


io»mmwmw mocﬁjmgcawms mvvwwmmdwoz wow
. 193.75 non-standard drilling & gas ororation
| unit, Aztec PC Pool (Zachry Well No. 11)




j: R

—< To &= ©2

OlL. CONSERVATION COMMISSION
P. O, BOX 871

SANTA FE. NEW MEXICO

October 19, 1955

Sexthern Union Gas Company
Burt Building

Dallas 1, Texas

Gentlemen;

We encloss a copy of Order R-701 and Order R-703 issued
Osteber 13, 1955, by the 0il Conservation Commission in Cases
952 and 887 respectively. ‘

Very truly yours,

We B mQOy
Secretary - Direoctor

WBMibrp
Enclosures (2)



OIL CONSERVATION COMMISSION
£. O. BOX 871

SANTA FE. NEW MEXICO

August 4, 1955

Southern Union Gas Company
Burt Building
Dsllas I, Texas

“Attention: Mr. A. 8. Grenier

Gentlemen:

Reference is made to your application of July 15, 1955
for spproval of s non-standard drilling and gas proration unit in
the Astec-Fictured Cliffs Gas ool for your Zachry Well No, 11,
located in Section i0, Township 28 North, Range 10 West, NMPM,
San Juan County, New Mexico.

Due to the fact that this proposed proration unit would
cross section lines, it would be {mpossible for this office to approve
your application administratively. As you are no doubt aware, no
decision has been rendered in Case No. 903 with regard to examiner
hearings, therefore to prevent further delay in the processing of
your application I am placing this application on the docket for the
September 15th hearing.

1 regret the delay that has taken place in the handling of
your application but I had hoped that we might have had Rules of
Procedure for the examiner hearings and that your application might
have been handled in this manner,

Very truly yours,

C. M. RIEDER,
District Engineer

CMR/ir




SouTHERN UNI1ON-GAs GOMPANY
‘BURT BUILDING

LEGAL DEPARTMENT A .S.GRENIER
Davrras 1, Texas MILLARD F. CARR
wiLws L.LEA, JS. ' - - EowArD G. TAYLOR

GENERAL ATTORNEY JAcCK HERT2

‘July 15, 1955

0il & Gas Conservation Commission
Santa Fe, New Mexico

Gentiemen:

Enclosed herewith in triplicate is application of Southern
Union Gas Company for approval of an unorthodox drilling and gas
proration unit in the Aztec-Pictured Cliffs Gas Pocl, San Juan
County, New Mexico.

Attached to the application is a copy of the letter of
notification which is being sent out today by registered mail
to Aztec 0il & Gas Company, the only offset operator other than
ourselves.

Although no definitive rules have yet been adopted by the
Commission regarding proceedings before hearing examiners. we
would have no objection to having this matter heard by a hearing
examiner, rather than by the full Commission, if hearing is deemed
necessary.

Very truly yours,

ASG:mf
Enecls.




BEVYORE THE OIL CONSERVATION COMIAISSION
COF THE STATE OF NEW MEXICO

1IN THE MATTER O} THE HEARING
" CALLED BY THE OIL CONSERVATION

COMMISSICN OF NEW MEXICO FOR

. THE PURPOSE OF CONSIDERING:

CASE NO, 952
Ordex No, R-~701

"IN THE MATTER OF THE APPLICATION

OF SOUTHERN UNION GAS COMPANY
FOR AN ORDER GRANTING APPROYAL
OF AN EXCEPTION TO RULE 6 (a) OF

: THE SPECIAL RULES AND REGULATIONS

OF ORDER R-~565 FOR THE AZTEC-PICTURED
CLIFFS GAS POOL IN ESTABLISHMENT OF A
NON-STANDARD DRILLING AND GAS PRORATION
UNIT OF 193,75 CONTIGUQUS ACRES CONSISTING
OF THE E/2 E/2 OF FRACTIONAL SECTION 9
AND THE W/2 OF FRACTIONAL SECTION 19,
TOWNSHIP 28 NORTH, RANGE 10 WEST, NMPM,
SAN JUAN COUNTY, NEW MEXICO,

ORDER OF THEF COMMISSION

. BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a, m, on September
15, 1955, at Santa Fe, Mew Mexico, before the Oil Conservation Com=
mission, hereinafier referred to as the ‘Commission®,

NQOVW, on this _{3*’” day of October, 1955, the Commission,
a quorum being present, having congidered the record and the testimony
adduced and being fully advised in the premises,

FINDS;

(i) That due notice of the time and place of hearing and the

purpose thereof having been given as required by law, the Commission has
" Jurisdiciion of this case and the subject matter thereof.

(2) That pursuant tothe provisions of Rule 6 (a) of the 3pecial

- Rules and Regulailons for the Aztec-Pictured Cliffs Gas Pool of Order No.

. R-565, the Comm.ission has power and authority to permit the formation of
. a gas proration unit consisting of other than a legal quarter section afier

notice and hearing by the Comrmission,

(2) That applicant is the ovner of an oil and gas lease in
San Juan County, New iiexico, said lease being described as follows:

TOWNSHIZ 26 NORTH, RANGE (0 WEST, NMEM
X772 E]Z of 'avrtial Section 9
% /2 of Partial Section 10

coutaining 193, 75 acves smore or léss,




-l
Cixder No. R-701

(b) Tuat the above deacribed acreage is within one aile
bf the horizontal lirnite of the Aztec-Pictured Cliffs Gas r'ool,

if (4) That the entire non-standard drilling and ges proration unit
‘fnay reasonably be presurned to be productive of gas fror: the Fictured Cliffs

formation.
i

! (5) That the applicant, Southern Union Gas Cowpany, has cormple-
“‘ed a gas well capable of producing gas from: the FPictured Cliffs formation
on the above designated lease known as its Zachry No, 11, located 990 feet
Erom the South line and 990 feet from the West line of Section 10, Township
.28 North, Range 10 West, NMPVN, San Juan County, New Mexico,

‘; (6) That the formation of the atorementioned drilling and proration
sunit in said fractional sections would be in the interests of conservation and
Jfortlot'ly development ané would protect correlative rights,

il

| IT IS THEREFORE ORDERED:

i, That a drilling and proration unit in the Aztec-Pictured Cliffs
Gas Pool, described as follows:

TOWNSHIP 28 NORTH, RANGE 10 WEST, NMPM
Section 9: E/2 E/2 of Partial Section
1 Section 10: W /2 of Partial Sectim

it

i be and the sanie hereby is created.
I

2, That applicant's well, Zachry No, 11, located in the SW/4 of

Sectionl0, Townehip 28 Norts, Range 10 West, NMPM, San Juan County,
i New Mexico, shall be granted an allowable in the proportion that the above
deacribed 193. 75 acre unit bears to the standard or orthodox proration unit

for said poel, all until further order of the Comnmission,

i DONE at Santa Fe, New MNexico on the day and year hereinabove

designated,
STATE OF NEW MEXICO

OIL CONSERVATION COMMISSION

+

CHN F, SDMS, Chairman

E. 5. WAL Y

(/u oo m
L, MACEY, #erwm\er and Jecretary

~
~
~
~
~
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BEFORE THE OIL CONSERVATION COMMISSIEON
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF ;
SOUTHERN UNION GAS COMPANY FOR AN OR~
DER GRANTING APPROVAL OF AN EXCEPTION )
TO RULE 6 (A) OF THE SPECIAL RULES AND)
REGULATIONS FOR THE AZTEC-PICTURED ) CASE NO. _952
CLIFFS GAS POOL IN ESTABLISHMENT OF )

A NON-STANDARD DRILLING AND GAS PRORA-)

TION UNIT OF 193.75 CONTIGUOUS ACRES )

CONSISTING OF THE E} OF THE E3 OF )

FRACTIONAL SECTION 9 AND THE W OF )

FRACTIONAL SECTION 10, TOWNSHIP 28 )

NORTH, RANGE 10 WEST, N. M. P. M., SAN)

JUAN COUNTY, NEW MEXICO. )

APPLICATION

Southern Union Gas Company (herein referred to as ‘'Applicant®’), a Delaware
corporation with its principal . place of business in the Burt Building, Dallas 1,
Texas, hereby makes application to the Commission for an order granting approval
of an exception to Rule 6 (A) of the Special Rules and Regulations for the Aztec-
Pictured Cliffs Gas Pool, promulgated by the Commission in its Order No. R-565,
as amended, in establishment of the non-standard drilling and gas proration unit
described -hereinbelow; and in support of such application, Applicant respectfully
states and shows the following: '

(1) The non-standard drilling and proration unit for which approval is

sought herein consists of 193.75 contiguous surface acres substantially PR
in the form of a rectangle, and consists of the E} of the E} of frac-

tional Section 9 and the W3 of fractional Section 10, Township 28 North

Range 10 West, N.M.P.M., San Juan County, New Mexico,

(2) The non-standard size of the tract is due to a variation in legal
subdivision of the U, S. Public Lands Surveys.

(3) The recently completed well for which it is requested that the above
described acreage be the drilling and gas proration unit is the Southern

Union-Zachry #11, which well is located 990 feet north of the south line

and 990 feet east of the west line of the aforesaid Section 10.

(4) 1In the opinion of Applicant, the entire non-standard drilling and gas
proration unit referred to herein may reasonably be presumed to be produc-
tive of gas from the Pictured ClLiffs Formation.

(5) 1In the opinion of Applicant, the drilling of more than one well on

the land allocated to the proposed unit is not economically justified, and
the well presently located thereon is capable of effi.ciently and economically
draining the entirs area of said unit.

(6) So far as is known to Applicant, the only operator other than Applicant
owning an oil and gas leasehold interest in any of the acreage offsetting
the proposed unit is Aztec 0il and Gas Company, 920 Mercantile Securities
Building, Dallas 1, Texas. Attached hereto is a copy of the letter of
notification mailed today by Applicant under registered cover to Aztec 0il
and Gas Company.




Case No. 952 Conttd.

WHEREFORE, premises considered, Applicant prays that the Commission, after
such hearing and upon such notice as the Commisgsion may direct, issue its order
granting apprcval of the non-standard drilling and gas proration unit herein
proposed. T

Respectfully submitted,

SOUTHERN UNION GAS COMPANY
/s/ J. C. Reid
Executive Vice President

‘ NOTE: The above mentioned letter is on file with the OCC in Santa Fe, N.M.

New Mexico Oil & Gas Engr. Committee
| P. 0. Box 127
| August 25, 1955
} Hobbs, New Mexdco




AZTEC OIL & GAS CQMPANY

920 Mercantile Securities Building

Van Thompson Dallas 1, Texos
Executive Vice President

—— T —

———————————y;

July 18, 1955

Southern Union Gas Company
Burt Building

Dallas 1, Texas

Attention Mr. J. C. Reid
Gentlemen:

He are in receipt of a copy of your spplication for an order
granting approval of an exception to Rule 6-(2) of the special
rules and regulations for the Aztec-Pictured Cliffs Gas Pool in
establishment of & non-standard drilling and gas proration unit
of 193.75 acres consisting of the E% of the E5 of fractional
section 9 and the W} of fractional section 10, Township 28 North,
Range 10 West., N.M.P.M., San Juan County, New Mexico.

Aztec 0il & Gas Company has no objection to establishment of
the non-standerd unit referred ito above.

Yours very truly,
AZIEC OIL & GAS COMPANY
/s/ Van Thompson

Van Thompson, Executive Vice President
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BEFORE THE

®il Gonservation ommission

SANTA FE, NEW MEeXICO

September 15, 1955

iN THE MATTER OF:

CASE NO.._25.2____"

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
COURT REPORTERS
605 SIMMS BUILDING
TELEPHONE 3-6691
ALBUQUERQUE, NEW MEXIcO




BEFORE THE

OTL CONSERVATION COMMISSION
Santa Fe, New Mexi.co
September 15, 1955
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Application of Southern Union Gas Company for
approval of an excepntion to Rule 6(a) of the
Special Rules and Regulations of the Aztec
Pictured Clifrg Pool Rules contained in Order
R-565, in establishment of gz non-standard

S e N

fractional Section 9 and W/2 or fractional

Section 10, Township 28 North, Range 10 West,
San Juan County, New Mexico, to be dedicated
to applicanttg Zachry Well No. 11 located 990)
feet from the south line and 990 feet from )
the West line of Section 10, Township 28 North)
Range 10 West. )

R iy S

--—--—--—-—-—...—-—.——-———-—-—.———--——-

BEFORE:
Honorable John F. Simms
Mr. E. s. (Johnny) Walker
Mr. Yilliam B, Macey

TRANSCRIPT OF HEARING

Case No, a52

MR, MACEY: The next case on the docket is Case 952,

MR. GRIENER: A, S, Griener, abpearing for
Gas., We have one witness,

A. M. WIEDGST R KEHR

called as g3 Witness, having been first duly sworn,

follows:
YT LN }ﬁ',",ﬁ.vﬂ‘ NI T AR
L.LJ:{XJ\JT .L[Lditluf‘n;l(lﬂ-
By MR. GRIENER:
= ZitLbini
¢ State your name piease, ror the record.
A A, 1, diederian -,

T e A 4 3 NI . eyt DN T ey Ny A O
< wnat is vour PURETAL 2molovment?

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, New MEXICO
TELEPHONE 3-6691

Southern Union

testified as




A Soutnhern Union Gas Company.
;5 In wnat capacity?

A Manager of the Exploration Department.

Q Have you previously testified ond qualified before this
Commission as an expert witness?

A I have.

MR. GRIENER: Are the witness's qualifications acceptable
to the Ccmmission?
MR. MACEY: They are.

Q Referring now to the present case, Number 952, Mr. Wiederkeh
will you please state briefly what is proposed in the Southern
Union Gas application here?

A  In Southern Union Gas application 952, we propose to form
an unorthodox unit around our HNumber 11 Zachry Jell located in
Section 10, Township 2% North, Range 10 West, Sen Juan County, New
llexico, to bes comprised of the west half of fractional Section 10,
and the east half of the east half of fractional Section 9, con-

taining approximately 193.75 acre

6]

Y You say tl.e Zacnry Humber 11 .jell is oresently located on
this proposed unit?

A Yes, in the apvroximate cenbter of tne »roncosed unit, being

Iy

000 feet from the south and west linss or Sextion 10.

O Have vou prewvarad a vlat or nad vrenzrad uandsr your super-

vigicn a plat to indiczate nune locaticu of talg woll oornd the progege
unit?
A4 Yes, sir, I nave,
Mid. GrIZNEA rouia Tl 1 2 Sian wecian Jor
Yt g S e ey o 3 - f -~ N
LACNULILIZavIion SOoOUOASI UnLGl 1LE Lo Lol 21 .

v

ADA DEARNLEY & ASSOCIATES
STENOTYPE RFPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




soutaern Union Gas Jomoanvt s

ol 1, for ldensiilication.)

o Referring to dxnloiv do. L, Me. dilederkenr, what 1s the red
outline there?

A The area wiicnh we provose te be unitized and to be attribute
Lo our Zachry Number 1l Well 1s outlined in red.

Q  dhen was the sachry Humber 11 dell comvlevoar

A July 13, 1955.

3

5 dere any initizl tests made on the well?

—

4 Yes, tne well was initially testea for 3,283,000 cubic
feet ol gas.

¢ Initial ootenticly

4 Yes.’
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ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELZPHONE 3-6691
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AD  DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




4 A1l of those six valio wore
& That is correct.

racter of Gho loease ownershlp iun the area
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surcoundin. the presenbly oropoosd uniny

.

A Sceutnern Union ¢ou is

the north and to the easst. aztec Cil and

tha soubn.

4%

Q Has Aztec (il and Gas Comvany been
that matter?
‘& They have.

Q Have they indicated there assent to thz proposed unit?

A

Yes, they have.

Y 3 3 i~

MR. GRIENER: I would lLixe bto have

O
AW
ai

as Southern Union's Zxhibit HNumber 2, 2

to Southern Union Gas Company, from iAztec

Mt I

Q

request leave tc withdraw

the original from our i

¢

f4CEY: That is quite all right.

(#larked Southern Un
Zxnibit Number 2,

Referring to this #xkibit Number Z, in thils

-
128

e ()

s Zompany's
e

a
identification.)

letter Aztec, the

only offsat overator, state thay have no objechicn to the proposad
anit, is that correct?
A That 1s correct.
st Galaliadr 2 ngzve noLoin u PR Lo el L han
Lwo exhibits be adrmitted in ovidence.
Yde MATHEY: ithout curction Lhe ax b De coooivaa,

aniy cuaestions of the witnoss

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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Section 97

although I am sure that in due time this will be drilled, due o
the fact that we made an above average Pictured Cliff well in this
location. There is no reason to believe tne sand will not be vreselit
in Section 9. I think in due time the well will be drilled.

ductive of gas?

is productive of gas.

N

the case under advissment and the witness will be excused.

CROSS BXANMLUATLIG]

M. UT4:

[}

e
"
ot

o Does Southern Union have any plans ¢l driliilog o wo

A ve don't have any definite well set up ab the present btime,

Q@ You are of the opinion that all paris of Section 9 is pro-
A T think all the area between here and the Fulcher Kutz Field

MR, MACEY: Anyone else .aave a Queétion of the witness?
Viiederkenhr, is this a common lease ownership, does Southern
cn own the working intercst?
4 All of it, yes.
Q MR. MACEY: Same royaity?
A Same Federal lease.

MR, MACEY: Anyone else? If nothing further we will take

)
r 2S5,
)

I, AJ& Dmanuhuf, ZJourt Reporter, Ao naredby certifly that She Torg-
going and attached transcript of wvroceedings before the lew lexico
Cil Conservation Commission at Santa re, dNew moexiczo, is a true aud
correct record to the best of my knowledsze, skill ana ability.

IN VWITHESS WHEREGE 1 have affixea ny rana and notarial seal thisg
Lt cay of Ucboonr, 1955, \ :// _

/ )/ p
PPN ATEUNE e AL SEa 3 "
X'A:, (PAVSSST) NIy R g S Y =y [oSup SRR 1 o
Juns 1¢, 1939 ary Fndlic

ADA DEARNLEY & ASSOCIATES
STENGTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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IN THE MATTER OF THE APPLICATION OF

el

T PSR

- “o 10 SREFORE THE OIL CONSERVATION COMMISSION

_.,GF THE STATE OF NEW MEXICO

N
) H
s b

SOUTHERN UNION GAS COMPANY FOR AN OR-
DER GRANTING APPROVAL OF AN EXCEPTION
TO RULE 6(A) OF THE SPECIAL RULES AND
REGUIATIONS FOR THE AZTEC-PICTURED
CLIFFS GAS POOL IN ESTABLISHMENT OF

A NON-STANDARD DRILLING AND GAS PRORA-
TION UNIT OF 193.75 CONTIGUOUS ACRES
CONSISTING OF THE B} OF THE E} OF
FRACTIONAL SECTION 9 AND THE W& OF
FRACTIONAL SECTION 10, TOWNSHIP 28

NORTH, RANGE 10 WEST, N.M.P.M., SAN
JUAN COUNTY, NEW MEYTCO.

&5} T
CASE NO. sy

N e Nt Nt Naat? Mgt st St St Sait? “arest? gt s g’

APPLICATION

Southerr Union Gas Company (herein referred to as "Applicant"), a Delaware
corporation with its principal place of business in the Eurt Building, Dallas 1,
Texas, hereby makes application to the Commission for an order granting approval
of an exception to Rule 6(A) of the Special Rules and Regulations for the Aztec-
Pictured Cliffs Gas Pool, promulgated by the Commission in its Order No. R-565,
as amended, in establishment of the non-standard drilling and gas proration unit
described hereinbelow; and in support of such application Applicant reaspectfully
states and shows the following:

(1) The non-standard drilling and proration unit for which ap-
proval is sought herein consists of 193.75 contiguous surface acres
substantially in the form of a rectangle, and consists of the E% of
the E% of fractional Section 9 and the w% of fractional Section 10,
Township 28 North, Range 10 West, N.M.P.M., San Juan County, New
Mexico.

(2) The non-standard size of the tract is due to a variation

in legal subdivision of the U. S. Public Lands Surveys.
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(3) The recently completed well for which it is requested

that the above described acreage be the drilling and gas proration

unit is the Southern Union-Zachry #11, which well is located 990
feet north of the south line and 990 feet east of the west line of
the aforesaid Section 10.

(%) 1In the opinion of Applicant, the entire non-standard
drilling and gas proration unit referred to herein may reasonably
be presumed to be productive of gas from the Pictured Cliffs

Formation.

(5) In the opinion of Applicant, the drilling of more than
one well on the land allocated to the proposed unit is not economi-
cally Justified, and the well presentl& located thereon is capable
of efficiently and economically draining the entire area of said
unit.

(6) So far as is known to Applicant, the only operator
other than Applicant owning an oil and gas leaschold interest in
any of the acreage offsetting the proposed unit is Aztec 0il and
Gas Company, 920 Mercantile Securities Building, Dallas 1, Texas.
Attached hereto is a copy of the letter of notification mailed
today by Applicant under registered cover to Aztec 0il and Gas

Company.

WHEREFORE, premises considered, Applicant prays that the Commission,

after such hearing and apon such notice as the Commission may direct, issue
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its order granting approval of the non-standard drilling and gas proration unit

herein proposed.

Respectfully submitted,

SOUTHERN UNION GAS COMPANY

By LW ﬂf

Executive Vice President

THE STATE OF TEXAS)
COUNTY OF DALIAS)

J. C. Reid, being first duly sworn, hereby states that he is Executive

Vice President of Southern Union Gas Company, the Applicant in the foregoing e

application; that as such officer he has executed said application on behalf
of Southern Union Gas Company; that he has read said application and, to the
best of his knowledge, information and belief, all statements of fact therein

contained are true and correct.

- :_“ %‘-‘/
~J. C. Reid

SWORN TO AND SUBSCRIBED before me » the undersigned authority, this 15th

- Notary Public 1:3 and for

Dallas County, Texas.

LCTHELI IIDRR
Notary Purtis P24 7o onvty, Texes
By Coatzo.o wziovs v ain d, ‘9.27..

day of July, 1955.




Ty

-

Forgn 752-81% — 2-54

4 SOUTHERN UNION GAS COMPANY
N 1 ildi
OO 3ur! Building
DALLAS 1, TEXAS

July 15, 1955

Aztec 0il & Gas Company
920 Mercantile Sesurities Bldg.
Dalles 1, Texas

Gentleuens

Enclosed herevith 18 a copy of the application being meiled
todny by Southern Union Gas Company for filling with the New Mexico
0il Conservation Comaission, requesting an order of the Commission
granting approval of establishment of a non-stapdard drilling snd
gas proration unit of 193,75 acres consisting of the Ej of the Ej
of fractional 3ection 9 and the W} of fractional Section 10, Town-
ship 28 North, Range 1O West, N.M.P.M., San Juan County, New Mexico.
We give you this advice since, according to our records, you own
an o0il and gss leaschold interest in certain mcreage offsetting
the unit proposed.

If you have no objection to establishment of the non-standard
unit referred to above, we will appreciate you promptly so advie-
ing us by return meil. If, on the other hand, you wish to object
to such wuuit, ycu should give written notice to that effect to the
Commission, with a copy also sent to us, within 20 days sfter the
date of this letter.

Very truly yours,

SOUTHERN UNION GAS COMPANY

JCRswt
Encl.
via Registered Mall




