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CASE 825: Amendment of NSP-46 to reduce
size of Fumont mas ctroration unit, Sin-
clair 0il % Gas Comoany
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OIL CONSERVATION COMM ISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

Sinclair 011 and Gas Company
901 Pair Building
FORT WORTH, TEXAS

Attention: Mr. C. D. Gaines

Gentlemsn:

We enclose copies of the following Cil Conservation Com-

April 22, 1955

mission orders, which were signed April 20, 1955

Order H-612 in Case 825
Order R-413 in Case 826

WBM:nr

Very truly yours,

W. R. Macay
Secretary - Dirsctor




LLEFORLE TIHLE QIL CUNSERVATION COMMISSIUN
OF THE STATE O NEV LLEXNICO

IN THE MATTER OF THE HEARING

CALLED BY THE Gl CONSERVATICN

COMMISSION OF THE STATE OF NEW

MEXICO FOR THE PURFOSE OF

CONSIDERING:
CASE NO. 825
Urder No. R-612

THE APPLICATION OF THE COMMISSION
UPON ITS OWN MOTICON, DIRECTED TG
SINCLAIR OIL AND GAS COMPANY, FOUR

THE RECONSIDERATION OF ADMINISTRATIVE
ORDER NSP-46 WHICH CREATED A NCON-
STANDAKRD GAS PRORATION UNIT IN THE
EUMONT GAS PCOOQL CONSISTING OF THE W /2
QF SECTICON 21, TOWNSHIP 20 SOUTH, RANGE
37 EAST, NMPM, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE CONMMISSION:

This cause came on for hearing at 9 o'clock a.m. on February
16, 1955, at Santa Fe, New Mexico, before the Oil Conservation Com-
mission, hereinafter referred to as the "Commission',
4
NOW, on this .~ (' day of April, 1955, the Comm:ission, a
quorum being present, baving congidered the records and testimony
adduced, and being fully advised in the premises,

FINDS:

(1) That due notice of the time and place of hearing and the
purpose thereof having been wiven as recuired by law, the Commission
has jurisdiction of this case and the subject matter thereof.

{2) 7That pursuaant to provisions of Rule 5 (a) of the Special Nules
and Fegulations for the Eumont Gas ool of Urder Mo, H-520, ihe Comn~
misgion aps power and anthovity to sevmit the formaiion of o was proration
unit consisting of other thaw a legal seciion after notice and heawving by ihe
Comumisston,

of

ot othey than o le:

{3) Thoy
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asplicand, Sinclaiy Gt and Gas Gormpany, 10 the swasy
an uil anu o

Y, 3
mae lease in Len Couniy, Uew boexico, the land consiating

T T T aed decerinod aag fallove PP
al caciton, pnd deccoiwed 249 kollowes, vo-ouwg

PRI v R P T Yo orys
.-’.‘.1, -.L.’\L:a\j’:‘. ‘:'l }‘.f:\) J., .xm,.v.‘.'.',u

S R L T —— P s
contnining 340 cores, move oy less,

(£) That applicant, Sinclair Gil and (has Company, has a

e iy . Al e f s s i Yeon e Y r T et ool
voinetng well on the nforzanid leone oown as Vo, L, oaso 02U
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()r)ier No. R-b6i2

South, Range 37 East, NPy, Lea County, New iLiexico,

(5) That the above described 320-~acre non-standard gas
proration unit has been producing under the provisions of Administrative
Grder NSP-46, and that the Sinclair Oil and Gas Company was required to,
and did, show cause why this 320-acre proration unit should not be reduced
in size.

(6) That it is impractical to pool applicant's raid lease with
adjoining acreage in the Eumont Gas Pool, and that the owners of adjoining
acreage in said area have not objected to the formation of the proposed pro-
ration unit of 320 acres,.

{7} That unless a proration unit consisting of applicant's afore-
said acreage is permitted, applicant will be deprived of the opportunity to
recover its just and equitable share of the natural gas in the Eumont Gas
Poel.

(8) That creation of & proration unit consisting of the aforesaid
acreage will not cause but will prevent waste, and will protect correlative
rights.

IT IS THEREFCORE ORDERED:

(1) That the applicatior of Sinclair G\l and Gas Company for
approval of an unorthodox proration unit consisting of the following described
acreage:

TOWNSHIP 20 SsCUTH, RANGE 37 FAST, NMPM
/2 of Section 21

be and the same is hereby avproved, and a proration unit consieting of
aforesaid acrzage is hereby created.

(2) That applicant's well, W, C. Roach Well No, 1, located in
the NW /4 NWw/4 of Section 21, Townshiy 20 Soutk, Rangz 37 East, NMPM,
Lea County, New Mexico, shall be granted an aliowable in the proportion
that the above déscribed 220..227= unit bears to the standard or orthodox
sroration unit for said pool, all until further ocder of the tomisissicn,

DOME at Sania Ve, New Yexico, tne day and year hareinabove
desiynated,
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

January 21, 1955

Sinclair Oil & Gas Company
301 Fair Building
Fort Worth, Texas

Re: Administrative Order NSP -46

Attention: Mr. J. T. Reeves

Gentlemen:

OUn December 24, 1954, by virtue of the provisions of Admiaistrative
Order NSP -46, I approved the formation of a non-standard gas proration
unit consisting of the following described acreage in the Fumont Gas Pool:

Section 21, Township 20 South, Range 37 Fast
w/2

Information available to me at this time indicates that I exceeded the
authority granted to me by the provisions of Rule 5-b of Order R-520
(Eumont " ool Rules) due to the fact ihat the third paragraph of Rule 5-a
specifically limits the maximum amount of acreag” that may bs assigned
ts a gas well, the amount being governed by the well location,

The formation of & 340-zcre non-standard provation vnit with your V7, &,
Roach Lease, V.ell No, |, located 330 feet from the Novth line and 330 feel
from the West line is contrary to the provisions of thiz rule,

On Februzry 16, 1955, this Coramission will hold hearings diveciod o you
a5 oparator £0r yon o show causs why the acreare assigned youy 27, 1.,
Roach, Well No, 1, NW/4 NV /4 Section 21, Township 20 Souih, ilange 37
Fast, MMPM, Fumont Gas ool, should not be raduced o0 160 acies in
accordance with the provisions of Paragraph 3 of Dule 5-2 of Ordev R-H20.

The description of this 150-acre unit iz 25 {ollows:




OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

-z—

Section 21, Township 20 South, Range 37 East
NW/4

This proposed reduction wculd be effective March 1, 1955, You will of
course be afforded the opportunity to present any testimony or evidence
to support the formation of the proration unit as it now exists.

This letter is being directed to you so that you can prepare your case, if
you se desire, A copy of the advertisement will be mailed te you when
available,

Very truly yours,

w. B. MACEY‘
Secretary-Director

WBM/ir
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TRANSCRIPT OF PROCEEDINGS
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TELEPHOMNE 7-9546
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MR HACZEY: The deliveravility test is on Yile in the
Commission Office, and it speaks {or itsell,

MRe SMITH: That is risnt, it does. Also, [ would liwe to
suggest, since the question of Yautes oil was injected, tners L1s 4
possibility, I will check with our office on ¢ mabter, that the

, . . N . . , s ]
nas been confusion in the reports that nave beon submitted. Acuua1

roported erroneciusly.

would be acocesptable to us to

and straishten the matbter oubt and finrd oub whnat the conultlen is.
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We have Lriefly ou

Lhe operators in walin

units, and with the ho
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vomniission Starit Uy Ke

out in this statement,
practice will permit.
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We are certain

the operdlors.
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been previously approved by tne Adminlstrative Grder.

For that purpose, we would request tual Lhe apulication and
the notices that werce given in connection with it when we filed
for tne Administrative Order be made a part of the record bacause
it does affirmatively show that all off'setting leasenhclders, as
required by the Commission, wevre given notice of the intention to
acquire and the acquisition therein.

£
I3

ite “ACEY: Perhaps we should get all the applications,

N v
18 i

think they are pertinent to all the cases. iir. Relder has the

.

application over tnerc.

Mite MCGOWAM: All right. We have on this case a mar showin

the unit in yellow, which we will term our g£xhibit No. 1.

Co. D GALINGZS

called as a witness, having been [irst duly sworn, testified as
follows:

)

Q Will you stvabe your name, pleasa?
A C. D. Gaines.

W Ty whom are you employoed?

{ N , i o
¢ Inownan capacity
[ (5 3L ; PR e ! YA
s T R I T T S L P S N R s S I S \{I"'\f"%" [‘,;‘& I
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A T have a B. 3. bDegrec in beuvrolewm sosinceriog Tron Jexas
Technological College.
Mite MceGOWAN:  1Is the Commigsion satisliod e 1s an expert
witness?
Mis MACEY: Yes, sir.
W Will you look at the map wiich I have given you as sxniblt
Was this map prepared by you or under vour divection?
A It was prepared under my supervision.

Q Just what did you intend to show or indicate by tihre map?

A The portion in yellow indicates thne 320 acres of the Sincla

0il and Gas Company, W. C. doach Lease; the otaer acreage bordered
in red is the acreage in the area wnich is Jdedicated to pas wells.
Bach ol ihe gas wells are circled in orange.

¢ In other words tnen each of the areas berdered in red 1is a
previously approved unit for proration purposes {or one 3
this voel, row the same sand {rom wolcn our well 1s producing?

A That is correct, L migat add thst in Lhe southeast corner
Section 2, the 160 acres there nas been applied {or by Stanolind

Lo oarmex on to their Stanolind 2, tne Lilly 5 Well lNo. OX.
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lines of the lease.
Q When was that well compleuved?
A The well was completed Novembor 12, 1954

When was that well originally drilled?

&<

A It was criginally drilled April 20, 1530. it was a Grayburg

0il producer,

W The well was criginally drilloed

duction prior to the issuance of Order (-2207

A Tnat is correct.

&

Is the royalty interest under

A Yes, siv, it i
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A 1es,

Q Would the foriation of unit

advantages to adjoining acraa that it

nave to be unusually non-conforming or to have

~
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MRe MACEY: Any questionus o i wibnooss?

YV

e D U IRt N
LitUsE XAV ENATLON

By MR. RHODES:

———

Lre Gaines, was it?

> &L

Yes, sir.
& You are probably awares that Ordoer 1-320

entire unit be preoductive of gas?

o =8

Yes, sir,

@ Well, I notice that there is a big old 4

there in the northwest of the soulbwost, Xnown
2

reguless that Lne

ry hole right up

as the thodes MNo.

A Yes, sir. would you like to hear a little bit about it?

That well was drilled in the latter part of 133
and tested in the Grayburg formation ard was co
as a non-ccmmercial producer in the Gravburg.
testing the well was temporarily abanidored and

atandoned April 12, 1939. Tne plpe was sob up
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purg and we have no record whatsoover thaly thers
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the record sihows, November 12, 1954,

ily, not by tnz back pressures
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Southeast.
Southeast corner of Section 2U.
That is over on thalb Vem Lease?
YeSe

It is a Vem well?

Yes, sir.

It is a Queen Well?

Yes, sir., That is tne infommabion tnab wo rocolveld,
Well.

Do you nave any idea what the well potentisleld?

o

Two million seven nundred thousand. The well was comnpletbtor

Two million seven hundred thousand open {low?

necessary

cr
9]
w
pars

I dortt think that that would bLe an op2n {flow

Tt was a bacx pressurce Lost?
Vo, I nave no InTormation {halt 1L was.
You say it was two million seven hundred thousand, bul vou

vy e Yy A Pl v 3
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¢ You don't nappen to have any information on the Jdry hole

drilled in the northeast of thne soutneast oi so

Turner Leasa2?

A No, sir, we do not.

Q As I see it, that is directly between the
soutneast and your lease hers. For wihat it s

like to ask, in your opinion about the doach i

nitely a Queen Well?

A In our opinion it 1is, yes, sir.

) How about the Commission's position, dees
a >

with tnat of the Commission?

A From the information that we have 1l doae:

the top of the Queen there at 3250, The well

3300 to 3366, 3378 to 3422, e have the vop of

g The bottom of vour perforaticn is 34272

A Yes, sir,

@ Wwnat will that No. 1 deliver into tne line?

2

dont't have a delivorabilicy ilulo o Linoz.
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A We don't have a connection on tnhe well,




W wWhat do you think that well would put invo oo i
Galneg, under normal counditions?

A It would be purecly a guess. [ world estinabe soaowiiery bow-
tween a million and a million and & half.

Y A million and a million and a halfl?

A Yes, sir.

Q There you are assuming about 60 percent of your potential
to the line, rignt?

A Yes, sir. However, it sipould bo considered Lhat tnls Lost
was a very snort interval test and due to the Tact that 1t was Lo
the atmosphere, I think it is not a true test oi the potentlial of
the well,

i
Gl

i%. RHOD=S: T would like to submit Lo tha Jommission the
idea that we may have to continue this Case 825 until such time as
Sinclair Qil and Gas Company can prove Lo us that the south half
of tnat 320-acre proration unit will te productive of =as, and

further that the Roach No. 1 will ve capable of making a 32C-acre

allowavle.

MR. MACEY: . Hiodes, do vou tnink those are tniie only con

T

siderations we should give the matter?

ARe RAIODES: I belicve I lost you tiors,

ST AR ry . E S T O U AT P Sy

Sl clAUENT Do oyou Lnindg tnabt 1s Lhae oniy censiddaratlion we
~ e -y P P N S RPN ~ ~ - P P N Fal b
snotttd five the matier 45 Lo wnobnny or noal Lne soul 1 o bnoe

- b N N N R B . . Voo e 1o

>ounil desg proninn, o TR SEATS I AP Ro by t ng sl owWnatn O
Yy b Vo a1 oy ~Y Y e 3 - ~ 0 . 3 s [P
ISIO RV IR VRN W s 1 b L PR LILO , LIl O YO / 1 GHiOS FROTS
PRI 5 ' v Tl A e D
G ; Nl i 3000 L ana H

. . L
o OIS N L PR ARy 3
ISP .

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPOHTERS
ALBUQUERNQUE, NEW MEXICO
TeLErPHONL 3-6691




12

siite MACEY:  They are not nccessarily everythinz?
MRe RHODES: o, of coursc not.

CROSS SAAMINATION

By MR. KITTS:
¢ Have you any reason to bglieve this well would drain in any

baere any othor unusual

5\

“

other manner other than radially, ar«

¢

structures?
A No, sir,
You believe it would drain radially?
Reascnably so.
When was the Roach No. 1 ccmpleted?
A It was completed November 12, 195k, application to dual was
submitted June 21, 1954.
HMRe MACEY: Anyone else have a gquestion of the witness?
Do yon know whether it would te Icasible vo zo irse the Ho. 4 wWell

located in the nortnwest of th2 southwect quarter and re-complete 4h

(¢

well in the Zumont Gas Pool?

A It would not.
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any ouher statements O make

Mt WoLLANTNS v, Jason Jellahdn, rcprasunniug Connbenual.

while Continental does not feel thab toey will by sdvecsely s Tectdd

K SR

by the particular application, we o feel that we siv uld mare

statement as to what our position 1s in resard Lo Lhis matier ol
non-standard unitse.

we want Lo say ghat we ieel cne commission (g corvacu in ius
present interpretation of one provision of Hule 5{b), Order N0
3-520 and stould make 1US policy cleaar. [ Lelieve mive RILUS has
done so, thatb exceptions will nou be approveld administrativoly
unless they conformn LO provisions of paragran 5(a)., The gquastion
really boils down Lo a quastion then as (O whether tne rostricbion:

: )

in Faragrapi 5(a) are reasonable O not, and sontinental “pels Lha

—

they are reasonable and should ve adnered Lo unless the applicant

can make 2 convincing showings tnav nobody 1s solng SO Lo nuri Ly &l

excepbion.

1 .

Wwe nave no particular quarcel wivpn onis Cast, onn woe so feel \

v niznly questionable frof
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rte FoLLAHING o would live cur siaboment dust ol

taken as a general statement rablier Laan obubbor ap

would like it Lo ve understood thiat iy appli-s to al

n r

e MACEY: Do you interd Lo wmane speciii
you are aftected?

sitl, KsLLAUTLH: Yes, sir.

o
Ol
o
o
e
.
C
C
-
~
&

e MAchYe  Anvone nave anybhiius ueovher dn ophils ca
Reider?

ey '3,“1; Vioo, A N G st @ 13y b e "y l{,\,. "™

i le  :til ‘):';‘g. OINCLAal 433w rLs I Liidir s 1 Cdu i0On

notified the offset operators by registered mall,
Mit. #ACHY:  Anyone eise?  ir. Selinzer?

b, SELINGER:

application, but iir.

these N. 5. P. Cases, 825 Lo &3&, witn nls announcement

ence to administrative approval unaes Aule 5(¢), thna

restrice it to 2725t radius ol inTluonco. As bnhe Jommission well

knows, Skelly took the position al tne Lim2 tnab wa

administrative approvals. e still don't. liowevar,

ment of your policy now seems Lo e Lo chanse Snn Jommission Order

y
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MR. wACEY:  Mr. Selinmger, bhow cbdntu osay Lean Yoo
specifically the 3735 trnat applicd Lo the windnistrativ:y oolief,
They apply those to all urnits.

M. KITTS: A consideration,one of the considerations which
of course, will not be exclusive. Furthermora, as tar as admini-
strative reliefl woes, 1 belicve vhal is Jdiscrotlonary with tne
Commission. There are certaln Laings we consldoer

, Jor instance,

wnat the well will drain is ong considera

MRa SoLINGSBR: Dontt vou tnink tnat would be one ol the basy
of test or evidence for the applicant to prasent Lo tne Conmlission
as to wnether or not a well would drain the amouni o acrease Liad
they desire?

MR, KITTS: T certainly de. It is more or less o7 a nre-
sumption which can be madls. 1 certalnly tnink testimony should be
introducad.

i

Ls, my only concaezrn 1 tnan the

NES T TN (e N sy
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mission issue an order that would net Lo The subloes

alot of frouble in the futurs and [ still maintain that Lne srantif
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Lo
provisions of R=520. The suggested radias o influence was movely
inserted as a guilde to the operaLors so Lhat Loy wouil have an
idea of what the staff had in mind as a non-staondard nnit “or
discussion. In other woris, 1t was nmerely a suide Lo Lhe oparators
so that they might, if possible, contine tneir appeals to such a
limitation or within suen a iimitation. In otner words, Lhe staff
nor the Commission would, in no way, infrings on 3-520. It is
merely there as a gulde. You understanli Loal 1Y an zeplication Jofp
non-standard unit does not moeet ovoery provision of Oriler =520 it
must have notice and hearing.

MRe 36LINGER:  May I say this, do you not think 14 would
have been worthwnile to have notified the industiry and permlizted
triem to have comments about this so-called radius of influence of
37357

You have issued tuat in the form of a statement, now, NLow are
the mombers of tne induostry going teo proceed in “iscussing that
matter? For example, you, fonera when an in
ard asks for relief, units around them are alrqaldy assigned to
previous drilling wells or writs are alriaty ostablished, the 3735
oot rodial s cun oS ug o osanter of »isnt by creration of otner
oporaiors.  He is entitled uo g P ohe 1 ocuu
T on bwo sides ha sossvtn v i sy oL osoovair,
o doesrty PN " Lioeas ¢ oL SR S
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tnat ne is entitled to. Lothiink memvers o Lo i

have the opportunity of Jdiscussing the radial inilunce.
law. It 1s just

M. RAIDER: That is in 1o way a rule or a

merely a suggestion. It in no way cuts you ot from any petential
acreage you might have. All you have to do, 1t you ion't arsree
witn that, is to come in here at a hearing, and | think there are

some thirteen of them here tnat dont't, and just uppeal.

iR, SELINGBR: Well, to lay down a rule of Lnal nagare

to comment, I dontt think it quite fair. I believe a mutter of
that type should be tnoroughly discussed. 1, for one, tecel that

matters of ¢niis kind should be fhrown open at a public hearing
in which everybody has an opportunity of

ia

before tLiie Coruission

discussing it.
s ReIDsf: You rnave my complets agreement. It was merely
stvle s sugoestion and gulde,

[t is a gulde., | have

50 Lo make my comment,

nembers of the industry

a comment on toe tuldp

iowant some place to
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operator can get more than 480 acres his well musth ve acouvd 155U

feet from the rearest linc in order to come witnin toat 37351,

which means tnat every administrative order would require u hearirng

anyway .

MR. HITTS: 1 believe wien you gZeb the statuement, you will
see it was not sel down as a rule.

MR, SSLIRGER:  But, in order to meet your swigestion, your
general practice of administration, the well must te located 1550

N

feet in order to come within the 3735 on every unit in oxeess ¢f
160 acres. Those practical considerations, I think, should be
discussed. T am nol quarreling with the 3735' requirement. 1 am

~

just saying that I think it snhould be thnrown out for discussion to

o
7
i

the operators, after sufficient time, for comments. You may {ind
that from the practical administration you may not want that.

M. MACEY: Mr. Selinger, I am speaking for myseli, I am
not spearxing for the other members of the CJommission by any means,

but when this Commissicn establishned a 0i40-acre proracion unit

they put a proviso in thers tha

o
&
oo
92}
o
=
1

feet from the ouber boundsries of toat O4L0-acre unibl.

ing benind that, as I see 1T, as I saw iv then, as I see il now,
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certain point on that unit in order to protect cvoryb
I thiink when they set up a O4U-ucre unit and provided

they in effect create

3735 feet, if you are

iH. SELINGER:

\]‘_}
[vift e

MACHY: 1
well is located 1920

is from the well "

to

about 4000 feet. At

consideration in this

on the docket here

b

d a drainage radius.

interested. Tnat is

wverybody has thieir riznt.

RE little Biu suronger.
and you have OLC acres uhat
he fartnest point on that O
the same time, I think it 1
matter. Sinclalr havpens

A1
Sdu

p . t - b Ay e . 3 PR TS I T S FalS
5o a certain extent, but it apvlies Lo every single one ol theseo
. . L) S A N 1 X P = T T T . N ’
units in whicn we nave a notlce and ¢ tearing i1s a must in tneése
INnsLances.
~ oty v A ot 2t F e . A e vAa ot (S FaE b .
In approving the units, as 1 did, o v nariod of bimw, Loaore
o o [ - - -~ 3 Al N R . N - oy Y . -
were fourscen of tnem, [ recognige Lhe fact and sinceraly believd
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size unit, but you must alse remembor that yon are dealine with

new wells, recompleted wells, wells that nave beon on production

B

t Lecations

for a long time and you are re-cowplening toen ard those

just dont't it anything mwovre thuan o 320 at a maxino of 000. When

you say you assign your 040 acres yvou asswse trat a well will draip

the O4LO acres. Well, now, when you put in your radial influonce

you have to consider that an operaver that has 320 acres or 640

surface acres, and all surrounded by producticn, und there are unips

completely surrounding him, for example, on onc side to the north

that radial is cut off from him. e must go soutn. He has tnat

much productive acreage. You can't use a Jantastic radial theory po

say that 1s all nhe is entitled to Lcecause he is cut off.

Mo KITTS: I would like to make one more comment, in regarfl

to opening it up te nearing. The Commission staff conld have done
one of two things, as [ s3¢¢ 1%, It could have stayed back in tne
back room and reviewed e cases witheount siving vou the beneflit

of the things we werc guided by, or it could ilssue the statemend

did here btoday and lel the indusiry and operators know what

< )
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ww &ro thinkine,  That is woy the statement was made.
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Mle MACHY: Is that all yvou have, ir. Rhodes?

MR. RHODES: Yes.

MR, MACEY: Does anyone nave anything further i

MR. SMIHT: Not in tnis case excepi alon; the same
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STATE OF NEW MEXICO )
: S8,
COUNTY OF BERNALILLO )

I, ADA DEARNLEY , Court Reporter, do hereby

certify that the foregoing and attached transcript of proceedings
before the New Mexico 0il Conservation Commission at Santa Fe,
New Mexico, is a true and correct record to the best of my
knowledge, skill and ability,

IN WITNESS WHEREOF I have affixed my hand and notarial

geal this _ Othday of Harcnh , 1954,
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o vy Fublic, Court Repor’seéy

My Commission Expires:

June 19, 1955
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NEW MEXICO OIL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO

Statement of Policy on the Formation of Non-Standard Gas Proration Units
(Presented at February 16 Hearing by W. F. Kitts, Attorney)

Considerable confusion has developed in recent weeks regarding the formation
of non-standard gas proration units in Lea County gas pools, and the following state-
ment is presented in an effort to eliminate this corfusion and to clarify the require -
ments in {iling applications for approval =i ~on-standard gas proration units in the
Southeast gas pools.

The basic considerations for approval of all applications will be that the
formation of such unit will:

1. Prevent Waste
2. Protect Correlative Rights
3. Serve the Best Interests of Conservation

For an application to receive consideration for administrative approval, the
unit for which the exception is requested must in all respects meet the requirements
of Rule 5 (a) paragraph 3 and Rule 5 {b} of the various pool rules contained in Order
R-520. Any application which does not meet these requirements for administrative
approval must be heard after notice at a hearing of the Commauission at waich time
the merits of the application can be considered.

Further, the Commission Staff feels that Order R-520 clearly implies the
radius of influence for one well in the various Southeast gas pools, covered by Order
R-520, to be 3735'--that 1s, the radius of a circle which will totally enclose a 640-
acre section. And that sucn radius should be anplied to all applications tor excepiion
to the provisions of Order R-520. Quite naturally, this radius of influence cannot
be the only consideration and factors of economacs, offset counter-drarage, and
good operating practice must be considered. The Commission Stail 15 aware that
each request for approval of a non-standard gas prorvation umt musi stand on its
own ments, and be treated individually - and we take note of this fact

We have briefly outlined ou posiiion in an ¢ffor! to assis! the opevato:s in
making application for and securing non-standard proration units, and wi'h the hope
that the operators can assist the Commiss:ion Stati by Keeping their uniis within the
Limits as set out in this statement, .n so iar as cconomics and gooed operating

practice will permit.

We ave certain that we can counn on the full support of all of vhe operators



OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

Descember 24, 1554

Sinclair Oil & Gas Company
901 Fair Bulldiag
Fort Worth, Texas

Attention: Mr. J. T. Reeves

Administrative OUrder NSP-46

Centlemen:

Reference is made to your application for approval of a 320 -acre non-
standard gas proration unit in the Elitnont Gas Pool consisting of the
following acreage:

Twp 20 South, Rge 37 East, NMDPM
W /2 of Section 21

It is understood that this uni? is to be ascribed to your ¥W. C. Roach Well
No. 1, located 330' from the North line and 330' from the Vest line of
Section 21, Township 20 South, Range 37 East, NAiPhi, [ ea County, New
mexico,

fy authority granted me under provisions of Jule &, Section (b)-4 of the
Special Hules and Regulations foy the Fumoni wias ool as set foxth in
Order W-520, you are hereby auwthorized i oneauiv tha above degoribedld

acreage 28 2 pnon-sianiard gas proration umt, wiin allovable to b2 assign-

ed thereto in aceordancs with pool voles, Lased upon the unii gine of 320
acyes,

Very wvuly jorues,

HBUaY
Critnyy Pyaio
YoB Ml
cc: Uil Conservation Commission, ol
[ SRS B BRI VS AN R AR VS FERONTRLE FTY SO OR PRI L PR




Admini strative Order NSP -

Gentlemen:

Reference is made to your appl'\cation for a.pprova& of 2 -, - =-acre
" ‘ Gas Pool

non- standard gas pror ation unit in the
consisting of the following acreage:

By authority granted me under provisions of

Special Rules and Regulations for the : S
forth in Order R~ -~ s, you are nereby authoriz.ed o operate 1
g, with allowable to

be assigned thereto in accordance with pool rules, based upon the unit size

of <y acres.

L

Vory truly yours:

w. B. MACEY,
Secretary—Direct(n‘

{1 copi€ s}

Orig & €€ 7 Qperator
cc - Hobbs 0CcG, NM Ol g Gas Comimn. Je
cc - NeP file, date file, vock file




SINCLALR QIL & GaS CQHFARY
g0l Falr Building
Vi T rPert Worth, Texas

ek N il

November 22, 1954
A Y B e ¥

New Mexico 0il Conservation Commission (3)
Santa Fe, hNew Mexico

; Re: Establishment of a Nenstandard
Gas Proration Uniy in the
Bumont Gas Focl.

Gentleman;

Sinclair Cil & Gas Company wishes to submit this aycliceilon
for the establishuent of a Nonstandard Gas Proration Unit in tho
sumont, Gas Peol, under Order Ko. R~520; conesisting of thont 322
acres in the west half of Section 21, Towrship 20-3, Eange 375,
Les Gounty, New sexico, which is to be assigneg Lo owr . {. LRoach
No. 1 well which was recently dually completea in bhe ueen Somaa-
tion of the Eumont Gas Pool.,

In this regard Sinclair wishes to state:

1, Desired Honstandard Proration iUnit consists of
contigucus quarter-quarter scctions, to wil;
all of the /2 of Seciion 21, 203, 37-5. Lea
County, hiew rexico.

=
Y

2. Desirea unii lies wholly withia Goveramental
Section 21,

3. ¥e believe that the entire proposed Honmirrdard
Unit is prowuctive of gas.
o Tha len; wiath of this proposed Unit coas
seb.
ALL offsct operators, es defined in
(-520, arc hersby notirfilea by copy of this

2

il Liils aatbe,

b

)
Yours very/tiunly,
i ¥
{} BN .
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NEW MEXICO Gas Well Plat
OIL CONSERVATION COMMISSION
Date _November 22, 195
—Sinclair Qil & Gas Comgany .. W, (. Roach 1
Operator Lease Well No.

Pool_ Eumont Gas

Name of Producing Formation, yueen

No. Acres Dedicated to the Well 320

SECTION 21 TOWNSHIP._ 20 S RANGE 37 E
a : S
30 @®! 380 o 2 tandlind ® 6-A

el

Sinclair Oill& Gas Company

330 e 3

to the best of my knowledge,

I hereby certify that the information gwe?ove ig-true and complete

Is this gas well a uual complstion? Name 4, ARB AN
Posttlon Petrolewn nginae{

(B> £ NO Representing Sinclair Oil & Gas Company

Address Fort Worth, Texas

Are there any other cually completed
walls within the deuicated acreage?
YES MO & (over)




- SKELLY OIL COMPANY

TULSA 2, 0KLAHOMA

PRODUCTION DEPARTMENT
J. B. FREEMAN, Vice PRESIDENT L .
Lovember 2Zb, 1954

Linclair ©11 & uas Coroany
Sul <edr bullding
fort urth, Texss

~ttontion: vy J. . Buwves
ventlvment

we are in regaipt of & cupy of jour apstlesticn preguestong
t..e sctabliah-ent of 2 nonataondar: gus crorsbtlen unit in tis Luwont
LUas POOl A T rder o, He520, cuncigtiic of les .0 of wsetion {le
205=37w, EDuwR 88 JOUr o v, Gash 30, L well,

A8 offret vperitor we cannol s:rze wlth tLre aesiznuint of
320 aeres to jour s0. 1 well, wiich is lossted _30Y sut of tav 103 the
wust corasr f sweh 320 asre unit, {or two resxvinst  Flest, the well
ie g:ite obvlously located in cae coraer of tne wnll, nd sscundly
we are not thorouzbly satisfiled ww to Lhie ,reducilvencus i bie
sntire 320 sures,

f.urs vaiy truly,
. Signed) GEORGE W. SELINGER
Guotéd LeoPEe . o linger

cot steaclind il 3 am va,
Jox BR®Y, Loseell, sew .salen
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CiL COUSERVATICH CC:RiIS3I0N
2CX 2045
HOBES, HEW pEXICO

DATE__ Decenher 15, 195/

MRe We B. MACEY

OIL COMSERVATICH COMMTSSICHN

BOX 871 FE:

SANTA FE, NEW EXICO PRCPOSZD ISP 46
PECPCSED 11SL

Dear lir. Yacey:

I have examined the application dated _llcovenber 2z, 1G54

for the DSircleir (il & Ces Co. . G, lozch 1 (Duel) 21-2C-27  Iuront

Operator Lease and 'Jell YNo. S-T-R

and my recommendations are as follows:

. RS
; e 1
Al IoVeln e

cras- w/2 of fecticon P1-20-37

[

Tenrs ver: traly,




