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OlL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

March 11, 1955

Tide wWater Assocliated 01l Company
P. 0. Box 1404
HOUSTON 1 -« TEXAS

Attention: Mr. J. D. fiolloway

Gentlemen:

We attach copy of Order R-605 issued by this Commissicn under
date of March 10, 1955, in Case 824, which was heard on Peb-
ruary 16, 1955, upon your company?’s application.

Very truly yours,

s Be Mzcey
Secretary - Director
WRMine




BEFCORE THE OIL CUNSEAVATION CUMMISSIUN
CE THE STATE Cif NEW i EXICC

IN TH: MATTER OF THE HEARING
CALLED BY THE OlL CONSERVATIUN
COMMISSION OF THE STATE OF NEW
MEXICO FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 824
Urder No. R-605

THE APPLICATION OF TIDE WATER
ASSOCIATED OIL COMPANY FOR AN
URDER GRANTING £PPROVAL CF AN
EXCEPTION TO RULE 7 OF ORDER
R~375-A, THE SPECIAL RULES AND
REGULATIONS FOR THE JUSTIS GAS
POOL, IN THE FORMATICON OF A 160-
ACRE NON-STANDARD GAS PRORATION
UNIT CONSISTING OF THE SE/4 NV /4,
w/2 N&£/4, AND NE/4 NE/4 OF SECTION
24, TOWNSHIP 25 SOUTH, RANGE 37
EAST, NMPM, LEA COUNTY, NEW
MEXICO,

CRDER OF THE COMMISSION

BY THE COMMISSICON:

This cause came on for hearing at 9 ofclock a. m. on Februovy
16, 1955, at Santa Fe, New AMexico, before the Oil Conservation Com=
mission, hereinafter referred to as the "Commission’,
s
NOW, on this _éw‘___day of afarch, 1955, the Commission, a
guorum being present, having consicdered the records and testimony adduced,

and bewng iully advised @ the premices,

FINDS:

(1) That cve voiice of the tle and place of hearving and the
pugnog:z thorsol baving bocn given s vegnieed by law, the Lovaemisgion
has jurisdiction of this case and the subject wmztivre theveof,

(2) That pursuant to provision:s of wule 7 (2) of the Spenial

Nules and Zeasulations fov the Justis Gas ~ool, as set forth in Grder o,
L3754, the Cormaiosion has pover oad suinovity (o wermit the Yormriton
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natice and heaving by the Commissgion,
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iease in Lea Gounty, New Xievico, the land
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Urder No. R=-00%

{4) ‘that spplicant, Tide '\ ater Associated Cil Company, has a
producing gas well on the aforesaid lease, known as the A. B, Coates
"C" Well No. 1, located in SE/4 N /4 of Section 24, Township 25 South,
Range 37 <ast, NMPM, Lea County, New Mexico, within the horizontal
limits of the Justis Gas Paqol,

(5) That it is impractical to pool applicant's said lease with adjoining
acreage in Section 24, and that the owners of adjoining acreage have not
. objected tothe formation of the oroposed 16U ~acre proration unit.

, (6) That all of the above-described acreage in the proposed unit is
reasonably presumed to be productive of gas from the Justis Gas Pool, and
that unless a proration unit consisting of said acreage is permitted, applicant
will be deprived of the opportunity to recover its just and equitable share of
the natural gas from the Justis Gas Pool.

(7) That creation of a proration unit consisting of the aforesaid
acreage will not cause but will prevent waste, and will protect correlative

IT IS THEREFORE ORDERED:

(1) That the application of Tide Water Associated Qil Company for
approval of a 160-acre non-standard gas proration unit consisting of the
following described acreage:

TOWNSHIF 25 SOUTH, RANGE 37 EAST, NMPM
§5/4 NW/4, W/2 NE/4, and NE/4 NE/% of Section 24

be and the same is hereby aporoved, and a proration unit coasisiing of the
aforesaid acreage is hereby created.

{2) That applicant's well, A, B. Coates "'C Yiell No. 1, located
in S£/4 NW/4 of Section 24, Township 25 South, Range 37 ast, NMP,
Lea Couniy, New Mexico, shall be granted an allowable in the propoztion
that the above-described l60-acre unit bears to the standard or orthodox
proration nnit for eaid cosl, a1l wulil furiner order of ihe Commission,

DONE at Santa ©e, New Mexico, on the dz2y and year hereinabovs
designated.
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Voe oo SIALEY, Jdember and Decretary
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TIDE WATER ASSOCIATED OIL COMPANY

B ! \'POST OFFICE BOX 1404
HOUSTON 1. TEXAS

‘Detember 29, 1954

Mr. W. B, Macey, Secretary

New Mexico 01l Conservation Commission
P. 0., Box 871

Santa Fe, New Mexico

Dear Mr, Macey:

I wish to thank you for telephoning me yesterday that
you had received our application for the formation of a 160-
acre non-standard gas proration unit in the Justis Gas Pool,
Lea County, New Mexico, and also for informing me that your
office would soon be authorized to approve such applications
administratively, and that no hearing would be necessary.

We have found that the location of the well was shown
erroneously in our transmittal letter as being located in the
SE/ly NE/)y of Section 2lj, T=25=S, R=37-E. The application
itself and the plat correctly show the lccaticn of the well
as being in the SE/} NW/li. We suggest that your copy of the
letter either be changed or destroyed so no one will be led
into agaln making the same errcr.

With kindest personal regards and Season's Grsetings,
I remain

Sincerely,

<i///// J. Be. Holloway

JBRH:ivh




BEFORE THE OIL CCONSERVATION COMMISSION
OF THE
STATE OF NEW MEXICO

Re: Application of Tide VYViater Associated 0Oil Company for formation
of a 160-acre Non-Standard Gas Proration Unit in the Justis Gas
Pool, Lea County, New Mexico, and for the assignment of the
acreage in the Unit to Tide Water Assoclated 0il Company's
A. B, Coates Well No., 1~C for proration purposes.

COMES NOW Tide Water Associated 0il Company, and hereby applies
for exceptions to Rules 2 and 7 of Order No, 375-A for the formation
of & non-standard gas proration unit consisting of the SE/l of the
NW/L, the W/2 of the NE/l and the NE/} of the NE/l, Section 2L, ——
Township 25 South, Range 37East, containing 160 acres, and the assign-
ment of such acreage to Tide Water Associated 0il Company's A, B.
Coates Well No, 1-C in the Justis Gas Pool, Lea County, New Mexico,
and in support of such application states:

1. Tide Water Associated 0il Company is the owner of Federal Lease
No. (Las Cruces 032650(b)) comprised of the E/2, SE/4 NW/4 and NE/L
3w/l Section 2li, T-25-S, R-37~E, N.M,P.M. containins J0O acres, all
of which land is located wlthin the designated limits of the Justis
Gas Pool and reasonably considered to be productive in that pool.

2. That prior to the issuance of Order MNo. 356 and the amending

Order No, 375-A, applicant had drilled and completed its A, B, Coates
Well No, C-1 at a location in the center of the SE/l NW/l of Section
2y, T-25-S, R-37-E, and acting on the authority granted by Order No.
37é dually completed the well in suchk manner that gas was produced
through the tubing from the Glorietta formation of the Just's Gas Pool
and gas through the casing annulus from the Langlie-Mattix Pool,

3. That in the year 1952 applicant succeaded in rorming a voiuntary
gas production unit comprised of two separate Federal Leases, each of
which provided for payment of royalty in a different manner and to
different parties in those "ederal Lands described as the E/2 Su/L
and the /2 SE/lL of Section 2L, T-25-S, R-37-E. That in 1952 appli-
cant drilled and completed a gas well on this voluntary unit in the
Langlie~lattix Pool, the royalty from which is being paid proportion-
ately to the several royalty owners. That now it would be impractica-
ble, if not impossible, to dissolve or rearranrge this unit, the aggre-
ment for which has been placed of record, or to include guch lands in
any other prorstion unit,

i+ The attached plat indicates the location of the proposed unit, ithe
producing well, the voluntary, recorded unit, and the surrounding
tracts,

5. Tide Water Assoclated 0il Company will be deprived of a lair
opportunity to recover its just and equitable share of the natural
gas in the Justis Gas Pool unless the proposed non-standard proration



unit is formed and unless the acreage therein is assigned to Tide
Water'!s A, B, Coates "C" No. 1 Well.

6. The creation of the proposed non-standard proration unit and the
assignment of the acreage thereiln to the above identified well will

not cause waste but will prevent waste and will protect correlative

rights,

Tide Water Assoclated 0il Company therefore respectfully requests
that this matter be set down for hearing and that upon due notice and
hearing, the Commission enter its order granting applicant permission
to increase the size of the gas unit for the subject well as proposed
in this application,

TIDE WATER ASSOCIATED OIL COMPANY

-

By 4 _—
// J. B. Holloway —
P, O. Box 140l
(//

Houston 1, Texas

cc -~ Amerada Petroleum Corporation
Attention: Mr, R, S. Christie
P, 0. Box 20,0, Tulse, Okla,

The Atlentic Refining Company
P, 0. Box 871, Midland, Texas

Gulf 0il Corporation
P. O. Box 2167, Hobbs, New Mexico

R. Olsen 011 Company
Drawer 2, Jal, New Mexico

Western Natural Gas Company
Midland Tower Building
Midland, Texas

U, S, Department of the Interior
Geological Survey
Hobbas, MNew lexico
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BEFORE THE

Oil Conseruntion Cammission

SANTA FE, New MeEXico

IN THE MATTER OF:

CASE NO. .@_2_)4-___

TRANSCRIPT Of PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
COURT REPORTERS
RooNMs 1C5, 106, 107 Eu CORTeZ BUILOING
TELEPHONE 7-95406
ALSUQUERQUE, New MEeEXICO




BEFORE THE
OIL CONSERVATION COMMISSION
Santa Pe, New ilexico
February 16, 1955

- o e W w - e e - e e wm wm wm e o - - - - - s

IN THE MATTER OF:

Application of Tide Water Associated 0il
Company for approval of a non-standard
gas proration unit.

Case No. 324

b St S o e o e e |

BEFORE:
Honorable John F. Simms, Jr.

Mr. E. S. (Johnny) Walker
Mr. William B. Macey

TRANSCRIPT OF HEARING

MR. MACEY: The next case of 324.
J. B. HOLLONGAY
called as a witness, having besen previously duly sworn, testified
as follows:

MR. HOLLOWAY: I believe it will help to follow my application
if I give you first an Exhibit I would like to present.

Tlde Water Associated 011l Company is applying for exceptions
to Rules 2 and 7 of Order No. 375-A for the formation of a Non-
standasrd Gas Proration Unit, to consist of the sk/ip Wi/, ths W/2
¥£/l and the Ns/L Ni/L of 3ection 2, T-25-3, R-37-&, walch will
contaln 100 acres. It 1s requested that tnis acreage oe assigned
to Tide wWabter Assoclated D11 Company's A. B. Coates Well ;#1-C in
the Justls Gas Pool, Lea County, uew hexlco, for prorabion purposss,

Tide jater sssoclabed 011 Company is the owner of & QJ0~zcre

#ederal Lease Ho. Las Crucss 0320508, wnicn covers Lae g/? and the

ADA DEARNLEY
KA OTY
ALBUQUERAQI .
Toroebes




sE/y N¥/L4 and the NE/L SN/l of Section 24, T-25-5, R-37-Z, N.M.P.M.
All of this land is located within the designated limits of thne
Justis Gas Pool and can rsasonably be considered to oe productive
in that Pool.

Tide Water completed its A. B. Coates "¢" Well # 1 on this
lsase on February 3, 1951. The well is located in the center of
the SE/L of the NW/L of Section 24, T-25-3, R-37-E. On October 21,
1953, by Order Ho. R-373, Tide Water was autnorized to dually com-
plete the A. B. Coates "C" Well # 1 in tne Justis Gas Pool for
Paddock production and for {ueen production from the gas cap of
the Langlie-Mattax 0Oll Pool. This was done prior to the issuance
of Order No. R-375-A, prescribing Special Rules and Regulations foﬂ
the Justis Gas Pool,

During the year 1952, applicant succeeded in forming thro vol-
untary gas production unit, which is comprised of two separate
Federal leases, each of which provide for payment of royalty in a
different manner and to different parties. Cne of thess lsases was
for the SE/L of the SW/l, containing 4O acres, and the remainiag
120 acres was made up of lands included in tne Las Cruces Lesase
0326503‘previously described, to form a voluntary unit, consisting
of tne B/2 v/l and the W/255/l of Seciion Zif., A Queen sand gas
well was driiled on tne unit during iay, 1752, tne royaluty from
whicn is veing pald proportionately to ths several royaliy ownsrs,

de velieve 1t would be laoractical vo attewpi vo dlssoilve or ro-

arrange tnls unit or to Include sucn lands in any other proration
unit, tecause of the many compiexlties taat will ariss.  Tas plat
snomitted with our apolication shows 1. color the locatlon ol $ihe

propos :d unlt and tne produciang well. It also shows the voluntary

ADA DEARNILEY & ASSUUIATES
STENOIYPE REPOITERS
ALBUQUERQUE, NEW MEXIIO

36521




unit which has been recorded and the surrounding tracts which we
understand are not Federal lands. It is our opinion that the crea-
tion of the proposed Non-standard Proration Unlt and the assignmeat
of the acreage therein to A. B. Coates Well #"C"-1 will not cause
waste, but will prevent waste and will protect corrslative rights.
We further believe that Tide Water Assoclated 01l Company will be
deprived of a falir opportunity to recover its just and equitabls
share of the natural gas in the Justis Gas Pool unless the propossd
Non-standard Proration Unit is formed in the manner reguested.

That is my official statemsnt, Mr. Commissionsr, unless you
have some questions.,

MR. MACEY: Does anyone have any questions of the witness, if
not, the witness may be excused. Do you wish to submit this
Exhibit in evidencse?

MR. HOLLOWAY: Yes. One just like it is attacned to my appli-
cation, but for your convenience, you might find extra coples de-
sirable,

MR. MACZEY: I don't think that is necessary. we will take the
case under advisement.

STATPE OF NEi MEXICO )

S5,
COUNTY 0y B&RHALILLO )

I, ADA DRARULLY, Court Rsporter, do nereoy certifly that the
foregoing and attachsed transcript of procsedings verores tne dew i
Mexico 01l Conservation Commisslion at Santa fe, lew wmexlico, i3 a
true and correct record to the best of my knowledge, skill and
abilicy.,

IN VITHESS WHIRM0R I have affixed wmwy nand and nobtarial seal
tnls 257 day of webruary, 1955, [

-2 A

/ .
‘/'/(‘-),1// __A_t_/"l //,‘ L e v - R
NOILAY PUZLIC, Coudrt deporter

R4

wy Commissio

June 19, 1
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TIDE WATER ASSOCIATED OIlL. COMPANY
fOSY OFFICE BOX 1404
HOUSTON 1. TEXAS

December 23, 1954

New Mexicc 0il Conservation Commission
P, 0. Box 871
Santa Fe, New Mexico

Attention: Mr. W. D. Macey, Secretary

Gentlemen:?

We are enclosing three coples of application
of Tide Water Assocliated 011 Company for the formatlion of
a 160-acre non-standard gas proration unit in the Justis
Gas Pool, Lea County, New Mexico, and for the assignment
of the acreage in the unit to Tide Water Assoclated Ofl
Company's A. B. Coates Well #1=C for proration purposes.
This well is located in the SE/l NE/Y of Section ZE,
T-ZB‘S, R‘B?Eo N o ",1/;’

If time and your docket will permit we will
appreciate it if thls application could be set down for
consideration at the regular January 1955 hearing.

Yours very truly,
TIDE WATER ASSOCIATED OIL GCOMPANY

o A L e L

LY X I

///' Jo Bo Holldﬁ’&?‘_‘r_—_"
(

JBH:vh
Fnels,



