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STATE CF NEW MEXICO
OIL CONSERVATION COMMISSION

SPECTAL HEARING 9 AM. FEBRUARY 9, 1955 SANTA Fh, NJ M,

CASE 844:

In the matter of the application of Franklin, Astoun « rfair, Inc.,
for approval of a unit agreement.

Aoplicant, in the above-styled cause, seeks an order ap-
rroving the development and operation of the Lucas and Aston Zast
Roswell Unit Area embracing 1320 acres of land, more or less, in
Chaves County, New Mexico, as described;

NEW MEXTCO PRINCIPAL MERIDIARN

Twp. 10 South, Rge. 26 Zast
Section 34: SE/4 SW/L and S5/h;
Section 35: all;

Section 36: W/2 and SE/4
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CASE 844: SPECTAL HEAKING FeBRUARY 9, 1955

PRESENT W. B. MACEY, Secretary-Director, 0il Conservation Commission

Mi. ROGER ASTON, for applicant, Franklin, Aston & rair, Inc.

MACEY: The next case on the docket is Case 844. Mr. Aston?

ASTO¥: The purpose of our appearing before the Conservation Commission at this
time is to request permission for unitization of State Leases £-106 and
E-107, in Sections 34, 35 and 36 of Twp. 10 South, Rze. 26 East, Chaves
County, New Mexico. It has been our desire to drill a test well in this
area and we naturally are anxious and interested in validating both
leases by the drilling of this one well. In that regard we have re-
quested that permission be granted to unitize the areas in 5-104 ond
E-107 in Sections 34, 35 and 36 so that the drilling of this test well
will validate both leases on this cre drilling operation. The acreage
involved in the unit block is 1320 acres, 920 arss of wniich is comprised
of ¥-106 and E-107. The interested parties ihereto are Bert Aston and
LaDora Lucas. The unit is to be designated as the Lucas and Aston Zast

roswell State Unit.

What additional d&ata would you like Lo nave me give?
MACEY: Who will oo the operator of tne unit?

- .

TRy N o - b N o DU Y . -
ASTON: ne coperabor cf tne unif will noe B




Pave J

Drinkard formation., WYWe desire to reserve Lhe rignb, of course, to
complete a well at any lesser depth at which commercial oil and gas
accumulations are encountered.
MACEY: I notice on Page 7 of your unit you have that clause about stopping
at any other point. One of the things I wanted to try te clarify now -
have you unitized all the formations? Is every formation unitized?
ASTCN: That is correct.
MACKY: Do you have a six-months....?
ASTCON: Pardon me, Mr. Macey, just a minute. That is under Paragraoh 2, Page 4,
concerning the unitized substances:
All oil; gas, natural gasoline and associated
fluid hydrocarbons, in any and all formations
of the unitized land, are unitized under the
terms of this agreement and are herein called
funitized substances.!
MACEY: I presume you feel that by approving the unit the interests of the
State of New lexico will be thoroughly protected?
ASTON: Yes, I do, HMr. Macey. I think the unitization of the two acreages

involved gives more impetus to a desire to see a well drilled on

this acreage, and certainly a well drilled in this acreage which would

result in commercial production would oe of delfinlie bLens{ii Lo tho
State of New Mexico.

MACAY: Let me ask you one minor voint: On the state leases that are comritued
Lo the unit atb the nresent Lime ~ is there any wnolesale diversification
ol royaitizs, like overrides or anyirines iike trnab, Lhabl might comsli-
cate tipe nlcture?

ASTCH: do, Lnere ar2 no overcides ab Loie Sime. Weo o donti oanticlipaile any overs

rides situation there tnab would in any war orie picturs or

.
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jeopardize any interest the state might have in the proper and

adequate development of tiis area.

Also, for the purpose of the record, although you have approxi-

mately 70 ver cent of the acreage in the unitized area, the unit very
definitely allows anyone within the area to come in to the unit,

and alsoc allows exvansion of the unit of it is warranted at a future
date?

That is correct.

Do you have anything further? Mr., Nutter?

Just for the purposes of the record, I'd like to ask when the first
well will be drilled in the unit.

I have an aporoved Notice of Intention to Drill, approved by Mr. Hanson,
of the Conservation Commission, and I also have a Miscellaneous Heports
form signed by Mr. Armstrong from Hobbs to the effect that the well

has already been spudded. The well has been started. It is drilling
in the NE/4 S«/4 of Section 35; as of Tuesday ncon (February 8) that
well was drilling at 46 feet, 12-1/2" hole.

And that well is to be drilled to a depoth of 3600 feet. or to sneh
lesser depths at which unitized subslances in oaying quantities may

Do discoversd?

'

Trat is the ovasin on which bhe well wos cowaenced, vos

oe a Drinkard test, or 2200 - 3400 [eet, or oil and gas accuwmulations

ol commercial value al a lesser depth,

A RS S PO T .
According to bLhe Lo

trls unitization y WLOLANS D reculrenIin

if oroduction iz -discovered, thab ore well rns bto we drilied wi
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a period of six months of completion of the first well, and under
the terms of this unit, as I understand it, there is a two-year ex-
tension in case your first well does not validate - - a two-year
extension in which to determine whether further drilling is merited.
We are not required to drill if it is our determination that oil

and gas accumulations in commercial quantities are not availaole
anywhere on the acreage. But there is that time limit set out there
that we must carry on further development one way or another. But
the well is being drilled and will be carried forward to ultimate
completion either as an oil and gas producer at a lesser depth or

we will see the 3500 to 3600-foot level, as ~ur anticipation.

What are the terms of the unit ag..oment?

Well, the term of the unit agreement here is two-year extension from
the date of =ignature of this unit agreement.

In your opinion, do the terms of the unit agreement provide tnat

the state will receive its fair share @f the oil and gas that is
recoveravle?

I frankly think that it's very much to the state's benefit to approve
this unit agreement, because it does allow for development of this

oy a concern
area/that has done a good deal of drillins enerassfully in the State

SN

of MNew Mexlico, and I think it will venerii Lhe State of lew Mexico

oy the possivility of discovery of comrercial oil and gas in a

Lrat pas nevetofore coon wosh disanvointing,

[t will, tren, in your ovpinion vrowote the ocderly and rapid develop-
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veing produced in the State of Iew Mexico by our firm, or associates

under our firm, we feel Yes, that it definitely will, because we are

strictly in the production phase of the oil and gas business. I would

like to point out at this time that the well that has been commenced

is a cable~tool well, and that the hole is to be drilled with cable

teols, and that the drilling contractor who will execute that well

has been drilling for us for some 20 years now and is extremely

qualified and that if there is any oil and gas in commercial quantities

in any of the zones through which we drill, I can assure you that

it will be found and developed.

You do reel, then, that the approval of the unit agreement is in the

best dinterests or the State of New Mexico?

Definitely yes.

Thatt's all.

Now one point in here 1

Parasranh 13 savs MThe

+ 5
|9

nhink we mignt clear up: The term of the unit.

agreement shall become effective upon avproval

by Lhe Commissioner, and snall terminate in two years after such date

unless
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such date ot expiration is extended by the Commissioner, or a

wnttized suostances is made on the unitized land

~rroor any extension therecor ™ ow, Lhere is also

reaunives Lhe dreiliing of 2 well every - - not more
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are very liberal. 1 mean, 1 ihink frankly Lhat rou are vrovacly soing

to exvend a lot of - somewhere around $30,000.00, maybe a little less,
drilling a 3600-~fool hole, and when you end up you still won't know

for sure what you have, 1 hope you ret an oil well, but at the same time

1t's a lot of money to spend in an area that is "“wild," so to speak,

Dan, do you have anything further?

NUTTER: No, thatt's all.

MACEY: e will accept the copy of the unit agreement whicnh has been intro-
duced, and will take the case under adviscment.

The meeting is adjourned,

STATE OF NEW MEXICO )

)
COUNTY OF SANTA FE )

I, /5%2;;/32/ /<Z;)CH// » do hereoy certify that the foregoing and
attached transcriot of proceedings before the New Mexico 0il (onservation
Commission at Santa Fe, New Mexico, is a true and correct record to the vest
of my knowledge, skill and ability.

BCUiL at Santa Fe, New Mexico, on this 9th day of February, 1955.
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Witnessed my pand and seal on this /o4 day of Feoruary, 1955,
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wWHER A0, the parties hereto bold suificient interast,
in the Lucas & iston rast Roswell Unit covering the land here-
inafter Jdescribed teo pive reasonanly cttfective control of opera-
tions thereing and

WHEREAS, it is the purpose of tiv pavtivs hercto to
conserve natural resources, prevent wasto, and secure other
tenefits obtainable through developuent and operation of the
area subject to this agreement under the taoris, cenditions and

limitations herein set fortn;

XOW THEELFORE, in consideration of tue precises and the

promises herein contained, the parties hercto concit to this
arreement their respective interests in tie below detined unit

arca, and agree scverally acony thouselves as followss
» . IS

1. UNIT i8i4. The fellowing described land is hercoy

designatad and recognized as constituting the unit areal

NEY NELICO PRINCIPAL HURIDIAN, Nbhi “Lslcd

T. 1C 5., Ko 26 ., Chaves County, Yew Sexice

F o i et N
f*EC. J*-?: ‘fc,;', PATI SN P :
sec. 350 L1
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containing 1,320 acres, ove or loss,
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hie WA gtrachod hoveto is oo san showins the unit
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anit arsa render such revisici pocessars, of Dhea sogeested Uy
the Cornvissicner of Pablic Lavnds, bercinatteor cvedfercad teo uas
tUe siisstener.

The above doscrived uanit arvee saull wheuw practicabla e
expamded to include therain any additional tract or tracts re-

rarded as recasenably wecessary o advisaivle for the purpeses of
this agreenent. Such expansicon shall o affected in the rollew-
Ing anne?

{a) Unit Uperator, on its eown iotica or on derand of

proposed cxpansion

cb
o
L4
.
-

the Comsissioncer shall prepare a no

describing tha contemplated changes it the bhoundaries of the unit
ar:a, the reasons therci'eor, avd Lhe propes2ad alfoctive date
thersoef,.

{h)  Raid notice shall be delivered o tha Conailssioner
ne fast hnoewn addrass o sach

wortkdn:s lncorast owner, lossoc
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werbdog dnzevaest owner sust oiein dnosuach o oblection,

11 land coryritted to this arsrecoent shall coustitute
Tand sotorred to hovedn as "Munitizod land or tland sabicct to
this ariceuaent, b

2o UNITICLO SUBSTaXuis. 11 oil, as, natuaral raso-

1 i

line and associated fluid hydrecarbens in aany and all f{ornations
of the unitized land are unitized under the terws of this arree-

sant and herein are called "unitized subgtances.™

- R I L A e O ey i Y . vy e tv Ll . .
3). !;A Ill \\J‘Ju)‘. Al le [ A’».ﬂh{.in; (SO o r Ay ; Ill‘«: 3 ol

corporation, is acreby designated as Unil Operater wnd agrees

and consents to accept the duties and olidgations of Unit

Operator for the discovary, develepront, and production of anitized

substances as ‘werein provided, !
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bonsvar raicrenca 1§ sade hwrein

to the Unit Operator, such vefcrence means the Unig Operator acte

ine in that capacity. The teror ®uerning nterest owner™ when
werein shall include er vafor 10 Yuat Oporator as e awnop

a workinge intercst when such av iatorost s owned by it
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The yesiraation or cerovel b O it vpeiaie, e
this arrecment shall not terisinate s vijet, tivie oo interest

as the ownor of a workine dntevest or othuey interest in unitized

subrstances, ut upen the jesisnatien vy vosoval of Unit uperater
Leconing eifective, such Unit Operator snall deliver possessaon
of all equipment, naterials and appuwrteaauces asad in cenwstting
the unit eoperations and owned by the wvorking dnterest cwners to
the new duly gqualified successor Unit Upevater or to the owners
thereoei if ro suchk now Unit Operator is ciceted, te Lo used fer
the purpose of cenducting wnit cpecations horoendar, Yething
herein shall Le construcd as authorinin: yerceval of any naterial,
cquipment and appurtenances needed foc tihe prosorvation of any
wills,

e SUCCLSSCY UNTT obbated, vhaenoyelr the Jdolt ones ater
shall resipr as Hndt Operatoer or shall te ronoved as heveinaheve
provided, the owners of the working intorests according to Thniy
vespective acyreare interests in all anitizcoa fand shall Ly 4
satority vote sclect a successoer dndo dperater: provided that, i
a cagority but less than =5 per cent of &he vorhin: ioctevasts
gualiviced teo vete is owned by ong pariy to this ayroonant, a Cene
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unit cperations hercundor and such costn and oxpenses n the
Serhing Interest hanefits accruine hereronder Shadl o avnpor cioieed
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the Operating “preesent this Unit Sgreement shall prevail,
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test well (or oil and ras upon sone

in the unit arca and shall Jdrill said well oith duo dilis o
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a ddepth of 3600 feet, or to such a depth as anitizcd subsiancoes

shall be discovered in paying quantitios ot o lesser depts o -

3

til it shall, in the opinion of the Halt Onocater, be dotes dned
that the further drilline of saidd well shall e anvarransed or

jerracticables Until a discovery o a ddeposit of uniticoed sub-

stances capahle of hedng produced in puaylay gaantitics, Unit

L.

»]

vraerat

rosnaell continae Jdreilling o
allowing not rmore than six swonths bhotwoen tie coupletion of ene
well aad the beginning of the ovext well, until o well capeuvle of
producing unitized substances in paying quantitics is completed

to the satisfaction of the Commissionse, cr antil 1t is reasonably
pioven te the satisfaction of the init Cperator that the unitized

-

Tawd 1 lncapable of preducing unitized substances in payins
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4

quantitics in the formations Jrilled hercunder,

ny well covmenced prier to the effective date o this
Arveanent apoit The wrd € oases ared Griilod to o ohe dopth provided
hereia dov tue drilling of an initial tuest woll shall e considered

as corplying witn the drilling veguivesents heveoel with vespact

to the initial wells  The Corndssieney Car wodisy the Jdrillin
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the owpors of worlidng 1otevests wnabi parnicipaty L Th0 e odauction
s K L] .

theref vere and 1o all ether pirodnciny wolls wiich cay bo dealdled

pursnant tereto i the proportiens toet the iy respedciave tease-
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total wnurber ol aciroes conamitted Lo ihig Wl orivar ot and sach

anitized suhstances shall be decered Lo bave heen pradaced fromn
the respective lvcasecnoedld iuturests participating therein.  Cov
the purpose of deteradning any benedits accruiny under this

arracuant and the disveibulicon o vie covalides pavable o the

State of How Mexico cach separatve lease shall have allocated to

[N
~
ol

it such percenta-e of sadd production as the nuwber of acres

[

cach lease respectively committed toe this arvcement tearvs to the

total nunicer of acres corvaltted verote.

Notwithstanding any provision contained bhercein te the
contrary, cach workingy ioitorest owser shall bave the rivht o
take such ownoerts prooportionate stars of oo wnitizea substancag
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andtizod acea shall Se allecaoced 0s proviaed oroiag, 0 avde e
of whethee any wells ave detllod on any pacticndar vrac. o
said unitized arca,

11, PAOTHENT oF RO WOTT r iy OV s T L
A1l rventals duce the state of New D oxicoe stall o opard Gyowho
respective leasc owners in accordance with the terss of focir
leases.

A\ .

A11 rovalties due the state of Noew Nexice wndey the

i snall o Couie

terts of tha leases coreittod o this asvoa

puted and paid on the basis of all wnitizod sabstances ollocated

'S

to the respective Jeases coandtted horete] provided, bowovor, ti

¥
State shall he entitled to take in Kiad its snave of tho unitvizod
substances allecated te the vaespoctive leases, and In sach case
the Unit Operateor shall cake dedivesics of such reyalty oll o
aceordance with the toerrs of fuo vesposctive loasas.
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addition toe the usual revaley, the ouncy ol cach sae tease shall
bhear and assuie the game out i the aritized substances allocatod
to the lands embraced in each such leasce aw provaded hoveidu,

12, LEAZNLS AND CONTESCTH CulNPURl D0 AND L UFimlh INSORAR
AS TN PPLY TCO LANS WITHIN T UNITL...! wXiie The terns, cone
ditions and provisions of all leases, sub-icases, operating agree-
ments and other contracts relating te the exploraticen, drilling
developwrent or operation for oil or ras of the lands committed to
this agvaeitent, shall, upon approval herse! by the Ceardsuionor
feoand the same are herehy oxpressly weditied and anended insofar
as they apply to lands within the unitizod aves to the extent
necessary to ake the sare confors to the provisions hereof and
so that the length of the secondary tor as to lasnds witain sugh
arca will bhe extended insorfar as necessary to coincide with the
teris of this agreement and thce approval of this agresnent by the

I

Cermigsioner and the lessce saall, without vuacthovr action o1 the
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provisions of cach of the ol ana as leas

2y to Uhe sene catent

as thouglh such cornencesant, co nletion, oparation o production

was carried ou, conducted avd/er eltained iros any such leased

tract,
Any lease having only a portion

hereto shall bte segrersated as to the porti

of its lands ceuitted

on corvnitted and the

portion not committed, and thoe terws of such leasc shall apply

separately to such sesverated portions conencins as of the

effcctive date herecof.

13. CONSLAVATION. Jperations her

of unitized substances snall be coenducted
econonical and efficient recovery of saidd
as defined by or pursuant to State laws uor
14, DRAINAGY. The lnit Uperator
and adaquate ricasures to pravent drainave
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Trom unitized lands by wells on land not -

girbae and production
to provide Yor the sost
substances without waste,
rerulation,

shall take appropriate
of unitized substancaos

nhicet to thls agree-
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initial teri or any extonsion thereci dno i case this avioo-
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production crasc, s¢

o
—
=
—
~
-
o
-
.
sty
o
-
—
-
<
et
-
=
-
v
-~

ia progress for the royteravion of

G

[OOSR et - S o i e . . . RS P T
PYOaUCTIOon GTd s ea Vol Qar e L Lo Vel Al s i s Uanidon s

-
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torminated at any time by not lass Chan 53 per ocoand onoan acreage

Basis of the owmers of the workin: Interesta signdteory horeto witih the
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approval o© in Arvacia g

h

the Conndssioncre  Libovine, as previde:
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reot, the failure te corply with tihe Jrilling provisions of ¢

Unit Arveenont shall as o8 the Jdate of any such defanlt, antos
matically tersdnate this Unit sercooont.
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delivered to the party or sent Ly po

addressed to such party or partics a

stpaid yopistered all,

¢ their pespective addrvesses

sel rorth in connectien witih the sirnmatures hereto or to the
ratification or consent horeol or to auch other address as any
such party may have furnisied in writing te party sending the

notice, demand or staterment.

20,  UNAVOIDASLE DuLaY,
aryveciient requiring the lUnit QOperato
drilling or to operate on o1 produce
any of the lands covered by this agt
while, hut only so lonr as, thc Unit
of due care and diligence, is proven
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11 oblirations under this

r to cormence or centinue

andvizod sulstances Tros

cement shall boe suspended

Uperator, desplite the exerci
ted from conplyire with such

strikes, war, acts of CGod,
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Federal, State or vunicipal law cor agencles, unaveidable accidents,

uncontrollavle delays in transportat

necessary materials in open narket,

reasonable coentrol of the Unit

herein cnuiierated oy wnot,
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video that no wayaents of funds due thoe State of ow Mexico
snall e owithield, it Operator as saeh is relicoved fre aay

lity Jor any derect oy failure of avy tivle herouanday,

-
e

2240 SUMSEQULNT JOINDIR. Wy oll er ras dntervest in
lands within the unit area not commltted hercto prior to tine
submission of this agreement for {inal approvai cither by the

tted hercto by the owner

e

Commission or Commissiener may be coni

indw

-y

er swners of such rights subserihing or consenting to thiyg agrae-

nent or executing a ratification thoreof, and 1 such owner iy

also a working interest owner, Ly suogcribing te the operating
asreenent providing for the allecatior of costs of exploration,
developrient and copcration, AUtes operations are cemmenced herv-
wder, the right of subsequent jeinder by a working intevest
owner shall be subjoct to all of oh cogeivcac. 7 a2t amy ann}io

cable operatiny acreanent hetyeen the workinge interest owners

relative to the allccation of costs of expleration, Jdeveloment

and opceration. 4 ogulsequeunt oinder shll v affoctive as of
i~ 3 ! .~ Ly AN . A s et LU e e
the Civst day ef the month fellovins e Tilins with the (conig-
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Pinding upon all those parties oo cave odacutoed such @ countere

part, ratiiication, or consont hwecote Gith the sane Derce and

H

erfect as 1if all such parties had Ciqnes the sane Jdovannoent and

rerardless of whether or not it is exceuted by all ether parties
owning or claiming an interest in the lamds within the above
Jdescribed unit arca.

IN WITXESS wHERLOF, the undersiroed parties hereto
have caused this agrevnent to Lo ciocuted as of the rospective

adtes 3ot opposite tholr siinaturcs,
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of FRANKLIN, ASTON & FAld, IhU., and twat the scel afiined te sald

instrurent is the corporate seal of said

sald instrutient was signed and scaled in

by authority of its Heard of Directers, amd said. » 70 b ooty

acknowledged said instiyu

and deed of said corporatione.

corporatiovn, and that
hehali of said corporatioen

/ . -

s ln

wnt to be the free act

In witness whereof, I have hercuntoe sot ay hand and

affixed by official secal of this, ti
writton.

N

-

he day aud vear last above

v
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Ve tor2eoidy asdiranent
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to be the person described in and who executed thw Joresving
instrument, and acknowledred that she coxeconted the sawme as hwer
free act and deed.

In witness whereof, I have hercunto sct my hand and
official scal on the day and year in this cortificate first above
written,

.
: = ’:/(%/ ,// e

- rayos

Notary Public

Yy cormission expirves:
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TOWNSHIP 10 SOUTH

EXHIBIT "A"

RANGE 26 EAST, CHAVES CO,, N, M.

E-198
DeKalb

i I 3‘\.!!-
10/ /56

‘STATE ACREAGE: FEDERAL ACREAGE:
.. Ewl06 Exp, 2/10/55 - Bert Aston NM= 06C1S Exp. 9/1/56

Lillian Te Hinkle
Ew107 Exp. 2/10/55 ~ LaBora Lucas

NM-0578¢ Exp, 1C/1/56
E=2702 Exp, 6/10/59 = Delfern 0il Co, Lois Anderson

E~£726 Exp, 12/21/64 ~ John M, Kelly

E~198 Expe 3/10/55 = DeKalb Agrisulture Assn,, Inc.

E=4992 Exp. 2/10/61 - Texas & Pacific Coal & 0il Co, e

Outer Limits
of Elock




Tract

RAHIBIT B

[

Number
of Acras

l.easa Number &
ixpiration Late
0f Lease

Desoription

l.

2.

8.

NN, NELSWs, E§ 3ec. 35, Twp. 10 South, Range 26 East,
N.M.P.M., Chaves County, New lexico

mein- Swt, ugn 3E4SKs, Sec. 36, me.g ’ Uﬁ&m&ﬁ- Sec. 3k,
A1l in Twp. 10 South, Bange 26 East, N.M.P.K., Chaves
County, KNew Mexico

SEiNWS, SBESWL, Sec. 35, Twp. 10 3outh, Rangs 26 kLast,
N.M.P.M., Chaves County, New Mexico

Nkq ¥wg, Sec. 35, Twp. 10 3outh, Range 26 East, N.M.P.X.,
Chaves County, New Maxico

SAsRey, 3WtSKy, Sec. 36, Twp. 10 South, Eange 26 East,
N.M.P.M., Chaves County, Kew Mexico

N ling Sec. 36, Twp. 10 South, hange 26 kast, N.M.P.M.,
Chaves County, Mew Mexico

HASEY, 3ec. 34, Twp. 10 Somth, Range 26 Zast, N.H.F.M.,
Chaves County, New Maxico

W49t Sec. 35, Twp. 10 South, Range 26 East, N.M.P.M.,
Chaves County, New Maxico

IOTAL ACHEAGE

b8

INAY

4L80

L0

80

80

22220

Ltate A~106
Peb. 10, 1555

State ~1C7

AP 10 3T
8D FP- RRFaS

state L~2707
June 10, 19i0

state I~3700

U.OO. iy L0

Statoe =1l
famren 10, 1955
uamaanl&mm

Feb. 2.0, 1961

Sept. 1, 1958

NeM.=05759
oct. 1, !
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BEFORLE THE CI1L CONSYERVATION CUOMMISSION
OF THE STATE OF NEVW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEV MEXICG FOR
THE PURPOSE OF CONSIDERING:

CASE NQO, 844
Crder No. R-585

THE APr LICATION OF FRANKLIN, ASTON
AND FAIR, INC., FOR APPROVAL OF THE
LUCAS AND ASTON EAST ROSW ELL UNIT
AGREEMENT EMBRACING 1320 ACRES OF
LAND, MORE OR LESS, IN CHAVES COUNTY,
NEW MEXICO, WITHIN TOVWNSHIP 10 SOUTH,
RANGE 26 EAST, NMPM.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a. m. on February
9, 1955, at Santa Fe, New Mexico, before the Cil Conservation Com-
mission of New Mexico, hereinafter referred to as the 'Commission',

L
NOW, on this (¢, = day of February, 1955, the Commission,
a8 quorum being present, having considered said application and the evidence
introduced in support thereof, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by law,
the Commission has jurisdiction of this cause and the subject matter thereof.

(2) That the proposed unit plan will in principle tend to promote

tue Cuustrvaiivn ol Ull wad gaz and o preveniion of wasie,

IT IS THERE¥ORE ORDEREDL:

SECTISN 1, That this order shall be known as the

SLUCAS AND ASTON 2A8T ROSYW Y LL, UNIT AGREEMENT
PR BN

Lo
LS O

SECTION 2, (a) Thatthe project herein referred to shall be
known as the Lucas and Azton Fast Roswell Unit Agreement, and shall
hereafter be referred to as the "Froject',

(b) That the nlan by wihich the *roject shall be
operated shall be embraced in the form of a unit agreement for the develop-
ment and operation of the Lucas and Aston Last Roswell Unit area referred
to in the Petitioner's petition and filed with said petition, and such plan
shall be known as the Lucas and Aston Fast Roswell Unit Agreement Ylan,




nz-
Case No, 844
Order No. R-585

SECTION 3. That the Lucas and Aston East Roswell Unit
Agreement Plan shall be, and hereby is, approved in principle as a proper
conservation measure; provided, however, that notwithstanding any of the
provisions contained in said unit agreement, this approval shall not be
considered as waiving or relinquishing in any manner any right, duties or
obligations which are now, or may hereafter, be vested in the New Mexico
Oil Conservation Commission by law relative to the supervisioa and control
of operatiens for exploration and development of any lands committed to
said Lucas and Aston East Roswell Unit Agreement, or relative to the pro-~
duction of oil or gas therefrom,

SECTION 4. (s) That the Unit Area shall be:

NEW MEXICO PRINCIPAL MERIDIAN

TOWNSHIP 10 South, RANGE 26 Fast, Chaves County, N. M.
Section 34: SE/4 SW/4 and SE/4;

Section 35: all;

Section 36: W/Z and SE/4

containing 1320 acres, more or less.

{b) The unit area may be enlarged or contracted
as provided in said :lan,

SECTION 5. That the unit operator shall file with the Commission
an executed original or executed counterpart of the Lucas and Aston East
Roswell Unit Agreement within 30 days after the effective date thereof.

SECTION 6. That any party owning rights in the unitized sub-
stances who does not commit such rights to said unit agreement before the
sffective date thereof may thereafter become a party thereto by subscribing
to such agreement or counterpart thereof, or by ratifying the same, The
unit operator shail file with the Commission within 30 days an original of any
such counterpart or ratuication,

SECTION 7. That this ovder shall become eifective upon approval
of said unit agreement by the Commisaioner of Public Lands of the State of
New Mexico and shall terminate inso facto upon the termination of said unit
agreement, Thke last unit onerator sball immediately noiify the Commissioner
in writing of such terminaticn,

DONL at Santa Fe, MNew Mexico, the day and year heveinabove
designated.

STALL Op HEY ELICO
CIL COMNHBERVATION COIfMIBSION

R
y, Lihaivman

o '[ [N

LT, baember
W, B, MACYY, MMember and Secretary

Q-
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February 6, 1956
In reply refer to!
Unit Division

franklin, sston and rair
0f1 Producers

316 J. P. “hite Rulldinc
Pe 00 BCR 7())

Roswell, Mew Mexico

I (Lucas % Aston Tast Roswell
Unit Agreement -
SGC. 3,«1" ‘)‘c:‘; & 3;." IOF""}&":

Attention: Mr. v R. Aston

After *herouchly raviewln: the ' aea2

cast Rosvell Unit Agrzemesnt =nd vour tat

Janusry -0 oand January 31, cur findinss ers:
/ 2 »

1., That thez orly leases or acreaqe evar Coum=
mitted to thls Unit are contalned {in Leases &~106 and
Z=~107, which were rat!ifizd to by Bert Aston and
Lajora Lucas,

S The wel) delllcl on Lo il owes oiticlally
abandoned .pri{l 7, 13955, =nd ,ou viostabad that you
have no Intantion of dritlin- oo ionsl wells
ander this Unit,

fora, uniav T Poroo ot R dind b oend the
scataed, Lhe Luwas Lo Saion tast Roswell Unlt

Yebvaar 1, 1956,

LT b terminated as of
eRilngg oury TeCords <

o1
~
J
~
~
-
-
—
N
o

R ISR
N

Commissiouaze of Publie Lands
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BrRT Asrog

Frankuin, Aston & Fain
OIL PRODUCERS

321 007 OWHIrE BLeG.
RoswELn, NeEw Mextco

February 7, 1955

Mr. E. 3. Walker
State Land Commissioner
Santa Fe, New Mexigo

Ret Lucas & Aston State Unit Well #1
EE&SK’}, Sec, 35, Mo 10 So, 3026 L’
State Lease E-105 and B-107

Dear Mr, Walker:

Tihia lettaer is to inform you of the ccumencement of the
Lucas & Aston State Unit Wall #1 in the above referred to location,

This well was commenced at nine o'clock A.M., Monday
morning, February 7 and as of two o'clock the afternoon of the
same day, was drilling at & depth of 15 feet with 124" hole.

You will be furnished with supplemental progress re-
ports on this well at 30 day intervals,

Very truly yours,
FRANKLIN, ASTON & FATR  Ing,

(R (R OaEen

R, B, Aston

Byt

ecy  Hr. W. 8. Hacey
1l Conservatiscn Conais
State Land Office Dullding
Santa Fe, Hew Hexdtceo

cer L. Ay J. dadih
Szdth Drilling Co.
Artesia, New Mexico

P

Fais



WIRT FRANKLIN

T
FrankLin, Aston & Fair e e

QOIL. PRODUCERS
316 J. P. WHITK BLDG,
P. O. Box 769
ROSWELL. New MEXICO

BERT ASTON

- e
R

January 24, 1955

Mr, Bill Macey
New Mexico Oil & Gas Conservation Commission

Santa Fe, New Mexico

Dear Mr. Macey:

Enclosed herewith is the plat in compliance with
our telephone conversation of today.

The outside boundary of the unit block is indicated
by the red outline. Lease E-106 is indicated in yellow and

lease E-107 is in blue.

The name of the unit is Lucas & Aston East Roswell
Unit and the unit operator is Franklin, Aston & Fair.

I1f any further information is needed please call
me at 1677 or my home #2203-J.

Thanking you for your help in this matter, I

remain,
Sincerely yours,
i, R. Aston
na/ie
/ -1
PG
o g Eojesd, bm WR Osanear
N ) J ( it s "3
" T S o gx\\;w\ <y (Ol
% dad QoD Seang don |
. ‘ oy A vﬁ*}ﬂq -

\,LJNS ) u\r&}‘-\ & et AN QQ&\,\ ’ §*.J;-Mq
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e in becC. 3l 200 ACreES.
section 35~ anl fotal acreass 4n Sec. 37 640 Acres.
Total acreags in Seca 36 LBO _ Acres.

in Unit Area:
; Total acread

gection 36— Wh, SEX
TOTAL MIT ACREAGE 1329 ACRES

being unitized:

}SEL Total acreage in 3ec. 3h 120 _ Acres.

5 WAN4 gk, Total acroafge  O8C* 35 _ L0 AcTes.
sgd.Total qec. 36 360 Acres.

EANWL » NASEL, SEL
CAG 920 ACRES

S5 88 2

on of leaBed

Discripti >
Se SELSVL W

ction b~
gection 3 LERSWE

section 36~ SWLy
TOTAL Lass4 ACE
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Februsry 11, 1955

Mp, Roger Astom
Box 769
Rosvell, Nev Mexico
Res Lucas & Aston Thit Agreesment
Sec. 34, 35, 36, T-l0-S R-26-%
Chaves County, liew Maxice

Dear Siri

We have your applicatiom under the above captioned unit

together with instruments attached and your Check in the
amount of 15,00 being the filing fee, W¥e enclose hereuvith our
official receipt.

quasted,

“ith reference to Exhibit "B® State Losse E-2707, this lease
should reead_E-g702, We have changed our records accordingly and have
made the correction on the sopy we are returning herewith,

Very- tyuly vours
P '.',:',/E, /
/ yd Sl Tl

e Se MALEER
COOnSIfER OF PHYLIC Lanpy
gc -~ (il Conssrvation Cormisaion , Senta ¥o, o7

Unitod States CGeological Survay
Rosgwaell, New 'syico
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OlL. CONSERVATION COMMISSION

P. O. BOX 871

SANTA FE, NEW MEXICO

January 26, 1955

Mr. R. Re. Aston

Franklin, Aston & Fair, Inc.
Box 769

ROSWELL, NEW MEXICO

Dear Sir: RE: OCC Case 8id

I am enclosing 8 copy of the legal notice issuad yeater-
day scheduling your application for approval of the Lucas
and Aston East Roswell Unit Agreement for special hearing
on February 9, 1955.

This notice will be published in the Santa Fe paper, and was
mailed yesterday to the Roswall Dally Record for the required
Chaves County publication. In view of the time element in-
volved, and the necessity for immediate correct publication,
I would greatly appreciate your checking the notice as pub-
lished in the Roswell paper, and oidering any correction

that may be necessary. Occasionally a typograohical error
can trip us up and make readvertisement necessary, and we
certainly do not want that to happen in this case.

Yory tvnly vours,

We D lacey,
Sacretary-Director

aoMiny




