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BEFORE THE
OIL CONSERVATION COMMISSIUN
Santa Fe, New Mexico
September 15, 1955

IN THE MATTER OF:

Application of Western Natural Gas Compan
for approval of an exception to Rule 5 (a¥ of
the Special Rules and Regulations for the
Jalmat Gas Pool, to permit the formation of a
320 acre non-standard gas proration unit con-
slsting of the NW/L, SW/4 NE/4, E/2 NE/L and
NE/L4 SE/4 Section 35, Township 23 South,
Range 36 East, Lea County, New Mexico, to be
dedicated to applicant's No. l-X Combest Well
located 1940 feet from the North line and 660
feet from the East line of Section 35.

2
; Case No. 950
)
)
)

Application of Western Natural Gas Compan
for approval of an exception to Rule 5 (a) of)

the Commission's Special Rules and Regulsations) Case No. 951
for the Jalmat Gas Pool, to permit the forma-)

tion of a 200 acre non-standard gas proration) Consolidated.
unit to consis: of the SW/L NE/L, Su/k Wi/,
NE/L SW/4, WW/4 SE/4 and NW/4 N4/4 Section 6,
Township 25 South, Range 37 Fast, Lea County,
New Mexico, to be dedicated to applicantt's
No. 1 well, located 198Ct from the North and
East lines of Section 6.

Honorable John F, Simms
Mr. E. S. (Johnny) Walker
Mr. William B. Macey
TRANSCRIPT OF HEARING

MR. MACEY: The naxt case on the docket is Case 950.

MR, SAPP: Charles Sapp, attorney, representing Western
Natural Gas Company. May it please the Commission, we ask that
Cases 950 and 951 be consolidated. They both relate to applica-
tiong made by Western Natural Gas Company for apvroval of non-

standard gas proration units in the Jalmat Gas Pool, Ve think it
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would be more expeditious te¢ hear them together than take them up
separately.

MR. MACEY: Any objections? If not they will be consolidateg
for the purpose of the record.

PAUL C. WRIGHT,

called as a witness, having been first duly sworn, testified as
follows:

DIRECT EXAMINATION

By ;H_l;. SAPP:

)

State your name, pleass.

Paul C. Wright.

Where do you reside?

Houston, Texas.

By whom are you employed, and in what capacity?

Western Natural Gas Company as Chief Engineer.

LOHOo O > O >

L]

Have you previously qualified as an expert witness and testi;
fied before this Commission as such?

A I have.

Q Mr. Wright, I hand you a plat which I wish you would inspect
and identify, if you will?

A I recognize this plat.
(Marked Western Natural Gas Company's

Exhibit No, 1, Case 950, for identi-~
fication.) i

Q What does it show?

A It shows the non-standard gas proration consisting of 320
acres outlined in red that we would like to have assigned to our
Combest Number 1-X Well in the Jalmat Gas Pool, Lea County, New

Mexico.
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Q Was the plat prepared under your supervision?
A It was.
MR, SAPP: We ask it be introduced in evidence as Applicant'F
Exhibit 1 in Case 950.
MR. MACEY: Without objection it will be received.
(Marked Western Natural Gas Company's
Exhibit No. 1, Case 951, for identi=-
ficatian,)
Mr. Wright, I ask that you inspect this plat.

I recognize this plat.

O > O

Can you identify it?

A It is a plat showing the non-standard gas proration unit
conslsting of 200 acres that we would like to have assigned to our
Wells No. 1 Well in the Jalmat Gas Pool, Lea County, New Mexico.

Q Was the plat prepared under your supervision?

A It was.

MR. SAPP: We would like to introduce it in evidence as
Exhibit 1 in Case 951.
MR. MACEY: Without objection it will be received.
Q

%

Mr. Wright, referring first to the plat relating to the
Combest Well, doss that plat correctly show the ownership of the
leases around the proposed unit and the location of the wells on
those leases?

A It does.

Q Will you give the Commission a runedown on the ~ompletion
history on the Combest Well?

A The Combest No. 1«X was first completesd in 1942 as an oil
well. In June of 1953 it was worked over and recompleted as a

dually completed gas vell and oil well; the gas completion beling
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in the Yates Formatioa through perforations 2936 to 3432. The oil
completion being in the Seven Rivers-Queen, from 3488 to 3576.

Q 1Is the well presently completed in the Jalmat Gas Fool
within the vertical and horizontal limits of that gas pool?

A It is.

Q@ Referring to the plat showing the Wells Well, will you give
the Commission the completion history of that well?

A The Wells No. 1 was originally completed October 19, 1939 as
a gas well in the Yates Formation, 2830 to 3150, —

Q The well is presently completed within the vertical and
horizontal limits of the Jalmat GaslPool?

A It ie.

Q Mr. Wright, referring to the plat showing the Combest Well,

will you state whether or not the royalty and lease ownership under

the propesed unit are uniform throughout?

A Both the royalty ownership and the leasehold interest are
common throughout that acreage.

Q In your opinion, is all of the acreage delineated in red on
that plat, productive of gas?

A Iy is.

Q@ Do you think that the Combest Well situated on the proposed
unit will be capable of producing the allowable which will be
allocated to it if this unit were approved?

A T think so.

@ Referring now to the plat showing the Wells Well, is the
ownership of the royalty interest throughout the proposed unit

uniform?

A The royalty interest? -
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Q Yes.

& Yes,

Q Will you state the condition with respect to ownership and
the lease interest?

4 The northwest quarter of the northwest quarter, the gas
rights under that acreage is owned by El Paso Natural Gas Company.
The leasehold interest of the 160 acres in the center of the sectioﬂ
is owned by Western Natural Gas Company.

Q Has Western Natural Gas and El Paso unitized ths leasehold
interest of each so that each has a uniform interest throughout the
proposed unit at this time?

A That is right.

Q Will you state whether or not in your opinion, all of the
acreage included in the proposed unit is productive of gas?

A It is.

Q@ Do you feel that the well situated on the proposed unit can
produce the allowable that will be allocated to it if this univ
were approved?

A Yes, sir.

Q Do you feel that if the application made by Western Natural
Gas Company, with respect to each of these units, is approved, it
will tend to promote the conservation of oil and gas and protect
correlative rights?

A Yes, sir.

MR. SAPP: Nothing further.
MR, MACEY: Any questions of the witness?

MR, NUTTER: Yes,
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4 A

northwest of the northwest, I wonder 1if you

being contiguous acreage with the other 160

quested a 160-acre unit of our acreage alone.

other operators in that

CROSS EXAMINATION

By MR. NUTTER:

With reference to Case 951, that 40-acre tract up in the
would regard that as
acres?

Yes, we feel that corner touching is contiguous.
You feel that a corner is ground for contiguous acreage?

The El Paso has attempted to unitize with other people in

there and they could unitize with us where they couldn't unitize
with other folks.

Did they make an effort to unitize --
(Interrupting) To the best of my knowledge they did.
Into that Texas Company B Number 2 up north?

Across the section line?

Yes.

I dont't know what action they took in that regard. When

this thing first came up we asked them the same question, and it

on the other wells and see if they could unitize with them.
Q Your well located in the southwest quarter of the northeast

quarter presently has a 4O-acre proration unit assigned to it?

Yes, sir.

That well is over produced by quite a large amount?
It has been shut in for a number of months,

It has been shut in and making it uop?

That is right. In putting together this unit we first re-

We contacted the

section and all of them said it was all

was our understanding that they were to do that sort of thing, check

b
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 ght to go ahead on 160 acre basis, except the El1 Pasgo, and they
salid they would like to come in on a unit with us. In order to
keep it all in the section and another point in that regard is that
LO acres is the only acreage in that northwest quarter that is not
in a unit now. That is our acreage and El Pasc's acreage, 80 they
didn't have any way to turn in that governmental section‘except to
us. They said, well, they would like to unitize with us and- we
agreed and reached an agreement.

Q Do you know of any other cases in any part of New Mexico
where a proration unit has been established that is contiguous,wherg
the acreage is contiguous on a point like that?

A No, sir.

Q That would be setting a precedent?

A I don't know of setting a precedent. I Jjust don't know of
any other cases. There could be some.

Q@ Your well presently has 40 acrss assigned to it, You have
160 acres that are definitely contiguous with each other. If you
had 160 acres you would have four times the present size of the
proration unit, Would you be satisfied if the Commission felt thatj
1f the Commission saw fit to deny that AO-acre tract up there, would
you be satisfied with 160 acres?

A Yes, sir, we would abide by the decision of the Commission,

¥R. NUTTER: That is all. ;
MR. MACEY: Anyone else? |
By MR. GURLEY:

2 In your Case 950, has there been any attempt by your company

to unitize the Gulf 40 acres in there?

4 Yes, sir. We carried on quite a bit of correspondence with
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Gulf, telephone conversation, in attempting to reach some kind of
an agreement on what kind of a unit should be set up and how to hand
it. We were never able to agree with them and vice versa. 1 under-
stand now that Gulf has drilled a well oa that 40 acres. It doesnt't
show on this plat because it is subsequent to the date of this plat
but it is either just completed or in the process of being completed
By MR. MANKIN:

Q In connection with that Gulf well, that is now to be a dual
gompletion in a 4O-acre unit. Do you feel that your well located
660 feet from one unit line will effiéiently and economically drain
the entire unit as you are asking for it, for a 320-acre unit?

A I believe our well is capable of draining 320 acres. That
brings us back to the old problem of compensatory drainage. You
have some wells draining on our acreage, and maybe ours draining
on someonse else's acreage. I can't say where the gas is coming
from. We have 320 acres productive of gas. We feel we are entitleg
to get our share of that gas.

MR. MACEY: Your lease, your Combest Lease is subject to
drainage from the Continental "B-26" 4, Stevens "A-35", possibly,

1l and 27 :
A Yes, sir, I didn't follow those names asyou called them off.:
MR. MACEY: Secticn 26, the Number 4 line of Continental.

A Yes,

Q The west offset, the Number 2 of Continental, and the south
offset, the Stevens. You are completely surrounded with gas wells?
A Yes,
MR. MACEY: But they are all Jalmat producers?

A Yes, sir.

le
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My—GCommisaian—b. Aresi—

MR. MACEY: If no further questions the witness may be excus¢d.

(Witness excused.)
MR. HOWELL: I would like to make a statement. Ben Howell,

-

representing the El [~so Natural Gas Company. We are an owner of.

orphan lot containing approximately 40 acres in the northwest quart4r

of the northwest quarter of the section in Case Number 951. They

attempted to wed the orphan to the Texas Company well, but we were
not successful in getting a wedding there and the only other well

in the entire section that has the capébility to produce an allow;
able that would take care of our orphan is the Western Natural Gas
Company well, So, we have asked to wed our orpnan to theirs, and

we hope that the Commission will see fit to give the allowable

under those circumstances tc the entire 200 acres.,

MR. MANKIN: This would be setting the precedent in the Stat¢

of New Mexico, I believe, as far as contiguous, would it not?
MR. MACEY: I believe that is correct. Anything else? If
nothing further we will take the cases under advisement.

STATE OF NEW MEXICO )
COUNTY OF BERNALILLO )
I, ADA DEARNLEY, Court Reporter, do hereby certify that the

SS.

foregoing and attached transcript of proceedings before the New

Mexico 0il Conservation Commission at Santa Fe, New Mexico, is a tri

and correct record to the best of my knowledge, skill and ability.
IN WITHNESS WHEREOF I have affixed my hand and notarial seal thi

10th day of October, 1955. N

/) i‘ ﬂ& -
. ~L B B S Véz(..— At

ADA DEARNLEY & ASSOCIATES
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June 19, 1959
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.14"{‘; ‘ )_‘ NEW MEX[CO Gas Well Plat
Lo e ' OIL CONSERVATION COMMISSION -
/\‘f.’("”l <’; !
Ia !
o Date

Operator Lease Well No. /- X

Name of Producing Formation, Pool

No. Acres Dedicated to the Well

SECTION — TOWNSHIP - ANGE

I hereby certify that the information given above is true and complete
to the best of my knowledge,.

Name
Position
;7 Representing
Address

(over)




INSTRUCTIONS

1. Is this gas well a dual completior? Yes No .

2. If the answer to Question 1 is Yes, are there any other
dually completed wells witnin the dedicated acreage?

Yes No

A separate plat must be fileé for each gas weli, outlining the
area dedicated to such well and showing the location of all other
wells (oil and gas) within the outlined area.

Mail in duplicate to the district office for the district in which
the well is located,
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GAS WELL PLAT

(}ASE DATE 7-?—2-55
WESTERN NATURAL GAS CO. Wells 1
LEASL WELL NO.
FORMATION __Yates pooL _Jalmat ACRES DEDICATED 200
TYPE OF COMPLETION _o.n&l€ OTHER OUALLY COMPLETED WELLS WITHIN
None

THE DEDICATED ACREAGE

D

rane __3TE

80 ac proration unit
approved by order

)

R-423
& t_lgg_s_ei. Texas 4 Skelly
o' NCT,%L_ 30
State istoe
U.Se Sherrjll
| ' I r} 37 g 2]
Cont'l Indian Skelly 3 *3 Iwesta.
- 1 RN '"Bn
* H "Wells™
l’_ U.8.
"Wells Pure
and Prich 3f' o?
U.s. 1980
TOWNSHIP @_ L 1 — 1 _@ TOWNSHIP
258 258
NM.50.H.B.P. o
"Wells™
UeSe
160 AC. Prorstion| . K b

unit approved by
order R-582

May Woolwoi'th et al Sur

USQI

@

{ HEREBY CERTIFY THAT THE

GIVEN
THE BEST OF MY KNOWLEDGE .

RANGE

INFORMATION
ABOVE IS TRUE AND COMPLETE TO

O

/) ®
37E
NAME /21/(/ ‘%//ﬁz/ﬁ

POSITION
/Za/ 7, (B

REPRESENTIN
ADDRESS
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WESTERN NATURAL GAS COMPANY
1006 Main Street
- Houston 2, Texas

August 13, 1955

CASE 951

New Mexico Oil Conservation Commission
PoOo Box 871
Santa Fe, New Mexico

Gentlemen:

Western Natural Gas Company herewith makes wapplication for a 200 acre
non-standard gas proration unit consisting ‘of the SW 1/4 NE 1/4, SE 1[4 NW 1/4,
NE 1/4 SW 1/4, NW 1/, SE 1/L, and NW 1/4 NW 1/k, Section 6, Township 255, Range
37E, lLea County, New Mexico. We further request that the appropriate gas allow-
able is assigned to the well on this unit. This well is the Western Natural Gas
Company #1 Wells, located 1980? from the North Line and 1980f from the East Line
of Section 6, Township 255 Range 37E.

This well was complet3d October 19, 1939 as a gas well in the Yates
Formation through perforations 2830-3150°,

This well was completed prior to the effective date .'of Qrder NO,

R-520 and in accordance with the spacing regulations in effect at the time of
completion. The completion zone in the Yates is within the vertical and hori-
zontal limits of the Jalmat Pool.

The proposed non-standard proration unit consists of contiguous quarter-
quarter sections.

The proposed ncn-standard gas proration unit lies wholly within a single
governmental section,

The entire non-standard gas proration unit may reasonably be presumed to
be productive of gas.

The length or width of the non-standard gas proration unit does not
exceed 52807,

El Paso Natural Gas Company owns the gas rights under the. MWt Nwi
of section 6-25-37, Western "Natural Gas Company and El Paso Natural Gas Com~
pany have entered into an operating agreement whereby their combined acreage in
thesection can be attributed to the Wells #1,

Since the location of this well does not conform with the required
distances from lecase lines as set out in Rule 5-A, Order No. R-520, it will be
necessary for us to request an exception to this rule,

We, therefore, respectively request that a Hearing be scheduled at the
convenience of the Commission for the purpose of considering our application for
this non-standard gas proration unit.

Yours very truly,

S/ By
Paul C. Wright




BEFORE THE OIUL CONSERVATION COMMISSION
OF THE SBTATE OF NEV MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OlL CONSERVATION
COMMISSION OF THE STATE OF NEW
MEXICC FOR THE PURPOSE CF ‘

¢ CONSIDERING:

s

. CONTIGUOUS ACRES CONSISTING OF SW/4

CASE NO. 951
Order No. R-704

THE APPLICATION OF WESTERN
NATURAL GAS COMPANY FOR AN
ORDER GRANTING APPROVAL OF AN .
EXCEPTION TO RULE 5 (2) OF THE
SPEGIAL RULES AND REGULATIONS OF
THE JALMAT GAS POOL OF ORDER NO.
R-520 IN ESTABLISHMENT OF A NON-
STANDARD GAS PRORATION UNIT OF 200

NE/4, SE/4 NW/4, NE/4 SW/4, NW/4 SE/4
and NW/4 NW/4 OF SECTION 6, TOWNSHIP
25 SOUTH, RANGE 37 EAST, NMPM, LEA
COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 ofclock a. m. on September
15, 1955 at Santa Fe, New Mexico, before the Oil Conservation Commission,
hereinafter referred to as the "Commission®. i

NOW, on this 3*4 day of October, 1955, the Commission,
a quorum being present, having considered the records and testimony adducedi
and being fully advised in the premises; i

i

FINDS: |
{1) That due notice of the time and place of hearing and the purpos}a

thereof having been given as required by law, the Commission has Jurisdictmn

of this case ard the subject matter thereof. :

i

{2) That pursuant to provisions of Rule 5 {a) of the Special Rules

 and Regulations of the Jalmat Gas Pool of Order No. R-520, the Coramission
" has power and authority to permit the formation of a gas proration unit consiat-
. ing of other than a legal section after notice and hearing by the Commission.

(3) That applicant, ¥%esiexn Natuzal Gas Company, has a producig
well on the aforesald patented lease known as the Wells No. 1, located 1930
feet from the north line and 1980 feet from the east line of Section 6, Township
2% South, Range 37 Bast, NMPM, l.ea County, New Mexico.

(4} That the aforcesaid well was corapleted and in production priox
to ihe effcctive date of Ordexr No. R-526, and is located within the horizontal
lHi.its of the pool herctofore delineated and designated as the Jalmat Gas Pool.




|
!
' ization of federal gas acreage consisting of the NW/4 NW/4 of Section 6, E
. Township 25 South, Range 37 East, NMPM, with presently dedicated feceral ;

I Jalmat Gas Pool and would not protect correlative rights:

-
Order No. R-704

{5) That the orderly development of the Jalmat Gas Pool and the {
protection of carrelative rights would best be accomplished hy the establish-
ment of & non-standard proration unit in the Jalmat Gas Pool consisting of the
following acreage:

TOWNSHIP 25 SOUTH, RANGE 37 KEAST, NMPM
SW/4 NE/4, SE/4 NW/4, NE/4 SW/4,
NW/4 SE/4 of Section 6

containing 160 acres, more or less.

(6) That the orderly development of the Jalinat Gas Pool and
protection of correlative rigants would best be accomplished by the communit- |

gas acreage consisting of the W/2 SW/4 of Section 31, Township 24 South,
Range 37 East, NMPM, Lea County, New Mexico.

{7) That the creation of a proration unit consisting of the foliowiné
acreage that was applied for would lead to the unorderly development of the

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM
SW/4 NE/4, SE/4 NW/4, NE/4 5W/4, NW/4 SE/4
NW /4 NW/4 of Section 6

IT IS THEREFORE ORDERED:

(1) That the application of Western Natural Gas Company for |
approval of a non-standard proration unit coneisting of the following describe{i

acreage: |
{

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM ,
SW/4 NE/4, SE/4 NW/4, NE/4 SW/4)NW/4 SE/4 f
NW/4 NW/4 of Section 6

" be and the same is hereby denied.

DORE at Santa ¥e, New Mexico, the day and year hereinabove
deesignated.

STATE OF NEW MEXICO
OlL, CONSERVATION COMMISSION

OB ¥, 8Iv8, Chairman

L, 5, WALKER, Member

W 6

N, 3. MAGEY, Merpiber and Secretary




OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

October 19, 1955

Western Natural Gas Company
1006 Main Strest
Houston 2, Texas

Gentlemens
We enclose a copy of Orders R-700 and R-704 issued October 13,

1955, by the 0il Conservation Commission in Cases $50 and 951,
respectively, which were heard at the September 15th hearing. .

Very truly yours,

We Bs Macey
Secretary - Director

WBMibrp
Enclosures (2)




