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BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New M’exico
Special Hearing

July 7, 1954

IN THE MATTER OF:

THE APPLICATION OF CONTINENTAL
OIL COMPANY FOR APPROVAL OF A
UNIT AGREEMENT.

Applicant, in the above-styled cause, seeks an order approving the
development and operation of the West Anderson Ranch Unit embracing
5,344. 34 acres of land; more or less, in Lea, Eddy and Chaves Counties,
New Mexico, as described:

NEW MEXICO PRINCIPAL MERIDIAN

Twp. 15 South, Rge. 31 East,
Chaves County, New Mexico
All of Section 33;

S/2 and W/2 NW/4 of Section 34

Twp. 16 South, Rge. 31 East,
Eddy County, . New Mexico

All of Section \l.;\

Lots 1, 5, 6, 7,08, 9, 10, 11,
12, 13, 14, 15, 16, and S/2 of
Section 2;

Lots 8, 9, 16, and E/2 SE/4 of

Section 3

Twp. 16 South, Rge. 32 East
Lea County, New Mexico

Lots 5 thru 16, incl., and

S/2 of Section 5;

All of Section 6;

Lot 1, NE/4 NW/4 and NE 74 of
Section 7;

N/2 of Section 8

BEFORE:

E. S. Walker, Commissioner of Public Lands
R. R. Spurrier, Secretary, Oil Conservation Commission




SPECIAL HEARING OIL CONSERVATION COMMISSION July 7, 1954
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TRANSCRIPT OF PROCEEDINGS

(Notice of Publication read)

MR, SPURRIER: This relates tothe West Anderson Ranch Unit
Agreement. Does anyone have testimony in Case 743? Mr. Bratton,

MR, BRATTON: I would .like to make a brief statement to open
the proceedings. This is in connection with the application of Continental
Oil Company for approval of the West Anderson Ranch Unit Agreement em-
bracing some 5,344 acres of land in Townships 15 and 16 South, Ranges 31
and 32 East, Chaves, Eddy and Lea Counties, New Mexico. The Unit
Agreement is in the form which has heretofore been presented in connection
with the Anderson Ranch Unit Agreement with the exception that a Segregation
Clause has been worked out in connection with the Unit with the Attorney for
the Land Commissioner, and has been inserted in the Unit Agreement.

We have two witnesses which we would like to present to the Com-

mission today and I will ask that Mr. Swenumson and Mr. Hall be sworn in.

GLEN SWENUMSON

having been first duly sworn, testified as follows:

DIRECT EXAMINATION

BY: Mr. Bratton:
Q. Will you state your name?
A, Glen Swenumson.
Q. Where do you live?
A. Roswell, New Mexico

-1-




By whom are you employed ?

By Continental Oil Company.

In what capacity?

I am Division Geophysicist for Continental.
Where did you go to school?

Ohio Western.

What type of degree do you have?

Civil Engineering.

What type of work do youdo?

Geophysical work for Continental.

How long ?

A little more than six years.

What area does your division cover?
Roughly the southern half of the State of New Mexico

That would include Chaves, Eddy and l.ea Counties ?

> o » o » 0 » 0 » D0 » D » D > D

Yes, sir.

©

And as such you were in charge of all geophysical exploration

work for Continental Oil Company in that area?
A, That's right.
({EXHIBIT I marked for identification)
Q. I hand you what has been marked Exhibit I and ask you to identify
it?

A, This is a geological and geophysical summary which Mr. Galny

and I prepared.




Who is he?
He is Division Geologist for Continental.

Does this report represent your findings ?

> 0 > 0

That's right.

Q. There is attached to Exhibit I, a plat - I would like for ydu
to explain what that is?

A. That plat shows the location of the Anderson Ranch Unit,
wﬁich is now a producing field.

Q. And it shows the Anderson Ranch Unit?

A, From center to center about five miles wide.

Q. Has Continental Oil Company done geophysical exploration

work in the area proposed by West Anderson Ranch Unit?

A. Yes, sir.

Q. When?

A, That was in 1950 and 1951.

Q. Approximatzly what period of time did it take?
A, I would say about fourteen months, all tolled.

Q. At the same time you were doing the exploration work which
led to the formation of the Anderson Ranch Unit?

A, That's right.

Q. At considerable expense?

A. That's right.

Q. There is attached to this Exhibit I, a Contour Map which is

Exhibit "A'" - Would you explain what that is ?
-3-




This is the result of the work which was done in thig area?

That's right.

O > b »

done ?

A, That's right,
Q.

What does it disclose - a structure similar to that which -

similar to the Anderson Ranch Unit,

A Yes, similar but different in 81zZe - the geophysical data was
identical,
Q. But you might say jt discloses what you have encountered ?
A Yes
Q.

And you might anticipate Devonian

the same depth ?
A, Yes.

Q. Mr, Swenumson, are you familizr with all the terms of the

West Anderson Ranch Unit ?

A. Yes, sir,

Q.

the terms of the unit agreement promote conservation, prevent waste and

protect correlative rights ?

A, Yes, it will,

MR, SPURRIER; Any other questions of the witness?  If not he may
be excused. Exhibit ] hag

been offered in evidence,
it will be admitted

Any objection. If not
-4-




W. R. HALL

having first been duly sworn, testified as follows:

By: Mr. Bratton:

> 0 » 0 » 0O » D » P > D

o

Agreement?
A.
Q.
A.

Q.

Will you state your name?

W. R. Hall.

Where do you live ?

Roswell, New Mexico.

What is your work ?

Division Land Superintendent for Continental Oil Company.
What area does that include ?

Approximately the southern half of the State of New Mexico.
Including Chaves, Eddy and Lea Counties?

Yes, sir.

How long have you worked for Continental ?

Twénty—four years.

Have you been in charge of the West Anderson Ranch Unit

Yes, sir.

Including the preparation of Exhibits A & B, attached thereto?

Yes, sir.

Are the lands in the West Anderson Ranch Unit Agreement -

what type of lands - are they state, federal or ---

A.

The entire 5344, 34 acres is state with the exception of one

federal 40 acre tract.




Q.
A,

Q.

That would make it letter than 99% state acreage?
Yes, sir.

In connection with the West Anderson Unit Agreement, how

many different lease owners are there?

A,

© » D > P » D

owners ?

A.

Q.

A.

Q.

A,

Q.

missioner?

A.

Q.

Thirteen, excluding the federal 40-acre tract.

What percentage, by acreage, have you obtained signatures on?
Slightly over 87%.

Is there substantial joinder provision in the Agreement?

Yes, sir.

Have you been refused by anybody?

No, sir.

Has it just been a matter of not being able to contact the various

It has been that exactly.
And you anticipate that you will have a larger percentage?
Yes, sir, we do.

Is the Unit Form - the form of the Unit Agreement the same as

was used in the Anderson Ranch Unit ?

Yes, sir, with the exception of the Segregation Clause.

Which you had worked out with the Attorney for the Land Com-~

Yes, sir.
Is it a full participating Unit?

-6~




A. Yes, sir.
Q. What will it drill?

A, It calls for a Devonian at 13, 500' to be commenced within

thirty days from the approval of the Unit Agreement.

Q. At what cost?

A, $300,000.00 for a producer.

Q. What will your drilling production --when will your drilling
work start?

A. We expect to spud the test today.

Q. You are the Unit operator ?

A. Continental is.
Q. You are familiar with the terms of the West Anderson Ranch
Unit ?
‘ A. Yes, sir, I am.
‘ Q. If production is obtained in the area, will the West Anderson

Ranch Unit Agreement promote conservation, prevent waste and protect
correlative rights?

A. Yes, sir, I think it will,

MR, BRATTON: I have no further questions.

MR, SPURRIER: Anybody else have a question?

MR. BRATTON: I would like to ask Mr. Swenumson another question?

MR, SPURRIER: Go ahead.

MR. BRATTON: Mr. Swenumson, does the proposed unit area cover
all of the structures as disclosed by your geophysical exploration?

~7-




MR. SWENUMSON: Yes, it does.

MR. SPURRIER: Does anyone else have anything further in the case?

If not we will take the case under advisement and the meeting is adjourned.

e e o e s s ol e e e o ok e e e ke ofe o e e ode ok e
I, VIRGINIA M. CHAVEZ, do hereby certify that the foregoing and
attached transcript of proceedings was taken by me on July 7, 1954, that
the same is a true and correct record, to the best of my knowledge, skill

and ability.

Ui i P e

v 2




‘\Y{})

1CONOCO]

A A T A T
GALTAERICE 0ee v

LT LR
I SPRON B

CONTINENTAL OIL COMPANY

PETROLEUM BUILDING

ROSWELL., NEW MEXICO é ; ,
R. L. ADAMS 3 ”Q_...-!
o

DivisioN BUPERINYENDENT
9r PRODUCTION July 3 b4 19 56 s
New MEx1co DIvISION
[

New Mexico 0il Conservation Commission
Box 871
Santa Fe, New Mexico
Gentlemen:

In a letter dated July 18, 1956, addressed to our
Mr. T. M. Cady, Regional Land Superintendent at Fort Worth,
Texas, Mr. E. S. Walker, Commissioner of Public Lands,
requested that certain information concerning the West Anderson
Ranch Unit be furnished to your office in connection with our
rejuest for an extension of the West Anderson Ranch Unit. Mr.
Walker's letter has been referred to this office for further
handling and we include the information he suggested be furnished
you in the following paragraphs.

The West Anderson Ranch Unit No. 1 was spudded July
7, 1954, and reached total depth of 14,015 feet on December
1%, 1954, Seven-inch casing was set at 12,609 feet and the
well was completed through perforations from 12,512 feet to
12,530 feet and from 12,542 to 12,550 feet. In order to obtain
production data over snd atove the back vrressure tests teken

on completion, permission was obtained from the New Mexico 0il

‘Conservation Commission to produce the well for a 30-day periocd

PI ONEERING I N P ETROLEUM PROGRESS S 1 N CE I 8 75




New Mexico 0i1l Conservation Commission

Page 2

from January 26th to February 26, 195%, During this test
reriod, the well produced 25,500 MCF gas and 4,261 barrels
distillate. The bottomhole pressure declined from 54352
pounds per square inch to 3,867 vounds Per square inch, The

well has been shut in since February 26, 1955,

into the Anderson Ranch Field to bpurchase the residue from the
Anderson Ranch Field gssoline plant. We are now negotiating a
contract with the Southern Union Gas Company to sell gas from
the West Anderson Ranch Unit No, 1 through ¢ pipeline from this
well to their 1line into the Anderson Ranch Fielq.
If additional information is desired, please advise,
Yours very truly,

R. L. Adams
Division Superintendent

,«.4{277Ffv1/

[
575. A. Moore
Division Engineer
Alternate
JAM:BC

Copies to:

Mr, E. S. Walker
Comm, of Public Lands
Santa Fe, New Mexico

Mr. John A, Anderson

Regional 0il angd Gas Supervisor
U. S. G. S,

P. 0, Box 6721

Roswell, New Mexico
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August 9, 1956
In reply refer to:
Unit Division

Continental Of1 Company
1710 Falr Building
Fort Worth, Texas

Re: VWest Anderson Ranch Unit
Agreenént -
Chaves and Lea Counties,
New Mexico

Attentlont Mr. T. M. Cady
Regional Land Superintendent
Southwestern Region

Gentlemeni -

Ve have taken your request, dated August 3,
1956, for a one year extension of the West Anderson
Rench Unit, under advisement, and we do hereby
grant you a one year extension from July 7, 1956,
to July 7, 1957.

This extension Is granted in order to give
you ample time in which to produce your West Ander-
son YWell No. 1, which was completed in Jsnuary or
February, 1955, and to determine if it i{s capable
of producing in paying quentities in sccordance
with the terms of the VWest Anderson Ranch Unit

Agreement,

Very truly yours,

E. S. WALKER

Conmmissfoner of Public Lands
MMR/m

cct OCC-Santa Fe




June 18, 1956

In reply refer to:
Unlt Division

Continentsal Ol1 Company
1710 Fair Ruilding
Fort “orth, Texes

Rz: ‘\est Anderson Ranch
Unlt Agreement

Attention: Mr. T. M. Cady
Regional Land Superintendent
Southwestern Region

Gzantlemen:

This i3 in reply to your letter of June 13, 1956,
in regard to the extension of the Vest Anderson Vanch
Unit¢, '

Your reasons for extending this Unit scound falr
and reasonelle, hewever, apparently the New Mexico Dil
Conservation Cermissicn have no knowledze of ycur
desire to bufld thls pipeline nor do they have any-
report on the present stetus of this well and what work
has been done on {t since its completion in January,

1956,

Therefore, we fcel the New Mexico 0f1 Conservation
Conmlssion should be consulted so they may determine
the status of this wel{! so they may also concur on the
extension of this Unit,

Vary trulv yours,

E, S, YALKAR
Commissioner of Public Lands

M¥R/m

cct CCC-Santa Fe
USGS=Roswell {res O acres)



In reply refsr to:
Unit Division

Continental €11 Company
1710 Fair Building
Fort Worth, Texas

Attention: Mr, T. M. Cady

Gulf Ofl Corporation
901 Fair Buflding
Fort YWorth, Texas

Amerads Petroleum Corporcstion
P. O, Box 20Cil

Tulss, Oltlahoma

Texas Pacific Coal & 0Oil Co.

Fort Worth Hational Bank Bldg.
Fort Worth, Texas :

The Vickers Petroleum Co., Inc,
P. O. Box 2240
Wichita, Xansas

Re:

Gentlemen:

September 16, 1957

The British American Qil Producing Co,

P. O. Box 749
Dallas, Texas

Magnolia Petroleum Co.
P, O, Box Q00
Dellas, Texas

The Texas Company
P. ©. Box 1720
Fort Yerth, Texzs

Phiilipe Petrolzum Zorp.
Bartlesville, Cklaiocuz

Tidewater associatad 011 Co.
P. ©. Box T31

Tulsa, Oklahoma

Skelly Oil Co.

P. 0. Box 15650

Tulsa, Oklahoma

West Anderson Ranch Unit Agreement -
Chaves and lLea Countlies, New Mexico

In regard to your wire of September 13, 1957, requesting us to
terminate West Anderson Ranch Unit effective as of Ssptzaber 15, 1957,
and also advising us that all non-operators had been notified and no
objections had been recelved: -

In view of the fact that September 15 falls on Sunday, we ir2 '
terminating West Anderson Ranch Unit effective September 16, 1357, and
are posting all records accordingly.




cce

West Anderson Ranch Unit

Ye wish to thank you for your prompt action on ihis unit,

Very truly yours,

MURRAY E, MORGAN
Commissioner of Public Lands

By: Ted Bilberry, Supervisor
Oil and Gas Department

OCC~Santa Fe
Mr. R. L. Adams
825 Petroleum Bldg.-Roswell, N. Mex,
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PEFORE THE OLL COHNSERVATICK COLIISSION
OF THE STATE Ol iU MEXICO

IN 1HE NATTER OF THI HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF HEW [EXICO IFOR
THE PURPOSE OF COMSIDERING:
CASE No. 743 3
THE APPLICATION OF CONTIHENTAL
OIL COMPANY FOR APPROVAL OF THE ORDER 10X & &
WEST ANDERSON RANCH UNIT AGREENENT
EMBRACING 5,344.34 ACRES OF LAND,
FMORE OR LESS, IM CHAVES, EDDY AiD
LEA COUNTIES, NEW MEXICO, WITHIN
TOUNSHIPS 15 AND 16 S., RANGES 31
AND 32 E., N.M.P.H.

ORDER OF THE CONMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9:00 o'clock A.IM. on the
7th day of July, 1854, at Santa Fe, Xew lexico, vefore the 0il Con-
servation Commission of MNew lexico, hereinafter referred to as the
"Commission,

7. .
NOW, on this _ ;7 day of July, 1954, the Commission, a quorum
being present, having considered said application and the evidence
introduced in support thereof, and being fully advised in the premises,

IFINDS:

(1) That due public notice having veen given as reguired by
law, the Commlssion has Jjurisdiction of this cause and the subject
matter thereof.

(2) That the proposed unit plan will in principle tend to
promote the conservation of 0il and gas and the prevention of waste.

IT TS THEREFORE ORDERED:

SECTION 1. That this order shall be known as the

WEST ANDERSON RANCH UNIT AGREENMENT ORDER

SECTION 2. (a) That the project herein reflerred to shall be
known as the llest Anderson Ranch Unit Agreement, and shall hereafter
be referred to as the “"Project’.

{o) Tnat the vlan by which the Project shall be
orerated shall be embraced in the form of a unit agreement for the
developnment and coperation of the Test Anderson Ranch Unit Area re-
ferred to in the Petiticner's petiticn and filed with sald vpetition.
and such vlan shall ve knorm as the West Anderson Rincn Unit igree-
ment Plan. '

SECTION 3. That the ‘iest Anderson Ranch Unlt Azreenent Plan

-

snall ve, and herchby is, approved in vrincinle as a DYOper conserva-




tion measure; provided, however, that notwitnstanding any of the
provisions contained in sald unit agreement, this anproval shall not
be considered as waiving or relinguishing in any maancr any right,
duties or obligations which are now, or may hereafter, be vested in
the tlew Mexico 0:1 Conservation Cormission by law relative to the
supervision and control of operatlons for cxploration and develop-
ment of any lands committed to said lest Anderson Ranch Unit Agree-
ment, or relative to the production of o0il or zas therefrom.

SECTION 4. (a) That the Unit Area shall be:

Nl MEXICO PRINCIPAL MERIDIAN

T. 15 8., R. 31 E., Chaves County, New lexico
Sec. 337 ALl
Sec. 3h: 8%, WINL

T. 16 S., R. 31 E., Eddy County, New Iexico
Sec. "1: A1l
Sec. 2: Lotz 1, 5, 6, 7, 8, 9, 10, 11, 12,
13, 14, 15, 16, S3
Sec, 3: ILots 8, 9, 16, EISEE
T. 16 S., R. 32 E., ILea County, New Mexico
Sec. ©: 1lLots 5, 6, 7, 8, G, 10, 11, 12, 13,
1k, 15, 16, S
Sec. 6: All
Sec. T: Lot 1, NEINWL:, NEE
Sec. 8: N

containing 5,344,384 acres, more or less.

. {(b) The unit area may be enlarged or contracted
as provided in said Plan.

SECTION 5. That the unit operator shall file with the Commis- .
sion an executed original or execuled counterpart of the VWest Anderson
Rancn Unit Agreement within 30 days after the effective date thereof.

SECTION 6. That any party ouning rights in the unitized sub-
stances who does not commit such rights to said unit agreement before
the effective date thereof may thereafter vecome a party thereto by
subscribing to such agreement or counterpart thereof, or by ratifying
the same. The unit operator shall file with the Commission within
30 days an original of any such countervart or ratification.

SECTION 7. That this order shall become effective upon approval
cf said unit agreement by the Commissioner of Public Lands of the
State of New Bdexico and shall terminate ipso facto upon the termina-
tion of said unlt agreement. The last unit operator shall immedi-
ately notify the Commissioner in writing of such termination.

DOME at Santa Fe, llew lexico, the day and year hereinabove
designated.

STATE OF MEV MEXICO
OIL CONSERVATION COMIMISSION

SEAL “Secretary

'l



New Mexico Oil Conservation Commisgion
Commissioner of Public Lands
Santa Fe, New llexico

Continental 0il Company, a cornoration, is the owner of certain
leases in the proposed West Anderson Ranch 'hnit area, as shown on Exhibit
"A", attached to the Application for Approval of West Anderson Ranch Unit
Agreement, The proposed unit is based primarily on the results of a
geophysical survey and no definite geological information of a structural
nature is available. The seismograph survey reveals a closed structure,
with a minimum of 240 feet of closure in all directions, The geopﬁysica;
structure 1s similar in relief to the Anderson Ranch structure, which lies
five (5) miles cast of the proposed unit., Contours as mapped on the
Devonian horizon by the geophysical survey are shown on encloged Exhibit WA",
This geophysical survey was the same survey which resuited in the discovery
of the Anderson Ranch Pool. An index map is attached hereto and made a part
hereof and for purposes of identification marked Exhibit 1, which shows the
position of the proposed unit in relation to nearby producing fields.

Production may be expected under conditions similar to that of
the Anderson Ranch Field and from equivalent geological units, Therefore,
the Devonian, which produces in the sbove mentioned field, is the primary
objective and should be encountered at a predicted depth of 13,300 feet.

4 13,500 foot Devonian test is contemplated contingent upon
the approval of the proposed subject unit.,

Development in the subject area tends to be retarded due to the
wide diversity of ownership and should development be undertaken by the
individual lessees, it would not be done in as orderly and scientific a
manner ag is desirable. The VWest Anderson Ranch area as outlined on
Exhibit "A"™ is a single anticlinal structure and is therefore, submitted
as a proposed unit in order to bring this diversified ownership together
so that development might be carried out in an orderly manner and in the
best interests of conservation,

Respectfully,

Go H. Galny
Division Geologist

-

G./g? Swenumson
NDivision Geophysicist




EXHIBIT 1

"PROPOSED
i WEST ANDERSON RANCH UNIT AREA

--LEGEND--

i | D ANDERSON RANCH UNIT
PROPOSED WEST ANDERSON RCH. U.

SCALE : 1"=8000'

ROSWELL DIVISION CONTINENTAL Ol COMPANY
ROSWELL, NEW MEXICO MAY 26, 1954
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HOTICK OF PUBLICATION
STATE OF KEW MEXICO
OJL C{NSERVATION COMMISSTI(N
SALTA FE ~ KEW MEXICO

The State of New lMexico by its il couomtun Commisesion heredy gives
notice pursuant to law and the Rules and Regulations of said Commission
promulgated thereunder of the following special public hearing $o be hald
at 9 o'clock a.n. on MY 7, 1954, in the offioce of e (1) Conservelion
Commission, Mabry Hall, State Capitol, Ssuta Fe, New lexico.

STATE OF REW MEXICO TO

All named parties and pereons
baving any right, titls, interest
or claim in ths following case,
and notioce to the publie.

CASE 7433

In the matter of e application of Continemtal
041 Company for approwal of & wmit agreement.

Applicant, in the above-styled sawse, sealts an order approving
the developmsnt and operation of the Westh Andsrecn Ramch Unit mbracing
Comtdes,

3.344.34 acres of land, wore or less, ia lea, Bddy and Chaves
Now Nexice, as described:

NEW MEXICO PRINCIPAL MERIDIAN

Twp. 15 South, Rge. 31 Zast,
Chaves C New Mexico

3
8/2 and M/2 Wi/4 of Section 34
Twp. 16 South, Rge. 71 Zash,
New Nextioo

:
ks 1, 5, 6, 7, 8, 9, 10, 11,
13.13;16,15 16, and 8/2 of

Section 2

ms,*;,u,umu/l.oz

Seotion 3

Twp. 16 South, Rge. 32 Bash,

Lea Co Now Mexico

3/2 of Sectim 'Sy

ﬁfnﬂm/g A
and HB/4 of

&oticn:

N/2 of Section 8

QIVEN undor the seal of the Hew Mexico 0il Congervation Comwiasion at
Santa Fe, MNew lexico, this 1Bth day of Juna, 1934,

STATE OF HEW MEXICO
OIL CONSERVATION COMMISSION

R« R. Spurrier,
Seoretary

SEAL




HOTICKR OF PUBLICATION
STATE OF NiW MEXICO

OIL CONSERVATION COMMISSICN
SBAKTA FB - NEW MEXICO

&% 9 o'olook a.m. on July 7, 1954, in the office of Whe (4l Conservel iom
Commdssion, Mabry Hall, Stete Capitol, Santa Ye, New lMexioo.

STATE OF NEW KEXICO T0Ot

All named parties and pereons
baving sy right, ‘itls, Anterest
or claim in the following case,
snd notice to the publis.

CASE 743:

In the matter of the application of Contimemtal
0l Company for approwal of a wait agresment.

5:344.34 sexes of land, more or less, in lea, Bidy -od Chaves Counties,
Now Hexice, as described:

ND4 MEIICO PRINCIPAL MARIDIAN

up.‘ism,na 31 Rast,

a/zuw/znltofmmu
""“""""&3.""’
lete 1, 5, 6, 7 C 9, 10, 11
n.n:xi. 75, 16, and 8/2 of
Section 2
mt,9,16,ums/&u
Seotion 3
MQum'm'nM’
Lea Co Now Mexioo

8/2 of % mens: "
Am%fm/&uuﬂ.oz
betia;

N/2 of Section 8

OIVEN under the seal or the New Mexico 011 Congervation Commlssion at

Santa Fe, How lexico, this 18th day of Juns, 1954.

STATE OF NEW MEXIDO
OIL CONSERVATION COMMISSION

R. R, W’r’
Secretary

SEAL
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BEFORE THE OQIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR THE
PURPOSE OF CONSIDERING:

CASE NO . // ,/ r

Vi
7

THE APPLICATION OF CONTINENTAL
QIL COMPANY POR APPROVAL OF THE
WEST ANDERSON RANCH UNIT AGREEMENT
EMBRACING 5,344.34 ACRES, MORE OR
LESS, CHAVRS, EDDY AKD LEA COUNTIES,
NEW MEXICO, WITHIN TOWNSHIPS 15 AND
16 8., RANGES 31 AND 32 E., N.M.P.M.

New Mexlico 01l Consérvation Commission
Santa Pe, New Mexico

Comes the undersigned, the Continental 01l Company, a corpora-
tion, with offices at Port Worth, Texas, and files herewith three
copies of the proposed Unit Agreement for the Development and Opera-
tion of the West Anderson Ranch Unit Area, Chaves, Eddy and lea Coun-
ties, New Mexico, and hereby makes application for the approval of
said Unit Agreement as provided by law, and in support thereof, shows:

1. That the proposed unit area covered by sald agreement em-
braces 5,344.34 acres, more or less, more particularly described as
follows:

NEW MEXICO PRINCIPAL MERIDIAN, NEW MEXICO

T, 15 8., R, 31 E., Chaves County, New Mexico
Sec. 35: All
S8ec. 34: sS&, winwi

T. 16 8., R. 31 E., Eddy County, New Mexico

c.
S8ec. 21 Lots 1,5,6,7,8,9,10,11,12,13,
14,15,15, 8 .
Sec. 3: Lots 8, 9 and 16, EASER

T. 16 8., R. 32 E., Lea County, New Mexico
ec. DOi 14,25?5_6: é%,9,15,11,1§,13,

1 : Sec., ©: All

E Sec. g: Lot 1, NE:NWA, NE

i Sec. : N}

2. That the lands enbraced within the proposed unit area

are all State lands except 40 acres, which is Federal land.

3. That applicant is informed and believes, and upon such
information and bellef, states: That the proposed unit area covers

a substantial part of all of the geological features involved, and



in the event of the discovery of oll or gas thereon, that sald unit

agreement will permit the producing area to bs developed and oper-
ated 1i: the interest of conservation and the prevention of waste
of the unitized substances.

4. That the Continental 0il Company is designated as unit
operator in sald unit agreement, and as such is given authority
under the terms thereof to ocarry on all operations necessary for the
dovelépment and operation of the unit area for oil and gas, subject
to all applicable laws and regulations. That said unit agreement
provides for the commencement of a test well for oil and gas upon
some part of the lands embraced in the unit area within six months
of the effective date of sald unit agreement and for the drilling
thereof with due diligence, to a depth sufficilent to teat the Devonian
formation or to such a depth as unitized substances shall be dls-
covered in paying quantities if at a lesser depth; provided, however,
operator is not required in any event to drill said well to a depth
in excess of 13,500 feet.

5. That said unit agreement is in substantially the sane
form as unit agreements heretofore approved by the Commissioner of
Public Lands of the State of New Mexico and by the New Mexico 0il
Conservation Commission, and it is believed that in the event oil or
gas in paying quantities is discovered on the lands within the uni¢
area, that the field or area can be developed more economically and
efflciently under the terms of said agreement, to the end that the
maximum recovery wlill be obteined, and that said unit agreement is
in the interest of the conservation of oil and gas and the prevention
of waste as contemplated by the New Mexico 01l Conservation Conmission
statutes,

%, 'That application is being made for the approval of said
unit agreement by the Commissioner of Publle Lands of the State of
New Mexico.

7. That upon an order being entered by the New Mexico 01l

Conservation Commission approving sald unit agreement and after

I,




approval thereof by the Commisaioner of Public Lands of the State
of New Mexico, an approved copy thereof will be filed with the
New Mexico 01l Conservation Commission.

WHEREFORE, the undersigned applicant reapgotfully requests
that a public hearing be held on the matter of the approval of said
unit agreement and that upon said hearing, said unit agreement be
approved by the New Mexico 01l Conservation Commission as being

in the interest of conservation and prevention of waste.
DATED this the [ﬁ ,{ﬁ day of June, 1954,

Respectfully submitted,
CONTINENTAL OIL COMPANY

Dl AL
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Roswell, New Mexico
August 16, 1954

REGISTERED MAIL

Mr, W. B, Macey, Secretary and Director
011 Conservation Commission
Santa Fe, New lMexico

Dear Mr, lacey:

Attached please find Unit Agreement for the develop-
ment and opesration of the West Anderson Rar ch Unit, Chaves, Eddy

and Lea Counties, New Mexico, which has been executed by Phillips

Petroleum Company, Tide Water Associated 01l Compeny and Skelly

1 ‘ :
} : 0il Company committing their respective rights to the West Anderson

! ing agreement covering this unilt.

IR

the agreement on its apvroval date of July 7, 1954 and those

Ranch Unit., All of these companles have also executed the operat-

The subscribing to this Unit Agreement by the above

namred companies is in addition to those having already executed
&

urnished you with my letter dated July 21, 1954, To date the

working interest owners of 99.2),507 of the West Anderson Ranch

mit have executed the agreement, This represents all of the State

of Few lexico acreage in the unit with the excevtion of the

Alester Miel comvany U0 acres, This ceompany has been extended an

invitation to join the wnmit and in fact, I visited with the

PIL ONEERINGSG I N PETROLEUM P RO GRESS S i

A
9]
m

cAlester

1 8 7 5




Fre W, B, lacey
Page 2
officials in liagnolia, Arkansas in attempting to obtain its execution
of the agreement but to date IlicAlester has declined to jJoin and it
apparently does not propose to do so,
Also attached please find Consent and Ratification
to t he West Anderson Ranch Unit Agreement executed by Ernest A,
Hanson and wife, Beulah I, Hanson, Olen Featherstone and wife, lMartha
Featherstone, Barny Cockburn and wife, lMaggie Suetta Cockburn, Roy
Hawley and wife, Eloise Hawley, William Spurck and wife, Vada Spurck,
and George M. Gardner and wife, Blanche l, Gardner, These instruments
represent all of the overriding royalty retained under any tract
located in the West Anderson Ranch Unit with the exception of the
Allie 1, Lee estate 40 acres and t he assignment into Continental
covering this tract contains a stipulation that Continental would
have the power to comnitt said land to a Unit Agreement, This
assignment has been filed with the Commissioner of Public Lands,
Santa Fe, HNew lexico,
The identical material as enclosed herewith is also
being furnished Mr. B, S, Waiker, Comnissioner of Public Lands,
Santa Fe, New Hexico,
Should additional material be needed in connection
with this Unit Agreement, it is kindly requested we be so advised,
Yours very truly,
e
We Re ilall 7
Land Superintendent
Roswell Division

WRY- SL
Att




CONTINENTAL OIL COMPANY

Box 749 x0T
Roswell, New Mexico!~  :II
July 21, 1954 3 -
_ o
REGISTERED MAIL =&
o
Mr, W, B. Macey . Q
Secretary and Director &3
01l Conservation Commission
Santa Fe, New Mexico
Dear Mr. Macey: RE: West Anderson Ranch Unit

Agreement -~ Chaves, Eddy
and Lea Counties, New lMexico

Reference is made to the captioned Unit Agreement, which
was approved by the 0il Conservation Commission on July 7, 195l4.

In this connection, we attach Unit Agreement for the
Development and Operation of the West Anderson Ranch Unlit, Chaves,
Eddy and Lea Counties, New Mexico, which has been executed by
Amerada Petroleum Corporation, The Vickers Petroleum Company, Inc,,
The British American 0il Producing Company, iMagnolia Petroleum
Company and The Texas Company cormmitting their respective rights
to the West Anderson Ranch Unit. All of these c¢ompanles havs
also executed the Operating Agreement covering this Unit,

The subscribing to this Unit Agreement by the above-
mentioned companies is in addition to those having already executed
the Agreement on its approval date of July 7, 1954, namely Gulf
0il Corporation, Sinclair 0il and Gas Company, Texas Pacific Coal
and 011l Company and Continental 0il Company. A Unit Agresment
with the last four signatures thereson was passed to your office
Immediately following approval of the Unit by the 011l Conserva-

tlion Cormission,

Our efforts are being directed at obtaining execution
of this Unit Agreement by Tide Water Associated 0il Company,
Skelly 011 Company, Phillips Petroleum Company and McAlester Fusl
Company, and you will be advised further in this connection,



o~ iR

Mr, W, B. Macey
Page 2

_ An identical copy of this Unit Agreement is also being
furnished Mr, E, S, Walker, Commissioner of Public Lands, Santa
Fe, New Mexico,

Yours very truly,

w. R. Hall 4
Land Supserintendent
Roswell Division

WRH~BLS

“Attach 1

Carbon copy to:

Mr., Howard C, Bratton
Hervey, Dow and Hinklse
First National Bank Bldg.
Roswsell, New Mexico
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STATE LAND OFFICE
WNIT AGREEMENT o lon ’
FOR THE DEVELOPMENT AND OPERATION OF The ' 19 02’5y
WEST ANDERSON RANCH WNIT SANTAFE, Ny

CHAVES, EDDY AND LEA COUNTIES, NEW MEXICO

THIS AGREEMENT, entered into as of the 22nd day of June, 1954, by
and between the parties subscribing, ratifying or consenting hereto, and
herein referred to as the "parties hereto",

WITNESSETH :

WHEREAS, the parties hereto are the owners of working, royalty or
other o0il or gas interests in the unit area subject to this agreement; and

WHEREAS, the Commissioner of Public Lands of the State of New iexico
is authorized by an Act of the Legislature {Sec. 3, Chap. 88, Laws 1943) as
amended by Sec. 1 of Chapter 162, Laws of 1951, to consent to and approve the
development or operation of State lands under agreements made by lessees of
State land jointly or severally with other lessees where such agreements
provide for the unit operation or development of part of or all of any cil
or gas pool, field or area; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico
is authorized by an Act of the Legislature (Sec. 1, Chapter 162, Laws of 1951)
to amend with the approval of the lessee,’any 0il and gas lease embracing State
lands so that the length of the term of said lease may coincide with the term
of such agreements for the unit operation and development of part of or all of
any oil or gas pool, field or area; and

WHEREAS, the 0il Conservation Commission of the State of New NMexico
(hereinafter referred to as the "Commission") is authorized by an Act of the
Legislature (Chap. 72, Laws 1935) to approve this agreement and the conservation
provisions hereof; and

WHEREAS‘ the parties hereto hold sufficient interests in the West
Anderson Ranch Unit Area covering the land hereinafter described to give
reasonably effective control of operations therein; and

WHEREAS, it is the purpose of the parties hereto to conserve natural
resources, prevent waste, and secure other henefits obtainable through develop-
ment and operation of the area subject to this agreement under the terms, con-

ditions, and limitations herein set forth;




NOW, THEREFORE, in consideration of the premises and the promises
herein contained, the parties hereto commit to this agreement their respective
interests in the below defined unit area, and agree severally among themselves
as follows:

1, WNIT AREA, The following described land is hereby designated and

recognized as constituting the unit area:

NEW MEXICO PRINCIPAL MERIDIAN, NEW MEXICO

T. 15 S., R. 31 E,, Chaves County, New Mexico
Sec, 33: All
Sec. 34: S}, wWitw:

T. 16 S., R. 31 E., Eddy Ccunty, New Mexico
Sec, 1: All
Sec. 2: Lots 1, 5, 6, 7, 8, 9, 10, 11, 12, 13,
14, 15, 16, S3
Sec. 3: Lots 8, 9, 16, E3SE}

T. 16 S., R. 32 E., Lea County, New Mexico
Sec. 5: Lots 5, 6, 7, 8, 9, 10, 11, 12, 13,
14, 15, 16, Sk
Sec, 6;: All
Sec, 7+ Lot 1, NEINwW}, NE}
SECO 83 NE_

contaihing 5,344.34 acres, more Or less,

Exhigit "A" attached herete is a map showing the unit area and the
boundaries and identity of tracts and leases in said area to the extent known
to the Unit Operator. Exhibit "B" attached hereto is a schedule showing to
the extent known to the Unit Operator the acreage, percentage, and kind of
ownership of oil and gas interests in all land in the unit area. However,
nothing herein or in said schedule or map shall be construed as a representa~
tion by any party hereto as to the ownership of any interest other than such
interest or interests as are shown in said map or schedule as owned by such
party. Exhibits "A™ and "B" shall be revised by the Unit Operator whenever
changes in the unit area render such revision necessary, or when requested
by the Commissioner of Public Lands, hereinafter referred to as "Commissioner".

The above described unit area shall when practicable be expanded to
include therein any additional tract or tracts regarded as reasonably neces-
sary or advisable for the purposes of this agreement. Such expansion shall
be effected in the following manner:

iy JO%




{(a) Unit Cperator, on its own motion or on demand of the Commissioner
shall prepare a notice of proposed expansion describing the contemplated changes
in the boundaries of the unit area, the reasons therefor, and the proposed
effective date thereof,

(b) Said notice shall be delivered to the Commissioner and copies
thereof mailed to the last known address of each working interest owner, lessee,
and lessor whose interests are affected, advising that 30 days will be allowed
for submission to the Unit Cperator of any objections.

(c) Upon expiration of the 30-day period provided in the preceding
item (b) hereof, Unit Operator shall file with the Commissioner evidence of
mailing of the notice of expansion and a copy of any objections thereto which
have been filed with the Unit Operator.

(d) After due consideration of all pertinent information, the
expansion shall, upon approval by the Commissioner, become effective as of the
date prescribed in the notice thereof, provided, however, if more than 25% on
an acreage basis object to such expansion, the same shall not be approved;
provided, however, that should the interest of any objecting working interest
owner equal or ex: eed 25% on an acreage basis, then and in that event in order
to make such objection effective hereunder one additional working interest owner
must join in such objection.

All land committed to this agreement shall constitute land referred to
herein as “unitized land" or "land subject to this agreement".

2. WNITIZED SUBSTANCES. All oil, gas, natural gasoline and associated
flu;d hydrocarbons in any and all formations of the unitized land are unitized
under the terms of this agreement and herein are called "unitized substances".

3. INIT OPERATOR. Continental 0il Company, a Delaware eorporation,
is hereby designated as Unit Cperator and by signature hereto commits to this
agreement ail interests in unitized substances vested in it as set forth in
Exhibit “B", and agrees and consents to accept the duties and obligations
of Unit Operator for the discovery, development, and production of unitized
substances as herein provided. Whenever reference is made herein to the
Unit Operator, such reference means ‘the Uhit Cperator acting in that capacity

and not as an owner of interests in unitized substances, and the term
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"working interest owner" when used herein shall include or refer to tnit Ogerator
as the owner of a working interest when such an interest is owned by it.

4. RESIGNATICN CR REMOVAL OF UNIT OPERATOR. Unit Operator shall have
the right to resign at any time but such resignation shall not become effective
until a successor Unit Operator has been selected and approved in the manner
provided for in Article 5 of this agreement. The resignation of the lhit
Operator shall not release the Unit Operator from any liability or eny default
by it hereunder occurring prior to the effective date of its resignation,

Unit Operator may, upon default or failure in the performance of its
duties or obligations hereunder, be subject to removal by the same percentage
vote of the owners of working interests determined in like manner as herein
provided for the selection of a new Unit Operator. Such removal shall be
effective upon notice thereof to fhe Commissioner.

The resignation or removal of the Unit Cperator under this agreement
shall not terminate his right, title or interest as the owner of a working
interest or other interest in unitized substances, but upon the resignation
or removal of Unit Operator becoming effective, such Unit Operator shall deliver
possession of all equipment, materials and appurtenances used in conducting the
unit operations and owned by the working interest owners to the new duly qualified
successor Unit Operator or to the owners thereof if no such new Unit Operator
is elected, to be used for the purpose of conducting unit operatiobs hereunder.
Nothing herein shall be construed as authorizing removal of any material, equip-
ment and appurtenances needed for the preservation of any wells.

5., SUCCESSCR UNIT OPERATOR. Whenever the Unit Operator shall resign
as Unit Operator or shall be removed as hereinabove provided, the owners of
the working interests according to their respective acreage interests in all
unitized land shall by a majority vote select a successor Unit Qperator; provided
that, if a majority but less than 65 per cent of the working interests qualified
to vote is owned by one party to this agreement, a concurring vote of sufficient
additional parties, so as to constitute in the aggregate not less than 65 per
cent of the total working interests, shall be required to select a new operator,
Such selection shail not become effective until (a) 2 Unit Operator so selected

oy -



shall accept in writing the duties and responsibilities of Unit Operator,

and (b) the selection shall have been approved by the Commissioner. If no
successor Unit Operator is selected and qualified as herein provided, the Com=
missioner at his election may declare this unit agreement terminated.

6. ACCOUNTING PROVISIONS. The Unit Cperator shall pay in the first
instance all costs and expenses incurred in conducting unit operations hereunder
and such costs and expenses and the working interest benefits accruing hereunder
shall be apportioned among the owners of the unitized working interests in
accordance with an operating agreement by and between the Unit Operator and
the other owners of such interests, whether one or more, separately or collec-
tively; Any agreement or agreements entered into between the working interest
owners and the Unit Operator as provided in this article, whether one or more,
are herein referred to as the "Cperating Agreement". No such agreement shall
be deemed either to modify any of the terms and conditions of this Unit Agreement
or to relieve the Unit Operator of any right or obligation established under
this Unit Agreement, and in case of any inconsistencies or conflict between
this Unit Agreement and the Cperating Agreement this Unit Agreement shall prevail.

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise speci-
fically provided herein, the exclusive right, privilege and duty of exercising
any and all rights of the parties hereto which are necessary or convenient for
prospecting for, producing, storing, allocating, and distributing the unitized
substances are hereby delegated to and shall be exercised by the Unit Operator
as herein provided. Acceptable evidence of title to said rights shall be
deposited with said Unit Operator and, together with this agreement, shall
constitute and define the rights, privileges and obligations of Unit Cperator.
Nothing herein, however, shall be construed to transfer title to any land or
to any lease or operating agreement, it being understood that under this agree-
ment the Unit Operator, in its capacity as Unit Cperator, shall exercise the
rights of possession and use vested in the parties hereto only for the purposes
herein specified.

8. TCRILLING TO DISCQVERY, Within 30 days after the effective date

hereof, the Unit Operator shall commence operations upon an adequate test well

-5




for oil and gas upon some part of the lands embraced within the unit area and
shall drill said well with due diligence to a depth sufficient to test the
Devonian formation or to such a depth'as unitized substances snall be discovered
in paying quantities at a lesser depth or until it shall, in the opinion of the
Unit Operator, be determined that the further drilling of said well shall be
unwarranted or impracticable; provided, however, that Uhit Operator shall not,
in any event, be reqﬁired to drill said well to a depth in excess of 13,500
feet. Until a discovery of a deposit of unitized subsfances capable of being
produced in paying quantities, Unit Operator shall continue drilling diligently,
one well at a time, allowing not more than six months between the completion

of cne well and the beginning of the next well, until a well capable of pro-
ducing unitized substances in paying quantities is completed to the satisfaction
of the Cbnmdssioner,yor until it is reasonably proven to the satisfaction of
the Unit Operstor that the unitized land is incapable of producing unitized
substances in paying quantities in the formations drilled hereunder.

any well commenced prior to the effective date of this agreement upon
the unit area and drilled to the depth provided herein for the drilling of an
initial test well shall be considered as complying with the drilling requirements
hereof with respect to the initial well. The Commissioner may modify the drill-
ing requirements of this wction by granting reasonable extensions of time when
in his opinion such action is warranted. Failure to comply with the drilling
provisions of this article shall automatically terminate this agreement as te
all its terms, conditions and provisions and all rights, privileges and obliga-
tions granted by this Unit Agreement shall cease and terminate as of the date
of any such default.

9. PARTICIPATICN AFTER DISCCVERY. Upon completion of a well capable
of producing unitized substances in paying quantities, the owners of working
interests shall participate in the production therefrom and in all other pgro-
ducing wells which may be drilled pursuant hereto in the proportions that their
respective leasehold interests covered hereby on an acreage basis bears to the
total number of acres committed to this Unit Agreement, and such unitized sub-

stances shall be deemed to have been produced from the respective leasehold
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interests participating therein. For the purpose of determining any benefits
accruing under this agreement and the distribution of the rovalties payable
to the State of New Mexico cach separate lease shall have allocated to it
such percentage of said production as the number of acres in each lease
respectively committed to this agreement bears to the total number of acres
committed hereto,

Notwithstanding any provision contained herein to the contrary, each
working interest owner shall have the right to take such owner's proportionate
share of the unitized substances in kind or to personally sell or dispose of
the same, and nothing herein contained shall be construed as giving or granting
to the Unit Operator the right to sell or otherwise dispose of the proportionate
share of any working interest owner without specific authorization from time
to time so to do.

10. ALICCATION OF PRODUCTICN. All unitized substances produced from
each tract in the unitized area established under this agreement, except any
part thereof used for production or development purposes hereunder, or unavdidably
lost, shall be deemed to be produced equally on an acreage basis from the several
tracts of the unitized land, and for the purpose of determining any benefits
that accrue on an acreage basis, each such tract shall have allocated to it
such vercentage of said production as its area bears to the entire unitized
area, It is hereby agreed that production of unitized substances ffom the
unitizéd area shall be allocated as provided herein, regardless of whether
any wells are drilled on any particular tract of said unitized area.

11, PAYMENT CF RENTALS, ROYALTIES AND OVERRIDING ROYALTIES. All
rentals due the State of New Mexico shall be paid by the respective lease
owners in accordance with the terms of their lezses,

All royalties due the State of New Mexico under the terms of the leases
comnitted to this agreement shall be computed and paid on the basis of all
unitized substances allocated to the respective leases committed hereto; pro-
vided, however, the State shall be entitled to take in kind its share of the
unitized substances allocated to the respective leases, and iﬁ such case the
Unit Cperator shall make deliveries of such rovalty oil in accordance with the

terms of the respective leases.
i




If the Unit Operator introduces gas obtained from sources other than
the unitized substances into any preducing formation for the purpose of repres—
suring, stimulating or increasing the ultimate recovery of unitized substances
therefrom, a like amount of gas, if available, with due allowance for loss or
depletion from any cause may be withcdravn from the formation into which the
gas was introduced royalty free as to dry gas but not as to the products
extracted therefrom; provided, that such withdrawal shall be at such time
as may be provided in a plan of operations consented to by the Commissioner
and approved by the Commission as conforming to good petroleum engineering
practice; and provided further, that such right of withdrawal shall terminate
on the termination of this Unit Agreement.

If any lease committed hereto is burdened with an overriding royalty,
payment out of production or other charge in addition to the usual royalty,
the owner of each such lease shall bear and assume the same out of the unitized
substances allocated to the lands embraced in each such lease as provided herein.

12. LEASES AND CONTRACTS CONFORMED AND EXTENDED INSOFAR AS THEY APPLY
TO LANTS WITHIN THE WNITIZED ARFA. The terms, conditions and provisions of
all leases, sub-leases, operating agreements and other contracts relating to
the exgloration, drilling development or operation for oil or gas of the lands
committed to this agreement, shall, upon approval hereof by the Commissioner
be and the same are hereby expressly modified and amended insofar as they apply
to lands within the unitized area to the extent necessary to make the same
conform to the provisions hereof and so that the length of the secondary term
as to lands within such area will be extended insofar as necessary to coincide
with the term of this agreement and the approval of this agreement by the Com-
missioner and the lessee shali, without further action of the Commissioner or
the lessee, be effective to conform the provisions and extend the term of each
such lease as to lands within the unitized area to the provisions and terms of
this agreement; but otherwise to remain in full force and effect. Each lease
committed to this agreement insofar as it applies to lands within the unitized
area, shall continue in force beyond the term provided therein so long as this

agreement remains in effect, provided, drilling operations upon the initial test
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well provided for herein shall have been commenced or said well is in the
process of being drilled by the Unit Operator prior to the expiration of the
shortest term leéase committed to this agreement. Termination of this agree-
ment shall not affect any lease which pursuant to the terms thereof or any
applicable laws shall continue in full force and effect thereafter. The
commencement, completion, operation or production of a well on any part of
the unit area shall be respectively construed and considered as the commence~
ment or completion or operation or production of a well within the terms and
provisions of each of the 0il and gas leases to the same extent as though such
commencement, completion, operation or production was carried on, conducted
and/or obtained from any such leased tract.

Any lease having only a portion of its lands committed hereto shall be

segregated as to the portion committed and the poxrtion not committed, and the

terms of such lease shall apply separately to such segregated portions commencing

as of the effective date hereof. Notwithstanding any of the provisions of this
agreement to the contrary, any lease embracing lands of the State of New Mexico
having only a portion of its lands committed hereto shall continue in full force
and effect beyond the term provided therein as to all lands embraced in such
lease, if unitized substances are discovered and are capable of being produced
in paying quantities from some part of the lands embraced in such lease committed
to this agreement at the expiration of the secondary term of such lease; or if,
at the expiration of the secondary term, the lessee or the Unit Operator is then
engaged in bona fide drilling or reworking operations on some part of the lands
embraced in such lease, the same as to all lands embraced therein shall. remain-
in full force and effect so long as such operations are being diligently prose~
cuted, and if they result in the production of unitized substances, said lease
shall continue in full foxce and effect as to all of the lands embraced therein,
so long thereafter as unitized substances in paying quantities are being pro-
duced from any portion of said lands. '

13, CONSERVATION. Operations hereunder and production of unitized
substances shall be conducted to provide for the most economical ancd efficient
recovery of said substances without waste, as defined by or pursuant to State

laws or regulation.
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14, DPRAINAGE. The Unit Operator shall take appropriate and adequate

measures to prevent drainage of unitized substances from unitized lands by
wells on land not subject to this agreement.

15, COVENANTS RUN WITH LAND. The covenants herein shall be construed
to be covenants running with the land with respect to the interests of the
parties hereto and their successors in interest until this agreement terminates,
and any grant, transfer or conveyance, of interest in land or leases subject
hereto shall be and hereby is conditioned upon the assumption of all privileges
and obligations hereunder by the grantee, transferee, or other successor in
interest. No assignment or transfer of any working, royalty or other interest
subject hereto shall be binding upon Unit Operator until the first day of the
calendar month after Unit Operator is furnished with the original, photostatic
“or certified copy of the instrﬁment of transfer.

16, EFFECTIVE DATE AND TERM. This agreement shall become effective
upon approval by the Commissioner and shall terminate in two years after such
date unless (a) such date of expiration is extended by the Commissioner, or
(b) a valuable discoveryrof unitized substances has been made on unitized land
during said initial term or any extension thereof in which case this agreement
shall remain in effect so long as unitized substances can be produced from the
unitized land in paying quantities, and, should production cease, so long there~
after as diligent operations are in progress for the restoration of production
or discovery of new production and so long thereafter as the unitized subsstancs
so discovered can be produced as aforesaid. This agreement may be terminated
at any time by not less than 65 per cent on an acreage basis of the owners of
the working interests signatory hereto with the apuroval of the Commissioner,
Likewise, as provided in Article 8 hereof, the failure to comply with the drill-
ing provisions of this Unit Agreement shall as of the date of any such default,
automatically terminate this Unit Agreement.

17. RATE OF PRODUCTION, All production and the disposal thereof shall
be in conformity with allocations, allotments and quotas made or fixed by the

Commission and in conformity with all applicable laws and lawful reguiations.
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18. APPEARANCES. Unit Operator shall, after notice to other parties
affected, have the right to appear for and on behalf of any and all interecsts
affected hereby before the Commissioner of Public Lands and the New Mexico Oil
Conservation Commission and to appeal from orders issued under the regulations
of the Commissioner or Commission or to apply for relief from any of said
regulations or in any proceedings relative to operations pending before the
Commissioner or Commission; provided, however, that any other interested party
shall also have the right at his own exvense to appear and to participate in
any such proceeding.

19. NOTICES., All notices, demands or statements required hereunder
to be given or rendered to the parties hereto shall be deemed fully given if
given in writing and personally delivered to the pérty or sent by postpaid
registered mail, addressed to such party or parties at their respective addresses
set forth in connection with the signatures hereto or to the ratification or
consent hereof or to such other address as any such party may have furnished
in writing to party sending the notice, demand or statement.

20. WNAVOIDABLE TELAY. All obligations under this agreement requiring
the Unit Operator to commence or continue drilling or to operate on or produce
unitized substances from any of the lands covered by this agreement shall be
suspended while, but only so long as, the Unit Operator, despite thg exercise
of due care and diligence, is prevented from complying with such obligations,
in whole or in part, by strikes, war, acts of God, Federal, State,or municipal
law or agencies, unavoidable accidents, uncontrollable delays in transportetion,
inability to obtain necessary materials in open market, or other matters beyond
the reasonable control of the Unit Cperator whether similar to matters herein
enumerated or not.

2}, LOSS OF TITLE. 1In the event title to any tract of unitized land
or substantial interest therein shall fail snd the true owner cannot be induced
to join the Unit Agreement so that such tract is not committed to this agreement
or the operation thereof hereunder becomes impracticable as a result thereof,
such tract may be eliminated from the unitized area, and the interest of the
parties readjusted as a result of such tract being eliminated from the unitized
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area, and the interest of the parties readjusted as a result of such tract

being eliminsted from the unitized area. In the event of a dispute as to the
title to any royalty, working or other interest subject hereto, the Unit Operator
may withhold payment or delivery of the allocated portion of the unitized sub-
stances involved on account thereof without liability for interest until the
dispute is finally settled, provided that no payments of funds due the State

of New Mexico shall be withheld. Unit Operator as such is relieved from any
responsibility for any defect or failure of any title hereunder.

22. SUBSZQUENT JOINDER. Any oil or gas interest in lands within the
unit area not committed hereto prior to the submission of this agreement for
final approval either by the Commission or Commissioner may be committed hereto
by the owner or owners of such rights subscribing or consenting to this agree~
ment or executing a ratification thereof, and if such owner is also a working
interest owner, by subscribing to the operating agreement providing for the
allocation of costs of exploration, development and operation. After operations
are commenced hereunder, the right of subsequent joinder by a working interest
owner shall be subject to all of the regquirements of any apglicable operating
agreement between the working interest owners relative to the allocation of
costs of exploration, development and operation. A subsequent joinder shall
be effective as of the first day of the month following the filing with the
Commissioner and the Commission of duly executed counterpérts of the instrument
or instruments committing the interest of such owner to this agreement, but such
joining party or parties before participating in any benefits hereunder shall
be reduired to assume and pay to Unit Operator their proportionate share of the
unit expense incurred crior to such party's or parties' joinder in the Unit
Agreement, and the Unit Operator shall make appropriate adjustments caused by
such joinder, without any retroéctive adjustment of revenue,

23. COUNTERP:ARTS. This agreement may be exeauted in any number of
counterparts, no one of which needs to be executed by all parties or may be
ratified or consented to by separate instrument in writing specifically referring
hereto, and shall be binding upon all those parties who have executed such a

countergart, ratification, or consent hereto with the same force and effect as

12—




if all such parties had signed the same document and regardless of whether or
not it is executed by all other parties owning or claiming an interest in the
lands within the above described unit area.

IN WITNESS WHEREOF, the undersigned parties hereto have caused this

agreement to be executed as of the respective dates set opposite their signatures.

ATTEST s
Ao
Assistant Secretary
pate_/- /- 54
ATTEST ¢ N GULF C TION
' By - @2«)
Asst. Sncretary F. M. CRAlcﬁ Vide Presidegt coc.

"Address P. Drawver 1290
Dates é 3’0" ¥ JFort Worth, Texas

ATTEST: SINCLAIR OIL & GAS COMPANY
/’4’7/~.

BB e 2 P e na B g et e
Assistant - Secretarv = ~ Vife - Fresident

Date 17 —PZ- &L Address fﬂ%_&_.”f—-ﬁ/rg——*‘

L LY s 2XF 3

ATTEST: TEXAS %n COMPANY
___._A& e BY
Secretary HoooTea é/ﬁiid/ t
Address
Date
ATTEST:;
e e e By __
Secretary President
Date _ Address
ATTEST:
By
Secretary President
Cate Address

)3



if all such parties had signed the same document and regardless of whether or
not it is executed by all other parties owning or claiming an interest in the
lands within the above described unit area.

IN WITNESS WHEREOF, the undersigned parties hereto have caused this

agreement to be executed as of the respective dates set opposite their signatures.,

ATTEST s : CONTINENTAL OIL CCMPANY
By
Secretary President
Date Address

WIT OPERATOR AND WORKING INTEREST OWNER

ATTEST: GULF OIL CORPORATION
By
Secretary President
Address
Datey -
ATTEST: SINCLAIR OIL & GAS COMPANY
By
Secretary President
Cate Address___
ATTEST: TEXAS PACIFIC COAL AND OIL COMPANY
By . -
Secretary President
Address
Date

ATTEST: ERADA PCTROLEUM CORPORATION

Aot Secretary T g,mﬂ;‘{,ma(%?éiﬁ-.— )

Date___ 4 - & —3 oo - Address__ Boy Z22%80
Zulsd, glawboma o

ATTEST:

By _._
Secretary President

Cate _ _ Address

«l3-




ATTEST: L .

D
-é}/ & /\/ﬂ/ //cﬂ

Secre

Date

ATTEST:

o D o

——

Ass'te Secretary

7- /6-5Y_

Date "7//¢ ?/;;A_

Date

ATTEST:

Secyetary

Date

s t——

ATTEST :

Secretary

ATTEST:

—

[
Secretary

Date

ATTEST:

Secretary

e e o o

<

g

T

_TREYICKOAS PET ROLEUM CQ L ING.
BLZZ;//// = 7 }/{ Lt - 71/4

Address éé;z 7';/&/0} '
WM. —

e vapa——

i BNT!SH M\'ER!GN\I OIL PRODUCGING GO MPANY

Adé 95470. box 749 YAOE PRE mmm P
N DAUEES, TEAAS ———~_._,_______:‘

MAGHOLTA v Lok 00 P ANY - VKS‘T‘T).‘H i
R - ‘M/

BYZ&_&-_&AM/‘“’\ e

Address & v"'oe"‘Pl‘esid '.:Y.-_:. ,._l -

By

—

Aeress

By—-—-""‘"“‘,.-——

pddress : .

o a—— R SO

By___ o R
Address
——— i e e i o P

Address _ —

--——""‘-v—--..———-—_.—-—....._..._.__- s e e i S

e et i, e S ,.______-M..___.. - —

By - -'—"—'——'—-l-_____'._._.—-—‘—"____’« --—-"‘-"‘—'——-’“._—- —

Address__ .

e e A S




[ALE N

ATTEST:

,/f%; Zﬁi/tzg b{fvfl’

pssisTaNg,  Secretary

Date i B S
ATTEST : TIDE WATER ASSOCIATED QLG 2
AW 4 m (
N 9 RN L9 o By ]ﬁ( 3
oy e Segretary VICE-PRESIDENT

Address_ P oy 131

patd__yy. 0 o 1954 .
) /,/‘\‘ "
ATTi?}%/ ____ 7?« )
ot W P R By
MBTANY Secretary /@M*\“
i fddress
Date / }}“JG 6 !!i‘7 _ :igﬁiizﬁféz22§lgzg£_ -
ATTEST: “
By
Secretary
Address
Date e
ATTEST :
By
Secretary
Address
Date |
-
ATTEST:
Secretary
Address
Date
ATTEST:
By
Secretary
Address N
Date
ATTEST: _ L
By - 3
Secretary
Address_

Date .




STITE OF - \oras ,z
55
sonally appeared

COUNTY OF Nocaos )
, 1954 , before me per
no belind by me

On this \___day of Noba
T to me personally Krown W
Tis

— N - _

July Sworhs 3id say that he 15 the _Yice cesident of .

S ) i 1y and that the seal affirzec T3 instruned

T vation, and that s2 :etrument was signed znd

by authority of its woard of Directorss and
d ¢ to be the

OVA ol

ate seal

K [a)
the corpor
pehalf of sa

cealed in
official seal

ave nereunto set my hand>and affixed mY

IN WITNESS vHEREOF, Ih

on this the day and year l1ast above writtens
‘Zriﬁi:ﬁxl Afiilz/klwﬂlﬁlhjp/ -
- Hotary public

. Ny Commission Expires:?

FUNE 1, ig 08
STATE OF /[sm.s )
, . )sS
COUNTY OF JagpakT '
5 4, beiore me personally appeared
known who peing by me

on this _{ day of Joe , 1954
S H. M. BAYER _to me personally
guly sworn did say that he 38 ihe Yic& president of .
O , PO 108 and that the seal afiixed to said {metrument 38
seal of said corporations and that said 1nstrument was signed and
i ation by auttority of its poard of Directors anc
' 2 d said instrument to pe the

1f of said cOTPOY

sealed in beha
said BH.- M, BAYER
¢ d deed of said corporation.
1 WITNESS vHEREOF 1 have hereurto set my hand and affixed mY official seal
on this the day and yeaT 1ast above written. ) -

mmission Expirest

Ny Co
JUN 11955

STATE OF TEX AS )
. )sS
)
v 3 peared

ersonall;

COUNTY OF TARRANT
Lst day of Jusd ,l95ft;'before me P P
to me personally xnown who peing bY me

on this
dulg s&orn did say tnat he 1S the president of
,,,:Eﬁ,fEEE1EJEE£1§§15T;EEEEEQEL~, and that the ceal affixed to said inotrument 1€
porate seal of said Corporations and that sald instrument was cigned ant

rztion DY authorivy of its poard of Cﬁrectors,and
ledged s2id instrument to be the

the coT
half of said coTpo
acknov!

sealed in be
c! Es Ya‘er
eed of said Corporation:

-

official gezl

nd affixed my

free act and d
1 WITHESS yHEREOF 1 have hereunto set my hand 2
on this the day and year last above written. - Jﬁz(a/2<2£;ﬁ
, , o j /
ronatd M) 2T~
jssion Expires: ST

DONA(D M. ‘-‘-'OODA?D, Melorsf publie
Inond for Yorrgnd Covelrs Texod

1y Com
My Commission Rxpires June 1, 1955




STATE OF __Texas )
)58
. COuNTY oF _larrant )
on this @¥® day of July , 195 h, before me personally appeared
iy, P, C, irooke to me personelly known who being by me
duly sworn, did say that he is the _Vice —President of Sinclair 0il & Cas Company,
a Maine Corporation ~and that the seal affixed to said instrume:n® is

he corporate seal of said corpeoration, and that said instrument was sioned and
sealed in behalf of said corporation by authority of its Board of Directors, an.
seid . P, C. BROOKE acknowledged said instrument to be the
free act and deed of said corporation, :

IN VITNESS WHEREOF, I have hereunto set my hand and affixed my official ssal
on this the day and year last above written. .

. My Commission Expires:
June 1, 1955,

Hotary Public
County, Texas:
ELOISEE J. WRIGHT, Notary Publie
in and Jor Tarrant County, Texas

STATE GF )
. BSS
COQUNTY OF
On this day of y 195__, before me personally appeared

to me personally known who being by me
duly sworn did say that he is the _President of

and that the seal affixed to said instrument is
the. corporate seal of said corporation, and that said instrument was signed and
sealed in behalf of said corporation by authority of its Reard of Directors, and -
said acknowledged said instiument to be the
free act and deed of said corporation.

IN WITNESS YHEREQF, I have hereunto set my hand and affixed my official seal
on this the day and year last above written.

Ny Commission Expires:

Hlotary Public

STATE OF » )
)SS
COUNTY OF )
On this day of ._+195 _, before me personaily appeared

to me personally known who beinj by me
duly sworn did say that he is the President of
and that the seal affixed to said instrument is
the corporate seal of said corporation, and that said instrument was cigned and
sealed in behalf of said corporation by authority of its RBoard of Directors,aac
acknowledged said instrument to bhe the

free act and deed of said corporation.

IN WITNESS VHEREOF, I have hereunto set my hand and affixed my official seal
on this the day and year last above written,

Ly Comnission Expires:



STATE OF (9é/,(/
bss

COUNTY OF ~ e Loz’

On this éfiﬁ_day of g%/cA/{{J y 1554« '{ before me personally appeared
R, H._ HaOOI1nnan ~~ 7 ___to me personally known who being by me
duly svorn, did say that he is ﬂﬁﬁﬁﬁﬁﬁgﬂ;President of

‘ﬁ%&ADA¥EIROLJHACORPORAHON and that the seal affixed to said instrument is
the corporate seal of said corporaztion, and that said instrument was signed and
sealed in behalf of said corporation by authority of its Board of Directors, and .
said _ N» H. NoClOLirnno acknowledged said instrument to be the
free act and deed of said corporation.

IN WITNESS YWHEREOF, I have hereunto set my hand and affixed my official seal
on this the day and year last above written,

o - . ,
iy Commission Expires: ¢ M ‘-‘%Jﬁf’”/

My commission expires October 25, 1956 . /] Notary Public
STATE OF )
: . 4385
COUNTY OF
On this day of s 195, before me personally appeared

___to me personally known who being by me
duly sworn did say that he is the President of

and that the seal.affixed to said instrument is
the corporate seal of said corporation, and that said instrument was signed and
sealed in behalf of said corporat1on by authority of its Board of Directors, and
said acknowledged said instrument to be the
free act and deed of said corporation.,

1 MITHESS VHMERECF, I have hereunto set my hand and affixed my official seal
on this the day and year last above written,

My Commission Expires:

Hotary Public

STATE OF W )
7 . )SS

COUKTY OF gﬁ %?ﬁ,,“cég_)
2. (el

dul; swﬁfﬁ did ea that he is 4 2/ Bpesident of

THE \;ICK RS PETR()LEUM &é * and that the seal affixed to said instrument is

the corporate seal of said corporation, and that said instrument was signed and

sealed in. behalf of gaid orporatlon by authority of its Board oi Directors,and
2&/3 /? acknowledged said instrument to be the

lgsjf/ before me personally appeared
to me personally known who being by me

free ac¥ and deed of said corpdfatlon.
IN WITNESS YHEREOF, I have hereunto set my hand and affixed my official seal
on this the day and year last above written,
\y;74£5244524\

Ny Commission Expires: Notary Public

ci;;gaw//ﬁ,/9f7




STATE OF ,ZZMQQ_/_ — )

}ss

COUNTY OF 1@ g ila s/ )
On thls 2 day of ,‘gﬂgi ’ 195j£, before me personally appeared
B E Mprres to me personally known who being by me

THE BRITISH-AME

duly sworn that s the }15 (X President of
"QAN(ﬂt PR?DUS%“3C0MPAN and that the seal affixed to said instrument is

. My Commission Expires:

the corporate seal of said corporation, and that said instrument was signed and
sealed in behalf of said corporation by authority of its Board of Directors, and .
said [lﬁ;ynrx acknowledged said instrument to be the
free act and deed of said corporation,

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
on this the day and year last above written,

wen U~ 94 &6 Notary Hublic MOGENE win

STATE GF /wﬂd/ )
' - : SS
countyY orol gt s ;
On this /g = ‘égéy of 52254Z( , 1954x/ before me personally appeared
A, F. CHESTER __tome personally known who being by me
duly sworn did say that he is the Vigge President of
VEGNOLIA PETROLIM AOMOAYY and that the seal.affixed to said instrument is

the corporate seal of said corporation, and that said instrument was signed ang
sealed in behalf of said corporation by authority of its Board of Directors, and - -
said A. ¥, CursTER acknowledged said instrument to be the
free act and deed of said corporation.

IN WITNESS VHEREOF, I have hereunto set my hand and affixed my official seal
on this the day and year last above written.

My Commission Expires:

My commission expires

June 1, 1955 GLADYS H. WANTERS. Notary Pobile
- Ip and for Dallus County, Texxs

STATE OF )
)sS
COUNTY OF }
On this day of 4195__, before me personally appeared

to me personally known who being by me
duly sworn did say that he is the _President of
and that the seal affixed to said instrument is
the corporate seal of said corporation, and that said instrument was signed and
sealed in behalf of said corporation by authority of its Board of Directors;and
acknowledged said instrument to be the

free act and deed of said corporation.

WITNESS VHEREOF, I have hereunto set my hand and affixed my official seal
on thls the day and year last above written,

Ky Commission Expires: Notary Public




STATE OF

tss
COUNTY OF )

On this day of » 195__, before me personally appeared
to me personally known who being by me
duly sworn, did say that he is the __ Prasident of

and that the seal affixed to said instrument is
the corporate seal of said corporation, and that said instrument was signed and
sealed in behalf of sa1d corporation by authority of its Board of Directors, and .
said acknowledgyed said instrument to be the
free act and deed of sald corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
on this the day and year last above written.

. My Commission Expires:
: Notary Public

STATE CF

. ~iss
COUNTY OF

On this day of y 195__, before me personally appeared
___to me personsliy known who being by me
duly sworn did say that he is the President of
and that the seal.affixed to said instrument is

the corporate seal of said corporation, and that said instrument was signed and
sealed in behalf of said corporation by authority of its Board of Directors, and - -
said acknowledged said instrument to be the
free act and deed of said corporation,

IN "ITNESS VHEREQOF, I have hereunto set my hand and affixed my official seal
on this the day and year last above written.,

My Commission Expires:

Notary Public

STATE OF )
}ss
COUNTY OF )
On this day of s195__, before me personally appeared

to me personally known who being by me
duly sworn did gay that he is the President of
and that the seal affixed to said instrument is
the corporate seal of said corporation, and that said instrument was signed and
sealed in behalf of said corporation by authority of its Board of Directors,and
acknowledged said instrument to be the

free act and deed of said corporation.

IN VITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
on this the day and vear last above written,

Ky Commission Expires: Notary Public




STATE OF T34AS )
COUNTY OF TARR:NT )

/97 \
On this X6th day of July , 19 54, before me

personally appeared _d. H. Markley, Jr. to me personally
known, who being by me first duly sworn, did say that he is

Attorney in Fact for _The Texas Company , & corporation,
and that said inostrument was signed in behalf of said
corporation by authority of its Beoard of Directors, and said

J.H. Markley, JT. acknowledged said instrument to be
his free and voluntary act and decd and the free and voluntary
act and deed of said corporation for the uses specified therein,

IN WITNESS WHEREOF, I have hereunto set my hand and
affixed my official seal on this, the day and year first above
written,

TN /7
// o
4 e
Notary Public, Tarrant County,
Texas,
My commission expires: T

6-1-55




STATE OF TusAS )
COUNTY OF TARRANT )

On this éggé day of July , 19_54, vefore me
personally &appeared _J. H. Markley, Jr. to me personally

known, who being by me first duly sworn, did say that he is

Attorney in Fact for _The Texas Compan , & corporation,
and that said instrument was signed 1n behalf of said

corporation by authority of its Board of Directors, and said

J.H., MarKley, Jr.  acknowledged said instrument to be
his free and voluntary act and decd and the free and voluntary
act and deed of said corporation for the uses specified therein,

IN WITNESS WHEREOF, I have hereunto set my hand and
affixed my official seal on this, the day and year first above

written,
oy
Notary Public, Tarrant County,
Texas.
My commission expires: L & S
6-1-55

My Commission Expires:
Motary Public

STATE OF )
)SS
COUNTY OF )
On this day of ,195__, before me personally appeared

to me personally known who being by me
duly sworn did say that he is the__ President of
and that the seal affixed to said instrument is
the corporate seal of said corporation, and that said instrument was signed and
sealed in behalf of said corporation by authority of its Board of Directors,and
acknowledged said instrument to be the

free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
on this the day and year last above written. .

My Commission Expires: Notary Public




STATE opcyég Jmu

COUNTY OF ;j -14/614

On thTiﬁéf“Z%;y of /L4>eﬁa ’ 193?“: Lefore me personally appeared

J. E. /2 _~to me personally known who being by me
duly sworn, did say thatcﬁg is the’ ﬁ{;égg,req1dent of
TIDE WATER ASSOClATED OIL CO. and that the seal affixed to said instrument is
the corporate seal of said corporation, and that said instrument was signed and
sealed in behalf of sald corporation by authority of its Board of Directors, and .
said J, E, ROTH_ acknowledgyed said instrument to be the
free act and deed of said corporation.

)ss

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
on this the day and year last above written.

ty Cormission Expires: ,/<£41(1451Af(>'Aggyzzfé{kkfic¢z

. ‘ 3 o
42(.‘“/%,/‘, /C;/ 93 ¢ - Notary Public
STATE OF
- lss
COUNTY OF
On this __ day of ~ » 195__, before me personally appeared

to me personally known who being by me
duly sworn did say that he is the President of )

and that the seal. affixed to said instrument is
the corporate seal of said corporation, and that said instrument was signed and
sealed in behalf of said corporation by authority of its Board of Directors, and - -
said acknowledged said instrument to be the
free act and deed of said corporation.

IN PITHNESS VHEREOF, I have hereunto set ny hand and affixed my official seal
on this the day and year last above written.

; Ny Commission Expires:

Notary Public

STATE OF (D A gona ;
Ss

COUNTY OoF Wi ‘l‘e-~ )

On this Sgilday of Aillklhl , 1954, bvefore me personally appeared

fg to me personally known who being by me
duly sworn d1d say that he 1 the Qi E; President of ngg ééétf:z

and that the seal affixed to said instrument is
the corporate seél of said corporation, and that said instrument was signed and
sealed 1n behaéf of sajd corporation by authority of its Board of Directors,and
*1-A¢lﬂJﬂ4 acknowledged said instrument to be the

free act and deed of said \corporation.

IN VIITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
on this the day and year last sbove written.

\K\‘mJlikAAJ SIL/041F~4,

by Commission Expires: Notary Public

My Commission Expires December 29, 1957




STATE OF {%, /)

)SS
COUNTY OF )

on this&:-~—day of _AQZ‘&£;=$&212:_~, 1554, before me personally appeared
——— A LGN i to me p€rsonally kgown who being by me
duly sworn, did say that he is the s, President of &ﬂﬁdw

and that the seal affixed to said instrument is
the corporate seal of said corporation, and that said instrument was signed and
sealed in behalf of said corporation by authority of its Board of Directors, and .
said l.ttmuunv acknowledged said instrument to be the
free act and deed of said corporation,

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal

on this the day and year last above written.
g 2
. My Commission Expires: 1;é¢
' Notdry Public
[ITEL M. BRADY

Ratety Public. Tulse €
Hy Coxymission [rpices

STATE OF

. Jss
COUNTY OF

On this day of » 195__, before me personally appeared
to me personally known who being by me
duly sworn did say that he is the President of
and that the seal.affixed to said instrument is
the corporate seal of said corporation, and that said instrument was signed and
sealed in behalf of said corporation by authority of its Board of Directors, and -
said acknowledged said instrument to be the
free act and deed of said corporation,

IN WITNESS YHEREOF, I have hereunto set my hand and affixed my official seal
on this the day and year last above written.

My Commissian Expires:

Notary Public

STATE CF )
)SS
COUNTY OF )
on this day of ,195__, before me personally appeared

to me personally known who being by me
duly sworn did say that he is the President of
and that the seal affixed to said instrument is
the corporate seal of said corporation, and that said instrument was signed and
sealed in behalf of said corporation by authority of its Board of Directors,and
acknowledjed said instrument to be the

free act and deed of said corporation,

IN HITNESS VWHEREOF, I have hereunto set my hand and affixed my official seal
on this the day and year last above written,

My Commission EXpires: Notary Fublic




CONSENT AND RATIFICATION
WEST ANDERSON RANCH WIT AGREEMENT

The undersigned (whether one or more) hereby acknowledge receipt
of a copy of the Unit Agreement for the Development and Operation of the
West Anderson Ranch Unit Area embracing lands situated in Chaves, Eddy
and Lea Counties, New Mexico, which said agreement is dated the 22nd day
of June, 1954, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof. The undersigned also being the owners
of the leasehold, royalty or other interest in the lands or minerals embraced
in said unit area, as indicated on the schedule attached to said Unit Agree-
ment as Exhibit B, do hereby commit all of their said interest to the West
Anderson Ranch Unit Agreement and do hereby consent thereto and ratify all
of the terms and provisions thereof, exactly the same as if the undersigned
had executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgments.

W v -
S L Mo ) éz;‘/é/( ) Tele yevss)

STATE OF NEW MEXICO )
)ss

CCUNTY OF CHAVES )

#
On this the Z_‘zjday of _ July , 1954, before me personally

appeared___ Ernest A, Hanson and wife, Beulah I, Hanson.

—~— ]

to me personally known to be the person8 _ described in and who executed the
foregoing instrument, and acknowledged that __ they executed the same as
their free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and official seal on
the day and year in this certificate first above written.

T
ﬁ e wlloe
My Commission Expires: Notary Public

My Commisgion Expires
February 28, 1958




CONSENT AND RATIFICATION
WEST ANDERSON RANCH UNIT AGREEMENT

The undersigned (whether one or more) hercby acknowledge receipt
of a copy of the Unit Agreement for the Development and Operation of the
West Anderson Ranch Unit Area embracing lands situated in Chaves, Eddy
and Lea Counties, New Mexico, which said agreement is dated the 22nd day
of June, 1954, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof, The undersigned also being the owners
of the leasehold, royalty or other interest in the lands or minerals embraced
in said unit area, as indicated on the schedule attached to said Unit Agree-
ment as Exhibit B, do hereby commit all of their said interest to the West
Anderson Ranch Unit Agreement and do herehy consent thereto and ratify all
of the terms and provisicns thereof, exactly the same as if the undersigned
had exscuted the original of said Unit Agreement or a counterpart thereof,

IN WITNESS WHERECF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgments.

STATE OF COLORADC )
)SS
COUNTY OF DEHVER )
Cn this the _28th day of July » 1954, before me personally

appeared__ Olen F, Featherstone and wife, lMartha Featherstone,

315 lMidland Savings Buildine, Denver, Colorado,

to me personally known to be the persong_ __ described in and who executed the
foregoing instrument, and acknowledged that __ they executed the same as
their free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and officizal seal on
the day and year in this certificate first above written.

e hY

hY

My Commission Expires:

&y Coamnisicn £Xpes July 13y i394
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CONSENT AND RATIFICATION
WEST ANDERSON RANCH WNIT AGREEMENT

The undersigned (whether one or more) hereby acknowledge receipt
of a copy of the Unit Agreement for the Development and Operation of the
West Anderson Ranch Unit Area embracing lands situated in Chaves, Eddy
and Lea Counties, New Mexico, which said agreement is dated the 22nd day
of June, 1954, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof. The undersigned also being the owners
of the leasehold, royalty or other interest in the lands or minerals embraced
in said unit ares, as indicated on the schedule attached to said Unit Agree-
ment as Exhibit B, do hereby commit all of their said interest to the West

Anderson Ranch Unit Agreement and do hereby consent thereto and ratify all

-of the terms and provisions thereof, exactly the same as if the undersigned

had executed the original of said Unit Agreement or a counterpart thereof.
IN WITNESS WHEREOF, this instrument is executec by the undersigned

as of the date set forth in their respective acknowledgments.

STATE OF e PPugc,
COUNTY OF z%

On this the /z;f day of July , 1954, before me personally

SS

N’ Nt Ve

appeared Barney Cockburn and wlfe, Maggle Suetta Cockburn

to me personally known to be the persons described in and who executed the
foregoing instrument, and acknowledged that __they executed the same as
their free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and official seal on
the day and year in this certificate first above written.

veide A orialt

My Commission Expires: 7 Notary Public

Ctrkey 1 ,+95E




CONSENT AND RATIFICATION
WEST ANDERSON RANCH UNIT AGREEMENT

The undersigned (whether one or more) hereby acknowledge receipt
of a copy of the Unit Agreement for the Development and Operation of the
West Anderson Ranch Unit Area embracing lands situated in Chaves, Eddy
and Lea Counties, New Mexico, which said agreement is dated the 22nd day
of June, 1954, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof, The undefsigned also being the owners
of the leasehold, royalty or other interest in the lands or minerals embraced
in said unit area, as indicated on the schedule attached to said Unit Agree-
ment as Exhibit B, do hereby commit all of thelr said interest to the West
Anderson Ranch Unit Agreement and do hereby consent thereto and ratify all
of the terms and provisions thereof, exactly the same as if the undersigned
had executed the original of said Unit Agreement or a counterpart thereof.

Ik WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgments.

/(,)@4/ fma%a{

@M/@%

STATE OF CALIFORNTA )
)sS
COUNTY OF CONTRA COSTA

On this the Mday of July , 1954, before me personally
appeared Roy Hawley and wife, Elolse Hawley

to me personally known to be the person g __ described in and who executed the
foregoing instrument, and acknowledged that they executed the same as
thelr free act and deed,

IN WITNESS WHEREOF, I have herezpto et my hand and\offiqgial ;eal on

the day and year in this certificate fifst abdve written. /
MMJ < wca/

“y Ccmmission Expires: o Notary Pub1i$/’7

vlboo df) (487




CONSENT AND RATIFICATION
WEST ANDERSON RANCH WNIT AGREEMENT

The undersigned (whether one or more) hereby acknowledge receipt
of 2 copy of the Unit Agreement for the Development and Operation of the
West Anderson Ranch Unit Area embracing lands situated in Chaves, Eddy
and Lea Counties, New Mexico, which said agreement is dated the 22nd day
of June, 1954, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof. The undersigned also being the owners
of the leasehold, royalty or other .interest in the lands or minerals embraced
in said Qnit area, as indicated on the schedule attached to said Unit Agree-
ment as Exhibit B, do hereby commit all of their said interest to the West
Anderson Ranch Unit Agreement and do hereby consent thereto and ratify all
of the terms and provisions thereof, exactly the same as if the undersigned
had executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgments.

/ !
STATE OF CALIFORNIA ;
SS
COUNTY OF LOS ANGELEP
Uk
On this the&fgz__ day of July s, 1954, before me personally

appeared William Spurck and wife, Vada Spurck

————

to me personally known to be the persong described in and who executed the
foregoing instrument, and acknowledged that __they executed the same as

thair free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and official seal on
the day and year in this certificate first above written.

0 g =4 g ¢ R
.l[;(/;‘/z"_/, / Léd -t‘,‘c"'"f',‘," - X
Notaky Publicw . -~

My Commission Expiresi‘
Dot 15, /786




CONSENT AND RATIFICATION
WEST ANDERSON RANCH UNIT AGREEMENT

The undersigned (whether one or more) hereby acknowledge receipt
of a copy of the Unit Agreement for the Development and Overation of the
West Anderson Ranch Unit Area embracing lands situated in Chaves, £ddy
and Lea Counties, New Mexico, which said agreemeni is dated the 22nd day
of June, 1954, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof. The undersigned also being the owners
of the leaschold, royalty or other interest in the lands or minerals embraced
in said unit area, as indicated on the schedule attached to said Unit Agree-~
ment as Exhibit B, do hereby commit all of their said interest to the West
Anderson Ranch Unit Agreement and do hereby consent thereto and ratify all
of the terms and provisions thereof, exactly the same as if the undersigned
had executed the original of said Unit Agreement or a counterpart thereof,

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgments.

L

STATE OF CALI FORNTA )
Gt )SS
COUNTY OF é&*ﬁiﬁ%esm

Cn this the Zz/&/day of July , 1954, before me personally

appeared  George M, Gardner and wife, Blanche M. Gardner

————

to me personally known to be the persong described in and who executed the
foregoing instrument, and acknowledged that __ they executed the same as
thain free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and official seal on
the day and year in this certificate first above written,

(Z?Zéf%f;;%égzi;vc;27Vl////i*

'y Commission Expires: "Notary Public

Slionehi 4 r55F
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EXHIBIT "B"
WEST ANTERSON RANCH UNIT AREA
CHAVES, EDDY AND LEA COUNTIES, NEW MEXICO
TWPS. 15 and 16 SOUTH, RGS. 31 and 32 EAST

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND G&S
INTERESTS IN ALL LANDS IN THE UNIT AREA

No. Lease No.and Basic
Tract of Expiration Royalty & Overriding Royalty Working Interest
No. Description of Land Acres Date of lease Percentage & Percentage Cwner
STATE LAND
1l T-16-S, R-31E 80 B=3006 State uf New George M. Gardner and wife, " Continental Qil Company
Sec. 23 NzSWy . H.B.P. Mexico  All Blanche M. Gardner; Roy
Hawley and wife, Eloise Hawley,
obligation $200.00 per acre
out of 2% production
2 TI-16-S, R-31-E 80 B-6672 State of New None Tide Water Associated
Sec. 13 Lot 15 H.B.P. Mexico  All 0il Company
T-16-S, R=32-E
Sec. 6: Lot 8
3  I-15-S, R-31-E 40 B-8318 State of New William Spurck and 5wmm“_ Continental 0il Company
Sec. 34: SW NWi H.B.P. Mexico All Vada Spurck 9%
4 TI-~16-S, R-32-E . 78.32 B-9179 State of New None Amerada Petroleum
Sec, 6: Lots 4 and 12 6~10=55 Mexico  All Corporation
S5 I-16-S, R-32-E 197.57 B~9217 State of New None Continental 0il Company
Sec. 6: Lots 1, 2, 5, 7-10-55 Mexico  All
11 znd 13
6 I-15-S, R=-31-E 40 B-10411 State of New First National Bank of Continsntal Cil Company
Sec. 33: NE,NE; H.B.P. Mexico  All Nevada, Trustee for the

Estete of Allie M, Lee,
Deceased 5%




10

11

12

13

14

15

16

17

T=15-S, R~31-E 80
Sec. 33: SW;NWL, SWiSE}

T-16-5, R=32-E 160
Sec. 5: Lots 5, 6,

S2SEL
I-16-5, R-32-E 120

Sec. 5: Lots 11, 12
Sec. 7: SWINEL

" J-16~S, R~32-E 80.44
Sec. 7: Lot 1, NEANW

T=16~5, R-32~F 40
Sec. 5: Lot 16

T=16~S, R=32~E 40
Sec. 81 SENVH-

T=16~5, R=31-E 160
Sec. 2: Lots 9, 10,
15 and 16

I-16-S, R=-31-E 240
mQO| H.u Lots m' HHU

NI SKL, SELSW
Sec. 2: Lots 7, 13

T=16~5, R=32-F 40
Sec. 5: Lot 15

I~16~S, R=32~E
Sec. 6: Lot 17, NE:SWs
Sec. 8: SEzNE:

320.39

T-16-S, R-31-F 80
Sec. 1: Lot 8, NWiSE!

B-10424
H.B.P.

. B-~11078

z 'm Qv.

B-11269
H.B.P.

B~11337
7-10-54

B-11393
8~10~54

B~11394
8-10-54

B-11453
9-11-54

E=375
6-11-55

E-376
61185

E-483
8-10-55

E-94]
8=10-56

State of New
Mexico All

State of New
Mexico All

State of New
Mexico  All

State of New
Mexico All

State of New
Mexico All

State of New
Mexico All

State of New
Mexico _ All

State of New
Mexico All

State of New
Mexico 4ll

State of New
Mexico All

State of New
Mexico ALl

Barney Cockburn and wife,
Maggie Suetta Cockburn 24%

None

None

None
None
None

None

None

None

None
QOlen F., Feathexstone and

wife, Martha Featherstone
1/16 of 8/8

Continental Oil Company

Gulf Oil Corporation

The Texas Company

Gulf Oil Corporation
Magnolia Petroleum,
Cogpany

Sinclair 0il & Gas
Company

Gulf Oil Corporation

Gulf Oil Corporation

British American Oil
Producing Company

Texas Pacific Coal and
0il Company

Continental 0il Company

-0~



18

19

23

24

26

27

I-15-5, R-31-E
Sec. 33: SWINE!

T-15-S, R=31-E
Sec. 33: SELNW}, SE:SE!

1-16~S, R-32-E
Sec. 5: Lot 10, SE;SW{

I=15-S, R=31~E
Sec. 33: NW NWl

T-16~S, R=32-E
Sec. 6: Lots 9, 10,
14, 15, 16

1-16-S, R-32-F

Sec. 7: SE.NE!

I-16-S, R=31-E

Sec. 1: Lots 12, 13
SWi S

I=16-S, R=32-F
Sec. 8: WNWL, NEINE]

T-16-S, R=32~E
Sec. 5: lots 9, 14,
NE; SW.

T-16~S, R-31-E
Sec. 1: Lots 1, 2, 3,

40

80

80

40

200

40

120

120

120

549.1¢€

4, 7, 10, NESW-

T=16-S, R-32-E

Sec. 5: lots 7, 8,
Sec. 6: Lots 3, 6, 7
Sec. T: NINE}

E~1469
9-10~57

E~1569
11=10-57

E-2122
9-~10=58

E-2771
7-11=59

E-2797
7-11-59
E-2798
7-11-59
E-2934
9-10-59

E-3632
6-=10-60

E-4034
8-10-60=

E-4199
9-11~60

State of New
Mexico All

State of New
Mexico  All

State of New
Mexico A1l

State of New
Mexico All

State of New
Mexico  All
State of New
Mexico  All
State of New
Mexico All
State of New
Mexico Al
State of New
Mexico  All

State of New
Mexico All

Ernest A. Hanson and wife,
Beulah I. Hanson  1/16 of 8/8

Ernest A. Hanson and wife,
Beulah I. Hanson  1/16 of 8/8
None

None

None

None

None .

None

None

None

Continental Qil Company

Continental 0il Company

Skelly Qil Company

Vickers Petroleum Company

Texas Pacific Coal and Oil
Companv

Texas Pacific Coal and Oi
Company ’

Sinclair Oil & Gas Company

Sinclair Oil & Ges Company

Phillips Petroleum Company

Gulf Cil Corporation

3=




28

30

31

32

33

35

36

37

38

39

T1=15-S, R=31=E
NWjSEf, SELSED

T=16-S5, R=31-E 280
Sec. 23 Lots 5, 6, 8, -
12, mWME%- zz%wm%

T16~S, R~32-E 40
Sec. S5: NW;:SW;

T=16-S, R=32-E 40.42

Sec. 6: Lot 18

I-16~S, R-32-E 40
Sec. 8: SWiNE]

T~15~S, R-31~E 40
Sec. 33: NW.NE}

I-16-S, R-32~E 80
Sec. 5: SW;SWy
Sec. B: NExNW;

T-16~-S, R-31-F
Sec. 1: Lots 9, 14, 16,
mwmmwn mi%mmw

Sec. 2: Lot 1, E4SE., SW)SE:

Sec. 3: ELSEL

T=16~5, R=32<E 40
Sec. 5: Lot 13

T-16-S, R-32-E 80
Sec. 53 NySE!

T-16-S, R=32-E 40
Sec. 81 NWNEg

T-16~S, R-31-E 80
Sec. 23 Lots 11, 14

478.04

E-5299
6-11-61

E-5300
6-11-61
E-5450
8-10-61

E-5549
9-10-61

E-5764
11-10-61

E-5968
2-11-62

E-5992
2-11-62

E-6484
9-10~-62

E-7073
4-10-63

E-7127
5-11-63

E-7176
6-~10~63

E-7274
7-21-63

State of New
Mexico All

State of New
Mexico  All

State of New
Mexico All

State of New
Mexico ALl

State of New
Mexico  All

State of New
Mexico All

State of New
Mexico  All

State of New
Mexico All

State of New
Mexico All

State of New
Mexico  All

State of New
Mexico  All

State of New
Mexico  All

None

None

None

None

None

None

None

None

None

None

None

None

Continental Qil Company

Continental 0il Company

Gulf Oil Corporation

Gulf 0il Corporation
Continental Oil Company
Texas Pacific Coal and Cil

Company

Sinclair 0Oil & Gas Company

Continental Oil Company

McAlester Fuel Company

Continental Oil Company

Continental Oii Company

Continental Oil Company

4

—



40

4]

42

I-15-S, R=31-E 400

Sec. 33: NE;NW;, SEINE;
NySEZ, NE{SW,
SySWk

Sec. 343 NW,NW}, SWiSE}

I-16-S, R-31-E

Sec. 3: Lot 16

T-16-S, R-31-E 80
Sec, 3: Lot 8, 9

I-15-S, R=31-E 40

E-7431
9-15~63

E~-7744
1-19-64

E~-82¢2
6-15-64

State of New None
Mexico  All
State of wyew None
Mexico  All
State of New None
Mexico  All

Sinclair Cil & Gas Company

Continental Oil Company

Amerada Petroleum
Corporation

42 STATE TRACTS, CONTAINING 5,304.34

ACRES OR 99.25% OF UNIT AREA

”



No. Lease No. and Basic Lessee Overriding
Tract of Expiration Royalty & of Royalty and Working Interest
No. Description of Land Acres Date of Lease Percentage Record Percentage Owner
FECERAL LAND

43 T-16-S, R-31~-E 40 LC~-066137 USA - All Southern Union None Southern Union Gas

Sec. 1l: Lot 5 2-1-56 Gas Company Company

(primary
term)

1 FEDERAL TRACT, CONTAINING 40 ACRES, OR .75% OF UNIT

AREA

~6m

\8



CERTIFICATE OF APPROVAL _
BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO
OF UNIT AGREEMENT FOR CEVELOPMENT AND OPERATION
OF WEST ANDERSON RANCH UNIT AREA, CHAVES, EDDY AND LEA
COUNTIES, NEW MEXICO

There having been presented to the undersigned Commissioner of
Public Lands of the State of New Mexico for examination, an agreement
for the development and operation of the West Anderson Ranch Unit Area,
Chaves, Eddy and Lea Counties, New Mexico, dated the 22nd day of June,
1954, in which the Continental Oil Company, a corporation, is designated
as Operator, and which has been executed by various parties owning and
holding o0il and gas leases embracing lands within the Unit Area and upon
examination of said Agreement, the Commissioner finds:

(a) That such Agreement will tend to promote the conservation
of 0il and gas and the better utilization of reservoir
energy in said fields

(b) That under the operations proposed, the State will receive
its fair share of the recoverable oil or gas in place under
its land in the area affected;

(c) That the Agreemeént is in other respects for the best interest
of the State;

(d) That the Agreement provides for the unit operation of the
field, for the allocation of production, and the sharing
of proceeds from a part of the area covered by the Agree-
ment on an acreage basis as specified in the Agreement.

NOY/ THEREFORE, by virtue of the authority conferred upon me by
the Laws of the State of New Mexico, I, the undersigned Commissioner
of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby
consent to and approve the above referred to West Anderson Ranch Unit
Agreement as to the lands of the State of New Mexico committed thereto,
and all oil and gas leases embracing lands of the State of New Mexico
committed to said Agreement shall be and the same are hereby amended
so that the provisions thereof will conform to the provisions of said
Unit Agreement and so that the length of the secondary term of each
such lease as to the lands within the unit area will be extended, inso-
far as necessary, to coincide with the term of said Unit Agreement, and
in the event the term of said Unit Agreement shall be extended as
provided therein such extension shall also be effective to extend the
term of each oil and gas lease embracing lands of the State of New
" Mexico committed to said Unit Agreement which would otherwise expire,
so as to coincide with the extended term of such Unit Agreement.

IN WI qgﬁﬂﬁEREOF, this certificate of approval is executed as
of this the day of July, 1954,

—

“

Commissioner of Public Lands of the
State of New Mexico
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