thersby get two allowables. The twin wells
will be completed in such a mamer that one well {2 an £il or gas well in
the Yaiez, while on the sams forty-acre tract there will be a Queen oil
well. While it is obvious that better drainage of the entire reservoir
will be effected, there are some wells presently completed that have both
formations exposed to the well-bore, and thus the separate reservoir
theory is not in existence.

RECOMMENDATION:

It is recommended that the Falby-Yates Pool be created as adver-
tised, and that the area as advertised to be deleted from the Cooper-Jal
and Langlie~-Mattix Pools also be put into effectl”” This order should further
state that all wells which are productive in the pool sha 1 have an un-
limited gas-oil ratio, provided that the gas is marketed. If the gas is not
nmarketed, then a gas-oil ratic of 6,000 to 1 shonld he plazsd into eifect.
The order should require each operater to submit Form C-110 showing the
disposition of the casinghead gas produced with the o0il from the Falby-Yates
Pool, and could be made effective January 1, 1954, so that the proper al-
lowables could be assigned based on GOR tests.) The majority of operators
do not oppose the pool formation, provided that the total withdrawals from
gas properties do not exceed the total withdrawals from oil properties, and
vice versa. Because of this, a study is to be made of the entire Cooper-Jal
Pool to see if the pcol is a common reservoir, and to see that withdrawals
are equitable and in the event that withdrawals are rot equitabls, then th
allowables -~ both oil and gas - will have to be adjusted to accomplish eq

The order should contain a further provision to the effect that
the event the present study of the productive zones and the extent of t'
in the Jalcc and Langmat Pools requires a revision in any of the provi
of this order, then they may be changed after due notice and hearing.
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The order should also contain & provision that each well
hereinafter drilled or recompleted in the Falby-Yates area shall
be completed in such a marnner that the Yates sone is completely
separated from any other formation, so that the Yates and any other
formation are not exposed to the same well bore.




October 27, 1953

0Oil Conservation Commission
State of New Mexico
Santa Fe, New Mexico

Gentlemen:

In connection with the hearing of Case 579, being the Appli-
cation of the Oil Conservation Commigsicon for an Order creating
the Falby-Yates Pool and deleting certain areas from the Cooper
Jal and Langlie-Mattix Pools in L.ea County, the Humble Oil and
Refining Company was granted permission, before a decision is
rendered in this case to file a statement setting forth its position

with respect to the matters involved therein.

The Humble would like for the following statement to be con-
sidered as a part of the record in this case:

In the event that the Commission establiskes the
Falby-Yates Pool, it is recommended that the
Oil Conservation Commission adopt rules which
will permit equitable withdrawals between the
owners of gas properties and the owners of oil
properties.

Respectfully submitted,

CEH:vc




OIL CONSERYATICN COMMISSION

GOVERNOR EOWIN L £ o 4
CHA I RMAN

LAND COMMISS | ONER E.S.waLken
MEMBER

STATE GEOLOGISTY R.R.SPURRIER
SECRETARY AND DIRECTOR

P. O BOX 2045
HOBHS, NEwW MEXI1CcO

- A |
New Mexico I

Mr, Glenn Staley Rumble 011 & Refining Co,
New Mexico 011 & Gas Enginesring Committes Box 2347
Hobbe, New Mexico Hobbe, New Mexico
Mr, John M. Kelly R, Olgen 011 Co,

Drever 2
M, Nev Mexico Ui :""‘.""_"[r;\.—' TN reeaapen Jal, New Mexico
Depeie Fetroleum Gorp, S L b
Draver D l{f;" ' {{{ 410 North Texas St,
Fooument, New Mexice « SEP? g 1953 | Odessa, Texas

4 1&’

Wectern Maturul Gas Co, Lo —t v ew iHaynes &V, T, Drlg. Co.
823 Midland Tower I 1725 Horth Grant St
Midland, Temms Odessa, Texas
Southern Califernia Corp, Gulf 011 Corporation
905 MoClintie Hdg. Box 2167
Midland, Taxas Hobbs, New Mexice
Gities Service 01} Co, Garper Driliing Co,
Box 97 200 Carper Rldg.
Hobbe, New Mexico Artesia, New Maxico
The Texas Company
Box 1270
Midland, Texas
Genrtlemen:

Mr. Glenn Staley, New Mexico Enginesring Committee is villing to cooperate in
this matter with the Commission and assist in obtaining the infommtion utilizi
the Committee s .bottol-holo-pugm unit for the srvey, w : "8

Attached 18 & schedule of bottom-hole-preseures desired by the Conmission
taetiuandthtcottheemvcy. nuw«lthatthemtmm
uwdmrorifmumlqaﬁo-nnmndwicehmtham-ﬁtoeof
& successful "oab-run® . In gddition it is roecommended that the operutors furnish

mm,mumwmmwmammmmmm
pariodpﬁortoalmtinumumonthotchedulo.




merosultaofthesquviubeccmztodbythel!w}hnco ring
Committee and t_ e information distributed to all participants upon the completion
of the survey.

For further information the operator should contact S, J.

Stanley, New
Mexico 011 Conservation Commission, Phane 3-4731, Hobbs, New Mexico,




SCHEDULYD ‘7EME SCHEDULED DATE

QFETAZCR

LEASE HWELL NO. iialalla TOR SHUT-IN
Southern California Pet. Corp., Russell A 1.8+2/=37 s00 A,M, Sept., 27, 1953
Gutaan
Bunter 13+2,~36
Thomas 13-24-36
Phillips~Yates 24-24-36

Southern (alifornia Pet. Corp. Dumn 24=24.-36 8300 A.M. Sept. 28, 1953

Harrison 25=24-36
Van Zandt 25-24-36
Humble 011 & Rfg. Co. Hunter 2,-24-36 8:00 AM.  Sept. 29, 1953
Thoma s 24236
Western Natura) Gas (o. Dunn 13-24-36
Dumn B 2, «24-36
Toby 13-24-36
Bates 18-24-37
\ Carrer Driiling Co. Jack 182437 8:00 A M, Sept. 30, 1953

NDHWROHFFEEPH;WOPNWO RS WUNRSWR RWR D SO ENRW D RN

TIME OF  DATE OF

&m@hmz. vgs&wm

3303
3312
3321
3324
3326

3316

3315
3318
3320
3325
3299
3306

8:00 A.M, Sept,30,53. 3316

8:00 AM. QG‘F.P. 53

8:00 A M, Quﬁoncmu

AV CROr U VO LU PO

2310
334,
3301
3312
3316
330
3309
3293
am
3283
337
3329
344
3323
3338
3244
3344
3329
3304
3318
32186

3Ha .
3214 .

317
7

GAUGE

o33

3003
012
3021
3024
3026
3016
3015
3018
3020
3025
2999
3006
3016
3010
3014
3009
3012
3016
3007
3009
2993

1017
017

sster to meet ,ovc?aoﬂ
@ Russell A #1 @ 8:00 AM

Tester to meet operator
€ Dunn #1 @ 8100 AM

Tester to mest opsrator
@ Runter #1 @ 8:00 AM

Tester te meet operator
€@ Dunn B #1 @ 11:004M

Tester to meet operator
8 Jack #1 @ 8:00 AM,




QRERATOR.
CGarper-Barnett & Hanson

John M, "OU.HQ

Amerada Pet. Corp.

The Texas Co.

Gulf 0il Corp.

Cities Jervice 011 Co,
Haynes & V. T. Drlg. (o.

Re Olsen Of1 Co.

Jack
Jack

Palby

Fristoe

Woelvworth

Thomas

VWoolworth
Dunn

Meyer
Meyer B
Cooper
Bates
Russell

WS WA RS WR MW N -

HELL NO. S.1.B.

O NN

16-24-37
10-24-37

30=24=37

30=24=37

162437

262436
13-24-36

13-24-36
26=24-136
14 =24=36
18-24-37
18-24-37

SCREDULE TYME SCHEDULED DATE TIME OF
FOR SHUT-JN POR SHUT-IN . BOME RUN

11:00 A.M,

8:00 A.M.

8:00 A.M,

umﬁg. WO. 1953

Oetv. 3, 1953

Oct, 4, 1953

8:00 A.M

8:00 AN,

TATE OF

EOMB_RIN
Oot.2,53

Oct.5,53

ost.6,53

It 1s estizmated that a bottom-hole-presaure will require approximately 45 minutes running time.
Please judge your shut-in time accordingly and pumper should record the time of shut-in so that
tae tester will have this information for the final bottom-hole-pressure calculation,

GAUGE
ELEL. NEPTH
3311 011
3308 008
3298 2998
3298 29908
3300 000
3303 2003
3300 2000
3283 2983
3295 2995
3284 2984
3N8 2918
3268 2968
M6 2976
3282 2982
3280 2980
3270 29710
9293 2993
3327 327
3315 3015
3312 3012
3327 3027
3333 3003
3343 3043
3311 3011
3303 3003

BEMARKS

Tester to meet operator
@ Jack #1 & 11:00 AM.

Tester to mest operator
© Fristoe #1 @ 8:00A.M,

Tester to meet opatator
@ voolvorth #3 @0:00
AM,

Tester 0 meet operator
@ Thomas #1 € 11100 A.NM.

Tester to meet operator
© Meyer #1 @ 3100 AM.




OiL CONSERVATION COMMISSION
HOBBS, NEW MEXICO

Jnuery 12, 1954

JAw g
The Texns Compuny
Bex 1270
(M) Maland, Texss
|
' l |
J Towr alientisn 15 herely Alrsotad o 4hs Zollsviog provistens of emtesian

"That cll existing preducing eil wells in the Falby-Yates Peel, as of
Aumry 1, 1954, vhich are marketing casinghead gas in sdditisn te o1l,
shall be eocerded an unlimited gns-eil retie; that such wells preducing
but nvt marketing, or ethervise beneficislly using, gas are heredy placed,
a8 of the date aferesaid, en s gas-eil retio limitatiom of 6,000 CF to
1 berrel of oil.

IT I8 YURTHER ORDERED: That each and sll eperstors in the Falby-Tates
011 Fesl shmll, prier te Jamuary 15, 195, sutmit regerts em 0CC Ferws C-116
and G110 showving {1l and gas preductien, and dispositiea of casinghead gus
predused with eil, as criteria fer assigmment of slicwabties teaed upen GOR
tests, end ensinghesd gas merketing cenditiens."

=

=)

T\

The deadline date for filing ferm C-116 in cemplisnce with the sbewe
provisions has boen extended te Fedruery 15, 1954, and the tests reperted
at that tise will be cemsidered as the regular ammml survey tests simse
they will be taken during the regular swrvey perisd for this pael.

Forn CJ10 shewing the transperter ef cusinghead gas sheuld be filed
immediately for each well fer whioch it is required.

]
:

s yeol was crested effective Janmmary 1, 1954, it will be necessary
wells be reperted sn your Jammry form C-115, Operaters Yemthly
s Wader the name Rlby-Yates and not under Cesper Jal or langlie Vattix,

a$ frem vnich they were delsisd.

i

Yours very truly,
O1L. CONSEINATION »m

‘o Lo m.:’.
Preretion Mamsger

RN At A

oo/ Goo-senta Pe.

L




O1L CONSERVATION COMMISSION
HOBBS, NEW MEXICO

JAN i o 125

a

Jarary 12, 195 e

Your attentien is hereby directed te the fellevwing previsiens of Cemmiseien
Ordor B=395: ‘

That 2]l existing preducing eil wells in the Fally-Yates Fesl, as of
1, 1954, vhich are mriketing casinghead gas in sdditiem te o),
seoerded en unlimited gas-eil ratie; that such wells predusing
but et marketing, or ethervise benéficlally using, gas are hereby placed,
es of the date aferesmid, en a gas-eil ratie limitatien of 6,000 CF te
1 turrel of oll. -

IT IS FURTHER ORDERED: That each and sll eperaters im the FPalby-Yates
011 Feal shall, prier te Janmry 15. 195,, submit reperts ez OCC Ferms G116
emd C-110 sheving ¢1l end gas preductien, and disposiiien of casinghead gas
predused with oil, as criteris for ess! gment ef sllovables tesed upen GOR
tosts, and casingheed grns wmarketing conditions.®

d

The desdline dete for filing ferm C-116 in cempliance with the abeve
has been extended te Februsry 15, 195, and s tests reperted
st that time will be censidered as the regular armual survey tests since
they vi]1l be taken during the regular survey peried fer this pool.

Formn C-)10 showing the transperter of casinghead gas sheuld be filed
1mmedigtely for cach well for which it is required.

|

Since this peel was created effective Jemuary 1, 1954, it will be mecessary

that sll walls be reperted en yeur Jammary fera C~115, Operaters Memthly
Report, wnder the mane Fally-YTates and net under Cesper Jal or langiie
Yattix, the peel frem vhich they were deleted.

Yours very tmily,

OIL CONSEWATION COMMISSION

A, L, Porter,tr,
Proration Yamger

:10'7&-&& Pe.
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Oi1L CONSERVATION CoMMissIiaN
HOBBS, NEwW MEXICOD

Janvery 12, 1954

Tour attention is hereby directed te the fellowing previsions of Commissien
Order R-395:

*Tha® all existing preducing e¢il vells in the Mlby-Yates Fesl, as of
Janmry 1, 1954, vhich are marketing casinghesd gas im sdditien tc oll,
shall bo seesirded an mmlinited gas-eil ratie; that swch wells preduweing
bt net sasictisg, o7 #ldervise bemeficlally using, gae ere herebdy plased,
e of the date afaressid o= 2 gas-eil retie limitatiem eof 6,000 CF e

T TS FORTHER ORDREED: That each and sll epersters in the Palby-Tates
::mmximumuu, 1954, sulmit reperts em 0CC Fewws C-116

C=13D oil and gas preduction, end dispesition of casinghoed ms
prodused vith ¢1l, as eriteria for assigment of sllowmbles dased upu: S0R
tosts, snd essinghesd gas mrketing cemditiems.”

regular survey peried gurm.m.

C=110 shewing the trunsperter of cesinghesd gas sheuld de filed
immefistely for each well fer vhich it {s required,

[ {
:
i
‘
¢

that s1! wells be reperted en your Jamuary fers G115, Opermters Memthly
same Faldy-Yates and net under Oswper Jal or longlie
the peals frem vhich they vere deletasd.

Yeurs very truly,
OTL CONSEWATION COMMISSTON

A. L. Perter,Jdr.
Premtien lamger

es/ 0CC. Santa Fe.
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Jolm X, Eslly
Bex 5671

O CDNSERVATIDN CDMMISSIDN
HOBBS, NEW MEXICO

oA

January 12, 1982

Roswaly Mo 2o ..o

Gentlenen;

Your attanticn i hereby direated te the fellewing provistens of Commd poion

Order R.395;

"That all ext Preducing ef) wells in the Mlby-Tites of
2 1on sting ng L Fesl, as
shall bo sessrded

mam-rhu..um”n-mu-um.




O1L CoONSERVATION COMMISSION
HOBBS, NEW MEXICO

January 12, 1954

Humhla 021 &8 Bose_s__ =

o,
Box 23&7
Hobby, Bev Mexioe

E

Your attentien is heredy directed te the ronwlng previsiens of Muien
Order R.395:

all existing preducing oll wells in the Malty-Yates Fesl, as of
_z.l. 1954, vhick are marketing casinghesd gas in addition to oil,
shall Yo acoerded an wnlimited gas-0il m™atio; that mhmhm
htm-m. or ethervise beneficislly weing, gas are hereby plsced,
as of ﬂnhﬁo aforesaid, en s gas-eil ratie limttaticm of 6,000 CF to

uumm That each and all epersters im the Mlly-Yates
011 Posdl shall, prier te lmmary 15, 195, sulmit reperts em 0OC Ferms C-116
and G110 shewing ell eni gas preductien, and dispesition of casinghead gus
mduuz,ummmmzmanmuuhwmm
;2 marketing cenditiens.*

The deadline dats fer filing ferm C-116 in ceaplisnce with the abeve
pvevisions das besn extended teo Febrmary 15, 1954, and the tests reperted
st that ¢ise w!ll be osmsidered as the regular anmml smvny tests since
ey v11l be taken during the regular survey peried feor this peel.

fors

imsiiately for e chmnbrmeh!tunqdnd.

|
=

posl was oreated offective Jammry 1, 1954, 1t will de nscessary
walls be repertsl en you;r January ferm C-115, Opemmters Memthly
wvader %he name Mlby-Yates and net under Cssper Xl or langlie Mettix,
the peslds frem which they wers deleted.

Yours very traly,
OIL CONSEIWATION COMMTSSTOR

A. L, Porter, Jr.
Proration Manager
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0L CONSERVATION CaoMMISsIOIN
HOBBS, NEwW MEXICO

January 12, 195,

Haynes & V-T Drilling Ce.

Your sttentien s hereby directed te the fellewing provisisns of Cymissien
Order 2395

"That 2]l existing preducing @1l wells in the Falby«Jates Pesl, as of
Janmary 1, 1954, vhich are merketing cesinghesd gas in edditien te eil,

 shall Yo acosrded an unlimited gus-oll ratie; that sush wells preducing

Wt 3ot mrinting, or ethervise bmmeficlally using, gas are horeby placed,
a8 dﬁh:lmm, o o gas-oil retie limitatiom of 6,000 OF %o
1 arvel of 'S

18 WUETWER ORVERED: Thot esch and all gperetesrs in the Ralby-Yates

q

tests, and csninghead gas marketing cenditiens.®

Tho desdiline date for flling ferm C-116 in cemplisnce with the abeve
a8 besn extended te February 15, 1954, and the tests reperted

yeovisions
- at that tims will be cemsidered as the regular swnml smvey tests since

they will bs taksn during the regular sumrvey peried fer this pesl.

#inoe this pesl was created effective Jenuary 1, 195, 1t vill be necessary
that all wells be reperted en ysur Janmary form C-115, Opsraters Manthly
Repert, under the vame Malby-Yates and net under Cosper Jal er langlie Mattix,
frem vhich they were deleted.

¢
:

Youss very truly,
OTI. CONSENATION COMMISSTON

A, L. Perter, Jr.

Preratien Momager
ALP/ed
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OiL CONSERVATION COMMISSION
HOBB8S, NEW MEXICO

apt

Jenuary 12, 195

Your attention is hereby directed to the follovwing previsiems of Commissiin
Order Re395:

"That sll existing preducing e¢il vells in the Falby-Yates Pesl as of
Jammary 1, 1954, vhich are marketing casinghesd gas in additiem te #il,
shall %o eecerded an wmlimited gas-91l rutie; that such vells predweing
but st mrhnting, er ethervise beneficially using, gas are hevedty placed,
as of the date sforesaid, en o 'l-oilnuclxdhtluot6,mah
1 barvel of o2l.

I? IS FURTEER ORDEEED: That each and all eparsters in the Fally-Tates
mwm,mum1s.1m.mmzrm-occm-w6
end Cudl0 showing «ll and gas preductisn, and dispesitien of casinghend ms
scodused with eoil, ueﬁtahfornni-.totanuﬂ.uhudu’-m
teste, and cnhﬁ.d s marketing oenditiens.®

Tes 4=111ne date for filing ferm C-116 {n cempliance with the abeve
Frovisiens has been extended te Pebruary 15, 1954, and the tests reperted
et that time wil) osnsidered as the regular armmmml swrvey testa since
they ¥111 be talen during the regular survey peried for this peel..

Forn

stransperter of casinghead gas sheuld be filed
un'hlym-chmnmmgh it 1s required.

g

e
it

Since this peel was created effective Jamuary 1, 1954, it vill be necesasry
that all wells be reperted en your Janmmry form C-115, Operuters Mmmthly
: ane by—htnnndutmﬂcrw&lnrhncno
s the peals frem vhich they vere deleted,

Jours very ivdily,
¢ \ OIL CORSENATION COMMISSYON

‘. LO m. k.
Preration lamger
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Oi1L CONSERVATION COMMISSION

'quﬂ\" I‘-" l'lhf\"—'u

The area outlined in Red in BExhibit One is the proposed Falby-Yates Fool
desigmtion vhich incorporuates & part of the Cooper Jal and langlie Mattix
Pool boundaries.

EHIAIZ QNE 1s & structurel map oo the productive top of the Yates section.
This iafermstion wvas obtained from Commission files and correlatiom of elestric

7 ,.

muum n?;;n?i? " dahautuetunllu
bkas beem odeerved. thentorotvhiei/i-m fan 2. with a santinmed
quuminmw/zormoam. Tn my opinion this strustural
lov 1n the Tates Jection has reversed the trend of regiomml ges acocumlatien
vhich 9 typicel of this formation in the area end instead hes resulted in s
faversbhle ¢il scoummlstion.

BIIKL 0 1= & gas-0il retio oontour shoving the relatively lov gas-
o1l retics emceumtered within the designated low structural ares with repidly
rising raties upstructure vhich increase to infintity or relatively high valwes
in the direstion of the gas wells completed up the structare,

miuwnntumw\dintholkofmmm T2.8, R37E,
isw#uldthlumivontuofthmm nism
s practice of the eperstors to recomplete the wells in this ares to the
Iatles-gas-preduction sone vhenever the Queen z0ms becemes unsocsnomicsl.
Typicsl of this type of operution is ihe R. OGleen, Hankeuship /1,
Onit J-Seetiom 18, T243, R37E. The originmsl T. D. was 3601, Csg. set € 3425
comploted Augnst 5, 1946, from the Queens Zome. The weil preduced 11,3%
bbls of oil decliming to 5 bbls of oil per day in December ef 1950. The well
vas plugged back to 3425 ft. and 53" csg. perforated from 3152 to 3205 amd
hydrafraced with 1500 gals. At present the well is producing gas at the rate




’ 0O1L CONSERVATION CoMMISSION
ruoes, NEW MEXICD

of 1,171,000 cu. ft. per day @ 533 lbs. pack pressure.
EEINIT THREE shove the monthly oil production througheut the ares on
40 acre umite,
Greem: imdicates 1000 bble per month or over
Hwues 500, 1000 bbls per month
Unoelered ares: is production from either the Queens or mom-oil
production from the A4ry gas vells lecated up the
structure, .

(F\J Frem ny sctual fiold experience snd information available to me at the
@Mtﬁ.ithwoﬂd&t&tﬁohﬁc&ctimaﬁt&olﬂrSunn-mwrs-
Queen Sectiens are two separste reservoirs. For further preef, however, it is

recsmmwadad that a B, H. P. survey be conducted in this sres with specisl
enphasis placed on surveying adjeining Quesn completed wells so thet s direct
oemgarisen ¢f pressures be made of the twe zomes in question. 'Mm the evemt a
maried differemnce in pressurs is noted it is recommended:
l. That the ares of the Mlby-Yates Pool be delinsated us advertised in
Case 579.
2, That the Yates Zone be considered ss one reserveir amd the Seven-
Rivers-Quesn Zomes be comsidered a seperate reservoir and the combining
of the two semes for productionm of 01l and gas through ome well bore mot
be permitted,
3. Taat the gs-0il retio limit remein unlinited.
Le Thet simoe the regioml Yates section is principally & gas producing
aems, the present practics of producing the gas wells up structure remain
en & #ry s productive status and not be pemalized em the basis of
velwmetric vithirewals dus to their proximity to s small oil trap im the
Falby-Tates Frol.
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FROM: W.B.MACEY

SUBJECTs: CASE 579:: Creation of the Falby-Yates Pool, Lea County, N.M., and
deletion of the same area from 2 Qil pools, the
Cooper-Jal and Langlie-Mattix Pools,

, The propoeed creation of the Falby-Yates Pool is closely tied to the

Gas Pool orders to be written in Cases 582 and 583, the Jalco and ~angmat
:Pools, The reason for thisis that the areal extent of the Jalco pool
'overlies the Falby-Yates, both in part being productive from the same horizon.
‘Essentially the entire Yates productive zone in this area is a common reservoir -
'wiih miscellaneous oil pools being encountered on the flanks of the structure
‘and in geological or structural "Lows", The Falby pool occupies a structural ;
"low and the pool is predominantly composed of high gas-o0il ratio oil wells ,
iwhich in some cases are offset by dry gzas well producing froam the same zone. ;
} Although it is apparent that no harm can be done by adopting this pool,
i1t should be pointed out that the. formation of this pool will start a
ichain remaction and cause a lot of operators to request similar pools so that
'they can twin wells and thereby get two allowables., The twin wells wiil
‘be completed in such a manner that one well is an oil or gas well in the
|Yates while on the same forty acre tract there will be a queen oil well. While
"it is obvious that better drainage of the entire reservoir will be affected
“there are some wells presently completed that have both formations axposed to
tha wall bore and thus the separate reservoir theory is not in existance,

'REGOW!ENDAI ION,

: It is vccomended that the Falby-Yates pool be created as advertised
‘and that the area as advertised to be deleted from the Cooper-Jal and Laglie
" Mattix Pyols also be put into effect, This order should further state that
- jall wells which are productive in the pool shall have an unlimited Gas-0il
iRatio provided that the gas is marketed. If the Gas is not marketed,thén a
1Gaz-0il ratio of (060 to 1 should be placed into effect. The Order should
irequire each operator to submit Form C-110 showing the disposition of the
icasinghead gas produced with the oil from the Falby-Yates pool and could be
imade effective Jan. 1,1954 so that the proper allowables could be assigned
‘based on GOR tests, Tm majority of Operators do nct oppose tbe pool
i;muuon, provided it the total withdrawals from m as properties does not
exceed the total wibhdramsmls from oll properties and vice-versa, Because of ,
j“hhis s study is to be made of the entire Gooper~Jal Pool to see if the pool i
:% is a2 common reservoir and to see that withdrawals are equitable and in the :
j event that w thdrawals are not equitable then the pmsXx allowables, both oil :
‘and gas , will have to be adjusted to accomplish equity, !
! The order should contain a further provision to the effect that in the
. event the present study of the productive zones and the extent of them ;4
. in the Galco and Largmat Pools requires a revieion in mny of the pr.: w#: ¥ 777
ﬁ&&&m then they may be changed after due hotice and hearing, :
The order should alsc contain a provision that each well hearinafter :
drilled or recomple ted in the Falby-Yates area shall be completed in such f
i a manner that the Yates zone is completely separated from any other I
formation so that the Yates and any other formation are not exposed to the aa.-nq
well bore,
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STATE OF NEW WEXICO )
) ss
COUNTY OF BERNALILLO )

I HEREBY CERTIFY that the within transcript of proceedings
before the 0il Conservation Commission is a true record of the same
to the best of my knowledge, skill and ability.

DONE at Santa Fe, N. M., this 9th day of November, 1953,

SWORN TO before me this 9th day of November, 1953,

Notary Public

N Commission Fupim Jotos

P24, jusa

¥y Commission Expires:




CASE 579:

In the matter of the application of the 0il Conservation
Commission of New Mexico upon its own motion for an order creating
the Falby-Yates Pool and deleting certain existing areas from the
Cooper-Jal and Langlie-Mattix Pools in Lea County, New Mexico, and
giving notice to all persons and parties interested in the subject
matter thereof to appear and show cause why such creation and dele-
tions shculd not be made as follows:

(a) Create a new pool in Lea County, New Mexico,
classificad as an 0il pool fur Yailes production, designated as the

Falby-Yates Pool and described as:

TWP 2l South, Range 36 East, NMPM
E/2SE/L, of Section 23;
NE/uNW/4, NE/L NE/L, S/2 N/2,
S/2 Section 24
N/2 Section 25
E/2 NE/Li Section 26

» 2li South, Rge, 37 East, NMPM
Wsﬁ Section 19:

WW/LL Section 30

and such other lands contiguous %o said pool as may oroperly be in-
cluded therein 2s supperted by proper testimony and recommendations
adduced at said hearing.

( b ) Delete from the Cooper-Jal Pool in Lea County, New
Mexico, the following described area:

Twp. 2l South, Rge. 36 East, NMPM
E;? SE/L, Section 23

NE/L WK/L, S/2 NW/L, SW/L SEct, 2lL;
NW/L Section 25;
E/2 NE/L Section 26

. (¢c) Delete from the Langlie-Mattix Pool, Lea County,
Now Mexico, the following described area:

» 2 South e, 36 East, NMPM
NE/L 'NE'7E,"‘73 2 NE/L, SE/L Sect. 2k;

NE/L Sect. 25

« 2L South e,37 East, NMPY
NE/L WNW/L, 872 N¥/L, SW/l Sect. 19;

NW/; Sect, 30.
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COM« SPURRIER: The next case is 579
(Mr. Graham reads the advertisement of the case.)
FRHEREIREHERREHE

S. J. STANLEY

having been first duly sworn, testified as follows:
DIRECT EXAMINATION
BY MR. MACEY:

Q At the heering l1asi month, the record shows that you
Tecommeiied a postponement of thirty days awaiting the outcome
of a Survey, Are you prepared to testify as to the result of
the survey? |

A T am,

Q Will you do so please?

(Maps are placed on voard,)

A We have concluded Bottom Hole Pressure Survey, I feel
the information we have will prove, in my opinion, that the two
reservoirs, that is the Queen~Seven Rivers and Yates Sections
are separate, They are segregated in this area and I, therefore,
recommend that the area we advertised in Case 579 Should have Yates

production and that it be permissible to co-mingle the Queen and

Yates sections, The rezscn for this is the fact that the Queen

section is a very old area. In fact, some of the wells in the

Jal area have been drilled in the late 20*'s and it has been observed
throughout the area that the pressures have declined to three hundred
or four hundred pounds on the average., That is borne out by the

-1 -
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Vesterna National Gas Company which have completed wells in Queen
and SVuthern California, which has completed a well in Queen, Ve
have attampted to take good wells into consideration to show there
is a difference in Bottom Hcle Pressure between Yates and Queen,
You can see on this contour map there is a difference in Southern
California's Russell No., 1, as his Bottom Hole Pressure after 48
hours was 178 pounds. In the meantime, Southern California has
flooded back in a diagonal offset on No. 1 and they have plugged
off from Oueen section and have converted it to a gas well in the
Yates section, We are fortunate in obtaining Bottom Hole Pressures
in support of these wells. On a gas well completed in the Yates
section, it has a Bottom Hole Pressure of 1,065 pounds. The: Southern
California Russell No., 1, which is a Queen well, as 178 pounds,
Therefore, if the two reservoirs were connected over a period of
twenty years, pressure should have equalized between the two forma-
tions and not created such a differential. And this would prevail
throughout the entire area.

In Baﬁes No. 1, natural gas, we have a pressure of 380
pounds, As we previously stated, Southern California's Russell No.l,
in Queen, as a préssure of 178 pounds,

R. E. Olson No. 1 has a pressure of 151 pounds, Therefore,

the average pressure which has been recorded in Jal and Queen is three

‘hundred pounds, This is different in the Yates section. As indicated

here, the pressures range between 700 and 800 and a low pressure area
within the oil section. This is down to structural. I think the
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Yates structure is better. I therefore recommend that, due to
differential in pressures and available engineering data, that
to me means that the Queen and Yates sections are separate zones
and should be treated as such.

COM, SPURRIFR: Has anyone a question of the witness?

Q (By Mr. Macey) The point involved is the delineation of the
Falby-Yates Pool and taking certain areas away as advertised, from
the Cooper-Jal and Langlie~-Mattix Pools in Lea County and there ig
one forty acre tract overlapping the Falby-Yates Pool. Can you
point that out to the Commission?

A You have reference to West Dunn No. 1. I could get a map
here showing where the two fields are separate.

Q You have one forty acre tract in the Falby-Yates Pool where
the Langlie-Mattix overlaps it. There is a well that produces out
of Queen, .

A fhat is the John M, Kellr Well No., 5, which is a Seven
Rivers, and there is a Queen producer which is on the same forty acre
tract as the John M, Kelly No, 5. The two wells are on the same
forty and one is producing from Queen and one from Yates. However,
it is noted there is a considerable pressure differential on these
twe welis, indicating there is complete segregation in the entire
area, The John M, Kelly Well No. 5 has a pressure of 240 pounds,
or approximately 300 pounds difference in pressure; These two wells
4o overlap. One wonld be in the Tanglie-Mattix and the cther

(=3
, even

though on the same 4O acres, would be in the Falby-Yates Pool.
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COM. SPURRIER?: Anyone else have a question?

(Ne other questions indicated.)
CON, SPURRIER: The witness is excused,

(Witness excused,)
COM. SPURRIER: Anyone else to be heard?
J. K. SMITH: I represent the Stanolind 0il and Gas Company. I
would like the Commission 0 understand thal Lue situation ou
is novel and whatever is done by the Commission in this respect, should
be done on the basis of it being a unique condition and not as some-
thing that may establish a precedent.
JACK M. CAMPBELL: I would like to make a statement on behalf of
Gulf, Gulf has no producing wells in this immediate area, as the
Commission knows. This is an extremely compilcated area amd they
want to urge the Commission,in view of the long history of production
in this area, to proceed with caution against designating the individual
pool areas, which have been recognized by the Commission, as consisting
of one pool. TWe have no testimony to offer with regard to this
particular case, but we do wish to urge the Commission in reference to
this area, to proceed with caution, not upsetting situations which,
for many years, have been recognized by Lhe CommisSsSiorti.
COM, SPURRIER: Anyone else?
CLARENCE HINKLE: I represent the Humber (0il and Refining Company,
I would like to voice the same stat.emént that Jack Campbell made. We
think the Commission should proceed with a great deal of caution be-
cause of the record heretofore established in this field. Humber was
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was under the impression that the case had been continued because
the Commission had not completed Bottom Hole Pressures , and our
man has left, but if he had stayed, he would have presented some
testimony on behalf of Humber, I would ask, therefore, that this
case be continued until the next hearing,

COM. SPURRIER: John M, Kelly is an operator in the area.
Humber asked for a postponement last month. They had a man here
and lét him go and I do nct think there is much of an excuse to ask
that the case be continued, What precedent is going to be set by
having a field designated here, by taking that area out of 00¢per-
Jal Pcol and calling it by another name? That is the same thing
the Commission does, month after month. |

JACK CAMPBELL: We did not offer any particular objection to
this application. However, the fact that this application is made
i= some recognition that it is rather a complicated geological situa-
tion in that area and that the Commission,in considering this and
future applications, use caution in each case, so they will not affect
rights over a number of years, As to this particular case, we have
no pointed objection to make to this application but, in any situation,
such as in this area, and T am sure it is not the first or last time
this question is going to arise, we simply want the Commission to con-
sider the fact that, over a number of years, this area has been drilled
in a manner which has created situations, not particularly in this
application, but it may arise in this area in the future.

JOHN M, KELLY: I think your statement is along the line of my
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thought of Cooper=Jal and Langlie-Mattix Fields, They cover a
tremendous area. This is a local ares in these two fields and,

for clarification, T believe the Commission should set this field
out with a different name. The Commission has even combined other
pools together and given them the same name when the fact was found
that they were in the same reservoir., The Commission!s engineer
tells us there is segregation in the area, in the zones and, under
the definition of poocl, is says: "any underground pool containing

a common accumulation of crude petroleum oil or natural gas or both.
Each zone of a general structure, which zone is completely separated
from any other zone in the structure, is covered by the word *pool"
as used herein", So, I think it is within the Ccmmission's power
to call it a separate pool, It is a unique case, I am not asking
that this be a General Ofder, I am just asking the Commission to
consider this as one general business and set it out for clarification
purposes,

COM. SPURRIEEk: Any one else?

(No other remarks indicated,)

COM. SPURRIFR: The Commission would like to have Humber's
testimony, Mr, Hinkle, would you ask Mr, Dewey to forward that in-
formation, please?

MR. HINKLE: T will be glad to do so,

COM, SPBRRIER: The case will be taken under advisement,

énd we will move on to the next case,

-6 -
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Case 579 A

FINDS1

1. That dues notice having been given as required by law, the

Commiesion hasz jurisdicticn of this case.

2. That by reason of the special geological situation existing,

S Al et e
the creation and classification of the Falby-Yates Pool

deletion of certain acreage from the Cooper-Jal and Langlis-Mattix Pools, apd ~
et e s, 1
ed /

aWﬁWﬁ?ﬁ? t;wac‘coﬁplished ; and
3. That special regulations for the area are indicated.
IT IS THEREFORE ORDERED:

1. That the application of the Commission upon its own motion for
the deletion of:

» 24 South e 36 East, NMPM
ction $ ; . 3
Section 24: NE/4 KW/4, S/2 WW/4, SW/4;
Section 25: NW/4; -
Section 26: E/2 NE/4

from the Cooper-Jal Pool in Lea County, New flexico; and the deletion of:

Ceeren 5Y: NE[y NE[y Sl nefy TR 24 Jouth, Bge. 36 Eost, NMFH
SE/”’ Section 25: NE/4

Twp. <4 South . 37 East, NMPM
ection 19: s /by SW/4;

Section 30§ NW/4

from the Langlie-Matitix Pool, in said County of lea, New Fexicoy

2. That the application of the Commission upon its own motion
for an order creating a new pool, classified as an oil pool for Yates prd-
duction, designated as the Falby-Yates Pool and described as:

TWpe 24 South, Bgs. 36 Bast, NMPM
ction 23: X 3
Section 24: NE/4 NW/4, NE/L NE/L, S/2 N/2, S/2;

Section 25: N/2;
Section 26: E/2 NE/4

Twp. 24 South{ Rge. 37 East, NMPM
ction t W23

Secticn 30: NW/4

be, and the same hereby is approved and ordered.

\ The Fatb, ynres o1l

3. That all existing producing oil wells in saeh pool, as of
January 1, 1954, which are mrket;:g‘ ‘g;‘;; in additiong to oil,shall pe ac-
corded an unlimited gas-oil ratio;‘ that such weils producing but not marketing,

or otherwise beneficially using, gas are hereby placed, as of the date aforesaid,

I e R I s i i T T ST D T




Page 2: Draft Case 579

wpon a gas-oil ratic limdtation of 6,000 CF to 1 barrel of oil; that—any well

IT IS FURTHER ORDERED:

| That each and s11 operators in the Falby-Yates Oil Pool shall, prior
to “;;;er 15, 1959’, and—reguianiy thereafber, submit reports MR on 0CC Form
C-116¢ and C-110 showing oil and gas production, and disposition of casinghead
gas produced with oil as criteria for assignment of allowables based upon

GOR tests r-o—-lul:-\, codiFiwedt .

Ii 15 FUGEER ORDEARED;

That from and after the entering of this order, all wells drilled
or recompleted in the Falby-Yates Pool shall be completed or recompleted in
such a mamner that the Yates zone shall be completely segregated from every
other zone or geologically identifiéd formation, the method and separation

subject to approval of Commission engineers.

DONE at Santa Fe, New Mexico, on the day and ysar hereinabove
designated,

STATE OF NEW MEXICO
OI1L CONSERVATION COMMISSION

Edwin L. Mechem, Chairman
E. S. Walker, Menber

K, R. Spurrier, Member and Secretary
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ASE: -f’77

In the matter of the application of the 0il Conservation Commission of
New Moxico upon its own motion for an order creating the Falby-Yates Pool and
deleting certain existing areas from the Cooper Jal and Lanclie Mattix Pools
in Lea County, New Mexico and glving notice to all persons and parties interested
in the subject matter thereof to appear and show cause why such creation and
deletions should not be made as follows:

, (a) Create a new pool in Lea County, New Mexico classified as an
0il pool for Yates production designated as the Falby-Yates Pool and
described as:

. 'l_‘v_g. 3_4 South Range.36 East, NMPM
] ,} E/2 SE/4 of Section 23;
| : NE// Ni/4, NE/4 WE/4, S/2 #/2,
8/2 Section 24;
N/2 Section 253
E/2 N2/, Section 26::

|
| .
Er . .
L
: ;} 1‘_79, 24 South, Range 37 East, NMPM
& W/2 Section 19:
: WW/4 Section 30;

and such other lands contiuguous lands as may properly be included therein as
; supported by proper testimofyy and recommendations adduced at sakl hearing.

{b) Delete from the Cooper Jal Pool in Lea County, New Mexico the
following described area:

%

¥ TuR. 2/ South, Ran-e 34 X
' E/2 S&/} Section 23, 23,
Ne/, Wi/4, S/2 Wi/,, S/l Section 24;
12 NW// Section 25;
2 NE/4 Section 26;

(c) Deletep from the Langlie Mattix Pool, Lea County, New Mexico
the following described area.

South e 36 Bast, MMPM
r4m4,szm4,s345ection24,

NE// Section 25:

133, 24 South, %gs 37 Bast, meu
HE/4 Wd/L, S/2 M/L, SW/L Section 1

NW/4 Section 30;
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