


JIL CONSERVATION COMMiiz

SANTA FE, NEW MEXICO

Pe Qo 301871

Septamber 23, 1942

Honoreble Glenn Staley
Proration Offics
Hebbg, New Maxdioo

Ra1  Case No. 36

My dear Glanns

= lotlice for Fublication

Attached is Hotico for Publication in the above
capticnad matter,

Very truly yours 2

Carl B. Livingiton
Chief Clerk 2 Ls;n)

i
- l‘\c’lkur




. i =DIL CONSERVATION COMMISSIC

. SANTA FE, NEW MEXICO

Pe s Box 21

Septeaber 23, 1942

The Santa Fe liew Mexican
Santa Fe, lgw Nexion

Hobbs Daily News Sun
Hobbts, Kew Hexleo

@ Gentlexent
' Res Case Noe 36 < lotics for Publication

_ Flease publish the enclvsed notice once, imaediatelrw.
') flcase piooi read the notice carefully and send'i""copyo%&e
k/ peper sarrying such notice.

Uroh CUlWLELICH OF THE PULLICATION, PLEASE SERD
PUELISRER'S AFFIDAVIT.
NV ' For payment please sunit atatement in duplicate
acconpsnied by woucher executed in duplicats. The vouchers

nust be signed by & notary in the space provided on tho back
of the voucher. Tho necessary woucher blanks are enclosed.

Very traly youra >

Carl B Llvingeton
Chief Clerk & Legal Advisor

ChLsi8
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“IL CONSERVATION COMMISSIC

SANTA FE, NEW MEXICO

e O Dox 871

Scptember 17, 1942

Mre Jo Se Noland
Barnsdell 01) Company Re: Cases 36 & 37
Tulsa, Oklahoma

Dear Jims

' Replying to your letter of September 14, the petitions
in both cases are rather langthy but for your purpose I think an
oxtract from Case No. 36 will detormine whether your Company has
any intorest. That extract sets out the cooperative area:

"That the cooperative area subject to the repressuring
agreement hereinabove referred to consists of Sections 14 to 23,
inclugive, and Sections 20 to 35, inclusive, in Twp. 17 S. Rge.
32, ; MH.P.M., Lea Cownty, New Miaxico."

The lands sctually committed, however, to said agreement
by the parties to the agreement referred to in ths potition ars
somewhat less.

As to Case lo. 37, enclosed is a copy of the petition.

Very truly yours,

Carl B. Livingaton
Chief Clerk & Legal Advisor

CBL1IS
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BARNSDALL O1L GOMPANY

PETROLEUM BUILDING

ToLsa,DmwLa.
September 14, 1942

Mr. John M. Kelly, Secretary
0il Conservation Commission
State of New Mexico

Santa Fe, New Nexico

Dear Sir:

I am in receipt of a mimeographed letter
from the Lea County Operators Committee advising that
hearings will be held in Cases No. 36 and 37 before the
Congervation Commission of New Mexieco on September 25th
1942,

It would be appreciated if you would
send me copies of the petitions in these two cases so
that I can asc¢ertain from them whether they affect any

of Barnsdall's properties.

It would also be appreciated if you
would do this as soon as conveniently possible so that
if they do affect the Barnsdall's properties I can make
reservations at the hotel and prepare to attend the
hearings.

Yours very/%ruly, N
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TIIL CONSERVATION COMMISSIC ™

SANTA FE. NEW MEXICO

EEFORE THE NEW MEXICO OIL CONSER?ATION COMMISSION

In Ret Petition of the New Mexico 0il & Gas
Association for an order fixing the
boundaries of the various fields in
Eddy and Lea Counties with certain

changes.

1. Comes now the New Mexico 01l and Gas Association and
petitions the New lexico 0il Conservation Commission for an order fixing
the boundaries of the various fields within Fddy and Lea Counties with
certain changes as set out in Exhibit "A" hereto attached and made a
part hereof.

2. Your petitioner further petitions the New Mexieco 0il Con-
servation Commission to sel the hearing upon this petition at an early
practicable date. -

Respectfully submitted on this August 28, 1942.

NEW MEXICO OIL & GAS ASSOCIATION
BY
(sep) . J. DEXTER, PRES.
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7L CONSERVATION COMMISSIC ™

SANTA FE, NEW MEXICO

LEA COUNTY

L IITATe
AL LnD

East two-thirds of T. 26S-R37E. Enlarged so as to include all of T. 26S-R38E.
LANGLIE
A1l of T. 255-R37E except Secs. 31 and 32. Enlarged so as to include all of T. 25S-R38E.
MATTIX
T. 24S-R37E. Enlarged so as to include all of T. 24S-R38E.
| SKELLY

A1l T. 23S-R37E and Secs. 31, 32, 33, 35, 36 and SW% and NE} Sec. 34-T225-R37E.
Enlarged so as to include all of T. 235-R38E and Secs. 31, 32 and 33 in T. 225-R38E.

PENROSE

All T. 22S-R37E except W5 and SE} Sec. 7; all Sec. 18; Wi Sec. 17; all Sec. 19; W3
Sec. 20; all Sec. 31, 32, 33, NE% and SWZ Sec. 34; all Sec. 35 and all Sec. 36.
Enlarged so as to include Secs. 4, 5, 6, 7,°8, 9, 16, 17, 18, 19, 20, 21, 28, 29
and 30 T. 225-R38E. ‘

HARDY .
All T. 21S-R37E and Secs. 35 and 36 T. 208-R37E; all Secs. 31, 32, 33, 34, 35 and 36
T. 20S-R36E. Enlarged 80 as to include all of T. 21S-R38E and Secs. 31 and 32 T.
20S-RI9E. n% Sec. 1 T. 218-R36E. (Lots 1 tnslé inc.)

SKAGGS

Secs. 1, 2, 11, 12, 13, 14, 23, 24, 25 and 26 T. 205-R37E. and all T. 20S-R38E except
Secs. 31, 32, 33; 34, 35 and 36. Enlarged so as to include Secs. 5, 6, 7, 8, 17, 18,
19, 20, 29 and 30 in T. 208-RI9E.

HOBBS _
Enlarged so as to include all of T. 18 and 195-R388; Secs. 1, 2, 11, 12, 13, 14, 23,
24, 25, 26, 35 and 36 T. 188-R37E; Secs. 1, 2, 11, 12, 13, 14, 23, 24, 25, 26, 35 and 36
T. 19S-R37E.
ARROWHEAD

E}: Sec. 343 all 35; all 36 T. 21S-R36E and all Secs. 1, 2, and E} 3j all 11, 12, 13 and
Ef 143 all 24 T. 225-R36E; Wi and SE} Sec. 73 all 18, Wy 17; all 195 Wh 20 T. 225-R37E.
Erlarged to include Sees. 25, 26 and 24 T. 21S~R36E.
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"L CONSERVATION COMMISSIO!

SANTA FE, NEW MEXICO

SQUTH EUNICE

A1l T. 225-R36E except portion of Arrowhead field therein as described above.
Enlarged to include Sees. 1, 12, 13, 24, 25 and 36 T. 225-R-35E.

SOUTH LOVINGTON

To include Seca. 4, 5, 6, 7, 8, 9, 16, 17, 18, 19, 20, 21, 28, 29, 30, 31, 32 and
33 T. 16S-R37E.; Secs. 4, 5, 6, 7, 8, 9, 16, 17, and 18 T. 17S-R37E; all of T. 168~
R36E; Zecs. 1, 2, 3, 4, 5, 6, 7, 8, 9, 10, 11, 12, 13, 14, 15, 16, 17 and 18 T.
175-R36E.

vACUUM

To include all of T. 17S-R35F; all of T. 17-R34E and Secs. 1, 2, 3, 4, 5, 6, 7, 8, 9,
10’ 11 a.xld 12 Tt 188—R35E0, SBCSo 1, 2, 3, 4, 5’ 6’ 7, 8, 9’ 10, ll and 12 TO 188-
R34E.

EAST MALJAMAR

All of T. 17S~R33E.
RAST LUSK

Secs. 13, 14, 15, 16, 17, 18, 19, 20, 21, 22, 23, 24, 25, 26, 27, 28, 29, 30, 31, 32,
33, 34, 35 and 36 T. 19S-R32E.

EDDY COUNTY

WEST LUSK

Sees. 13, 14, 13, 16, 17, 18, 19, 20, 21, 22, 23, 24, 25, 26, 27, 28, 29, 30, 31, 32,

RUSSELL

‘A1l of T. 208-R28E.

LOCO HILLS

Secs. 1, 2, 3, 4, 5, 6, 7, 8, 9, 10, 11, 12, 13, 14, 15, 16, 17 and 18 in 7. 183~
R29E and Seos. 5, 6 and the W} Sec. 7 T. 185-R30E and Secs. 31, 32 and the S} Sec.
29 T. 175-R30E; S Sec. 31, S Sec. 32, S} Sec. 33, S} Sec. 34, S} Sec. 35, 5%
Sec. 36 T. 17S-R29E. _

' ANDERSON

All of Sees. 1, 2, 3, 10, 11, 12, 13, 14 and 15 T. 175-R29E; Secs. & and 7 in T. 17S-
R30E.
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L CONSERVATION COMMISSIO® ™

SANTA FE, NEW MEXICO

GRAYBURG=-JACKSON

A1l of Secs. 8, 9, 10, 11, 12, 13, 14, 15, 16, 17, 18, 19, 20, 21, 22, 23, 24, 25,
26, 27, 28, N} Sec. 29, all of Secs. 30, 33, 34, 35 and 36 T. 17S-R30E; all of |
Sees. 1, 2, 3, 7, 8, 9, 10, 11, 12, 13, 14, 15, 16, 17, 18, 19, 20, 21, 22, 23, 24,
25, 26, 27, 28, 29, 30, 31, 32, 33, 34, 35 and 36 T. 17S-R31E.

SHUGART
A1l of T. 18S-R31E and Seecs. 1, 2, 3, 4, 5, 6, 7, 8, 9, 10, 11 and 12 T. 19S-R31E.

SOUTH MALJAMAR

All of T. 18S-R32E and Sees. 1, 2, 3, 4, 5, 6, 7, 8, 9, 10, 11 and 12T. 195-R32E.
EAST MALJAMAR ’

All of T. 17S-R33E.

SQUARE LAKE
All of T. 168-R3IOE. and Secs. 4, 5, 6, 7, 8, 9, 16, 17, 18, 19, 20, 21, 28, 29, 30,
31, 32 and 33 in T. 16S-R31E.; Secs. 1, 2, 3, 4, and 5 in T. 17S-R30E and Secs. 4,
5 and 6 T. 17S-R31E.

HIGH-LONESOME

All of T. 168-R29E.
ROBINSON

Secs. 1, 2, 3, 10, 11, 12, 13, 14, 15, 22, 23, 24, 25, 26, 27, 34, 35 and 36 T.
16S'R31E . o

LEONARD

Secs. 4y 5, 6, 7, 8i 9, 16, 17, 18, 19, 20, 21, 22, 23, 24, 25, 26, 27, 28, 29, 30,
N331, N332, N33, N334, N335, N336 T. 175-R29E.

LEO
3068. 19’ 20’ 21’ 22,. 23, 24, 25, 26’ 27’ 28, 29’ 30, 31, 32’ 33’ 34, 35 and 36 111
T. 188-R29E; Secs. 1, 2, 3 and 4, E} Sec. 7; all Secs. 8, 9, 10, 11, 12, 13, 14, 15,

16, 17, 18,-19, 20, 21, 22, 23, 24, 25 26, 27, 28,29, 30, 31, 32, 33, 34, 35 and 36
T. 185-R30E.

EXHIBIT MA®
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OlL CONSERVATION COMMISS

SANTA FE, New MEXICO

. D Bax 371
Septesber 3, 1942
Honorable Glemn Sﬁahy
Proration office
Hobbe, New “exiso
Re: Case No. 36 - Notice for Publication
My dear Glenn:

Attached 13 lNotice for Publication in the
above captioned mtter,

Very truly yours s

Carl B, Livingston
Chief Clerk & Legal Advisopr
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Ol CONSERVATION COMMlSSION

SANTA FE. NEW MEXICO

e {ie NOX 87.1
September ., 1942
The Santa Fe llew Mexican
Santa Fe, lew Mexico
Hobbe Daily News 3un
Hobbe, New lexico
Gentlement
Rot Noe 36 - Notice for Publication

Please publish the enclosed notice onco, immediately.
Flease proof read the notice earefully and send a copy
paper carrying such notice.

UPCH CORMPLETION OF YIS PUBLICATICN, PLPASE SEUD
FUSLISHER'3 AFFIDAVIT.

For payment plsase submit statement in duplicate
accompanied by wvoucher exscuted in duplicats. The vouchers

mst be signed by a notary in the space provided on the back
of the woucher. The necessary vouchsr blaniks are enclosed.

Very truly yours,

Carl 3¢ 14
Chief Clerk & Legal Advisor

ChL!B




.M. HERVEY
HIRAM M. DOW
CURTIS HILL

CLARENCE £ .HINKLE

LAW OFFICES
HERVEY. DOW, HiLL & HINKLE

ROSWELL,NEW MEXICO
August 18, 1942

Mr. Carl B. Livingston
State Land Office.
Santa Fe, New Mexi o

Dear Mr. Livingston:

We hand ‘you herewith map of the
Mal jemar Oil Field, which is to be filed
with the Petition of Operators!' Committee
under Maljamar Cooperative Repressuring
Agreement, sent to you on August 14.

Yours very truly,

HERVEY, DOW, HILL & HINKLE

-

BY I /O I P2 Pl

LC , ~ Secretary.
encl.
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LAW OFFICES
HERVEY. Dow, HILL & HINKLE
ey ROSWELL,NEw Mexico

HIRAM M. 00W

CURATIS RitL Augus’t 14, 1942

CLARENCE E . HINKLE

Mr. Carl B. Livingston
State Land Office
Santa Fe, New Mexico

In Re: Maljemar Repressuring
Dear Carl: Agreement, —

We enclose letter addressed to the
0il Conservation Commission, with petition
attached, and also an executed copy for your
files. ‘

We are sending the original to you for
filing with the Commission, with the thought
that you consider the seame and advise us in the
event you have any changes to suggest, so that
the petition may be modified, if necessary,
before being filed. _

In the event the petition is satisfactory,
we would appreciate your filing the same, and we
assume that the Commission will call a hearing
at its meeting on August 28,

Yours very truly,
HER DOV, HIJL & HINKLE

CEH/C ) 7 AP r X
encl. ! ‘




LAW OFFICES
HERVEY. Dow. HiLL & HINKLE
v ROSWELL ,NEW MEXICO
SURTIS HILL August 14, 1942

T CLARENCE £.HINKLE

0il Conservation Commission
Santa Fe, New Mexico

Gentlemen:

We hand you herewith petition
of Operators' Committee under the Maljamar
Cooperative Repressuring Agreement in force
in the Maljesmar Field, requesting that the
Commission call a hearing for passing upon
and approving certain matters in connection
with the pressure maintenance program.

Yours very truly,

& HINKLE

CEH/c




Ol CONSERVATION COMMISSION

SANTL FE NEW MEXICO

P. D¢ Bax 871

Honorablse Clarence Hinkle
Hervey, Dow, Hill & Hinkle Res iMaljamar Repressuring
Roswell, New Mexico Agroenent

Hy dear Clarence:

Pursuant to the convermation today by long distance
telephone, I will be on hand in Roswell all day Tuesday, the
11th, to go into the abive captioned matter in detail with
you. I believe in this way we can iron out the repugnant
fatu:asandyetleawtheagmntinﬁxeminsubstmﬁally

Very truly yours,

Carl B. Livingston
Chief Clerk & Legal Advisor

< 9 O &
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« . CONSERVATION COMMISSION

SANTA FE, NEW MEXICC
.

Ve {te O 7L

July 31, 1042

{re Clavenca !iinkle, Attorney for tho
Maljamar Cooporative Poprossurin. Asreoient
Hoswall, leow [erico

Deoar Sir:

Your lotter of June 27, 1042, s&iich vas accozpanioed by an
expauted copy of "ialjamar Cooporative ‘opressuring Arrcement® was
studied by the lew loxico (il Canservation Cordssion at its @wecutive
eotdng; on July 31, 1042.

@ The Comndzeion considerad the copy of the "'pljmmar Cooperative
Repressuring igrecnent! as an asplication of the oporators' coxitice
asting: under and pursuant 1o the repreasuring agreecent for the
of this agroement Ly tho 711 Consorvation Comission of tow
Jaino.
LDD

The lew lewleo (4l Sansorvation Coordssion has jone on record
that they would give the riet favorable consideration to any agrecment
prosented to thom by any o erator or croup of operators, which agroe-
mont would be for the prpose of copsorving the rnaturnl rescurcos of
liew Vexico and which would secure the rrcatest ultimato recovery of
o1l and pas fron the reservolr by oither roprossuring tho reservoir
or by maintaining the resorvoir preossuro threwsh Wio input of produced
or axtrangous ;:a9es.

The Cozdssien {aols that in thoe care of the "aljamr
Cooparative Fepressuarin: Agroesant® that the operators! camittee file
for a hearing bofore the Comiission under Soction 2, avagraph A, of
the 711 Conserwation Act, which empowers the Cooyrdasion to detorudne
whetiior or ot underprom! waste will be involwed in this asreenent.

Yory traly yourg,

dolws i%e Folly
sSoeratary.

B RS RS
ce Frory

talph Shugart




Law OFFICES
HERVEY. DOW. HiLL & HINKLE
S ROSWELL,NEW MEXICO

HIRAM M. DOW
CURTIS HILL

CLARENCE E . HINKLE July '7 R 1942

Mr. Carl B. Livingston, Attorney
State Land Office
Santa Fe, New Mexico

In Re: Maljamar Cooperative Repressuring
_Agreement.

Dear Carl:

I have your letter of July 3, 1942 stating that
the Mal jamar Repressuring Agreement will be submitted
to the Commission at its meeting on July 28th which is
set for 2:00 P. M. I assume that it will not be
necessary for one of us or a member of the Operators'
Committee to be present at the time of the consideration
of this matter by the Commission as we understand that
the Commission will probably approve the agreement with
certain reservations and that later it will be
necessary to have a hearing in regard to fixing the
allowable on account of loss of production from input

wells, etc.

Yours very truly,

CEH:R
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G CONSERVATION COMMISSION

SANTA FE. NEW MEXICO

Pe Qe Box 871
July 3, 1942

Honorwble Clarence E. finkle
Hexvey, Doy, Hill & linkle
Roswell, Now lexico

Ret Ialjamar Coopsrutive
Mw

Dear Clarence:
Your petition together with the agreenest in the

‘above capticoed matter, submitted in your letter of Jiig 29

for oonsideration by the Comission in its exscutive capacity,
will be oomeidered by the Commission at its mesting on
28. The mseting of the Commisaion is e=t for 2 P.M. on that

Very truly yours,

Oarl B. Livingston
Chlef Clerk & Legal Advisor
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Law OFrices
HeRveY. Dow. HiLL % HINKLE
il ROSWELL . NEw MExico

CURTIS HiLL

CLARENCE E.MINKLE June 29) 1942

Mr. Caril Livingston
State Land Office
Santa Fe, New Mexico

Dear Carl:

The enclosed letter addressed to

the State 011 Conservation Commi ssion is, of
course, self explanatory,

This agreement is submitted in line
with our conversation concerning the proper

We understand or course that the
Cormission may meke certain_reservations in
connection with its approval, and that it may
be later necessary to have a '

We are sorry that we did not get this
to you sooner, but we submitted an outline of the
procedure as we discussed to the Operators!
Cormittee, and they did not have g meeting until
recently, so that we were not authorized to g0

ehead,
Yours sry truly,
By lk AA
CEH/¢

encls, ' , /




LAw OFFICES
HERVEY. DOW. HILL & HINKLE
UM EAVEY ROSWELL .NEW MEXICO

HIRAM M. DOW

CURTIS HILL Jlme 27, 1942

CLARENCE E HINKLE

State 0il Conservation Commission
State House
Sante Fe, New Mexico

Gentlemen:

We hand you herewith, executed copy
of Maljamar Cooperative Repressuring Agreement,
dated August 5, 1941, which you will notice has
been duly approved by the Secretary of the Interior.

You may consider this as an application
of the Operators' Committee, acting under and
pursuent to the repressuring agreement for the
formal approval of this agreement by the Conservation

Commission.

. The agreement, of course, speaks for
itself, the main object and purpose of the same
being the repressuring of the Maljamar 0il & Gas
Field, and at the same time the operation and
maintenance of the natural gasoline plant for the
recovery of gasoline from the -gas used in connection
with the repressuring operations. All of the lands
thus far committed to the agreement are lands
belonging to the United States, upon which leases
have been issued under and pursuant to the Aet of
Congress approved February 25, 1920, and amendments
thereto, except the LI} Sec. 16, Twp. 17 S. Rge. 32 E.,
N.M.P.M., which is state land. Obviously, the
agreement is not intended as a unitization agreement
in the ordinary accepted meaning of this term, but
simply a cooperative arrangement by the severasl owners
of the properties in the Maljamar Field to finance
the erection, maintensnce and operation of the
repressuring plant and system. In this connection, ‘
we call your attention to the faoct that the agreement provides
for the financing of the same by the assignment to
the contractor of 1/16 of 7/8 of the oil runs from
the various properties involved until the cost of
the plant and system is liquidated. The Frick-Reid
Supply Company undertook the erection of the plant;
and the agreement was drawn with a view to the whole




-2-

operation being financed by the Frick-Reid Company;
however, after the agreement was entered into and

the construction work started, the Operators' Committee
negotiated e loan with the First National Bank in Dellas,
through which the plant has been financed, and we under-
stend that it has just recently been put into operation.

If there is any further information you
desire in conneotion with the approvel of the agree-
ment, we shall be glad to furnish the same.

Yours very truly,

CEH/c
encl.

cc- Mr. Ralph A. Shugart, Secretary
Maljemar Cooperative Repressuring Agreement
Artesia, New Mexioo
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i CONSERVATION COMMISSION

SANTA FE, NEW MEXICO

2o Do Box 271

July 1, 1942

Honorsble Clarence E. Hinkle
Rervey, Dow, Hill & Hinkls
Roawall, low lexico

Res l!ljamar Coopcrative
Repressuring Agrosment.

lly dear Clarences

Your petition for approval of the abowve captioned matter
has not as yet besn received by the Comission. This is to
mummmmmdmmmmmﬁu@a

is to be expected.

When I had & conference with you in your office lay 2lst

1% was then your thought to present your petition to the Comnission

sitting in 1its oxecutive capscity for approwal of the agreement
insofar as the Cormission may in such capecity, with the under-
standing that the Camrission would necessarily make reservations
a8 to such matters that required consideration in its quasi
Judicial capacity. For the lattor purpose a potition was to be
separataly filed for an advertised hearing as provided by law.

Please advise as soon as you may.

With kindest personal repards.
Vory truly yours,

Carl B. Livingston
Chief Cler: & lLepal Advisor

CiLs!S
ce sal;h Shuzart
aArutoia

T T P P ST e SR O SO
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OIL CONSERVATION COMMISSION

SANTA FE, NEW MEXICO

Pe Ce Box 871

imy 7, 1942

it Glaiwnce Ze Hinkle
lervey, Dow, iill & Hinkle
licewell, lew !'exico

Res (Aljamer Cooperative
Beggesguring Agresusnt

Iy dear Clarencet

This &8 W ackawdedge the rucelpt of your
letter of My 4 o . Johun Helly of thils Coamissiun,

Tour Lotior wdll be brought to the attention
of Mr, Kelly. |

Very traly yours,

Chief Clark % Isgal Advisor

CHLsIS




LAw OFFICES
HERVEY, Dow. HiLL & HINKLE
S nERVEY RosweLL,NEW MEXICO

HIRAM M.0OW

CURTIS HILL May 4’ 1942

CLARENCE £ HINKLE

Mr. John Kelly
State Geologist
State House

Sants Fe, New Mexico

Re: Mal jemar Cooperative
Dear Mr. Kelly: Repressuring Agreement.

Our Mr. Dow stated that you had mentioned
to him that the Maljamar Cooperative Repressuring
Agreement covering the Msljamar Field in Lea County
had never been submitted to the State Conservation
Commission for approval,

For your information, this agreement was
. entered into on August 5, 1941 and wae later approved
i by the Secretary of the Interior, as required by the
i Federal Mineral Leasing Act. With the exception of
. Section 16, Twp. 17 S. Rge. 32 E. all of the lsands
committed to the agreement are federal lands.

- Undexr the terms of the repressuring agree-
ment, an Operators' Commnittee was appointed for the
purpose of constructing,-operating and maintaining
a repressuring plant and natural gasoline plant in
connection therewith. The cost of the plant,. which
is about ready for operation, was finsnced through a
loan made by the First National Bank in Dallas, secured
by ean assignment of 1/16 of 7/8 of the oil runs from
all of the properties committed to the agreement and
a mortgage on the repressuring plant.

We should like to have the agreement and
‘entlre operation approved by the State Conservation
i v : Commission, and the Operators!' Committee will be glad
A to file with you whatever instruments are deQired
4 in connection with this metter.

We assume that you will desire an executed
copy of the agreement, and would avpreciate your

e PR e




‘advice as to what you would like for us to file, and
the information you desire in connection with the
approval of the agreement.

1%1 fo HINKLE
‘)»/ )

B u),\h

N
S

CEH/c

cc~ Mr. Ralph A. Shugart /
Artesia, New Mexico ’

Mr. PEmery Carper
Artesia, New Mexico
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OIL CONSERVATION COMMISSION

SANTA FE, NEW MEXICO

DPe 0a Bax 871

Ry 7, 1942

Mre Emery Carpaer, Chairman
Maljamar Cooperative
Repressuring fgreenent
Artesis, New Mexico

Re: Haljamar Cooperative
Repressuring Agreeumsnt

Dear Mr. Carpers

This is to acinowledge the receipt of your
letter of April 30 direcled to iIr. John Kelly, Secretary
of this Commission. .

Mrs Kelly desires that you be informed that the
mtters presented in your letter will be given study
and you will be notified of any further information we
pnay need.

Very truly yours,

Chief Clerk & Legal Advisor

CBL$S




EXARCUTIVE COMMITTER : EMERY CARPER
EMERY CARPER CHAIRMAN

M. E BAIsH
BARNEY COCKSURN R. A SHUG" QY

1. L.STEELE MALJAMAR COOPERATIVE sECRETARY
JACK SHAW
N REPRESSURING AGREEMENT

ARTESIA, NEW MEXICO

April 30, 1242

Mr, John‘Kélly, Secretary,
C1l Conservation Commission,
Santa Fe, New Mexico.

Degr Mr. Kelly:

We have talked to you seversl tlmes in
regerd to our program of repressuring snd we wish now
to notify you that our plsnt has been constructed and
is on 1ts test run. We have not yet accepted tnls plant
from the contractor. This letter is written to you by
myself gas Chelrmsn of the Board and R. A. Shugart as
Secretary. We wish to briefly outline the work done on
this proJlect to date.

On August 5, 1941, a group of operatorse
in the Mal jamar area entered into sn agreement. The
name of thls sgreement being the MaljJamar Cooperative
Repressuring Agreement. This Agreement was drawn and
slgned by operstors owning over hglf of the leesses 1n
the South half of Township 17 S, Renge 32 E. After this
Agreement was signed by the verious operators, to wit,

MelJemer Oil and Ges Corporstion
Carper Drilling Company

Berney Cockburn '

Johney Cockburn
E. G. Woods

R. W. Felr

1t woes submlitted to the Honoruble Harold L, Ickes, Secretary
of the Interior, and on September 29, 1841, he approved our
Agreement. A covy of the Agreement showlng the flling -
record end 2 mep showing the committed area =nd the genersl
outline of the whole ares set by the Secretary of the
Interlior is herewlth enclosed.

After the Agreement was signed by the
Secretary of the Interior, we made a contract for the bulla-
ing of our plent with the Frick-Reid Supply Corporation
at Tulse, Oklahoma. The total cost of the plant when fully
completed will be eapvroximastely #400,000.00.
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EXECUTIVE COMMITTER ~ EMERY CARPER
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BARNEY COCKBURN AR, A. SHUGART

3L sieer MALJAMAR COOPERATIVE PECRETARY
REPRESSURING AGREEMENT ‘

ARTESIA, NEW MEXICO

-o-

Our plant includes & natursl gasoline and
vutane plant. These products will be extracted from
the gas and then the gas wlll be resturned to the sands
for repressuring.

We have had a lot of difficulty in getting
priority ratings, etc, but have at last succeeded in
getting enough materisl to start the plant. We eare at
the oresent time trying to get some more line plpe in
order to connect up adéitional wells. Several of these
wells were drilled efter the Agreement was effective.

We ask that you write us a letter outlining
what procedure you deem necessary in connection with the
operating cf the plant. As we have stated above, the
plant is now on & test run end we ere trying to iron out
21l of the bugs in the system which 1s no little Job,

We expect to have the plant running in a satlisfactory
manner and ready for acceptence from the contractor within
the next thirty days. The first time you are in Artesia
and have time 1t will be a pleasure to take you to the
vplant for a personal inspection and assure you that it

1s our intention to cooperate with the New Mexico 0il
Conservation rules ané regulatlons in their entirety.

Hoving that you will meke = trip to Artesias
soon and with best personal regards, we are

Very truly yours,

MALJAMSR COOPTRATIVE
REPRESSURING AGREEMENT,

Var 220
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+ + %+ BEFORE THE OIL CONSEIVATION COBMISSION
. : " OF THE STATE OF NEY MEXICO

iN THE MATTER OF THE HEARING CALLED BY
THE OIL CONSERVATION COMMISSION OF THE
STATE OF NE® MEXICO FOX THZ PURPOSE OF
CONSIDERING: .
CASE NO. 36

THE: PETITION OPF:“THE OFERATORS' COMMITTEE ORDER NO. 485 .
UNDER MALJ ALK COOFERATIVE REPAESSURING : ' S
AGRERNENT, VITH RECARD TO A CERTAIN AREA A
VITHIN THE MALJAMAR FIELD, LEA COUNTY, FOR JERY
AN ewm PPROVING THE FOLLO‘ NG, AND SUCH
OTHER MATTAZRS: AND THINGS INCIDENT THZRETO
A£S°1iY BE ARCUIRED BY LAW TO BE AIPROVED
BY THE OIL CONSEAVATION COLZISSION:
UNITIZATION OF GAS, SELECTION CF XEY OR
IN-PUT Wull3, MANNLR OF COMPUTATION A
COMPLANSATICH FCR 1055 TO PRORATICH UM

UION LHICH ARE LOCATiD XiY CR IN-PUT '..LJLLO,
£ND THE PROMISTIION OF A TOF ALLOAABLE
FACEEDING L& B‘.RRuLS FiR PAORATION UKIT

Pii DnY.
OADER OF Tis COMMISSIOH

BY Tim COMMISSION:

This cause came on for hearing at two o'clock P.M., Cctober 29, 1942, at
Santa Fe, New Mexico, before the 0il Conservatlon Commission of New Mexico, herein-

after referred to as the "Comnission",

VOV' on this l4th day of November, 1942, the Commission having before it for
con51deratlon the testimony adduced at the hearing of said case and belng fully
advised in the premises, the Comm1351on finds:

FI N D ING S

— e en m an e e e

1. That on August 5, ‘1941, an agreement was made and entered into by and
between the parties signatorv thereto, an original of which agreément is filed in
this case as exhibit A3 sald agreement having as its general objects and purpose,

the follow1ng ‘

‘(a)' The érection and maintenance of a repressuring plant and sysbem, for the .-

””purpose of using the natural gas produced from the area subject to the agreement for

pressure maintenance, -so as to secure the predtest ultimate recovery of 011 and gas
from such area. ' : R :

_(b) For the erection and maintenance of a.natural gasoline plent to be
onerqted ‘in connection with the repressuring plant and system hereingbove referred

to.

(c) ‘For the purpose of conducting: éperations in the area subject to the- agree—
ment in such a manner as to provide for the most economical and efficient recovery
of oil and gas to the end that the maximim ultimate recovery ray be obtained with-

cut waste.

2. That said agreenenl provides for a cooperative area, hereinafter referred
to 2s the cooperative area, and within the boundarics of the cooperative area a
somewhat lesser area that is actually committed to said agreement, which lesser
erée is nereinafter referred to as the committed area. Both of said areas are more
rarticularly described in Section II of:the Order herein,




A1l of the lands within the committed area are under o0il and gas lease. 411 .
of the leases within the committed area, excapt the lease covering the Ei Sec. 16,
T, 175., R. 32E,, are issued by the United States under and pursuant to the Act
of Congress approved February 25, 1920. The lease covering the said" m% Sec. 16 was
issued by the State of New Mex1co, acting by and through its Commissioner of Public
Lands, 411 of said lands being in the area commonly referred to and known as the
Mal jamar Oil & Gas Field. '

It is contemplated by said-agreement that other lands within the cooperative
area may be committed to said agreement which adjoin the lands which are already
committed, with the consent of the parties to said agreement, and where such lands
w¥ill be benefited by the pressure maintenance operations.

3. That it is the purpose and intention of said agreement to operate the
properties subject thereto, in so far as the oil produced is concerned in the same
manner as they were operated prior to entering into said agreement; that is to say,
each of the respective owners are to pperate their properties individually and the
0ll is to belong to the lease from which produced, and each operator is to market
his or its own oil,

In so far as the natural gas produced from the propertles subject to the agree-
ment is concerned, all of such gas except the amount used for development. purposes
or unavoidably lost is to be delivered to the repressuring plant, and after the
extraction of the natural gasoline is to be returned to- the formation from which
0il is being produced in said field.

L. That said repressuring agreement probides for the selection by the parties
thereto of a Committee to be known as "The Operators' Committce" for the purpose of
carrying out the objects and purposes of the agreement, and for the purpose of
operating and maintaining the repressuring plant and system and gasoline plant.
That the following representatives of the parties to said agreement have been
elected to constitute the Operators' Committee, namely, Emery Carper, Artesia, New
Mexico, representing Carper Drilling Company; M E. Baish, Artesia, New Mexico, rep-
resenting Maljamar Oil & Gas Corporation; J.B., Steele, representing the Kewanee
0il Company, the latter having acouired its interest from Barney Cockburn after the
execution of the repressuring agreement; Barney Cockburn, Lubbock, Texas, represent-
ing himself, the Fair 0il Company and Johney Cockburnj J.B, Shew, representing E.C.

Woods,

5. That the QOperators! Committee has selected, subject to the approval of the
Commission, thirteen in—pub wells which have been selected after careful . study by
engineers, with the view cf being the most effective and properly located so as to
be of the greatest benefit in maintaining the pressure of the field in the repressur-
ing operations. Said wells are shown on the map of the Maljamar Oil Field filed in
this Case as exhibit B, and are more particularly described in Section V of the

Order herein,

In addition to the said in-put wells, there is contemplated the selection of
cther in-put wells within the now committed area and fn other areas within the
cooperative area as the committed area is extended--a matter necessary for the
fuller attalnment of the objects and purposes named in Section 1 of the findings

herein.

v

That such in-put wells as may be necessary to be selected from time to time
should be submitted by the Operators! Committee to the Commission for approval
administratively without the ¢alling of a formal hearing therefor,

6. That sixty percent of the allowa*le to the proratisén units upon which are
situated the in-put wells should be redistributed to all the other proration units
within the committed zrea capable of producing such additional oil without waste.




7+ Tiet the proration units within the cammitted area should not. pvapd
the production of L4 barrels of oil daily if the current allowable in the future
exceeds szid amount; subject, however, to thé proviso set cut in Section VII of the
order herein., Such petition should be considered by the Commission administritively
without further notice and formal hearing.

IT IS, THuREFQRu QDERED:

. That thas prcject shall hereafter be known as the Maljamar Cooperat1ve
depressurlng Agreement.

II. That the cooperative area referred to-in Sec*lon 2 of the findings herein
oonsists of the following tracts: Sectiens lb to 23 inclusive, and Sections 26 to
35, 1nc1u51ve, in Twp. 17S. Rge, . 32&., N.M.P;4., Lea County, New Mex;co.-

The commltted area referred to in Sectlzn 2 of the flndings herein is described
as follows: - oo .
« - . .
The E‘ Sec. 14; Eé Sec. 16; all See. 17,
18, 19, 20, 21, 22, 27, 28, 29 and 30,
The N;_, Ni o Nal,sxtz; s%s«é, Sec. 23;
iNV@, Siik Sec. 26; Wzsmé, Se¢. 31;
Ni, S8 Sec. 33; NE%, WiNWL See. 3k; wh
Sec, 35, all in Twp. 17S. Rge. 32&.,
N. M. P. M.

As the committed area within the boundaries of thes cooperétiVe area is enlarged
as in Section 2 of the findings herein, the Operators! Committee shall notify the
Commission promptly in writing as to such enlarged committed area named subject to
the approval of the Commission administratively without further notice and formal
hesring; provided, however, that any extension of the cooperative area and of the
comnitted area beyond the limits of the cooperative area as set out in Section 1I
of the crder herein shall be upon formal petition, notice and hearing as provided
by law,

I1I. There shall te no unitization of oil but the gas shgll be utilized in the
manner set out in Section 3 of the findings herein. :

. IV. That the management of said project shall be by the Operators! Committee
as set out in Section 4 of the findings herein. Any change of membership of said
Operators' Committee should be-transmitted promptly in writing to the Commission,

V. That the in-put wells referred to in Section 5 of the findings herein are
hereby authorized for use as such and are more pertlcularly’descrlbed as follows:

Maljamar 011 & Gas Corp. Wm. Mitchell B-12 SﬂiSEﬁ Sec. 9—17S~32E.

" B4  SViSER 20
" " " " n " A-8 SHt“VA n 20 "o
" n o " Baish A-8 St NV% " 21 noon
" ] o 0] n A-) - NE&"JE}; n 21 LIt
oo fn n n " B~6 SW%SL& n 2 non
' Carper Drilling Company Simon LN SaiNwi " 29 M o0
- Simon 8-N sw%sak no29 n
Kewance 0il Company . B-15 SvitNwi ot 28 M
0] " B-29 s‘qlvs N " 28 o n
1" 1 1 B-9 SJ?;N'.‘}.; " 27 H n

N i - B-11 SafoEy " 27 voow

Barney Cockbum Miller A-6  SaENwE w26 Moo




The selection of other in-put wells within the area committed and for the s
. further area to be committed within the cooperative area described in Section II

of the order herein shall be submitted to the Commission for its consideration of
approval administratively without further notice and formal hearing thereupen,

VI, That said 13 in-put wells described in Section V of the order herein sre
hereby assigned the top allowable for one year beginning with the effective date of
this order. Thereafter, said input wells if further used as such shall have such
allowable for such period of time as determined by the Commission administratively;
likewise, other in-put wells authorized to be selected as provided in Section V of
the order herein shall have such allowable for such period of time as field tests
to the Commissien may seem advisable,

Sixty percent of the allowable lost by in-put wells shall be redistributed to
all the other tsp allowsble proratien units within the committed area by dividing
the above mentioned amount lost through #he:use ¢f the in-put wells by the number of
top allowable producing wells in the committed area dnd the amount so determined woul
would be added to the regular top allowable for each well. If the operators subjest
to said agreement do rnot desire.to:produce such excess allowable during any menth
the Qperators! Comnittee would in that event notify the Commission before the allow-
able for such month is fixed snd not later than the 25th day of the month preceding.

VII. That the proration units within the comnittee arez shall not exceed
the production of 44 barrels of oil daily should the current allowable in the future
exceed that amount; subject, however, to the right of .the Operators! Committee to
petition the Commission administratively, by the 25th day of the month before the
fixing of any monthly allowable, to .change or modify such maximuwh allowable for the
conmitted area, :

VIII, That this order shall become effective on the first day of the proration
month next succeeding the month in which said Order is adopted.

DONE at Senta Fe, New Mexico, on the day and year hereinabove designated.
| OIL CONSERVATION COMMISSION
(Sgd) JOHN E., MILES, Chairman 4
" H.R. J0DGERS, Member
W JOHN M. KELLY, Secretary

PAORATION OFFICE
Hobbs, N.M.




OIL CONSERVATION COMMISSION

) F. U. BOX 871
(S
‘ SANTA FE. NEW MEXICO
SN

July 25, 1957

Buffale 011 Compeny
M3 Carper Building
Artessis, New Mexico

Re: Adeinistrative sppeoval to convert
a woll from a producer to a Qas input well.

Reference is made to your letter deted July 22, 1997,
sduinietrative appzovel under Order No. 485 to convert a
oil well to & gus input well in the MCRA sres.

Your zequest was 0 conwert your iltchell “B" well Mo. 17, lecsted
in the center of the #/4 SW/4 of Section 17, Townehip 17 Seuth,
Renge 32 Raet, Zddy Coumty, New co from an oil well that has
souched 1ts ecomsmic limit to a ges input well. This well is {2

By suthority conteined in Section V of Order No. 483 you sre hereby
piven perniceion to convert subject wll from a mmell ofl producer
1 in the Meljames Cooperstive Rermessuring

Yours very truly,

A. L. PORTER, JR.
Secretary=Director

ccs Oil Conservation Commission, Artesis, N. Men.
8“ M Coumd ssion, Hebb;:. N. Mox.
v W“ w Aspeis Mox$
Malismer Cosperative ﬂes:ggemg!ée Lg_rsge::
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A MARYLAND CORPORATION

FIRST NATIONAL BUILDING

ADDRESS REPLY TO:

July 22, 1957 203 cArPER BUILDING

ARTESIA, NEW MEXICO

New Mexico 01l Conservation Commission
P. 0. Box 871 _
Santa Fe, New Mexico

Attn: Mr. A. L, Porter, Secretary-Director

Dear Sir:

Buffalo 01l Company seeks administrative approval to convert
their Mitchell "B" well No. 17 from a producing well in the Malja-
mar 01l Pool, Lea.County, New Mexico to a gas input well in the
Mal jamar Cooperative Repressuring Agreement project as provided
by section V, Order No. 485, dated November 14, 1942, In support
of this request, Buffalo 0il Company makes the following statemerts,

l. Buffalo 0il Company, & Maryland Corporation with offices
in Tulsa, Oklahoma and Artesia, New Mexico, is the sole owner and
operator of their Mitchell "B" lease (Federal No. IC-029%05-b) con-
sisting, in part, of Section 17, T-17S, R-32E, Maljamar Pool, Lea
County, New Mexico upon which their Mitchell "B" well No. 17 1is
located 660' FW&SL of the section and lease lines, Unit M.

2. The subject well and proration unit are within the con-
fines of the Maljamar Cooperative Repressuring Agreement as set
out by Commission Order No.<®=«485. All operators within the oper-
ating area have been notified by letter of the proposal to convert
this well to a gas injection well as a part of the Mal jamar Cooper-
ative Repressuring Agreement proJject without ob jection.

3. The subject well is presently capable of producing 4 BOFD,
which 1s considered by the operator to be at its economic 1imit arnd
is no longer capable of producing oil in commercilal gquanities., As
a result of this well's failure to produce economic quanities of
,01l, a request to cancell the well's allowable has been flled, effec~

“tive July 1, 1957.

4, The subject area is not served by present injection wells
of the repressuring project and 1s, consequently, in & low pressure
area, The conversion of this well to an injection well will serve
to increase the reservoir pressure of the surrounding'area, thereby
making more energy available by which additional oil miay bs produced,




Mr. A. L. Porter July 22, 1957 Page "2"

5. Buffalo 011 Company has recelved approval from the United
States Geological Survey to convert this well to a gas injection
well by their form 9-331a submitted by Buffalo 0il Company June 17,
1957 and approved by Robert F. Evans, acting District Englneer,
Roswell, New Mexico dated June 20, 1957.

Wherefore, Buffalo 011 Company further states that approval
of the proposed conversion of Mitchell "B" well No, 17 will result
in conservation of 0il and prevent waste in this pool through more
efficient production practices and will result in greater recovery
of o0il in the area swrrounding this well. With these facts in
mind, Buffalo 011 Company resPectrully requests approval of the
conversion of their Mitchell "B" well No. 17 from a non-profitable
01l producer to aigas injection well in the Mal jamar Cooperative
Repressuring Agreement pressure maintanence project by Administra-
tive action as set out in the Commission Order No. R-485, Section

V, dated November 14, 1942,
Very truly yours,

Buffalo 0il Company

Max E. Curry
District Superintendent

MEC :ds o
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Approved for ths 0Ll Conservation
Commission this 17th day of narch S

1947,
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SECRETARY DIRECTOR




" “L CONSERVATION COMMISSIO. ™

SANTA FE, NEW MEXICO

P. 0. Box 871

Novenber 16, 1942

Honerable Glemm Staley
Proration Office
Hobbe, New Mexioo
Re: Case Yo, 36 « Order lo. 485
My dear Glenns
Enclosed plesse f£ind Order lo. 485 in comneetion
with the abowve saptioned case.

Cordially yours,

Carl B, Li
Chiofc:ut&l-oalldmor




. CONSERVATION COMMISSIOr ~

SANTA FE. NEW MEXICO

Pe O¢ Box 871

November 16, 1942

Ret 0&:30-36-01'60?1!0.485

My dear Ralph:
mﬁmmﬂmmwsmm

with the above csptioned oase.

Cordially yours,

Carl B. Livingston
Chief Cleri & lagal Advisor.

CBLIB




. CONSERVATION COMMISSIOl

SANTA FE. NEW MEXICO

P.O.Buiﬂl

Hovember 16, 1942

C Itre Clarenve Hinkle
T e
, Res Case Nos, 36 - Order Ho. 485
_ iy dear Clarence:
Enalosed please find Order No. 485 in comneotion
with the above captioned case.
Cordially yours,
Carl B, It

Y Chief Clerk & legal Advisor

CHEL1IS




BEFORT THE OIL CONSERVATION COMMISSION
OF THE STATE OF LT MWXICO

-~

I THE MATTER OF T HEAKING CALLEDR o
THE OIL CONSERVATION COMITISSION OF TiHE
STATE OF N&W MEXICO FOR THE PiRPUSE OF
CONSIDERING:

CASE M0, 26
okorr 10. 4L B

THE PETITION OF THE OP:iATORS' COMNMITTYE
UNDER MALJAIMAR COOPXRATIVE REPRESSURING
AGREENMENT, WITH RECARD TC A CEZRTALIN ARFA
WITHIN THE MALJAMAR FIELD, L%A COUNTY, FOR
All ORDER APPRCVING TEE FOLLOWING, AND SUCH
OTHER MATTERS AND THINGS IUCIDENT THERETLO
AS MAY BE REQUIRED BY LAW TC BE APPROVE

BY THE OIL CONSERVATION CCHMISSION:
UNITIZATION OF GAS, SELECTICN OF KEY OR
IN-PUT WELLS, MANNER CF COMPUTATIOH AND
COMPNSATICH FOR LOSS TC PRORATION UNITS
UPON WHICH ARE LOCATED XEY OR IN-PUT WELLS,
AND THE PROHIBITION OF A TOP ALLOWABLE
EXCHEDING 44 BARRELS PER PRORATION UNTT
PER DAY.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on tor hearing at two o'clock P.H., Octobver 22,
1942, at Santa Fe, New Mexico, betfore the Oil Conservation Commission of
New Mexico, hereinafter i;?erred'to as the "Commission".

NOW, on this/ = day of}?JVm}u/‘(q » 1942, the Commission
having before it for consideration the testimony adduced at the hearing
of said case and being fully advised in the premiszs, the Commission finds:

FINDINGS

1. That on August 5, 1941, an agreement was made and entered into
by and between the parties signatory theretc, an original of which agreement
is filed in this case as exhibit A; said agreenent having as its general
objects and purposes, the following:

(a) The erection and maintenance ot a repressuring plant and
system, for the purpose of using the natural gas produced from the area
subject to the agreement for pressure maintenance, so as to secuve the
greatest ultimate recovery of oil and gas from such area.

(b) TFor the erection and maintenance of a natural pasoline plent
-to be operated in connection with the revressuring plant and system here-
inabove referred to.




(e) or the purgose of conducting operaticns in the area subjoct
to the agreement ir such a manner as to provide for the most cconomical
and efficient recovery of »il and zas to the end that the maximun
wWltimate recovery mayv He obbained withouvt waste.

2. Thal saic¢ agreement provides for a cooverative area, herein-
after referred to as the cooperative arca. and within the boundaries of
the cooperative area a somewhat lesser area that is actually committed
to said agrecment, which lesser area i: hereinafter referred to as the
committed area. Both of said areas are more particularly descrined in
Section IT of the Order herein.

All of the lands within the committed area are under oil and
gas lease. All of the lcases within the committed area, except the
lease covering the B Sec. 16, T. 175., R. 32K., are issusd by the
tnited States under and pursuant te the Act of Congress approved
February 25, 1920. The lease covering the said B> Sec. 16 was issued
by the State of New Mexico, acting by and through its Commissioner of
Public Lands. All of said lands being in the area commenly referred to
and known as the Maljamar Cil % Gas Field.

It is contemplated by said agreement that other lands within the
cooperative area may be committed to said apreement which adjoin the
lands which are already committed, with the consent of the parties to
said agreement, and where such lands will be benefited by the pressure

maintenance operations.

3. That it is the purpose and intention of said agreement to
operate the properties subject thereto, in so far as the oil produced
is concerned in the same manner as they were operated prior to entering
into said agreement; that is to say, each of the respective owners are
to operate their properties individually and the o0il is to belong to the
lease from which preduced, and each operator is to market his or its own

oil.

In so far as the natural gas produced from the properties subject
to the agreement is concerned, all of such gas except the amount used for
development purposes or unavoidably lost is to be delivered to the
repressuring plant, and after the extraction of the natural gasoline is
to be returned to the formation from which oil is being produced in said

field.

4. That said repressuring agreement provides for the selection
by the parties thereto of a Cormittee to be known as "The Operators!
Committeet for the purpose of carrying out the objects and purposes of
the agreement, and for the purpose of operating and maintaining the
repressuring plant and system and gasoline plant. That the following
representatives of the parties to said agreement have been elected to
‘constitute the Operators! Committee, namely, Emery Carper, Artesia, MNew
Mexico, representing Carper Drilling Company; 1{. E. Baish, Artesia, New
Mexico, representing Maljamar 0il & Gas Corporation; J. B. Steele,
representing the Kewanee Oil Company, the latter having aequired its
interest from Barney Cockburn after the execubion of the repressuring
agreement; PRarney Cockburn, Lubbock, Texas, represénting himself, the
Fair 0il Company and Johney Cockburn; J. B. Shaw, representing L. G.
Woods,




S« That the Operators' Committee has selected, suhbiect to ths
approval of the Commission, thirteen in-put wells which have been
selccted after careful study by engineers, with the view of being the
most effective and praoperly located so as to be of tha greatest benefit
in maintaining the pressure nf the field in the repressuring operatioris.
Said wells are shown on the map of the Maljamar Oil Field- filed in this
Case as exhibit =, and are more particularly described in Section V of
the Order herein.

In addition to the said in-put wells, there is ccntemplated the
selection of other in-put wells within the now committed area and in
other areas within the cooperative area as the committed area is extended—
a matter necessary for the fuller attainment of the objects and purposes
named in Section 1 of the findings herein,

That such in-put wells as may be necessary o be selected
from time to time should be submitited by the Operators! Committee to
the Commission for approval administratively without the calling of a
formal hearing therefor.

6. That sixty percent of the allowable to the proration units
upon which are situated the in-put wells should be redistributed to
all the other proration units within the committed area capable of
producing such additional oil without waste.

7. That the proration units within the comnitted area shonld
not exceed the production of 44 barrels of oil daily-if the current
allowable in the future exceeds said amount; subject, however, to the
proviso set ocut in Section VII of the order herein. Such petition should
be considered by the Commission administratively without further notice
and formal hearing. :

IT IS THEREFORE ORDFERED:

I. That this project shall hereafter be known as the Maljamar
Cooperative Repressuring Agreement.

II. That the cooperative area referred to in Section 2 of the
findings herein consists of the following tracts: Sections 14 to 23
inclusive, and Sections 26 to 35, inclusive, in Twp. 17S. Rge. 32E.,
N.M.P.M., Lea County, New Mexico.

The comritted area referred to in Section 2 of the findings herein
is described as follows:

The £% Sec. 14; EX Sec. 16; all Sec. 17,
18, 19, 20, 21, 22, 27, 28, 29 and 30.
The N, N3SEL, NEZSWE, SHSWL Sec. 23;
S% Mg SW% Sec. 26 Nz, W3SEL, Sec. 31;
Nz, SE% Sec. 33; NEZ, W3lW: Sec. 345 Wi

Sec. 35, all in Twp. 175. Rge. 32E.,
P!.PI.P‘PI. i

T o Ty
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As e comdtied area witnin the bouwndarivs of Wis COCEpC
area is enlarsed as in Section 2 of the findings herein, the Operators!
Comnittee shall notify the Commission promptly in writing as to such
enlarged committed area named subject to the apnroval of the Commission
administratively without further netice and formal hearing; provided,
however, that any extension of the cooperative area and of the committed
area beyond the limits of the ccoperative area as set out in Section TT
of the order herein shall be uwpor formal onetition, nctice and hearing
as provided by law.

III. There shall be no unitization of oil put the gas shall
be utilized in the manner set out in Section 3 of the {indings herein.

iV. That the management of said project shall be by the
Operators! Committee as set out in Section 4 of the findings herein.
Any change of membership of said Operators' Committee should be
transmitted promptly in writing to tho Commission.

V. That the in-put wells referred toc in Section 5 of the
findings herein are hereby authorized for use as such and are more
particularly described as follows:

Malaamar 011 % Cas Corp. Wm. Mitchell B-12 SW?SE; Sec. 19- 175-32%

non 1 " B=4 SW?S $ " 2 oo

n " n " i " n A_8 sw W; it 2() 1 1

1 ] 1 " 1t Bals‘n A_\.) SL’*,‘I‘IA’:T‘ " 21 1! H

" o4 ou Rooou A-l 0 REZH L T N 1

" " " " 4] " B ..6 SW*C;E_ . 1 2l " "
Carper Drilling Company Simon G SHgiWy w29 0
n " Simon g-N SN? f w29 om0
Kewanee 0il Company B-15 sw FJT " 28 ! "
1t [ 1t 8_29 £ SE 1] 283 Y 1

" mow o B-9 sw;fw w27 owo o

1] f " . B_l’t SWES)E‘Q ] 2'7 1" 1
Barney Cockburn tiiller A-6 SWpiME w206 on

The selection ol other in-put wells within the area committed and
for the further area to be committed within thoe cooperative area described
in Section II of the order herein shall be submitted to the Commission for
its consideration of approval administratively without further notlce

and formal hearing thereupon.

VI. That said 13 in-put wells described in Section V of the
order herein are hereby assigned the top allowable for one year
beginning with the effective date of this order. Thereafter, said in-
put wells if further used as such shall have such allowable for such
period of time as determined by the Commission administratively; like-
wise, other in-put wells authorized to be selected as provided in
Section ¥ of the order herein shall have such allowable for such
period of time as field tests to the Commission may seem advisable.

¢




Sixty percent-of the allowable lost by in-puit wells shall be
redistributed to all the other top allowable proration units within
the committed area by dividing the above mentioned amount lost
through the use of the in-put wells by the number of top allowable
producing wells in the committed area and the amount so determined
would be added to the repular top allowable for each well. If the
operators subject to said agreement do not desire to produce such
excess allowable during any month the Operators! Committee would in
that event notify the Commission before the allowadble for such
month is fixed and not later than the 25th dav of the nonth
preceding.

VII. That the proration units within the committed area
shall not exceed the production of 44 barrels of o0il daily should the
current allowable in the future exceed that amouni; subject, however,
to the right of the Operators! Committee to petition the Commission
administratively, by the 25th day of the month before the tfixing of
any monthly allowable, to change or modify such maximum allowable
for the committed area.

VIII. That this order shall become effective on the first
day of the proration month next succeeding the month in which said
Order is adopted.

DOKE at Santa Fe, New Mexico, on the day and year hereinahove
designated.

OIL CONSERVATION COMMISSION

ot
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AFFIDAVIT OF PUBLICATION

State of New Mexico,
County of Lea

Of the Hobbs Daijly News-Sun, a
daily newspaper published at Hobbs,
New Mexico, do solemnly swear that
the clipping attached hereto was
published once a week in the regular
and entire issue of said .paper, and
not in @ supplement thereof for a

193/ .

Sworn and subseribed to before me

this ..\ R A day of ...

My commission expxres " ...........

. YL-- 19*(,

enl)

s newspaper is duly thﬂed
1t3ﬁpnblishp‘iegal ‘Hotices or ad-
vertisements within the . mean-
ing of Section 3, C-hapter 16’!i
Lews of 1937, and payment ©
feeg for said publicaton has
been made. y

NOTICE FOR PUBLICATION

STATE OF. NEW MEXiCO
OIL ‘VA‘!‘!ON

The Oil CoM‘uron Commis-
mi
ﬂn?mby law invested with juris-
diction-as the oil atid gas regula-
tory body of the State otfc New
hereby gives notice
thmowmg to be he!d
at Santa Fe, New Mexico:
CASE NQ. 86, /
In the matter of /the petmon :
" of the = Operntors’ Comitittee |

" ander Maljaman Cooperative ]
Reprossurmo Agreement .with

‘ regard to a certain area thhm\
i the Maljamar Field, Lea Coun-,
; ty, for an order g&pproving the’
following, and such other mat-
" ters and things incident thereto’
. as may be required by law to
be approved by the Oil Conser-
vation Commission; Unitization
: of gas,; selection of kev or in-
; put wells, mlnner of ¢omputa-
! tion- arid compensation for loss
i to preration . uhits ‘uport which
4 are located key or in-put wells;
i"and thé prohibition of a top "al-
’ lowabls éxceedmg 44 barrels per

i proration unit per _day, s~ This’

. case is re-set for 2 o’clock P.
‘ M., October 29,.1942.

Any person havmg any interest
in the subject of said hearing shall
be entitled to be heard,

The forégoing Notice: of Publi-
cation was made - pursuant to the
‘direction of the Commission' st ity
‘E;cecumve M’eetmg September 26,
194
: Giveni under the seal of said
‘Commission at’ Ssiita Fe, New
rMe:nco on September 28,1942

OIL CONSERVATION

COMMISSION |
' By (SGD) JOHN M. KELLY . ||

(SEAL) SECRETARY




|tion was made pursuant to the di-
‘Irection of the Commission. at its

:Publ Sept. 29 1942

e ———

, m mn mmcanon
BTATE OF REW MEXICO
Consereation Commixsion

oft

The Ofl Conservation Commission,
by law invested with furisdiction as
the ofl and gas regulatory body of
the State of New Mexico, heredby
gives notice of the following hearing
:obeheldatwur‘e New Mex-

Case No. 33
In the matter of the petition of

the Operator's Committee under
ua.ljamur Cooperative Repressur-
ing - Agreement,  with regard to a
certain area within the Maljamar
Fleld,: Lea. County, for an"order
approvlng the following, ard such
other matters and things Incident
thereto as may be required by law
to be approved by the Oil Consér-
vation Commission: Unitization of
gas, selection of key or in-put

wells, manner ‘of computation
and compensation for loss to pro- .
ration anits upon which are locat-
ed key or In-put wells, and the
prohibition of a top allowable ex-
ceeding 44 barrels per proration
unit per day. This case is re-set
for 2 o'clock P, M. October 28,
1042,

Any person having any ‘interest
in the subject of said hearing shall
be entitled to be hesard,

The foregoing Notice of Publica-

Executive meeting September 26,
- Given under the sea] of sald Com-

‘I mission at Sants Fe, New Mexico,
;| on September 28, 1943,

OIL CON'SERVAT!ON
. COMMISSION
By (8gd.) JOHN M. KELLY,
(Seal) Becretary.

()
Affidavit of Publication

}53.

L C. B. Floyd . . .. ... , being first duly sworn,

declare and say that 1 am the (Business Manager) @Exditamy of the.._ Santea Fe ...
................. Hew Mexican .. .__..__._..._._, a daily newspaper, published in the English
Language, and having a general circulation in the City and County of Santa Fe, State of
New Mexico, and being a newspaper duly qualified to publish legal notices and adver-
tisements under the provisions of Chapter 167 of the Session Laws of 1937; that the
publication, a copy which is hereto attached, was published in said paper once each week
for ... ) R consecutive weeks, and on the same day of each week in
the regular issue of the paper during the time of publication, and that the notice was
published in the newspaper proper, and not in any supplement, once each week for

............................................ weeks  consecutively, the first publication being on the
day of ... September

State of New Mexico,
County of Sanla Fe

tiononthe ... ... ... day of ..

Notary Public.

mission expires




DEIPORYE THE OIL CCHEERVATION COFIITUSION OF THE
STATW 0F HEG FENICC

I PHE MATTER O0F THHE FEPVITION OV THX CPURATORS' COlL-
LIMTREE UNDER MALJAMAR COOPERATIVE RUEPRESSURING AGRER-
FENT, WITH REGARD T¢ & CERTAIN AREA WITHIN THE LALJANAR
PIRLD, LEA COUNTY, FOR Al ORDER APFROVING THE FCLLCNING,
AND SUCH OTHER MATTERS AND THIHGS THCIDENT THERETO AS
MAY BIY REQUIRED BY Law T0 BE & PROVED BY Tl OIL CON-
SERVATION COLEICSICN: VUHIPILZATION OF GAS, SELECTIORN OF
EEY OR IN-PUTD WELLS, MAWHEER OF CORPUTATION AHD COMFEN-
SATION FOR L0OSS TC PRORATION UNIDS UPOK JiHICH AR¥ LOCATED
KEY OR IN~PUT WBLLS, AND THRE PROHIBITION OF 4 TOF ALLCU-
ABLE EXCLEDING 44 BARHELS Pi<R PRORATION UNMIT PER DAY.

Pursuant to notice by the Commission, duly made and

published, setting October 29, 1942, at two o'clock, P. K., for
- hearing in the above entitled matter, said hearing was convened

on said day, at sald hour, in the office of the Governor of

New NMexico, at Santa Fe, New lexico, the Commission sitbing as

follows: |

HON. JOHN E. MILES, Governor of New Mexico, Chairman

Hon. JOMN K. UVELLY, State Geologist, Secretary

HO¥. H. R. RODGERS, Commissioner of Public Lands, Member
HON. CARL B. LIVINGSTON, Chief Clerk and Legal Advisor.

APPEARANCES ¢

Name Company a . Address

Hugh L. Sawyer . New Mexico 0il & Gas Ass'n.

M. E. Baish Maljamar C & G. Artesia, M. I,

Glenn Staley Proration Office Hobbs, N. k.

J. 0. Seth Stanolind Ssnta e, W. L.

R. A, Shugart Maljamar Cooperative Repressuring '
; Co.

%v L. Cooper Plains Prod. Co. Dallas, Texas

Emery Carper Maljamar Coop.Repressuring Co.

Clarence 5. Hinkle do : Atty.

vialbter F. ILuck N.M.Asphalt & Rfg.Co. Artesia, W. k.

The meeting was called to order by the Chairman, who
reoucsted the Chief Clerk to read the Call of the meeting, which

was read by Mr, Livingsbon, as follows:




MIOTICE POR PURLTCATINH
SPATE OF WG 1L ICOo
CIT COVMSERVATION COLNISSION

‘The 011 Conservation Commission, by law invested with

jurisdiction as the oil and zas regulatory body of the Sitate
off New liexico, hereby sives notice of the following hearing to
be held at Santa e, Hew llexico:

Case No. 36

In the matter of the petition of the Operators'
Committee under Naljamar Cooperative Repressuring
Agreement, with regard to a certain area within
the laljamar ¥Field, Lea County, for an order
arproving the following, and such other matters
and things incident thereto as may be required
by law to be approved by the 0il Conservation
Commission: Unltization of gas, selection of
key or in-put wells, manner of computation and
compensation for loss to proration units upon
which are located key or in-put wells, and the
prohiibition of a top allowable exceeding 44
barrels per proration unit per day. This case
is re-set for 2 otclock F.l., October 29, 1942.

Any person having any interest in the subject of said
hearing shall be entitled to be heafd.
| The foregoing Notice of Publicatibh was made pursuant to
the direction of the Commission at its ixecutive liceting
September 26, 1942,

Given under the seal of said Commission at Santa e, New

Nexico, on September 28, 1942,
01, CONSERVATION CONMISSION

KELLY

BY (SGD) JOHK I.
JECREPARY, "

e
4 T
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BY KER. LIVINGSTON: The Commission is now Peady‘to proceed upon

Case No. 36,

BY IMR. CLARENCE HINKLE, Attorney representing laljamar Cooperative

Repressuring Agreement: Before introducing testimony, I would

like to make a brief statement,‘under the assumption that the
Commission has not familiarized itself with the details of this

petition,

This 1is a petition by the (perators Committee, elected

under the laljamar Repressuvring igreement to have this Com-

micsion approve ceriain phases of operation,- first, to show.
its m s
operation is designed to prevent w

aste, and interested in




the conservation of oill, and designed to produce the greatest
ultimate recovery or oil from:the Méljamar Meld.

In connectlion with the repressurins agreement, it has been
necessary to select certain key or in-put wells for the purpose
of putting gas back into the formation, and it is the desire of
this Committee that this Commission approve those key wells,

As stated in the notice of hearing, the Cperators Cormittee
also desires to compensate the owners of the key wells for the
loss of production, and the rformula is presented to the Com-
mission as set forth in the petition.

They also propose to have the Commission fix the top
allowable for the laljamar #ield at 44 barvels. e would like
to have that in case conditlions change, if it should ever be
greater than 44 barrels.

I would like to introduce in evidence, as Exhibit A,
copy of the Maljamar Cooperative Repressuring Agreement,
entered into August 5, 1941, between the lMaljamar 011 & Gas
Corporation, Emery Carper and wife, aﬁd the various members of
the Carper Drilling Company, a co-partnership; and Barney
Cockburn and wife, Johney Cockburn and wife, A, . Woods,

R. Y. Falr and wife, and R. . Pair and Mattie Wair, Trustees
of the lFair Foundation.

At that time those parties were the parties who came into
ﬁhe original agreement, Since that time Nr, Cockbufn sola
a part of his acreage, and the buyers are rnow committed to
the agreement, the same as HBarney 18, the Xewanee 0il Co.

Pursuant to that apgreement, the following were elected
to constitute ﬁhe Operators Committee, which manages the
affairs. "They are lmery Carper, of Artesia, represeﬁting the
Carper Drilling Company; 1, E. Baish, of Artesla, representing
the Maljamar'011 & Gas Company; J. ii. Steele, representing the
Kewanee 0il Co.; and Darney Cockburn, representing himself, the
"air 01l Cempany and tho Falr Poundation and Johney Cockburn,
and J. B. 3haw representing E. G. Voods.

I would also liks to introduce in evidence ab this timo

-
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a map, marxed "kKxnibit B". This is a map of the laljamar

3

~Y oand poo £icld, and the weils cirecled in red represent

C
o

the wells selected by the Operators Committee as key wells,
and the selection of those wells is one of the things we are
asking the Commission to approve at this hearing.

How, I would like permission at this time to substitute

in the petition, which has been filed, pagea 7 and &. The

‘only chenge 1is this: (Reading changed'paragraph).

There was a hearing set for this matter last month, and
we were up here and discussed this matter informally with Fkr.
Kelly, and ii{ was declded the Operators Committee might not
want to take the cxcess allowgble, and we thought it advisable
that a statement of this kind be inserted in the petition, so
that if they didn't want to take the excess gllowable they
could notify the Commission, so at this time I would like to
ask permission to substitute in the original petition pages

7 and 8.
RALPH A. SHUGART,

being called as a wilitness on behalf of the petitioners, and
being first duly sworn to tell the truth, the whole truth,
and nothing but the truth, was examined by ir. Hinkle, and
testified as follows:

. DIRECT EXANTNATION

Your name is Ralph A. Shugart?

Yes, sir.

You hold a position with the Maljamar Cooperative Repressufing
Committes?

Yes, sir, I am Secretary.

Are you familiar with the beginning of the operation which

lJed to the organisation of this repressuring program?

I am,

What, 1f any, effort was made to find out the feasibility of

this repressuring operation?

-d-




O

In the Veginnlng there was quite a quantity of pas every
operator knew wus being waslted. e didn't knew just how

much, In the first place, we had a distillate cof this gas
made. That distillate showed 1t contained about a gallon

and a half’of products, natuvrsl gasoline and butane which
could be s0ld. Then each in the immediate area, the lialjamar,
Barney Cockburn, the Carper Drilling Compary and ir. %oods,
formed a little pot and hired an engineer.

Who was the engincer?

tlc. 1o see whether or not it would be a good proposition
he made a survey of the field and took the necessary tests and
outlined the general area that should be included. He made
that report on March 7, 1941. It was a %avorable report,

send he estimated the amount of gas that wvould be availﬁgie
from the wells then drilled and producing, which amounted to
120 wells. Then he also made a statement in his revort,- I
will read from the report:

"F'rom the result of this survey we are convinced that re-
pressuring would ihcrease the ultimate recovery, and ik
from the seven to twelve million barrels of oll, there will

be produced, in excess of the normal expected recovery from
twelve to fourteen million barrels from the produéing area.

In addition, the flowing 1life of the wells will be considerably
extended by starting repressﬂfing imve diately."

Tmmediately after the survey and thekfiling of this
§eport,’We called in several engineers to see aboub the cost
of constructlon of a natural gasoline and butane plant.

In the rirst place, wo made the necessary application to
the Department of the Intertior for pernission to unitize the
gas in this area, and we filed that petition or asreemont.
That was not a {inal agreement?

No, it was a tentative agrcement,

With the Secretary of the Interilor?

Yes, that was filed with them, and then we called for bids on
constructlion.

B




0 H1d vov go ahead and ret the arfreement signed?
A Yes, we w3nt ahead after discussions with the Department. UThat
outlined what the area, what the location would be.

Q That 13 the agreement introduced as Bxhibit A?

A That ig right. That was approved on the 29th day of September,

1941. It was avproved Dby Harola I. Ickes, Becretary of the E

Interior.

2 Did you organize your cowmittee pursuant to thai agreement?

A we did. |

2 wWhat steps did you btake after that?

A That led to the contract with the Frick-'eid Supply Corporation
for the construction of the plant and necessary lines,

" And the estimated cost was how much?

A 3236, 000,00, but the lines were in addition outside the plant.

s That made s total contemplated cost of how much?

A Ye thought §3400,000.00 would cover it, but it ran to an actual

expenditure of $3462,000.,00.

BY THY GOVERNCOR: VYhat plpe lines was that?

A The gathering lines and system,

BY MR. HIHKLE:

Q Kas the plant been acduslly constructed?

A Yes, the plant was constructed and started operation the 10th
day of April, 1942,

Q ' Explain briefly to the members of the Commission, first, how
the 011l properties a»e operated?

A fiach individual operator has his own leases, and they operate the

| 01l just as they always have, individually, and according to

the agreement, all the gas produced from all the wells, and it
does not make any difference whether they are A or B leases,-
the royalty rate is the seame, the gas 1s taken as produced, -
the operators, under the ayrceement, furnishes the iras produced,-
the agreement takes Lthe gas at the well, takes 1t into the
plant, pressureg 1t through the plant, takes out the natural
gasoline and bubane, and forces the residue, or as much of it

as he sees fib, back down into the ground, through the pressure

-5



Before we constrﬁcted the plant, or while it was being
constructed, we had exhaustive engineering reports made so
we could intelligently determine where the siructure was.

o In other words, the zas is taken out of the lecase, the gaso-
line extracted, and put back through the ley wells into The
formation?

A And that maintains the vressure on the sands, and sxbtends,

or holds the pressure there, and you can obtain more oil

eventually.

2 You mentioned you had a thorough engineering investigation.
was that in connectioﬁ with the selection of key wells?
A Yes, it was,
2 Were you presenf at any of the meetings where it was agreed
on’ which should be the key wells?
A I was present at all the meetings.
s In what manner were they selected?
- A From the data and information actually obtained by the engineers
; on the wells in the area and the general structure. They
} picked thirteen wells in the area that were drilled to a depth
% soc that all the sands which showed up, by analyzins the cutbs
on all wells by the o smciasrg, ! olectric log
- on sands in the production ho;izon, to be in that well.
: Q What engineer did you use in making that study?
f} : A A United States Geological Survey engincer superintended the
é, work, with men in thelr office, hired by us to do the detail
! work. It was from the lngineering data of the United States
Gediogical survey.
A Wihat other engineers assisted?
A The engineer from the Kewanee Cil Company.
8] Ythat is his name?
A Baker,
Q Do you have with you a cross sectlion map made b y these cengineers?
A I have two cross sections to show,- there are 36 maps altegether.
4} Will you get these maps? (Witness produces maps)
A Here is the index map, rvight here, to all of 1it. "his 1s the

geologlc structure. These are the wells that werve tested,

ey g ;




" Vinat are the cirecles in red?
A he circles in red are the wells thst we have this information
on.

& fhis jis supposed to be a cross section through the field (In-
dicating one of the maps displayed)

A Each one of the wells -- this is ZBakh 74, and it is right there
(Indicating on another map).“'This'is a log on that well;
that was a shallow well, so it could not be a key well, 2¢00
feet, Baish 134, t is well right here {(indicating); there
is a-log on that well, it goes down to the depth. In this
the geologic survey showed nine different producing horisons.
Here is Yo. 1, No. 2, Wo. 3, No. 4, No. 5, MNo. 6, lo. 7, No.
8, HNo. 9. To be a key well it had to take in all of these
things. Nother thing on this map, this business right here
(Indicating); that 18 an electrical log; what an electrical
log is, the 1is the cuttings from the samples themselves, then
they run the .elsctrical log.

2 That electrical log indicates the porosity in the formation?

BY MR. KELLY: The porosity and permeability.

A This first one is this line of wells here (Indicating). Tae

first one under the P ~- I have one that takes in most of the
wells. I will plck the key wells. This area here (indicating
another map),- here is the same map showinr the key wells.

Q Each one of these circles is a key well?

fach one of the circles is a key well. ‘There is 9000 feet of
2-inch pipe. That takes the gas from the plant and puts it
down this well,~ the residue sas. ‘e plcked all those from

the engineering data we had on this. ILook down and see the

number on the sscond map.
: WIOFR. KELLY: It is P,
" A Alright, that 1s this line of wells right there,- 4-B, sall
Kewanee, - Kewanee 4-B in Seetion 28,-~ iPake & is one, risht
gcross -~ that fakes in all wells,~ risht across here. ‘e
have all these other maps (Indicatng a 1roll of maps}., These

show you men what the engineerinrg data is wiich we hnd, and
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BY ¥R. KBLLY: You are not repressuring the upper zone?
- 2

A

-

L S

I'r. Barney Cockburn and lr. Baker studied the maps and out-

lined these wells that we should use, and we adopted those.
A1) key wells were chosen so that you could repressure?

Yes, sir. In this area, that takes im all different zones in

the Maljamar leld, & total of nine zones that produce.

lio, that is cased off.

BY NR. KELLY: Just the cight lower zones?

A

BY
BY
BY

BY
BY

BY

Ho, 8ix. The red sand is cased off.

This preliminary work was all done before the selection
of the key wells, and from this engineering datsa is where we
selected the key wells,

(itness here produces another map) ‘This is the master
map, and this map shows the dats on all wells -~ this ‘is top

production -- shows each one of the zones in all wells pro-

‘ ducing at this time. Since this time we have drilled thirty

MR L}
MR.

MR >

wells,
KELLY: Wwill you introduce a copylof that?
HINKLE: Would you like to have that?

KELLY: We would like to have the master map.

THE WITNESS: I will get you an original.

I!’:H .

MR. 3

HINKLE: May we sent it up?
RKELLY: In order that we may keep track of the inpﬁt wells.

THE WITNESS: I will put the input wells in red on the copy I

}'} }{ .

send Upe

HINKLE:

2, Shugart, de)you contemplate any additional key wells or
in-put wells?
Well, from time to time, as condibions and as information de-
Velops in connectién with them, vyes.

Is there any limitation -~ any reason why no additional key
wells have been selected?
Yes, sir, for the roasoniﬁhat wo cannot buy additional equip-
ment for the present. It is expected, before the field all
develops, we will have to have an 800-horse power compressor,

but with war conditions we cannot buy it. We did, at the time

e
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we conairucted the plant, put in foundations for three com-
pressors, but we could not huy it.

Assuming that at some future time you can buy additional equlp-
ment, it will be necessary to select additional key wells?
That is right.

what were these tnirteen key wells -- by the way, the thirteen
wells are specifically described in the petition, so I take

it, it is not necessary to introduce a definite description --
what were the wells capable of producing at the time of
selection?

They were all top allowable wells., That is, we built up a
proration allowable sheet on 21l wells in the field, including
the key wells, and at the time we started the plant they were
all top allowable wells,

At the time of selecting them and putting then in use, they
were top allowable wells?

They vwere top allowable wells,

In this connection, at the time of selecting the key wells

they also stated the allowable produced by any one producing

company should not exceed the limit of 44 burrels.

At that time the top allowable was 44 barrels?

Tes, sir,

State to the Commission how the Operators Committee proposes

to compensate ihe owners of the key wells fof the loss of

production as in-put wells,- how they figured?

I will read just what was adopted at the meeting: (reading)
"Sixty percent of 44 barrels top allowable would equal

26.40 barrels, this being the net loss in production per day

for each key well and multiplying this by the average fiecld

price for 36 gravity crude of $1,04 -- "

I might explain that taking the royalty into considersation,

and other costs, s3ixty per cent would be all the producer

would lose. "and rmultiplying this by the average field

prid?{fér 36-gravity crude of $1.04 per barrel would make

a net loss in doll.rs and cents to the producer for each key

1=
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well furnished of $27.46. This amount multiplied by 13,
the number of key wells, equals $356.99 per day which amount
is to be paid to the producers furnishing the key wells and

shall be prorated to each producer within the repressuring

area on the percentage wnich his total pipe line o1l bvears

to the total pipe 1line oil of the entire field. The pro-
ducers would give their checks to the Maljamar Cooperative
Repressuring Agreement for their percentage for the lost

! production on key wells and the llaljamar Repressuring

Agreement would in turn pay to the producers furnishing the

key wells their prorata part of said amount."

2 That, in effect, is an example of just how 1t would wdrk out
practically? | A

A That 1s right.

Q You do not mean it would be sixty per cent --

A 0f whatever the wells were capable of producing.

Q - Or by any method you might deternine, from time to time, of
what they were capable of producing?

A That is right.

Q This sixty per cent is then allocated to the producing wells

in the field capable of making top ailowable, and the pro-
ceeds would be paid to the Operators Committee, and the
Operators Committes allocates that to the owners of the key
wells on a percentage‘ﬁasis? |

A That is right.

- BY MR. KELLY: It would be thirteen times sixty per cent of the

present allowable of top wells.

BY MR. LIVINGSTON: The current allowable, and would change from
month to month? _

BY NR. HINKLE: Cbanges with the top allowable,

0 Do you know, Mr. Shugart, whether it is the intention of the
6perators Committece to follow this formula each month and

ask for additional allowable based upon the same, or whether

they simply desire the option to notify the Commission of

their intenkion to take the top allowable?




A It is my understanding they want to notify the Commission
in regard to additional allowable?

BY Mi. KEILY: If the Commission grants additional oil, the operators,
at thelr option, may talte it, and the 6perators will notify
the Commission by the 25th day of the preceding month?

BY MR. HINKLE: Yes, so that if -~

BY NMK. RODGERS: ‘“/mat would you do if some owner wanted to take that?

BY FR. HINZIM: All the %ey wells are on government land.

A That is not materlal thien.

BY . KE'YY: ‘There are over-rides on them?

BY iR. UXRKLEK: Yos, that will have to satisfy them.

BY IR. KBLIY: At their option, if they don't take this, the opera?
tors willi have to put the money up, in cash.

BY MR, HIHKLE:

0 Mr., Shugart, state whether or not there has been any rosolution
passed by the Operators Cormittee with respect to the desira-

bility of fixing s top allowable for the Kaljamar Field?

A Yes, that has been discussed.
A) What was the consensus of opinion?
A The Committee thought perhaps an allowable of 35 barrels

1s about what 1t should be. They did not go on record as
saying that, but they thought if it was thirty-five barrels
that would be aboul right, but they did not ask that.

A In the petlition we have requested the Commlssion to fix the
top allowable at 44 barrels.

A Yes, the 44 barrels =--

BY NR. KELLY: Not bto exceed 44 barrels?

‘A That is right.

BY MR. HINKLE: It is stated in the petition that<they reserve the
right to notify the Commission, before the fix the allowable,
if it should ever be greater than 44 barrels,- they would
have the privilege of notifying the Commission whether they
desired to take that.

) lir. Shugart, I believe you shated the plant has been operating

since April lst, this year?
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A April 10th.

2 Have you any information to show that any definite results
have been ovbtained?

A Yes, sir, I have. 3ince operations started we have run
through the plant 528,000,000 feet of gas,- an average of
5,000,000 feet a day. e have returned out of -that amount
to the ground 404,000,000 cubic fect. Then we have a general
idea from the bottom hole pressure -- here is a map (pro-
ducing & map). That is the bottom hole pressure run in
Januvary, 1942, showing the low pressure areas. This was run
by the Engineering Committiee,

Q Explain where the low pressure areas are?

A The pnes colored in pink. The pink are up to 500 pounds,.
This (indicating) is 500. to 1000 pounds; this is 1000 %o

1350 pounds.
BY M., KELLY: The maximum is 1350 pounds?

A Yes, sir. This was January. We did not start until April.
/e had a test run‘in September. These areas went down, in -
some instances,~ with the production of 500,000 barrels of
oll from April, these pressures had not fallen off the
normal amount. This spot (indicating) went down ~-- we didn't
have this well hooked up. It shows definitely we neced ﬁhis
well, on this side of the structure, This area in here (in-
dicating),- see how that has come out, and this area in here.
Keep in mind from January, 1942, until April, we were just
flowing the gas on out in the air; that is over 3,000,000
feet a day. |

BY NR. KBELLY: Approximately whati was the averabe pf-ssurc Tfor these
two dates?

:\ The averége pressure drop between the surveys, per barrel,
vas .65 pounds per 1,000, iHere is the average,- you read it.

3y 1. KELLY: The average pregsure was 1019 on the second survey,
a decrease from 1350. But your plant only operated half of
Lhot {ine?

A “e produced 647,000 harrels during the tinme while the wvlant

=15~




overated, bub prior Lo that time we rroduced more than that,

e ai and we Ymow L oexnericnce
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with the ras poing up in b

O

that was over 35,000,050 feet a day.

WY M. HlHRLE:
Q I take it that shows a definite benelit the short time it has

been in operation?

A That is right.

) This gas is now being put back into the ground?

A Yes, after taking oul the natursl gascline and butane.
Q Frior to the operation of the plant was that done?

A No, no, it was all wasted.

BY I, KELLY: Popped to the air?
A Popped to the air,

BY KR. HINKLE:

Q Do you kncw of anything else that you think would be interesting?
A e might just say the plant operation 18 being paid, the total

eXpense, by the sale of naturel gasoline and butane taken off
the gas before putting it in the ground.

0 Thet was all lost before that?

A That was all lost before that,

BY Kx. KELLY: To apply against tue principal?

A ~ That is right.

BY NR. HiWKLE: I belie&e, unless the Commission has some guestions
they desire to ask, that is all. /e have lMr. Baish and
fmery Carper here, both members of the Operators Committee,
and we will pbe glad to have them testify, if the Commission
desires,

BY kid. KBLLY: Thé actual oil is being produced and sold in the same
manner as prior to this Asreement? Nvery operator exercises
‘his right to produce his oiad?

A That is right.

BY I'R, KEILY: ‘ithin the allowable set?

A That is right.

BY Kk, KEILLY: Is there any clavge in the agreement thst wounld force
the operators to unibtize the o0il?

A NO, Sirl
~14~
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BY

FR., KELLY: You tried, under the agrsement, to ¥eep tho operation
of the 211 Lue same as belore building the plant?
That is right. They have unitization of oil.

FR. KBILY: By "unitization" you mean that all gas goes to the
central plant, and from the revenue the individual operator
is assigned his share?
is proportion after the expenses of operation are prorated
back to his investmert in the plant, on the basis of orude
oil.

Viltness dismissed.

-

MR. EMERY CARPER: There is one point regarding our request for
top allowable,~ our present capacity is noib suffiéient to
handle gas if we were running more oil. ‘e would be pro-
dueing lots of gas which would be wéstéd.

K. XBLLY: 7This would defeat the purpose of the plant?

¥R. CARPER: It would defeat the purpose of the plént, I think
that is well worth considering until such time as we do get
more COMpressors.

FR. BAISH: You asked if we have noticed any benefit sround Yo,
1 well offset. Ve not only stopped the decline, but in-
creased the pressure about 150 pounds.

K. KELLY: 7That was a sub-normal pressurc areé?

KR, BAISH: Yes, and now that is gtopped and built up about 150

pounds.

MR, KBELLY: We will notify the Operators Committee that we will
act favorably as soon as we can draw up a suitable order.
I belleve the Conmmlssion will agree with me that the
testimony vresented was presented in a very workmanlike
manner, and about as ;ood as we have had, Thank you for

the saving of time,

——
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I hereby certify that the “oregoing and attached
fifteen pages of typewritien matter are a true, correct
and complete transcript of the shorithand notes taen by
me on October 29, 1042, in Case No. 36, before the il
Conservetion Commission. of iew llexico, and by me extended

into typewriting.

<

WWitness my hand this 2nd day of YNovember, 1942.

Esther barton




Jurisdiction as the oil and

NOTICE FOR PURLTCATION
STATE OF NEW MEXICO
OTL CONSERVATTON COMMISSION

The Cil Conservation Commission, by law invested with

zas regulatory body of the State

of New lexico, hereby gives nolice of the following hearing

to be held at Santa Fe, lew iexico:

Case No. 36

in the matter of the petition of the Cperators!
Committee under Haljamar Cooperative Zepressuring
Agreement, with regard to a certain area within
the Maljamar Field, Lea County, for an order
approving the following, and such other matiters
and things incident thereto as may be reguired
by law to be approved by the 0il Conservation
Comission: Unitization of gas, selection of
key or in-put wells, manner of computation and
compensation for loss to proration units upon
which are located key or in-put wells, and the
prohibition of a top allowable exceeding 44
barrels per proration wit per day. This case
is re-set for 2 otclock P.¥., Gctober 29, 1942,

Any person having any interest in the subject of said

hearing shall be entitled to be heard.

The foregoing lotice of Publication was made pursuant to

the direction of the Commission at its Executive Meeting

September 26, 1942,

Given under the seal of said Commission at Santa Fe, New

Mexico, on September 28, 1942.

SFAT

OIL. CONSHERVATION COMIISSICH

BY (SGD)  JOHN M. XELLY
SECRETARY




NOTICE FOR PUBLICATION
STATE OF NEW MEXICO
.0t Conservation Commisston

The Ofl Conservation Commission,
by law Invested with jurisdiction as
the oil and gas regulatory bocy of
the State of New Mexico, hereby
gives notice of the following hear-
ing to be held at . the Capilot, Santa
Fe, New Mexico: -

Case No, 36

In the matiter of the petitlon of

the Operators' Commitiee vuoder
Malfamar Cooperative Repressur-

ing Agreemient, with regard to a
certain area within the Maljamar
Field, Lea County, for an oricr
appxoving the roIIoMng, and such
other matters and things Inrident
thereto &s may be required by law
to be approved by the O} Conisor-
vation Commission:. Utilization ol L

gas, selection  of key or in-pul
wells, manner of computation and
compensation for loss to prora-
tlon units upon which are located
key or in-put wells, and the pro-
hibition of a top allowable exceed-
ing 44 barrels per proration unit

per dey. This case Is set for 2
o'clock P. M., September 25, 1942,

Any person having any intcrest in
the subject of sald hearing shall be
entitled to be heard,

The foregoing Notice of Publica-
tion was made pursuant to the di-
rection - of the Commission at ils
Execitive Meetihg- August 23, 1942

Given.under the seal of sald Com-
mission at Santa Fe, New Mexico,
on Sepmnber 2, 1842,

OIL CONSERVATION

COMMISSION,
By (Sgd.) JOHN M. KELLY, §,68
(Seal) Secretary,
Publ. 8Sept. 4, 1942
Tax $. .
Total « - - . . . $..8.68 .

Affidavit of Publication

, Lo Co B Floyd , being first duly sworn,
declare and say that | am the (Business Manager) (Blitar) of the _Santa Fe .. ... .
......... New Mexicen . ., 2 daily newspaper, published in the English
Language, and having a general circulation in the City and County of Santa Fe, State of
New Mexico, and being a newspaper duly qualified to" publish legal notices and adver-
tisements ‘under the provisions of Chapter 167 of the Séssion Laws of 1937; that the
publication, a copy which is hereto attached, was published in said paper once each week
for . . consécutive weeks, and on'the same day of each week in
the regular issue of the paper during the time of publication, and that the notice was
published in the newspaper proper, and not in any supplement, once each week for

State of New Mexico,
County of Santa Fe

ook weeks consecutively, the first publication being on the
Ath day of _.Septemberxr . .., 1942 _, and the last publica-
tion on the ... .. day of . o J19 ; that payment

assessed as court costs) ; that the un-

Manager.

Notary Publfic.

My

,(?:mmlssmn expires

// //
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AFFIDAVIT OF PUBLICATION

State of New Mexico,}

County of Lea
/ /i N (4 .
X 73,134%%{9(/ S O

/,‘-;\l ) f) (; oA
- J—*J/J\. INA R D g4

Bl SR s e S

or the Hobbs Daily News-Sun, a
daily newspaper published at Hobbs,
New Mexico, do solemnly swear that
the clipping attached hereto was
published once a week in the regular
and entire issue of said paper, and
not in a supplement thereof for a

L
” .....-;LZ‘..'A

Publisher.

oy
-~

Sworn and subsoribed to before me

This newspaper is duly qualified

to g:bliah legal notices op nd-

Yertisements within the mean-

ing of Section 3, Chapter. 167,

Laws of 1987, and ayment of

feeg for said publicaton hags
een made.
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_: The - 0il C'onaerva ion.. Commig. |

ks:gg,__by lga _iqy(;,steﬂ with jurig. [/

tobe 1S the ‘ol g “euc regy. ff

‘lqtogyr‘ body. of ‘the Statg.' ‘of, New

| Mexico, hereby Bives nftices :of

the following '} rin . old

at'.the. Capitol, Santa Fe, New |-

Mexico: . .

ff]ga:i&No.éG TR
- In € matter. . of. .4 .. petiti
of-the. Operators’ Conesiotition |
c?erg«l}gﬂj§mgz; Cdoperative Re. |
Preasuring Agreement,’ with'zé- |-
» tt;)e %Mabgmsr.uF'ieJd,-Lea bo::h’: ,
Nowin o rdes approving. the |-
ft)llqw;ng, -8nd s.gg‘li:‘z;c}t.h‘er?m‘abi,

‘ r-25, 19de L
in I ParR03: haying Gnv inferest |-
-n. the., .aulu_’z«:t: ﬁn .said heF:i'x'ﬁg"'
shall. be entitied 0 be. heard,
-The. foregoing.. Notice. of. -Pybli-
T W88 made pursuant tp 'the
£Hion of 1 °"‘99."‘1?!ié.’§°." at its
Ve eeting August 28, |©

T

08 2dng 44 harrels-per |
preration. - upj Pg!l:i%y”lf;;
- $88c. 18 set for 2 o'clock p,* il

mber 5, (o4, ’f

I

.Glven. under the ‘geal of gaid
Comumission - at. Santa “ Fe, New |/

Mexigo, " on " Sepi
o .q&zhfs%. roN

© By (Srd) JORN M. kErLy
$ gﬁgny' e L1




NOTICE FOR PYBLICATION
STATE OF NEW MEXICO
OIL CONSERVATION COMMISSICH

The 011 Conservation Commission, by law invested with

jurisdiction as the oil and gas regulatory body of the State

of New Mexico, hereby gives notice of the following hearing

to be held at the Capitol, Santa Fe, New Mexico:

Case No. 36

In the matter of the petition of the Operators!
Comnittee under Maljamar Cooperative Repressuring
Agreement, with regard to a certain area within
the Maljamar Field, Lea County, for an order
approving the following, and such other matters
and things incident thereto as may be required
by law to be approved by the 01l Conservation
Commission: Unitization of gas, selection of
key or in-put wells, manner of computation and
compensation for loss to proration units upen
which are located key or in-put wells, and the
prohibition of a top allowable exceeding 44
barrels per proration unit per day. This case
is set for 2 olclock ?.M., September 25, 1942.

Any person having any interest in the subject of said
hearing shall be entitled to be hedrd.

The foregoing Notice of Publication was made pursuant to

the direction of the Commission at its Executive Meeting August

28, 1942.
Given under the seal of said Commission at Santa Fe, New

Mexico, on September 2, 1942,

OIL cqusz:}ipug i COMISSION

SEAL




Law OFFICES
Hervey, Dow, HiLL & HINKLE
mERveY ROSWELL,New MExico
CURTIS HILL Aug\lst 26 » 1942

CLARENCE E . HINKLE

via air mail

Mr. Carl B. Livingston
State Land Office
Santa Fe, New Mexico

Re: Petition of Operators!’
Committee under Mal jamar
Cooperative Repressuring

Dear Carl: Agreement.

. We hand you herewith original and copy
of re-draft of Page 8 of the Petition which we
forwarded to you in connection with the above

matter,

The re-draft of Page 8 was for the
burpose of changing Parsgraph 3, so as to add
the words suggested in your letter of August 21,
We would appreciate your substituting these
pages in the original and ¢opy forwarded to you.

To avoid re-execution of the Petition,
you are hereby authorized to insert at the end
of Paragraph 4 of Page 9, the follgwing:

"provided such modifying does not
exceed the market demand set as allow-
t* able by the 0i1l Conservation Commission."

. Thanking you for your suggestions in this
matter, and with kindest regards, we are ’

ngrs very truly
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Ol COMSERVATICN CGiviviIsS.
SANTA FE. NEW MEXICO

Pe 0« Box 371

AIRATL
SFECIAL DHLIVERY August 21, 1942

Honorable Clarence E. Hinkle
Hervey, Dow, Hill & Hinkle
Roswell, Hew lexico

Ra: Patition of Operatorsa! Committee under laljawar
Cooperative Repressuring Agreement.

My dear Clarence:

This i3 in aciknowledgmsnt of the roceipt of your lattar of
Auguat 1/ encloging the petiftion in the abovo captiongd mattor and in
acknowdedgment of yuur letter of August 13 enclesing map of the !faljamar
01l Meld which ou requasted %o be {1led with the potition in question.

The petition has been exawiined. It presents your matter
excellantly; howovor, 1t is suggosted that one or two words be changed
in viex of the fact that tho petition is the hasis of the ordor antici-~
pated« These arc ag follows: Page 3, paragraph 3 reads:

"The mannsr of computing the loss to the owmners of the key, or
in-put, wells because of the use of such wells in connection with the
presisure maintenance program and the manner of componsating such
omers for their loss, as set forth hzreinabovae."

It is suggested that the following language be used:

*The mamner of computing the loss to the units of proration upon
which are located the key, or in-put, wells because of the use of such
walls in connecliion with the pressure maintenance program and the
manner of compensating such owners for their loss, as set forth here-
inabove." (The underlining covers the changed portion.) The reason
to;'lsthe sugpested change is because proration is by units and not by
e .

Page 8, paragraph 4 - at the end thereof thers should be added
matters $o that the whole paragraph will then read:

“The fixing of a top allowable for the lialjamar 01l & Gas Field,
as outlined hereinabove, subject to tho right of the Operators! Commities
under the Repressuring Arreenent, or any other owner of producing
properties in the Maljamar Field not subjeet to the agroement ‘o petition




“ Dl CONSERVATION COMMISS:

SANTA FE, NEW MEXICO

Clarence E. Hinkle - Do) w2

the Commission without further notice of a formal hearing to remowve or

motidy such top alloweble, pr ed such modifying does not excoed the
market demand set as onservation Commission.®
{The wderiining covers the To the parsgraph.) These matters

can be amanded by substd tution of pages 8 to 9 or, if you desire, theoy
may be amsndad by interlineation.

Should you attand the Senate Committee Mooting in Artesia on the
25th I will be there and have along your petition.

With idndest regards.

Very truly yours,

Carl B. Livingaton
Cirlof Clerk & Legal Advisor

CBLsS
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STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

PETITION OF OPERATORS' COMMITTEE UNDER
MALJAMAR COOPERATIVE RTPRESSURING AGREEMENT

7O THE OIL CONSERVATION COMMISSION
' OF THE STATE OF NEW MEXLCO
SANTA FE, NEW MEXICO

Comes the Operators' Committee, acting under

.
~

and pursusnt to the Mal jamar Cooperative Repfessuring
Agreement hereinafter more particularly referred to, and
respectfully shows: |

1. That on August 5, 1941, an agreement was
made and entered into by and between the Maljamar 0il
& Gas Corporation, a Delaware Corporation, with offices
at Arteéia,.New Mexico; Emery Carper, joined by his
wife, Etta Carper; Grady Booker, joined by his wife,
Nelle Booker; ©Stanley Carper, joined by his wife, Edna
Carper; Marshall Rowley, joined by his wife, June Rowley;
Glenn W. Booker, Jjoined by his wife, Frances Booker, being
all of the members of the Carpsr Drilling Company, a co-
partnership of Artesia, New Mexico; Barney Cockburn, joined
by his wife, Zula Cockburn, of Lubbock, Texas; Johney
Cockburn, joined by his wife, Thelma Cockburn, of Lubbock,
Texas; E. G. Woods, joined by her husband, A. T. Woods,
of Artesia, New Mexico; R. W. Fair, joined by his wife,
Mattie fair, and R. W. Feir and Mattie Fair, Trustees of
the Fair Foundation, of Tyler, Texas, the same having as its
general objects and purposes, the following:
"(a) The erection and maintenance of a repressur-

ing plant and system, for the purpose of using the natural gas




produced from the area subject to the agreement for
pressure maintenance, so as to secure the greatest ultimete
recovery of oil and gas from suvch area.
(p) TFor the erection and maintenance of
a natural gasoline plant to be operazted in connection with
the repressuring plant and system hereinabove referred to.
(c) For the purpose of conducting operations
in the area subject to the agreement in such a manner as to
provide for the mcst economical and efficient recovery of
oil and gas to the end that the maximum ultimate recovery
may be obtained without waste.g
That an executed copy of said repressur-
ing agreement has heretofore been filed with the Commissioner,
reference to which is hereby ma@e for all pertinent pur-
poses. '
2. That the cooperative area subject to the
repressuring agreement hereinabove referred to consists
of Sections 14 to 23, inclusive, and Sections 26 to 35,
inclusive, in Twp. 17 S. Rge. 32 E., N.M.P.M., Lea County,

New Mexico.

-

The lands actually committed to said agreement
by the parties thereto are described as follows:

“The E} Sec. 14; E} Sec, 16; all Sec.
17, 18, 19, 20, 21, 22, 27, 28, 29 and
30. The N4, NiSE:, NEjowk, ShSWE Sec, 28;
S%NW%, SW; Sec. 26; N3z, WiSE; Sec. 31;
Né, SEf Sec. 33; NEF, WiNW} Sec, 34;
W3 See. 35, all in Twp. 17 S. Rge. 32 E,,
N.M.P.M.

" All of the shove described lauds are under

oil end gas lease, All of the leases except the lease
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covering the E} Sec. 16 are issued by the United States
under and pursuant to the Act of Congress approved February
25, 1920, and the lease covering the E} Sec. 16 was
issued vy the State of Hew Mexico, acting by and through
its Commissioner of Public Lands, all of said lands being
in the area commonly referred to and known as the Maljamar
011 & Gas Field. /It is contemplated by said agreement
that other lends may be committed to said agreement which
adjoin the lands which are already committed, with the
consent of the parties to said agreemenﬁ, and where such
lands will be benefited by the pressure maintenance
operations.a
3. That it is the purpose and intention of

said agreement to operate the properties subject thereto,
in so far as the o0il produced is concerned in the saﬁe
manner-as they were operated pfior to entering into said
agreement; that is to sa&, each of thé respecfive
owners are to operate their properties individually and
the oil is to belong to the lease from which vproduced,
and each operator is to merket his or its own oil.

| In so far as the naturel gas produced from'
the propertieé subject to the agreement are concerned,
all of such gas except the emount used for development
purposes or unavoidably lost is to be delivered tokthe
repressuring plant, amd after the extraction of the natural
gasoline is to be returned to the formation from which oil
is being produced in said field, and to such extentvthe

gas so vroduced from sald lands is to be unitized and is




to be furnished by the respective operators without

charge;' héwever, each operator is to account for all
gas royalties, which, for the purpose of the federal lands
involved, is to be computed on the basis of 33% of the -
value of the natural gasoline manufactured at the plent, ‘
and in so far as the state lands involved are concerned is to
be pald onthe basis as provided by law.

4. That said repressuring agreement provides
for the selection by the parties thereto of a Committee
to be known as ﬁThe Operators’' Committee" for the purpose
of carrying out the objects and purposes of the agreement,

and for the purpose of operating and maintaining the

repressuring plant and system and gasoline plent. That
the following representatives of the parties to said

agreement have been elected to constitﬂ%e the Operators'

Committee, nesmely, Emery Carper, Artesis, NeW'México,

representing Carper Drilling Compeny; M. E. Baish, Arteéia,
L - New Mexico, representing Maljamar Oil & Gas Corporation;
%; L | | J. B. Steele, répresenting the Kewenee 0il Company, the
latter having acquired its interest from Barney Cockburn
after the execution of the repressuring’égreemeﬁt. Barney
Cockburn, Lubbock, Texas, representing himself, the Fai:
'Oil Company and Johney Cockburn; J. B. Shaw, representing

E., G. Woods.

)\ 5. 'That the Operstors' Committee has selected,
subject to the approval of the State Oil Conservation
Commission, thirteenykey'or in-put wells which have been

selected after careful study by engineers, with a view to
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being most effective and properly located to be of the

greatest benefit in usintaining the pressure of the field
in the repressuring Opérations. Said wells are shown on
the map of the Mal jamar 0il Field filed herewitn, and are

more particularly described as follows, to-wit:

Malgamar 011 & Gas Corp, Wm. Mltchel* B-12 Sn}SEa Sec. 19
" " B_ 4 qu SEi 1" 20

14 1" " 113 " n n A__ 8 SW‘LIQTN'4 " 20

" nonon " Baish A- 8 SW; NW? " 21

" o onon " Baish A- 1 NE‘Nbi " 21

" ronon " Baish B- 6 SW~SE " 21
Carper Drilling Company . Simon 4- N quNW' " 29
" " " Simon 8- N SWzSE " 29
Kewanee 0il Company B-15 SWfNW? " 20
" " " B-29 SWjSEi " 28

e " " B- 9 SWﬁNW} n a7
" " n : B-11 SW:SE§ " 27
Barney Cockburn Miller A- 6 SWaNwy " 26

In addition to the above wells, it is con-

templated that other wells will be selected for in-put wells,

particulerly in the Northeast portion of the area committed
' I

to the agreement and in other areas,as the field may be
extended, as soon as materials can be obtained to meke
such extension and additional cagpressor equipment can bé
obtained, which are now being held up by reason of the lack
of priorities on criticul war materials, and it is the desire
of the Operators'! Committee to also obtaiﬁ»the approval
of such additionzl wells as may be selected from time to
time for in-put wells by notice to the Commission without
the calling of a formal hearing therefor.

6. That the Operators' Committee proposes, subjeet
to the approvel of the State Oil Conservetion Commission,
to relmburse the owners of the key, or in-put, wells, for

loss of wvnroduction through the selection snd use of said




wells for pressure maintenance purposes upon the follow-

ing basis:

All of the wells selected so far are wells
capable of producing the top allowable fixed for the field.
The Operators? Committee has determined that the net average
loss in production to the owners would be approximately 60%
of the allowable production. These wells are to be counted
as top allowable wells for a period of one year from the
time such wells are put in use, with the right of the
Cormittee to readjust the allowable on any fair and equit-
able basis, commensurate with conditions existing in the field
from year to year, with a‘view to determining the actual
loss of production to the owners of such wells by reason
of the use of the same as in-put wells. ‘The'Committee

/ proposes to ‘uetermine each month the production lost by

the owners of the in-put wells by taking\ﬁp% of the total
number of barrels which the in-put wells would have pro-
duced on the basis of the current asllowable, or the

amount any such well is determined to be capable of
produeing, if less than the current allowable. The amount
so determined would be allocated to the other producing
wells in the field capable of making more than the top
éilowable and which are subject to the repressuring agree-
ment by dividing the above mentioned amount lost through the

use of the in-put wells by the number of producing wells in

the field which are subject to the repressuring agreement, and
the amount so determined would be added to the regular fixed

allowable for the respective 40-acre units or wells. The respective
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ovners nroducing the amounts so determined in excess of

their rezular allowable, would pay the averﬁoe field price
for suchh oil to the Operators! Cqmmittee, who, in tura, will
allocate the amount received each month to the ovmners of the
in-put wells, according to their vercentaze of the 60% of

the production lost by reason of such wells.\flf the
Operators subject to said agreement do not desire to pro-
duce such excess allowable during any month, and elect to
reimburse the owners of such in-put wells on the above men—
tioned basis out of their allowable production, the Operstors'

Cormittee would, in such event, notify the 0il Conservation

Commission before the allowable for such month is fixed;/

7. A1l of the parties to the fepressuring agreement
and. the‘Operators' Commaittee have expressed a desire that the
State 0il Conservation Commission fix a top allowable for the
Mel jamar Field of not to exceed 44 barrels per day; that is
to say, if conditions in the future are such that ia fixing
the current monthly allowable, the Maljamar Field would ordinarily
have an allowable of more than 44 barrels, the allowable of such
field, nevertheless, be held to such maximum; subject, however,
to the right of the Operators! Committee, or any other owner

of producing properties in the lal jamar Field not subject to

the Agreement, to petition the State 0il Conservation Commission,
within a reasonable time before the fixing of any monthly
allowable, to change or modify such maximum allowzble for the
field, and it is the desire of the Operators!'! Comnittee that

in such case the matter be determined by tqe 0il Conservation

Comm1s31on without further notice of a formal hearing.

VHIRETORE, the undersigned Overators' Committee under
the WMol an ' Cooperative Repressuring Agreement hereby netitions

the Oil Conversatlon Coigmission of the State of Wew Mexico to

-MN ':‘L : o N .
4o b e ; N
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call a hearing, as provided by law and the Tules and
regulations of the Commission, for the »urnose of approving
the following, and such cother matters and thinsgs incident
thereto as may be required by law to be approved vy the 0il
Conservation Commission:

1. The unitization of gas produced from the lezse-
hold properties winich have been committed to the ezl jamar
Cooperative Repressuring lhgreement, and such other properties
23 may hereafter be cormitted to such agreement for the pur-
pose of carrying out the objects and purvoses of the re-
pressuring agreement and maintaining the pressure maintenance
program in the Maljamar O0il and Gas Tield, as outlined herein-
above,

2. The selection of Xkey, or in-put, wells uséa in
connection with the pressure maintenance program as tentatively
selected by the Operators' Committee as set forth hereinabove,
and the approval of the petition, or petitions, of the
Operators' Committee from time to time without further notice
of a formal hearing to include such additional key, or in-nut
wells, as may be necegsary or desirable_to nore effectively
and efficiently carry out saicd pressure‘maintenanee program.

3. The manner of computing the loss to the units
of proration upon which are located the key, or in-put, wells
because of the use of such wells in connection with the pressure
maintenence program and the menner of compénsating such owners
for tiheir loss, ac set forth herceinabove,

4., The fixing of & top allowable for the ¥al jamar
0il & Gas Fiéld, as outlined hercinabove, subject to the
right of the Onerators' Coimitiee under the Renrvessuring

Lzreement, or eny other owner of producing pronerties in

-8~ N\ {‘*’E»t;\,.‘\\,(ﬂ‘ ¢[




the Mal jamar Field not subject to the agreement to
petition the Commission without further notice of a
formal hearing to remove or modify such top allowable,
provided such modifying does not exceed the market demand set as
allowable by the (il Conservation Commission.

Respectfully submitted,

OPERATORS COMMITTEY, ACTING
UNDFR MALJAMAR COOPERATIVE

REPI%NG AGJ

/ L

By by . %;
ATT%M e Lhairmen.

Sedretary.

s . STATE OF NEW MEXICO )
| T SS
COUNTY OF EDDY )

EMERY CARPER, being first duly sworn upon his
oath states: That he is the Chairmen of the Operators!t
Committee, acting under and pursuant te the Mzljamar
Cooperative Repressuring Agreement of August 5, 1941,
-and has been duly authorized by sald Committee to execute
the above and foregoing petition for an on behalf of said
Committee, and that he has read sald petition and to the
best of his knowledge and bellef all of the statements
therein contained are true and corredt.

- Sowtty Cathir

SUBSCRIBED AND SWORN TO BE$0RE‘4; this the /25

day of August, 1942.
6%3§¢vgdkxﬁglv \4<§u*{ﬁknubJ

Notary Publig.

4

My commission expires:
Xhmxﬁggﬂ%%
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owners produeing the amounts so determined, in excess of
their regulér alloweble, would pay the average field orice
for such o0il tc the Operators' Committee, who, in turn,
will allocate such amount each month, as received, to the
owners of the in-put wells, in the proportion that the
number of in-put wells each owner has bears to the total
nuﬁber of such wells.

7. All of the parties to the repressuring agree-
ment and the Operators' Committee have expressed a desire
that the State 0il donservation Commission fix a top
allowable for the Mal jamar Field of not to exceed 44 barrels
per day; that is to say, if conditions in the future ére

such that in fixing the currént monthly allowable, the

‘/Maljamar Field would ordinarily have an allowable of more

than 44 barrels, the allowable of such field, nevertheless,

be held to such meximum; ' subject, howevér,'to the right

of the Operators® Committee, or any Other owner of producing

propérties in the Mal jamar Field not subject to the Agreement,

to petition the State 0il Consérvation Commission, within

a reasonable time before the fixing of any monthly allowable,

to change or modify such maximum allowable for the field,

end it is the desire of the Operators' Committee that in

such case the matter be determined by the 0il Conservation

Gommission without further notice of a formal hearing.
WHEREFORE, the undersigned Operators' Committee

under the Maljamar Cooperative Repressuring Agreement hereby

petitions the 01l Conversation Commission of the State of New

Mexico to cell a hearing, as ?rovidedlby law and the rules

and regulations of the Commission,/for the purpose of aporov-

ing the following, and such other matters and things inoident

7~
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thereto as may be required Ly law to bec approved by the
0il Conservation Commission:

1. The unitization of gas produced from the
leasehold properties which have been committed to the
Mal jamar Cooperative Repressuring Agreement, and such other
properties as may hereafter be committed to such agreement
for the purpose of carrying out the objects and purposes
of the repressuring agreement and maintalning the pressure
maintenance program in the Maljemar 0il and Gas Field, as
outlined hereinabove.

2. The selection of key, or in-put, wells used
in connectign with the pressure maintenance orogram as
tentatively selected by the Operators' Committee as set
forth hereinabove, and the approval of the petition, or
petitions, of the Operators? Committee from time to time
without further notice of a formal hearing to include such
additional key, or in-put, wells as may be necessary or
desirable to more effectively and efficiently carry out

said pressure maintenance program.

3. The manner of computing the loss to the units
of proration upon which are located the key, or in-put, wells
because of the use of such wells in connection with the pressure
maintenance program snd the manner of compensating such owners
for their loss, as set forth hereinabove.

4, The fixing of a top allowable for the Maljamar
01l & Gas Field, as outlined hereinabove, subject to the

right of the Operators' Committee under the Repressuring

Agreement, or any other owner of producing properties in
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VHEREAD, the Operators Committee wre arested
unaer cnd by virtue of Seetlon 4 of the Muljenmer
Cooperative llgoreszurlng Agreenent of Auguet £, 1041,
and as-id Comnittec wre guthorized, among other thinge,

"to edopt rules snd regulations for its nroper functioning,
including; the selection of the time znd place for holding
neetings, the oalling thereof end the manner of toking
votes on any question;" and

SHEHEAS ) the followlng bave been duly appointed
by the parties to szid Cooperestlve Represeuring Agreenent
to oconstitute the members of the Lperotors Committee until
such menmbsrghip mey be changed, as provided by snid apree-
ment, to-wii:

repregenting Cnrper ;,rillint “omnany
repreasnting. Wv]jamur Cil & Zas Corp.
reprecenting K. G. ¥Woods & husbfnu
reprasenting Personcl Interests
representing Jchney 000kburn & wife
representing R, Y. Falr & wife and
I, W, lMeir Poundztlon.

Emery Carper

e . Belsh

M. K. Beisgh
Berney Cockburn
Barney Cockburn
Barney Cockburn

- v w W w W

HOW THEREFORE, BE I RESOLVED BY THID Q/ulATORS
COMMITTEL that the followingz Rules and Hegulxtlons be, and
the sane are heraby adopted es the lules zand Regulstlons
of the Operators Committee under the Huljumsr Cooperstive
Represgsuring Agreement of sugust 5, 1941,

ARTICLE I,

Segtion 1: MANAGENLNT: The Operstors Committee
shsll have complete charge end supsrvision of the planning,
coordinating snd operation of the repressuring operations
upon the sooperative area covered by the Mal jamer Cooperstive
Repressuring Agreement, and where the membership of said
Committee constitutes more than three, s8x«id Operators
Committee shall have the right to ap.oint annually an
"Ixeoutive Committee! ocomposed of three members of the.
Operstors Ccmmittee, If the Operators Committee shall bLe
oonposed of only three members, asld Committes may porforsm
81l of the duties hereinafter set forth of the "YUperators
Conmmittee® ond the "Nxecutive Comnmittee.M

ARTICLY 11,

Jegtion OFFISERSY  The offlcers shall conslst
of & bhvirman, ice Chelrman and leoratary and Tressurelr.

The Chalrmen and Vice Chalrman shall be nmembers of the
“wxecutlive Comnmittee, and shall aob in the apme copnolty se




menbars of on:1d Hrecutive Cormmittee. Thses nositions of

that of Jeerelnry and Treposurer or thet of Chelrmen and
Tressurer ney be united in one person, snd Secerstapry

and Treasurer, if comblned in one porson, need not be a
nermber ol the Operstors Committee, but nay be a person
deglynnted or emnloyed by the Operators Committee to sat

s8 such. All of ssld officers shall be slected by the
Operstors lommittas For oné year, sna shell hola offlice
until thelr nucceasors are duly elected or appointed snd
qualified, !rild offlicers arhall be elscted by the Operators
formittes ot thelr asnnusnl mseting. If any vagency occurs
durding the yesr the Operators Cormitiee, by spnrolntment, i
shell f111 the same for the unexpired term., The Operators :
Committes shz1) flx the compensction of the officers from ‘
year to yeer,

Section 2: CHAINMANG The Cheirman shell be the
executive officer of the Gommittee., 2 sholl orazlde =t
all meetings of the Operators Committee and all meetings
of the kxeoutive Committee; shall heve genersl supervision ,
of the affsira of the Operators Commlttee and fxeocutlve
Committee; shall sign nll sontracts =znd other instruments |
vhloh may be suthorized by the ﬁneratorq Committee or
Exeoutlive Committee, and which nmoy be entered into under
and pursuant to the Y0l j)amar Coonerative Reoregsuring
Agrsenent shall make reports to the Operstors Committee
end ‘ixecutlive Committee snd at least annuglly to the varties
to the Haljsmar Cooperatlve lepreassuring Agresment, nsnd
shall perform such othar duties ss nre incident to his |
office or as mey be properly required of him by ths ;
Opaerators Committee, j

Segtlion 3: VICE CHATRMANT The Vice Chalrmsan
ghall famiTiarize himself -vith the affalrs of the Operators
Committee =2nd the Lxeoutive Committee, snd in the abzence,
disablility or refussl to net of the Chalrman, shell possess
al} of the powers end perform nll of the dutlee of thst
officer,

veatlon 4:  SuChwTARYS  The ueerstary shell
perform 211 of the dutles partaininp to hle office; shall
have the custody of the booke and regords of the Operatore
Committee and the lxecutlve Committse, and ahall keep 211
minutes of all meetings of sald Committessa; and shall
nave full power and suthority to certify true and correot
oovies of any of the minutes or proceedings of sald Commlittees
and to do and pesrform suoch otheér aofts and things &8 nay be
delegnted to him by said Committees,

uegt;og B: TROACURERY The Troasurer shall have
the ouatady of a funds colleotad or handled under ar hy
virtue of the leljamar Cooperstive Repres:uring \yresment,

asnd shnll have the right and authority to pay the some out
upon orders signed by thp Chairmen or »uthorized by the
dnerptora Committme or “xecutlive Committee., Tha “'reasurer
ahp1l ive sugh bond =& the Uper:tors Committec shell renuire.




A sgpeclizl sccount zhell be opened by the Treasurer and zll
funds coming inte his honds ss such chell be depooited to
sald sceount, the ssme to be carried in such benk es nay
be deoiinrtpa by the Cpersters Conmmittes.

ARTICLE XTI,

Anfinn 'l' Y"rf’l’“f\f I"\t 'T &‘ l\ L T PP
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Co "mittee, Fek: constituted herein, shnl] h v full power
end ecuthority to 2o eond nerform 21l or sny of the followlng:

(a) To plen and oooréinrte sll rerressuring of
the cooperstive aree, subject to the MsljJanmar Coopsrative
Hopressuring Acreenent to the best interest of all of the
pertiec to srid agreement, 2nd in sccordance with good oil
fleld »Hraetices, and to promote the cconomicel and efficlent
revregsuring of the cooverstive crers to th: end that the
naximum drecticeble recovery of the "unitized substaoncea”
mey be obtelned from pll peorts of the =201d cooperative srea.

(b) To entar into such contract or contracts ns
msy be necegsery to carry out eny »lan for the repreassuring
of acid cooperatlive sres, including the oonatruction of
repregsuring end gasoline plents, pips linee =nd other
faclllities ond the purcherge of 211 eculpment snd supnlien
nececsary or ineident thereto; provided, however, 1f the
Operators Committee consinete of more than three members
any expenditure in excess of the gmount of [10,000.00 shall
be approved by the Operstors Committee,

(0) To cxeoute end Meliver such mortgage or nort-
gages or collsternl anclignments or other Anstruments sasg mey
be necessary to secure the purchase price for the construction
of sald repressurling v»lant, gasoline plant osnd the purchase
ol other equipment and m’teriels a8 18 contemplated by the
Maljemar Cooperative Repressuring Agreement covering ssid
represcuring plant, gasoline vlant, ecuipment and meteriele
snd the income from the gasollne plant; rrovided, however,
if the Ooerctors Committee consiats nf mopre then three nmeombers
such mortgags or other security shall be suthorized by the
Operators Committes, srd nothing herein contsined sh=1l prevent
the Operators Committee from oxecuting and dellivering auoh
mortgnge or other inastrumeéenta evidenolns such ﬂeourltj.

(¢) To supervise, menage, operrte and control the
roeprescsuring plant, gasoline plant ond other cauimisnt Hure
chesed, installed and operated under the lird Jamar Cooperative
Repressuring Apreement; Lo enter into contracts for ths pur-
chree of meterisels 2nd supplies for thn: operation of sald
plants and equipment; to employ sll necogsery enployees to
opsrate spid nlant and equipment end to fix tnelr sclarles or
compenaation, and the Operators Committee may employ a general
managsr or engineer to heve gomplete supervision and control
of such oporations end mey :delegate vo auch jenerrl maneger or
enginaer the right to enploy such employses ne may be nsoessady.
L0 pronerly opoerate mnd malnbein ssld planta, ith the right to
fix thelr ocompensntion within such 1imits a3 nny be desipnsted
by the Oxecutive Committee.




(e) The “xecutlive Committec shill oontract
for rnd gerry sdecusnte fire, public llebility #nd other
insurance in an egnount e3 to 2uild Committee sholl be deemed
ndecuste for the protection of the investment in the plent
znd eculpment heing operntad,

(£) 2ubjeet to the rirhts of the Opsrators
Committes, as cronted under the lal Jamar Coocerative
Henressurling Agreement, to select key wells, control
injeetlion volumes, maintein back preassures and shandon
and arlvesa plents ond ecuipment and sell and ispose of
surplue meterierls ond cqulipment.

(p)) To enter into contract for the ssle and
dispossl of grsoline and other products menufactured,
progesasd or recoversd in Lhe operstion of ssid revressuring
and geaoline plante upon nsuch terme 2nd ocnditions as to
gald txeoutive Conmnittec shall seem proper,

(h) Subjeet to the rights grented to the
Cperztors Zommlttec undex the !Mnl Jemer Soonerntive
Lepressuring Agreement, the “xegutive Commlttee shall
have full power end suthority to do and verform 211 scts
and things wvhlch may be heoessary to wroperly construcet,
oparzts and meintain asid renressuring end ¢<soline nlenta,
the ssme g 1f seild plont and eawdpment w3 ovmed hy an
individuzl nparson. -

ARTIGLE 1VY.

Sgetion 1: MERETINGS OF OPERATORD JOMHITTLL AND
EXECUTIVE aﬁﬁﬁI?TE€:~ An annual mesting of the Operators
Committee shall be held at 10 o'clock, A. M., on the
first Hfonday in tebruary of ench yeesr, a%t Artaesia,

YNew ¥exleo, or at the office of the lLxecutlve Committee,
" 1f it Le othaerwlse than ag designated herein. Ouarterly
neatings shell z2lso be held on the firat Monday in
January, Avril, July, Oostobsr of each ygar and nuoch
othsr meotings a3 may he oanlled from time to time by
the Chalrman or Vice Zlialrman. If the Ovnerntors Committee
conagizts of more than threg¢ nembira, the xooutive
Committes shall meet at the timea ond placas ghove pro-
vided, imnmedintely followlng the meeting of the Operators
Committee, nnd such other weetings ray de held az may be
czlled from time to time by the Chairman s2nd Vice Chslrman;
provided, however, any party to the MellJenar Gooperatlve
Repressuring Agreement shrll be entitled to orll a meeting
of the Operatore Coumittee =t rmny time,

dritten notloe of ¢£ll reguler and
ocrlled meetings shel) be melled by the Ueoratsry by ordinnry
meill to the members of the Committen, ot leant flve days prior




to the d.te set for tue holdlug thereol, ¢nd mo other
notice shrll be required. Hotice of ony meetine may be
waived Ain writing by eny of the mambers of sxid Committecss,
A majority In number of sithsr the Therators Uonmittee

or Zxuccutlve Jonmittec shall congtitute o cuoral fop

tne trenanctlon of 211 buaines: ilch 0y b2 wonerly
vroagit before ony umeotling.

P AT KL S T ¥ 4
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segtion 1: VOTING A% MBAPINGH G QoL ORE
COLMITTIERS  Lach member of the Operstors Committee shnll
have ¢ vote in the proportion thet the nuaber of nroducing
ond key wells owned by hin, or his urincipal or orinclpols
bear to thr total number of »roducing and xey irells in
the cooparatlve ares, subject to the MeljJamar Cooporatlive
Heprescuring Agrsement. A vote of the mejorlty percentsgo
interest in szld cooperstive ares shall be binding upon
all of the vartlies to ssld agreoment; provided however,
that should tne latarast of eny one of the nartlicg to ol
agreemnsnt be & majority interest the vote of at leaust one
other member of the Overatore Committee shall be rogulred
in addlitlion to the vots of the raeprasentative of usuch
majority intaerest (o bind all of the partles,

Jegtlon 2 VOTILAS W MuBrLNOG OF BHogURIVE
SO TTTER, f the Operators Jommittee consists of only
three nembors and asild committee 1s also the Zueoutive
Committee, as herein provided, voting at all meetlings shall
be as srovided In the preceding ssctlon. IT7 the Operators
‘Commities congiets of more Lhan three msubers and an
rxecutive Committee 1s appointed by scild Uperators
Committee, as provided by the izljamar Cooperative
Hepressuring Agreeneiit, cach mambor of s8ald Connittee
slinll be entitled to one wote and the najority vote of
the nenbers of suid Comaittee ehell bs vontrolling upon
any question which many be voted upon by i Ixecuilve
Commlttes; provided, however, ths minority menber shell
heve the right to anpeal such questlion to the vote of
the Jperstors Committes provided notice of such appeal
ls given to the Chalrman immedistely following the vote
wpon any duestlon 2nd in suoh event the Cholrman ehall
czll & maeting of the Cpsrators Comnlitsa s8 s00n 48
praotloal thereafter to considser such questlon and
the aotlon taken by the Operatora Jommlttos voting as
provided in Teotion 1 hereof shsll be finsl and controlling.

ARTICLE VI,

Cdeetlion 1 AMudDULTUD These rulee and regula-
tlona mey te emended by & majority vote of the Cperstors
Committee =t any snnuel meeting or »t any rasuler ovr
speoiel meeting duly orxlled pnd held «s hereln orovided,
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