CASE 742: R. Olsen OiL Company applica-

' %Ion for unorthodox gas proration unit,
{ Blinebry Gas Pool

e
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i BEFORE THE OIL CONSYHVATION COMMISSION
OF THE STATE COF NEW MEXICO

i IN THE MATTER OF THE HEARING

CALLED BY THZ OIL CONSYRVATION COM-

i MISSION OF THE STATE OF NEW MEXICO

i FOR THE PURPOSE OF CONSIDERING CASE NO. 742
s ORDER NO. R-505
: THE APPLICATION OF R. OLSEN OIL CCMPANY

[ FOR AN ORDER GRANTING APPROVAL OF AN EX-

|| CEPTION PURSUANT TO RULE 7(A) OF ORDER NO. R-372-A

. IN ESTABLISHMENT OF AN UNORTHODOX GAS PRORATION

! UNIT OF 160 CONTIGUOUS ACRES CONSISTING OF

NW/4 SW/h, SW/L W/4, N/2 NW/4 OF SECTION 25,

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM, LEA

COUNTY, NEW MEXICO, IN THE BLINEBRY GAS POOL.

ORDER OF THE COMMISSION

BY THE CQMISSION:

This cause cams on for hearing at 9 ofclock a.m. on June 24, 1954,
at Santa Fa, New Mexico, before the 0Oil Conservation Cormission of New
Mexico, hereinafter referre&4}o as the “"Commission.®

NOW, on this /225 —3ay of August, 1954, the Commission, a quorum
being present, having considered the testimony presented at said hearing, and
being fully advised in the premises,

FINDSs

(1) Thatdue notice of the time and place of hearing and the purpose
thereof having been given as required by law, the Commission has jurisdiction
of this case and the subject matter thereof. '

(2) That pursuant to provisions of Ruls 7(a) of Order No. R-372-A,
the Commission has power and authority to permit the formation of a gas proration
unit consisting of other than a legal quarter section after notice and hearing
by the Commission.

(3) That applicant, R. Olsen Oil Company, is the owner of an oil
ard gas lease in Lea County, New Mexico, the land consisting of other than
a legal quarter section, and described as follows, to-wit:

Township 22 South, Range 37 Bast, NNMFM
- "NW/4 SW/4, SW/4 /L, N/2 WAJL of
Section 25

| containing 160 acres, more or less.

(4) That applicant, R. Olsen Oil Company, has a producing well on the
 aforesaid lease known as Drinkard No. 1, located 330 feet from the north line
- ard 1650 feet from the west line of Section 25, Township 22 South, Range 37

5. (5) That the aforesaid well was completed and in production prior to

' January 1, 1954, the effective date of Order No. R-372-A, and is located
within the limits of the pool heretofore delineated and designated as the
Blinebry Gas Pool.

(6) That it is impractical to pool applicant!s said lease with
adjoining acreage in the W/2 of Section 25, Township 22 South, Range 37 East,
KMPM, and that the owners of adjoining acreage in said quarter sections have not
objocted to the formation of the proposed proration unit of 160 acres, but
have expressly consented thersto.
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(7) That unless a proration unit consisting of applicant's
aforesaid acreage 1is permitted, applicant will be deprived of the opportunity
to recover ids just and squitable share of the natural gas in the Blinebry
Gas Pool.

(8) That creation of a proration unit consisting of the aforesaid
acreage will not cause but will prevent waste and will protect correlative
rights.

IT IS THEREFORE CRDERED:

(1) That the application of R. Olsen Oil Company for approval
of an unorthodox proration unit consisting of the following described acreaget

Township 22 South, Range 37 East, MMPM
NW/4 SW/4, SW/L WW/h, N/2 NW/Z of
Section 25

be, and the same hereby is approved, and a proration unit consisting of the afq
said acreage is hereby created.

(2) That applicant's well, Drinkard No. 1, located in the NE/4 NW/4
of Section 25, Township 22 3outh, Range 37 East, NMPM, shall be granted an
allowable from January 1, 1954, in: the proportion that the above-described
160-acre unit hears to the standard or orthodox proration unit for said pool,
all uwntil further oxrder of the Commission.

DONE at Santa Fe, New llexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIT, CONSERVATION COMMISSION

4

Edwin L. Mechem, Chairman

E¢ O. er, llember

SEAL , W. B. Yacey, ﬂezaer and Secretary

fre -




OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO
SANTA FE, NEW MEXICO

Re: 1IN THE MATTER OF APPLICATION
OF R. OLSEN OIL COMPANY FOR AN
UNORTHODOX GAS UNIT EMBRACING
160 CONTIGUOUS ACRES IN THE
BLINEBRY GAS POOL, LEA COUNTY,
NEW MEXICO.

Gentlemen:

Comes now the R. OLSEN OIL COMPANY hereby petitioning
the New Mexico 011 Conservation Commission for approval of
an unorthodox gas proration unit lying wholly within the
limits of the Blinebry Gas Pool, namely N/2 NW/4, Sw/4 NW/u
and NW/L4 SW/k of Section 25, Township 22 South, ﬁange 37
Fast, . N. P. M., Lea Coun%y, New Mexico, and in support
thereof does state:

1. That the petitioner is the owner of all oil and gas
leases on the 320 acres confined by the boundaries of the
W/2 of Section 25, Township 22 South, Range 37 Bast, N. M. P.M.

2. That the petitioner's Drinkard Well No., 1 is located
330 feet South of the North-and 1650 feet Bast of West boundry
of the section, and is completed within the vertical limits
of the Blinebry Gas Pool as defined by the New Mexico 0il
Conservation Commission,

3. That the royalty owners of the 160 acre unorthodox
unit herein applied for are not the same as the ovmners of {he
rovalty of the remaining 160 acres in the W/2 of subject
section,

h.‘ That the petitioners lease is capable of producing by
virtue of 1ts past production and the fact it is offset by gas
wells producing gas from the Blinebry pool.

5. That a plat showing the above described lands and all
offset properties indicating well locations and lease owner-
ship to the hest of our knowledge is hereto attached.

Wheérefore, the petitioner requests that in the interest of
conservation and protection of correlative rights, the Com-
mission grant an exemption to Rule 7 (a) of order k-372-A, as
provided therein, by which the netlt*oner may operate the abhove
described lands as a single unit.

Respectfully submitted,

OLSE? IL COMPANY
UMMINGS ;

AARON CUMM
Gas Engineer
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R. OLSEN, PresienT

R. OLSEN O0OIL. COMPANY

AABE e/ [/ /oY
TRIAMG ALK/ /8VPY Y/ AVRLAL
Box 625, Jal, New Mexico

June 2, 1954

Mr. R, R. Spurrier, Secretary & Director
New Mexico 011l Conservation Commission
P. 0. Box 871

Sante Fe, New Mexico

Dear Sir:

As per the request, by telephone, of your office,
we are forwarding two (2) extra copies of our recent
application for approval of two (2) unorthodox gas
proration units for our Sims Well No. 1 and our Drink-
ard Well No, 1.

If additional information is required prior to the
hearing, please notify me.

Yours very truly,
R. OLSEN OIL COMPANY

Fieo Loty

AARON CUMMINGS
Gas Engineer

AC:mp
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Box 625, Jal, New Mexico
May 28, 1954

New Mexico 01l Conservation Commisazion
P. 0.30!8
S8ante Fe, New Mexico

Dear 84rs

Mr, R, R, Sggrrier, Secretary & Director
71

Attached are applications for approval of two umorthodex
gas proration units embracing 160 acres, esach in the Blinebry
gas pool, Both units are in the W/2 of Section 25, Township
22 South, Range 37 Fast. Under existing gas ora%ioning
rules, Sims Well No. 1 is granted a kO acre allowable out of
160 acre lease, and Drinkard Well No, 1 is granted an allow-
adble based on 120 acres of 160 acre lease, Both wells are
groduning on adjoining 40 acre tracts from the same-pay zone.

ince royalty ownership under the two 160 acre leases is
different, royalty owners of Sims Well No, 1 receive only 1/3
the income that royalty owners of Drinkard Well No. 1 receive,

Due to this unfavorable econdition, and because an inequity
exists, the R, Olsen 011 Ccugany respectfully requests the
Rev Mexico 01l Conservation Commission to grant a special
hearing for this case, In order to protsct correlative rights
and to grant interested royalty owners their just and equit-
able share of revenue from the sudbject property, it s also
requested the commission grant an order approving the two
unorthordox gas proration units,

Regpectfully submitted,

R. i:j:i/;;L COMPANY
é’ é&m«ufw?a

AARON CUMMINGS
Gas Engineer

AC/mp




VILTIZIRG AGRENGEZ

WHEHEAS, the wndersigned, hereinmafter called Royalty Owaers, are
the owmers of undivided minsral imterests in and under the follewing deseridet
land, to-wit)

The Northsast juarter of the Northwest  marter {(I&/4
Mi/h) of Sestien 25, Towmship 22 South, Ramge 37 Lass,

Lea County, Kew Mexice, containing 40 scres, more or
less, ‘

- said trect being subject to oll and gas lesse now on record in lLee Coumty, Mew

Kexiceo; And,
+#H:REAS, the umdersigned sre the owners of undivided ainersl inter-
esis in and under the follewdng dessribed land, to-wit}
The West Half of ithe Rorthwest . marter and the
Northwest (warter of the Southwest [uarter{®/i
54/4) of Section 25, Towmship 22 South, Raage 37
East, lea County, Rew Mexico, centaining 120
‘m' nare oOr 1‘."
sald tract being subject to oil and zas lease nov on rscord in les Couaty, Rew
Haxieo,
NOW, THcRAPORE, for a valuable consideration, the receipt of wiried
is heredy acimovliedged, and in order to sccemplish the censervatiem of gas and

tomtnn-iemutbnummw, the undersigned agree

that the abeve described trasts and the oil and gas leases thereon, abeve referr-

od to, ineefar as the gas and gas righte therein and thereunder sre concerned,
and insofar as the Blinebry Pay, which is approximately betweem 5400 feet to 5600
foet, more or less, ani all the several interests of the Reyalty Owmers in
and to the gas and gas rights in, to and under the said lands are heredy consoli-
dated, poeled, mni unitised for the purpose of coafining the develonsent of said

tracts to the 4rilling of ome zas well to the Blimebry section, above referred to,

in order t5 oMeain the maxisum allowmble allocated to a 160 acre drilling uait,




All royalties acoeruing frosx said above described preperties, with

respest to the gas and gas rights in and under aferesaid unitised trests, shall

be treated as an entirety and paid to the Royalty Uwmers as their interests
alull/bur, and in proeportion that eash Royalty Owner's interest ia the minerals
under said treste bearg to the entire mineral interest uader the wnitised tracts,

above describded.

Except ss hereim modified, the terms and previeions of the oil and

gas leases, above referred to, shell Be and remain in full force and effect,

and this agreement shall apply to all extensions and renewals of said o3l and

g8s leases, it being specificslly provided that this agreement shall eperate on

the Blinebry pay alone, as aforsald, and shall not relieve the leasess of any

covenants, express or implied, concerning any other psys under the aforesaid

unitized tracts.

It is further agreed and understood that thp R. Olsen Oil Cempany

shall pay to the Royalty Owners, in addition to the regular 1/8th royalty, an
additional 1/1léth override of oil and gas recovered from the Didnobry-par-asne,

ducribod in this agreemeat.

The terms, covenants and provisioas hereof shall extend to and be

binding upon the perties herete, their heirs, successors and assigas.

-t
EXECUTED thie __’f___ day eof

Attest:

kcfctu-y \

R
:’/ o - 7 A,m
Amanda ¥, Sime
“Royalty Owneis®

R. OLSEN OIL COMPANT




STATE OF NiwW MEXICO )
COMPTT Of Lik T

On this _____ day of » 1952, before me por-
senally appeared ALLEN W. DRINKARD, VIVIAN B, ORINKARD, AND AMAKOA K. SINS,
to me known te bs the pereons described in and whe executed the foregoimg
insturment, snd gokuenledged they executed the same as their free act amd

deed,

IR WITEESS <HSREQF, I have herounte set ay hand and affixed ny
official seal the day amd year last abeve writtea.

* R eaan

SYATE OF OKLABONA )
cmﬁr:woxum; =

On this ________ the day of s 1952 befors m
persomslly appearod E. GL3EN, to ws knowm whe, being first duly swerm, did
say that he is the President of the R, Olsen Oil Compeny aud that the seal
affixed to the seld insturment is the corporate seal of said cerperstiom an:
that said instruseat was signed and sealed in behalf of the said cerporstica
Yy swtherity of its Deard of Uirectess aad said R. Olsen acknewledged the said
instrument 40 be the fres ast and deed of said eerporeiion.

VITHESS ay band and official sesl the doy amd year isst abeve

writben,

- Ny Coambission Expives: ~ Betary Pubile




