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NEW MEXICO OiL CGONSERVATION COMMISEBION

HOBEEB, NEW MEXICO

July 26, 1941

Honorable Glenn Staley
Proration Umpire
Hobbs, lew Mexico

Re: Case No. 26, Order No. 587.
Dear Mr. Staley:

Enclosed please find the Commission's Order
in the above captioned matter.

Yours very truly,

011 Conservation Commission

By

Carl B. Livingsaton
Chief Clerk




DERFONL WY CLL COLGT ;{'.’A"j","()i.
CO}&IISS].O‘ O‘ A:a P s)i.f"\l u
FATIEY
I

Y WEXLCO

Cr PHL PEAR

G CALT.ED
SZZYATTKA } .

4
e mer ey T
05 aiansaln

n
e
10 WOR TITE

CASE LC. 26
Cihbon wd. 3 3 7

TED LTETITICH OF MARTIUH YATES, Ji1., AnD
KOPEHT SALTY® WOR A WWLT TOTZATION In
THE ST CONLER O LWHE 2-183-29%, LY
CCULTY, OX STHUCYURAL ALASHLI, &Y A
FOINT CLOSEH TO THW BOULDARKY IILik G
SAID 40~ACKE THACY THAL I8 rFRORNITIED Z2Y
PRESUENT RUILTS OF TEE COLIISS 106 .

A

ORDER_OF THE_ COIL1S510x

This cause came on for hesring at two o'clock F.i'.,
July 25, 1941, at Santa e, lew i‘exico.

0%, on the same ssid date, the Commission having
before it for conslideration the testimony adduced at the
hearine of suild ceze and belnrs fully auvised In the premides
the Commission finds:

PIKDIHGS

1. That notice by publication of the filing of the
application herein, the time and the place of the hearing thereon,
and the purpose of said hearing, haveé been regularly given in
all respects as required by law, and the Commission has

Jurisdiction of the subject matter embraced in said petition

and of the parties interested therein, and jurisdiction to
issue and promulgate the hereinafier prescribed order.

2. That geological sub-surface structural conditions
appear to be such within the LKWKE, Socliion 2, Township 188,

Range 29X, K.lI.F.M., as to maeke g well location in accordance

with'existinﬁ rules of the Commission to be les s‘likely to

result in the production of oll in commercial quantities, and

that 1t further appesars to the Commiission that becausce of said

structural conditlons a well locat:ion in the St corner of the

ks
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O
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Lt west of thie cuust

aaid N, of the [N, at o noint 100

boundary line and 100 feet north ol Lhe south boundary line




3aid tract is more likely to producs oil in commercial quantitles.
. That Allen, Malr and Fope Jwe., and Republic

Production Company, the owners of 40-acre units affectéd, have

consentsd to the drilling eof the wel) in sald propeosed location.
4. That ssid location petiticned for eppvears to be

a reasonable and prachticadble location which will not create

waste.

1. ‘“That the petitioners sare hereby allowed to fix

the well location petitioned for as follows:

At a point 100 feet west of the east boundary
line and 100 feet north of the south bouncary

v uisaaly d
-

line of the Wz of the LKi; S8sectvion 2, Townshiy

18S, Range 29T, l.L .P.l.
subject to the usual administrative reguirements with
respect to bond and the usual filing in triplicate with the
Commission Notice of Intentlon to Drill, on Form c-101, setting

out the speclal locatlion herein granted.

OIL CONSERVATIONL COLMISSION

R Sy
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NEW MEXICTO Qi CONSERVATION COMMISSION

HOBBS, NEW MEXICO

July 7, 1941

The Santa o lew lMexXlcan
Santa e, lew Moxloo

Artoesia Advocate
Artesin, Yew lexico

ner Casc 726G, Yotico for Mublicalion

Gentlomen:

Please publlsh the enclosed notico once,
mmedlately. Ploase proof road the notico cerefully
and send a copy of the papor carryin; such notice.
Upon complotion ¢f tho publiestlon, 1lease
sond publishor's affidavit.

For payment, plesse submit stetement In
duplicate accompanled by voucher executod in
duplicate. The necossary voucher blanks arc encloscd.

Viry truly yours,
C11 Consorvation Commiasslon

Tiny
Y

Carl I'. Livingston
Chief Clerk & Tegal Advisor

,
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BEFORE THE OIL CONSERVATION COMMISSICH
OF THE STATE O HEW LEXICO

IN THE MATTER OF THE PETITION OF MARTIN YATES, JR., AND
ROBERT SALLEE FOR 4 WELL LOCATION IN THE SE. CORWER OF THE
NYANE): 2-18S-29%, EDDY CCUNTY FOR STRUCTURAL REASONS, AT A
POINT CLOSER TO THE BOUNDARY LINN OF SAID 40-ACRE TRACT THAN
IS PERMITTED BY PRESENT RULES OF THE COMISSION, '

TRANSCRIPT 0" PROCEEDINGS AT HEARING
STATE CAPITOL BUILDING
SANTA FE, NEX MEXICO
JULY 25, 1041
Pursuant to order of the Commission sebting July 25, 1941, at
two oiclock in the afternoon, for hearinz in the above entitled maiter,

gaid hearing was convened at said hour in the hall of the House of

Representatives, Capi®ol Building, Saenta e, New Mexico, the Commission

sitting as follows:

HON. JOHN M, KELLY, Secretary, State Geologist
HON, H, R. ROGERS, Member, Commissioner of Public Lands
HON. CARL B, LIVINGSTON, Chief Clerk and Legal Advisor.

APPEARANCES ;

Vimllace W,Irwin Culbertson & Irwin, Inc. figdland, Texas
E. A, Culbertson oo rooon " "

W. W, LaForee Yontecito Corp. Midland, Texas
Ira VanTuyl Gulf 0i1 Corp. Hobbs, N. M.
Glenn Staley Proration Office Hobbs, N. M,

W. K. Davis El Paso Natural Gas Co. ' Jal, N. M,
Keith F., Quail Sallee & Yates Artesia, N, M,
R. M, Sallee Sallee & Yates Artesia, N, 1,
S. P. Hamifin Magnolia Pet. Co. Roswell, N, M,
J. 8. Griffith Humble 0. & R. Co. Roswell, N, M,
leo B, Manning Iand Qffica Santa Fe, N. M,
Harry Leonard Leonard 0il Co, Roswell, N, I,
D, R. McKeithan Phillips Pet. Co. Bartlesville, Okla,
C. A, Daniels " " " tmarillo, Texes
Edgar Kraus Atlantic Rfg.Co, Carlsbad, N, M,

The hearing was called to order by Mr. Kelly, who requested Mr,
Livingston to read the notice of hearing, as follows:

BY MR. LIVINGSTON:

"The Qil Conservation Comnission, by lew invested with juris-
diction as the oil and gas regulatory body of the State of New lexico,
hereby gives notice of the following public hearing to be held at the
Gapitol, Santa Ye, New Mexico:

case No, EE

The potition of Martin Yates, Jr., and Robert Sallee
for a well locetion in the SE corner of NWNE 2-185-29%,

“lm




Eddy County, for structural reasons, at a point closer to
the boundary line of said 40-e2re itract than is permitted
by present rules of the Commission. This case is set for
2 ofclock P.U,, July 25, 1941.

Any person having any interest in the subiect of the said hearing

shall be entitled to be heard,

The foregoing Notice of Publication was made nursuant to the
direotion of the Commission at its Executive lleeting June 25, 1941,
Given under the seel of said Commission at Santa Fe, New Mexico,
on July 3, 1941,
OIL CONSERVATION COMTISSION

By (Sgd) John ¥. Kelly
Secretary.™

BY MR. QUAIL: We desire to have Mr. Sellee sworn,

ROBERT SALLEE,

being first duly sworn to tell the truth, the whole truth, and nothing
but the truth, was examined by Mr. Quail, and testified as follows:

DIRECT EXAMINATION

BY MR, QUAIL: If the Commission pleass, therc is =2 mep attached to this
A petition, marked "Exhibit A", If you will follow by sections, the
lncations referred to -~
Q Will you state your name?
A Robert Sallee.
Q what is ydur business?
A Producer.

Q Are you the seme Robert Ssllee, engaged ir the production of oil in
Eddy Cbunty, who made this petition?

A I am,

Q Are you a member of the partnership of Sallee & Yates?

A I am,

Q Do you have a direct interest in the producing property bslonging to
that partnership?

A I do-

Q Are you fully acquainted with the petition on file with this vommission
referring %o a new ocation for a well?

A I am,




Q I will ask you, Mr. Salleec, referring to a map here -- this map
shows the location of a well in the WW!INW. of Sec, 36, T. 17 S.,
Re 29 H,, Bddy County, New Mexico --

BY MR, KELLY: You stated the location of your well wrong?

BY YR. QUAIL: I wes referring to this well (indieatinyg eon wan),.

Q The WW. of the SW}, what do you kiow about that?

A The Republic Producticn Company drilled that well, and it was not a
well in the Loco Hills area, or in the Loco Hills sand.

Q The map further shows a well located in the SE&SE&~0£ Sec, 35, T. 17 S.,
R. 29 B, =-

A I would like to retract my statements,- I was misteken -- that wsell

was drilled by Allen-Fair & Pope =~ the first well mentioned, in the
WYLSW); of Sec. 36, That was drilled by Allen-Fair & Pope.

BY MR. KELLY: That was slso a dry holse?

A‘ That was a dry hole.

BY MR. QUAIL:

Q  ¥ith reference to the SEXSEL of Sec. 357
TherRepublic Production Company.

Did that well produce in the Loco Hills sand?

It 43d not,

O P o >

The map further shows a location in the NEINEZ of Sec. 2, T. 18 S.,

R. 29 E.

A That well was drilled by Sallee & Yates, and that is a producer in the
Loco Hills.

Q That well. is how good?

A -That is as good as the average well,

BY MR. KBLLY: That statement does not tell the Commission anythinz. The
question is, how good a well is 1%?

A I would say 300 barrols a day,

BY #R. QUAIL:

Q Th"h M(“p "-:hr-“‘lrs o \'-"311 i!‘- t!!e SE’!:J;E!E;} 0‘(‘ Sec' 2} 185)!, e 2u Lre srbe
you know in rogard to thal well?

A That well will meke 400 barrels a day.

Is that well producing from the Loco

£

f1ls horiscns
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?

A

It does.

tnogther well in the SEXNT) of Sec. 2, 7. 18 S., R. 29 E. Whet do 1nv
I with vapgard to fuat?

That is R, W, Fair's well, and that well will make approximately 300
barrels a day.

Is thet well producing commercially from the Loco Hills horizon?

It is,

And the map shows s well loceted in the NEsz; a»f Sec, 2, T. 18 8.,

Y. 29 BE. Vhat do you know with reference to that well?

Thet well wes drilled by Allen, Feir & Pope. That well did not produce ==
I heard they got twenty barrell well 130 feet helow the Locl Hills sand.

Do you know where they picked that up?

The locd Hills horizon vas at 2620 feet.

BY MR. XELLY: But no commercial production?

A

Q

[l
<\

&

Q

e

Yos, sir.

The map shows another well in the NWMNW} of Sec. 2, T. 18 S., R. 29 =.,
the location of the well heing cut of the southwsst corner of that
tract., What ‘e you know with referocnc~ *o thet well?

Thet well wao Arillcd by Bassett & Birney., They also reached that ray,
and they also produced a bay below the Loco Hills.

Referring bo  weld lorctad in the SWiSW, nf See. 35, T. 17 S., R. 29 E.
Whet 2o ycﬁ Inew about that wall?

That well was drilled by Jones & Yates, That also failed to produce

in the Loco Hills =~ & liglht well in a lower pav -- I am not familiar
vith what pay.

The petition which is on file with the Comnission, asking for permission
to make a locetion in the NW%NE% of Sec., 2, T. 18 8., R. 29 B., at a
point 100 feset north of the south. 1line, and 100 feet viest of the east
line. ‘Why do you wish to locate 2 well ot that particular voink?

It seems the wells provo the shore line runs between Fair well there in
the NEBL of the SWl af See, 2, and the Rerublie Praduction well in the
SE,SEY of Sec. 35,

In yvour opinion, would s woll drilled on that rarticular track at the




reczular location. vermit it to be a producing well?

A It has a chance. 1 doubt, if you drew a streight line across from this
well --

BY ¥R. KELLY: You will have to set the wells out.

A It is proven the shore line is between the lair well in the SES of the
W of Sec. 2 and the Allen, Fair % Pope well in the 8% of the NW}
of Sec, 2.

BY YMR. QUAIL: If the Commission please, the shore line to which he is making

reference, is indicated in the atisched map.

BY M2, XELLY: The Comnission would like to know what you mean by the "shore
line"., Do you meen the edge of the sand in the Loco Hills pay?
A The edge of the Loco Aills pay, yes.

Is there, in yovur opinion, more cheance of producirg oil in that area?

o

You are familiar with each of the wells that have been drilled in that
area, that, ir all possibility, the sands in sbout the vicinity indicated
to bhe a shore line on the map attached to the petition and marked "Exhibit
A"?

A Yes, I think that 1s proven by the drilling, the wells in the SEINW!

of Sec. 2, and the well in the NEI and MWL of Sec. 2, and also the well

over in the SE)SEI of Sec. 35.

Q Mr. Sellee, I ask you, if you are unadble to locate that well at the
probosod location, thereby being forced to the regular location, if
it would be, oconomically, the thing to do to drill at the regular
location? ‘

A I would not rocommend it,

Q In other words, your chances of gettiny » dry hole are far too great?

A Correct,

Q Mr. Sallee, I will ask yon to.state, if vou know, who are the ovmers of
the offsel traots te the forty aeras on which you propose to drill?

A Allen, Fair & Pcpe»to tho west; the Republic Production Company to the

nerth; gallee & Yates to the east, and Sallee & Yates to the south,

3 st luses . ~ral
° In other words, as Lo the petition hers, bthe LEHE:, Ulhe .LGNEE and the
SW}HE& are ovmed by sallee & Yshes?
A That is correct;,

-..;)-




& And the SE'NW! is owned by Allen, Fair & Pope?

A By k. W, Fair,

G And the SWIIW) is owned by Bassett & 3irney?

A That is correét.

BY MR, KELLY: In order to simplify this, the only location would be the
direct offset,- ve are oﬁly interested in ~--

BY MR, QUAIL: And that is the SWISE} of Sec. 35, T. 17 S., R. 29E.

A Ovmed by the Republio Froduction Cowmpany,

Q That is owned by the Republiec Production Company?

A Yes, sir.

9] With reference to making this propossd location, have you had occasion
to contact Allen, Fair & Pope?

A We have,

o) What was their ;esponse?

A They have stated =~ we have a letter stating they wovld zive us =2 formal
weiver, and then the formal waiver followed the letter,

Q Walver to what?

A A waiver to drilling a well in the SEZNWJ 100 feet north of the south
line --~

BY MR. KELLY: Again you have mis-stated the location -~ it is the southeast
corner of the NWHE} of Section 2, 18 S., R. 29 E., 100 feet west of the
east line, and 100 feet north of the south line of the forty acres,

BY MR. QUAIL:

9) T hand you this instrument, marked "Petitioner's Exhibit No. 1", énd

ask you to state what it is?

A That is a waiver from Allen, Fair and Pope permitting that location,
BY MR, QUAIL: I offer this in evidenoce.
PETITICNERS' EXHIBIT NO. 1
YBEFORE THi: OIL CONSERVATION COIMISSICH
OF THE STATE OF NEW LEXICO

IN THE PATTER OF THE APPLICATION OF MARTIN YATES, JR., AND

ROBERT SALLEE FOR A CLOSER PLACING PrIMXT THAN IS AT PRESENT

PERMITTED BY T:H% RULES O THS COMMISSION,

WATVER AND ANSWER

TO THY HORNCRARLE OIL CONSBERVATTION COMMISSION, STATE OF NEW MEXICC:

Comes now Allen, Rair # Pope, and hereby accepts sorvice of a

S
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copy of the Petition of Martin Yates, Jr., and Robert sallee in thiz
csnse and dees further enter i$s generanl appearance herein.

Allen, TMair & Pope further states that it does hereby glve its
consent and does expressly walve any objections Lo the proposed
location steted in the Petition of iartin Yates Jr., and Robert
Séllee, filed in this cause, and doés hereby expressly consent to
the entrance of the order requested by said petitioners at a hearing
hcld at any time without further notice.

ALLEN, FAIR & PCPE

(Sgd) G. V. Allen

(sgd) €. M., Pope, Jr.

(Sgd) K. W.
STATE OF TEXAS )

)
COUNTY OF SMITH)

On this 17th day of Juliy, 1941, before me personally appeared
R. W. FAIR, C. . POPE, JR. and G. V, ALLEN to me known to te the
persons described in end who executed the forecgoing instrument and
acknow}edged thét they executed the foregoing instrument and
acknowledged that they the same as their free sct and deed,

IN WITNESS WHERBEOF, I have herounto set my hand and affixed
my official seal the dey and year in this certificate first above
written, (Sgd) Barbara Wood, Notary Purlic

My commission Rxpires
May 31, 1943

(SEAL)
Did you have any other communication from Allen, Fair & Pope?
e have a letter from them,
To whom is that letter directed?
To Martin Yates, Jr.
In glving this testimony you arc speaking as a partner of Martin
Yates, Jr.?
Yes, sir,
I hand you this instrument, marked “"Petitionerst® kxhibit Yo, 2%, and
ask you to stato what tLhat is?

Thet is the lctter from Allen, Pair & Pope approving our location.

-l




PETITICHERSY EXIRIT X0. 2
"3, V. Allen, President C. }{. Pope, Jr., Secretary
ALLEN, FXIR & POPE, IRC.
P. O. 3ox 689
PYL™R, TEXAS
June 10, 1941
Yr., Yartin Yates, Jr.
Artesia, Hew lexico
Dear Sir:

This is ta advise you or any one concerned that we hereby
vaive any objections to your contemnlated location one hundred
(100) feet from the South line, one hundred (100) feet from the
East line of the NW) of NEZ, Seotion 2, Towmship 18S, Range 29E,
Eddy County, New Mexico,

Yours very truly,
ALLEX, FAIR & PCPR
cMP/p By (sgd) C. M. Pope, Jr.
Q Further, Mr. Salles, have you had any contact with the Republic
Production Company with refersnce to thet location, with réference
to whether they have any objection?

A We have,

2 In what form?

A They wired us they weuld rive a waiver, and followed the wire with |
‘a waiver, ‘

W Are you acquainted with the general superintendent of the Republic |

Production Company?

i
éi A Yes, sir.

31 Q ¥ho is he?

%j A Jerry Chesnutt,

;{ Q I hand you this paper, marked Petitioners' Exhibit No, 3, and ask you

- to state viiat that is?

fy A That is the wire from Chesnutt approving cur location,

ii sy HHi QUAIL: We offer Exhibit No, 3 in evidenuce,.

é; PEPITIONZRSY EXMIBIT KO 3

?; WESTHWRL GNION

SANANGELO TEX 22 1044p 1941 JuL 22 AN 10 48
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SALEE AND YATES -Ad-

RETEL. LOCATION APPRCOVED. SISHNED WAIVER MAILED YESTERDAY

SALEE,
I hand you Petitiomners!' Exhibit Mo. 4 and ask you to sbtate what that is,
That is the waiver to the location,
Py whom is it signed?

Chesnutt,

BY MR, QUAIL: Ve offer Petitioners! Exhibit o, 4 in evidence,

PETITIONERS' BXUIBIT NO. 4

YBEFORE THE OIL CONSERVATICN CO:MISSIONW OF THE STATE
OF NEW MEXICO

IN THE MATTED OF THE APPLICATION €I MARTIN YATES, JR.,
AND ROBERT SALLBEE FOR A CLOSER PLACING PoRIMIT THAXW IS
AT PRESENT PERMITTED BY THE ZULKS OF [HE COMMISSION

AIVER AND ANSWER

TC THE TONORABLE OIL CONSERVATION COMEISSICH, STATE OF NEW MEXICO:
Comes now the Republic Production Compény, a corporation, and
hereby acknowledges service of a copy of the Petition of hartin
Yates, Jr., and Robert Sallee in this cause and does further enter
its general appearance herein, The said Hepublic Production Company,
s corporation, oxpressly admits the allegations contained in the Petltion.
T he said Republic Production Company, a corporation, states that
1t s Lhe owner of a vorbaln oll and gas loase nud Lessenoid escule
embracing the Southwest Quarter of the Southeast Guarter (SW.SEl) of
Section Thirty-®Mve (35), Township Seventeen (17) South, Renze
Twenty-Nine (29) Basb, N,¥.P.M,, Bddy County, lew lMexico, which tract
of land is en off-set Lo the tract of land with reference to which
petitioners request the right to malo an unorthodox location; thaet
if petitioners should develop a commercial well on said trect of
land the Republic Productior Company, a corporation, will be renuiraed
to off-sol sald Lract or pay compenszating royalty bto the United States
of fanerica in accordance with bhe provisions of its lense on ssid
land; that Brnest A. Harson, Supervisor of 011 and Jas Operations of

the United States Depuriment of Lhe Interier, fHeologiesl g$urvey, has

-0




deternined said compensating royalty to be 1.5 parcent; thst
vetitionars have heretofore sirsed with the RQenublic Froduction
Company, & corporation, to relieve the geid enublic Produvetion
Company, & corporation of the oblization of payine seid compenseting
royalty by payin; the same to %the United States of Arerien; thet the
Revublic Production Comnany, » corporetion, in rolisnce on said
agreement does hereby give its consent and does expressly walve any
objections to the purposed location stated in the Pebition filed in
this cause, and does further expressly consent o the entrarnce of the

order requested by said petitioners at o hearing held at any time

without further notice.
REPUBLIC PRODUCTION COLPANY

By (Szd) Jerry Chesnuth
Its Gen Supt.

ATTEST:
Subscribed and sworn to before me this 21st day of July, A. D, 1941,
(sgd) Catherine Burleson
(SEAL) Notary rublic
Catherine Burleson
otary Public, in and for Tom Green
My Commission Expires;: County, Texas

June 1, 1843."
STATE OF TEYAS ]
:SS
COUXTY OF TOM GLEEN §

Jerry Chesnutt, being duly sworn on behalt ot the Henublic

Production Company, a corporation, deposes end says: Thet he is

far

General Superintendent of sl
foregoing Waiver and Answer; that he signed and executed the fore-
going Waiver and Answer on behalf of sald corporation and with the
suthority of the Board of Directors of said corporation; and that

the matters and things sot forth in the foresoin; iaiver and Answor

are true and correct. .
(Sizned) Jerry Chues ult

Subseribed rnd sworn te before me this 21lsb day of July, AJD, 1941,

(Signed) Catherine Hurleson
Mobary Pablic
My Commission kxpires: Catherine jBurleson
June 1, 1943 Yotory Public, in aed for Tom dreen County,
0
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In zebtting your waiver from the kepublie Preoduction Compeny did eny
rehber come un in connection with compensateory royaulty by which the
Remublic Lrasch would become oblirmated on the trzet which is Lhe subject
of this petition?

Yes, sir, that matter cane up,

I will ask vou if at any time either you ov they wrd oceasion to contect
the Federal Government with reference to that compensstory royalty?
Yes, sir, we did, to see what the compensatory royalty would be.

What did they advise?

They told us they would compute it and give it to us,

Did they?

They did,

Yihat did they find?

1,53,

I will ask you to state, if you know, under the rules and regulations

how the smount ol the compensatory royalty is detormined, approximately?

BY 1'%, KELLY: I don't think that is relevant.

O

~
RTA

"

You stated & few.minutes ago you had been edvised by the Depariment as to
the total amount. Yrom whom did you zet thai comrunicetion?

Mr. Arnold.

What is his vnosition?

Deputy Supervisor of the Federal Qil and Gas Operations,

I hand you Petitioners!' Exhibit No. 6, and ask you to stabe what that is,

Thet i advising us vne amount ol the

« o . e =Y
g the lotber from M. Arnold

e

compensatory royalty thet would be due,

AT MTANTTIO
STITICH

[a R Y“f""""I"‘ ‘A [
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"P.o 0O, Dox 997
wsvwell, New Mexico
July 15, 1941

Mr. Martin K., Yates, Jr.
Artesia, New Mexico Re: Las Cruces 028775(b).

Dear Sir:

Following our conversation of recent date, I have colculeted
the percent of compensatory royalty that viould te charsed azsinst
sour well

~
%

lease Ias Cruces 02877b{b)}, in yvhs ovent you dArillaea

100 feet north and 100 feet west of the Southonst corner of the

~11-




e’ of Seetion 2, T. 17 S., R. 29 t.

R LT VIR

The corrcnsatory rovalty wiuld Le 1,5 percent,
i t t.\ -/ % Py
Very truly ycurs,

, {8izned) Brrest C. Arrold
ERNKST <. ARMCLD, Acting Supervisor,

th

il and %as Operations.

[}

ECA:th

BY ¥k, QUAIL: T realize you are not interested in this, but I do waat

to get this into the record to establish thatl agreement belween
Sallee & Yates ond the Republic Production Jompany. It iz merely
evidence of the agreement between Sallee & Yates and the Révublic
Production Company,

BY MR. KELLY: You realize it will not bind the Commission in any way?

3 1t 3 A
SV Add Vb,

BY BK. QUAIL: Yes. I ask to Le sllowed Lo put

1

wanArd
rTeCCra.

4} At any time did you and Mr. Yates have oceasion to enter into an
agreement between you snd the Republic Production Company?
A We did, we agreed to pay it.

Q How was that handled?

A ur, Yates gave the Republic Production Comnany a letter.

Q Was thaet letter accepted or not by the Republic Production Company?

A It was accepted.

Q I hand you Petitioners' Exhibit No, 6 and ask you %o state what it is.

A That is a letter advising the Republic Production Company that we will
pay the compensatory royalty on their offset acreuse if they would be
obliged to pay it over to the government,

Q By whom 15 that signed?

A Martin Yates, Jr,

0 By whom wes it accepted for the Republic Production Company?

A Jerry Chesnutt,
BY ME, QUAIL: I offer Petitioners' Exhibii{ No. 6 in evidence.
PETITICNERS® BXiHIBIT NG, 6

"Artesia, New Mexico
June 23, 12041

Republic Producticn Company
San Angelo, Texas

Cent lemen;

This i< %o advise thot Mr. Hobert Sallee and I pubpose ko

WD

secure the permission of the Qil Conserveation Comnission of th

-12-
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Stats of lew exico Ho drill a well for oil and gas i shoe southeenst
corner of the NW?NE} of Zection 2, Township 18 3cuth, Range 22 Fast,
M.MLPLHL,, EBddy County, New Mexice, at a point 100 feet north of the
south line of seid trect and 100 feet west of the east line of said
traet, Ve are ndvised that you ovm the oil and c¢as lease and lease-~
hold estéte erbrecing the SWisSk! of Section 35, Towmship 17 South,
Range 29 East, 4,1, P.M., Eddy County, New Mexico, by virtue of =
lease issued by the United States of Americsa,

In consideration of your making no objection to the purposed
location we agree Lo relieve you of the obligation of paying com~
pensating royalty to the United States of america to vhich our
location will subject your lease. M. Ernest A, Hanson, Supervisor
of 0il and Gas Qperations of the Geological Survey of the United
States Department of the Interior, advised that the compensating
royalty for which your lease would become obligated would be 1.5
percent. ife agfee to pay this sum or any other sum computed on the
basis of the regulations promulgated by the Secretery of the Iﬁterior
of the United States and will save you harmless from any obligation
to pey the same caused by & well situeted on our purposed location,

Very truly yours,
SALLEE & YATES

By (Signed) Martin Yates, Jr.
YARTIN YATES, Jr.

ACCRPTRED:
REPUBLIC PRODUCTIOKN CQ.

By (Signed) Jerry Chesnutt."
I ask you who is the lease holder of this tract on which you propose
to drill this well?
The State of HNow Mexico,
Any royalty thet might be due from you as the result of your production
would be payable to the State of New lexico?
¥R, KFLLY: I make a correction, the lasscr 1s not Eho State of New Mexico
but en institution under the State of New Mexioco,

MR, QUAIL: Thet is all unless the Commiscion wishes 4¢ esh sonme quusiilons,

YRLOLIVINGSTON: Mre Quail, I em asking this of you, notv as a witness,

but merely as atiorney -- this is for clarification, I understand

]l




from your petition that the only bthree units thel would he aifecled by J
your unorthodox location are those immedistely adjoining nearest the
well, snd they are owned Ly Allen, Fair 2 Pope and the kepublic Pro-
duction Company?

A Yes, the only offset tracts affected by this location., The other tracts
are ovned by this witness and his partner and Allen, Fair & Pope and the
Reoublic Production Company.

BY lik. LIVINGSTCN: And there would be one in the corner,

BY 'R, KELLY: They own that,

Anyboedy else wish to gquestion this witness as to the feasibility of
his location?
(No answer),
¥iitness dismissed.

BY MX. QUAIL: Mr. Yates is here, if the Commission wishes any information
as to the other wells,

BY MR. KELLY: MNo.

BY MR, QUAIL: Thet closés our case.

BY MR, LIVINGSTON: The Commission has authorized me to state that the
Commission will take this case under advisement and will issue an
order as soon as practicables,

B L LT

CERTIFPFICATE

fraction pages of typewriting are a true, correct end complete

transeript of Uhe shorthand notes taken by me, and all of the
exhiblits offered in evidence, at the hearing in the sbove entitled
cause, and by me reduced to typewriting,

WITNESS my hand this 2nd day of August, 1941,

~14—




- PROOF OF PUBLICATION

STATE OF NEW MEXICO
County of Eddy

AQ L. B r
erg editor

COR{ BEQORER, being duly sworn deposes and says that he is the pblisher .

of THE ARTESIA ADVOCATE, a newspaper published in Artesia, Eddy

County, New Mexico, that the notice of P blication of

3 . £ Naw 17
State Of New liexico Oi1 Coneervation Commiseinn

Case No. 928

a copy of which is hereto attached was first published in said newspaper
in ity issue dated July 10, 1041 )

and was published in the weekly issue of said newspaper, and not in
any supp]ement,v thereafter for the full period of ore con-

secutive weeks, the last publication thereof being in the issue dated

July 14, 1941

Subscribed and sworn to before yn

_ 7
o e o 0 gZo/&,/

/ Notary Public

Publishers FeesM___

STATE OF NEW MEXICO
OIL CONSERVATION
COMMISSION

The Oil Conservation Commis-
sion, by law invested with juris-
diction as the oil and gas regula-
tory. body of the State of New.
Mexico, hereby gives notice of the
following public hearing, to be
held at the Capitol, Santa Fé, New
Mexico: T
Case No. 26 .

The petition - of Martin
Yates, Jr., and Robert Sallee
for a well location in the SE
corner of NWNE 2.185-29E,
Eddy County, for .structural
reasons, at a- point closer to
‘the boundary line of said 40-
‘acre tract than is permitted
by present rules of the Com-
mission. This ease is set for
2 o'clock P. M., July 25, 1941.

‘ ‘Any person having any . inter-
-L2ant af tha -aidﬁ heav.

Jx fo Abo ma
Lesy i e SUe ST $4 WIS L2

ing shall be entitled to be hedrd.
The foregoing-Notice of Publica-

tion was made pursuant to the di-

rection of the Commission at its

Fxecutive Meeting June 25, 1941.

Given. under the meal: of said
Commission at Sants Fe, New
Mexico, on July 8, 1941, .

OIL CONSERVATION

Co N :
By (SGD) John M. Kelly
Secretsry

(8EAL) 281t




LEGAL ADVERTISING

NOTICE ¥OR PUBLICATION
STATE OF NEW MEXICO
OIL CONSERVATION COMMIS-
SION
The Oil Conservation Commission,
by law invested with jurisdiction as
the oil and gas regulatory body of
the State of New Mexico, hereby
gives notice of the following pub-
He hearing to be held at the Capi-

tol, Santa Fe, New Mexico:
CASE NO. 26
The Ppetition of Martin Yates,
Jr., and Robert Sallee for a well
‘Iocatlon in the SE comer of
NWNE 2-188-20F, Eddy Coun-
ty, for structural reasons, st s
point closer to the boundary
lint of sald 40-acre-tract than
is permitted by present rules of
the Commission. This case s
_set for 2 o'clock P. M. July
25, 1841,
Any person having any interest

in the subject of the sald héaring !

shall be entitled to be heard.

The foregoing Notice of Publica-
tion was made plrsuant to the di-
rection of the Commission at its
Executive Meeting June 25, 1941.

Given under the seal of sald Com-
mission at Santa Fe, New Mexico,
on July 3, 1941,

OIL CONSERVATION COM-

MISSION.
By (SGD) JOHN M. KELLY,
Secretary.
ASEAL)

(Publish July 10 1941.)
PUBLISHEK'S BlLL

pd

Affidavit of Publication

State of New Mexico, .
County of Santa Fe )

L S

PSR 4-6 R O3 AR
declare and say that l am the (Busmebs M'maoer) cEditer) of the ,Q-?/x d
Ltk P L frgtst ., 2 daily newspaper, published in the Enghsh
Language, and havmg a general circulation in the City and County of Santa Fe, State of
New Mexico, and being a newspaper duly qualified to publish legal notices and adver-
tisements under the provisions of Chapter 167 of the Session Laws of 1937; that the
publication, a copy which is hereto attached, was published in said paper once each week
.. consecutive weeks, and on the same day of each week in

.+ being first duly swo/rn

s

,.,.‘_(_,,

for ..ol
the regular issue of the paper during the time of publication, and that the notice was

published in the newspaper proper, and not in any supplement, once each week for

SRS weebf consecutively, the first publication being on the

- A /v day of .. LC« .................... , 1947 ., and the last publica-
i

tion on the d/ay of e 19 ; that payment

for said advertisement has been (duly made), or (assessed as court costs); that the un-

dersigned has personal knowledge of ingst forth in this affidavit.

- Manager.
.................... 7.\...._.Imes, one time at $.. ; e ‘é%
Subscribed_and sworn to before me, thls//
................................ lines, .......times, $..............
Tax $ooiee
Total - - - - - - S
. . Notary Public.
Received payment, . My (\Z?nmisﬁon expires
' ——
............................................................................ D120 . /// A o




LOTICE "G rURLICAT .G,
STATY CI Lo LLRAICC
OLll, CUOLSLEKVATIO. CONIILSS1Ch
The Cil Conservatlon Comuission, by law investea with
durisdiction as the o011 and gas rerulatory bvodv of the State of

ey

Wew Nexico, hereby zives notice of the following public hearing
-to be held gt the Capitcl, Santa Fe, llew hiexico:
Case Xo. 26:

The petition of llartin Yates, JIr., and Robert
[ LT

Sallee for a well location in the S%U coraer of WWLE
2-1338-298, Sddy County, for structural rcasons, at a
point closer to the boundary line of said 4C-acre
tract than is permitted by present rules of the
Commlission. This case is set for 2 c'eclock P.I.,

July 25, 1641.

Any person having any interest in the subject of the
said hearing shall be entitled to be heard.

The foregoing Notice of Publication was made pursuant
to the direction of the Commission at its Exeecutive Neeting
June 25, 1941.

Given under the seal of said Commission at Santa ¥e,

New Mexico, on July 3, 1941.

(SEAT))




BrlCRE THE OIL CCRS=RVATIUN COMSSIw
O OTHE STATE GF i YEXIC

. "
S5 oW W

IN THE ¥ATTER OF THE APPLICATICHN O MARTIN YATES JR.,and
ROBERT SALLEE  FOR A CLOSER PLACING PERMIT
THAN IS AT PRESENT PFRMITTED BY THE

RULES OF THE COMMISSION, CASE 0. 26

TO THE HONORABIE OIL CONSERVATICH CCMMISSION, STATE CF G
IMEXICO:

The petitioners, lartin Yates Jr., and Robert Sallee,
appearing herein by their attiorneys, watson and Quaill, are tne
ovners of a certain oil and gas lease embracing the northwest
quarter of the northeast quarter (MiANEZ) of section 2, township

18 south, range 29 east, HM..L.P.M,, Eddy county, New Fexico, and

are desirous of securing permission to drill a well for oil and
gzas in the southeast corner of said tract of land abcve described,
at a point 100 feet west of the east line, and 100 feet north of
the south line of said tract above described, said location being
¢loser to the boundary line of said forty acre tract than is per-
mitted by the present rules and regulations of the Commission, and
said petitioners, in support of such requést respectfuily state as
follows:

‘'hat petitioners have heretofore drilled one well located
in the southeast corner of the northeast quarter of the northeast

quarter (NEANE}) of section 2, township 18 south, range 29 east, N.X.P.M.,




¥ddy County, New lexico, which well is producirg commercially from
the loco Hills horizon, at a depth of 2671 feet;

That petitioners have lLieretofore drilled a weli loc:ted in
the southeast corner of the southeast’quarter of the northeast cuarter
(SEMNE) of suid section 2, which well is producing from the Loco
Hiils horizon at a depth of 2708 feet;

That petitioners have heretofore drilled a well in the
doutheast corner of the southwest quarter of the nortneast guarter
(SWiNEE) of said section, which well is producing from theiLccc
Hills horizon at a depth of 2675 feet;

That Allen, Fair and Pope Inc., have heretofore drilied
a well in the southeast corner of the southeast quarter of the north-
west quarter (SE3NWE) of said section 2, which weil is a commercial
well; |

That Allgn, Fair and Pope Inc., have heretofore .riiled a
well in the southeast corner of the nofthweSt aguarter of the southwest

quarter (MiiSif%) of section 36, township 17 south, range 29 east,

N.K.PM,, Eddy.County, New L@xico, which well failed to oDroduce;
That the Republic Production Company has heretofore drilled
a well loc:ted in the southeast corner of the southeast quarter of the
southeast quarter (SEASEE) of section 35, township 17 south, ranze
29 east, N.M.P.M, Eddy County, New liexico, which well failed to produce;
E That Allen, Fair and Pope Inc., have heretoiore driiled a
: well located in the socuthwest corner of the northeast quarter of the
northwest quarter (NEANil) of said section 2, township 18 south, range
29 east, N.M.Pl{, iddy County, New lMexico, thcn well is producing at a
debth of 2770 feet, but failed to produce from the Loco Hills horizon;
That the locations of the wells heretofore mentioned, which

failed to produce from the Loco Hills horizon, convinces petitioners that




there is a shore line running directly across the northwiest

nuarter of the northeast quarter of section 2, township 18, south,
range 29 east, N.ILP,M, Fddy Cowrdy, Hew Lexico, and tnub because
of the location of said siore line in said 4O aere tract, oil in
commercial cguantities will not be discovered on said tract upless a
locztion is made in the extreme southeast corner of said tract, said
location being closer to the boundary lines of said tract than the
present rules and regulations of the Commission permit;

That in order to avoid the hazard of drilling a dry well
and to make theproduction oi oil as certain as poosible, petitioners
desire to drill a well located at the point described in paragraph 1
of said petition;

That Allen, Fair and Pope Inc., and Republic Production
Coupany, the oviners of adjoining tracts have consented to the drilling
of a well in said proposed location; that petitioners have agreed with
ltepublic Production Co., to pay compensating royalty on the basis of the
regulations pertaining thereto as promulgated by the Secretary of the
Interior of the United Ltates; that it will be to the interest of the
oviners of said lease and to the State of liew Mexico to have said well
located at a point which will assure the production of 0il in commercial
auantities as nearly as possible,

In consideration of the foregoing statements, the petitioners
have attached hereto a plat which is marked kxhibit “A", showing the
locations of the present producing wells and the depth at which they are
producing; the location of the dry holes andbthc proposed location; and
said petitioners respectfully request the Commission to give notice as
provided by the rules and r.gulations of Lhe Conmission, and that a bearing
on this matter bhe held at the carliest possible date; and that said petitioners
be permitted to submit proof in support of this petition and that the Com-
mission make and execute all necessary and proper orders in consideration of
the prewises,

YLUISON ARD QUALL,

}3y,/7;.2£ é/(/,QZ wadg  Atty.for Petitione.s,




STATL CF M. 1BXICO
COUNTY CF SANTA FE,.ss

Comes now Keith F. Quail, one of the attorneys for the
petitioners, Martin Yates Jr,, and Robert Sallee, vio bel.s first duly
sworn, states that he has read the foregoing vetition; that the matters
and facts therein stated are true and correct; that he makes this veri-
fication for and on behalf of said petitioners for the reason that said

petieioners are not in the county for said-purposes.

/" g
= /{ L z‘f }Z‘!.zzl_.q < !”,

Subscribed and wworn to before me this the 24th daj'of June, 1941,

M%@.&ﬁ\ﬁﬁ\

My commission expires: Notary Public

H-1§-43
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