


OlL CONSERVATION COMMISSION
p. O. BOX 871

SANTA FE, NEW MEXICO

April 22, 1955

R. Olsen 011 Company
' Box 691
; Jal, New Mexico

Attention: Mr. Aaron Cusmings

Gentlemen:

ve enclose copy of Order =619 issued in Case 835 under
date of April 20, 1955.

Very truly yours,

We Be lacey
WBMinr gecretary - Director



BEFORE THE OIL CUNSERVATION CUMMISSION
UF THE STATE CF NEW MYXICOU

IN THE MATTER OF THE HEARING

CALLED BY THE QIL CONSERVATIGH

COMMISSION OUF THE STATE OF NEW

MEXICC FOR THE PURPCSE Of

CONSIDERING:
CASE NO, 835
Crder No, R~619

THE APPLICATION CF THE COMMISSICON
UPON ITS OWN MCTION, DIRECTED TG

R. OLSEN GIL CGMPANY, FOR THE
RECONSIDERATION OF ADMINISTRATIVE
CRDER NSP-23 WHICH CREATED A NON«
STANDARD GAS PRORATION UNIT IN THE
JALMAT GAS POOL CUNSISTING OF THE
NE/4, 8/2 NW /4, and NE/4 NW /4 OF SECTION
11, TOWNSKIP 24 SCUTH, RANGE 36 EAST,
NM#&M, LEA COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSICN:

This cause came on for hearing at 9 o'clock a.m. on February
16, 1955, and March 16, 1955, at Santa Fe, New Mexico, hefore the Cil
Conservation Commicsion, hereinafiter referrad to as the "Commission',
NGW, on thiz <Y day of April, 1955, the Commission, a
quorum being present, having considered the records and testimony adduced,
and being fully advised in the premises,

FLNDS:_

(}) That due notice of the tiine and place of hearing and the
purpose thersof having ween civen as reuguired by law, the Comraission

naw jurisaiction of this case and the subject matter thereci.

{2} "Timb opursvant fo the svovisions of Dlule 4 () of Gader Tio,
520, tne Comumisston haz vower and authority to permit the formation
of & pas provation unit cousisting of other than a legzal section atier notice

and hearing by the Comrmisgion,

3 : f e Y B S ey Dee LT mniieyenys pad
(3] Thas avplicand, 70 lusn 0 Downtay, lo She owaay of

£ . 4 . o . PAN D N S, Sl e
oil and vas lease in L sa Counily, SNoev Lexico, toae laud coenuisiiny of othes

shan a logal section, and descrited as follovy:

PR L A D DA STV ik T AT e P NI
POVNEWULR 24 S5CU0TH, BANGE 36 ALY, M4~

P/, /2 N /4 and HL/A N4 of Section 11

containing 450 acres, move or less,

.....




vl
Order No, K~619

located 1980 teet from the ucrth line and 660 feet from the east line
of Section li, Towaship 24 South, Range 36 Fast, NMP, wea County,
MNew Mexico.

(5) That the aforesaid well is located and completed within the
horizontal and vertical limits of the Jalmat Gas Pool.

(6) That Continental Gil Company, the owner of adjoining acreage
which offsets the Myers "B Wwell No, 2 to the east, has specifically protesied
and objected to the 2B80-acre proration unit, and

{7) That there is no showing made that unless a proration unit
consisting of applicant's aforesaid acreage is permitted, applicant will be
deprived of the opportunity to recover its just and equitable share in the
Jalmat Gas Pool, or that such a unit is necessary to prevent confiscation
of applicant's property.

IT Is THEREFCORE CRDERED:

(1) That Administrative Crder NS. =23 and the Z8G«acre non=-
standard gas proration unit which it created, consisting of the following
described acreage:

TOWNSHIP 24 SOUTH, RANGE 36 EAST, NMPM
NE/4, 5/Z NW/4 and NE/4 Nw/4 of Section 11

be, and tae same are hsreby cancelled and rescinded, and

(2) That the said non-standard gas proration uait is reduced in
size, in accordance with the provisions of Paragraph 3 of Rule 5 {a) of
Order Mo. R~520, to contain the follcwing described acreage:

TOWNSHIP 24 SOUTH, RANGE 36 EAST, NMP
NE/4 of Section 11

containing 160 acres, more or less, and a proration unit consisting of the
aforesaid acreage is hereby created effective darch 1, 1955,

(3) That aspiicani’s well, MMyers "L Vell Ko, 2, lrcated in
the 8% /4 MNE/% of Section 1}, Township 24 South, Range 30 iasi, PR,
l.ea County, i{ew Mexico, shall be pranted on allowable in the prapariion
that the ahove deccribed d0oacre unit Lears fo the standprd ow avihedoxn

proration wait for the Jalmat Gas Conl, all il duviie ¢ ovdey ol Hha oo

-

misgion,

©

aesigeatad,







OlL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

January 21, 1955

R, Olsen Cil Company
Box 691
Jal, Mew Mexico
Re: Administrative Crder N5kF-23

Attention: Mr. Aaron Cummings, Gas Engineer

Gentlemen:

CUn November 8, 1954, by virtue of the provisions of Administrative
Order NSP-23, I approved the formation of a non-standard sas proration unit
consisting of the following described acreage in the Jalmat Gas Pool:

Section 11, Townzhip 24 South, R~nve 36 East
NE/4, 5/2 Nw /4, NE/4 Nw /4

Information available to me at this time indicates that I exceeded the
authority granted to me by the provisions of Kule 5.b of Urder X-520, (Jalmat
{“ool Rules) due to the fact that the third paragraph of Rule 5-a specifically
limits the maximuin amount of acreage that may be assigned to a gas well, the
smount being governed by the well location,

The formation of a 280~acre non-standard proration unit witsh ysu®
Miyers OB Lease, v all No, 2, located 1920 feel from the North linz and 660
fmef fvooy the Tast line is conivavy to the vovisions of this rule,

Lonoirebroasy P, 3055, rhin ot doaion WM held heariugs diveciso
to you as gperator for you to show cause why o govonze pagigasd yooy Loy
i el Ve, 2, SE/4 N;’c‘/‘i Loction b, Towvnwindp 44 south, Bange 36 oawl,
P, Jobmat Sias ool chould nnt or wvedocod Yo 100 aeves in acoovdauce with
s wravisicons of Cavaseosh 3ol dale Nen a0 e LeA26,  The deseriotion of
thie 100 oo walt b oL soflogwr:



OlL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

.z-

Section I, Township 14 South, Range 36 East
NE/4

Thi) propesed reduction would be effective March i, 1955, You will of
coarse be affierded the opportuaity to present aay testimoay or evideace
to sapport the formation of the proration unit as it now exists.

This letter is being directed to you so that yeu can prepare your

case, {f you so desire. A copy of the advertisement will be mailed to you
when available,

Very truly yours,

wW. B. MACEY, Secretary-Director

WBM/ir
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BEFORE THE
OIL GONSERVATION COMMISSION
STATE OF NEW MEXICO

3anta Fe, New Mexico
Februany 17, 1955

TRANSCRIPT OF PROCEEDINGS
CASE ¥o, _835

Regular Hearing
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BekORe THE
OIL COHNSERVATION COMMISSION
Santa ke, New iexico
February 17, 1955

IN THE MATTER OF:

The application of the 0il Conservation Comrission
for revision of an administrative order in creation

of a non-standard gas proration unit.

Applicant, in the above~styled

order amending Administrative Order NSP-22 and
directing R. Clscn 0il Company to reduce the size
of the non~standard gcas proration unii permitted
therein to conform to provisions of Paragraph 3 of
Rule 5({(a) of the Special Rules and Resulations for
set. forth in Order R-520;
unit to consist of Nu/L o
Soutly, Ranse 30 HBast, Lea

the Jalmat Gas Pool, as
the resulting proration
Section 11, Township 24
County, New Nexico.

BEFORE:
Hororable John Simms, dJr.

Mr. E. S. {Johnny) Walker
Mre. William B. Macey

cause, Sooks o
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will by Lthat the formation of such unit wilij:
l. Prevent Waste

2. Protect Correlative Rishis
3. Serve the Best [nterests of Conservation

for an application to receive corsideration fPor administra=-
tive approval, the unit for which the ecxception is requested must
in all respects meet the requirements of Rule 5(a) paragraph 3 and
Rule 5{(b) of the various pool rules contained in Order R-520. Any
application which dces not meet these requirements for administra-
tive approval must be heard after nolice of hearing of the Commissi
at which time the merits of the application can e corsidered.
Further, the Commission Staflf feels that Order R-520 clearly
implies the radius of influence for one well in the various Sowth-
east ias pools, covered by Order R-520, to te 3735' -~ that is, thg
radius of a circle which will totally enclose a 6L,0-acre section.
And that such radius should be applied to all applications for
exception to the provisions of Order R-520., {Quite naturally, this

luernice cannot be tne only consideration and factors

r

radius ¢f in
of economics, offset counter-drainace, and good operating vractice
must be considered. The Commission Staff is aware that each re-

quest for approval of a non-standard gas proration unit must stan

on 1uvs owr merits, and ne traated individualiy - and we take note
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We are certain that we can count on tho full support of all
of the operators.)

MRe RUSSELL: [I{ the Commission please, Jack Russclti, Roswei
appearing on behalf of . Olsen 0il Company in Case 835, I would
like to advise the Commission that after reviewing the original
application and the information currently on hand, we are of the
opinion that at present we do not have sufficient accurate informa+
tion to determine whether or not the well will make the allowable,
if granted. We would like to make some back pressure tests, and
in the event those tests confirm the original thought that it would
make the full allowable, we would like to present that to the
Commission next month. In the event it does not, we will abandon
our position under it. I would like to request that the Commissiorn
continue Cgse 835 until next month.

MR. MACEY: Mr. Russell, I think vyou are aware of the fact

(ad

hat it would call for a suspension of allowable on March lst --
Not. suspension, but reduction.

MR. RUSSHELL: Yes, sir, that is right, reduction.

MR. MACEY: I wonder how your offsati operators feel aboub
it. Would you agree to a temporary rsduction allowable?

MR, RUSSALL: Yes, sir. We realilzs Lnat we would e in the
positicn of a cut {or the month of llarch.
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STATE OF NEW MEXICO )
H S8,

COUNTY OF BERNALILLO )

I, ADA DEABNLEY , Court Reporter, do hereby

certify that the foregoing and attached transeript of prociedings
before the New Mexico 0il Conservation Commission at Santa Fe,
New Mexico, is a true and correct record to the test of my
knowledge, skill and atility.

IN WITNESS WHEREOF I have affixed my hand and notarizl

seal this _25thday of _February , 195&.

4 / / Fond

\_//,‘.’, Lo A L _.-‘Q/:,v"«\/f.:_,x'.‘/‘, 4~

Ldt rr Tublic, Court Repopter

My Commission Expires:

June 19, 1945
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OlIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

November 8, 1954

R. Olssn Oil Company
Box 691
Jal, New Mexico

Attention: iir. Aaron Cum.ngs, Gas Engineer

Gentlenen: Administrative Ordar NSP-23

Reference is made to your application (received October 8, 1954)
for approval of a 280-acre non-standard gas proration unit in the
Jalmat Qas Fool consizting of the following acreage:

Txp. 24 South, Rge. 36 Hast, NiPM
NF/4, WW/4, ard kE/4L HW/4
of Sactien 11.

\

It is understood that this unit is to be ascribed to your iMyers
t21 Well No. 2, located 1380 feet south of the north line and 660
feet west of the east line of said Section 1l1.

Inasmuch as no objectiocons have been recelved from offset oparators
whor you properly notified of your intentiom by registered meil,

by authority granted me uader provisions of Rule 5, Section (b}-6
of the Special Rules and ‘‘egulations ror the Jalmat Gas Pool, as
szt farth in Order R-520, you are hereby authorised to operate

the above-dascribed aoreage as a i:axi-standamt gas proration unit,
with al lowable to ba assigned thsreto in sccordance with pool rules.
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R. OLSEN O1. COMPANY
JAL, NEW MEXICO
Octover 5, 1054

Ret Application for Assign-~
ment of 280 acre allow=-

able to Myers B-2, Sec. 11,

T 24§, R 36F, Lea County,
New Mexicoe

Mew Mexico 0il Conservation Commission
P. C. Box 871
Santa Fe, New Mexico

Gentlemen:

The R, Olsen 0il Company owns the following acreage
in Section 11, T 2#5 R 36% NE/4 HE NU/MA, S/2 Hh/h, upon
which is 1cca+e0 its Iyers B 2 well, 1980? South of North
line and 660' West of Fast line. The subject well is com-
pleted as a Yates gas well. It was comvleted June 8, 1948,
at a depth of 3172' with 7" casing set at 2050',

At the present time only the NE/ (1€0 acres) is dedi-
cated to this well. However, as the provisions of the 0il
Conservation Commission Order R-520 permit up to 320 acres
to be dedicated for g¢as allcwable purposes to a well so
located, the R, Olsen CQil Company hereby desires to assign
the S/2 Ki/4% and the EFE HW/4 in addition tu the existing
WE/% of Section 11, T 24S, R 36F and reauests that the Cil

Conservation Cormmission grant anproval to this provosed unit,

thus permittirg the well to be prcduced on the basis of a
280 acre allowable,

Along wioh oorogucct will he feand 2 ocopv of g lelier
tc Stanolird 0i1 & (ao, owner of the LW of fection 11,
T QMS, 7 30T, askirg ther if they wish Lo add thelir B0 scves

a copy of
. N LN -~
ribhde 1500

b
to our ?80 acres to form a 320 acre unit,
Lrie 1Gft0' i being forwvarded to a1l aopors’?
of the yell,

Yeryw tralw yours,

SO RO

/ J ( Pty b ;\ )
SERISE

LA

- ‘ .
Cortirents? 0331 0On

Y3 - r
108 1}-2/
thhx, e L evico







OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

January 21, 1955

R. Olsen Oil Company
Box 691
Jal, New Mexico

Re: Administrative Order NSP-23

Attention: Mr. Aaron Cummln!s. Gas En;ineer

Gentlemen:

On November 8, 1954, by virtue of the provisions «f Administrative
Order NSP-23, I approved the formation of 2 non~standard gas proration unit
consisting of the following described acrezge in the Jalmat Gas Pool:

Section 11, Township 24 South, R‘fﬂf 36 East
NE/4, 5/2 NW/4, NE/4 NW /4

Information available to me at this time indicates that I exceeded the
authority granted to me by the provistozs of Rule 5-b of Order R.520, {Yalmgl
Pool Rules) due to the fast ¢h2s {Le {uird paragraph of Rule 5.a specifically
limits the maximum amount of acreage that may be assigned to a gas well, the
amount being governeu by the well location,

The formation of a 280-acre non~standard provation unit with your
Myers "B Lease, Well No, 2, located 19580 fsei from the Morinh line and 660
feat from the Easti line is contrary to the provisions of this rule,

On February 16, 1955, this Commission will hold hearings directed
to you as operator for you to show canse why the acreage assigned your Myers
“BY o Well Mo, 2, SE/4 NE/4 Section I, Towaship 24 Gouih, flanye 36 Rast,
NMI'M, Jalinat Gas Pool, should not be reduced {0 160 acras in accordance with
the provisions of Paragraph 3 of Rule 5.2 of Order R-520, 7The dascrioiion of
this 160-acre unit is as follown: '



(i

e
.

olL CONSERVATION COMMISSION
p. O. BOX 871

SANTA FE, NEW MEXICO

2=

hip 24 South, Range 36 East

Section 11, Towns

NK/4

osed reduction W
afforded tbe cPP
formation of

ould be effective March }, 1955. You will of

ortunity to present any testimony ©T evidence

the proration unit as it now exists.

This prop
course be
to sepport the

This letter is seing directe
case, \f you se desire. A copY of the

when available,

that you can prepare your

d to you 80
nt will be mailed to you

advertisemée

Very truly yours,

w. B, MACEY, Secretary-Director



OIL CONSERVATION COMMISSION

P. O. BOX 871

SANTA FE, NEW MEXICO

January 31, 1955

Robinson, Shipp, Robertson
and Barnes

Hightower Building
Oklahoma City 2, Oklahoma

Attention: Mr. T. Murray Robinson

Re: Case 835

Gentlemen:

Reference is made to your letter of January 27, 1955, in which
you requested information pertinent to the formaticn of a non-standard gas
proration unit,

The Commission's letter of January 21, 1955, was to inform R,
Olsen Oil Company of the Commission’s intention to have hearing upon its
own motion for the purpose of determining whether the proration unit as
now formed rhould remain in effect, or whether said unit should be reduced
in asize, in accordance with Role 6 [2) paragraph 3 of Order R-520 of the
Special Pool Rules for the Jalmat Gas Pool. It willi be necessary iuy R,
Olsen or its representatives to appear at our February 16, 1955 hearing and
introduce testinony to validate a non-standard gas proration unit of over
160 acres. 1 am enclosing a copy of Crder 11~320 fov your information,

The Commisgsion, aifter aciics and honring, may gvand unusual

or gpacial non-standard gas preration uniis whove testimony presented at
the hearing justifys the fovination of zuch a unit,

I encloge o copy of the eotice of publication ol this case, and also
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HIGHTOWER BUILDING

}’Q}AHOMA CITY 2, OKLAHOMA

TELEPHONE REGENTY 9-0823

January 27,
195

Mr, W. B. Macey

011 Conservation Commission
State Capitol Building
SANTA FE, NEW IEXICO.

Your
R, Olsen 0il C
sideration, I
in concluding

N of Section 11-24S-30E,
Lea County, Hew lexico -
Administrative Order NSP-23
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