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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING: ‘
CASE NO. 684
v , ORDER NO. R-464
THE APPLICATION OF THE OIL
CONSERVATION COMMISSION OF
NEW MEXICO UPON ITS OWN MOTION
FOR AN ORDER: (1) OUTLINING THE
PROCEDURE TO BE FOLLOWED IN
THE STAGE SEPARATION OF GAS AND |
DISTILLATE IN THE TUBB AND BLINEERY
GAS POOLS; (2) OUTLINING THE METERING
REQUIREMENTS OF GAS PRODUCED FROM
THE TUBB AND BLINEBRY GAS POOLS; AND
(3) CLARIFYING AND REVISING THE VERTICAL
LIMITS OF THE TUBB AND BLINEBRY GAS
POOLS,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a. m., on March 17,
1954, and on Aprxil 15, 1954, at Santa Fe, New Mexice, before the Oil Con-
servation Commission of New Mexico, hereinafter referred to as the "Com-

mission''. % : L ]
NOW, on this '2/ day of May, 1954, thée Commission, a quorum

being present, having considered the records and testimony adduced, and
being fully advised in the premises,

FINDS:
(1) That due notice of the time and place of hearing and the purpose

thereof having been given as required by law, the Commission has jurisdic-
tion of this case and the subject matter thereof,

(2) That the vertical limits of the Tubb and Blinebry Gas Pools
should be defined as hereinaftesr stated.

(3) Thet the rules hereinafter set forth requiring the stage separatio
of gas and distillate produced by wells producing from the Tubb and Blinebry
Gas Pools should be promulgated.

(4) That said rules will tend to prevent waste and protect correlative
rights.

IT IS THEREFORE ORDERED:

(1) That the vertical limits of the Blinebry Gas Pool shall extend
from a point 75 feet above the "Blinebry Marker'' to a point 300 feet below the
"Blinebry Marker."

. (2) That the vertical limits of the Tubb Gas Peo
point 100 feet above the "Tubb Marke
Marker. "
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Oxrder R-464

(3) That the "Blinebry Marker'' shall be that point encountered in

. the Hnmble Oil and Refining Company State 'S' Well No. 20, SW/4 NwW/4

’? Section 2, Township 22 South, Range 37 East, NMPM., at a depth of 5457

i feet (Elev. 3380, Subsea Datum Minus 2077).

o
i

(4) That the "Tubb Marker'" shall be that point encountered in the f
‘ Humble Oil and Refining Company State 'S' Well No. 20 at a depth of 5921

I feet (Elev. 3380, Subsea Daturm Minus 2541)

|
!
i

(5} That the following rules shall apply to all producmg wells in
the Tubb or Blinebry Gas Pools:

RULE 1: Gas produced from each well shall be produced

into a separate bigh-pressure separator. The high-pressure

gas shall then be metered separately prior to its entering a
gas transportation facility.

RULE 2: The distillate separated from the high-pressure
gas in the high-pressure separator shall then be directed
into a low-pressure separator. The distillate may be
commingled with other distillate produced by any other
well or wells producing from the Tubb or Blinebry Gas
Pools following its separation from the high~pressure gas
in the high-pressure separator, provided gas-distillate
test facilities are available and periodic tests are made,.

Following the separation of distillate and low-pressure

gas in the low-pressure separator, the low-pressure gas
shall be directed into a low-pressure gas gathering system,
and said low-pressure gas need not be measured separately
from other low-pressure gas produced on the lease, pro-
vided.that certain test facilities are available and certain
periodic tests made.

RULE 3: Each year during the months of June and July

each operator of each gas well producing from the Tubb
or Blinebry Gas Pools shall cause to be taken'an annual
gas-distillate ratio test., The results of such test shall
be submitted to the Commission office (P. O. Box 2045,
Hobbs, N,M,) on or before August 15 following the test.
The test shall outline the amount of high-pressure gas
produced during the 24-hour test period, the amount of
distillate produced during the test period, the amount of
low-pressure gas produced during the test period, the
high-pressure gas-distillate ratio, and the low-pressure
gas-distillate ratio. Failure to submit the required test
by August 15 shall result in suspension of any further gas

allowable until the date the required information is submitted,

RULE 4: In submitting Form C-115 (Operator's Monthly
Report) on wells producing from the Tubb and Blinebry
zone in which distillate is commingled and/or the low-
pressure gas is commingled with other low-pressure gas
produced on the lease, the operator shall estimate if
necessary the volumes produced by each well in each

pool by using the ratios as reflected in the most recent
tests submitted.

RULE 5: The Secretary-Director of the Commission shall
have authority to grant exception to the provisions set forth
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in Rule 1 through Rule 4, incl., where it can be shown
that compliance with these rules is not economic OF is
impractical. Applications for exception shall be sub-
mitted in triplicate to the Oil Conservation Commission,
p. O. Box 871, Santa Fe, New Mexico, with a copy of
each application being furnished offset operators.

RULE 6: ‘That low-pressure gas produced by gas
wells in the Tubb or Blinebry Gas Pools shall not be
charged to the gas allowable allocated to any well.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.

(SEAL)

STATE OF NEW MEXICO
Ol1L CONSERVATION COMMISSION

.
A

Edwin L. Mechem, Chairman

ETS. W? Member

ember and Secretary
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B PORE THS .
011, CONSERVATICON COMHISSTION
Sarnta e, Mew wsexico
Aovril 15, 1954

IN THE MATTER OF:

Application of the 01l Conservation Commission
for an order: (1) outlining procedurc to be followed

in the stage separation of gas and distillate in the Case No. .
v s ~ . o s sy :
Tubb and Blinebry Gas Pools; {2) outlining the sas O81,

Conttd.

metering requirements in the Tubb and Blinebry Gas
Pools; (3) clarifying and revising the vertical
limits of the Tubb abd Blinebry Gas Pools, Lea County,
New Mexico.

e Nt N N N N Nt Nt W ot it S

DEFORE:
" Honorable Edwin L. ¥echem, Chairman

Mr. . S. (Johnny) Wialker, Hember,
Mr. R. R. Spurrier, Secretary & Director

TRANSCRIPT OF EEARINC

MR. SPURRIER: The next case on the docket is Case 68L.

S. J. STANLG&Y,

.

called &as a witness, having been first duly sworn, testified as
follows:

- DIRECT sSXAMINATION

- By R. KITTS:
4! o Will you state your nare and position for the record, vlease?
A Ly name is S. J. Stanley, Ingineer for the New lexico 0il
' -
: Conservation Commission,
i
i & You have testified before tnis Comrissior numerous Limes?
A Yes, sir, T nave,
]
[ 1R, KITTS: Will ris guslifications be admitted? I

ADA DEARNLEY & ASSOCIATES
COURT REPORTERS
RCOM 105-108, EL CORTEZ BLDG.
PHONES 7-9648 AND 5.0846
- ALBUGUERQUE, NEW MEXICO
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cverage rabic to the total sate nroduced, eoiils

GroQ--

of 1951,

yWe have received a letter from the Skelly 0il Company, Gas

orth in writing

s

2

s hY ™o

Durchases and Sales Deoartment. The arsument seb
varallel my recommgnﬁations and thoughts on the subjects and I
would like %o read it into the record bvefore I make my recommenda-
tions.
"Skelly Ofl Company, Tulsa 2, Oklahoma. Avril 7, lQSA -

0il Conservation Commission, State of New lexico, Santa Fe, New
Mexico. RE: Case No. 581, - HMeasurement of Gas from Low Pressure
Separators on Gas Distillate ‘jells. Gentlemeni 1t is our under-
standing that the case ﬁentibned in the caption above will come up
for hearing in Santa Fe on dnril 15, and we would like to give you
our view pdint concerning the matter.

We are at present taking gas from five or six low pressure
| separators and the gas is being measured through the same meter ss

the casinghead gas. Cur District Flant Superintendent has advised

rthat ultimately there vwill be about 75 wells in this category in

ithe area that we serve, and that they will average about 20,000

3

icubic feet per day of lovw pressure gas. The cost of installing

i

i
l
imeters to measure this low pressure ~as separctely will run about

~
]
z

3700,00 ver well, resulting in our case of & total investment of

duction of 2,535 CF following Lwe stage separatior during Februar)

)

ey

1 352,500.00., C(Cbviously the cuantity of <as involved does not justify
! |
i N . H
isuch an .investment. |

. . . i
| S0 that the producers mav huve seme flcure to hake into cousideda-

ADA DEARNLEY & AGSSOCIATES
COURT REFCRTERS
ROOM 108.108, EL. CORTEZ BLTGC.
FHONES 7-9648 AND %-0546
ALBUGUERQUE, NEW MEXICQO
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Ction in determining thelr =us oll ritios, wo would lile to rocommehd

>

that, the said low pressure «os be measured once eash thiree months
by meter, pitot tube, or ovifice well tester,
ratio to the total velume produced from the well, and the ratio

so determined ve used tc deberniine the low vressure gas for the

St
¢t

ensuing quarterly veriod. For example, if the well was producing
the rate:of 500,000 cubic feet ver day at the time of the test and
the low pressure zas measured 20,000 cubic feet, then the low presh-
ure gzaswwould equal 4.0, of the total gas produced. If thé said
well nroduced 25,000,000 cubic feet for the month, then the low
pressure gas would be 1,000,000 cubic feet and the high pressure
gas 2L,000,000 cubic feet. |
Your earnest consideration of &the above vroposal will be greatly
appreciated. Yours very truly; Signed: R. D. Turner.%
These are my recommendations, based on my study,>and in the
interest of conservation, I feel that at least a two stage separa-
tion should be mandatory installation wherever condensate is pro-

duced and sold. The gas produced, following two stage separation,

should not be charged against the dry gas allowvable, Third, a
tap-flange or & by-vass valve connmection, or any similar device,

~

should be installed dounstream from the low pressure separator, so

1S

v ol

hat the zas produced can be metered. Fourth, the metzring of gas
nroguced {rom condensate following tvo stage separation should be
narndled in a similar manner, as an annual

ko [ ) e vt - Gy oy 4 1 Ve 4 - : . S s
50 reported, Tnis is necesssry so Lnat the Commisslion In rev1em-‘

e e e e e e

ADA DEARNLEY & ASSOCIATES
COVRY REFORYERS
ROOM 1OEB-105, Ei. CORTEZ BL.DG.
PHONES 7-2645 AND B.-9846
ALBUQUERQDE. NEW MEXICO
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A

. .. o - N i~y - B Y aar 3 ~
dque 4O seco.d stage cgporallon in the Tubo oo Sl AneDr) Boohbe

"J

b

1 ‘
y FLfLh, ovcephions Lo thesc ecomnendations should be erantad on
Lt

\an'ooerator vherever & casinghead T4 1ine is nob qvailable for
1

\Connection,:or for other economic reasonse. T fael bhat this evee®
\tion should be sranted by letber, withoudb formal notice and hearing
ThiS‘concludes y restliony .

. . (#iarked commission's pxhibit Ho.
1 for 1Ieﬁb1f1cablon.)

R, KITTS: yle have marked btne letter from skelly Oil as

Commiscsion's Txhibit No. 1, and offer it in evidence.
MR SPURRTERS without objection it will be admitted. Are
there any questions of the witness

1MR. MACEY: By sxception to what?

\ A IException to the installing of two stage separator, Or low
Eseparauor, as it 1is so-called, 1 feel, in sone instances, if an

i

\ operator were producing perhaps 2 barrel of condensate & day he \
I

i

{

. . : |
may not be 3ust1f1ed economically, and in a matter of conservabioni

{for the insballing of a two stage senarator. .

i

i MR . SELINGERS 1f the Commissio: please, George Y. Selinger,§
! . i
.representlng Skelly 0il Company. First I would like to correct tng

aletter which referred UO Case Number 58). 1Y should have read 68L

and, secondly, V& made certain recommendations in that letter. e

wish to modify cur recommendations in line with »p. Staniey's
recommendations, particularly witn respect L0, we_recommendéd the

nvﬂﬂbcrly testing. e would e per?ectlv si1ling LO Oﬂtab]isheﬂ

L . e e

T e e T e T

ADA DEARNL.EY & ASSOCIATES
COVURT REFORTERS
ROOM 105106, EL CORTEZ BLEG.
PUHONES 7-9548 AND 5.9546
LBUOUERGUE. NEW MEXICO
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= btnannual costbint . Also arred inhn e Sﬂ“l“y'ﬂ rccowmvnA qu
) \
Lith resoeect Lo the avenobion, here 0 1% ur30010rL0K1ly just i~ \
\
ﬁ inble Lo two sbadse separﬂtion i U\Y*“Culull‘ chove the well 1S
\ s0 1ocabed that 1o =9 not close economj(dllr Lo & 1irg, G0 SMCh
\ an eyemption should be pcrmitted. On U8 vnole We concur with e
grenleyts re “ommonddLLon% as indicated hy our jetter.
M\.vSPUWQ]ﬁh. anyone else?
\ . MALOND: qoss ialone:
MR, gPURRIEL: AT e ralone?
¢ . . . ; . S s -\
MR . WALONDS way 10 nlecase the cormnissior, ROSS Malone for

gulf Oil Corporation. it is ghe practice of Gulf to install nigh

pressure and Lo p“essuxe seopal ators phely wells in this

HovieveXl, gulf has some doubt 28 to tne dssirability and advisability

of the Commission going il of operating

They could nob opPOSse

They Dropos

con tinue tnemselves: put it is aeratlnp Uractlce wnic

ghere 15, in our opinion, some guestion ss to the adv1°ab111tv of

Lne CommL551on entering into 1ib. in the evenbt that bTVC stage sepd

a-~

rion 1S reguired, gulf joins in Lno reconm”ndaslon that the gas

reom Lhe Yol pres3ure should rnot ©e charged against the £as allovi-}

able. They tesh, and

would prefer &

| semi—annual_or annual rest, ovt wonld aob oppose & quarterly test |
& i i
l as sugvest -3 oy the Commission's gngineer. \
! - !
| TR SPURRLENLS Anyone else? !
O did nob suggest = quarterly tesbh. T recommended an annuali
ETL quarterly tesh Lhat gou ok refersntc?® o waS read from gkelly
{ : ‘

[ v,../'______’//_,
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0il convany s jebber.

{ AT O . e . .
\ AN GALORE R I mlsnnderstood. 1 prousnt vou C““CW“IGQ in \
{that COP"l“\ttLlON.
1
| & WNo. \
{
s - ~ . - .. . A
\ ) MR BT NKLW S Clarence pinkle. L would 1ike O say on behalj\
PR !

1

\of Humble,;that they é;‘iin accord wWitd the r~acommenda ations of 1 -
gganley.

MR woLL: C- A, Hull, Shell Oileompany. shell would 1ixe
Lo &0 on»record concurring with Mr- gpanley's fecommendations.

iR POANSEND Jim pornsend with o-ano;lnd je concur

denerally with the recommendations of Iir. gpanley, put would

Xlike to read 2 statement into the record. \

Starolind jg in favor of an order bY tne Comni.ss1on: embodying
tne yuroonel hxlpc1n1erscnever rwo- stage separatﬂor is employed for
cither the Tubb O Blinebry Pool, 1nd1v1dua1 nigh ressure separa-

tors shall be provided for cach ZzOone ith the gotal ¥ well affluent \

1
1
iTrolt each well to be run LY u~n1Ls erevuwve hignh oressure cenaratdr.

(Tvo, 211 high nressure gas from the 1n1b1aL taﬁe/separatwon as to
l -
keqcn formation must be netered separately, and charged against the

i
i
\regularly sssigned a‘Wow sble for cach respectlive well. Three,

et T

where vroanctloﬂ ie obtain tne Tubh and piinedbry rool,

\
\

ﬁiﬂterest is common o both 50018, Lhe 1iguids MmAY be co-mingled \

i
i
lon & ase wnere the ovnership of  the working,interest and royalbty

i
lafter 1eaving the nhigh oressure separabor. rour, wWnere a second
!

sta*e or lov pressure rab is DI rided, rhe 1OV pressure Fas

(
¢

\shall we metered. if dive

I ._,_..-‘,.,-_-.__.,.____,—- . T

ADA DEARNLEY & ASSOC‘ATES
COURY RL?OR... RS
RCOM 105-106. gL CORTEZ £LDG.
PHONES 7.0648 AND g.9548
»LBUQUERQUE.? NEW MEXICO
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5
ichnrged against the resuiarly assigned a1lowanle ol one vell. TG
1
v, 2 . . . . . 5 P . ~ Ao
iis the intention LO permit coningling of the liguids (01 high
|  yressure separator in the low pressure separator.
| | :

e
¥

Wi, SPURRIER: Does anyon= else have a quesbtlon of Wr. Stanlgy?

|
'\
(‘If ot the witress may be excused. Does anyone olse have a commen
|lin the case? (Witness excused. )

i MR, KITTS: Ye have another witness.
* i g

\ | RANDEL FIC K)s MONTGOMERY

L e ————

e ——

called as a witness, having teen £irst duly svori, testified as
follows:

\ DIRE_I_QXAMINA@LQg
By KR. KITTS:
\ g wWill you state your name and position, please?

A Randel Fields Montgomery, Geologist, New iiexico Cil Conserva

4 lir. Montgomery, Commission Orders P26l and 206kA define the

vertical 1limits of the Blinebry and Tubb Gas Pools. Have you made

l
!
]
t
\tion Commissioi.
!
1
i
|

s study of bthese vertical 1limits?

e et et

i Yes, sir, I nava.

-~y

5 On the basis of that study, do you nave any comments or

recommendations a8 to the geological problems involved?

e A

A I have @ courle of exhibits that 1 would like to show and

the fifficulty that 1is involved in the nomenclature

particularly.

(iiarked Comnission's rxhibits 2
and 3 for identification.)

I

L,i”_Ai_Thisﬂcrossmfuaction,berxiizeiiﬂi,iiuw__i_immﬂmiwii;___ii__,_imi_

ADA DEARNLEY & ASSOCIATES
COURT REFORTERS
RCOM 105-106, EL CORTEZ 8LDG.
PRONES 7-8648 AND B.-0546
ALBUCUERQUE. NEW MEXICO




jmarked on the east of the vlatform. In this area we have the "Padd

W (Interrupting) That s ﬂxhigit -
A (Interrupting) ©xcuse me, Dxhibit Yumber 2. This is a nortt
soutbh cross section through the Tubb-Slinebryv. The vertical is
one inch, equals 100, and the horizontul is ene inch, 600, The

logs are electric logs and radio-active log, which were made avail-

<y
able to me, and the rectangular blue 1s tne perforations and be-
side each perferation the oil or jas symbol is indicated, whicheven
is apvropriate. I want to point out some of tlhe difficulties that
are encountersd in the ncmenclature here on the platform in this
varticular area. This 1if the Top of the so—cglled Glorieta. Many
people dontt know for sure whether thst is the Glorieta or not,

but it is more or less a commonly accepted. point. Iost companies

AN Y >

Nt X “.\f}
pick this reflex here at the Top of t:t - rieta. Some of ‘the

companies refer to this as the San Arngelo. That is the part that i

Pay"“, until we get down to what so many call the “Top of the Clear
Fork". I{ vou will note here on the cross section I have Clear

Fork in cguotes, indicating possibly that it does not have forma-

!

tional range in this area. Also, [ have indicated in narenthesis

another name commonly used, Blinebry. *This i1s the Blinebry Gas

ock

Zone, vwhich is shovn here in the upper parts. This gone is alsco kn

ag- theWijiddle Yeso.!

The next cne is the "Top of the Tubb llarker®. I have added tae

vt that in guotes, indicating

ry yris L. . ¥ . o
marker to tat and I have also

3

imy opinion I do not trink it is of Fformational range

i . . . .
formerly at this time. Tt is commonly knovm as the Fullerton, andj

ADA DEARNLEY & ASSOCIATES
COURY REPORTERS
ROOM 105-106, EL CORTEZ BLDG.
PHONES 7-9645 AND 5.03.46
ALBUQUERQUE. NEW MEXICO
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i 2lsc commonly known &s the Drinkard Sondy.liamber, Three names for

one zone. T would like to point out, at the Top of the Clear Fork,

them go down on the base, and some, it is also within 30 or LO feec
that it depicis on thers, but there is no general agreement. That
is also true with the Ton of the Tubb, This Larker that is indi-
cated, is very diagnostic thfdughout this entire area and is known
as ?he Tubb Gas Pay. The lower line nere is the Tov of the Drinka
tiarker, and in guotes again, also indicating that in my opihion'i
do not feel it is of formational range at this time. This is
knovwn as the Drinkard Vivian Pay. Many of the companies consider
the Drinkard from this point here (indicating).to the base of the
Permian. Some consider the Drinkard from this point here to the
top of the Abo. Some of tnem consider the Abo Pay, vnich under-
lies the Drinkard Vivian Pay as the same nay.

As you can see, the nomenclature is very confusing, and any
name vhat is basaed on the Pools with these names being used, cause
confusion and it is difficult, there is no general zgreement exact

where the top should be.

I recommend that these kicks at this tic be picked throughout

all the companies for this area, and we will use this as the datum

This is an east-iiest cross section --

| . . . . . . .
{ 4 {(Interrupting) That is Exhibit Nurbher --
i

‘ 4 (Interrunting) &Lxcuse me, EZxhibit Wumber 2. This cross
]

%section shows essentially the same thin;t, T .wvosilid like to voirt out

not all companies pick this »articular reflex for the top. 3ome of

10

Il

his

b

L

*d

[
3

Ly

point

- ' COURT REFORTERS
ROOM 108-106. EL CORTEZ BLLG.
PHONES 7-0648 AND B-9646
ALBUQUERCUE. NEW MEXICO
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that as presently defined with wy correlation, that t-is purticn-
l=r perforation here excesds the vertical limiﬂs o’ the Riinebhry
Pool. I would like to voirt cuft nere that these particular per-
forations exceeds the vertical limits of the Tubb. I belicve they
are one and the same reservoir. I think the comnanies should be
allowed to go ahead and perforate in those zones.

4 Were these Exhibits 2 and 3 vrepared by voun, or under your’
direction?

A Yes; sir, they were.

MR, KITTS: Ve offer #xhibits 2 and 3 in evidence.

A T have a letter I woulad like to read. The letterhead is the

Roswell Geological Society; ".r. Randel iontgomery, Nevw 3Mexico

-

01l andvGas‘Commission, Box ‘871, Santa Fe, New Mexico. Dear Hr.
lontgomery: In referenée to vour inguiry as to whether or not the
stratigraphic committée of the Roswell Geologicsl Society has

estaoblished a definite correlation of foriations and” nay zones 1in

the Yeso, I would like to submit the following:

A number of confusing names exist in various publications and

in common usage referring to various zones within the Yeso. The

stratigraphic committee of the Roswell Geological Society will
meet with the approval of the majority of geologists working in

the area.

We have not at this time established eny standard that can be

utilized. The stratigravhic committee recognizes the provlem of

correlative formations, not cnlv in the Yeso formation, but in the

i
i
}
(.

ADA DEARNLEY & ASSOCIATES
. COURT REFORTERS .
ROGCM 108-106. EL. CORTEZ BLDG.
PHONES 7-0648 AND 5.9%48
ALBUQUEROUE. NEW MEXICO




T RS ...;_.,.,,,_..,_._,-__.._.4 v T JENNNERSPE So -...,_._.-.,____._‘- T e =TT -

[ T """”"‘\
\ Wochamp»PennsylvaniGn seuence, and in the Siluro—UevOnian. The

| \
't
\ 2ociaby has heeh desirolls of Finding somne solution Lo btihe »roblen

i and T awm sure that e yould be glad B0 sccednb the responsibility \
‘. : |

| of es,ablishing, with the a2idq of ©he el Mexi1co 0il. and Gas \
\ Commission; a standard nomenclabure for southeastern wev dMexicos

1any of ghese problems have peen vorked oU dquring the con-

struction of the—geological cross—sebtions rnat nave been compiled
by the gociety. The confusion in correlablion nas been Joted bub
\has not teen resolved.
\ e will pe glad tO Fyrnish you vhe resulis obtainea by ou
i
\ stratigraphic committee 45 they proceed with this study. £ we
\ ear help Yyou in any other way vlease 1egh us Know. Yours Very
b praly, gigned pevid A Dunit, President.“

Thevefore, 1 would like to recomnend a2t this time using the

correlation'that 1 have on these‘charts, the yertical 1imits of \

et

N . .~:.,—-n . D) . 2 i
Lne 31Linebry czs Pool frop g o 75 feel sbove LNne Rlinedry Marker \

\ to & voint 300 feet bpelo¥ the Blinedry Tarkersy the Tubb nas Pool

from a point 150 feet above the Tucb larker to 2 woint 225 feeb

e

nwelov Lne Tuob MarkeT. . \

ur, T0S5% 1 would‘like “o sk & question. Wr. DOSS with

-
1)

Evertical 1imits 1in o number of instances thore, You said you

g .

E considered them & common reaservoir. Dig you mean Y ghat that \
Ethe plinebdry and the Tubb wera & cornon reservoir? o %
E 5 Vo, T aid not. T e ink shey 4re di?tinct and separate R
E reservoirs:. 1 wmez2n that ©0e ;@rforaziOﬂs in Lno SRSlete %

LT T R SRSt -

ADA DEARNLEY & ASSOCIATES
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fplf,  You gzid wnen you poiLted out tnab chey nad exceeded the \
. . ’

\
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) : believe that the verforations, vhat they nave oerforuted s the
same reservoir in tne Tubb andi in the Slinebry, both,

2 Mr. Montsomery, I dortt know whether you hrve uny wells on
the CPOSS‘SGCtibg in the Tﬁbb zone, but isn't it & fact that soune
of' the wells have been perforated deeper in the Tubb zone than
225 feet wvnich you have rescommended?

A Yes, sir,they ‘have. where they have perforated deeper they
are getting very close to the Drinkard 0il Pay. In my opinion,
at this time, with the infeormation that has been made available to
me bthrough the request of the Commission, that that is gascap ras gnd
is a distinct and separate reservoir from the overlying Tubbt.

l'R. MALONE: Ross Melone for Gulf 0il Corpeoration. I under-
stand theh, Mr. Hontgomery, that in fixing the Veréical limits, it
is your intention to fix a limit that would prevent a perforation

that could take gas-cap-gas frorn the Drinkard?

A That is definitely correct.

¥R. SPURRIER: Mr. Macey?

MR, MACZY: What do you propose to do with the wells that

are already perforated into that Drinkerd Gas-cap?

a
h

A In my opinion they have violated the vertical limits of the

cool to begin with. Jait a moment, Ilay I ask vou a guestion off

g

the record?

(Discussior. off the record.)

e ae s rn
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{ A T ansver LO your Q_!.xas‘oi.or, 1 4o nov LG e
i
MiRe SPURREER: Does anyone alea have = cueshbion ol X Mont-
? J s

| romery?

MR, YICKERS 10 whe Commission please, T oam Jde

\

\could identifly the four markers in any oue€ well?
A You mean pick one vell as gre xiek marker
) Wmtisrn@m

A Well, some in the C€ross sectbilon.

?

L Due UO rhe good characteristics of this log here

11ike toO pick this log.

Wnich 18 that?

bl

feith atlantic nefininge 1T would like tO agin sl wontoonery if he

Name the well, please, and therapproximate locatione.

7 would

\

\ i On fxhibit NO. 3, Fumble States No. 20, 1ocated in the soubh

west of ©the northwest of two, 223 37..=;»

1iRe STANLEY ¢ 1.would 1ike tO ask Mrs Yontgemery & guestion.

1R, JICKEES: Lo, siY, T would 1ike bto rind the.

[

\has éhcountered in that particular well.

iR, SPURRIER: Does that answer your guestion, Hre Vickers?

'depbh.that h%

MR . SPURRIER: Is this something that you can geb later, MFe

© \
' MR YICKERS: 1 think everybody would e jrterested in iv. \
!
ey -y ~ o= . . Y ~ 3 s ;
\ s, STANLEY: ] feel thab this Commission snoula,puollsh an \
i ‘i

1

e T __._,--/-__,ﬂ,__ —_—
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picked on every yell in that vicinit¥. i feel 1%t ig the duby of

this Cemmission to seb foron 2 sample .log OF group or 1
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of the Unver Clear Fork" or"Blinebry" IS IINUS ")yrs,  The "Ton of
185 Jy ; :

)
¢

i
)

1
!
S O

will deflinitely sel out the zattaerning of ony electrical log or

3

radioactive log we have, and thereby estoblish the various reoints

in writing. Do you szree with me, Mr, sdontgomery?

A Yes, sir, T do. I hone you will bear in mind the thickness
éf the line, the probable zrea involved cn the top line-is ten feet
and nrobably five feet on the other, here, although the kick is an
exhibit and 31t is on the record. This footage "the Top of the
Glorieta® or "San Angelo% or “Upper Yeso" is minus 1628. The "Top
the Tubb Marker! or "rullerton! or "Drinkard-Sandy Member', or the
"Top of the TLower YesoM is minus 2549. The "Top of the Drinkard
Markerm, minus 2875, I would like for you to put s query behind
the 2875, if you will, olease, because if you notice, I dashed my
cerrelation at this particular point, although that isntt a refer-
ence point, so it really is not involved in this particuiar problen
Mr. Macey suggested that I have the type log here in front of me.
I guess I could n&ve read it right off the log. The "Top of the
Glprieta" would be at a point 5,000, Is thris the same well -- Yes,
this is the same well.

¢ MR. WALKER: ‘Yhat 1is the elevation?
A 3,380, That would be a point 5,004 feet. The "Top of the

Clear Fork" would be 5,457. The "Tor of the Tubb would be 5,921.

The "Top of the Drinkard® with the query would be 5,240,

i, CAMPBulLL: iay I ask Iir. dMontgomery a question?

[

§
i
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By MR. CAMPBELL:

& Do you know how many wells there are in this area that are
nerforated below the point, 225 feet under the ton of the Tubb?
A I know of one well, Mr, Camodbell. I am not sure where tnat

waell-is located cor what the name of the well is. I know of one

Y

1

vvell, which I could find easily enough for you.

Q@ Do you know whether uﬁder the present definitions in this
pool, that well is improperly producing?

A In my opirion, yes, sir, it is.

Q Under the present definitions, or under your proposed?'

A Under the present and under my proposed, yes, sir.

i[fR. SPURRIER: Does anyone else have a question?

MR. STANLEY: What would vou do with a well that exceeded the
vertical limits? I have to Sign the form, and here is a well that
has exceéded the vertical limits of the "Tubb"., Just exactly what
should thié Commission do about a vwell of that nature?

MR. SPURRIER: Ve will assign you that problem. Does anyone
else have a question of jr. Montgomery?

By MR. MACEY: |

: < Mr. Montgomery, I think you had probably better introduce
!

in evidence the electro log that you read the fisures from, and

identify it completely sc there is no guestion in anybody!s mind

| .

iwhat figures you used.
: :
; A Lay I submit this and withdraw it for drafting purnoses? 1

j

am 2 little ashamed of the scratches or it.

|
I
v
b e e e e e e e et e
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(Miavked Commissiont's sxhibit No.

L, for identification.)
MR, KITTS: I wouvld like to offer iExhibits MNumber 1 through

L. in evidence.

exnibits? If not they will be so admitted. ¥r. Smitn?

By MR. SMITH:

those particular points?

A I vicked tnose because they ars diagnostic points throughout
the area. All the comvanies represent those particular kicks., So

companies may pick within 30 or LO feet of the kick point I may ng

picked.  They all recognized the particular kicks that are recog-

nized here.

Qd You made an analysis of the various company records that

were reported to the Comrission and they all agreed on those kick

noints as indicated on your Hxhibits 2 and 372

1

for a chznge in the rules?

a recommardation that the further study ve made in

e
=
[oX
®

| the nomenclature., I made definite recomnmendations on the vertical

I"R. SPURRIZR: Is there obiection to the introduction of thege

as to just how you went about taking the particular kick marks thaf

yoﬁ did. Could ydu explain a little bit hy you happened to selecp

¢ Is it & recommendation for & further study or recommendation

1Y

iy Mr. Montgomery, I appear to be in a comvplete state of confusiion

me

ve

A No, sir, all the commanies do not agree on all the kick voirte,

limits, using wmy noints &s ftThe dats,

I
3

j W Those zre recommendations for further study of the nomenclature

ADA DEARNLEY & ASSOCIATES
COURT REPORIERS
RGCH 105-106. Ei. CORTEZ RLDG.
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i and also you are recommending that the change be made. Is it . a dual
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recommendabtion?

be straightened out. It is very confusing. I made a recommenda-~

tion for the vertical limits of the two was vools,

IR

§ One other factor that I zm confused on. As I understocd you
testimony your going down in the/point;ié~what is considered to

be the lower vart of the Tubb and calling it the upper part of

the Drinkard, is that correct?

A That is the difficulty of the nomenclature as it presenély
stands. I don't know what you are talking aocout.

Q That is what I am trying to find out. I don't know what you
are talking about.

A That is why I used all the names that are available. I
realize that I didn't use all the names that are in common use up
}there on my éross séction. The Wichita is also used, the Clear
Fork by many of the »nsople covers the interval of the Tubb and the
Drinkard, and I don't khow for sure how far it does go down. A

good many of the companies --

Q,IfYOur recommendation is to change the name and use the marker
that have been agreed uvon by most of the companies, I have no
further guestions. If it 1& your purvose to alter the location

of what is considered to be the present formation, then I might

like to !

5

ow & little more 2s to vhether the changes have been :

. |
.1 made or recommended. I read the letter from the Roswell Geological

ADA DEARNLEY & ASSOCIATES
COURT REFORTEPS
ROOM 103.10€, EL CORTEZ BLDG. .
FHCNES 7-964B AND 5.9846
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4 Yes, sir, I am makirng the recomwmmendation L't the nomenclatuy

[¢
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‘present recognized boundaries?

confusion th;t»ﬁﬁeir present ﬁéﬁéﬁélature iénin;_ As I stated,
nany of the companries, they dont't necessarily ovick the same point
I vick. I picked the »oint in my opinion that was the best point.
I vut the names in guotes or ir brackets and called it a marker.
I want to point out I did not call those formations.

« +ell, of course, the field presently is being proposed to

be prorated. As I understand it the Drinkard is an oil formation,

is that correct?

A That is correct.

G Tt will be on the o0il schedule?
A Yes.

s, and will be on

Q@ The Tubb is the the sas schedule?

v
-

A Yes.

There will be a materizal change, verhaps, in the amount of

o

production permitted if there would be a material change in the

A I understand the point you are making, ¥r. Smith. 1 didn't
check that, but I feel sure that they will not be thrown into
another denth range, because those pvarticular kicks are recognized|

and it is Jjust naming them in the proper and formal marner.

5 That is what I am trying to zet at. If your recommendation

embraces a change in the operations, I will put it that way, of

any particular wells cut there -- Tn other words, the reclassifi-

!
t

cation of & vresently existing gas well to bs a2 gas well in an

il field preoducing gascap gas, nsve vou studied vour problem to

=Y 3 |
1 tae !

T
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‘Commission follows your recommondubion? \
\ | \
\ L0 Aam sorrys Are gmibil, T didn't follow yous \
|
\ o 1 puess jt, was ©@ confusing quesbion. et boon pryivsd yo oct

\at 1s this. Have you snalyzed ghe offect of your Tecommendations

with respect UO the operations of individuai —g)ls oub ghere, UO°

the extent that you wnov! whether ©OF notif e comnission follovs your

recommendation there will be & chenge in classification of any of

1t,he pay that overlays the-Blinebry and overliays the Tubb, put 1
\ghink yhat 18 par® of the reservoir. fhat 18 only a names the
?ccumulatiON’doesn't stop wnere ghe name pegins.

\ MR. SMiTH: -I nave nNo furthef questions.

MR. SPURRIER: e will Lake & snor®t recess.l : \

\ (Recess.)

(Marked Gommission's xhibit Ho. |
5, for identification.)

R R gPURRIER: sre there any curther questions of ¥r. Mont-

Egomery? 17 aob SASLS witness may D€ excuseA

i

Oe ‘x‘

t %
\

fer in ovidence; Gommission's

Laxhibit No. D wpich 18 rae w21l o8 of qurble Spate o Wo. 2C. \
] \
t LiRe SPUR%iﬁR: ithoub objechob 1y will e andnitbed. Joes |
1
. DA DEARNLEY & ASSOCIATES
COURT REFORTE
oOM 105405. €L CO EL BLDG
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|out that we have completed and perforatéd one well in the Tubb

2%}
=

. T o 3y e Loyt
anvone have anythin, Durtrer?

.y

MR, MALONE: Ross Malone, for Gulf., Gulf, having nade the

original recommendation ns to the vertical limits of the Tubb Pool

wishes to state it nas no obiection to the recommendation of Hr.

Montoomery. ' .

M. HILTZ: Mr. Hiltz for Stanolind. I would like to point

formation in the limits lower than sre now set for the Tubb forma-
tion by the Commission. The markers that we vick for the "Top of
Blinebry" and the “&oé of the Tubb and Drinkard", coincide with
those picked by iMr. Montgomery. Based on the tops, if they are
accepted by the Commission, it actually leaves 100 feet of the ldwer
part of the Tubb eséentially in.NBFMan's Land, not identified with
either the Tubb or Drirkard Pool. On our Southland Royalty

Company No. A-2 Well, when completed and the pressure measurements

we obtained during those tests compare to pressure measurements in
the Drinkard, indicate there is separation between the Tubb and
the Drinkard in that area, and that they are not in communication.
The verforated interval that we have in the bottom of the Tubb

should be placed in the Tubb Pool. Inasmuch as there is some con-

fusion gbout it, it would be our suggestion that in order to

proverly identify and Ioscate that 100 feet in the Ho-Monts-land,
that this study tc be made vy the Roswell Geological Society also }
I

. 1

concern itself with the proper wvertical delineation of these pools

as well as clarifying their nomenclature. e would be happy

ADA DEARNLEY & ASSOCIATES
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to furrish a copy of the loz and with wnhat nressvrae information we

o

have, shdw;ﬁg,what-we believe to bde the separatior between th
bottom portion of the Tubb and the Drinkard.

rR. SPURRIER: Dovo anyone 2lse have a comment?

‘MR, HINKLE: Clarence Hinkle, revnresenting the Humole., The
Humble concurs in the recommendation. cof kr. Lontgomery with re-
gard to the finding of the vertical ]JmLus.

siite SELIRGER: Mr. Selinger, represer*1nﬁ Skelly 0il. e
concur in Hr. Hontgomery's -récommendations.

i2. SPURRIER: Anyone else?

#MR. NESTOR: @r. Spurrier, Le W. Nestor, Shell 0il Company.
tle alsc servad as a member of the recent nomenclature committee,

which dealt with the

}—J

imits for the Tubb and Blinebry, but we have

be adopted.

MR. SPURRIE ?' If there is nothing Turther. in the case we

e

will take it under advisement and move on to Case No. 529. it

STATE OF Niy MEXICO-
SS.

N

COUNTY OF BERNALILLO

éuntacnﬁd transcript

e
1Mex1co, on April 1
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hareoy cartjfy that the forepgoing and

no quarrel with Mr. lontgomeryt!'s suggestion and recommend that thely

oy
f procoealnvw vefore the OIL Conservation
ate of New Mexico, held at Santa Fe, New

1954, is a true and correct record Lo the !
skill and =zbility.

rmission for tn

ORI
-

5
best of my knowledg

DATED this. 22nd day of Aoril, in the City of Albuguergues,
County of Bernalillo, State of Kew iexico

Yy Commission Bxpires: ¥ Notary Puklic [ Heportgr ;
June 19, 1955
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‘rules say that all the gas produced oy a gas well shall be metered.

hear it. -
MR, SPURRIER: Is Stanolind prepared?
MR, HILTZ: No. We would like the case continued. We have
worked up some data.

MR. SPURRIER:

All right, we will continue it to the reguyar

|April hearing.

- MR, MA®Y: I talked to a number of operatdrs about the
problems brought up in Case 68L4. A lot of the operators do not
thoroughly undefstand what the problems are., Some of them under-
stand one part of it; some of them understand another. The whole
question involves the pfoduction of gas from the Tubb and the
Blinebry zones. Some of this gas is being produced into high
pressure separators. The gas is going down the transmission line
and the distillate is going into the tank battery, and some of the
gas is being vented through the tank vent in the form of vapors.
Other operators are stage separating their production and the low
ipressure gas is going into a low pressure system, going to a gasoline

1

'plant. The question arises, is the gas going off the second stage

separation, is it chargeable against the well's gas allowable. The

%If'it is to be charged against the gas allowable, then the gasoline

iplants will have to nominate it. Bear in mind that the volume is not

évery large. If an operator has the volume charged against his

i

%llowable, he, in effect, is being penalized because he is conservihg
? i
that gas, where the other operator, who, in effect, vents it through
ﬁhe tank vents, it isn't charged against his allowable. That is

éjust the start of that little problem. There is also the cost of {
!

installing metering equipment to meter that gas separately, The |
ADA DEARNLEY & AGSOCIATES

COURY REFORTERS
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only rules say that you cannot commingle oil.

S - . I e e

second problem about the commlngllng of the dlstlllate produced

by the two zones, this Commission has approved a number of requests

| by operators to commingle the production of Tubb and Blinebry distillate

in one tank battery in the interest of economics. There is not any

rule in the green book that says you can or says you can't. The

The reason that the case was brought up was so that this matter

2

could be handled by an order, and do away with the numerous letter
which have been and which will be required. |

'The third matter is one that requires a lot of thought, and it

)

involves the present vertical limits of the Tubb and Blinebry Pools.
The limits, as set up by Order R-264 and 264-A, which are gas pool
delineaﬁion orders, they are very indefinite as to the zones in- ’
volved. Recently, we. "1ave had operators dually complete Tubb wells

in the lqwer portion of the Tubb, between the bottom of our presently

designated Tubb zone and the top of the Drinkard. We don't want
anybody perforating in the top of the Drinkard Gas zone, But at thi
same time, if we don't give them the opportunity to perforate in tAe
lower Tubb zone, the complete section, then there won't be any dis%
tillate, or gas, or whatever is in there will stay there.' We migﬁ%

even have somebody come in here and say that is anotler pool, or g

.that it is a common reservoire. i

But nevértheless, those are the problems, and we are vitally §

i
innerested in having all the operators present all of the 1nformat;on

they can so that we can arrive at some recommendation to the Com- i

§m1331on in the matter.

1

MR. STANLEY: Could I make one more statement? 1In rev1eang

some of these forms that have been submitted, I haye noticed that E
ADA DEARNLEY & ASSCCIATES

COURYT REPORTERS
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! various ratlos of gas tb condensate. I was loomlng over the sheet
L77 to 1, 700 to 1, 1293 to 1, and the majority are too small to
meaéufé. However, an operator, and most of them do not meter that
gas in fbrms that we have here no one meters that gas; that '

particulgr gas that is not metered may have a reflection upon your

Drinkard gas-oil ratios. Whenever the Commission is checking plant

figures versus Dpinkard gas-oil ratios, any gas that is not aécounned

for in that respect, by going‘down the line as Drinkard gas, could

have a reflection on your GOR's in the Drinkard Field. I thought

I might bring up that point, because to anyone that is making quitg¢

a bit of gas after second stage éeparation, it would be to their
advantage to account for the gas as it feflects to the Drinkard
gas=-o0il ratio.

MR. MACEY: I think Gulf has some meters in operation. I
tho&ght I saw a report that said rou had meters in operation.

MR. COLE: Yes, I believe that is correct. On the January

C-11%4, we show four of the condensate type wells where the condensd

type vapors were tied into our casing head gés gathering system, I

just happened that we were already at the locatlon with our gatheri

system, and dld, in some instances, put a meter there, and in some

Ur
t
H

-

ite

élnstance; there was already a meter there. I recall one particular
; {

‘case where an operator used to have an oil well from which we took :

fcasing head gas that could later be classified as a gas well. Ve

Zused the same physical set-up, and metered his low stage vapors.

i

H

‘We have those figures; they have been turned in to our Eunice |

;gasollne plant at Porter.

3gas proration schedule.

They can be compared with the high pressure

MRS MACEY* That is all I have. I will be glad to answer any

ADA DEARNLEY & ASSOCIATE‘S
COURYT REPORTERS
ROCM 103-106, EL CORTFZ BLDG.
FHONES 7.9645 AND ¥.9546
ALBULCUERQUE. NEW MEXICC
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|COUNTY OF BERNALILLO

questions.
MR. SPURRIER: Anyone else have a question in this case, or
comment? If not, we will recommend that we continue the case to

April 15th. The next case on the docket is Case 685,

STATE OF NEW MEXICO )
) ; SSe

I, ADA DEARNLEY, Court Reporter, do hereby certify that the
foregoing and attached transcript of proceedings before the New
Mexico 041 Conservatiqn Commission at Santa Fe, New Mexico, is a
trhe:and.correct record to the best of my knowledge, skill and
ability;

"IN WITNESS WHERZOF I have affixed my hand and notarial seal
this 23rd day of March, 1954.

—

a

;. ,
otary Public, Coyrt Reporter
My Cbmmission Expirés

June 19, 1955.
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:lea o# and well numbers.

.400ntinentcl - Hawk B9 #7
Continental « Lockhsrt A-27 #1TD
Gulf « Vivian #5
Humble~ Penrose #1
Ohio « Muncgey #3 -

Re Olsen 0il Co. = Boyd #2
Phillips ~ Sims A #1 o
Sinclair « Sarkeys A #1 »
Toklan Prods Cos = Williamson #2
Trinity Prod. Co. = VWeatherly #1

o D © o

Yours very truly,

OIL CONSIRVATION COMMISSION

L. Se Jo St.anley
kngineer District 1

s8Js/3d
00! OCC, Santa Fe’ N. M.
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"‘“J Lo had G L.‘JL_-J
Texasg=New Mexico P Gompan
Box 1510
Hidland, Texas -
Oentlemenc
, <+ The New Mexico 0il Conservation Commission, réquests
that you submit to our Hobbs Office not later than March 10,
~ 1954, the following 1nformatxon portaining to the tranca '
' ‘ ion of. dondenaabe. o ; ’ o
_ (1) For each individusl run during the month of
February, 195k, show the amount of the run and the gravity _
. correotbd to 60 Fe o
(2) The .informat ioﬁ desired pertains to the following




O CDN-BERVATIDN CoMMISSsIaN
HOBB8, NEW MEXICO

Gulf Refining Compiny
Box 2167 S
Hobbs, New Hexioco

Gentlemens

The New Mexico 0il Conservation Commission, requests
that you submit to our Hobbs Office not later than March 10,
195hL, the following information portaining %o the transe

saion of condensate.

(1) For each individual run during the month of
Februdry, 1954, show the amount of the run and the gravity
corrected to 60° F,

(2) The information desiraed pertains to the following
leases and well numberss- ,

7 Culf -« Paddook #3
Gulf ~ Danglade #1
Re Oleen 04l Co. = Drinkard #1
Yours very truly,

OIL CONSERVATION COHMISSION

— S

Ss J» Stanley
Engineer Distriot 1

sIs/sd
oot 0CC, Santa Fe, N. M.
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v MAIN OFFICE oce

SKELLY OIL GOMPANY ;;

MANUFACTURING DEPARTMENT ‘ TU LSA 2 . OKLAHOMA
JAMES W. VAIDEN, VICE PRESIDERT . BEFORF Tl_lE
GAS FURGRASZS AND IALES- April 1954 » NS MM'SS‘ON
T o e seneon PR T B OL NS oo
’ GO TNl
CASE . b &Y. S—

0il Conservation Commission
State of MNew Mexico
Santa Fe, llew Mexico

Re: Case llo. 584 .
Measurenent of Gas from Low Pressure
Separators on Gas Distillate Wells,

Gentlemen:

Tt is our understanding that the case mentioned in the caption above will
come up for hearing in Santa Fe on April 15, and we would like to give you our
view point concerning the matter,

¥Wle are at present taking gas from five or six such low pressure separators
and the gas is being measured through the same meter as the casinghead gas. Our
District Plant Superintendent has advised that ultimately there will be about 75
wells in this catagory in the area that we serve, and that they will average
about 20,000 cubic feet per day of low pressure gas. The cost of installing
eters to measure this low pressure gas separately will run about 5700,00 per well,
resulting in our case of a total investment of $552,500.00. Obviously the quantity
of gas involved does not justify such an investment,

So that the producers may have some figure to take in*su consideration in de-
termining their gas oil ratios, we would like to recommend that the said low pres-
sure gas be measurasd once each three months by meter, pitot tube, or orifice well
tester, to.determine its ratio to the total volume produced from the well, and
the ratio so determined be used to determine the low pressure gas for the ensuing
quarterly period. For example, if the well was producing at the rate of 500,000
cuvic feet per day at the time of the test and the low pressure gas measured
20,000 cubic feet, then the low pressure gas would equal 4.0% of the total gas
produced. If the said well produced 23,000,000 cubic feet for the month, then the

low pressure gas would be 1,000,000 cubic feet and the high pressure gas 2/,000,000
cubic feet,

Your earnest consideration of the ahove proposal will be greatly appreciated,

Yours v truly,

RDT:nis
ce: Messrs, J. A. Craig, J. R. Green and
Jde H. Dunlavey

R. D. Turner

AT



OiIL CONSERVATION COMMISSION
HOBBE, NEW MEXICO
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Shell Pipe Line Company
Box 1598
Hobbs, New Mexioco

Qentlement

The New Mexico 0il Conservation Commission, requests
that you submit to our Hobbs Office not later than Harch 10,
l9§§, the following information pertaining to the trane-
mission of oondensate.

(1) For each individual run during the month of
February, 195L, show the amount of the run and the gravity

)

0

U

F’ s BB
Y _

(2) The information desired’ peltains to the following
leages and well numbers,

Amerada » Hare #7
Yours very truly,

O1L COHSEHVATIQN COMHISSION

S. J. Stanley
Engineer District 1

€J8/3d

cos OCC, Santa Fe’ Ne Me
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New Mexico
OlL CONSERVATION COMMISSION

GOVERNOR EOWIN L. MECKEM
CHATRMAN

LAND COMMISSIONER £ .5 .WALKER
MEMBER

STATE GEOLOGISY R.R.SPURRIER
SECRETARY AND D IRECTOR

P. O, BOX 871
SANTA FE, NEW MEXICO ‘ g )‘ Jf 7
g . - ; ! s

~ February 10, 1954

MEMORANDUM J{ :

TO: R. R. Spurrier, Secretary and Director

FROM: W. B. Macey, Chief Engineer

SUBJECT: Commingling of Distillate and Gas \Measurement, Tubb and
Blinebry Gas Pools,

As you know we have had a considerable number of requests
in the past few months to allow op'erators to commingle distillate produced
from gas wells completed in the Tubb and Blinebry gas pools, I believe
that we also approved commingling in some instances of distillate with oil
produced from the Drinkard oil pool,

Although we have not any actual legal authority to do this, it
is apparent that in the absence of any prohibition of comumingling of distillate
we are on sound ground, However, I believe that we should have a hearing
to legalize commingling of distillate produced from these two pools, At the
same time we should clarify the matter of gas measurement, In order to
understand the problem, I will outline the present procedure of gas and dis~
tillate separation.

‘It is the practice of most operators to install a high pressure
separator to handle gas produced from both zones, a separator being installed
for each zone, The separation pressure is about five hundred pounds. After
the distillate is separated from the high pressure gas (the high pressure gas
going to the transmission line) the distillate is either put into a storage tank
or is run through a low pressure separator, At this point additicnal gas
comes out of solution in the distillate and some of this gas is being put into
the low pressure casinghead system going to gasoline plants in the area, the
distillate being put into storage tanks, There is a definite conservation
advantage for the operators to use a two stage separation because under
single stage separation where the distillate goes directly from the high
pressure separator into the stock tanks, any gas in solution boils out of the
distillate in the stock tanks and escapes through the tank vent,




Mer© to Yo R Sputner ,
¥ bruarylo-,“)‘fu&
ynder* £ othe¥ te atag® P ratio AY yhe €2
je 82 and W ed. Where® ywo 8% g yste™® jg In oper? o tr.e oW
ress o fro™® the 8¢€° nd 8128 oes 0O casmghe gyste™ it 18
eter® h casd hes 8 a from™ prinkd ells OF
the 1€2° g vorur™ of 1oV re is narged al he rese®
gas W 1 e gurth c phcatea th ptoble vy inc’ 8ing the
total 2 ou § cas} ead € coming gyrom v e Dr'mka: ther®
makin h Rr's prin ard ¥ 3\ jrt ally 3 giblee
pecav® of thi® gituatl elie it Jisab® for e call
outline ne ¥e m nde edures fo pe i dist'ﬂlate
80 nhat aded¥?® les © be jtren this




