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@ Please state your namc. A R. G. Eiltua.

Q Arc you the same R. G. ililtz that testified in Casc 822
at the hearing in February? " A Yes, 1 am.

Q Do you recall the question which was raiscd by some of the
Commission personnel relative to the issuing of a tcnder for oil
from this Yates gas well, or from the Yates gas well located on th
proposed unit which tender was made in Dccember of 19547

A Yes, I recall it very vividly.

Q Since the last hearing have you causcd an investigation to
be made to ascertain the source of this o0il production?

A Yes, we have.

Q What did you determine, or what did that investigation
reveal?

A Well, I think we can best give a resume of that by review-
ing briefly the entire producing life of this well and the associa
0il production. This well was completed in May of 1952 but the
first deliveries of gas were made into a sales line in Becember of
1953, The first gas sales were actually made on December the 21st
of 1953. The first indication that we had of any o0il production
from the well was word that was pass=2d up to us by the purchasers
switcher who indicated that a considerable amount of oil was being
found in the drip cach day and it was necessary to blow down the

1

drip. He made a casual observation for the next fow days ard it

vas indicated that oil in the amount of ons to three barrsls a day
vas accumuliating in the drip. Gith tho knovledge of this amount
boing rocovorad, Sbtarolind non January 2, 1954 ingtalled a

b4

high pressure scparater on bhis l-ase and placoed a test tanli thorc
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in conjunction with it to accumulate the oil production.

Subscequent to that time, from about the first of Januvary 1954
until BDecember the lat, 1954, a total of 2431 barrcls o oil were
accumulated in this tank., All of the oil coming in conjunction
with the production of gas from that well. During this period of
approximately cleven months there was a total, 1 believe I geve
the total oil production of 243} barrels.

Q What was the rate of oil production or accwnulation then o}
a monthly basis from this well?

A Well, averaged over the entire elcven month period there
was approximately two barrcls per montn, or less than a barrel a
day.

Q Then taking all of this gas and oil production over this
period, what was the gas-oil ratio?

A The average sas-oil ratio for that period was 927,000 cubi

5

J

féet per barrel.

Q Are you familiar with the requirement for a well to be
"classified as a gas well in Order lo. 11-5207
A Yes., According to Ordsr Fo. 2-520 a well is classifiad as

a gas well if the preoducing gas-oil ratio i
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Q@ Does the well we .t She reanircoment as set forth in that or

L]
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der, in order to be classified as a zas well?

A Yoy, 7 think the data Lhat I have quoted indicates that iv

W.S‘

7 Since tno heoring in fobruary, have you acguirad any addi-
tional information throush toots or obthorwice, wnich would
determine the current fao~-oil »at’ o in thisg woll?

iy
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conductcd on five successive Jays beginning aith Mareh ond, 1997
and concluding with a test on arch 6, 1655. This toot compri:ud
a series of five consecutivc twenty-four hour periods.
(marked gtanolind® 2xhibit N0 10
for identification.)
what has been marked as Stanolind's sxhibi
show?

Q Let me hand you

No. 10. vill you please state what this exnibit purports to
A This oxhibit 1s @ report of the rcsults obtained from tne
rive-day gas—oil ratio test as well as including information for
the total amount of oil and gas produccd during the month of Janu-
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As a matter of fact, on lLarch thce 5th,

Oth, the cas-oil ratio

- was 1,495,000 cubic and 1,560,000 cubic foet per barrcel.

As to the reason for tre increasing zas-oil ratio, I think it
is pertinent to point out that the well had been shut in for scverdl
days prior to the commcncenment of this test. So it is certainly
not unusual to expect a little bit larzer amounts of fluid to
accumulate in the well bore or in the immediate vicinity thercof,
) so that in the immediate follow veriod of production, that zas-oil
ratio migrt be cxpected to be somewhat less. :
* PR. TOUNSIND:  VWe would like to offer Stanolind's xhibit
10.

MR. FACSY: Without objection, it will be reccived.

@ Wnat conclusion do you reach as'a result of these tests ang
" the studies concerning the history of the well?

A In my opinion it appears that the production of oil is
coming from the Yates, that the amounts are relatively small, that
the gas-oil ratio is well in excess of the minimum requirements
for its classification as a gas well, and in my opinion the well
stiould be so classificd.

Q@ You testified at the last hearing, did you not, that the

proposed unorthndox unit o3 reavseonavly proven to be productive of
sas? A Yes, T did.

5

% Did you alse bestify concorning thoe possible oiistonce of

imprrnable barriers o procluds communication throughout the arcaf
A L oelileve we prosonbod tosbimony to show Lhat there wore

, ho barriors to commnicaibion,

LowWits e iheonas Lo Lhe o 1E) Tn the well o capablo of oroducids
the allowable to which 1t would boe a ~d TF thils unit Lo approvgd?
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A Yes,

@ Do you have any furthcr comments that you would like to
make to the Commission concerning this well or the unit?

A Yes, I would like to peint out in relation to the wells?
ability to produce, that during this five-day gas-0il ratio period
the well produced at a rate varying from 3,610 m.c.f. porkday to
3,925 m.c.f. per day at line pressures averaging about 470 pounds.
So it is indicated that provious test data submittod to the Commisd
sion may well be in error. We are investigating that further, and
as appropriate, we will submit a new test on form C122.

@ In conclusion, what is your recommendation to the Commissig
regarding the establishment of an unorthodox gas proration unit
covering the northwest quartcr on Scction 5 and the northeast
quarter of Section 67

A It would be my recommondation that it be approved s8s ap-
blied for by Stanolind.

MR. TOWNSHWID:  That is all we have.

‘R, MACHY: Any quuastions of the witness?

G ir. lliltz, was the vroousiion on this five-day tast voriod

sakernn Trom bhe tubins or e casing?

A That is & cacing compicioion and talken {rom tho casinsg, to
1y knowiladooe,

i Trat ig & dual oonm nrioLion?

Ao Yoo, L oiv, T noadovn wooomave somo data on Lhat at thoe
last nmearing.

o Dodddntt precall thot, fes,

0 Wonld youw concidor your Jocuary prouncbica Dlouros

n
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a rather accurate production Tigure?

good month?

A
course, 1s accumulatcd
had to go in and blecd

but except for that, I

fairly representative.

The amount of oil

Dowe

5 1t represent a protty

indicated to be produced in January, of
3

v oY

in a tan! and therce are cases where they ha
of f some water from the bottom of the tank,
would say that the January data arc probabl

That is confirmed by the gas-oil ratio

A8

average for that eleven months period which conformed fairly close

ly to the January average. Subscquent data would indicate that

the producing gas-oil ratio was probably actually in excess of

that.

Q I notice that is slightly in cxcess of the averase menthl
O N, 3

production for the previous 2leven months, I wonder if there is a

possibility that the oil preduction 1s increasing?

A To the contrary, I would say that the [act that the gas-

t would indicate that

[

0il ratio was indicated to be increasing,

the oil is in very small quantities and is decrcasing. I say that

-

because during January the vproducine rate was the highest of an
3 1 5 5L

month during the entire producing life of the ficld except for

December of '54 and Januvary of $5L. So it could be expected with

the unusually hish gas producing rate, that the tetal oil productio
for any given gas-0il ratio would bo groater,

3 id you zet a cheelr on Lhe zravity of that?

A Uoodidntt actually measurs bhe gravity because tne crude
was moved from a tost tanl to obthor tar’s on Lho samoe leasc. AS
near as we can toll, the gravity is about %2 to 24 dogroos,

s VADSY y dnyons oloo havo any guostions of thoe witnoss?
Dy R D TaoiTuYe
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Q Mr. {liltz, it is possible that it does gcot lower as you
go eastward the Yates will go lower and come back up?

A 7 belicve the contour map wo subnitted ags Sxniblt 2 shows
that on the western porticn of the 220 acres, the Yates was on-
countered at a higner subsurface clevation, which indicates that
the western half of the proposed unit is lower structuraly than
the castern half.

Q Is there some voint on this acreage that you are asking
for that will be lower than the well?

A T dontt know. Of coursc we nhave in that area, at least on
the 320 acre unit, only one control point for subsurface eclevation

Q@ The way I interprct the contour, it is possible there will
be a lower area than what your well is here and not denying it is
a gas well, the ratio is so high there i1s a thought that maybe you
are on the very cdge of the sincline if you are possibly ten or
twenty feet lower, that vou would have an oxcellent Yates oil well
But that is something that is conjecture. If it is proven that
some of the acreage is productive of Yates oil in commercial quan-
tity, would it be satisfactory with Stanolind te reduce the size

A T believe if that clrowichance arises, we would be willing

to take a lcegok at it at that tim:,

ATy L ARt N B T R SN UR S S T o N .
ML OMASHEY: Anyone 2lar?  ID not the witness may bo ciouse
A \ I P R PP 4 U N N TS - Py o o8 T T o R o N = e T
Anyone have anytiding fuebhors I Uhic cans? T not owo will o tals
1. o . - o~ - ..
[VESES aan urelor aivisonont. ("‘W Loa o freeyTas \)
Jitnaos nmeus Pa

ADA DEARNLEY & ASS50CIATES
SIEHOTYIE REPORIERS
ALBUQUERQUE. NEW MEXICO
Teunptone 3-5691




9

CERTIFICATE

I, ADA DBARNLEY, Court Reporter, do hereby certify that the
foregoing and attached transcript of proceedings in the matter of
Case No. 822 was taken by me on March 16, 1955; that the same is
a true and correct record to the best of my knowledge, skill and

ability.

Feporter 7
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olL CONSERVATION COMM 1ISSION
p. 0. BOX 871 ’

SANTA FE, NEW MEXICO

April 22, 1955

Stanolind 011 and Gas Company

Box 1h10
Ft. Worth, Texas

gttﬁ_l_g; ¥ry wgﬂ or Mr., Hilte
Gentlemsnt

We enclose copy of 04l Conservation Commission Order R=616

Very truly yours,

W. B Macey
wBMinr Seoretary - Director



 THE APPLICATION OF STANOLIND

BEFORE THE OIL CONSERVATION COUMMISSIUN
OF THE STATE OF NEW MEXICG

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF THE STATE OF NREW

MEXJICO FOR THE PURPOSE OF

CONSIDERING:
CASE NO. 822
Order No. R-616

. Oll AND GAS COMPANY FOR AN

. ORDER GRANTING APPROVAL OF AN

! EXCEPTION TO RULK 5 (a) OF ORDER
. NO. R-520 IN THE ESTABLISHMENT CF
. A NON-STANDARD GAS PRORATION

UNIT IN THE JALMAT GAS POOL CONSIST-
ING OF THE NE/4 OF SECTION 6 AND THE
NW/4 OF S8ECTION 5, TOWNSHIP 24 SOUTH,
RANGE 37 ¥AST, NMPM, LEA COUNTY,
NEW MEXICO, AND THE ABSIGNMENT OF
SAID ACREAGE TO ITS COURTLAND MEYERS
"B WELL NO, 11,

ORDER OF THE COMMISSICN

BY THE COMMIBSION:

This cause came on for hearing at 9 o'clock a.m. on February 16, |
1955, and March 16, 1955, at Sants Fe, New Mexico, before the Oil Con- "
servation Commission, hereinafter referred to as the 'Commission’,

D

4

NOW, on this .~O ~ day of April, 1955, the Commission, a
quorum being present, having considered the records and testimony
adduced, und being fully advised in the premises,

FINDS:

(1) That due notice of the time snd place of hearing and the
purpose thersof having been given as required Ly law, the Commission
has jurisdiction of this case and the subject matter thereof,

(2) That pursuant to the provisions of Rule 5 (a) of the Special
Rules and Regulations for the Jalmat Gas Pool of Order No, R-520, the
Commission has power and authority to permit the formation of & gas
proration unit conzisting of other than a leyzl section after notice and
hesring by the Commission,

{3) That applicant, Stanolind Uil and Gas Company, is the owner
of an oil and gas lease in Lea County, New Mexico, the land consisting of
other than a legal section, and described as follows:

TOWNSHIP 24 SOUTH, RANGE 37 FAST, WM
NE/4 of Section 6 and NV//4 of Section 5

containing 320 acreg, more or less, lyiag within the horizontal lroids
of the Jalmat Gas Pool.



2w
Order No. R-616

(4) That applicant, Stanolind Oil and Gas Company, has a
producing well on the aforesaid lease known as the Courtland Meyers
"B Well No. 11, located 660' from the morth line and 1980' from the
east line of Section 6, Township 24 South, Range 37 East, NMPM, Lea
County, New Mexico.

. (3) That the aforesaid well is completed within the vertical
limits of the Jalmat Gas Pool, and the eatire 320 acres of the aforessid
lease can be assumed to be reasonably productive of gas from the Jalmat 5
Gas Poel. i

{6) That it is impractical to pool applicant's said acreage with
adjoining acreage in either said Section 6, or said Section 5, and that the
owners of adjoining acreage in said area have not objected to the formation |
of the proposed proratiom unit of 320 acres. |

{7) That unless a proration unit consisting of applicant's afore-
said acreage is permitted, applicant will be deprived of the opportunity to
recover its just and equitable share of natural gas in the Jalmat Gas Pool.

e

(8) That creation of & proration unit consisting of the aforessid
acreage will act cause but will prevent waste, and will protect correlative
rigats.

IT IS THEREFORE ORDEREXD:

1. That the application of Stanolind Cil and Gas Company for
approval of a non-standard gas proration unit consisting of the following
described acreage:

TOWNSEIP 24 SOUTH, RANGE 37 EAST, NMPM
NE/4 of Section 6 and NW/4 of Section 5

containing 320 acres, moere or less, be and the same heredy is approved,
and a proration unit consisting of the aforesaid acreage iz hereby created.

2. That applicant's well, Courtland Meyers "B" Well No. 11,
located in NW /4 NE/‘*"-: of Section &, Towaship 24 South, Raange 37 East,
NMPM, Lea County, New Mexico, shall be granted an allowable in the
proportion that the above-described 320-acre unit bears to the standard or
orthodox proration unit for said pool, all until further order of the Commxulon.

DONE at Santa Fe, Mew Mexino, on the day and year hereinabove
designated.
STATE OF NEW MEZXICO
GIL CONSERVATION COMMISSION

ACHN 7, S18{M8, Chalrnan
7
- (//r,‘.,;‘ ¢ ,\,(/‘
E, 5. WALKER, Member
PN NSV
M. B, MACEY, Member and Secretary

2
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STANOLIND O1L AND GAS COMPANY

N Ay Ol AND GAS BUINILZING
L Fort WorTH, TEXAS
C. F. BEDFORD i ‘
Division ProvucTION Superixtexvent - . . December 28, 1954

File: RGH-L6L9-179

Subject: Application for Exception to
Rule 5(a), Order No. R-520,
Jalmat Gas Pool, Lea County,
New Mexico

New Mexico 0il Conservation Commission (3)
P. 0. Box 871

Santa Fe, New Mexico

Attention: Mr. W. B. Macey

Gentlemen:

It is requested that a hearing be set on the application of

S 22

the Stanolind 0il and Gas Company for an exception to Rule 5{a) of that part

of New Mexico 0il Conservation Commission Order No. R-520 pertaining to
the Jalmat Gas Pool, Lea County, New Mexico. Exception to this rule will
be sought for Stanolind's C., Myers "B"™ No. 11, located 660 feet from the

north line and 1980 feet from the east line of Section 6, T-24-S, R-37-E, Lea

County, New Mexico. The referenced well was completed on May 18, 1952,

as a dual completion, with gas being produced from the Jalmat Gas Pool and

0il being produced from the underlying Langlie-Mattix 0il Pool. This
dual completion was accomplished under authority granted in Commission
Order No. R-130, dated March 6, 1952.

For purpose of gas allocation, this well is currently assigned a

gas proration unit comprising the 160 acres in the NE/L of Section 6,
T-24-3, R-37-E. Under the provisions of Order No. R-520, a standard

proration unit consists of &40 acres. We should like te point out that

Stanolind 0il and Gas Company is the operator of the 160-acre tract in

the NW/4 of Section 5, T-24-3, R-37-E and the combined 320 acres represent

a single basic lease with common working interest and royalty ownership

throughout.

In our opinion, the most practical manrer to assign this acreage

for proration purposes is to form a non-standard proration unit of
320 acres comprising the NE/L of Section 6 and the Nw/h of Section S.

All of the acreage in the proposed non-standard unit lies
within the horizontal limits of the Jalmat gas pool as defined in



New Mexco 0il Conservation Commission

December 27, 195k

Order No. R-520, and we are of the opinion that all of the acreage is

reasonably proven productive of gas.

Necessary information in support

of this contention will be presented at the hearing.

A copy of this application is being transmitted to all offset
operators.

RGH:cp

cee

Amerada Petroleum Company
P. 0. Box 2040
Tulsa, Oklahoma

Gulf 0il Corporation
P. O. Drawer 1290
Fort Worth, Texas

Magnolia Petroleum Company
P. 0. Box 900
Dallas, Texas

R. Olsen
2808 Liberty Bank Building
Oklahoma City, Cklahoma

Yours very truly,

7

Shell 0il Company
P. 0. Box 1509
Midland, Texas

Skelly 0il Company
1650 Skelly Building
Tulsa, Gklahoma

The Texas Company
P. 0. Box 1720
Fort Worth, Texas

Western Natural Gas Company
1006 Main Street st

m. .. -
Houston 2, Texas
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Yew Mexico Cil Conservation Commission
P. 0, Box 871
canta Fe, New .lexdco

Jentlemen:

The undersigred, being an authorized reonresentative of the
offset operator, has been duly informed by Stanolind 0il and Gas Company
of their intention to estatlish an unorthodox gas ororation unit in the
Jalmat ¥ield, and hereby waives all objections to the granting of the
sermit for this purpose.

This unorthodox proration unit will consist of 320 acres, com-
prising the NE/U4 of Section € and the i/l of section 5, both in T-¢h~-o,
R-37-%, Lea County, New Mexico. The unorthodox proration urit will be
assigned to otanolind's C. iyers "2" Yeo. 11 for purposes of gzas allocation.

EL PASO NATURAL GAo COXFANY

=

Date January 25, 1955

\/r///s/oz/w)
L. L




January 12, 1955

New Mexico 0il Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Gentlemen:

The undersigned, being an authorized representative of the
of fset operator, has been duly informed by Stanolind Oil and Gas
Company of their intention to establish an unorthodox gas proration unit
in the Jalmat Field, and hereby waives all objections to the granting
of the nermit for this purpose.

This unorthodox proration unit will consist of 320 acres, com-
prising the NE/L of Section 6 and the NW/L of Section 5, both in T-2k-S,
R-37-E, Lea County, New Mexico. The unorthodox proration unit will be
assigned to Stanolind's C. Myers "B" No. 11 for purposes of gas allocation.

R. OLSEN OIL COMPANY

D,

resident

DATE January 12, 1955

¢ . )
ATENO L 1S

- rea

X -5
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New Mexico 0i}l Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Gentlemen:

The undersigned, being an authorized representative of the
of fset operator, has been duly informed by Stanolind 0il and Gas
Company of their intention to establish an unorthodox gas proration unit
in the Jalmat Field, and hereby waives all objections to the granting
of the permit for this purpose.

This unorthodox proration unit will consist of 320 acres, com-
prising the NE/L of Section 6 and the NW/L of Section 5, both in T-24-S,

R-37-E, Lea County, New Mexico. The unorthodox proration unit will be
assigned to Stanolind's €. Myers "B" No. 11 for purposes of gas allocation.

WESTERN NATURAL GAS COMPAKY

a,ﬁz’gu& @ Hjusir

DATE [/ - b - JI

.
A e D

£X. 7/
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New Mexico 0il Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Gentlemen:

The undersigned, being an authorized representative of the offset
operator, has been duly informed by Stanolind 0il and Gas Company
of their intention to establish an unerthodox gas proration unit

in the Jalmat Field, and hereby waives all objections to the grant-
ing of the permit for this purpose,

This unorthodox proration unit will consist of 320 acres, comprising
the NE/l; of Section 6 and the NW/li of Section 5, both in T-24-S,
R-37-E, Lea County, New Mexi~o, The unorthcdox proration unit will
be assigned to Stanolind's C. Myers “B" Nc, 11 for purposes of gas
allocation.

Yours very truly,

AMERADA PETROLEUM CORPORATION
e ©\ T a—.
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PETROLEUM AN ITS PRODUCTS

GULF OIL CORPORATION

P. 0. DRAWER 1290 -FORT WORTH I, TEXAS
GORDON H. FIGHER FORT WORTH
OIVISION PRODUCTION MANAGER PRODUCTION DIVISION

January 3, 1955

New Mexico Cil Conservation Commission
Santa Fe, New Mexico

Gentlenmens

This is to advise that Gulf 0il Corporation has
been given due notice that Stamnolind 0il & Gas Company has
made application for a 370-acre non-standard gas proration
unit. We hereby waive notice of hearing, and advise that
we have no objection to the granting of said unit as
described belows

Consisting of the NE/4 of Section 6, and
NW/4 of Section 5, T~24~S, R-37-E, Jalmat
Gas Pool, Lea County, New Mexico, to be
assigned to Stanolind Oil & Gas Company's
Co Myers "B"™ Well No. 11, located in the
NW/4 of the NE/4 of said Section 6.

Executed this_3xd day of_January. ., 1955.
Yours very truly,

GULF OIL CORPORATION

By:f”tgéﬂZT\ '
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GAS-0IL RATIO TESTS
C. MYERS "B" NO. 11 - JALMAT FIELD

DATE HOURS OIL-ERLS. GAS-MCF GOR
Jan. 1955 38.31 39,491 1,035,000
3-2-55 2l 6.70 3,925 585,000
3-3-55 2l 5.03 3,£10 715,000
3-1-55 2l 1.68 3,840 2,290,000
3-5-55 2l 2.50 3,740 1,495,000
3-6-55 2l 2.52 3,925 1,560,000
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1

BEFORE THE

®Bil Conservation Conunission
SANTA FE, NEwW MEXICO

February 16, 1955

IN THE MATTER OF:

CASE NO.

822 -~ Regular Hearing

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
COURY REPORTERS
RoomMs 105, 106, 1O7 EuL CORTEZ BUILDING
TELEPHONE 7-9546
ALBUQUERQUE, NeEw MeXIcO
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BEFONY THL
OliL CONSEKVATION COMMISSION
ganta ¥e, New Mexlco
February 16, 1955

1 THE MATTEL OF3 )
Application of gtanolind oil and Gas Company
for approval of a non»standard gas proration
unite

Applicant, in the above-styled cause, Seeks

an order approving the creation of
acre non-standard gas proration unit consist-
ins; of the M/ of section 5 and the Ne/4 of
gection O, Township Rl gouth, Range 37 Rast,
Lea County, New Mexlco, in exception to Rule
5{a) of the Special kules and Regulations for
the Jalmat Gas Pool, as seb forth in Order

=520
L=\ e
._._..-_........_.._..‘.....___...—.....-

BEFORE:

Honorable John Simms, Jre
Mr. Eo Se (Johnny) walker
Mr. Wiiliam B. Macey

TRANSCRIPT OF HEARING

MR MACEY? ©wpe next €as

MR, SMITH: fay iv please the Commission tnis app
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like for the Commission to have in mind what I consider to be ay
interpretation of its applicability during the course of the pro-
ceedings.

In the first place Rule 2 provides in part that "any well drilléd
to and producing from the Jalmat Gas Pool prior to the effective datge
of this order at a location conforming to the spacing requirements
effective at the time said well was arilled shall be considered to
be located in conformance with this rule.”™ Rule 5 - incidentally,
these rules come under a special topic, "Special Rules and Regula-

tions for the Jalmat Gas Pool®

1

Rule 5(a) defines a standard gas
proration unit as one consisting of six hundred forty acres or rathgr

six hundred thirty-two to six hundred forty-eight contizguous surface

U=

acres substantially in the form of a square which shail be a legal
subdivision of the U. S. Public Land Surveys with the well located
at least nineteen hundred eighty feet from the nearest property lings
vrovided, however, that a non-standard gas proration unit may be
formed after notice and hearing by the Commissiorn, or under the
provisions of Paragraph (v) of this Rule.

Passing on to the third narasracih ol Huie 5{a), we have the

following language "In establisning a non-standard gas proravion
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from tLhe boundary lines., The maximum acrease whicn shall be assinn
with respect to the well's location shall be as follows:
Location

6601 6601
660t - 1980

[faximum Acreage

160 acres
320 acres
Then Paragrapn (b) provides for Administrative approval of non-

standard gas units.

Now, the point I am trying to make is that I think there may be
said a misnomer in terming tnese various locations or limits as
non-standard gas oproration units. In effect it is a subdivision of
a svandard gas proration unit and, as I construe the Rules and as 1
conceive the intent of the Commission to be in writing, ths Rule is
that you get your relief or, if you conform with these spacing re-
quirements that are tabulated here, that it 1is unnecessary to get
any relief from the Commission. That drings us to the particular
matter we have before us which involves two points tnat wouldn't be
covered by this latter category. First, we Zo across the section

line ana in tne second

place, the location of tane well would restri
us to 160 acres.

Re G. §

having been first duly sworn testified as [ollows:
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A I am a Petroleum Engincer,
Q@ You have testified bzfore the Conmission before as Petroleum
Enginecr, have you noi?
A Yes, sir, I have.
MR, SMITH: Are his qualifications as an engineer acceptable
to the Commission?
MR. MACEY: They are,
Q You nave prepared certain gxhibits or have had them prepared
under your supervision, have you not, with reference to this matter

A Yes, sir, T have.

(Marked Stanolina 0il & Gas Compan
Sxhibit lo. 1 for identification)

¢ I direct your attention to what has veen marxed Exhibit Cne.
Wnat does Stanolindt's Exhibit One purport to represent, Mr., i{iltz?

A This Exhibit No. One is a map of a vortion of the Jalmat
Field in the area of the proposed non-standard gas proration unit.
All of the wells on this map wialch are producing from the Jalmat Ga
Pool defined by the Commission are encircled in red. The pool
boundary as established by the Commission is indicated by a red lin;
The proposed proration unitc is colered in orange and existing vro-

ration units, as information is available to us, are snown by the

orange squares or rectansles, as tne case may oe, encircling eacn

-y . P 3 4 - o a0 >
of the avpropriate pjas wells,
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Q Do
Exhibit One? A No, [ do not.
Q Do yow have an axhibit Two that has peen prepared?
A YesSe
tanolind 0il & Gas Company's
jcavion
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with oll being produced from the Queens formation underlying the
Jalmat Gas Pool and gas being produced from the Jalmat Gas Pool as
defined by the Commission. The well which is Stanolind's C. [eyers
"p" No. 11 on initial test nad an absolute oven flow of about thirt
million cubic feet per day against a line pressure of 600 pounds
indicating an initial deliverability of ten million thousand MCF
per day. In completing that well it was not stimulated in any way
other than any effect that mighl e achieved by periorating the wal
on its initial completion.

Subsequent to that time we had an additional deliverability tes
taken on the well in June 1954 whaich indicated that the well at tha
time had a deliverability of 1616 MCF per day against a line pressu
of 851 pounds and was indicated Lo have an absolute open [low poten

tial at that time of 2620 MCF per day.

@ Are there any other wells on the proposed three hundred twent

L
acre unig?

A llo, sir, there are no other wells on the envire three hundrefi
twenty acres.

Q@ Directing your attention again to zxhibit Two, is there any
sipnilicance toe the econtours that are veflected thereon with respecﬁ
Lo the continuity of the field or ithe nrospecis ol prodiucuivity within
tne 320 acre provosed unit?

Ao ur obdecuive Ln opoosent v ynar Brhibit ls rrimarily Lo shok
whre vroovosed position of tuls usio i r2lation Lo the obtner producihig

cos o vells dn vhie Fiela and Sosclar oo coetiuotion may ba ony oriveriy
Lo OLCL O AL k L, U FOS LLGL b 0r0Yasein aocreage L5
comparable in positicn Lo Lhe ounes oo sroducing acrease i Lhe
Liela,
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640 acres in the findings reported in the order, is that correct?
A Yes, sir, that is correct.

Q Do you have any other comments to make at this time &bout
Exhibit Two?

A Ho, sir, I do not.

Do you have Exhibit Three?

4 Yes, sir, I do.

(Marked Stanolind 0il % Gas Compan!
Exhibit lo. 3 for identification)

Q@ What does it purport to represent?

A Exhibit Three is a cross-section, the trace of which is
indicated on our Exnibit Ho. Two, showing radio-activity logs which
were taken on wells that were completed in the Jalmat Gas Pool or
the Langlie-Mattix 0il Pool and as indicated on the trace of the
cross-section, The objective in submitting the cross~section is
simely to demonstrate that the vroducing formation defined in the
Jalmat Gas Pocl is readily identifiable and easily correlated over
the entire area which the cross-secvion purvorts to show. There ar

1 v

somc Cifferencea v the characteristics oi the pay from one area to

H

I

nobher, LU shows the continuity of the pay and shovs there 1s no

o8]

impermeable barviers “uroughout thnc ¢nuire zvea, fence there would

cormunication Lo aress involved in this unlt,

Y
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and I believe that the Commission has found that one well will draih

Q You are familiar with the order on which this field is operated
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A There are several reasons. The first is tnat, in accordance

with order 520 a standard gas proratiorn unit in this pool comprises

640 acres., Since this proposed unit would contain only three hundred

twenty acres, it is by that term then unorthodox. Secondly, the

proposed unit does cross a section line and the location of the well

itself does not conform strictly to the provisions outlined in Para+

graph Five of Rule 520.

) Is the three nundred twenty acre ovrovosed unit all under one
lease?
The 320 acres is a single basic ilease with common

A Yes, sir.

working interest threcughout.

Q Does the acreage in your ovinion have continuous communicati¢n

throughout that entire area?
A Y:s, sir, the area is contiguous and continuous and I believy
that there is adequate communication throughout.
Q There is only one well at vresent, that would mean that the
acreage vould nave to be assigned to that particular well otner thaj

N

conmunitizing wivh the other tracts cof land?

A Yes, sir. That is right. Since there are no other wells on

the proration unit there is no manuer in which the acreage can be

Je

-
L s
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assizgnced for allocation vurousud,

sage wion
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iy, ZLonti wractical to altemrt Lo pool a poriion oif thnt

1

400010 O Le 12430 OWRow 0F Guaer ouerauors 1l

e
<
-

{

APV P B PR TN . I S ST A N [ -
Lovalni L is o concesdd oy members o0 Ln2 dnnustey Lhal Lo o atltempl o
raat lenans fas oanly oo Carpatior ohere g oanal comelebion is i -
SO0 LGHSTE Loy Qnly oo JOrm2Clon wnere g Qud s CoRpleLionl 15 1nVOoln
e At T e Teen 1T STy b T aa St 1L g imuracthieal ! - oy
IR RSN DN INNC RS SHE T S NE RV OIS PRI S B AP CoLL LIS Lnan UL LS amract s ecal Lo 000 8¢

al . . Ml L Toy b opamay 3 Y e 1
e s OL L aernngas sl 2ot Nl Lne daimat LGas Fo

' -r . . \ .. S N AT Al

% Chy G0 SO Pl ECIS AR (SRR D ST O TSI ) e :')()OJ.

-

ice the well is a dual completion

same 3action.

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPURTELRAG
ALBUQUERGUE, NEW MEXICC
Tovapione 26591




as established by the Commission.
Q0 Was the well drilled and comnleted in accordance with existing
rules at the time of completion?

A Yes, sir, it was. It was drilled in May of 1952. [ believe

the rules governing the drilling of gas wells at that time were stabe-

wide rules.

Q With reference to the production of the wells that are in the
vicinity of the proposed unit, what do you know concerning their
completions and the depths at wnich tney are comvleted?

A ¥e have attempted to obtain as much information as possible
relative to the productivity of the acreage in the surrounding
area. I think it is readily apparent from looking at our Exnibit
No. 1 that the area is virtually surrounded except to the north, noft
east, and east by wells which are now completed as gas wells in the
Jalmat Pool,

We nave furthner examined vhat informacion nas been made availabls

Lo us on other v.ells which would give us a further clue as Lo whnevh

Xy

or not the acreage to the east and nortineast 1s or does contain prog
ducible hydro-carbons.

in that respect we nave examined some information available on

our &, Closen reyors Lumber Two, a Jdatmat, Langlie-Mattix, dual oil

o

gas completion in tne soutnhwest gharber oi 3e

P

. o 2y, . i
crion >, as iar as ine
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N

Jalmat Gas Pool 1s concernsu tne =as comnioiion is now officially,
of covse, a gas well ana 15 coev 2o on wno o gzioal Gas Yool

Then meoving to Lhe basy, Lomisht escl pie Commission's antentiof
o Stannlindls Meyers B oluwber Teo whien s Jocaved In e soublnres
quavter of the soncihnosy qoarter 20 dociion Lo Lncn oonoatbempl oas
inivially mads Lo comeln! Lol owell oas aopas el in bthe Jalmal Podl
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10

it was acidized with about ten thousana gallons of acid and the ovro¢
ductivity following that tast was about 23 MCIT ver day. Tnose operT
ations were carried to conclusion in July of 1954. The well was
temporarily abandoned or at least closed in, however, later that yeé&r
with the refined technique of sand oil fracing being developed, we
went back into that well and treated it with twenty thousand gallon$
of oil and thirty thousand pounds of sand and on a twenty-four hour
test following that treatment, the well indicated an initial open
flow of 1125 MCF per day. So, GtLhat woula certainly indicate tnat,
even though the field or the producing fa-mation may be tight in

)

that portion or utne field, certainly with vproper avplication of the
tecnniques that are now avaiiable to us, they can be made to produce
oI give up gas.

Vle also have examined some information that was available to us
from Scout tickets on certain of cne "exas Companyt!s wells in the

»

east nalf. of Secilon 5., First, 1 wouia 1ixe Lo make reflerence (o
tne Texas Company's Young lo. 1 and from scout vicakts in our [iles
we note that that well was drilled initially in 1936. Yrom the
drilling record on that well durin; onerations leading to completiol

I noted the following information, uhat on October L2, Lys&, ohnls

vell nad oa slight show of sas whiie dariiline in the veriical from
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at 3080 feet, the report 1 see indicates nu increase in this as
production at 3042 to 3045 feet ovul agaio “ho volume oo eostimated

at three million a day.

'

All of throse indicated intorvals

se aite withih
whnat is now accepted by the Commission as beine in the Jalmat Gas
Pool and would indicate to me that tnat area of Lhe flield nas some
recoverable or had sone recoverable gas at that time and that possiply
witn the application of techniques we now have that a commercial gap

well could be made.
rioving north to the Texas Company's Youny wo. 2, we show that
during the drilling of that well in 1944, that there was a show of

gas in the interval 3052 tvo 3054 and the volume of gas was estimateﬁ
to be one million cubic feet per day. This volume hovever dropped

to a ral.e af Lhree hundred thousand cublc {eet a day after two hour

T

and tien the gas was killed 1 assume by drilling fluids in order to

m

with the drilling operations. That gas show oo was from

the Yates and would indicate thers were recoverable hydro-carbons inh

that portion of the field.

@ In your opinion from wvour analysis of all the data that you
have referred to and have had availavle, in your opinion, is the
entire 320 acres to be assigned to the well productive of gas?

A Yes, 1 believe it 1is,

& And, in your ovinion, do you think this vell can recover
Lhe reserves?

A Yes, T otnink 1t can,

(} 1ts proportionate share of Loc ragsrve o Lhe [lelds?

o Tes, sir,

o UM11 the corrclative Shonabs o ovasTous wart Les ol Lanro

pe dilsburbed by Lhe allowance of vhrcee uundcal cwenly aceas i DAls
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instance?
A I think the correlative rignts of all partics involved will
be adequately protected if the Commission avproves the unit.

¢ Tt will not upset any of the existing pvatterns of drilling

in that particular area?

A
is not now any uniformity of pattern or sizge ol proration units in

No, I think reference to Exhibit One will show that there

that area.
Q Have any of the offset operators been contacted with referen

to whether or not they object or dontt object to the granting of you

application?

A Yes. When we originalily contenplated asking for this unit

we visited all the offset operators and furnished them a copy of

our application and sought a waiveir of objectlon to tne formation o

this unit and we received repliess rom a number of them. I would

like to inbtroduce copies of their waivers as exhibits at this time.

O

M. SMITH: If you will hand them to the stenograrher so she

can mark them,

A I believe they nave a set and they have been marked.

@ Without burdening the Commissicn ¥ wonder if you would give
us a iisting ol those who are agreeable, Lnhe names 0l Li¢ Cumpany?

ADA DEARNLEY
STENROGTYPE T
ALBUQUERDQUE, NEW
TELEPHONE 3-G691
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MR. SLLTiH: No more questions.
MR. HACEY: Ave there any questions of the witness?

CROSS LXAMIKATION

By: MR. REIDER:

Q Mr. Hiltz, 1 notice that your current delivery is 1616 iCF,

W

that was maae, actually that was a 1,590,000 against a line pressur
of 4257

A 1 believe that the information showed that was azainst a lin

14

pressure of 851 pounds. If it is in error, I will stand corrccted.
Q '“hat you are referring to is the calculated deliverability?
A I believe that as a one point back pressure test curve takeh
at that time.
Q Well, for instance, in December oi tnis last year 320 acre up
in the Jalmat Field, 2,247,000 MCF and currently in February it
would be a 1,808,000, It would seem on the surface of it that your
well would have difficulty in meeting its allowable.

A Vell, let's go beneatn the surfacc, The test was taken agaip

a line pressure of about 850 pounds. It is my undewrstanding that Ll

17 S18

line pressures in there are normally not any nigher than 500 pounds
and in veriods of peak demand, that the line pressures ave lower
Lilwt Lnate L helieve the well on une basis of that test is capable

ol vroducing the allowavle to wnicen it would be entit

Yed

LoV ed, Lo owouna like Lo veint ouc Loo that tne well o nas cuever
i ol DAL AL Ay L uime 31nee LU3 0X .=.:-,1H::.l compyLelLion, Lno Lo
e, o wne resulbs we ootained on our mave: ts B2 Lo wrich 1onave
e ceow ouasly oand on wirich wo lncereased Lie aoillity of Lo
o ) s A ooy nole Looone Ui i Doy
: N s N .y et o
[ (] (@ oo 1 YO L2 ] PR i [T '
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and when the vell becomes capable of producing ity allovavio, the
application of the advanced techniques we nave will allow us Lo it-
prove the deliveraoility and I would like to point out thal the
allowables to which you have referred are allowables for a period
in the year when the demand is greatest. I believe under the rules
that the production can be balanced over the minimum of six montns.
If there were any difficulties as far as that is concerned, the
correlative rights could be protected as an additioral meausre throtgh
the balancing privileges provided vy the Rules,

@ I would like to make a correction. 10 says deliverability
test as submitted by your office and the deliverability to which yoh

rvefer is the calculated 80 percent of shut-inj the well actually
tested a 1,900,000 against a line pressure of 425.6 which might
suggest a possible over dedication of acreage.

A VWell, if that is true, 1 certainly think that the well can
ve stimnmlated and there will be no question of its ability to produ
its allowable,

Q@ Do you have available the vasic data from which vou got
your potential test?

4 Well, no, the potential test is a physical test wnich is

conducted on the well and, of coursec, vou could expect the produce

‘-

‘L P . vz ~ e e . C e L
Livivy ol the well vo ueciine trom its 1nitial productivicty and the
2 . - P P . N 3 ey s ;e T gy oen i - - . i .
tess Lo whilen he reflers is vossibly vne latesy test on the well wnil
ey i - - ~ - a0 Y DY - oo e .y - E R -~ s .
resiet was nob availladle Lo mo ant Lo oaontt bdelieve Lhat (nose Les
e I 51 ey 4 Yyt e s PR ) 3+ e PR 2
LAaVve oeen reireaseq Yoo Dy Lol LOV alonongn 1% gnon i ave 0o
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manner Lthat it can make the allowable,
Mo HEIDLR: Do you tnink we snould grant the anilication prior
to such treatment?

A Vell, I think that it would be up to Stanolind as a prudent

operator to take whatever action is necessary vto permit it to funct}

under the rules which you issue. 1If you approve the unit and we se
we are not able to make the allowable, that, as a prudent operator,
we should take whatever action is necessary to permit us to obtain
that allowable.

REDLRECT NXAMINATION

Bys MR. SMITH:

 Don't you think that the incentive would be there to get the
additional productivity if the Commission did grant it, whereas, if
it we;é denied, wouldn't there be more of an incentive to just let
the well stay as it were and produce whatever allowable would be
assigned to it?

A  Conceiveably the incentive would be greater if the larger un

were provided if there was no immediate need vo increase the well's

productivity, conceivably, the oparator may wait longer Lo work ovel

his well,

tICROSS E{AMINATION

By: i, ARIDEHR:
;v point 1s this, these «iioiable 2llnecatiions are made as yo

Know allocated and divided amons the various wells on the basis of
acreace,  Lf your well were assigsnea an aniocation wnich 1t could

noy casily make, you wouid e aonviving tho onher overators in the
Sield of thelr ovporsunily Lo produnee sas wnlcen tney could produce.

SOV Do e:

A 0 believe I your aadninis

for distriouting

it
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allowables in the field that could be comvensated for, I dont't thin
there would be any difficulty there,

Q@ Has this well been making any Yates 0il?
A Not to my knowledge. So far as I know there is no Yates oil
produced in that vicinity at all,

Q I believe information available to us is that we had Lo issu
a tender last month to handle some Yates oill from that well.

A  That is news to me.

M. SMITH: #ay I inquire if you have tne information available

FR. REIDER: Ve don't have it here, 1t is available at the
Hobbs office,

A If that is what your records reflect, I certainly wouldntt
disopute 1%,

@ I merely voint this out with the possibility that all of the
acreage might not ve as productive of gas as 1L might seem.
A I tnere 1s any evigdence to tne contrary, 1 would certainly
be willing to review it and express an opinion on it. I have seen

noching whatsoever in my investigation Lhat would lead me to believ

nere has been nouning that [ have seen that woull iadicate Lo me

i . SR S B T N N S LT I P 5
Chere was any rossibility Lhat tonere rould e obl wroductive

.

of zas oroductive,

S lnLaviech Lnal A8 W noss ol iy, L nguics Lnal you nave
. vy 3 5 T T By (s LEAR T e N P sy Lo :
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tite MACHT: Anyone else have a qrestion ol tne witness?

BY; Mile MONTGOLERYS

¢ 1 notice an interval of one nundred feet on yocur contour map
and you have a low synclinal area with {aults. In view of tne tact
that this well has started making oil, al least according to our
latest information, I wonder if there is a possibility that we migit
pave another occurrence like we have in other areas?

A I should ceruvainly howve not,

2 This well didnt't make a great amount of oil I want to say
that but it is starting to make oll and this situation is havpening
rather frequently and will probably continue to happen but I just
wanted to ask what your recommendations would be, how we could prod
rate that oil?

A vell, T have given no thought tLo that in relation to this
problem., I am simply not vrepared to make a recommendation on thaf

at this time. 1If and when it probaopiy does arise, we will have an

[aakd

opinion Lo express.

-

i, SMITH: Do you nave the quantity of o0il?

MR, MONTGOMELY: Two nundred and [{ifty barrels,
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to 3120 it was open an hour and five minutes, gas
three minutes, flow 280 MCF per day and recovered
gas cut mud and stiehflyv oil cut mud,

MR, SMITH: What interval?

MR. MONTGOMERY: 2965 to ==

MR. SMITH: (Interruvting) 1 thousht we -

to surface in

420 feet of heavy

tite WALKER:

Yo you care o pul Mr. ontgomery on the stand?
iite SMITH: Ve are glad to accommodate tne Commission and give
them any information we can., This comes as a surprise to us. We
knew nothing of the tender of the oil. 1 think from your informatibn
there it would be a reasonable conclusion that is all it is doing.
In other words 252 barrels was accumulated over quite a veriod of
time. <he well has a potential of about a million and a half a davl
So it may be just some fluid coming out with the gas.

MRe MONTGOMERY: 1 would like to, since vou brougnt up the

record now.

=
[¢¢)

guestion of ratio possibility, could we vut Lhabv in t

MR. SMITH: 1 think it is a2 matter for inquiry at some {uture

hearing.
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to inject in the record here that according to correlations adopted
oy Kew HMexico 0il Conservation Commission Committee Stratagraphic
Nomenclature Committee, the top of it is 3567, therceiore the top
vortion of the pay is actually in the lower poriion of the Seven
Rivers although it still remains in the Langlie=-Mattix 0il Pool.

A Maybe I can give you, 1 can give you, 1 believe, a correctiof

on that.

nevre,

include that vortion of the Seven Rivers wnich is included
Langlie-Mattix Oil Pool, referring to kExhibit Tnree on the
section indicates tne actual top of the (Queen itsell being
order of 3510 feet and applying the

or bottom hundred feet of the Seven

Mattix 0il Pool the top of the vay

3420 feet. At least that would be

that particular point was productlive in tne Langlie-lMattix Pool, of

course, would ve a different

of Ahe poirdt thoy obtainod oiloant
MRe MACZEY: Do vou nave anyil

question of the witnass? Iir.

a

Synclinal Yates Oil in the area,

story ,

Hilte

T think

I think you are correct that the top of the pay as reported

vhe term Queens is simpiy an all encompassing term and it doe

rougn
Rivers as being
there would be on

the dividing line

vt e,
1ing furtner,
, theve i3 tnhe po

fact &

w g
[SJ4RT]

gn yardstick ol the

Anvone else have &

JI

in the
Cross-—
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wnether or not

ssioility of
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hat your well 1
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There is no other Yates well in the area,

A 1 don't understand your r

sf'erence

I believe, Yates Oil weil

to the factl

that it would

be wastelful to produce the o0il?

MR, MACEY: Dont't you tnink, it vou move oll over a lonyg, lon
distance, reservoir distance, you use up some energy in moving that
oil and cause wasteful practice?

A Yo, 1 think tre apmount of enrerygy requived Lo move the oil is
insignificant. As far as encrgy is concerned, i{ that Is the basis
on wnich you want to nput it, it would not seem to me there would be
any question of waste of energy to any significant degree no matter
how far you had to move the oil.

MR. MACEY: Let®s assume that the east nhalf of your proration

I

Ui

unit is oil vroductive in the Yates zone, do you believe that it i
a ¢ood practvice from the conservation standpoint to wvioduce that ol

from the east half of vour wvroration unit into that one vell bore?

4

)

L 1 fall to sec that there wouvld be anyilhing wasteiful about it
YWouldnt'i it ve petier vo drilld an cil well to it
and complete 1t after fracing and everything else, wouldn't that be

a betier practice from a conservation standpoint?

A Vell, L doniy wkuwow,  Perhans vour idea and my idea would be

-

g
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Until the fact is develovned which wou'd warrann our classi 'y ing
that area as a Yates 01l Pool and !Piving with all the headaches thale
would go along with it, it would scem to me the lo;iical thing Lo do

would be to operate 1t in the manner in which (he Commission has the

Pool set up. As a matter of fact, it we are talking about structure

low tnere in relation to the eastern portion of that lease, the easftern

portion of the lease would be more likely to contain gas because it

is located higher structurally than the western portion of the leasg,

so it would seem to me that there would be no narm, no waste caused

at all if we went right ahead and assigned the acreage to the well

and allowed it to produce until physical fact were produced warrantfng

us to do otherwise.
IMit. MACEY: Anyone have other questions of the witness?
MR. MONTGOMERY: Assuming that the gas oil ratio was less thap
one hundred thousand to one, we would then have an oil well?
A Well, if that is what your rule says, I believe that is true}
MR, MONTGOMERY: If that is what it says, then we would hnave
an oil, oil dual?
A L hope not.
MR, MACRY: Anyone else: If no furtner questions, the witnessg
may be excused.
Mit, MANKINl: "o clarify the recora since the Commission revret
sentatives indicate tnat the Texas Company was Lne nNoLeouy on uvie

. . o e C o : e e A e
situaction, T mignt elarily Tor tne record that e vbelicve Lnad

Stanoling has snoso Lnal Lo acea s oroducilive.  We dud nol grant
Lhe waiver oub we (ool Lhon ohoy oave shovn Lhe Comaission e acea
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advisement, Did ycu offer vour kxhibits?
MR, SMITH: I did not. I would like to off'er the hixhibits
that have been testified about into evidence.
MR, MACEY: 1Is there objection to the introduction of the
e

Exnibits One through Nine in evidence? 1If not, they will be receiv

and we will take the case under advisement and take a short recess.
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