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CASE 992: Aztec 011 & Gas Co., Application =
. Tor LY acre non-standard gas unit in the

w Blinebry Gas Pool - Dauron Well No. 2-B







CERTIFICATR

STATR 6F NEW MEXICO )
GOUNTY OF SANTA FE )

I, W. B, Madey, member and sectrotary and director of the
011 Conservation Commission of the State of New Mexico, do hereby
certify that the attached coples of orders, allowable schedules
and preration schedules of sald Commission are true ahd correct
coples of the originals of sald orders, allowable schedules and
proration schedules now on file in the office of said Commissione.
Said orders, allowable schedules and proration schedules, of which
copies sre attached, sre more particularly described as follo#s:

1. ORDER No. AG-l and SCHEDULE 'A" attached thereto.

2. ORDER No. AG~l-A and the sheet of proration schedule
attached thereto being that portion of the proration schedule re-
ferred to in paragraph (3) of this order, which covers Aztec 0il
and Gas Company!s Dauron Well referred to in Case No. 992 on the

1 January, 1956, docket of the Commission.

3. ORDER No. AG~1=B and the sheet of proration schedule
attached thereto being that portion of the proration schedule re=~
ferred to in paragraph (3) of this order, which covers Aztec 01l

and Gas Company'!s Dauron Well referred to in Case No. 992 on the

‘i January, 1956, doclket of the Commission,

s ORDER No. AG-l~C and the sheet of proration scheduls

j;attached thereto being that portion of ths proration schedule re-

' ferred to in paragraph (3) of this order, whish covers Aztec 0il

i and Gas Company!s Dauron Well referred to in Case No. 992 on the

%iJanuary, 1956, docket of the Commission.

5. ORIER No. AG~1=D and the sheet of proration schedule
attached thereto be ing that portion of the proration schedule re-
ferred to in paragraph (3) of this order, which covers Aztec 01l
end Gas Company?!s Dauron Well referred to in Case No., 992 on the

January, 1956, dooket of the Commission.
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6+ ORDER No, AG-=1-E and the sheet of proration schedule
attached thereto besing that portion of the proration scheduls re-
ferred to in paragraph (3) of this order, which covers Aztec Oil
and Gas Coempany!s Dauron ﬁell referred to In Case No. 992 on the
January, 1956, docket of the Commission.

7. ORDER Noe. AG-l=F and the shest of proration schedule
attashed thereto being that portion of the proration zchedvle re=
ferred to in paragraph (3) of this order, which covers Azteo 0il
end Gas Company'!s Dauron Well referred to in Case No. 992 on the
January, 1956, docket of the Comuission,

8. ORDER Noe. AG-2 and SCHEDUIE "A" attached thereto.

9. ORDER No. AG-2-A and the sheet of proration schedule
attached thereto being that portion of the proration scheduls re-
ferred to in paragraph (3) of this order, which covers Aztec 0il
and Gas Company's Dauron Woll referred to in Case No. 992 on the
January, 1956, dBoket of the Commission,

10, ORDER No. AG-2-B and the shest of proration schedule
attached thereto belng that portion of ths proration schedule re-
ferred to in paragraph (3) of this order, which covers Aztec 0Oil
and Gas Company!s Dauron Well referrsd to in Case No. 992 on the
January, 1956, dooket of the COmmission. _

1l. ORDER Noo. AG-=2-C and the sheet of proration schedule
attached thereto being that portion of the proration schedule re-
ferred to in paragraph (3) of this order, which covers Aztec 01l
and Gas Conmpany!s Dauron Well referred to in Case No. 992 on the
January, 1956, docket of the Commission.

12, ORDER No. AG~2-D and the sheet of proration schedule
attached thereto being that portion of the proration schedule re-
ferred to in paragraph (3) of this order, which covers Aztec 0il
and Gas Company!s Dauron Woll rsferred to in Case No. 992 on the
January, 1956, docket of the Commission.

13, ORDER No. AG-2~E and the sheet of proration schedule
attached thereto being that portion of the proration schedule re-
ferred to in paragraph (3) of this order, which covers Aztec 0il




_ attached thereto being that portion of the proration schedulse re-

¢ and Gas Company!s Dauron Well referred to in Case No., 992 on the

" attached thereto being that portion of the proration schedule re-

~and Gas Company'!s Dauron Well referred to in Case Noe. 992 on the

- and Gas Companyts Dauron Well referred to in Case No. 992 on the

} January, 1956, dockst of the Commission.

2]

and Gas Companyts Dauron Well referred to in Case No. 992 on the
January, 1956, docket of the Commission.
1lls ORDER No. AG-2-F and the sheet of proration schedule »

ferred to in paragraph (3) of this order, which ocovers Aztec 01l
January, 1956, docket of the Commission,

15. ORDER Noe. AG=-3 and SCHEDUIE "A" attached thersto.

16. ORDER No. AG-3=A and the sheet of proration schedule
attached thereto being that portion of the proration schedule re-
ferred to in paragraph (3) of this order, which covers Aztec 0il
and Gas Company?s Dauron Well referred to in Case No. 992 on the
Jnnuary,'1956; docket of the Commission.
~ 17. ORDER No. AG-3-B and the sheet of proration schedule
attached théreto being that portion of the proration schedule re-
ferred to in paragraph (3) of this order, which covers Aztec 0il
and Gas Company?!s Dauron Well referred to in Case No. 992 on the
January, 1956, docket of the Commission.

18, ORDER No. AG=3-C and the sheet of proration schedule
attached thereto being that portion of the proration schedule re-
ferred to in paragraph (3) of this order, which covers Aztec 01l
and Gas Company?!s Dauron Well referced to in Case No. 992 on the
January, 1956, docket of the Commission.

19. ORDER No. AG-3-D and the shset of proration schedule
attached thereto being that portion of the proration schedule re-
ferred to in parasgraph (3) of this order, which covers Aztec 0il

20, ORDER No. AG-3-E and the sheet of proration schedule
ferred to in paragraph (3) of this order, which covers Aztec 0il

January, 1956, docket of the Commissione
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2ls. ORDER No. AG-3-F and the sheet of proration schedule

attached thereto being that portion of the proration schedule re-
ferred to in paragraph (3) of this order, which covers Aztec 0il

"and Gas Company?s Dauron Well referrsd to in Case No. 932 on the

' January, 1956, docket of the Commission.

| R

| 22+ ORDER No. AG-li and SCHEDUIE "A" attached thereto.

| : : .

\ : 23+ ORDER No. AG-4=-1 and the shset of proration scheduls

\ » %éatbached thereto being that portion of the proration scheduls re-
: ﬁferred to in paragraph (3) of this order, which covers Aztec 0il

é%and Gas Companyts Dauron Well referred to in Case No, 992 on the

b
i

© January, 1956, docket of the Commission.
: 2li. ORDER No, AG-li~2 and ths sheet of proratinn schedule
%fattaohed thersto being that portion of the proration schedule re-
ngerred to in paragraph (3) of this order, which covers Aztec 01l
i’ and Gas Company'!s Dauron Well referred to in Case No. 992 on the
; January, 1956, docket of the Commissions
; 25, ORDER No., AG-i~3 and the sheet of proration schedule
éfattached thereto beling that portion of the proration schedule re=
ferred to in paragraph (3) of this order, which covers Aztec 01l
and Gas Company?!s Dauron Well referrsd to in Case No. 992 on the
3;Jhnuary, 1956, docket of the Cormission.
; 26, ORDER No. AG-l~lj and the sheet of proration schedule
gattached théréto'being that portion of the proration schedule ra-
?‘rorred to in paragraph (3) of this order, which covers fztec OLil
ijand Gas Company'!s Dauron Well referred to in Case No. 992 on the
{jJanudry, 1956, docket of the Commission.
: 27+ ORDER No. AG<L~=5 and the shest of proration schedule
| sbtached thereto being that portion of the proration schedule re-
‘ferred to in paragraph (3) of this order, wilch covers Aztec 0il
and Gas Company'!s Dauron Well referred to in Case No. 992 on the
January, 1956, docket of the Commission.
28, ORDER No. AG-4~6 and the sheet of proration schedule
atteched thereto being that portion of the proration schedule re-~
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ferred to in paragraph (3) of this order, which covers Aztec 0il

and Gas Companyt!s Dauron Well referrod Lo In Case No. 992 on the

: January, 1956, dociket ofthe Commissione

2?9, ORDER No. AG-5 and SCHBDUIE "A" attaoched thereto.

30, ORDER No. AG-5-1 and the Shsét“of proratinn schedule
attached thereto being that portion of the proration schedule re-~
ferred to in paragraph (3) of this order, which covers Aztec 0il
and Gas Companyt!s Dauron Well referred to in Case No. 992 on the
January, 1956, docket of the Commission.

3. ORDER No. R-26L-A.

32, ORDER No. R=372-A.

33. ORDER No. R-4bl.

3li. ORDER No. R=~610.

I do further hereby certify, after diligent ssarch of the
records of said 011l Conservation Commission, that the above
described are all of the orders, allowable schedules and proration
sohedules that have been adopted by the 0il Conservation Commis-
slon of the State of New Mexlsco affecting Aztec 01l and Gas
Company?s Dauron Well referred to in Case No. 992 on the January,
1956, dooket of the sald Commission located in the Blinebry Gas
Pool in the KE/L N8/ of Section 10, Township 21 South, Range 37

. Bast, N.M.P.M., Iea County, New Mexico, for the period from

I

~ November 10, 1953, to January 18, 1956, both inclusive.

IN WITNESS WHEREOF I have affixed my hand and the seal or>the

f 011 Conservation Commission of the State of New Mexico on this
: sz" ay of January, 1956,

+ Do Nacey
Member, Secretary and Director of
ths 01l Conservation Commission
of the State of New Mexico

Subscribed and sworn to before me this //E‘Zgéy of January, 1956,

Y_J/Q )
. My commisslon explires: otary Pu c

2z /757 -5~
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

ORDER No. AG-1

GAS PRORATION ORDER
FOR PERIOD JANUARY 1, 1954 THROUGH JUNE 30, 1954

The Commission held public hearing at Santa Fe, New Mexico on November
19, 1953 at 9 o'clock a, m., pursuant to'legal notics for the purpose of setting the
allowable production of gas from the following nine {9) gas pools in Liea County,
New Mexico for the six month period, January 1, 1954 through June 30, 1954:

Amanda, Arrow, Blinebry, Byers-Cueen
Eumont, Jalco, Justis, Langmat and Tubb,

NOW, on this day the Commisscion, a quorum being present, having considered
the nominations of purchasers, the capacity of producing wells, and being otherwise
fally advised in the premises,

FINDS:

(1) The total nominations of purchasers of gas produced from the above
listed nine (9) gas pools for the period Januvary 1, 1954 through June 30, 1954 is
49,163,888 MCF. The individual pool nominations,; which total 49,163, 888 MCF,
are as follows: .

AMANDA 181, 000
ARROW 654962

BLINEBRY 3,832, 813

BYERS-QUEEN 193, 370

EUMONT 14,154, 009 ¢ W7 g ale
JALCO 9,808,806 26 ©

JUSTIB 378, 593 T

LANGMAT 17,038,720

TUBB 2,921,615

(2) The potential producing capacity of all gas wells in the nine (9) gas
pools listed above is in excess of the nominations of purchasers of gas and in order
to prevent waste and protect correlative rights, the production of gas from the above
listed nine (9) gas pools should be limited and allocated and distributed during the six
month proration period commencing January 1, 1954,

(3) . That all the producing gas wells, together with the expected completed
or recompleted wells in the nine (9) gas pools listed above can produce a total of
49,163,888 MCF without causing waste within the six month proration period com-
mencing January 1, 1954, and an allocation based upon such production would be
reasonable and protect correlative rights, :

IT IS THEREFORE ORDERED:

(1) For the six month proration period commencing January 1, 1954 the total
allowable production to be assigned the nine (9) allocated gas pools in Lea County
be and the same hereby is as follows:
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Order No. AG-1

AMANDA 181, 000 MCF
ARROW 654 962 MCF
BLINEBRY 3,832,813 MCF
BYERS-QUEEN 19 3,370 MCF
EUMONT 14,154,009 MCF
JALCO 9.808,806 MCF
JUSTIS 378,593 MCF
LANGMAT 17,038,720 MCF
TUBB 2,921 615 MCF

(2) The allocation hereby set for said six month proraticn pericd in the
nine (9} allocated pools in Lea County, New Mexico shali be in accordance with

Orders Nos. 368-A through 376-A inclusive, and the Commission's Rules and
Regulations.

(3) The total allowable production for each pool as set forth shall be allocated
on a monthly basis in accordance with Scheduls “"A' , attached hereto and said sched-
ule shall be adjusted monthly to me=t changes in market conditions as reflected by
purchasers supplemental nominations and actual gas production, in accordance with
Orders Nos. 368-A through 376-A inclusive.

The foregoing order shall remain effective unti! further order of the Com-
mission,

DONE at Santa Fe, New Mexico, this 24th dav of November, 1953,

i At e s v

. STATE OF NEW MEXICO
i OIL CONSERVATION COMMISSION

: EDWIN L, MECHEM, Chairman
»

E., 5. WALKER, M«omber

R. R. SPURRIER, Member and Secretary

T
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SCHEDULE "A"

. | | | | W |

o~ __ JANUARY| flev. | FEBRUARY e v MARCH | [Mev ARRIL . Rrv | MAY _ Pe,. _ JUNE TOTAL

AHANDA o] | | M | 30,000 31,000 ~ 30,000 181,000
ABROW 138391 123,049 ,h | 107,722 94,997 9, 740 65k, 962
BLINEERY T72HEN 220,320 “ 571,889 Ebbm@w 426,996 3.832,813
BYERS-QUEEN  §7¢¢ 33,760 | | 30,160 {31,990 | 32,710 N 31,490 193,370
EUMONT 2,734,570 2,494,793 2,633,282 2,219,856 wmwo&bmx . L,976.286 14,154,009
JALCO 2,030,192 1,555,596 | ,H”moy,mmw, mmm,mﬁw 949,105 9,808,806
JUSTIS _ 83,682 | | Lw%mlw, Ipb.bm&l mm,g “ 3h, 411 37,639 378,593
LANGMAT 3,528,708 2,754,662 ~ 929,995 E MH_MM?NBW 1,669,563 17,038,720
TUBB 605,480 517,823 | 596,384 | |_439,286 381,176 381,466 2,921,615
w | . TOTAL 49,163,888

ToTal 7,987,764/ |

Fov,cod

All figures in MCF @ 60° F. & 15.025 P.S.I.A.
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BEFORE THE OTL, CONSERVATTON COMMISSION
OF THE STATE OF NEM MEXTICO

ORDER NO, AG=l-d-

SUPPLEMENTARY GAS PROBATION ORDER FOR
MONTP OF JANUARY, 1954

The Commission held public hearing at Santa Fb Mey FhX1b0 on December 17
1953.at 9 o'clock a., m., pursuant to legal notice, for the parpose of setting the
allowable production of gas from the following nine gms pools in Len County,

New Mexico, for the month of Jenuary, 1954: -

manda, Arrow Blinebry, Bvers-Queen, Fumont, Jalco, Justis
. . Langmat and Tubb -

NOW, on this day the Commission, a quorum being present, having considered
the supplementary nominations of purchasers, the capscity of producing wells, and
being otherwise fully advised in the premises,

FINDS:
(1) The total nominations of purchesers of ges produced from the above listed

nine gas pools for the month of January, 1944 is 12,299,763 ¥SF. The individual
pool nominations, which total 12,209,763 MCF, are as fo;lous'

TN
Amanda 31,000 /}
Arrow 135,391 s \}\0\
Blinebry 972,425 (\ )
Byers-Queen 8,760 ; {)
Fumont 3,040,253 N b
Jalco 2,629,478 A ¢
Justis 130,109 K
Langmat 4,655,871
Tubb 695,L76 -

(2) The potential producing capecity of all gas wells in the nine gas pools
listed above is in excess of the nominations of purchasers of gas and in order to
prevent waste and protect correletive rights, the production of gas from the above
listed nine gas pools should be limited, allocated snd distributed during the month
of January, 1954.

(3) That all the producing gas wells, together with the expected completed or
recompleted wells in the nine gas pools listed above, can produce a total of
12,299,763 MCF without causing waste during the month of Janusry 1354, and an

allocation based upon such production would be rcasonable end protect correlative
rights,

IT IS THERFFORE ORDERED:

(1) For the month of January, 1954 the totsl a2llouable production to be
assigned the nine allocated gas pools in Lea County, MNew ifexico, be and the same
hereby is as follows:

Amanda 31,000
Arrow 135,391
Blinebry 973,425
Byers-Cueen 8,760
Eumont 3,040,253
Jalco 2 6?9 WA 78
Justis 130,109
Langmat 4,655,871
Tubb 695,476

(2) The allocation hereby set for the month of January in the Nine allocated
pools in Lea County, New Mexico, shall be in sccordsnce with Order Numbers
R-368-A through R~376-1, inclusive snd the Commissiont's Rules and Regulations,




—————EE R T
— .

' N -
-2~
Order No, AG-1-A R
(3) A proretion schedule, duly pfepared by the .the- Commigsion and thereafter
adopted, for the month of January, 1954, is hereto attsched and mace a part hereof;
it distributes.and allocates the allowable production among the gas wells in the .
~ nine gas pools listed above for the period stated, in accordance with the Rules
and Regulations of the Commiss1on and Ordei*s R-‘368—1( throug‘z R-376-A, inclusive,
The foregoing order shall remain effective until further order of the Com—
missiofi. Co -l e A
DONE at Santa Fe New Mexico this 213t da,{ of Decembe*‘ ’19“3.
" SriTE OF NBY MEXTOO
N © "OIL .CONSERVATION COMMISSICN
- '
v TR IR BT WINL."YNEGHEI Chairman
o L E. S, W:’ILKER Hémber
Rs R. SPURRIER, Member and Secretary
o |
|
i
}
i
e ! B .
A !
%E”—f :
£ :
4
i




QFERATOR WELL

No. JAN, PIPE
'LEASE ~___NO. S.T.R.  _ACRES TFACTOR ] T L . ATLOW., LTNR
. * Indicates marginal wells AMANDA .
GULF OTL CORP.
Amands 1J 25-22-37 12C 5 Y 31,000 Gulf
) ARROW
TINENTAL OIL CO. _ ,
:Krert B-1 6-F 1-22-36 160 1.00 Beginning with the March Schedule this space | 33,843 Cont.
. _ will be used for tabulating Previous Allowables , S
GULF OIL CORP. Y and Production and for calculating allowsble _ :
Mattern H4.T. 4 1-0 24-21-356 1&0 1,00 adjustments, 33,38 Gulf
Ransey B 2-E 25-21-36 160 1,00 < 33,8 "
SINCLAIR OIL & GAS CO. 4
Brownlee L=N 25-21-35 160  1.00 33,848 ‘E.P.
" POOL TOTALS 4 64L0 " 4.00 (135,392
. BLTNERRY
[ERADA PET. CORP, . 4 _ ,
te TA 4=T 16-21-37 80 .5 15,575 P.B.
AZTEC OTL & GAS CO. < |
Daurcn R-A  10-21-37 40 - .25 7,788 S.U.
" CITYES SERVICE CIL CO. . Y | g
State S 1-E 15-21-37 80 .50 15,575 E.P.
CONY INENTAL OIL CO. . 4 ‘ .
Lockhart B-11 g-0 11-21-37 160  1.00 31,150 E.P.
| GULI OTL CORP. N4 ]
~Vivian 5-D 30-22-33 160  1.00 31,150 E.P.
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OPERATOR WELL ¥O. JAN+ PIPT
LEASE ¥0. S.T.D. LCRES _FACTOR . ALIOW, LINE
HOMBLE COTL & REG. CO. o T BLINEBKY CONT'D -
Penrose 1-B 13-22-37 160  1.00 31,150 E.D.
MAGNOLIA PET. CO. o o
Brunson irgo 6-E 10-22-37 150 .00 31,150 w.m.
Cerson, E.O. 8-F 33-21-37 120 75 23,363 P.B,
Corrigen,H 7-P 33-21-37 120 .75 23,363 P.3,
Long, S.E. 8-J 11-22-37 160 1.0 v 31,150 P.B,
Marshall Unit 3-D 34-21-37 160  1.00 31,150 F.B.
Williamson 1-4 23-21-37 40 el 7,788 P8
»,.\.
MARKHAM, CONE & REDFERN ‘
Eubanks 1-¥ 1-21-37 160 1.00 VY 31,150 E.P.
MORAN, E, F, o
Owen 2-D 14-21-37 160 1.00 7 31,150 E.P,
OHI0 OIL CO. _
Marshell B 4L 27-21-37 160~ 1,00 VY 31,150 P.B.
Muncy 3-N 24-22-37 &0 50 7, - 15,575 E.P.
Warlick C 2-0 15-21-37 160 1.00 31,150 m.m.
Wortham 12.E 11-22.37 160  1.00 v 31,150 P.B.
OLSEN, R. OIL CO. :
Poyd 2l 23-22-37 160  1.00% 31,150 E.P.
Denglade - 1-L 13-22-37 &0 .50 15,575 E.F,
Drinkard 1-C 25-22-37 120 J75 - 23,363 Y
Sims 1-F 25-22-37 40 W25 o 7,788 Lol
PHTILLIPS PET. CO. C . .
Sim 1-L 2(-22-37 €0 .50 15,575 E.P,
Sims LD 24=22-37 160 1.00 & 31,150 E.F.
SAMEDLN OTL CORP. _
Parks 2-M 14-22-37 160 1.00 T | 31,150 m.m.
Parks & 5-0 14~22-37 160 1,00 <« - 31,150
SHWLL OTL £0. \ , L
ATEO 3-K 15-21=37 160 1.00 - 31,150 E.P.
ATgo A 5-F 22-21-37 160 1,00 () 31,150 E.P.

R AR e L
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BEFORE THE OiL. CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

ORDER NO. AG-1-B

SUPPLEMENTARY GAS PRORATION ORDER FOR THE
MONTH OF FEBRUARY 1954

The Commission held public hearing at Santa Fe, New Mexico, on January 20,
1954, at 9 o'clock a.m., pursuant to legal notice, for the purpose of setting the
allowuble production of gas from the following nine gas pools in Lea County, New
Mexico, for the month of Februafy; 1954

Amanda, Arrow, Blinebry, Byérs»Queen, Eumont, Jalco, Justis,
Langmat and Tubb.

NOW, on this day the Commission, a quorum being present, having considered
the supplementary nominations of purchasers, the capacity of producing wells, and
being otherwise fully advised in the premises,

FINDS:
(1) The total nominations of purchasers of gas from the above listed nine gas

pools for the month of February, 1954, is 13,872,411 MC¥. The individual pool
nominations, which total 13,872,411 MCF, are as follows:

Amanda 1,000

Arrow 103,837

Blinebry 1,147,193

Byers-Queen 8,310

Eumont 3,072,316 Lol sl
Jalco 2,495,018 ,

Justis 90,476

Langmat 6,142,548

Tubb 811,713

{2) The potential producing capacity of all gas wells in the nine gas pools
listed above is in excess of the nominations of purchasers of gas and in order to
prevent waste and protect corvelative rights, the production of gas from the above
listed nine gas pools should be limited, allocated,; and distributed during the month
of February 1954,

{3} That all the producing gas wells, together with the expected completed
or recompleted wells in the nine gas pools listed above, can produce a total of
13,872,411 MCF without causing waste during the month of February 1954, and an

allocation based upon such production would be reasonable and protect correlative
rights.

IT IS THEREFORE ORDERED:

{1} For the month of February 1954, the fotal allowable production to be
assigned the nine zallocated gas pools irxi Lea County, New Mexico, be and the same
hereby is as follows:




Order No. AG-1-B

ey

Amanda 1,000 MCF
Arrow 103,837
Blinebry 1,147,193
Byers-Queen 8,310
Eumont 3,072,316
Jalco 2,495,018
Justis 90,476
Langmat 6,142,548
Tubb 811,713

(2} The allocation hereby set for the month of February in the nine
allocated pools in Lea County, New Mexico, shall be in accordance with provisions

of Orders R-368-A through R-376-A, incl., and the Commission's Rules and
Regulations.

{3) A proration schedule, duly prepared by the Commission and thereafter
adopted, for the month of February 1954, is hereto attached and made a part hereof;
it distributes and allocates the allowable production among the gas wells in the nine
gas pools listed above for the period stated, in accordance with the Rules and Re-
gulations and Orders R-368-A through R-376-A, inclusive. :

The foregoing order shall remain effective until further order of the
Commission,

DONE at Santa Fe, New Mexico, this 27th day of January, 1954.
STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION
EDWIN L. MECHEM, Chairman
E. S. WALKER, Member

R. R. SPURRIER, Member and Secretary

SEAL
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OPERATOR WELL NO. FEB. PIPE
LEASE NO. S.T.R. ACRES FACTOR ALLOW. MCF LINE
_ %  Indicatos merginal wells AMANDA  TOTAL ALLOCATION 1,000 MCF
GULF OTL CORP.
imanda 1J 25-22-37 120 .75 1,000 Gulf
ARROW TOTAL ALLOCATION 103,837
Qm NENTAL OTL CO. :
Lotkhart Bl 6 P 1-22-36 160  1.00 25,959 Cont.
GULF OTIL CORP, ,
Mattern H.T. A 10 24-21-36 160  1.00 25,959 Gulf
Ramsey B 2 E 25-21-36 160  1.00 25,959 "
SINCLATR OIL & GAS CO.
Brownlee L-N 25-21-36 160 1.00 25,959 E.P.
POOL TOTALS L 6,0  4.00 103,836
BLINEBRY TOTAL ALLOCATION 1,147,193 MCF

AMERADA PET. CORP,
m&»,.d DA 4=I 16-21-37 80 .50 17,649 P.B.
AZTEC OIL & G&S CO. .
Dauron 2 84 10-21-37 40 .25 8,825 S.U.
CITIES SERVICE OIL CO.
State S 1 E 15-21-37 &0 .50 17,649 E.P.
CONTINENTAL OIL CO.
LockhartB-11 8 0 11-21-37 160 1.00 35,208 E.P.
GULF OIL CORP, ,

30-22-38 160  1.00 E.P.

Vivian 5-D
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(2)

OPERATCR WELL NO. FE3. PIPE
LFASE NO. S.T.R. ACRES FACTOR . ALLOW. MCF LINE

. : S . BI.TNEBRY CONT!D :

HUMELE OIL & RFG. CO.

Penrose 1 B 13-22-37 160 1.00 . 35,298 E.P.
MLGNOLTA PET. CO.

Brunson Argo 6 £ 10-22-37 160  1.00 35,298 P.B.
Cerson, E, O. 8 F 33-21-37 160 1,00 35,298 P.B.
Corrigan, H. 7 P 33-21-37 120 .75 26,474 P.B.
Luag, S.E. 8 J 11-22-37 160  1.00 35,298 P.B.
Marsheil Unit 3 D 34-21-37 160 1.00 35,298 ﬁ.w.
Williamson 14 23-21-37 40 .25 8,825 s
H,\..bm“.ﬁm.ﬁﬁ CONE & REDFERN

Tubanks 1M 14-21-37 160  1.00 35,298 E.P.
MORLY, E. F. .
Cwen 2D 14-21-37 160  1.00 o 35,298 E.P.

: i

OHIO OIL CO. ; .
Marshall B L L 27-21-37 160  1.00 35,298 P.B.
Muney 3N 24-22-37 80 .50 17,649 E.P.
Warlick C 20 15-21-37 160  1.00 35,298 P.B.
Worthem 12'H 11-22-37 160  1.00 35,298 P.B.
OLSEN, R. OIL CO. .
Boyd 2 H 23-22-37 160  1.00 35,298 uw.
Danglade 1L 13-22-37 80 .50 17,649 e
Drinkerd 1 C 25-22-37 120 .75 26,474 m.m.
Sins 1 F 25-22-37 40 .25 8,825 E.F,
PHILLI®S PET. CO.

Sims 1L 24-22-37 80 .50 17,649 m.w.
' Sims "L D 24-22-37 160  1.00 35,29¢ E.F.
SAMEDAN OTL CORP. -

Perks 2 M 14-22-37 160  1.00 um“mom E.P.
Parks A 50 14-22-37 160  1.00 35,29
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BEFORE THE OIL CONSERVATION CO}. _.HSSION
OF THE STATE OF NEW MEXICO

ORDER NO, AG-1-C

SUPPLEMENTARY GAS PRORATION ORDER FOR THE
MONTH OF MARCH 1954

The Commission held public hearing at Santa Fe, New Mexico, on February 17,
1954, at 9 o'clock a, m,, pursuant to legal notice, for the purpose of setting the allow-

able production of gas from the following nine gas pools in Lea County, New Mexico,
for the month of March, 1954:

Amanda, Arrow, Blinebry, Byers—Qﬁeen, Eumont, Jalco,
Justis, Langmat and Tubb,

NOW, on this day the Commission, a quorum being present, having considered
the supplementary nominations of purchasers, the capacity of producing wells, and
being otherwise fully advised in the premises,

FINDS:

(1) The total nominations of purchasers of gas from the above listed nine gas

pools for the month of March, 1954, is 12,544,730 MCF. The individual pool nominations
which total 12,544,730 MCK, are as follows:

Amanda 31,000

Arrow 96,819

Blinebry 974,356

Byers-Queen 8,760

Eumont 3,235,780 / L\’\‘r
Jalco 2,206,449 \, >
Justis " 69,247 3
Langmat 4,320,143 o

Tubb 1,602,176 \,

(2) The potential producing capacity of all gas wells in the nine gas pools listed
above is in excess of the nominations of purchasers of gas and in order to prevent
waste and protect correlative rights, the production of gas from the above listed nine
gas pools should be limited, allocated, and distributed during the month of March, 1954.

(3) That all the producing gas wells, together with the expected completed or
recompleted wells in the nine gas pools listed above, can produce a total of 12, 544,730
MCF without causing waste during the month of March 1954, and an allocation based upon
such production would be reasonable and protect cbrrelative rights,

IT IS THEREFORE ORDERED:

(I} That for the month of March 1954, the total allowable production to be

assigned the nine allocated gas pools in Lea County, New Mexico, be and the same
hereby is as follows:

Amanda 31,000
Arrow 96,819
Blinebry 974,356
Byers-Queen 8,760
Eumont 3,235,780
Jalco 2,206,449

Justis 69,247
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Order No, AG-1-C

Langmat 4,320,143
Tubb 1,602,176

{2) That the allocation hereby set for the month of March in the nine
allocated pools in L.ea County, New Mexico, shall be in accordance with provisions
of Orders R-368-A through R-376-A, incl., and the Commission's Rules and

‘Regulations,

(3) A proration schedule, duly prepared by the Commission and there
after adopted, for the month of March 1954, is hereto attached and made a part
hereof; it distributes and allocates the allow3dble production among the gas wells
in the nine gas pools listed above for the period stated, in accordance with the Rules
and Regulations and Orders R-368-A through R~376-A, inclusive,

The foregoing order shall remain effective until further order of the
Commission, '

DONE at Santa Fe, New Mexico, this 18th day cf February, 1954.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L., MECHEM, Chairman
E. S. WALKER, Member

R. R. SPURRIER, Member and Secretary

SEAL
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BEFORY"VYHE OIL CONSERVATION COLEHISSION
Or' THE STATE OF NEW MEXIC..

IN THE MATTER OF THE SUPPLEMENTARY
GAS PRORATION ORDER FOR THE MONT IN RE: - CORRECTION TO
OF MARCH 1954 : ORDER NO, AG-1-C

NUNC PRO TUNC ORDER OF THE COMMISSION

It appearing to the Commission that Ovder No. AG-1-C, enterad by the
Commission itself on February 18, 1954, is not a true and corrsct memeorial of the
Judgment and intent of the Commission, in that the individual pcol nominations for
the Tubb Gas Pool, Lea County, New Mexico, are shown as:

1,602,176 MCF
when the figure should have been shown as:
843,663 MCF;
and, further, in that the total nominations were, as a result of this individual pool
error, shown as:
12,544,730 MCF
when they should have been shown as:

11,786,217 MCF.

IT IS THEREFORE ORDERED:

That Order AG-1-C and that portion of said crder and the schadule derivad
therefrom relating to the Tubb Gas Pocl, Lea County, New Mexico, ke amended to
show the Tubb Gas Pool nominations as totailing 843, 663 MCF and the total of all
nine gas pool nominations as 11,786,217 MCF; and that this correction and alteration
be entered nunc pro tunc as of Februarvy 18, 1954, the dats of said Order No. AG-1-C,
and that said order in all other respects is hereby ratifi=d and affirmed.

DONE at Santa Fe, New Mexico, this 17th day of March, 1954,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN 1., MECHEM, Chairman
E. S. WALKER, Member

R. R, SPURRIER, Szcretary and Member
(SE A L)



ANANDA, FOOL,

MARCH LONINATIONS 31,000 :

LESS JAN. UNDERAGE 31,000 \

MARCH CUR. ALLOW. O N | ,

FEB. FEB. MARCE DATE

OPERATOR WELL - NO. _ JIN, JAN, . CUR. NET CUR, FIRST PIPR
LEAST NO. S.T.R, ACRES _FACTOR ALLOW. PROD, OVER UNDER ALLOW. ALLCY. ATLIOW. ALLOW., LINE
# INDICATES MARGINAL WELLS

GULF OTL CORP, _
Arenda 1J 25-22-37 120 75 31,000 0 0 31,000 1,000 1,000 c Gulf
m -

ARROW PQOOL

APCH NOMINATIONS 96,719

LESS JEN. UNDIRLGE 11,526

MARCH CUR. ALIOV. 85,433
CONTINENTAL OIL CO, . _
Lockhart B-1 6 P 1-22-36 160  1.00 33,748 2,752 31,096 25,959 57,055 21,358 . Cont.
GULF OIL CORP. | - 4
Mattern H.T. A 1 0 24-21-36 160 1.00 33,84% 22,5 11,259 25,959 37,218 . 21,358 Gulf
Ramssy B 2 E 25.21-36 160 1.00 33,949 42,765 8,917 25,959 17,042 21,358 . Gulf
STNCLAIR OTL & GAS CO. _
Brownlee LN 25-21-36 160 1,00 33,848 £,600 21,752 25,955 4,207 21,358 . E.P,
Wm@v TOTALS 4 640 4.00 135,392 123,706 30,569 42,355 103,536 115,522 85,432

- BLINERRY PCOL

MARCH NOMINATIONS 974,356

PLUS JAN, QVERAGE 222,752

MARCH CUR. ALLOW. 1,197,108
AMZRADA PET. CORP. : : . .
State DA 41 16-21-37 80 .50 15,575 11,499 4,076 . 17,649 21,725 19,15 P.B,
AZTEC OIL & GAS 0. .
Dauron 2 A 10-21-37 40 25 7,788 27,519 19,731 8,825 -10,906 9,577 s.U.

CITTES STRVICE OIL (0. | _ . |
State S 1E 15-21-37 80 .50 15,575 30,511 14,926 17.629 2,73 19,154 E.:

d
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BLINEBRY POOL CONT !D

FEB, FEB. MARGH DATT
OPERATOR WFLL NO. IAN. JIN. CUR, NET CUR. FIRST PIPE
LELSE MO. S.T.R.  ACRES FACTOR _ ALIOW. PROD. OVER UNDFR ALIOW, LIOW. ALLOW, ALIOW. _ TINE
CONTINENTAL OIL CO.
Lockhart B-11 80 11-21-37 160  1.00 31,150 3,967 27,133 35,298 62,481 38,307 E,P.
GULF OIL CORP. ‘
Vivien 5D 30-22-38 150 1,00 31,150 73,58 23,792 35,293 59,090 138,307 E.P.
Eubank LH 22-21-37 160  N.C. N.C. 0 0 0 0 P.B.
HUMBLE OIL & RFG. CO. oy
Hardison LB 34-21-37 160  L.C, N.C. 0 0 0 0 JEP,
N.M.St. S 12 & 2-22-37 160  N.C, N.C, 0 0 0 0 E.DP.
" 21 L 150  N.C, N.C. 0 : 0 0 0 E,P.
Penrose 1B 13-22-37 160 1.0 31,150 34,532 3,332 35,293 31,916 38,307 E.F.
MEGNOLIA PZT. CO. . ,
Brunson Argo 6 E 10-22-37 160 1,00 2,009 2,947 338 35,298 34,460 38,207 1-30 . P, .
Carson, E.O, 8 F 33-21-37 160  1.00 17,093 16,113 970 35,298 36,258 38,307 1-15 P.B,
Corrigen, H. 7P 33-22-37 120 N.C, N.C. 0 0 0 0 _ P,B.
Long, S.E. 8 J 11-22-37 160 1.0 31,150 66,733 35,508 35,298 - 250 38,307 P.3.
Marshell Unit 3D 34-21-37 160  N.C. N.C. 0 0 o 0 P.B.
Villiamson 14 23-21-37 40 .25 7,798 41,354 34,066 8,825 ~25,241 9,577 P.B.
MARKHAM, CONE & REDFERN :
Tubenks 1M 1U-21-37 160  1.00 31,150 36, 804 5,651, 35,298 29,644, 32,307 E.P.
YORAN, E. F. 3
Cwen 2D 14-21-37 160  1.00 31,150 50,473 19,323 35,298 15,975 38,307 '£.P,
OHIO OIL CO. |
Marshall B LL 27-21-37 160 1.00 N.C. 0 3,790 3,730 32,207 2-26 P.B.
Muney 3N 24-22-37 90 .5 15,575 23,242 12,667 17,649 4,982 19,154 E.P.
Werlick C 2 0 '15-21-37 160  1.00 31,150 33,018 1,868 35,298 33,430 38,307 P,B.
Worthan 12 B 11-22-37 160 1,00 1,150 63,902 32,752 35,298 2,546 38,307 P,B,
OLSEN, R. OIL CO. :
Boyd 2 H 23-22-37 150  1.00 31,150 52,09 20,944 35,298 14,354 38,307 E.F.
Denglede 11 13-22-37 8 .50 N.C. 0 4,412 4,412 19,154 2-22 E.P.
Drinkard 1 C 25-22-37 120 .75 23,343 57,904, 34,541 26,474 - 8,067 28,730 E.P.
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BEFORE THE OIL CONSERVATION COMMISSION :
OF THE STATE OF NEW MEXICO

ORDER NO. AG-1-D

i ‘ SUPPLEMENTARY GAS PRORATION ORDER FOR THE MONTH
' OF APRIL 1954

The Commission held public hearing at Santa Fe, New Mexico, on March 17,
1954, at 9 o'clock a. m., pursuant to legal notice, for the purpose of setting the allow-
able production of gis from the following nine gas pools in Lea County, New Mexico,
for the month of April, 1954:

Amanda, Arrow, Blinebry, Byers-Queen, Eumont, Jalco, Justis,
Langmat and Tubb,

J
,1‘ : NOW, on this day the Commission, a quorum being present, having considered
' the supplementary nominations of purchasers, the capacity of producing wells, and
being otherwise fully advised in the premises,

FINDS:
(1) The total nominations of purchasers of gas from the above listed nine gas

pools for the month of April, 1954, is 5,698,343 MCF. The individual pool nominations,
which total 5,698,343 MCF, are as follows:

Amanda 0
Arrow 74,075
Blinebry 450,311
Byers-Queen 20, 340
Eumont 2,401,924
Jalco 1,337,699
Justis 25,970
‘o ‘ Langmat 1,397,558
Tubb 498, 866

! (2) The potential producing capacity of all gas wells in the nine gas pools

£ ; listed above is in excess of the nominations of purchasers of gas and in order to prevent
waste and protect correlative rights, the production of gas from the above listed nine
gas pools should be limited, allocated, and distributed during the month of April, 1954.

(3) That all the producing gas wells, together with the expected completed
or recompleted wells in the nine gas pools listed above, can produce a total of 5,698,343
MCF without causing waste during the month of April 1954, and an allocation based upon
such production would be reasonable and protect correlative rights.

IT IS THEREFORE ORDERED;

(1) That for the month of April 1954, the total allowable production to be
assigned the nine allocated gas pools in Lea County, New Mexico, be and the same
hereby is as follows:

Amanda 0

Arrow 74,075
Blinebry 450,311
Byers-Queen 20, 340
Eumont 2,401,924
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OrYder No. AG-1-D

Jalco 1,337,699
Justis _ 25,970
Langmat 1,397,558
Tubb 498,866

(2) That the allocation hereby set for the month of April in the nine allocated
pools in Lea County, New Mexico, shall be in accordance with provisions of Orders
R-368-A through R-376-A,incl., and the Commission's Rules and Regulations.

(3) A proration schedule, duly prepared by the Commission and thereafter
adopted, for the month of April 1954, is hereto attached and made a part hereof; it

distributes and allocates the allowable production among the gas wells in the nine gas

pools listed above for the period stated, in accordance with the Rules and Regulations
and Orders R-368-A through R-376-A, inclusive.

The foregoing order shall remain effective until further order of the Com-
mission.

DONE at Santa Fe, New Mexico, this 22nd day of March, 1954,
STATE QF NEW MEXICO
OIL CONSERVATION COMMISSION
EDWIN L. MECHEM, Chairman
E. S. WALKER, Member

R. R, SPURRIER, Member and Secretary

; (SEAL)
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APRIL NOMINATIONS 74,075
LESS FEB. UNDERAGE 16,531
APRIL CUR.-ALIOW. .. 57,544
FEB. MARCH MARCH APRIL DATE
OPERATOR WELL 0, NET FEB. CUR. NET CUR. FIRST  PIPE
' LFASE UNTT S.T.R. ACRRS FACTOR ALIOW. PROD. OVER UNDER ALLOW. ALLOW. ALLOW. ALLOW. - LINE
CONTINENTAL OIL CO. A
Lockhart B-1 6 P 1-22-36 160  1.00 57,055 4,115 52,940 21,353 74,298 14,336 Cont.
GULF OTL CORP.
Mattorn H.T. A 10 24-21-36 160  1.00 37,213 15,290 21,923 21,358 13,266 14,356 Gulf
.@?881 B 2 E 25-21-36 160 1.00 17,042 48,006 30,964 21,356 ~9,606 14,336 Gulf
SINCLATR OTL & GAS CO.
Brownlec LN 25-21-36 160  1.00 4,207 31,580 27,373 21,353 -6,015 14,336 E p,
POOL TOTALS 4.00 115,522 98 991 53,337 74,368 85,432 - 101,963 57 ;544
BLINEBRY POOL
APRIL NOMINATIONS 450,311
LESS FEB. UNDERAGE 130,242
APRIL CUR. ALLOW. 320,069
AMERADA PET. CORP. | \
Stete DA LI 16-21-37 8 .50 21,725 9,560 12,165 19,154 31,319 4,742 P.B.
Walden 7N 15-22-37 160  N,C. N.C. N.C. N.C. N.C. N.C. P.B.
€ rec o & cas co. | . . ,
Dauron 24 10-21-37 40 25 ~10,906 22,073 32,979 9,577 =23,402 2,371 S.U.
CITTES SERVICE OIL CO. :
mdmvﬁﬂ\v m H m HWI.NH-'W-N Mwo IWO . NU-NH.W mbwwm W&&ON HO'HWP Hmbmwm N«hvﬂbw mnwn
CONTINENTAL OIL CO. | _ o
. Lockhart B-11 80 11-21-37 160 1.0 62,481 16,475 46,006 33,307 84,313 9,48 E.P.
| GULF OTL CORP. : : :
Vivirn 5D 30-22-33 160  1.00 59,090 23,231 35,059 38,307 7,166 9,454 E.P.&C
Bubenk LH 22-21-37 160  1.00 N.C. N.C. 27,186 27,156 9,48 3-10 P.B.




BLINEBRY POOL CONT'D
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FEB. MARCH MARCH APRIL DATE
OPERATOR WELL NO, NET FEB,. . CUR. NET CUR. FIRST  PIPE
LEASE UNTT S.T.R. ACRES FACTOR ALLOW. PROD, OVER UNDER, ATIOW, ALIQW, ALIOW ., ALIOW. TTNR
HJMBLE OIL & RFG. CO. .
Hardison L B 34=-21-37 160  N.C. N.C. N.C. 0 N.C. N.C. E.P.
N.M.St. 8 12 4 2-22-37 160  N,C. N.C. N.C. . 0 N.C.. N.C. EF.
N.M.St. § 2L L ® 160  N.C. N.C. N.C. ~ 0 N,C. N.C. E.P.
Penrose 1 B713-22-37 160 1.0 31,916 3,673 23,243 38,307 66,550 9,48 F.P.2H
MAGNCLIA PET. (0.
Brunson frgo 6 E 10-22-37 160 1.00 344450 57,284 22,82/ 33,307 15,433 9,47% P.3,
Cerson, E,O, 8 F 33-21-37 160 1,00 36,268 27,205 9,063 35,307 47,370 9,43L :MW
Corrigen, E. 7 P 33-21-37 120 N.C. N.C. N.C. 0 N.C. N.C. 1 A,
Long, S. E. 8 J 11-22-37 160 1,00 - 290 16,645 16,933 33,307 21,369 9,484 "P.B.
Mershall Unit 3D 34-21-37 150 1,00 N.C, N.C. A 34,599 34,599 9,454 3-4 P.B.
Williemson 14 23-21-37 40 .25 -25,2/ 4,373 29,61/ 9,577 -20,037 2,271 P.E.
MARKHAM, CONE & REDFERN . . .
Bubenks 1M 14-21-37 160 1,00 29,64/, 7,754 21,390 38,307 60,197 9,454 E.F.&G
MID-CONTINENT PET. CORP, ‘
Stete-15 30 16-21-37 8  N.C. N.C. N.C. N.C. N.C. N.C. P.3.
MORAN, E, F.
Owen 2 D 14-21-37 160 1,00 15,975 8,435 7,540 32,307 45,8L7 9,484 E.7.
OKIO OIL CO. ‘ , o .
Mershell B 4L 27-21-37 160 1,00 3,780 4,675 795 33,307 37,412 9,484 2-26 PR
Muncy, J,L. 2N 2%4-22-37 8 .50 4,932 36,959 31,977 19,154 ~12,323 by742 R S
Warlick 20 15-21-37 160 1,00 33,430 30,612 .4 2,813 3%,307 41,125 9,48, P.B.
Owen 2M 35-21-37 160  N.C, N.C, N.C. N.C. N.C. N.C. P.B,
Wortham 12 H 11-22-37 160 1,00 2,545 14,702 12,156 38,307 26,151 9,484 P.E.
OLSEN, R. OIL CO. ;
Beyd 2 H 23-22-37 160 1,00 14,354 1,492 2,862 38,307 41,169 9,484 E.F.
Danglade 1L 13-22-37 &0 .50 4,412 10,171 5,759 o 19,154 13,395 4,742 2-22 E.P.
Drinkard 1C 25-22-37 120 75 -8,067, 2,919 16,986 28,730 11,744 7,113 E.P,
Sins 1 F 25-22-37 40 25 -35,573 6,049 41,622 9,577 -32,045 2,371 E.P.
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BEFORF HE OIL CONSERVATION COM. JISSION i
OF THE STATE OF NEW MEXICO
ORDER NO., AG-1-E

SUPPLEMENTARY GAS PRORATION ORDER FOR THE MONTH
OF MAY, 1954

The Commission heid public hearing at Santa Fe, New Mexico, on April 15, 1954,
at 9 o'clock a. m., pursuant to legal notice, for the purpose of setting the allowable
production of gas from the following nine gas pools in Lea County, New Mexico, for
the month of May, 1954: ‘

Amanda, Arrow, Blinebry, Byers-Queen, Eumont, Jalco, Justis
Langmat and Tubb.

NOW, on this day the Commission, a quorum being present, having considered
the supplementary nominations of purchasers, the capacity of producing wells, and
-being otherwise fully advised in the premises,

(1} The total nominations of purchasers of gas from the above listed nine gas
pools for the month of May, 1954, is 6,329,093 MCF. The individual pool nomina-
tions, which total 6,329,093, are as follows:

Amanda 0

Arrow 77,210
Blinebry 620,513
Byers-Queen 20,360
Eumont 3,115,332
Jalco 963,170
Justis 5,661
Langmat 808,339
Tubb 718,508

b

{2} The potential producing capacity of all gas wells in the nine gas pools listed
above is in excess of the nominations of purchasers of gas and in order to prevent
waste and protect correlative rights, the production of gas from the above listed nine
gas pools should be limited, allocated, and distributed during the month of May, 1954.

{3} That all the producing gas wells, together with the expected completed or
recompleted wells in the nine gas pools listed above, can produce a total of 6,329,093
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MCF without causing waste during the month of May, 1954, and an allocation based

upon such production would be reasonable and protect correlative rights.

IT IS THEREFORE.ORDERED:.

{1} That for the month of May, 1954, the total allowable production to be
assigned the nine allocated gas pools in Lea County, New Mexico, be and the same

hereby is as follows:

Amanda 0

Arrow 77,210
Blinebry 620,513
Byers-Queen = 20,360
Eumont 3,115,332
Jalco 963,170
Justis 5,661
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Langmat 808,339
Tubb 718,508

{23 That the allocation hereby set for the month of May in the nine allocated
poonis in LLea County, New Mexico, shall be in accordance with provisions of Orders
K-368-A through R-376-A, incl., and the Commission's Rules and Regulations.

13, A proration schedule, duly prepared by the Commission and thereafter
adopled, for the month of May, 1954, is hereto attached and made a parthereof;
it distributes and allocates the allowable production among the gas wells in the
nive gas pools listed above for the period stated, in accordance with the Rules
anda Regulations and Orders R-368-A through R-376-A, inclusive.

The foregoing order shall remain effective until further order of the Com-
misgsion.

DONE at Santa Fe, New Mexico, this 16th day of April, 1954,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L., MECHEM, Chairman
E. S. WALKER, Member

R. R, SPURRIER, Member and Secretary
SEAL)
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77.210
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NOTE: 8.I. Indicates that the well 1s overproduced ARROW POQOI, MAY NOMINATIONS
beyond the Meximum Allowed end must be LESS MAR. UNDERAGE (13,3810
: Shut-In. ; MAY CUR. ALIOW. 63,829
_ VA / MAR. ;o APRIL APRIL ‘may DATE
OPERATOR - WELL NO. NET- . MAR. CUR. NET CUR. FIRST PIPE
LEASE UNTT S.T.R. __ACRES FACTOR ALLOW, __PROD, OVFR UNDFR ALLOW, _ALIGL. ALLCH . ALIOW,  IINE
CONTINENTAL OIL CO. il
Lockhart B-1 6 P 1-22-36 160  1.00 74,298 N0 69,888 14,386 84,274 15,957 Cont.
GULF OIL CORP. .
Mattern H.T. A 10 24-21-36 160 1.00 43,286 20,179 23,107 14,386 37,493 15,957 Gulf
m 2y B 2 E 25-21-36 160 1,00 -9,606 51,174 60,720 14,386 -46,39L 15,957 Gulf
SINCIAIR OTL & GAS €O,
Brownlee LN 25-21-36 150 1,00 -6,015 12,819 18,934 14,385 - 4,48 15,957 E.P.
. . s
POOL TOTALS 4.00 101,963 /88,582 79,614 92,995 57 4 5k, 70,925 63,828
. . //.
RLINEBRY POOL
. MAY NOMINATTIONS 620,513
LE3S MAR. UNDERAGE 536,724
MAY CUR. ALLOW. 83,789
AMERADA PET, CORP,
tate DA LI 16-21-37 €0 .50 31,319 17,198 1,121 4,742 15,863 1,125 P.B.
Walden 7N 15-22-37 160 N.C, N.C. N.C. N.C. N.C. N.C.- P.B.
Wood 10 H 22-22-37 160  N.C. N.C. N.C. - N.C. N.C. N.C. P.B.
@ 3C OTL & GAS CO.
3 _2on 2.4 10-21-37 40 .25 -23,402 31,118 54,520 2,371 ~52,149 562 s.U.
CITIES SEAVICE OTL CO.
State S 1 E 15-21-37 €0 .50 15,552 16,359 807 4,742 3,935 1,125 E.P.
CONTTINENTAL OIL CO.
Lockhart B~11 . 80 11-21-37 160 1,00 8.,313 20,116 64,197 9,48L 73,681 2,249 E.P.
GULF OTL CORP. .
Amande 1J 25-22-37 120 .75 N.C. N.C. 2,371 2,371 1,687 L-21 Sulf
Eubank L H 22-21-37 160 1,00 27,186 29,998 2,812 9,48, 6,672 2,249 3-10 - P.B.
King 9 G 28-21-37 160 N.C. N.C. N.C. @) N.C. N.C. N.C. P.B.




BI.YNTBRY POOL CONT!D

MAR. _ APRTL APRTL MAY DATE
OPERATOR WELL NO. NET MAR. CUR. NET CUR. FIRST PIPE
" FASE UNIT S.T.R. ACRES FACTOR ALIOW. PROD. OVTR TNDZR ALLOW, ATLOW, ALLOW ATLOW,  LINE
ULF OTL CONT'D _ .« o .
Teonard E . L L 16-21-37 160  1.00 N.C. N.C. 1,581 1,581 2,249 =26 P.B.
Vivian 5D 30-22-38 160  1.00 74,166 10,571 63,595 9,484 73,079 2,249 S EF%G
HUMBLE OTL & RFG.
Yardison L B 34-21-37 160  N.C. N.C. ¥N.C. N.C. N.C. N.C. E.P.
%.M.St. S 12 A 2-22-37 160  N.C. N.C. N.C. N.C. N.C. N.C. E.P.
N.M.St. S 21L " 160  N.C. N.C. N.C. N. C. N.C. N.C. E.P.
Yenrose 1B 13-22-37 160 1.0 66,550 30,099 36,451 9,484 45,935 2,249 3
MAGNCLIA PET. CO. .
trunson Argo 6 E 10-22-37 160  1.00 15,433 22,89/ 7,411 9,484 2,073 2,249 P.B,
arson, E.O, 8 F 233-21-37 160  1.00 47,370 24,779 . 22,591 9,48., 32,075 2,249 , P.B.
Corrigen, H. 7P 33-21-37 120 .75 N.C. N.C. : 55927 5,927 1,687 4=6  P.B.
ong, S.E. 8 J 11-22-37 160  1.00 21,369 11,254 10,115 9,484 19,599 2,249 P.B.
Vershall Unit 3D 24-21-37 160  1.00 34,599 30,171 44428 9,484, 13,912 2,249 -4 E.B.
Willismson 14 23-21-37 40 .25 -20,037 663 20,700 R,37 -19,32 562 P.3,
MARKHAM, CONE & REDFERN
Bubanks , 1M 14-21-37 1%  1.00 60,197 20,329 39,868 9,424, 49,352 2,249 EP&G
MID-CONTINENT PET. CORP.
State-15 30 16-21-37 80  N.C. N.C. N.C. N.C. K.C. N.C. P.3. A
MCRAN, E, F. ’ Ty
Owen 2D 14-21-37 160  1.00 45,847 14,857 30,990 9,484 40,47, 2,249 Lo
OHIC CTL CO.
Lyach, Walter 4L D 1-22-37 160 N.C. N.C. N.C. N.C. N.C. N.C. P.B,
Marshall B L1 27-21=37 160 1.0 37,112 29,608 7,804 9484 17,283 2,249 P.B.
Muacy, J.L. 3N 24-22-37 €0 .50 -12,823 15,752 28,575 4,742 -23,833 1,125 E.P.
Warlick C 20 15-21-37 160  1.00 41,125 22,749 18,376 9,48 27,850 2,249 P.B.
Owidn 2 M 35-21-37 160  1.00 N.C. N.C. by T2 byTh2 2,249 4-16  P,B.
Wortham 12 # 11-22-37 160  1.00 26,151 17,830 8,321 9,484 17,805 2,249 P.B.
OL3EN, E. OIL CO.
Boyd 2 H 23-22.37 160  1.00 41,169 9,003 32,166 9,484 41,650 2,249 E.P.

(2)
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BEFORE THE OIL CONSERVATION CUMMISSION
OF THE STATE OF NEW MEXICO

ORDER NO. AG-1-F

SUPPLEMENTARY GAS PRORATION ORDER FOR THE MONTH
OF JUNE, 1954

The Commission held public hearing at Santa Fe, New Mexico, on May 19,

1954, at 9 o'clock a. m., pursuant to legal notice, for the purpose of setting the allow-

able production of gas from the following nine gas pools in Lea County, New Mexico,
for the month of June, 1954:

Amanda, Arrow, Blinebry, Byers-Queen, Eumont, Jalco, Justis,
Langmat and Tubb.

NOW, on this day the Commission, a quorum being present, having considered
the supplementary nominations of purchasers, the capacity of producing wells, and being
otherwise fully advised in the premises, '

FINDS:

(I) The total nominations of purchasers of gas from the above listed nine
gas pools for the month of June, 1954, is 4,867,964 MCF. The individual pool nomina-
tions, which total 4,867,964, are as follows:

Amanda 0

Arrow 64,259
Blinebry 430, 327
Byers-Queen 19,740
Eumont 2,432,696
Jalco 544,779
Justis 18, 388
Langmat 823,746
Tubb 534,029

(2) The potential producing capacity of all gas wells in the nine gas pools
listed above is in excess of the nominations of purchasers of gas and in order to prevent
waste and protect correlative rights, the production of gas from the above listed nine
gas pools should be limited, allocated, and distributed during the month of June, 1954,

(3) That all the producing gas wells, together with the expected completed
or recompleted wells in the nine gas pools listed above, can produce a total of
4,867,964 MCF without causing waste during the month of June, 1954, and an allocation
based upon such production would be reasonable and protect correlative rights.

IT IS THEREFORE ORDERED:

(1) That for the month of June, 1954, the total allowable production to be
assigned the nine allocated gas pools in l.ea County, New Mexico, be and the same
hereby is as follows:

Amanda 0

Arrow 64, 259
Blinebry - 430, 327
Byers-Queen 19,740
FEumont 2,432,696

e A e e i S o 4 e 8 e b B ) ,;73 E —
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Jalco 544,779
Justis 18, 388
Langmat 823,746
Tubb 534,029

(2) That the allocation hereby set for the month of June in the nine allocated
pools in Lea County, New Mexico, shall be in accordance with provisions of Orders
R-368-A through R-376-A, inc., and the Commission's Rules and Regulations.

| (3) A proration schedule, duly prepared by the Commission and thereafter
5 » adopted for the month of June, 1954, is hereto attached and made a part hereof; it
| : distributes and allocates the allowable production among the gas wells in the nine gas

pools listed above for the period stated, in accordance with the Rules and Regulations
and Orders R-368-A through R-376-A, inclusive.

:

The foregoing order shall remain effective until further order of the
Commission,

DONE at Santa Fe, New Mexico this 19th day of May, 1954.
STATE OF NEwW MEXICO
OIL CONSERVATION COMMISSION
EDWIN L. MECHEM, Chairman
E. S, WALKER, Member

R. R, SPURRIER, Member-and Secretary

(SE AL)
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ARROW POOL

June nominations 64,259

NOTE: S.I. means that the well is over produced 4
beyond the allowed tolerence and must be * Indicates Marginal wells Less April Underage 7,364 .
~ _shut in, . e : _ : June Current-Allow,56,895. -
APRTL _ MAY MAY" " JUNE 7. DATE
OPERATOR WELL . NO. o NET APRIL OVER " UNDER CUR. NET - CUR, ~ :FIRST- PIPE
- LEASE UNIT S.T.R, ACRES FACTOR  ALIOW, PROD, P ALLOW, ALIOW, ALLOY . ALLOW, LINE
CONTINENTAL OTL CO. _ . L
Lockhart B-1 6P 1-22-36 160 . 1.00 84,274 3,837 80,437 15,957 196,39 12,224 Cont.
GULF OTL CORP, :
Mattern, H.T. A - 0 24-21-36 160 1,00 37,493 -9,808 , 27,685 15,957 43,642 . 14,224 Gulf
Remsey B : 2E 2521-36 160 1,00 ~46,39/, 38,010 84,404 15,957 68,447 14,224 Gulf
mm SiweZATR OIL & GAS CO, , .
Brownlee L N 25-21-36 160 1.00 ~4 448 11,906 16,354 15,957 - 397 14,224 E.P.
POOL TOTALS 4.00 70,925 63,561 100,758 108,122 63,828 71,192 56,896
. _ (7,364) , : .
BLINERRY POOL } o
June Nominations . . 430,227
Less April Underage =~ _425,735
' June Current . L k,592
Plus April Underage = ..
; Held in Abeyence 106,433
Revieed June Cur, =~ 111,025
Total Non-Merginal Alloc.111,025
_AMERADA PET. CORP. ‘ B
te DA L I 16-21-37 160 1.00 75,983 18,812 57,171 2,249 59,420 2,708 P.B.
walden 7N 15-22-37 160 N.C. N.C. N.C, N.C. N.C. N.C. P.B.
Wood 0 E 22-22-37 160 N.C. N.C. N.C. N.C. N.C. N.C. P.B.
Beker A.E. 3T 10-22-37 80 N.C. N.C. N.C. N.C. N.C. N.C. P.B.
LZTEC OIL & GAS CO. . - q o .
Deuron 2 A 10-21-37 4O «25 -52,149 15,901 68,050 562 -67,488 677 (s.1.) Ss.4.
CITIES SERVICE OIL CO. _
State S 1E 15-21-37 & .50 3,935 4 4265 330 1,125 E.P.

.

(1)
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MY MAY JUNE . . DATE

BLINEZRY POOL CONT'D

APRTL
OPERATOR WELL NO. NET APRIL o CUR. NET CUR. FIRST  PIPE
LEASE __ UNIT S.T,R, _ ACRES _FACTOR _ ALIOW, PROD, OVER UNDIR ALLOY, ALLOW, ALLOW,__ ALIOW, LINE
CONTINENTAL OIL CO. - _ | R
Lochart B-11 8 0 11-21-37 160 1.00 73,621 16,592 57,087 2,29 59,336 2,708 7 E.P.
GULF OIL CORP. : / . . _
Anmanda 1 J 25-22-37 120 .75 2,371 0 2,371 1,687 4,058 2,031 421 Gulf
Eubank LB 22-21-37 160 1.00 6,672 20,728 14,056 2,249 -11,807 2,708 P.B.
King 9 G 28-21-37 10  N.C, N.C. N.C. N.C. N..C. . N.C. © T . . P.B.
Leonard E LA 16-21-37 160 1,0 1,581 6,729 5,148 - o- . 2,249 -2,899 2,708 4=26 P.B.
-« Owen, Mark 6 0 34=-21-37 160 N.C. N.C. N.C. _ : XY.C. N.C. X.C. _ )
.- Vivien 5D 30-22-38 160 1.0 73,079 40,905 32,174 2,29 34,423 - 2,708 c o 4G
HUMBLE OIL & REFINING CO. ’
- Herdison 4 B 34-21-37 160 N.C. N.C. N.C. . - N.C. ¥.C. N.C. E.P.
N. M. St. S 124 2-22-37 160 . N.C. - N.C. N.C. N.C. N.C. N.C. E.P.
" ¢ v , 160 N.C. N.C. N.C. ¥.C. N.C. N.C. E.P.
n 2L " 160 ¥.C. N.C. N.C. ‘ N.C. N.C. N.C. E.P.
Penrose 1B 13-22-37 160 1.0 45,935 9,019 - - - 36,916 2,249 39,165 2,708 EP&H
MAGNOLIA PETROLEUM CO. .
_Bremson Argo 6 E 10-22-37 160 1.00 2,073 8,142 6,069 2,249 -3,820 2,708 P.B.
Carson,E.0. 8 F 33-21-37 160 1,00 32,075 2,777 10,298 2,249 12,547 2,708 P.B.
Corrigan, H. 7P 33-21-37 120 .75 5,927 1,899 4,028 1,687 5,715 2,031 L=6 P.B.
Long, S.2. 8 J 11-22-37 160 1,00 19,599 18,937 662 2,249 2,911 2,708, . . P.B,
‘Marshall, Unit 3D  34-21-37 160 1.00 13,912 13,440 472 2,249 2,721 .. 2,708 P.B.
Williemson 1A 23-21-37 40 .25  -18,329 1,657 19,986 . 562 T <19,424 6 3.
.. . MARKEAM, CONE & REDFERN " L , ’ oo e
_ Eubenks 1M 14-21-37 160 1.00 49,352 2,200 o 47,152 2,249 7 49,401 2,708 ERG
" " MID-CONTINENT PET. £ORP. L . R
" State-15 30 16-21-37 160 N.C. N.C. N.C. oL ‘N.C. N.C. - N.C, P,B.
- MORAX, E, F. ) T
_ Owen 2D 14-21-37 160 1.00 40,47/ 14,169 . 26,305 2,249 - 28,554 " 2,708 E.P.
OHIO OIL CO.
" Lynch, Welter LD 1-22-37 160 N.C. N.C. N.C. N.C. N.C. N.C. P.B.

(2)
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

ORDER NO, AG-2

GAS PRORATION ORDER
FOR PERIOD JULY 1, 1954 THROUGH DECEMBER 31, 1954

The Commission held public hearing at Santa Fe, New Mexico on May 25, 1954
at 9 o'clock a. m., pursuant to legal notice for the purpose of setting the allowable pro-
duction of gas from the following nine (9) gas pools in Lea County, New Mexico for the
six month period, July 1, 1954 through December 31, 1954:

Amanda; Arrow, Blinebry, Byers-Queen,
Eumont, Jalco, Justis, Langmat and Tubb.

NOW, on this day the Commission, a quorum being present, having considered
the nominations of purchasers, the capacity of producing wells, and being otherwise fully
advised in the premises,

FINDS:

{1} The total nominations of purchasers of gas produced from the above
listed nine (9) gas pools for the period July 1, 1954 through December 31, 1954 is
52,698,288 MCF. The individual pool nominations, which total 52,698,288 MCF, are
as follows:

AMANDA -0-

ARROW 657,276
BLINEBRY 5,894,942
BYERS-QUEEN 25,236
EUMONT 19,312,086
JALCO 6,909,350
JUSTIS 203,494
LANGMAT 12,985,400
TUBB 6,710,504

(2) The potential producing capacity of all gas wells in the nine (9) gas pools
listed above is in excess of the nominations of purchasers of gas and in order to prevent
waste and protect correlative rights, the production of gas from the above listed nine
(9) gas pools should be limited and allocated and distributed during the six month pro-
ration period commencing July 1, 1954,

(3) That all the producing gas wells, together with the expected completed
or recompleted wells in the nine (9) gas pools listed above can produce a total of
52,698,288 MCF without causing waste within the six month proration period commencing
July 1, 1954, and an allocation based upon such production would be reasonable and pro-
tect correlative rights.

IT IS THEREFORE ORDERED:

(1) For the six month proration period commencing July 1, 1954 the total
allowable production to be assigned the nine (9) allocated gas pools in Lea County
be and the same hereby is as follows:
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ORDER NO. AG-1
AMANDA ~-0-
ARROW 657,276
BLINEBRY 5,894,942
BYERS-QUEEN 25,236
EUMONT 19,312,086
JALCO 6,909,350
JUSTIS 203,494
LANGMAT 12,985,400
P TUBB i 6,710,504
\ (2) The allocation hereby set for said six month proration period in the
y nine (9) allocated pools in Lea County, New Mexico shall be in accordance with Orders
5 Nos. 368-A through 376-A inclusive, and the Commission's Rules and Regulations.
I
\:" (3) The total allowable production for each pool as set forth shall be
. allocated on a monthly basis in accordance with Schedule "A", attached hereto and said
schedule shall be adjusted monthly to meet changes in market conditions as reflected
by purchasers supplemental nominations and actual gas production, in accordance with
Orders Nos. 368-A through 376-A inclusive.
The foregoing order shall remain effective until further order of the
Commission.
DONE at Santa Fe, New Mexico, this 27th day of May, 1954.
STATE OF NEW MEXICO
: § OIL CONSERVATION COMMISSION
;
| EDWIN L. MECHEM, Chairman
|
i
P E. S. WALKER, Member
i R. R. SPURRIER, Member and Secretary
i SEAL
2
)
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SCHEDULE "A"

NOVEMBER

JULY AUGUST SEPTEMBER OCTOBER DECEMBER TOTAL
AMANDA -0- -0- -0- -0- -0- -0- -0-
ARROW 102, 060 105,362 103, 771 106,183 114,053 125, 847 657,276
BLINEBRY 498,999 602,462 718,025 782, 555 1,479,050 1,813,851 5,894,942
BYERS-QUEEN 3,046 3,046 3,426 4,346 5,176 6,196 25,236
EUMONT 2,336,246 2,442,177 2,584,246 2,847,603 4,285,101 4,816.713 19,312,086
JALCO 531,443 757,114 872,427 832, 626 1,637,700 2,278,040 6,909,350
JUSTIS 16,786 23,392 26, 680 25,034 47,242 64, 360 203,494
LANGMAT 830, 642 1,311,623 1,559,376 1,482, 769 3,231,323 4,569,667 12,985,400
TUBB 764,654 815,577 889,707 971,352 1,527,512 1,741,702 6,710,504
TOTAL 52, 698, 288

All figures in MCF @ 60° F. & 15.025 P.S.IL. A.
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BEFORE THE OIL. CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

ORDER No. AG-2-A

SUPPLEMENTARY GAS PRORATION ORDER FOR THE MONTH
OF JULY 1954

The Commission held public hearing at Santa Fe, New Mexico, on June 16,
1954, at 9 o'clock a.m., pursuant to legal notice, for the purpose of setting the
allowable production of gas from the following eight gas pools in Lea County, New
Mexico, for the month of July, 1954:

Arrow, Blineb'ry, Byers-Queen, Eumont, Jalco,
Justis, Liangmat and Tubb,

NOW, on this day the Commission, a quorum being present, having considered
the supplementary nominations of purchasers, the capacity of producing wells, and being

othérwise fully advised in the premises,

FINDS:

(1) The total nominations of purchasers of gas from the above listed eight
gas pools for the month of July, 1954, is 7,719,948 MCF. The individual poo!l nomina-
tions, which total 7,719,948, are as follows:

Arrow 111,232 MCF
Blinebry 751,312
Byers-Queen 6,546
Eumont 2,631,500
Jalco 1,183,014
Justis 31,600
Langmat ' 2,186,556
Tubb 818,188

(2) The potential producing capacity of all gas wells in the eight gas pools
listed above is in excess of the nominations of purchasers of gas and in order to
prevent waste and protect correlative rights, the production of gas from the above
listed eight gas pools should be limited, allocated, and distributed during the month
of July, 1954,

(3) That all the producing gas wells, together with the expected completed
or recompleted wells in the eight gas pools listed above, can produce a total of
7,719,948 MCF without causing waste during the month of July, 1954, and an allocation
based upon such production would be reasonable and protect correlative rights,

IT IS THEREFORE ORDERED:

(1) That for the month of July, 1954, the total allowable production to be
assigned the eight allocated gas pools in Liea County, New Mexico, be and the same
hereby is as follows:

Arrow : 111,232 MCF
Blinebry 751,312
Byers-Queen 6,546
FEumont 2,631,500
Jalco 1,183,014
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Justis 31,600
Langmat 2,186,556
Tubb 818,188

(2) That the allocation hereby set for the month of July in the eight allocated
pools in L,ea County, New Mexico, shall be in accordance with provisions of Orders
R-368-A through R-376-A, inc., and the Commission's Rules and Regulations.

(3) A proration schedule, duly prepared by the Commission and thereafter
adopted for the month of July, 1954, is hereto attached and made a part hereof; it
distributes and allocates the allowable production among the gas wells in the eight gas
pools listed above for the period stated, in accordance with the Rules and Regulations
and Orders R-368-A through R-376-A, inclusive,

The foregoing order shall remain effective until further order of the Com-
mission,

DONE at Santa Fe, New Mexico, this 17th day of June, 1954,
STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION
EDWIN L.. MECHEM, Chairman
E. S. WALKER, Member

R. R. SPURRIER, Member and Secretary

SEAL
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ARROW POOL

NOTE: S,¥. Means that the well 18 over produced .. . JULY Nominations 111,232
beyond the allowed tolerance and must be shut in, #* Tndicates Marginal wells Less May Underage 27,187
: July Current Allow, .-8,,045
. _MAY ) JUNE- JONE JULY "~ DATE
OPERATOR WELL NO. NET MAY ) CUR. NET CUR. FIRST PIPE
LEASE ONIT S,T.R. _ACRES FACTOR _ ALLOW, PROD. OVER UNDER ALLOW., ALLOW. ALLOW. _ALLOW.  LINE
CONTINENTAL OIL CO. ‘
Lockhart B-1 6 P 1-22-36 150 1.00 96,394 3,831 92,563 14,224 10,6787 21,011 Cont,
GULF OIL CORP, .
Mattern, H,T, A 10  24-21-36 160 1,00 43,642 -0 - 43,642 14,22/ 57,866 21,011 Gulf
Ramsey B 2E 25-21~36 160 1,00 68,447 37,343 105,790 1/ ,224, ~91,566 21,011 Gulf
SINCIAIR OTL & GAS CO. ..
Bramlee LN 25-21-36 160 1,00 - 397 2,831 3,228 14,224 10,996 21,011 E.P,
POOL TOTALS 4,00 71,192 44,005 109,018 136,205 56,896 84,083 E.oﬁ
: : (27,187)
BLINEERY POOT, JULY Nominations 751,312
Less May Underage 298,918
July Current Allow,452,394 ..
AMERADA PET. CORP. _ o . ; . ,. - o
State DA 4T 16-21-37 160 1,0( 59,419 21,556 37,863 2,708 40,571 8,914 : P,B,
Walden 7N  15-22-37 160 N.C. N,C, N.C. ‘ N,C, _N.C, N.C. P,B,
Wood 10 H  22-22-37 160 N.C, N.C. N.C, N,.C, N.C. N.C. P,B,
Baker,A.E. 31  10-22-37 80 .5 N.C. N.C. 87 587 w457 6-18 P.B,
AZTEC OIL & GAS CO. e _ o T
Dauron 2 A  10-21-37 160 1,00 19,877 25,763 Mhm@m\t 2,708 -3,178 8,914 S.I. s,.U.
CITIES SERVICE OIL CO. : T
State S 1E 15-21-37 80 +50 795 242 553 1,35 1,307 4,457 E.P,
CONTINENTAL OTL CO. | - s
Lockhart B-11 80 11-21-37 160 1,00 59,336 6,787 52,549 2,708 55,257 8,914 E,P,
GULF OIL CORP. :
Amanda 13  25-22-37 120 275 . ,058 2,385 1,673 - 2,031 3,704, 6,686 Gulf
: (1)
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BLINVERY POOL CONTD e e el o T

: N | MAY -t ow . JUNE. .- e -JWNE.+ feeno ! JULEe: oo DATE
OPERATOR WELL NO. NET " MAY ) . CUR. NET CUR. FIRST PIPE
LEASE ONIT _ S.T.R. ACRES FACTOR  ALLOW. PROD. QVER UNDER ALLOW, ALLOW. ALLOW. oW, 16!
GULF OIL CONT'D il g T _ I o
Eubank 4 E 22-21-37 160 1,00 -11,807- 5,651 17,458 . 2,708 - - <l4,750 o 08,944 . ... P,B,
King o %G 28-21-37 160 1,00°  N;Ci- ¥.c, = oo T 3805 0 T1,805 0 m.ot... 61l P,B,
Leonard & L A 16-21-37 160 1,00 -2,899 9,816 12,715 : 2,708 ..Ho.ooq : Lo 8,914 P P.B,
Cwen, Merk 60 34-21-37 160 1,00 N.C. N.C, 271 271 m.oE . 6-28 P,B,
Vivian 5D 30-22-38 160 1,00 34,423 6,248 28,175 2,708 30,883 8,914, . ¢ .o
Eaves 6 A 10-22-37 160 1,00 N.C. N.C. , 271, : 271 8,914 . b-28 P.B,
HUMBLE OIL & RFG. -CO. ] o o Tt T T o
Hardison 4L B 34-21-37 160 N,C, N,.C, N.C. N.C, N.C. JN.C. - .. T EP,
N,M,St, S 12 A 2-22-37 160 1,00 X,C, N.C, 1,264 1,264 w.ok 6-17--. E,P,
" "14°C " 150 1,00 N.C. N.C. 1,26 1,264 8,914 6-17 E.P,
" 211 " 150 1,00 N.C. N.C. 1,264 1,264 8,914 '§217..  E,P,
Penrose 1B 13-22-37 160 1.00 39,165 3,304 35,861 2.708 38,569 8,914 EP&H
MAGNOLIA PET. CO. . o
Brunson E.mo 6 E 10-22-37 160 1,00 ~3,820 16,960 20,780 2,708 -18,072 8,914 P.B,
Carson,E,0 8 F 33-22-37 160 1,00 12,547 20,920 8,373 2,708 ..m.omm 8,91, P.B,
Corrigan,H. 7 P 33-21-37 120 .75 5,715 7,300 1,585 2,031 446 6,686 . . P.B,
Long,S.E. g8 J 11-22-37 160 1,00 2,911 12,732 9,821 : 2,708 -7,113 8,914 © w0 P.B,
Marshall Unit 3D 34-21-37 150 1,00 2,721 7,603 4,882 . 2,708 -2,174 8,914 o PLB,
Williamson 14 23-21-37 40 .25 ~19,424 846 No.mqo ‘ 677 «19,593 2,229 T RB,
MARKHAM, CONE & REDFERN | )

Eubenks 1M 14-21-37 160 1,00 49,401 7,226 42,175 2,708 44,883 8,914 © 7 ERG
MID CONTINENT PET. CORP. A T o )
State-15 30 16-21-37 160 1,00 N.C. N.C. 2,166 2,166 8,91, " 6-7° . P,B,
MORAN, E. F. = - S o
Owen 2D 14-21-37 160 1,00 28,554 2,323 26,231 2,708 28,939 8,914 :: - EP,
OHIO OTL CO. . & .. .. - . - v .. -
Lynch,Jdelter 4D 1-22-37 160 N,C, N.C. N.C. N.C, N.C, N.C. Noc, .7 . BB,
Marshell B 4L 27-21-37 160 1,00 -3,278. 12,322 15,600 2,708 - <12,892 18,914 vl PLB,
Muney,J. L. " 3N 2[-22-37 80  .%0 -29,222 204 29,426 1,354 -28,072 byAST E,P,
Werlick C 20 15-21-37 160 1,00 2,824 11,129 rp) 8,305 2,708 -5,597 8,914 P 7
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

ORDER NO. AG-2-B

-SUPPLEMENTARY GAS PRORATION ORDER FOR THE MONTH OF
AUGUST, 1954

The Commission held public hearing at Santa Fe, New Mexico, on July 15,
1954, at 9 o'clock a. m., pursuant to legal notice, for the purpose of setting the allow-
: able production of gas from the following eight gas pools in L.ea County, New Mexico,
] : for the month of August, 1954;

Arrow, Blinebry, Byers-Queen, Eumont, Jalco, Justis, L.angmat and Tubb
NOW, on this day the Commission, a quorum being present, having considered |
the supplementary nominations of purchasers, the capacity of producing wells, and

being otherwise fully advised in the premises,

FINDS:

(1) The total nominations of purchasers of gas from the above listed eight gas
pools for the month of August, 1954, is 7,900,079 MCF. The individual pool nominations,
which total 7,900,079, are as follows:

Arrow 111,586 MCF
Blinebry 770,023
: Byers-Queen 25,546
: Eumont 2,612,627
! Jalco 1,216,804
; Justis 32,310
! Langmat 2,241,405
Tubb 889,778
\

(2) The potential producing capacity of all gas wells in the eight gas pools
listed above is in excess of the nominations of purchasers of gas and in order to prevent
waste and protect correlative rights, the production of gas from the above listed eight
gas pools should be limited, allocated, and distributed during the month of August, 1954.

L Sk maten rimpsinm e b e bt R

‘ (3) That all the producing gas wells, together with the expected completed or

; recompleted wells in the eight gas pools listed above, can produce a total of 7,900,079
T2 without causing waste during the month of August, 1954, and an allocation based
upon such production would be reasonable and protect correlative rights.

IT IS THEREFORE ORDERED:

(1) That for the month of August, 1954, the total allowable production to be
assigned the eight allocated gas pools in LLea County, New Mexico, be and the same
hereby is as follows:

Arrow 111,586 MCF
Blinebry 770,023
Byers-Queen 25,546
Eumont 2,612,627
Jalco 1,216,804
Justis 32,310
Langmat 2,241,405

Tubb 889,778
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Order No, AG-2-B

(2) That the allocation hereby set for the month of August in the eight
allocated pools in Lea County, New Mexico, shall be in accordance with provisions

of Orders R-368-A through R-376-A, inc., and the Commission's Rules and Regula-
tions,

(3) A proration schedule, duly prepared by the Commission and thereafter
adopted for the month of August, 1954, is hereto attached and made a part hereof;

it distributes and allocates the allowable production among the gas wells in the eight

gas pools listed above for the period stated, in accordance with the Rules and Regula-
tions and Orders R-368-A through R-376-A, inclusive.

The foregoing order shall remain effective until further order of the Com-
mission.

DONE at Santa Fe, New Mexico, this 15th day of July, 1954,

STATE OF NEW MEXICO
Oll. CONSERVATION COMMISSION

EDWIN L, MECHEM, Chairman

E. S, WALKER, Member

R. R, SPURRIER, Member and Secretary

(SE A L)
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NOTE:  S. I. menns that vhe well is over mrodused ARROW POOL Augnet Nominations 111,586
beyond the alicwca towerance and must be shut in. Less June Underage L9,42 m
2,103
*Indicates Marginal Wells July Nominations 111,232
4 Less July Current Allow, 8L,04
August Current Allocation . 9,291
4 JUNE JULY JULY AUGUST DATE
~ PERATOR WELL NO. NET JUNE CURR. NET CURR. FIRST FPIPE
LFASE LNIT S.T.R. ACRES _ FACTOR ALLOW, PROD. OVFR __UNDER ALLCW, ALLOW, ATLOW. ALLCW. LINFE
CONTINENTAL CIL GO. -
Lockhart B-1 6P 1-22-36 160 1.00 106,787 3,873 102,914 21,011 123,925 22,323 Cont.
GULF CIL ccrp, .
Hattern, 4.T., 4 10 RL-22-36 160 1.00 57,866 -0~ 57,866 <7 21,011 78,877 22,323 Gulf
Ramsey B 2E  25-2i-36 160 1.00 - 91,566 15,187 106,753 21,011 85,742 22,323 Gulr
SINCLAIR OIL & GAS Co.
Brownlee LN 25-21.36 160 1.00 10,996 15,540 Ly 5Ll 21,011 25,455 22,323 E. P,
POOL TCTALS 400 &L,053 34,600 111,297 150, 760 &4, 0L 313,999 89,292
: ( 49,483) -
BLINERRY POOI, A pust Nominations 770,023 e\\\ ¥
N Flus June Overage 214,556 ¢ 5
: . 9€L, 579
July» Nerina . ns 751,312° -
Less July Curr, Allow. 468,269 - 283,043
- Awpust Curr. Allocation 1,267,622
Less Marg. Allocation _7.750_
. e0¢mw.zoulzmwm. Alloec. 1,259,872
AMERADA PET. CORP. ) V _
State DA 4TI  16-22-37 160 1.00 40,571 9,330 31,241 8,914 40,155 23,549 .. P. B.
Walden 7N 15-:0-27 140 N.C. N.C. N.C. N.C. N.C. N.C. N.C. ~ P. B.
Wood 10H 22-22-37 160 N.C. N.C. N.C. N.C. N.C. K.C. N.C. P. B.
Baker, A. E. 31 10-22-37 g0 50 587 17,695 17,108 Ly 457 - 12,651 11,775 P. B.

o r——
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BLINENRY POOL CONTf!D.

JUNE JULY JULY AUGUST DATE
OPERATOR WPLL NO. NET JUNE CURR. NET CURR. FIRST PIFF
LEASH . UNIf S.T.R. _ ACRES FACTOR __ ALLOW. PROD. OVER UNDER ALLCW. ALLOW. ALLOW. ALLOY. 0
AZTEC OIL & CAS CO. | |
Deurcn 24 10-22-37 150 1.00 - 3,178 20,650 23,868 g,914 - 14,954 23,549 S. U.

CITIES SERVICE OIL CO.

State 3 1E 15-21-37 &0 .50 1,907 3,391 1,484 L, 457 2,973 11,775 E. I.

CONTINENTAL OIL CO. s
Leckhart B-11 8 0 11-21-37 160 1.00 55,257 13,960 41,297 7 8,914 5C,211 - 23,549 E. F.

CULF CIL CORP.

Amenda 1J  25-22-37 120 .75 3,704 5,93 2,285 6,686 4,401 17,662 Gulf
Evbank LH 22-21-37 160 1.00 ~ 14,750 17,703 32,153 8,91% - 23,539 23,549 P. B.
King 9 G 20-21-37 160 1.00 1,205 26,350 20,545 8,91k - 15,431 23,549 P. B.
Leonard & LA 16-21-37 160 1.C0 ~ 10,007 16,752 26,759 &,914 - 17,845 23,549 P. B.
Owen, Mark 60 34-21-37 160 1.00 271 3,0L3 2,772 8,91 6,142 23,549 P. B.
Vivian 5D 30-22-38 160 1.00 30,883 1,767 29,116 8,914 38,030 23,549 . EPSG
Eaves 64 10-22-37 160 1.00 271 3,916 3,645 8,91k 5,269 23,549 P. B.
HUMBLE OIL & REFINING CO.

Hardison L B 34-21-37 160  N.C. N.C. N.C. N.C. N.C. N.C. E. P.
N. M. St. S 12 A 2-22-37 140 1.00 1,264 7,327 6,063 e,914 2,851 23,549 E. P.
" e oo 160 1.00 1,264 5,028 3,764 8,91k 5,150 23,549 E.
" 2L M 160 1.00 1,26 6,478 5,214 | 8,91k 3,700 23,549 E. ..
Penrose 1B  13-22-37 160 1..00 38,569 12,850 25,719 g,914 34,633 23,549 EP&H

MAGNOLIA PETROLEUM CO.

Brunson Argo 6 E 10-22-37 160 1.00 - 18,072 11,917 29,989 8,914 - 21,075 23,5L9 P. B.
Carson, E. O, 8 F 33-21-37 160 1.00 ~ 5,665 4,620 10,285 8,914 - 1,371 23,5L9 P. B.
Corrigan, H. 7P  33-21-37 120 .75 46 2,734 2,288 6,680 4,392 17,662 P. B.
Long, S. E. 8 J 11-22-37 160 1.00 - 7,113 19,020 26,133 8,914 - 17,219 23,549 P. B.
Marshall Unit 3 D 34-21-37 160 1.00 - 2,174 10,818 12,992 8,914 - 4,078 23,549 P. B.
Williamson 1A 23-21-37 40 .25 - 19,593 Ly143 23,736 2,229 - 21,507 5,887 P. B.

MARKHAM, CONE & REDFERN W
Eubanks 1M 14-21-37 160 1.C0 L, 883 31,461 13,422 - 8,914 22,336 23,549 EP&G
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

ORDER NO, AG-2-C

SUPPLEMENTARY GAS PRORATION ORDER FOR THE MONTH
OF SEPTEMBER, 1954

The Commission held public hearing at Santa Fe, New Mexico, on August 18,
1954, at 9 o'clock a.m., pursuant to legal notice, for the purpose of setting the allow-
able production of gas from the following seven gas pools in Lea County, New Mexico,
for the month of September, 1954:

Arrow, Blinebry, Byers-Queen, Eumont, Jalmat, Justis and Tubb

NOW, on this day the Commission, a quorum being present, having considered
the supplementary nominations of purchasers, the capacity of producing wells, and
being otherwise fully advised in the premises,

FINDS:

(1) The total nominations of purchasers of gas from the above listed seven

gas pools for the month of Septernber, 1954, is 8,424, 012 MCF. The individual pool
nominations, which total 8,424,012, are as follows:

Arrow 109,190 MCF
Blinebry 792,319
Byers-Queen 11,726
Eumont 2,728,504
Jalmat 3,876,449
Justis 30,619
Tubb 875,205

{2) The potential producing capacity of all gas wells in the seven gas pools
listed above is in excess of the nominations of purchasers of gas, and in order to
prevent waste and protect correlative rights, the production of gas from the above-
listed seven gas pools should be limited, allocated, and distributed during the month
of September, 1954.

(3) That all the producing gas wells, together with the expected completed
or recompleted wells in the seven gas pools listed above, can produce a total of
8,424,012 MCF without causing waste during the month of September, 1954, and an
allocation based upon such production would be reasonable and protect correlative
rights.

IT IS THEREFORE ORDERED:

(1) That for the month of September, 1954, the total allowable production to
be assigned the seven allocated gas pools in Lea County, New Mexico, be and the same
hereby is as follows:

Arrow 199,190
Blinebry 792,319
Byers-Queen 11,726
Eumont 2,728,504
Jalmat 3,876,449
Justis 30,619

Tubb 875,205
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Order No. AG-2-C

(2) That the allocation hereby set for the month of September in the scven
allocated pools in Lea County, New Mexico, shall be in accordance with provisions
of Orders R-372-A, R-373-A, R-374-A, R-375-A, R-376-A and R-520, and the
Commission's Rules and Regulations. /

(3) A proration schedu}e, duly prepared by the Commission and thereafter
adopted for the month of September, 1954, is hereto attached and made a part hereof;
it distributes and allocates the allowable production among the gas wells in the seven
gas pools listed above for the period stated, in accordance with the Rules and Regula-
tions and Orders R-372-A, R-373-A, R-374-A, R-375-A, R-376-A and R-520.

The foregoing order shall remain effective until further order of the Com-
mission.

DONE at Santa Fe, New Mexico, this 19th day of August, 1954.
STATE OF NEW MEXICO ,
OIL CONSERVATION COMMISSION
EDWIN L., MECHEM, Chairman
E. S. WALKER, Member

W. B, MACEY, Member & Secretary

SEAL
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September Nominations 109,190
, Less July Underage -273,193
_ . ' -164,003
, , - “August Nominations 111,586 o
NOTE: S.I, Indicates that the well is over produced . ) Less Auge CurrsAllow. —89.292 .- .
. beyond the allowed tolerance and must be ‘ —222294
Shut. Ine o ARROW POOL September Current Allocation =141,709
*¥ Indicates Marginal Wells
_ JULY AUGUST AUGUST SEFT. DATE
fM 1ATCR WELL NO. NET JULY CURR . NET CURR. FIRST PIPE
L:ASE UNTT _S,T.R. ACRES FACTCR ALTOW, FROD , CVER UNRER ATLOW, ATLCW. ALLOW ., ALLOW, LINE
CONTINENTAL OIL CO. R .
l.ockhart B-1 6 P _1-22-36 160 1.00 123,925 7,325 L 116,600 22,323 138,923 ~35,427 Cont..
GULF OIL CORP. . :
llattern,HeTey A 10 24-21-36 160 1.00 78,877 -0 - 78,877 22,323 101,200 -35,427 Gulf
Ramsey B 2 E  25-21-36 160 1.00 85,742 18,441 67,301 22,323 89,624 ~35,427 Gulf
SINCLAIR OIL & GAS CO. '
Erownlee 4 N 25-21-36 160 1.00 25,455 15,040 10,415 22,323 32,738 -35,427 EgPa
FOOL TOTALS ’ 4,00 313,999 40,806 273,193 89,292 362,485 141,708
BLINEBRY PCOL September Nominations 792,319
Plus July Overage 336,832
Ve ) , 1,129,151
kN August Nominations 770,023
Less Aug.Curr. Allow. 1,308,837
538,814
‘September Curr. Allocation 590,337
Less Marginal Allocation 7,750
\ Total Non-Maxrginal Allocation 582,587
AMERADA PET. CORP., , _ -
State DA 41 16=-21=37 160 1.00 40,155 20,482 19,673 23,549 43,222 10,545 PB
ENHQ@U 7N NUIMN'@Q HOO z.Ot N.C. 200. - z.o. ZoOo z-o. R
Wond 10 H 22-22«37 160 N.C, No.C, .N.Ce N.C. N.C. N.C. PB
Balier, Ae. E. 31 10-22-37 80 .50 -12,651 1,399 14,050 11,775 -2,275 5,273 PB
AZ7EC CIL & GAS CO.. ‘ . C
Dauron 2 A 10-21-37 160 1,00 -14,954 16,473 31,427 23,549 ~7,878 10,545 SuU




BLINEBRY POOL CONT'D

o JULY AUGUST AUGUST SEPT. DATE
OPERATOR WELL NO. NET " JULY CURR. NET CURR. .. FIRST . _ PIRE
LEASE UNTT S.T.R., _ ACRES _ FAGTOR  ALLOW, PROD, OVER UNDER ALT.OW," ALLOH, ALLOW, ALLOW,  LINE
CITIES SERVICE OIL CO. . .
State § 'L E 15-21-37 80 S50 2,973 332 2,641 11,775 14,416 5,273 EP
CONTINENTAL OIL CO.
Lockhart B-11 . 80 11-21-37 160 .  1.00 50,211 20,706 29,505 23,549 53,054 10,545 EP
GULT QIL CORP., - . L _ : : _ ’
‘Amanda 1 J 25-20-37 120 75 4,401 9,304 4,903 17,662 12,759 7,909 Gulf
Eubank 44 22-1-37 160 . 1.00 ~23,539 14,395 38,434 g 23,549 ~14,885 10,545 PB
King ' 9 G 28-21-37 160 1.00 -15,631 20,136 35,767 23,549 ~12,218 10,545 PB
Leonard E 4 A 16-21-37 160 1.00 ~17,845 14,064 31,909 23,549 -8,360 10,545 PB
Cwen, Mark 6 0 34-21-37 160 . -1.00 6,142 16,891 10,749 23,549 12,800 10,545 PB
Vivian 5D - 30=22-33 160 : 1.00 38,030 -0 - 38,030 23,549 77 61,579 10,545 EPSG
Eaves " 6 A 10-22-37 160  1.00 5,269 29,024 23,755 23,549 -206 10,545 PB
HUMBLE .OIL & REFINING CO. . : - :
Hardisén 4B 34-21-37 160 N.C. N.C. N.C. N.C. N.C. N.C. EP
N.K. Ste S 12 A 2-22-37 160 1,00 2,851 24107 744 23,549 T 24,293 10,545 EP
" 4c " 160 1.00 5,150 5,937 837 23,549 22,712 10,545 EP
" 2rL " 160 1.00 '3,700 9,985 46,285 23,549 17,264 10,545 EP
Penrose - 1B 13-22-37 160 1.90 - 34,633 18,431 16,202 23,549 39,751 10,545 EPSH -
MAGNOLIA PETROLEUM CO. ™ o :
Brunson Argo 6 E  10-22-37. 160 . 1.00.. - =214075. 9,723 30,798 23,549 =7,249 10,545 PB
Carson, E.O. 8 F. 33-21-37 160 1,00 -1,371 18,353 19,724 23,549 3,825 10,545 FB
Corrigan, He "7 F "33-21-37 120 T . 44392 4,387 5 17,662 17,667 7,909 PB
Long, S.E. 8.J 11-22-37 160 1,00 - - ~17,219 - 15,167 32,386 23,549 -8,837 10,545 PB
Marshall Unit 3D 34-21=37 160 - 100 -« -4,078: . i:..1.23,858 27,936 23,549 ~4,387 10,545 PB
Williamson 1A 23-21-37 40 o25 ~21,507 -0 - 21,507 , 5,887 ~15,620 2,636 P8
MARKHAM, CONE & REDFERN - . L - , o
Eubanks 1M 14-21-37 160 | 1.00 22,336 1,967 20,369 23,549 43,918 10,545 EPSG
MID-CONTINENT PET. CORP. J :
State 15 30 16-21-37 160 1.00 961 8,555 . 32,104 10,545 PB

9,516
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BEFORE THE OIL CONSERVATION COMMISSION 4
OF THE STATE OF NEW MEXICO 2

ORDER NO. AG-2-D

SUPPLEMENTARY GAS PRORATION ORDER FOR THE MONTH
OF OCTOBER 1954

The Commission held public hearing at Santa Fe, New Mexico, on September
16, 1954, at 9 o'clock a. m., pursuant to lega! notice, for the purpose of setting the
allowable production of gas from the following seven gas pools in Lea County, New
Mexico, for the month of October 1954:

Arrow, Blinebry, Byers-Queen, Eumont, Jalmat, Justis and Tubb
NOW, on this day the Commission, a quorum being present, having considered
the supplementary nominations of purchasers, the capacity of producing wells, and

being otherwise fully advised in the premises,

FINDS:

(1) The total nominations of purchasers of gas from the above listed seven gas
pools for the month of October, 1954, is 7,258,857 MCF. The individual pool nomina-
tions, which total 7, 258,857 MCF are as follows:

Arrow 107,469 MCF
Blinebry 782,055
Byers-Queen 10, 896
Eumont 2,845,757
Jalmat 2,648,049
Justis 19,883
Tubb 844,748

(2) The potential producing capacity of all gas wells in the seven gas pools
listed above is in excess of the nominations of purchasers of gas, and in order to prevent
waste and protect correlative rights, the production of gas from the above-listed seven
gas pools should be limited, allocated, and distributed during the month of October, 1954.

(3) That all the producing gas wells, together with the expected completed or
recompleted wells in the seven gas pools listed above, can produce a total of 7,258, 857
MCF without causing waste during the month of October, 1954, and an allocation based
upon such production would be reasonable and protect correlative rights.

IT IS THEREFORE ORDERED:

(1) That for the month of October, 1954, the allowable production to be
assigned the seven allocated gas pools in Lea County, New Mexico, be and the same
hereby is as follows:

Arrow 107,469 MCF
Blinebry 782,055
Byers-Queen 10,896
Eumont 2,845,757
Jalmat 2,648,049
Justis 19,883

|
Tubb 844,748 |
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Order No. AG-2-D

(2) That the allocation hereby set for the month of October in the seven
allocated pools in Lea County, New Mexico, shall be in accordance with the provisions
of Orders R-372-A, R-373-A, R-374-A, R-375-A, R-376-A and R-520, and the Com-
mission's Rules and Regulations.

(3) A proration schedule, duly prepared by the Commission and thereafter
adopted for the month of October, 1954, is hereto attached and made a part hereof;
it distributes and allocates the allowable production among the gas wells in the seven
gas pools listed above for the period stated, in accordance with the Rules and Regulations
and Orders R-372-A, R-373-A, R-374-A, R-375-A, R-376-A and R-520.

The foregoing order shall remain effective until further order of the Com-
mission,

DONE at Santa Fe, New Mexico, this 20th day of September, 1954,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L. MECHEM, Chairman
E. S. WALKER, Member

W. B. MACEY, Member & Secretary

SEAL
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October Nominations™ 107,469

Less Aug. Underage 154,580 .
. : - 47,111
September Nominations:- 109,190
NOTE: S. I. Indicates that the well is ovexr produced Less Sept. Curr. Allow _38,764
beyond the allowed tolerance and must be : T0,426_
shuet in. : . : October Current Allocation 23,315~
, ARROW FOOL
*Indicates Marginal Wells
) v AUGUST _ SEPT. SEPT. * 'CCT. DATE
CPERAT(R WELL NO. NET AUGUST CURR. NET CLRR. FIRST PIPE
LEASE UNIT S.T.R. ACRES FACTCR ALLOW.  FRCD. OVER UNDER ALLOW, ALLCW, ALLCW. ALLOW, LINE
{ TINENTAL CIL CO. _ A . .
Lockhart B-1 6 P 1-22-36 160 1.00 - 138,923 7,485 131,438 9,6%1 141,129 5829 Cont.
GULF OIL CCRP. : ‘ _
Mattern,H.T., A 1 O 24-21-36 1 1.00 = 101,200 ~0- 101,200 9,691 110,891 5,829 Gulf
Ramgey B 2E 25-21-30 160 1.00 -81,8¢0 14,210 96,070 9,691 -86,379 5,829 S.I. Gulf
SINCLAIR OIL & GAS CO. _
Brownlee 4 N 256-21-306 160 1.00 23,750 5,738 12,012 9,691 27,703 5,829 o E.P.
POOL TOTALS _ 4.00 182,013 27,433 96,070 250,650 38,764 193,344 23,316
v , (154,580) ,
BLINEERY POOL October Nominations 782,055
- _ Less Aug. Underage 73,154
708,901
Sept. Nominations 792,319
F : Less Sept. Curr. Allow £05,129
, \ ‘ : 187,189
: A . October Curxent Allocation 890,051
- . Less Marginal Allocation 7,750
. Total Non-Marginal Allocation 888,34
AMERADA PET. CCRP. . SO : . _ oo : . A
State DA 41 16-21-37 160 1,00 43,222 16,293 206,929 10,545 37,474 15,517 P.B.
Walden 7N 15-22-37 160 1.00 N.C. N.C. 9,842 9,842 15,517 9-3-54 P.B..
Wood 10 4 22-22--37 160 1,00.. N.C. N.C. : 14,921 4,921 19,517 9-17-54  P.B,
Baker,A,E. 31 10-22-37 80 .50 -2,275 5,874 8,149 5,273 -2,876 7,759 P.B.

AZTEC OIL & GAZ CO. . . - : | : o
Dauron 2 A  10-21-37 160 1.00 -7,878 12,806 20,684 10,545 ~10,139 15,517 S.U.

st eV i, AT A ARt




BLINEPRY POOL CONT'D

e - - . | AUG. SEPT, SEPT, OCT. DATE
CFIRATCR WELL NO. NET AUG. CURR.,  fET CLRR. FIRST PIPE
LEASE UNIT_S.T.R. ACRES FACTOR ALLOW. _ PRCD. OVER UNDER ALLOW, ALLOW, ALLOY, ALLCW. LINE
CITIZS SERVICE OIL CO. . . : ‘ :

Brunson C 7P 3-22-37 160 N.C. N.C. N.C. N.C. N.C. N,C.

State S 1E 15~21-37 80 .50 14,416 1,303 13,113 5,273 18,336 7,759 | - _ E.P,
CONTINENTAL OIL CO.

Lockhart B-11 8 0 11-21--37 160 1.00 53,054 16,261 36,793 10,545 47,338 15.517 . E.P.
GULF OIL CORP. -
Amanda 1J  25-22-37 120 .75 12,759 11,250 1,509 7,909 9,418 11,638 G !
Eubank 4 H 22=21-37 160 1.00  -14,885 15,658 30,543 | 10,545 19,998 15,517 P.B.
King 9G 28-21-37 160 1.00 -12,218 12,971 25,189 10,545 14,644 15,517 P.B.
Leonard E 4 A 16-21-37 160 1.00 -8,360 12,804 21,164 10,545 -10,619 15,517 P.B.
Cwen, Mark 6 0 34=21-37 160 1,00 12,800 8,233 ) 4,567 10,545 15,112 15,517 P.B.
vivian 5D 30-22-38 160 1.00 61,579 -0- 61,579 10,545 72,124 15,517 EPSG
Eaves 6 A 10-22-37 160 1,00 - 206 25,865 26,071 10,545 -15,526 15,517 PB
HUMBLE OIL & REFINING CO. | | .

Hardison 4B 34-21-37 160 N.C. N.C. N.C. N.C. N.C. N.C. : EP
N.M. ST. S 12 A 2-22-37 160 1.00 24,293 14,367 9,926 10,545 20,471 15,517 EP

" “c " 160 1.00 22,712 7,679 15,033 10,545 25,578 15,517 EP

" 2L " 160 1.00 17,264 28,983 11,719 10,545 -1,174 15,517 EP
Penrose 1B | 13-22-37 160 1.00 39,751 31,275 : 8,376 30,545 19,021 5,517 EP&H
MAGNOLIA PET. CO. .

Brunson Argo 6 E  10-22--37 160 1.00 -7,249 8,647 15,896 10,545 -5,351 15,517 PY
Carson, Z.0. 8 F  33-21-37 160 1.00 3,825 17,751 13,926 10,545 -3,381 15,517 PB
Corrigan, H. 7P  33-21-37 120 .75 17,673 5,286 12,387 7,509 20,296 11,638 PB
Long, S.E. 8 J 11-22-37 160 1.00 -8,837 10,275 19,112 10,545 -8,567 15,517 PB
Marshall Unit 3D 34-21=37 ' 160 1,00 -4,387 12,088 16,475 10,545 5,930 15,517 PB
Williamson 1A 23-21-37 40 5 -15,620 4,805 20,425 2,636 -17,789 3,879 FB
MARKHAN, CONE & REDFERN | c

Eubanks 1M 14=-21-37 160 1.00 43,918 8,642 35,276 10,545 45,821 15,517 EPSG

MID-CONTINENT PET. CCRP. , ,
State 15 30 16-21~37 160 1.00 32,104 969 31,135 10,545 41,680 15,517 PB

(2)
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BEFORE THL OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO
ORDER NO, AG-2-FE

SUPPLEMENTARY GAS PRORATION ORDER FOR THE MONTH
OF NOVEMBER 1954

The Commission held public hearing at Hobbs, New Mexico, on October 20,
1954, at 9 o'clock a. m., pursuant to legal notice, for the purpose of setting the
allowable production of gas from the following seven gas pools in Lea County, New
Mexico, for the month of November 1954:

Arrow, Blinebry, Byers-Queen, £umont, Jalmat, Justis and Tubb

NOW, on this day the Commission, a quorum being present, having considered
the supplementary nominations of purchasers, the capacity of producing wells, and
being otherwise fully advised in the premises,

FINDS:

(1) The total nominations of purchasers of gas from the above listed seven gas

pools for the month of November, 1954, is 13,064,198 MCF. The individual pool nomina-
tions, whick total 13,064,198 MCF are as follows:

Arrow 131,215 MCF
Blinebry 1,506,784
Byers-Queen 11,976
Eumont 4,091,561
Jalmat 5,889,871
Justis 53,249

. Tubb 1,379,542

(2) The potential producing capacity of all gas wells in the seven gas poois
listed above is in excess of the nominations of purchasers of gas, and in order to
prevent wasle and protect correlative rights, the production of gas from the above-
listed seven gas pools should be limited, allocated, and distributed during the month
of November, 1954,

(3) That all the prcducing gas wells, together with the expected completed or
recompleted wells in the seven gas pools listed above, can produce a total of 13,064,198
MCF without causing waste during the month of Nov=rnber, 1954, and an allocation
based upon such production would be reasonable and protect correlative rights.

IT IS THEREFORE ORDERED:

(1) That for the month of November, 1954, the allowable production to be
assigned the seven allocated gas pools in Lea County, New Mexico, be and the same
hereby is as follows:

Arrow 131,215 MCF
Blinebry 1,506,784
Byers -Queen 11,976
Eumont 4,091,561
Jalmat 5,889,871
Justis 53,249
Tubb 1,379,542
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(2) That the allocation hereby set for the month of November in the seven
allocated pools in Lea County, New Mexico, shall be in acrordance with the provisions
of Orders R-372-A, R-373-A, R-374-A, R-375-A, R-376-A and R-520, and the Com-
mission's Rules and Regulations.

(3) A proration schedule, duly prepared by the Commission and thereafter

- adopted for the month of November, 1954, is hereto attached and made a part hereof;

it distributes and allocates the allowable production among the gas wells in the seven
gas pools listed above for the period stated, in accordance with the Rules and Regula-
tions and Orders R-372-A, R-373-A, R-374-A, R-375-A, R-376-A and R-520.

The foregoing order shall remain effective until further order of the Com-
mission,

DONE at Santa Fe, New Mexico, this 22nd day of October, 1954.
STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION
EDWIN L.. MECHEM, Chairman
E. S. WALKER, Member

W. B. MACEY, Member & Secretary

SEAL




November Nominations 131,215
Less September Underage _169,957 _
NOTZ: S.l. Indicetes that the well is over procaced , . ~38,742
bayend the allowed tolexance and must be October Nominations 107,469
Shut In. ’ ~ Less O¢t, Curr, Allow. __23.316
o 84,153
o November Current Allocation mnm AHH
. ARROW_PQOL
SEPT. *Indicates Marginal Wells OCTOBER ooeowrm 7o<n§mmm DATE
OPERATOR WELL ~ NO. NET SEPT. N CURR. ’ NET CURR. FIRST PIPE
1.EAST INTT _S.T.R. ACRES _ FACTCR ATLOW EROD . QVER UNDER ATTOW ALTOW, ALLOW. ALLOW . LI
&. CONTINENTAL OIL CO- , .
Lockhart B-1 O P 1-22-36 160 1.00 141,129 4,383 . 136,746 5,829 142,575 11,353 Cont.
GULF CIL CCRP.
Mattern, H.Te A 1 0 24-21-36 160 1.00 110,891 -0 - 110,891 5,829 116,720 11,353 Gulfr
Ramsey B 2 25-21-36 1690 1.00 ~£6,379 15,101 101,480 _ 5,829 -G5,651 11,353 Gulf
SINCLAIR OIL & GAS CO. _ , .
Brownlee 4 N 25-21-36 160 1,00 27,723 3,923 23,800 5,829 29,629 11,353 EP
PCOL TOTALS 4,00 193,364 23,407 101,430 271,437 23,316 193,273 45,412
. (169,97) o
PLINFRRY PCOL AN
" November Nominations 1,506, 784" s ,/
Plus Sept, Cverage g \
, Cctober Nominations” 782 omwff
Less Oct., Curr. Allow. ’ 915,624 7. ;
=-132,569 /
. .- November Curr. Allocation®™ 1, wma wmu,\ \ﬂ
i Less Marginal Alloc. 790 J
Total Non-Marg, Alloc. /H._@S.mo.& z
MERADA PET. CCRP . g . R . \ . |
tate DA ; I 16-21-37 160 1,00 37,474 7,859 . 29,615 15,517 . Aﬁm.quL 25,607 PB
Walden 7 N 15-22-37 160 1,00 - 9,842 13,692 3,850 ° 15,517 11,667 25,607 PB
Woed 10 H  22-22-37 160 - 1.00 4,921 15,185 10,264 15,517 5,253 25,607 P3
Baler, A.C. 31 10-22-37 €0 50 -2,876 11,943 14,819 7,759 ~7,060 12,804 PB
(1)




RLINERRY POOL_CONT'!D

SEPT. OCTCBER OCTORER NOVEMBER DATE
OPZRATCR VELL NO., NET SEPT,. CURR. NET CURR. FIRST PIPE
LEASE UNTT S.T.R. ACRES FACTOR ALLOW. PROD. QOVER UNDER ALLOW, ALLCW. ALLOW, ALLOW. LINT
AZTEC CIL & GAG CO.
Dauron 2.4 10-21-37 160 1.00  =10,139 15,214 25,353 15,517 -9,836 25,607 su
CITIES SERVICE QOIL CO. :
Brunson € 7P  3-22-37 160 1.00 N.C. N.C. 9,510 9,510 25,607 10-13 . PB
State S 1 E  15-21-37 €0 .50 18,386 4,457 13,929 7,759 21,638 12,804 EP )
CONTINENTAL OIL CO. ™
Lockhart B-~11 80 11-21-37 160 1.00 47,338 14,150 33,188 15,517 43,705 25,607 EP 7
GULF OIL CCRP. .
Amanda 1 J  26-22-37 120 70 9,418 7,426 1,992 11,638 13,630 19,205 Gulf
Carson, J.N. 4 0 28-21-37 160 NoCa N.C. N.C, _ N.C. N.C. N.C. PB
Eubank 4H 22-21-37 160 1.00 -19,993 18,299 38,297 15,517 -22,780 25,607 PB
King S G 26-21-37 160 1.00 14,644 20,529 35,173 15,517 -19,656 25,607 PR
Leonard E 4 A 16-21-37 160 1.00 ~-10,619 ‘18,109 28,728 15,517 -13,211 25,607 FB
Cwen, Mark 6 0 34-21~37 160 1.00 15,112 24,844 9,732 15,517 5,785 25,607 PB
Vivian 5D 30~22-38 160 1.00 72,124 27,410 44,714 15,517 60,231 25,607 EP&G
Eaves 6 A 10-22-37 160 1.00 =-15,526 16,411 31,937 15,517 -16,420 25,607 PB
HUMBLE QIL & REFINING CO.
Hazrdison 4 B 34-21-37 160 N.C, N.C. N.C. N.C. N.C. N.C. ; EP
NoM,St. S 12 4 2-22~-37 1560 1,00 20,471 3,415 17,096 15,517 32,573 25,607 EP
" ac " 160 1.00 25,578 46,424 20,846 15,517 -5,329 25,607 EP N
" 21L 160 1.00 -1,174 2,076 3,250 15,517 12,267 25,607 EP
Penrose 1B 13-22-37 160 1.00 19,021 5,100 13,0921 15,517 29,438 25,607 EPRH
MAGNOLIA PETROLEIM CO.
Brunscn Argo 6 E 10-22-37 160 1.00 -5,351 21,496 26,847 15,517 -11,330 25,607 FB
Carson,E.O. g F  33-21-37 160 1.00 -3,381 19,325 22,706 15,517 -7,189 25,607 PB
Cerrigzn,H. 7 P 32-21-37 120 75 20,296 5,170 15,126 11,638 26,764 19,205 PB
Long, S5.E. g J 11-22-37 160 1,00 ~-8,567 21,494 30,061 15,517 =-14,544 25,607 PB
Marshall Unit 3D 34-21-37 160 1,00 -5,930 21,120 27,050 15,517 -11,533 25,607 PB
Williamson 1 A 23=21-37 40 2 -17,789 1,965 - 19,754 3,879 -15,875 6,402 Py

MARKHAM, CONE & REDFERN
Eubanks 1% 14=21-37 160 1.00 45,821 5,916 39,905 15,517 55,422 25,607 EPRG

(2)
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BEFORE THE OIlL. CONSERVATION COMMISSION ' *
OF THE STATE OF NEW MEX'CO

ORDER NO. AG-2-F

SUPPLEMENTARY GAS PRORATION ORDER FOR THE MONTH
OF DECEMBER 1954

The Commission held public hearing at Senta Fe, Wew Mexice, on November
17, 1954, at 9 o'clock a. m,, pursuant to legal notice, for the purpose of setting the
allowable producticn of gas from the following seven gas pools in Lea County, New
Mexico, for the month of December 1954;

Arrow, Blinebry, Bvers-Queen, Fumecnt, Jelmat, Justis and Tubb

NOW, on this day the Commission, a quorum being present, having considered

the supplementary nominations of purchasers, the capacity of producing wells, and
being otherwise fully advised in the premises,

FINDS:

(1) The total nominaticns of purchasers of gas from the above listed seven
gas pools for the month of December, 1954, is 18,171,855 MCF. The individual pool
nominations, which total 18,171,855 MCF are as follows:

Arrow 114,851 MCF
Blinebry 3,207,125
Byzars-Queen 12,646
Eumont 4,421,954
Jalmat 8,679,627
Justis 45, 000
Tutb 1,690,652

(2) The potential producing capacity of all gas wells in the seven gas pools
listed above is in excess of the nominations of purchasers of gas, and in order to
prevent waste and protect correlative rights, the production of gas from the above-
listed seven gas pools should be limited, allccated, and disiributed during the month
of December, 1954,

(3) That all the producing gas wells, together with the expecied completed

- or recompleted wells in the seven gas pecols listed above, can produce a tctal of

18,171,855 MCF without cauvsing waste during the month of December, 1954, and an
allocation based upon cuch production wouvicd be reasonable and protect correlative
rights,

IT IS THEREFORE ORDERED:

_ (1) That for the month of December, 1954, the allowable production to be
assigned the seven allocated gas pools in Lea County, New Mexico, be and the same
hereby is as follows:

Arrow 114,851 MCF
Blinebry 3,207,125
Byers-Queen 12,646
Eumonti 4,421,954
Jalmat 8,679,627
Justis 45,000
Tubk 1,690,652
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(2) That the 1iloc~iion kereby sc* for the menth of Décember in the seven
allocated pocls in Les Couniy, New Mexico, shal!l be ir accorxdance with the
provisions of Orders R-372-A;, R-373.A, R-374-A, R.375-A, R.376-A and R-520,
and the Commission's Rules and Regulations,

(3) A proration scheduie, d.ly prepired by the Commission and thereafter
adopted for the month of December, 1954, is hereio atlached and piade A part hereof;
it distributes and allocates the allowazble preduciion among the gas wells in the seven
gas pools listed above for the peried stzted, in accordance with the Rules and Regula.
tions and Orders R-372-A, R-373-A, R-374-A, R-375-A, R-376-A nnd R.520,

The foregoing crdexr shzl) remzin effeciive until further oxder of the

Commission,

DONE at Santz Fe, New Mexico, ‘his 174h day of Novembeyr, 19547

STATE OF NEW MEXICO
OlL: CONSERVATION COMMISSION

EDW:N L, MECHEM, Chzirman
E, S WALKER Membex

W. B, MACEY Member “nd Secvetary

SEAL



Decembe: Nominations 114 851
Less Oct. Uncarage _162,064
‘ - 47,743
NOTE: S. I. Indicates that the well is over produced ~November Nominations 131,215
beyond the allowed tolerance and must be - o Less Nov. Curr.Allowa, 45,412
shut in. ) , _ 85,803
December Current Allocation 38,006C -
ARROW POOL
, . oCT. NOV. NOV. DEC. DATE PIPE
CPERATCR WELL NO. NET, OCT. : CRR. NET CURR. FIRST LINE
HEASE UNIT S.T.R. ACRES _ FACTCR ALLOW, PRCD. QVER UNDER ALLCW. ALLOW. ALLOW.~- +  ALLOW,
¢TONTINENTAL OIL CO. ‘ . _
% .ckhazt B-l 6 P 1-22-36 160 1.00 142,575 4,523 138,052 11,353 149,405 9,515 Cont.
GULF OIL CCRPCRATICN _ .,
Mattern, H.T. A 10 24-21-36 160 1.00 116,720 -0- - 116,720 11,353 128,073 9,515 Gulf -
Ramsey B 2 E 25-21-36 160 1.00 -95,651 22,169 117,820 11,353 -106,467 9,515 S.I. Gulf <
SINCLAIR OIL & GAS CO. _
Brownlee 4 N 25-21-36 160 1.00 29, 629 3,987 25,642 11,353 36,995 9,515 E.P.
/.,
POOL TOTALS 4.00 193,273 30,679 117,820 280,414 45,412 208,006 38,060
v (162,594) _ .
: December Nominations 3,267,125+
) Plus Oct. Overage 83,947
v 3,123,18 A
[ £ November Nominations 1,506,784 B
: BLINEERY PCOL Less Nov. Cur. Allowa. _1,526,463 .
- . . - 19,67¢
: December Current Allocation 3,103,499
Less Marginal Allocation 7,750
Total Non-Ma:cinal Allocation 3,095,749 )
AMERADA PET. CCRP. - : : . .
State DA 41 16-21-37 160 1.00 45,132 9,620 35,512 25,607 61,119 52,029 " P.B. i
Walden 7N 15-22-37 160 - 1.00 .- 11,667 - .13,073 1,406 .- 25,607 - 24,201 52,029 P.B.
Wood 10 H 22-22-37 160 1.00 . 5,253 12,50Y 7,248 95,607 18,359 50 ya
- s 3 . a7 . '} ON@ mv-m. g
Baker, A.E. 31 10-22-37 80 .mo. e -7,060 5,520 . 12,380 - 12,804 224 mo”on P.B~
_/////
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BLINEBRY POOL CONT'D

CCT. NOV., NOV. DEC. DATE

OPERATCR WELL NO. NET OCT. CURR. NET CURR. FIRST PIPE
LEASE UNIT S.T.R. ACRES FACTCR ALLOW, PRCD. OVER UNDER ATLOW, ALLOW, ALLON, ALLOW, LINE
AZTEC OIL & GAS CO. .

Dauron 2 A 10-21-37 160 1.00 -9,836 21,080 30,916 25,607 -5,309 52,0268 S.U.
CITIES SERVICE OIL CO.

Brunson C 7P 3-22-37 160 1.00 9,510 22,409 12,899 25,607 12,708 52,029 P.B.
State S 1 E 15-21~37 80 50 21,638 10,592 11,095 12,804 23,9C0 26,015 E.P.
CCNTINENTAL OIL CO.

Lcckhart B-11 80 11=-21-37 160 1.00 48,705 19,179 29,526 25,607 55,133 52,029 E.P.
FAMARISS PETROLEUM CCRP.

E. C. Hill 1J 4-21-37 40 .25 N.C. N.C. 1,494 1,494 13,007 11-24-54 S.U .
GULF OIL CCRP.

Amanda 1J  25-22-37 120 .75 13,630 8,000 5,630 19,205 24,835 39,022 Gulf
Carson, J. N. 4 O 28-~21=37 160 N.C. N.C. N.C. N.C. N.C. N.C. P.B.
Eubank 4 H 22-21-37 160 1.00 -22,780 2,122 24,902 25,607 705 52,029 P.B.
King 9 G 28-21-37 160 1.00 19,656 1,649 21,305 25,607 4,302 52,029

Lecnard E 4 A 16=-21-37 160 1.00 -13,211 855 14,067 25,607 11,540 52,029 P.B.
Owen, Mark 6 0 34-21-37 160 1.00 5,765 18,273 12,488 25,607 13,119 52,029 P.B.
Vivian 5D 30-22-38 160 1.00 60,231 29,765 30,4066 25,607 56,073 52,029 EP&G
Eaves 6 A 10-22-37 180 1.00 -16,420 2,070 18,490 25,607 7,117 $2,029 P.B.
HUWMBLE OIL & REFINING CO. )
Hardison 4 B 34~21-37 160 N.C. N.C. N.C. N.C. N.C. N.C. E.P.
N.M. St. § 12 A 2-22-3 160 1.00 32,573 12,553 \ 20,020 25,607 45,627 52,029 E.P.
o . 46 " 160 1.00 - 5,329 3,641 8,970 5,607 16,637 52,029 E.P.
" 20L 0" 160 1.00 12,267 23,409 11,142 25,607 14,465 52,029 E.P.
Penrose 1B 13-22-37 160 1.00 29,438 18,051 11,387 25,607 36,994 52,029 E.P.
MAGNOLIA PETROLEWUM COQ.

runson Argo 6 E 10=-22-37 160 1.00 -11,330 ~0- 11,330 29,607 14,277 52,029 P.B.
Carson, E. O. 8 F 33-21-37 160 1.00 - 7,189 3,239 10,428 25,607 15,179 52,029 P.B.
Corrigan, H. 7P 33-21-37 120 5. 26,764 2,942 23,822 19,205 43,027 39,022 P.B.
Long, S. E. 8 J 11-22-37 160 1.00 -14,544 4.54 25,607 11,063 52,029 P.B.
Marshall Unit 3D 84-21-37 160 1.00 -11,533 3,981 WmuwHM 25,607 10,493 52,029 P.B.
Williamson 1A 23-21-37 40 .25 Co 1,359 17,244 6,402 -10,842 13,007 P.B.

, 15,875 (2) : ;




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

ORDER NO. AG-3

G AS PRORATION ORDER
FOR PERIOD JANUARY 1, 1955 THROUGH JUNE 30, 1955

The Commission held public hearing at Santa Fe, New Mexico on November
24, 1954 at 9 o'clock a. m., pursuant to legal notice for the purpose of setting the
- allowable production of gas from the following seven (7) gas pools in Lea County, New
B Mexico for the six-month period, January 1, 1955 through June 30, 1955.

| , Arrow, Blinebry, Byers-Queen, Eumont
Jalmat, Justis and Tubb

NOW, on this day the Commission, a quorum being present, having considered
the nominations of purchasers, the capacity of producing wells, and being otherwise
fully advised in the premises, )

i FINDS:
(1) The total nominations of purchasers of gas produced from the above listed

seven (7) gas pools for the period January 1, 1955 through June 30, 1955 is 59,996,794
MCF. The individual pool nominations, which total 59,996,794 MCF, are as follows:

TN P D PR RN

F ARROW 508,840 MCF

: BLINEBRY 7,806,962
BYERS-QUEEN 83,715
EUMONT 20,679,618
JALMAT 23,194,009
; JUSTIS 217,188
TUBB 7,506,462

(2) The potential producing capacity of all gas wells in the seven (7) gas
: pools listed above is in excess of the nominations of purchasers of gas and in order to
i prevent waste and protect correlative rights, the production of gas from the above
listed seven (7) gas pools should be limited, allocated and distributed during the six
month proration period commencing January 1, 1955,

e NN L

(3) That all the producing gas wells, together with the expected completed or
recompleted wells in the seven (7) gas pools listed above can produce a total of
59,996,794 MCF without causing waste within the six-month proration period commencing
January 1, 1955, and an allocation based upon such production would be reasonable and
protect correlative rights.

© e s YA S

~IT IS THEREFORE ORDERED:

(1) For the six-month proration period commencing January 1, 1955, the
total allowable production to be assigned the seven (7) allocated gas pools in Lea
County be and the same hereby is as follows:

ARROW 508,840 MCF
BLINEBRY 7,806,962
BYERS-QUEEN 83,715
EUMONT 20,679,618
JALMAT 23,194,009
JUSTIS 217,188
TUBB 7,506,462
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(2) The allocation hereby set for said six-month proration period in the
seven (7) allocated pools in Lea County, New Mexico shall be in accordance with

Orders 368-A through 376-A inclusive, and Order No. R-~520, and the Commission's
Rules and Regulations.

~ (3) The total allowable production for each pool as set forth shall be allocated
on a monthly basis in accordance with Schedule ""A", attached hereto and said schedule
shall be adjusted monthly to meet changes in market conditions as reflected by pur-
chasers supplemental nominations and actual gas production, in accordance with Orders
Nos. 368-A through 376-A, inclusive, and Order R-520.

The foregoing order shall remain effective until further order of the Com-
mission, ’

DONE at Santa Fe, New Mexico, this 24th day of November, 1954.
STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION
EDWIN L. MECHEM, Chairman
E. S. WALKER, Member

W. B, MACEY, Member and Secretary

SEAL




ARROW

Pty

‘ BLINEBRY
W%Mwbuodmmz
EUMONT
JALMAT
JUSTIS

TUBB

SCHEDULE "A"

JANUARY FEBRUARY MARCH APRIL MAY JUNE TOTAL
96,187 82,195 89,239 82,862 81,498 76,859 508, 840
1,647,421 1,351, 382 1,468,521 1,322,393 1,219,946 797,299 N.moo.oow
14,280 13,950 14,280 13,900 13,705 13,600 83,715
AuH»Huo»m 3,482,683 3,759,136 3,528,836 3,375,110 2,392,808 20,679,618
6,010,427 4,378,060 4,498,229 3,538,254 2,730,313 2,038,726 23,194,009
59,930 41,937 42,561 32,280 23,207 17,273 217,188
1,487,837 1,270,515 H.wwq.oom 1,286,482 1,235,613 838,920 q.mbo.#ow
TOTAL 59,996,794

All figures in MCF @ 60°F & 15.025 P.S. 1. A.
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BEFORE 1 4E OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

ORDER NO. AG-3-A

SUPPLEMENTARY GAS PRORATION ORDER FOR THE MONTH
- : OF JANUARY 1955

The Commission held public hearing at Santa Fe, New Mexico, on December
16, 1954, at 9 0'clock a. m., pursuant to legal notice, for the purpose of setting the
allowable production of gas from the following seven gas pools in Lea County, New
Mexico, for the month of January, 1955:

Arrow, Blinebry, Byers-Queen, Eumont, Jalmat, Justis and Tubb
NOW, on this day the Commission, a quorum being present, having con-
sidered the gupplementary nominations of purchasers, the capacity of producing wells,

and being otherwise fully advised in the premises,

FINDS:

(1) The total nominations of purchasers of gas from the above listed seven
gas pools for the month of January, 1955 is 13,120,630 MCF. The individual pool
nominations, which total 13,120,630 are as follows:

Arrow 55,285 MCF
Blinebry 1,882,672
Byers-Queen 14,280
Eumont 3,283,944
Jalmat 6,272,299
Justis 57,675
Tubb 1,514,475

(2) The potential producing capacity of all gas wells in the seven gas pools
listed above is in excess of the nominations of purchasers of gas, and in order to
prevent waste and protect correlative rights, the production of gas from the above-
listed seven gas pools should be limited, allocated, and distributed during the month
of January, 1955, ’

(3) That all the producing gas wells, together with the expected completed
or recompleted wells in the seven gas pools listed above, can produce a total of
13,120,630 MCF without causing waste during the month of January, 1955, and an
allocation based upon such production would be reasonable and protect correlative
rights.

IT IS THEREFORE ORDERED:

(1) That for the month of January, 1955, the allowable production to be
assigned the seven allocated gas pools in Lea County, New Mexico, be and the same
hereby is as follows:

Arrow. 95,285 MCF
Blinebry 1,882,672
Byers-Queen 14,280
Eumont 3,283,944
Jalmat 6,272,299
Justis 57,675

Tubb 1,514,475

Mmoo ace 4 ew e wes - P
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(2) That the allocation hereby set for the month of January, 1955 in the
seven allocated pools in Lea County, New Mexico, shall be in accordance with the
provisions of Orders R-372-A, R-373-A, R-374-A, R-375-A, R-376-A and R-520,
and the Commission's Rules and Regulations.

(3) A proration schedule, duly prepared by the Commission and thereafter
adopted for the month of January, 1955, is hereto attached and made a part hereof;
it distributes and allocateé the allowable production among the gas wells in the seven
gas pools listed above for the period stated., in accordance with the Rules and
Regulations and Orders R-372~A, R373-A, R-374-A, R-375-A, R-376-A and R-520.

The foregoing order shall remain effective until further order of the
Commission.

DONE at Santa Fe, New Mexico, this l7tf1 day of December, 1954.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

S/ EDWIN L., MECHEM, Chalrman
S/ E. S. WALKER, Member

S/ W. B. MACEY, Member & Secretary

SEAL




January Nominations 95,285
Less November Underage 155,056

- 59,771
NOTE: S. I. Indicates that the well is over produced - December Nominations - 114,851
beyond the allowed tolerance and must be Less Dec. Curr.Allow.~"  =38,000 - -
shut in. .. :
. ARRCW _POOL January Current Allocation
NOV. . . DEC. /DEC. JAN. DATE
4 TRATCR WELL NO. NET “NOV. CURR. 7 NET CURR. FIRST PIPE” /
b _ASE UNIT S.T.R. _ACRES __FACTOR _ ALLOW. PROD. OVER UNDER . ALLCW. L ALLOW. ALLOW. ALLOW.  LINE ¢
CONTINENTAL OIL CO. : . , .
Lockhart B-1 6 P 1-22=36 160 1.00 149,405 4,540 144,365 9,515 154,330V 4,25 - Cont.
GULF OIL CCRP. _ .
Mattern, H. T. A 1 0 24-21-36 160 = 1l.00 123,073 . =0- Hmw.oqw 9,915 137,538 - 4,255 - Gulf.
Ramsey B 2 E 25-21-36 160 1.00 -106,467 29,685 136,152 9,515 -126,637 - 4,255~ Gulf
SINCLAIR OIL & GAS CO. . )
Brownlee 4 N 25-21-36 160 1.00 36,995 18,725 18,270 9,515 27,785 ~+ 4,255~ E. P.
POCL TOTALS 4.00 203,006 52,950 136,152 291,208 38,060 193,116 17,020
| (155,056) 45 09"
January Nominations 1,882,672
& Plus November Overage 344,733
r 2,227,405
December Nominations 3,207,125
‘ Less Dec. Curr. Allow. 3,267,116
BLINEERY POCL , o v . =59,991
January Current Allocation 2,167,414
Less Marginal Allocation 7,730 -
Total Non-Marginal Allocation : 2,159,664
AMERADA PET. CCRP. S , , L _
State DA 41 16-21-37 160 ~ 1.00 61,119 17,012 44,107 52,029 ~ 96,136" 33,745 P.B.
Walden 7N 15-22-37 160 1.00 24,201 18,130 6,071 52,029 58,100 7 33,745 ~ P.B.
vood 10 H 22-22-37 160  1.00 18,359 39,413 - 21,054 - 52,029 | 30,9757 33,745 P.B.
Baker, A. E. 31 10-22-37 80. . .50 S 224 10,042 9,818 . . 26,015 - 16,197- . 16,873 P.B.
. ~ .

(1) a
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BLINEBRY POCL CONT'D

N o NOV. S DEC. DEC. JAN. DATE
OPERATCR . WELL NO. NET /NOV. CURR. NET CURR. FIRS PIPE
LEASE UNTT__S.T.R. ACRES _ FACTOR __ ALLOW. _ FROD. OVER UNDER ALLOY. ALLOW. ALLOVI. ALLOY . LINE
AZTEC OIL & GA3 CO. S - , / : 4 : o
Dauron 2 A 10-21-37 ' 160 1.00 -5,309 26,822 32,131 52,029 19,898 ¢ 33,745 s.U.
CITIES SEZRVICE OIL CO.
Brunson C 7P 3-22-37 160 1.00 12,708 30,266 17,558 52,029 34,471 33,745 PB.
State S 1 E 15-21-37 €0 50 23,900 45,118 21,218 26,015 4,797~ 16,673 EP
CONTINENTAL OIL CO. oL - : :
Lockhart B-1l 80 11-21-37 160 1.00 55,133 20,269 34,864 52,029 86,893 « 33,745 EP
FAMARISS PETROLEUM CORP.
£.C.Hill 1J 4=21~37 40 25 1,494 -0 - 1,494 13,007 145901~ 8,436 SU
GULF OIL CORP.
Amanda 1 J  25-22-37 120 75 24,835 10,655 14,180 39,022 53,202 25,309 Gulf
Carson, JeN. 40 28-21-37 160 1.00 N.C. N.Ce 52,029 52,029 ¥ 33,745 12-1-54  P.B.
Eubank 4 22-21-37 160 1,00 705 21,007 20,302 52,029 31,7277 33,745 P.B.
King 9 G 28-21-37 160 1.00 4,302 24,354 20,052 52,029 31,977 - 33,745 P.D.
Lecnard E 4 A 16-21-37 160 1,00 11,540 30,620 19,080 52,029 32,949 . 33,745 P.B.
Owen, Mark 6 0 34-21-37 160 1.00 13,119 24,654 11,535 52,029 40,494 - 33,745 P.B.
Vivian 5D 30-22-38 160 1.00 56,073 29,792 26,281 52,029 78,310 - 33,745 EPSG
Faves 6 A 10-22-37 160 1.00 7,117 31,615 24,498 52,029 27,531 - 33,745 PB
HUMBLE OIL & RFG. CO.
Greanwood,J.L. 11 J  .9-22-37 160 N.C. - N.C. N.C. N.C. N.C. N.C. E.P.
Hardison 4B 34-21-37 160 “N.Co'” N.C. N.C. N.C. N.C. N.C. E.P.
Hardison B 81 27-21-37 160 N.C. N.C. N.C. : N.C. N.C. N.C. E.P.
N.M. Stete S 12 4 2-22-37 - 160 1,00 45,627 34,330 11,297 52,029 63,326 .- 33,745 E.P.
o 4Cc " - .- 160 1.00 16,637 19,290 2,653 52,029 49,376 - 33,745 E.P.
" . 21 L " 160 - -+ 1,00 14,465 39,499 25,034 52,029 26,99 - 33,745 E.P,
Penrose 1B 13-22-37 160 1.00 36,994 22,857 14,137 52,029 66,166 33,745 E.P.
MAGNOLIA PET. CO. _ o | . :
Brunson Argo 6 E  '10-22-37 160" 1.00° 14,277 29,767 15,490 - 52,029 36,539 ~ 33,745 P.3.
Carson,E.O. 8 F 33-21-37 160 - 1.00 15,179 22,239 . 7,060 : 52,029 44,969 33,745 P.B.
Corrigan,t. 7 P 33-21~37 120 :- 75t -1 43,027 5,570 ¢ 87,457 39,022 76,479 29,309 P.B.
Long, S.E. 8J 11-22-37 160 1.00 11,063 31,234 20,171 (2) 52,029 315,858 - 33,745 P.B.
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BEFORE THE OIL CONSERVATION COMM. SION
OF THE STATE OF NEW MEXICC

ORDER NO. AG-3-B

SUPPLEMENTARY GAS PRORATION ORDER FOR THE MONTH
OF FEBRUARY 1955

The Commission held public hearing at Santa Fe, New Mexico, on January
13, 1955, at 9 o'clock a.m., pursuant to legal notice, for the purpose of setting the
allowable production of gas from the following seven gas pools in Lea County, New
Mexico, for the month of February, 1955:

Arrow, Blinebry, Byers-Queen, Eumont, Jalmat, Justis and Tubb

NOW, on this day the Commission, a quorum being present, having considered
the supplementary nominations of purchasers, the capacity of producing wells, and
being otherwise fully advised in the premises,

FINDS:

(1) The total nominations of purchasers of gas from the above-listed seven
gas pools for the month of February, 1955, is 12,154,788 MCF. The individual pool
nominations, which total 12,154,788 MCF, are as follows:

Arrow 86,706
Blinebry 1,770, 337
Byers-Queen 13,950
" Eumont 2,988,961
Jalmat 5,848, 407
Justis 53,216
Tubb 1,393,211

(2) The potential producing capacity of all gas wells in the seven gas pools
listed above is in excess of the nominations of purchasers of gas, and in order to
prevent waste and protect correlative rights, the production of gas from the above-
listed seven gas pools should be limited, allocated, and distributed during the month
of February, 1955.

(3) That all the producing gas wells, together with the expected completed or
recompleted wells in the seven gas pools listed above, can produce a total of 12,154, 788
MCF without causing waste during the month of February, 1955, and an allocation based
upon such production would be reasonable and protect correlative rights.

IT IS THEREFORE ORDERED:

(1) That for the month of February, 1955, the allowable production to be
assigned the seven allocated gas pools in Lea County, New Mexico, be and the same
hereby is as follows:

Arrow 86,706
Blinebry 1,770,337
Byers-Queen 13,950
Eumont 2,988,961
Jalmat 5,848,407
Justis 53,216

Tubb 1,393,211

- P L
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Order No. AG-3-B

(2) That the allocation hereby set for the month of February, 1955 in the
seven allocated pools in Lea County, New Mexico, shall b€ in accordance with the
provisions of Orders R-372-A, R-373-A, R-374-A, R-375-A, R-376-A and R-520,
and the Commission's Rules and Regulations.

(3) A proration schedule, duly prepared by the Commission and thereafter
adopted for the month of February, 1955, is hereto attached and made a part hereof;
it distributes and allocates the allowable production among the gas wells in the seven
gas pools listed above for the period stated, in accordance with the Rules and Regulations
and Orders R-372-A, R-373-A, R-374-A, R-375-A, R-376-A and R-520.

The foregoing order shall remain effective until further order of the Com-
mission. :

DONE at Santa Fe, New Mexico, this 17th day of January, 1955.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JOHN F. SIMMS, Chairman
E. S. WALKER, Member

W. B. MACEY, Member and Secretary

SEAL

ir




NCTE: S.I. Indicates that the wcll is over produced ) ARTOY_PQOT. February Nominations ': 86,706 .
beyond the 21lowed tolerance and must be T , Plus Dec. Overage - 49.131 .

St e g it P

shut In. _ 135,837 .
) , January Nominations 95,285 _
s Less Jan.Curr.Allow, _17.0720
_ 73,265
February Curr. Alloc. 214,102
DEC. JAN. JAN. © FTR. DATE
OPERATCR WELL NO. NET DEC. CANCELLED CLRR., Y CURR. FIRST PIPE
< EASE INTT _S.T.R. ACRES  FACTOR ATTOW., PROD. OVER UNDER  UNDRRAGE _ AT.TON. ATIOV. ATTCV . ATTOW. LINE
¥ _XTINENTAL OIL CO. : B _ : | | —
Lockihart B-1 6P 1-22-36 160 - 1.00 154,380 3,885 150,495 102,914 - 4,255 51,836 53,526 .-Cont,
GULF OIL CCRP. . | _ 5 . - ]
Mattern, H.T.A. 10  24-21=36 160 1.00 137,588 -0 - | 137,588 57,866 4,255 83,977 . 53,526 . Gulf
Remcey B 2 E 25-21-36 160 1.00 -126,637 42,932 169,569 ST o a_ 4,255 -165,314 93,526 Gulf
SINCLAIR OIL & GAS CO, A : . Cr
Brownlee 4 N 25=-21-36 1060 1.00 27,765 34,630 . 6,865 4,255 -2,610 ,mw?uwo , .mm
FOOL TOTAL 4.00 193,096 81,447 176,434 288,083 160,780 17,020 =32,111 - 214,104
Revised Dec. Net Status £49,131) -
n\
' ,.\JJ
5 Lo s
*
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NOTE: S.I. Indicates that the well is over produced BLINERRY_ PCOL Februarv Nominations 1,770,337
beyond the allowed tolerance and must be Less Dec. Underage 352,181 o
shut in. 1,418,156
January Nominations 1,882,672
Less Jan. Curr. Allow.2,205,772
- 323,100
Feb. Curr. Alloc. 1,085,056
Less Marg. Alloc. - 2,000
Total Non-Marg. Alloc. 1,093,056
, - : pec., . _ S JAN, JAN. FEB. DATE
OPERATCR WELL NO. NET DEC. CANCELLED CURR., N=T CURR . FIRST P
I.LEASE UNTT S.T.R. ACRES FACTOR ALTOW. FROD. QVFR UNDER UNDFRAGE  ALTOW. ALIOW. . ATT.OW, ALI.OW, TiNe
AMERADA PET. CORP. .
State DA 41 16-21-37 160 .1.00 96,136 21,551 74,585 33,745 108,330 16,314 PB
Halden 7N 15-22-27 160 1.00 58,100 16,637 41,463 33,745 - 75,208 16,214 . _FB
Hood 10 H 22~22-37 160 ~ 1.00 30,975 34,365 . 3,890 : : 33,745 29,025 16,314 . "
Baker, A.E. 31 10-22-37 80 50 16,197 21,079 4,882 16,873 11,991 8,157 "
AZTEC OIL & GAS CO. . v o
Dauron 2 A 10-21-37 160 1.00 19,898 27,459 7,561 33,745 26,184 16,314 Su
CITIES SERVICE OIL CO. .
8runson C 7 P 3-22-37 160 1.00 34,471 36,922 2,451 _ _ 33,745 31,294 16,314 . PB
State S 1 E 15-21-37 80 .50 4,797 41,401 36,664 16,873 -19,791 8,157 EP
CONTINENTAL OIL CO.
l.ocknart B-11 80 11-21~37 1380 1.00 86,893 18,120 63,773 29,505 33,745 73,013 16,314 EP
FAMARISS FPETROLZVMA CCRP. . w50 36,62 2248
E.C.Hill 1J 4=21-37 40 25 345 32,132 -l DU il s su
CGULF OIL CCRP,
fmanda 1J 25-22-37 120 #75 53,202 12,133 41,069 25,309 66,378 12,236 Gulf
Carson, J.N. 4 0 28-21-37 160 1.00 52,029 17,687 34,342 33,745 68,087 16,314 PB
Eubank 4 H 22-21-37 160 1.00 31,727 39,175 7,448 33,745 26,297 16,314 PB
King 9 G 28-21-37 160" 1.00 31,977 40,125 8,148 33,745 125,597 16,314 PB
Leonard E 4 4 16-21-37 160 1.00 32,949 35,900 2,951 33,745 30,794 16,314 "
McCermack 10 H 32-21-37 160 N.Ca N.C. N.C. N.C. N.C. N.C. Gulf
Cren, Mark 6 0 34-21-37 160 1.00 40,494 25,053 . 15,441 33,745 49,186 16,314 ‘ PB
5D 1.00

W Vivian 30-22-38 160 _ 78,310 30,454 (2) 47,856 26,281 33,745 55,320 16,314 EPSG

P . e e e - gt
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BEFOR.._ THE OIL CONSERVATION CO JISSION
OF THE STATE OF NEW MEXICO
ORDER NO, AG-3-C

SUPPLEMENTARY GAS PRORATION ORDER FOR THE MONTH
OF MARCH 1955

) The Commission held public hearing at Santa Fe, New Mexico, on February
16, 1955, at 9 o'clock a. m,, pursuant to legal notice, for the purpose of setting the
allowable production of gas frorn the following seven gas pools in L.ea County, New
Mexico, for the month of March, 1955: :

Arrow, Blinebry, Byers-Queen, Eumont, Jalmat, Justis, and Tubb

NOW, on this day the Commission, a quorum being present, having considered
the supplementary nominations of purchasers, the capacity of producing wells, and
being otherwise fully advised in the premises,

FINDS:

(1) The total nominations of purchasers of gas from the above-listed seven

gas pools for the month of March, 1955, is 14,450,127 MCF. The individual pool
nominations, which total 14,450,127 MCF, are as follows:

Arrow 95,519
Blinebry 2,273,536
Byers-Queen 14,280
Eumont 3,915,412
Jalmat 6,257,478
Justis 58,261
Tubb 1,835,641

(2) The potential producing capacity of all gas wells in the seven gas pools
listed above is in excess of the nominations of purchasers of gas, and in order to
prevent waste and protect correlative rights, the production of gas from the above-
listed seven gas pools should be limited, allocated, and distributed during the month
of March, 1955,

(3) That all the producing gas wells, together with the expected completed
or recompleted wells in the seven gas pools listed above, can produce a total of
14,450,127 MCF without causing waste during the month of March, 1955, and an
allocation based upon such production would be reasonable and protect correlative
rights.

IT IS THEREFORE ORDERED:

(i) That for the month of March, 1955, the allowable production to be assigned
the seven allocated gas pools in Liea County, New Mexico, be and the same hereby
is as follows:

Arrow ' 95,519
Blinebry 2,273,536
Byers-Queen 14,280
Eumont 3,915,412
Jalmat 6,257,478
Justis 58,261
Tubb 1,835,641
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(2) That the aliocution hzzzby sot for thz month of March, 1955 in the ssven
allocated pools in Lea Couaty, New Mexico, shzll bz in aczordance with the provisions

of Orders R-372-A, R-373-A R-374-A, R-375-A, R-376-A and R-520, and the Com-
mission's Rules und Regulations,

(3) A proration sch:dul:, duly prepared by the Commission and thereafter
adopted for the month of March; 1955, is herzto attachzd and mades a part heresof; it
distributes and allocates the allowable production among the gas wells in the seven gas
pools listed above for th: puriod st3t2d, in aczordsncs with the Rules and Regulations
and Orders R-372-A, R-373-A. R-374-A, R~375-A, R-376-A and R-520.

The foregoing ordzr zhz!l ramzin affeciivz uniil further order of the Com
mission,

DONE at'Santa F=, N=w Mexico, this 17th. day of February, 1955,

STATE OF NEW MEXICO
\ ‘ OIL CONSERVATION COMMISSION
|

JOHN F, SIMMS, Chairman

E. S. WALKER, Member

W. B, MACEY, Memb=zr and Secrstary
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March Nominations

e L R e RS A4 A g D

€ A NG A e R AN R

NOTE: S. I. Indicates that the well is over produced Plus January Overage mwwo.mom
beyond the a tolerance and must be . - . 221,723
shut’ in. - . : : February Nominations ~ =~ @ .= 86,706
: ARROW POOL Less February Current Allowe _=214,104. L
o . ~127,398
March Current Allocation 94,325
. JAN. FEB. FEB. MARCH DATE
OPERATCR WELL NET JAN. CURR. NET - - CURR. FIRST PIPE
LEASE UNIT S.T.R. ALLCOW, PROD. QVER ALLOW. ALLOW. ALLOW, ALLOW, LINE
... CONTINENTAL OIL CO. . : .
.ockhart B-1l 6 P 1-22-36 51,836 2,976 53,526 102,386 7 23,581 Cont.
GULF OIL CCRP.
Mattern, H. T. A 1 0 24-21-36 83,977 -0- - 53,526 137,503 - 23,581 Gulf
Ramsey B 2 E 25-21-36 -165,314 42,822 - 208,136 53,526 -154,610 7 23,581 S.I. Gulf
SINCLAIR OIL & GAS CO. B _
Brownlee 4 25-21=36 -2,610 48,295 - 50,905 53,526 2,621 23,581 .E.P.
PCOL TOTALS |wm.PHH“ 94,093 259,041 214,104 87,900 - 94,324
S (126,204)
BLINEBRY POOL )
, March Nominations , 2,273,536
Less January Underage - . - 156,095 .
o : 2,117,441
February Nominations: - 1,770,337
Less February Cur.Allow. _ -1,145,799 _
m 624,538
Maxrch Current Allocation 2,741,979
Less Marginal Allocation -2,0C0
Total Non=Marginal Allocation - 2,739,979
_AMERADA PET. CCRP. - e 2
MMxMHu A. B. 31 10-22-37 11,99k 47,019 ww 35,028 8,157 -26,871 « - Ho.mwm ~P.B.
. State DA 4 1 16~21-37 108,330 : 17,983/ (1) .- 16,314 . 106,661 ~ - 38,055 "P.3.




BLINEBRY POOL CONT'D

. L JAN, FEB. FEB. MARCH DATE

OPERATCR WELL NO. NET JAN. ¢ .. CURR, .. *NET -.-..,.. CURR. .. :FIRST PIPE
LEASE UNIT S$.T.R. _ .ACRES _ FACTCR _ ALLOW. PROD. OVER . UNDER ... -ALEOW.® - ALLOW; . . . ALLOW. ALLOW, LINE
AMERADA PET. CORP. CONT'D . A N

Walden 7N 15-22-37 160 1.00 75,208 17,491 - 57,717 16,314 74,031~ 38,055 P.B.
Wood 10 H 22-22-37 160 1.00 29,855 38,844 - 8,989 16,314 7,325~ 38,055 P.B.
AZTEC OIL & GAS CO.

Dauron 2 A  10-21-37 160 1.00 26,184 35,853 9,669 . 16,314 6,645 38,055 S.U.
CITIES SERVICE OIL-CO. o . .

Brunson C 7P 3-22-37 160 1.00 31,294 37,404 - 6,110 16,314 10,204~ 38,055 P-R.
State S 1 E 15-21-37 80 .50 -19,791 36,756 56,547 8,157 -48,390 < 19,018 Lo
CONTINENTAL OIL CO. S _

Lockhart B-11 8 0 11-21-37 160 1.00° 73,013 20,360 v 52,653 16,314 68,967 7. 38,055 E.P.
FAMARISS PETROLEUM CORP. 3668 1234 =), 07

E. C. Hill 1J 4-21-37 120 5 —=9L358 27,914+ P85 SRy Al 335636~ 28,541 S.U.
GULF OIL CCRP. \

Amanda 1J 25-22-37 120 ) 66,378 16,890 - 85,488 12,236 67,724~ 28,541 Gulf
Carson, J. N. 40 28-21-37 160 1.00° 68,087 25,163 - 42,924 16,314 59,238 38,055 P.B.
Eaves 6 A 10-22-37 160 1.00 26,297 37,3737 11,076 16,314 5,238 38,055 P.B.
Eubank 4 H 22-21-37 160 1.00 26,297 51,104 24,807 16,314 -8,493 - 38,055 P.B.
Hugh 7C 14-22-37 160 1.00 N.C. N.C. 7 10,488 10,488 38,055 P.B.
King 9 G 28-21-37 160 1.00 25,597 44,122 18,525 16,314 ~2,211" 38,055 P.B.
Gutman 2C 19-22-33 160 N.C. N.C. N.C. ¥ , N.C. N.C. N.C. P.B.
Leonard E 4 A 16-21-37 160 1.00 30,794 28,455 7 2,339 16,314 18,653 v 38,095 .ok
McCormack 10 H 32-21-37 160" N.C. N.C. N.C. ~ N.C. N.C. - N.C. Guif
Owen, Mark 60 34-21-37 160 1.00 49,186 24,796 - 24,390 16,314 40,704 ¥ 38,055 P.B.
Vivian 5D 30-22-38, 160 1.00 55,320 22,923 7 32,397 16,314 48,711 7 38,055 EP4G
HUMBLE OIL & RFG. CO. L N )

Ferrel 21 22-22-37 160 N.C. N.C. N.C. ¥ N.C. N.C. N.C. E.P.
Greenwood, J. L. 11.J-. §-22-37 160 = 1.00: N.C. N.C. 12,818 12,818 ¥ 38,055 E.P.
‘Hardison 4 B 34-21-37 160 1.00° 16,329 9,730~ 6,599 16,314 22,913 7 38,055 E.P.
Hardison B 8 1 27-21-37 160 1.00 N.C. N.C. v 11,139 11,139 ~ 38,055 ~ E.P.
N. 4. St. S 12 A 2-22-37 " 160 1,00 65,909 30,953 34,956 16,314 51,270 ~ 38,055 ° - EoPa
' e T o160 11,00 92,38 34,046 (2) 18,5351 16,814 . 34,849 38,055 e
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BEFO: » THE OIL CONSERVATION C* (MISSION
- : OF THE STATE OF NEW MEXICO

ORDER NO. AG-3-D

SUPPLEMENTARY GAS PRORATION ORDER FOR THE MONTH
OF APRIL 1955

The Commission held public hearing at Santa Fe, New Mexico, on March

16, 1955, at 9 o'clock a.m,, pursuant to legal notice, for the purpose of setting the
allowable production of gas from the following seven gas pools in Liea County, New
Mexico, for the month of April, 1955:

Arrow, Blinebry, Byers-Queen, Eumont, Jalmat, Justis and Tubb

- NOW, on this day the Commission, a quorum heing present, having considered

the supplementary nominations of purchasers, the capacity of producing wells, and

being otherwise fully advised in the premises,

FINDS:

(1) The total nominations of purchasers of gas from the above-listed seven
gas pools for the month of April, 1955, is 11,627,042 MCF, The individual pool
nominations, which total 11,627,042 MCF, are as follows:

Arrow 86,495 MCF
Blinebry 1,713,568
Byers-Queen 13,900
Eumont ' 3,842,589
Jalmat 4,438,998
Justis 41,361
Tubb 1,490,131

(2) The potential producing capacity of ail gas wells in the seven gas pools
listed above is in excess of the nominations of purchasers of gas, and in order to
prevent waste and protect correlative rights, - the production of gas from the above-
listed seven gas pools should be limited, allocated, and distributed during the month

of April, 1955,

(3) That all the producing gas wells, together with the expected completed
or recompleted wells in the seven gas pools listed above, can produce a total of
11, 627,042 MCYF without causing waste during the month of April, 1955, and an alloca-
tion based upon such production would be reasonable and protect correlative rights,

IT IS THEREFORE ORDERED:

(1} That for the month of April, 1955, the allowable production to be assigned
the seven allocated gas pools in Lea County, New Mexico, be and the same hereby is
as follows:

Arrow 86,495 MCPF
Blinebry 1,713,568
Byers-Queen 13,900
Eumont 3,842,589
Jalmat 4,438,998
Justis 41,361
Tubb 1,490,131
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{2) That the allocation hereby set for the month of April, 1955 in the
seven allocated pools in L.ea County, New Mexico, shall be in accordance with the
provisions of Orders R-372-A, R-373-A, R-374-A, R-375-A, R-376-A and R-520,
and the Commission's Rules and Regulations.

(3) A proration schedule, duly prepared by the Commission and thereafter
adopted for the month of April, 1955, is hereto attached and made a part hereof; it
distributes and allocates the allowable production among the gas wells in the seven
gas pools listed above for the period stated, in accordance with the Rules and Re-
gulations and Orders R-372-A, R-373-A, R-374-A, R-375-A, R-376-A and R-520.

The foregoing order shall remain effective until further order of the Com-
mission,

DONE at Santa Fe, New México, this 21st., day of March, 1955.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JOHN F, SIMMS, Chairman
E. S. WALKER, Member

W. B, MACEY, Member and Secretary

"SEAL




>

(1)

R A A AL e ¢

NOTE: S.I. Indicates that the well 1s over produced f£pril Nominations 86,495
beyond the allowed tolerance and must be . Plus Febe. Overage £16,134
shut in, ARRCW POCIL o o 102,629
’ : ) 5 .. March -Nominations ) ..wHo
‘Less March Curre Allowe _=94,324 = o
. N . £ 1,155
April Curr. Alloc. 103,824
FEB, MARCH [MARCH AFRIL DATE
OPERATCR WELL NO. NET FEB. CURR. . 'NET CURR. FIRST  PIFE
LEASE UNTT S T.R. ACRES FACTCR ALLCW, nmoo. CVER - ALLQW, B.L O, ATTL.OWN, ALLCW, T.INE
CONTINENTAL OIL CO. o 3,590 B 2,375~ _
Lockhaxt B-1 6 P 1-22-36 160 1,00 102,386 .@q@wb B, vy, sy 23,581 m"fmm@\ 25,956 Cont.
~~F OIL CCRP. : -
Mattern, HeTo A 10 24-21=36 160 1.00 137,503 57,905 79,598 23,981 103,179 — 25,956 .. Gulf
Ramsey B~ 2 E 25-21=36 160 1.00 ~154,610 -0~ 154,610 23,581 -131,029 -7 25,956 S.l.  Gulf
SINCLAIR CIL & GAS CO. _
.Brownleg 4 N 25~21-36 160 1,00 2,621 37,497 34,876, , 23,4581 lwwumom é 25,956 EP
PCCL TOTALS 1400 87,500 104,034 . 139, bmm 173,32 94,324 qm So 103,824
’ (16, 53 o -
; o T . April Zosusm.nwo:m 1,713,568
BLINERRY. POOL : Plus Feb, Qmﬂmmm £583,948
. o 2,297,516
) zmu.os zosgm.awo:m 24273,536
Less gmuos ocnu..?_who., ~2,782,169
- 508,633 :
pvumw ocu,...n. Alloce 1,788,883
Less Margs. Alloc,. = 2,000
' . .H.o.«mH zo:...?m..nm. a.woo. 1,786,883
AMERADA PET. CCRP, . o - o
Baker, A, B, 3 I 10-22-37 80 .wo =26,871. 5,915 32,786 . 19, omm ..ww 798 « 12,197 " PB
State DA 41 16~21-37 160 1.00 106,661 19,538 . 87,123 ww.owm._ 125,178 24,394 FB.
Walden 7N 15-22~37 160 1,00 74,031 14,772 o 59,259 38,055 3.8.» v 24,394 B
Wood 10 H mmnmm..m.q Hmo 1,00 7,325 41,871 34,546 38,095, 3,509 .~ 24,394 PB
ANDERSON FRICHARD OIL COR » P | - -
H..mm H H NQ!MM'&.N mo @ z.o. Z.O. Z.Oo z.o. v 2_900 Muw




BLINEBRY POOL CONT'D

Iy

DATE

A FEB. MARCH = .  MARCH . ARIL. .

OPERATCR . WELL NO. - NET FEBe .. " 'CURR. 'NET CWlRR« ~ = FIRST  PIFE
LEASE UNIT S.T.Re ACRES = FACICR ALLCW o PROD, "~ OVER UNDER ALLOW. ALLOW, ALLCW. ALLOW. LINE
AZTEC OIL & GAS CO, . -+ - . . \
Dauron " 2 A 10-21-37 160 1,00 6,645 33,448 26,803 38,095 11,252 24,394 su
CITIES SERVICE OIL CO. ‘ _
Brunson C 7 P 3-22-37 160 1,00 10,204 39,103 28,899 38,055 9,156 7 24,394 . PB
State S 1 E 15-21-37 80 50 -43,390 13,438 61,828 19,028 . =42,800 v 12,197 _ .. EP
CONTINENTAL OIL CO. : : - , ; § 4 O -l : : '
Lockhart B~11 80 11-21-37 160 1,00 68,967 12,069 56,898 38,055 94,953~ 24,39 EP
FAMARISS PETROLEUM CCRP, _ . o _ : N
E.Ceiill 1J 4-21-37 120 . oT5 21,002 131,020 10,017 y 28,541 18,524 - . 18,296 . .SU

ULF QOCZL CCRP. 7 O .
Amanda 1J 25-22-37 120 - T 67,724 10,705 57,019 28,541 . 85,560 7 . 18,296 .. .Gulf
Carson, JoN. 40 28-21~37 160 1.00 59,238 21,775 37,463 38,055 75,518 24,394 32!
Eaves 6 A . 10~22-37 160 1,00 5,238 . 38,222 32,984 . 38,055 5,071, 24,394 PB
Eubank 4H 22=21-37 160 1.00 -8,493 - 37,856 46,349 38,085 «8,294 24,394 B
Gutman 2¢C HOINN'&@ H@O 2900 ZaOo .2.0.0 ZoOo ZoOo v ZOO- PB
Hugh 7 C 14=22=37 160 1,00 10,488 34,106 23,618 38,055 14,437 ~ 24,394 BB

ing 9°G . 28-21-37 160 1,00 -2,211 45,766 - 47,977 38,055 -9,922 24,3%4 B
Leonazd E 4 A 16-21-37 180 1,00 18,653 23,068 4,415 38,065 33,640« 24,394 FB
McCozmack 10 H 32=21~37 160 NoCo N.Co No.Co No.C. NeCo ¢ N.C. Gulf
Cwen, Mark 6 0 34-21+37 160 . 1,00 40,704 18,421 22,283 38,095 60,338 ~ 24,39 PB
Vivian 5D 30=22=38 160 1,00 48,711 141 48,570 38,055 86,625 - 24,394 ERSG
HUMBLE OIL' & RFG, CO. " o . ; |
Ferrel : 21 NMI-NN.IHW;N Hmo . z.lOo. ZQQQ NeCo \@\000 N.Co e ZOOO mﬁ
Greenwood, Jils 11 J  9=22=-37 "160 1,00 12,818 17,664 4,846 38,065 33,209 — 24,394, . EP
Hardison 4 B 34=-21-37 160 1.00. 22,913 3,614 . 19,299 - 38,055 57,354 » 24,39 L EP
Hardison B 8 I 27-21=37 160 3,00 11,139 3,240 | 7,899 . 38,055 . 45,954 24,39 EP
NsMo Ste S 12 A 2=22-37" 160 - 1.00 51,270 20,623 o 30,647 38,055 68,702 .~ . 24,3% : EP
: 14C " .0 160 1.00 34,849 H,613 - T64 o 38,055 374291 24,394 . EP
" 21’ v © 160 1,00 - 585 20,122 20,707 . 38,095 17,348 « 24,394 EP
Penrose 1B 13-22-37 160 1,00 67,050 13,655 53,39 38,055 91,450 v . 24,3% . . © . EP
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BEFORE THE OIL CONSERVATION COMM.uSION
OF THE STATE OF NEW MEXICO

ORDER NO. AG-3-E

SUPPLEMENTARY GAS PRORATION ORDER FOR THE MONTH
OF MAY 1955

The Commission held public hearing at Santa Fe, New Mexico, on April
20, 1955, at 9 o'clock a.m., pursuant to legal notice, for the purpose of setting
the allowable production of gas from the following seven gas pools in L.ea County,

‘New Mexico, for the month of May, 1955:

Arrow, Blinebry, Byers-Queen, Eumont, Jalmat,
Justis and Tubb

NOW, on this day the Commission, a quorum being present, having
considered the supplementary nominations of purchasers, the capacity of producing
wells, and being otherwise fully advised in the premises,

FINDS:

(1) The total nominations of purchasers of gas from the above-listed seven
gas pools for the month of May, 1955, is 10,706, 326 MCF. The individual pool
nominations, which total 10,706,326 MCF, are as follows:

Arrow 85,726 MCF
Blinebry 1,570,060
Byers-Queen 13,705
Eumont 3,750,436
Jalmat 3,741,730
Justis 33,7717
Tubb 1,510,892

(2) The potential producing capacity of all gas wells in the seven gas pools
listed above is in excess of the nominations of purchasers of gas, and in order to
prevent waste and protect correlative rights, the production of gas from the above-

listed seven gas pools should be limited, allocated, and distributed during the month
of May, 1955,

(3) That all the producing gas wells, together with the expected completed
or recompleted wells in the seven gas pools listed above, can produce a total of
10,706, 326 MCF without causing waste during the month of May, 1955, and an alloca-
tion based upon such production would be reasonable and protect correlative rights.

IT IS THEREFORE ORDERED:

(1) That for the month of May, 1955, the allowable production to be assigned

the seven allocated gas pools in Lea County, New Mexico, be and the same hereby
is as follows:
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Arrow 85,726
Blinebry 1,570,060
Byers-Queen 13,705
FEumont . 3,750,436
Jalmat 3,741,730
Justis 33,777
Tubb 1,510,892
(2) That the allocation hereby set for the month of May, 1955 in the seven
allocated pools in Lea County, New Mexico, shall be in accordance with the provisions
of Orders R-372-A, R-373-A, R-374-A, R-375-A, R-376-A and R-520, and the Com-
mission's Rules and Regulations.
(3) A proration schedule, duly prepared by the Commission and thereafter
” adopted for the month of May, 1955, is hereto attached and made a part hereof; it
r distributes and allocates the allowable production among the gas wells in the seven
<. gas pools listed above for the period stated, in accordance with the Rules and Regula-
tions and Orders R-372-A, R-373-A, R-374-A, R-375-A, R-376-A and R-520.
The foregoing order shall remain effective until further order of the Com-
mission.
DONE at Santa Fe, New Mexico, this 28th,, day of April, 1955,
STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION
JOHN F, SIMMS, Chairman
E. S. WALKER, Member
( ; W. B. MACEY, Member and Secretary
i
&
SEAL
5 /ir
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Arrow 85,726
Blinebry 1,570,060
Byers-Queen 13,705
Eumont 3,750,436
Jalmat 3,741,730
Justis 33,771
Tubb 1,510,892

(2) That the allocation hereby set for the month of May, 1955 in the seven
allocated pools in Lea County, New Mexico, shall be in accordance with the provisions
of Orders R-372-A, R-373-A, R-374-A, R-375-A, R-376-A and R-520, and the Com-
mission's Rules and Regulations.

(3) A proration schedule, duly prepared by the Commission and thereafter
adopted for the month of May, 1955, is hereto attached and made a part hereof; it
distributes and allocates the allowable production among the gas wells in the seven
gas pools listed above for the period stated, in accordance with the Rules and Regula-
tions and Orders R-372-A, R-373-A, R-374-A, R-375-A, R-376-A and R-520.

The foregoing order shall remain effective until further order of the Com-
mission.

- DONE at Santa Fe, New Mexico, this 28th., day of April, 1955.
STATE OF NEW MEXICO
QOIL CONSERVATION COMMISSION
JOHN F. SIMMS, Chairman
E. S. WALKER, Member

W. B. MACEY, Member and Secretary

SEAL




May Nominations 85,726

Less March Underage -28,293
NOTE: S. I. Indicates that the well is over produced _ o . . S 57,433
beyend the allowed tolerance and mut be April Nominations 86,495
shut in. Less April Current Allowable =103,324
o o . _ ) : -17.32%
ARRCY FCOL May Current Allocation 40,104
" MARCH _ - APRIL . AFRIL MAY DATE
< TRATCR WELL - NO. : nET MARCH CURR. NEZT . . CLRR. FIRST PIFE
R.nSFE WIT_S.T.R.__ ACRES TZCTOR _ _ALLOW. PRCD. OVER UNDER ALTOW, ALLOW, ALLOW. ALLOW, g
CCNTINENTAL OIL CC. , -
Locki.art -1 6P 1-22-36 100 1.00 122,37% 6,577 115,798 25,956 141,754 10,026 Cont.
GULF CIL CCRD,. _ .
vattern, H. T. A 10 24-21-3C 100 1.00 103,179 . 45,1065 , 58,014 25,950 83,7270~ - 10,020 Gulf
Ramsey B 2 E  25-21-306 160 1.00 -131,029 -0- 131,029 25,950 «105,073 - 10,026 s/ Gulf
SINCLAIR OIL & GAS CC. ,
Brownlee 4 N 25=21-3C 160 1.00 -11,295 3,195 14,490 25,956 11,466 ~ 10,026 . .~ E.P.
PCOL TOTALS . . 4.00 33,230 54,937 145,519 173,812 103,324 - 132,117 40,104
_ (28,293)
May Nominations 1,570,060
PC Less March .Underage = 793,699
April Nominations 1,713,563
Less April Current Allowable -1,805,938
: - 92,370
, May Current Allocation 678,991
CLINEERY PCOL . Less Marginal Allocation - 2,600
Total Nen=-iMarginsl Allocation 670,991
ANERADA PET. CCRP. ' o . . -
Baker, A. B. 31 10-22-37 80 .50 -13,758 9,188 22,946 12,197 =10,749. Y . 4,529 . . P.B.
State DA 4 7 10~21-37 1060 1.00 125,178 - 16,276 _ 108,902 24,394 133,296~ 9,057 P,3.
Walden 7N 15-22-37 160 1.00 97,314 16,254 ‘ 81,060 - 24,39 105,454 " - 9,057 “P.B.
Woed 10 H 22-22-37 160 1.00 3,509 14,920 11,411 24,394 12,9383 - 9,057 F.B.
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MARCH APRIL APRIL MAY DATZ
OPERATOR WELL NO. NET MARCH CLRR. NET CLRR. FirST PIPE
LEASE NIT S.T.R. ACRES  FACTC ALLOW. PROD. OVER UNDER ALLOV. LLOW. ALLOW. ALLCW. LINE
ANDERSCN FRICHARD CIL Cir '
Lee 1 H 23-22-37 80 N.C. N.C. N.C. 7 N.C. N.C. 7 N.C. .E.
AZTEC OIL & GAS CO.
Dauron 2 A 10-21-37 160 1.00 11,252 34,508 23,256 24,394 1,138~° 9,057 S.U.
CITIES SERVICE OIL CC. N
Srunson C 7P 3-22-37 160 1.00 9,156 25,686 16,530 24,394 7,864 - 9,057 F o
tate S 1 E 13-21-37 &0 .50 ~42,800 2,124 44,524 12,197 -32,727 - 4,529 E.¥.
CONTINENTAL DIL CO.
Lockhart B-11 8 0 11-21-37 160 1.00 94,953 18,109 76,844 24,354 101,238 9,057 E.P.
FANARISS PETROLEUM CCRP.
E. C. Hill 1J  4e21-37 120 .75 18,524 30,343 11,819 18,296 6,477 6,793 S.U.
GULF CIL CCRP.
Amanda 1J  25-22~37 120 .75 85,560 14,130 71,430 18,296 89,726 6,793 Gulf
Carson, J. N. 4 0 23-21-37 150 1.00 75,518 18,479 : 57,039 24,394 81,433 7 9,057 P.B.
Eaves 6 A 10-22-37 160 1.C0 5,071 34,224 29,153 24,394 =4,759 ¢ 9,057 o .77 PeBe
- Eubank 4 H 22-21-37 160  1.00 -8,294 P2 154" 205465 24,394 7135929 7 9,057 )71 _"o2%- v - P.B.
Gutman 2C  19-22-38 160 1.00 N.C. N.C. I 4,879 4,879 9,057 T 4=22-05  P.B.
Hugh 7C  14-22-37 160 1.00 14,437 26,793 12,356 24,394 12,038 7 9,057 P.B.
King 9 G 28=-21-37 160 1.00 -9,922 16,474 26,396 24,394 -2,002 9,057 P
Lecnard T 4 A  16=21-37 160 1.00 133,640 27,021 6,619 24,394 31,013 ~ 9,057 P. .
icCormack 10 H 32-21-37 160 N.C. N.C. N.C. N.C. N.C. ~ N.C. Gulf
Owen, Mark © 60 34-21-37 160 1.00 60,338 24,911 35,427 24,394 59,8217 9,057 P.B.
Vivian 5D 20-22-38 160 1.00 86,625 54,093 32,532 24,394 56,926 * 9,057 EPSG
EUMELE OIL & RFG. CO.
Ferrel 21 22-22-37 160 N.C. N.C. N.C. ~ 4 N.C. N.C. - N.C. E.P.
Greenwood, J. L. 11 J  9~22-37 160 1.00 33,209 19,666 13,543 24,394 37,937 7 9,057 E.P.
Herdison 4B 34-21-37 160 1.00 57,354 6,561 50,793 24,394 75,187~ 9,057 E.P.
Hardison B 81 27-21-37 160 1.00 45,954 40,712 5,242 24,394 29,536 Y 9,057 E.P.
N. M. St. S 12 A 2-22-37 150 1.00 68,702 20,905 47,797 24,394 72,1917 9,057 E.P.
" 14¢c 160 1.00° 37,291 57,644 20,353 . 24,39 4,041 9,057 E.P.
. 2L " 160 1.00 17,348 : 17,348 24,394 41,742 7 9,057 E.P.
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BEFORE TF OIL CONSERVATION COMMI> .ON
OF  AJE STATE OF NEW MEXICO

'''''

ORDER NO. AG-3-F

\ SUPPLEMENTARY GAS PRORATION ORDER FOR THE MONT
’ OF JUNE 1955 '

The Commission held public hearing at Santa Fe, New Mexico, on May 18,
1955, at 9 o'clock a. m., pursuant to legal notice, for the purpose of setting the allow-
able production of gas from the following seven gas pools in Lea County, New Mexico,
for the month of June 1955:

Arrow, Blinebry, Byers-Queen, Fumont, Jalmat,
Justis and Tubb

NOW, on this day the Commission, a quorum being present, having considered
the supplementary nominations of purchasers, the capacity of producing wells, and being
otherwise fully advised in the premises,

FINDS:

(1) The total nominations of purchasers of gas from the above-listed seven
gas pools for the month of June, 1955, is 11,420,056 MCF. The individual pool nomina-
tions, which total 11,420,056 MCF, are as follows:

¥ Arrow 89,043 MCF
(h Blinebry 1,535,393
Byers-Queen 13,600
Eumont 3,404,677
Jalmat 4,967,797
Justis 59,053
Tubb 1,350,493

(2) The potential producing capacity of all gas wells in the seven gas pools
listed above is in excess of the nominations of purchasers of gas, and in order to
prevent waste and protect correlative rights, the production of gas from the above-

listed seven gas pools should be limited, allocated, and distributed during the month
! of June 1955.

(3) That all the producing gas wells, together with the expected completed
or recompleted wells in the seven gas pools listed above, can produce a total of
11, 420,056 MCF without causing waste during the month of June, 1955, and an alloca-
tion based upon such production would be reasonable and protect correlative rights.

IT IS THEREFORE ORDERED:

TR L el

; (1) That for the month of June, 1955, the allowable production to be assigned

: the seven allocated gas pools in Lea County, New Mexico, be and the same hereby is
i as follows: '

Arrow 89,043 MCF
Blinebry 1,535,393
Byers-Queen 13,600
Eumont 3,404,677
Jalmat 4,967,797
Justis 59,053 -
Tubb 1,350,493
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(2) That the allocation hereby set for the month of June, 1955 in the seven
allocated pools in LLea County, New Mexico, shall be in accordance with the provisions
of Orders R-520, R-586 and R-610, and the Commission's Rules and Regulations.

(3) A proration schedule, duly prepared by the Commission and thereafter
adopted for the month of June, 1955, is hereto attached and made a part hereof; it

distributes and alloca’es the allowable production among the gas wells in the seven gas

pools listed above for the period stated, in accordance with the Rules and Regulations
and Orders R-520, R-586 and R-610.

The foregoing order shall remain effective until further order of the Com-
mission,

DONE at Santa Fe, New Mexico, this 274, , day of May, 1955,

STATE OF NEW MEXICO :
OIL CONSERVATION COMMISSION

JOHN F, SIMMS, Chairman
E. S. WALKER, Member

W. B. MACEY, Member and Secretary

SEAL
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June Nominations 89,043 «
Less April Underage -109,917
- 20,374
NCTE: S. I. Indicates that the well is over produced May Nominations 85,726
beyond tne allicwed tolerance and must be Less May Current Allowable -40,104
shut in. 45,622
ARROW POOL June Current Allocaticn 24,743
APRIL MAY MAY JUNE DATE
SemECTCR WELL NO. WET APRIL CURR. | NE CURR. FIRST RIPE
Lo INJT S.T.R ATR R FACTOR AiLow, PRCD. OVER UNDER. ALLCW. | ALLOW, ALLOW. ALLOW, LINE
!
CONTINENTAL OIL CO. ) _‘ ,_ /
Leokhart B~1 6 P 1-22-36 160 1.00 141,754 m.oqqx\ 136,677 10,026 | 146,703 6,137 Cont.
N / )
GULE O1L CORP. ‘
Vaitterc, H. T. A 10 242126 160 1.00 83,970 15,9490 63,0390 10,026 | 78,0567 6,187 (2) Gulf
Raucey B 2 E 9-21=-356 169 1.00 -105,073 -0- 105,073 10,026  =95,047 7 6,137 S.I. Gulf
STNLATR OIL & GAS CO. _ |
Brownlee 4 N 20-21-36 160 1.00 11,406 1,133 10,233 10,026 120,309 v 6,137 . .E.P.
PCCL TICTALS 4.00 132,117 22,200 105,073 214,99C 40,104 HuOvomH v;M&.maw
(109,917) ;
. June Nominations \ 1,535,393
Less April Underage _=1,254,102
231,291
May Nominations 1,570,060
Less May Current Allowable - 687,781
BLINEERY POOL : 832,279
June Current Allocation 1,163,570
Less Marginal Allocation - 2,000°
Total Non~Marcinal Allocation 1,161,570
ALERZDA PET. CCRP.
Bakos, A. B. 31 10-22-37 80 .50 -10,749 11,106 21,855 4,529  =17,326° 7,617 ?,m.
tats DA 41 16-2:-37 160 1.00 35,255 21,657 111,639 9,057 120,696~ 15,234 P.B.
Viaiuan 7N 13-22-37 160 1.00 105,454 20,169 85,285 9,057 94,342 - 15,234 ) P.B.
(1)




ZIMEBRY PCOL CONT'D

APRIL MAY NAY JUNE DATE .
CPERATCR VELL NO. NET APRIL . CIRR, NET CURR. mwmww vmmn
LEASE INIT S.T.R. __ ACRES  FACTOR __ ALLOW. PROD. QVER UNDER ALLOW. _ ALLOW. ALLOW. ALLOVE, LINE
AMERADA PET. CCRP. CONT'D . 4 ‘ R _ /s n :
W 0od 10 H 22-22-37 160 1.00 12,983 15,731 2,748 9,057 6,309- 15,234 P
ANDERSCN PRICHARD OIL CCRP. o
Lee “ 1H  23-22-37 80 .50 N.C. N.C. 1,169 1,169 7,017 5-24-55 . P8
AZIEC CIL & GAS CO. o , i -
Dauron 2 A 10-21-37 160 1,00 1,133 27,406 26,268 9,057 -17,211v 15,234 (2) s.u.
CiTIES SERVICE OIL CO. o
Erunson C 7 P 3-22-37 160  1.00 7,364 24,498 +16,634 , 9,057 =7,577 © = 15,234 m.w.
State S 1 E 15-21-37 30 .50 -32,727 1,965 34,692 44529 =30,103 - 7,617 -P.
CONTINENTAL OQIL CO. s «
Lockhart B-11 8 0 11-21-37 160 1.00 101,238 14,641 86,597 -~ 9,007 95,654 7 15,234 E.F.
FAMARISS PETROLEUM CCRP. _
E. C. Hill 1J  4-21-37 120 .75, 6,477 20,661 14,184 6,793  =7,391 -~ ' 11,420 S.U.
GULF OIL CCRP. = ‘ .
Amsnda 1J  29-22-37 120 .75 89,726 13,622 76,104 6,793 52,897 7. 11,420 .mcwm
Andrews 2G 32-22-38 160 N.C. N.C. N.C. N.C. 7 NG , e
Carson, J. N. 40 28-21-37 160  1.00 81,432 22,063 59,365 9,057 60,422 15,23 E.E.
Eaves 6 A 10-22-37 160 1.00- -4,759 16,363 21,122 9,057  -12,06% 15,234 F-B-
Eubank 4 H 22-21-37 160 11,00 482 17,887 17,409 9,057  -8,348- 135,234 oo
Gutnan 2C 19-22-38 160  1.00 4,879 2,910 1,969 9,097 11,026 19,234 P.B.
Huga 7C  14-22-37 169 1.00 12,038 24,426 12,3883 9,057 -3,331 - 15,234 P.5.
King 9 G .28-21-37 160 1.00 -2,002 26,423 28,425 9,087  -19,358 195,234 oa
Leonaxd E 4 A 16-21-37 160 1.00 31,013 27,522 y 3,491 9,057 12,548 - 15,234 obww
mcCormac 10 H 32-21-37 160  'N.C. N.C. N.C. N.C. - N.C . B
Cwen, Mark 6 0 34-21~37 160 1.00 59,821 23,472 Y 36,349 9,057 45,406 15,23 (1) (2)Erec iy
Vivian 5D 30-22-38 160 1.00 56,926 42,944 13,982 9,057 23,039 - 15,234 1 EPeL,y P Be
HUMBLE OIL & RFG. CO. _ .
Ferrel 21 22-22-37 160 N.Cu:” N.C. N.C.. N.C. N.C. +« N.C. E.P
Greenwood, J.L. 11J 9-22-37 160 1.00 37,937 28,115 (5 9,822 9,057 18,879 - 15,234 (2) E.pP.
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

ORDER NO. AG-4

GAS PRORATION ORDER
FOR PERIOD JULY 1, 1955 THROUGH DECEMBER 31, 1955

The Commission held public hearing at Santa Fe, New Mexico on May 18,
1955, at 9 o'clock a. m., pursuant to legal notice for:the purpose of setting the allow-.
able production of gas from the following seven (7) gas pools in Lea County, New
Mexico for the six-month period, July 1, 1955 through December 31, 1955,

Arrow, Blinebry, Byers-Queen, Eumont,
Jalmat, Justis and Tubb

NOW, on this day the Commission, a quorum being present, having
considered the nominations of purchasers, the capacity of producing wells, and being
otherwise fully advised in the premises,

FINDS:

(1) The total nominations of purchasers of gas produced from the above
listed seven (7) gas pools for the period July 1, 1955 through December 31, 195F is

77,111,007 MCF. The individual pool nominations, which total 77,111,007 MCF, are
as follows:

Arrow 475,816 MCF
Blinebry 9,989,827
Byers-Queen 21,021
Eumont 22,276,828
Jalmat 34,997,038
Justis 410, 404
Tubb 8,940,073

(2) The potential producing capacity of all gas wells in the seven (7) gas
pools listed above is in excess of the nominations of purchasers of gas and in order
to prevent waste and protect correlative rights, the production of gas from the above
listed seven (7) gas pools should be limited, allocated and distributed during the six
month proration period commencing July 1, 1955,

(3) That all the producing gas wells, together with the expected completed
or recompleted wells in the seven (7) gas pools listed above can produce a total of
77,111,007 MCF without causing waste within the six-month proration period commenc-

ing July 1, 1955, and an allocation based upon such production would be reasonable and
protect correlative rights.

IT IS THEREFORE ORDERED:

(1) For the six-month proration period commencing July 1, 1955, the tota:
allowable production to be assigned the seven (7) allocated gas pools in Lea County
be and the same hereby is as follows:

Arrow 475,816 MCF
Blinebry 9,989,827
Byers-Queen 21,021
Eumont 22,216,828
Jalmat 34,997,038
Justis 410, 404
Tubb 8,940,073
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(2) The allocation hereby set for said six-month proration period in
the seven (7) allocated pools in Lea County, New Mexico shall be in accordance
! - with Orders R-520, R-586 and R-610 and the Commission's Rules and Regulations.
(3) The total allowable production for each pool as set forth shall be
allocated on a monthly basis in accordance with Schedule " A", attached hereto and
said schedule shall be adjusted monthly to meet changes in market conditions as
| : reflected by purchasers supplemental nominations and actual gas production, in
: accordance with Orders R-520, R-586 and R-610.

The foregoing order shall remain effective until further order of the
Commission.

DONE at Santa Fe, New Mexico, this 27th day of May, 1955,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JOHN F, SIMMS, Chairman
E. S. WALKER, Member

W. B. MACEY, Member and Secretary

SEAL
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SCHEDULE "A"

JULY AUGUST SEPTEMBER OCTOBER NOVEMBER DECEMBER TOTAL

ARROW 79,742 83,451 76,322 795235 75,066 82,000 475,816
BLINEBRY 1,391,591 1,604,010 1,309,741 1,694,938 1,826,804 2,162,743 9,989,827
BYERS-QUEEN 3,255 3,255 3,300 3,485 3,751 3,975 21,021
EUMONT 2,993,589 35304, 140 2,874,658 3,814,850 4,358,861 4,930,730 22,276,828
JAIMAT 5,558,369 m%m,mﬁ 5,235,069 5,697,178 54347,486 6,663,109 34,997,038
JUSTIS 67,662 79,716 63,045 66,013 58,966 75,002 410,400
TUBB 1,218,906 1,413,802 1,172,545 1,504,315 1,685,086 1,945,419 8,940,073

TOTAL- 77,111,007

All figures in MCF @ &0°F & 15,025 P.S.I.A.
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

ORDER NO. AG-4-1

SUPPLEMENTARY GAS PRORATTION ORDER FOR THE MONTH
OF JULY, 1955

The Commission held public hearing at Santa Fe, New Mexico, on June 15, 1955,
at 9 o'clock a.m., pursuant to legal notice, for the purpose of setting the allowabie
production of gas from the following seven gas pools in lLea County, New Mexico, for the
month of July, 1955:

Arrow, Blinebry, Byers-Queen, Bumont, Jalmat, Justis and Tubb

NOW, on this day the Commission, a quorum being present, having considered the
supplementary nominations of purchasers, the capacity of producing wells, and being
otherwise fully advised in the premises,

FINDS:

(1) The total nominations of purchasers of gas from the above-listed seven
gas pools for the month of July, 1955, is 8,332,946 MCF, The individual pool nominations,
which total 8,332,946 MCF, are as follows: :

Arrow 83,882MCF
Blinebry 984,691
Byers-Queen 4255
Eumont 2,426,734
Jalmat 3,940,252
Justis 45,558
Tubb 847,574

{2) The potential producing capacity of all gas wells in the seven gas pools
listed above is in excess of the nominations of purchasers of gas, and in order to
prevent waste and protect correlative rights, the production of gas from the above-listed
seven gas pools should be limited, allocated, and distributed during the month of July,
1955.

(3) That all the producing gas wells together with the expected completed or
recompleted wells in the seven gas pools listed above, can produce a total of 8,332,946
MCF without causing waste during the month cof July, 1955, and an aliocation based upon
such production would be reasonable and protect correiative rights.

IT IS THEREFORE ORDERED:

(1) That for the month of July, 1955, the aliowable procduction to be assigned
the seven allocated gas pools in Lea County, New Mexico, bz and the same hereby is as
follows:

Arrow 83,882
Blinebry 984,69,
Byers-Queen 4,255
Eumont 2,426,734
Jalmat 3,940,252
Justis 454558
Tubb 847.574

(2) That the allocation hereby set for the month of July, 1955 in the seven
allocated pools in Lea County, New Mexico, shall be in accordance with the provisions of
Orders R-520, R-586 and R-610, and the Commission’s Rules and Regulations,
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(3) A proration schedule, duly prepared by the Commission and thereafter
adopted for the month of July, 1955, is hereto attached and made a part hereof; it
distributes and allocates the allowable production among the gas wells in the seven gas
pools listed above for the period stated, in accordance with the Rules and Regulations
and Orders R-520, R-586 and R-610.

The foregoing order shall remain effective until further order of the
Commission,

DONE at Santa Fe, New Mexico, this 28th day of June, 1955.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JOHN F, SIMMS, Chairman

E. S. WALKER,Member

W. B. MACEY, Member and Secretary

SEAL

ga
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NOTE: S. I. Indicates that the well is over produced
beyond the allowed tolerance and must be

July Nominations
Less May Underage

83,882

821952

e AN et . IRTprErer,

AV . N e i 12

2,382

shut in, 1,330
June Nominations 89,043
Less June Current Allow, 24,748 . .
64,29
ARROW_POOL July Current Alloc. 65,625
MAY ucmwl/// \mmzm JULY DATE T
OPERATCR “WELL NO. NET MaY [ CERR, | NET . CURR. FIRST PIPE
L=ASE UNTIT _S.T,R., ACRES F4CTOR ALLOW, FROD, OVER UNDER _\ _ALI.OW. / ALLOW. ALLCOW . ALLCW, LINE
CONTINENTAL OIL CO. < S~ :
Lockhart B-1 6 P 1-22-36 160 1,00 146,703 20 - 146,033 6,187 . 152,270 13,125 Cont.
GULF OIL CChP,
Mattern, He Te A 10 24-21-36 320 2,00 78,056 59,199 ' 18,857 6,187 125,044 26,250 o (2) Gulf
Ramsey B 2 E 25-21-36 160 1.00 -95,047 -0=-_ 95,047 6,187 -88,860 13,125 ‘Sl Gulf
SINCLAIR OIL & GAS CO,.
Brownlee 4N 25-21-36 160 1,00 20,309 7,650 12,659 6,187 18,044 13,125 £P
POOL TOTALS 5,00 150,021 67,469 95,047 177,599 24,748 107,300 65,625
_ (82,552) .
BLINEBRY PCOL
. "July Nominations 984,691
Less May Underage 478,379
506,312
‘June Nominations 1,535,393
Less June Curre. Allow, 1,187,588
i 347,805
July Curre. Alloce 854,117
Less Marginal Alloc. 19,000
= Total Non-Marginal Alloc. 835,117
AMERADA PET. CORP. Ve .
Baker, AcB. 31 10-22-37 80 +50 -17,326 0= 17,326 7,617 -9,709 5,531 .. - /m
. State DA 41 16-21-37 160 1.00 120,696 21,2097 99,487 15,234 114,72} 11,061 m
Walden 7 N, 15=22=37 160 1,00 94,342 20,1727 . 74,170 15,234 89,404 11,061 2
Wood 10 H - 22-22-37 160 1.00 6,309 19,161 © 12,852 : 15,234 11,061 PB
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BL INEBRV POOL. CONT*D .

’

CMAY N /" JUNE JME  JUY . - DATE

OPERATCR = - WELL NO. .. .. NET . MAY : _\ CURR. . NET CURR. FIRST PIFE
LEASE UNIT S T.R, ACRES _FEACTOR — ALLOW, oD,/ CVER UNDER! _ _ ALLOW,  / alLCW, ALLOW, aLLOW, LINE
ANDERSON FRICHARD OIL CCRP.c - T o N— / g

Lea 11 23=22-37 80 50 1,169 55269 4,100 75617 3,517 5,531 FB
AZTEC OIL & GAS CO. .

Dauron 2 A 10-21-37 160 1.00 = -17,211 18,313 I 35,524 15,234  =20,290 11,061 (2)su
CITIES SERVICE OIL CO. © : ) - ,

Brunson C 7.9  3=22-37 . 160 1,00 -7,577 12,596~ - - 20,173 ‘ 19,234  =4,939 11,061 - 1
State S 1 E 15=21-37 80 S50 30,163 1,177 " 31,340 7,617 =23,723 5,531 S - EP
_ CONTINENTAL OIL CO. _ _ ) :

Lockhart B-11 80 11-21-37 160 1,00 95,654 16,962 ,\ 78,692 15,234 93,926 11,0061 EP
FAMARISS PETROLEUM CORP. ) \ _ .

EoCeHill 1J 4-21-37. 120 C W75 =T7,391 15,151 22,542 11,426  =11,116 . 8,296 Su
GULF OIL CORP, o - o S . .

fnanda 1) 25-22-37 120 .75 82,897 6,199 76,698 11,426 88,124 8,29 GULF
Andrews 2G WNIMMIMW Hw\ S ZQOO ZQOQ Z.OOQ,\ _ ZQOO 200. Zoﬂo 8
Carsen, Jo N 40 28-21-37 160 1.00 68,422 23,797 44,625 15,234 59,859 11,061 B
Eaves 6 a. 10-22-37 160 1,00  =12,065 20,999 ~ 33,064 15,234  ~17,830 11,061 ;B
Eubank 4 H 22-21-37 160 1,00 . =4,901 11,198 v~ 16,099 15,224 - 865 11,061 PR
Gutman 2 C 19=202-38 160 1,00 11,026 14,938~ 3,962 15,234 11,272 - 11,061 R
Hugh 7C 14=22~37 160 1.00. -3,331 23,717 v 27,048 15,234 ~11,814 11,061 P
King 9G 28~21-37 160 . 1,00 =-19,368 8,062« 27,430 15,234 ~12,19% 11,061 ST FB
Leonard E 4 A 16-21~37 16D " 1,00 12,548 19,149 v~ 6,601 15,234 8,633 11,061 PB
_SQOOH.BNOW HO I wwlwu-lw\\ HOO H.OO . 2000‘ ZOOQ - Hmvwwb. Hm-vvmwb H.H uomu- OlHl@@ OCH%
Cwen, Mark - 6 0 34-21-37 160 1,00 45,406 23,603, 21,803 15,234 37,037 11,061 B
Vivian 5D 30-22-38 160 1.00 26,100 44,193, 18,093 15,234 -2,859 11,061 (1)(2) m
HUMBLE OIL & RFG. CO. S S . , e .

Ferrel . 2.1 22-22-37, 160 N.C. N.C. N.C. ©~ . N.C. N.C. ° - N.Cu - " EP
Greenwood, JeLs 11 J 9-22-37 160 1,00 18,879 36,738 - 17,859 15,234  =2,625 11,061 vam@
Hardison 4B .34~21~-37 160 1.00 74,851 8,230V . 66,621 15,234 81,855 11,061 2)EP
Hardison B 8 1 27-21=37 160 1,00 2,014 23,511 ¢ 21,497 15,234  =6,263 11,061 (2)EP
NoMoSts S 12 A 2=22-37 160 1.00 55,779 27,612+ 28,167 15,234 43,401 11,061 (2)EP
NeifoSte S 14 C  2=22-37 160 1.00  =-10,808 5,447 ./ 36,255 15,234 =21,021 11,061 (2)eP

(2)




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

ORDER NO. AG-4-2

SUPPLEMENTARY GAS PRORATION ORDER FOR THE MONTH
OF AUGUST 1955

The Commission held public hesring at Santa Fe, New Mexico, on July 14,
1955, at 9 o'clock a, m. , pursuant to legal notice, for the purpose of setting the
allowable production of gas from the foliowing seven gas pools in Lea County, New
Mexico, for the month of August, 1955:

Arrow, Blinebry, Byers-Queen, Fumont, Jalmat,
Justis and Tubb

NOW, on this day the Commission, & quorum being present, having considered
the supplementary nominations of purchasers, the-capacity of producing wells, and
being otherwise fully advised in the premises,

FINDS:
(1) The total nominations of purchasezs of gas from the above-listed seven

gas pools for the month of August, 1955, is 11,095,688 MCF. The individual pool
nominations, which total 11, 095, 688 MCF, are as follows:

Arrow 96,421
Blinebry 1,333,784
Byers-Queen 4,255
Eumont 2,979,867
Jalmat 5,496,064
Justis 65,934
Tubb 1,119,363

(2) The potential preducing capaciiy of all gas wells in the seven gas pools
listed above is in excess of the nominations of purchasers of gas, and in order to
prevent waste and protect correlative rights, the production of gas from the above-

listed seven gas pools should be limited, allocated, and distributed during the month
of August, 1955,

(3) That all the producing gas wells, together with the expectzd completed
or recompleted wells in the saven gas pools listed azbove, can produce a total of
11, 095,688 MCF without causing waste during the month of August, 1955, and an

allocation based upon such production would be rzasonable and protect correlative
rights. '

IT IS THEREFORE ORDERED:

(I) That for the month of August, 1955, the alloweble production to be

assigned the seven allocated gas pools in Lea County, New Mexico, be and the same
hereby is as follows:

Arrow 96,421
Blinebry 1,333,784
Byers-Queen 4,255
Eumont 2,979,867
Jalmat 5,496,064
Justis 65,934

Tubb 1,119,363
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(2) That the allocation hereby set for the month of August, 1955 in the
s<.ven allocated pools in L.ea County, New Mexico, shall be in accordance with

the provisions of Orders R-520, R-586 and R-610, and the Commission's Rules
and Regulations,

(3) A proration schedule, duly prepared by the Commission and thereafter
adopted for the month of August, 1955, is hereto attached and made a part hereof;
it distributes and allocates the allowable production among the gas wells in the seven

gas pools listed above for the period stated, in accordance with the Rules and Regula-
tions and Orders R-520, R-586 and R-610. )

The foregoing order shall remain effective until further order of the Com-

DONE at Santa Fe, New Mexico, this 14th,, day of July, 1955.

STATE OF NEwW MEXICO
OIL: CONSERVATION COMMISSION

JOHN F. SIMMS, Chairman
E. S. WALKER, Member

W. B. MACEY, Member and Secretary

SEAL
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NCTZ: S. I. INDICATES THAT THL WELL IS OVER PROMUCED S o August Nominations 96,421 v

BEYOND THE ALLCWED TOLERANCE AND MUST BE - , S Less June Underage 3,900
SHUT IN., . _ PR 92,521
. July Ncminations .. 83,882
Less ucw< Current >Hwo£. 78,225 .
S 5,657
. ; >cmcm« ocwwmaw.bpwonm&wos : , 98,178
) . Less Marginal Allocation 8,000
ARROW_POOL Non=Marginal Allocatj N e 190,178
: : S L V.o CN
JUNE JULY \ JULY | [AGST  DATE
£ QPERATCR “ WELL NO. NET JUNE CURR. |/ NET ocmm. / FIRST PIPE
N LEASE UNIT S.T.R. ACRES _ FACTOR ALLOW, PRCD. QVER UNDER ALLOW. | ALI.OW. : E.Hbé. ALLLOW, LINE
CCNTINENTAL OIL CO. \ N /v@ \
Lockhart B-1 6 P 1-22-36 160 (1)¥1.00 152,270 650 151,620 13,125~ Loﬂ& (1) o Cont.
GULF OIL CCRP. o o Lo o S | S
Mattern He T. 10 24-21-36 320 2,00 25,044 65,355 40,311 26,250 ~14,061 36,362 Gulf(2)
Ramsey 8 2 E 25-21-36 160 1.00 -38,860 -0 - 88,860 13,125 . =75,73%5 18,181 - Sale Gulf
SINCLAIR OIL & GAS CO.
rownlee 4 N 20-21-35 160 1.00 18,846 33,932 15,086 13,125 -1,961- 18,181 g : EP
MAPENZA OIL CO. . e o - Cn , o
RoH.Gill 1M 3i-21-37 154 096 5,754 9,217 3,463 12,600 9,137 \Huma.p . FB
POOL TOTALS _ 5496 113,054 109,154 1475720 151,620 78,205 82,1257 - \ 98, Sm N
, ) T¥1.00 : (3,900) o o S -
(1)* Indicates Non~Marginal Well changed to Marginal : T S ,
’ BLINESRY POOL - o o . .
August Nominations i 14333,784
Less June Underage o '33,958
o - R 1,299,826
o : e July-Nominations: b 984,691
» S o Less. July Current Allow. - __ 863,497
, VR SEE . A . Coe 121,194
" S S August Current Allocation - . 1,421,020
o B e Less. Marginal Allocation- I 29,000
Non-Marginal Allocation 1, wom omo
AMERADA PET. CORP. . ‘ .
Baker, A.B. . 3 I: 10-22-37.:-80 050 - ~9,709 2,353 12,062 s e 5,531 -6,531-7 - 9,158 m H. PB
.-State DA 4 1 FB

.

H&nmu.lwq,,woo.,:.w.”oo..p.H..Ew...mw _.,,mo.«(&.mm.qv n\‘oaumwwe C.._omHHow.o.mma.Y,;..Hm.w.._.m.i... .




BLINEBRY POCL CONT'D 7

JUNE Joy 4 Jwy - AWG. DATE

OPERATOR WELL NO. . NET JUNE CURR. NET - CURR. "FIRST PIFE
1.EASE UNIT S.T.R. ACRES FACTOR ALL.OW. FROD. OVER UNDER ALLOW,. . ALLOW, ALT.OW. ALLOV, LINE
AMERADA PET. CORP, CCNTD : S \ P ‘ .

Walden _ 7N 15-22-37 160 1.00 89,404 20,726 68,678 11,061 79,739 18,316 T PB
Wood . 10 H 22-22-37 160 = 1,00 2,382 5,841 3,459 11,061 7,602 18,316 FB
ANDERSON PRICHARD OIL CCRP. o

Lee 11 23-22-37 80 50 3,517 1,943 v 1,574 5,631 - 7,109 o~ 9,158 3
AZTEC OIL & GAS CO. _ :
Dauron 2 A 10-21-37 160  1.00 -20,290 17,103 37,393 11,061 =26,332 — 18,316 Sel. SUL¢)
CITIES SERVICE OIL CO. . \ L. P :
Brunson C 7P 3=22-37 160 1.00 -4,939 -¢=-7 4,939 11,061 6,122 ©~ 18,316 FB
State $ 1 E 15-21-37 80 50 ~23,723 5,426 /29,149 5,531 =-23,618 » 9,158 S.1s EP
CONT INENTAL CIL CO. , ,

Lockhart B~l1 80 11-21-37 180 1,00 93,926 17,498 = 76,428 11,061 87,489 v~ 18,316 EP
FAMARISS PETROLEUM CORP. ; _ -
E.C.Hill 1J 4-21-37 120 75 -11,11% 11,719~ 22,835 8,296 =14,5397 13,737 sU
GULF OIL CORP. \ _ _

Amanda 1J 25-22-37 120 o5 88,124 6,199 81,925 8,296 90,221 13,737 Gulf
Andrews 2G 32-22-38 160 N.C. N.C. N.Co - N.C. N.C. N.C. FB
Carson, JuN. 40 28-21-37 160 1,00 59,859 20,551/ 39,308 11,061 50,369~ 18,316 P
Eaves 6 A 10-22-37 160 1.00 -17,830 -0- 7 17,830 11,061  =6,769- 18,316 B
Eubank 4H 22-21-37 160 1,00 .. =865 -0 - 865 11,061 10,196« 18,316 FB
Gutman 2 C 19-22-38 160 1,00 - 11,272 4,915~ 6,357 11,061 17,4187 18,316 FB
Hugh 7C  14-22-37 160 1,00 -11,814 -0=-_ 11,814 11,061 - 7537 18,316 FB
King 9G 28-21-37 160 1,00 ~12,196 -0~/ 12,196 11,061  -1,13%~ 18,316 S.I. B
Leonard E 4 A 16=21~37 160 . 1.00 8,633 26,493 717,860 11,061  =6,799~ 18,316 FB
McCormack 10 H ''32-21-37 160 1.00 15,234 -0- 7 15,234 11,061 26,295~ , 18,316 Gulf
Owen, Mark 60 34-21-37 160 1,00 . 37,037 21,872 7, 15,165 11,061 26,2267 18,316 PB
Vivian 5D 30-22-38 160 1,00 - =2,859 17,731 20,590 11,061  =9,529. 18,316 EP(1)G(2)rB
HUMBLE OIL & RFG. CO. \ : .

Ferrel o 21 20-22-37 160 1.00 - N.C. N,C. P S 6,779 6,779 18,316 6=13-55 EP
Greenwood,J.Loe 11 J  9~22-37 160 1,00 =2,625 23,667 .~ 26,292 , 11,061 =-15,231 .- ‘18,316 EP(2)




BEFORE T...' OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO
ORDER NO, AG-4-3

SUPPLEMENTARY GAS PRORATION ORDER FOR THE MONTH
OF SEPTEMBER 1955

The Commission held public hearing at Santa Fe, New Mexico, on August
17, 1955, at 9 o'clock a. m., pursuant to legal notice, for the purpose of setting
the allowable production of gas from the following seven gas pools in Liea County,
New Mexico, for the month of September, 1955:;

Arrow, Blinebry, Byers-Queen, Fumont, Jalmat,
Justis and Tubb

NOW, on this day the Commission, a quorum being present, having consider-"

ed the supplementary nominations of purchasers, the capacity of producing wells,
and being otherwise fully advised in the premises,

FINDS:

(1) The total nominations of purchasers of gas from the above-listed seven
gas pools for the month of September, 1955, is 11,442,782 MCF. The individual pool
nominations, which total 11,442,782 MCF, are as follows:

Arrow G4,906
Blinebry 1,374,547
Byers-Queen 4,400
Eumont 3,067,824
Jalmat 5,687,983
Justis 66,723
Tubb 1,146,399

(2) The potential producing capacity of all gas wells in the seven gas pools
listed above is in excess of the nominations of purchasers of gas, and in order to
prevent waste and protect correlative rights, the production of gas from the above-
listed seven gas pools should be limited, allocated, and distributed during the month
of September, 1955,

(3) That all the producing gas wells, together with the expected completed
or recompleted wells in the seven gas pools listed above, can produce a total of
11,442, 782 MCF without causing waste during the month of September, 1955, and an
allocation based upon such production would be reasonable and protect correlative
rights.

IT IS THEREFORE ORDERED:

(1) That for the month of September, 1955, the allowable production to be
assigned the seven allocated gas pools in Lea County, New Mexico, be and the same
hereby is as follows:

Arrow o 94,906
Blinebry 1,374,547
Byers-Queen 4,400 -
EFumont " 3,067,824
Jalmat 5,687,983
Justis 66,723

Tubb 1,146,399

i
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(2) That the allocation hereby set for the month of September, 1955, in
the seven allocated pools in Lea County, New Mexico, shall be in accordance
with the provisions of Orders R-520, R-586 and R-610, and the Commission's
Rules and Regulations.

(3) A proration schedule, duly prepared by the Commission and thereafter
adopted for the month of September, 1955, is hereto attached and made a part here-
of; it distributes and allocates the allowable production among the gas wells in the
seven gas pools listed above for the period stated, in accordance with the Rules and
Regulations and Orders R-520, R-586 and R-610,

The foregoing order shall remain effective until further order of the Com-
mission.

DONE at Santa Fe, New Mexico, this 17th., day of August, 1955,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JOHN F, SIMMS, Chairman
E. S. WALKER, Memher

W. B. MACEY, Member and Secretary

SEAL
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September Nominations

94,906

NOTE: S. I. Indicates that *the wsliL is over produced Plus July Overage 195,869
bevond the allowed tcoisrance and must be 290,775
shut in. _ August Nominations 96,421
Less Aug. Current Allowable -98,173
. - 1,757
ARRDVi POOL Total September Allocation 239,018
, Less Marginal Allocation - 8,000
Total Non-=farginal Allocatlon 281,018
' o ~ JULY . AWG, AIC. SEPT. DATE
omnwnﬂow VELL ] NET ;o JUY CILRR, NET CLRR. FIRST PIPE
LEASE INIT S.T.R. ALLOW. [ __PRUD, OVER UNDER ALLOW, ALLOK. ALLOW. ALLOW, LINE
CONTINENTAL OIL CO. N -
Lockhart B-1 . 6 P 1-22-36 160 (1)#1.00 *26,035 *26,035 *8,000/ *8,000 *8,000 Cont.
mcﬁm OIL CORP. . p
matiern, H.T. A 10 24-21-36 -14,001 62,005 v 76,066 36,362° -39,704 113,314 (2) Gulf
Ramsey B 2 E 25-21-36 -75,735 -0- . 75,735 18,181 . -57,554 56,657 (s1) -~ Culf
WAPENZA OIL CO. \ .
R. H. Gill 1M 31-21-37 £,927 75275 1,682 17,4547 19,106 54,391 F.B.
SINCLAIR OIL & GAS CO. C ; |
Brownlee 4 N 25-21-36 -1,961 43,759/ 45,720 18,1817 = 27,539 56,057 E.P.
ﬂ .wboor TOTALS - -56,795 139,074 197,521 1,652 93,178 =97,691 289,019
(195,869)
September Nominations 1,374,547
Plus July Cverage 62,436
v . 1,436,983
August Nominations 1,333,784
Less Aug. Current Allowable -1,421,016
. BLINEBRY PCOL ' - 87,232
_ Total Sept. Allocation 1,349,751
Less Marginal Allocation . . - 29,000
) Total Non-Marginal Allocation 1,320,751
AERADA PET. CCRP,
Baker, A. B. 31 10-22-37 -6,531 -0- () 6,531 - 9,158 - 2,627 8,632 P.B.

N AR A




BLINEBRY POOL CCNT'D

pU.CH.,K P e 7 >Fao }CO. mmwuﬂno . U>‘..Mam e

OPERATCR WELL 1O, NET /oy . CWRR. , NET CURR. FIRST MWTM
LIATE W IT S.T.R. ACKES FACTOR ALLOV, PR . OVER NDER ALLOW, AT.LOW. ALLOW., ALTLOW. TNE
AmERADA PET. CORP, CONT'D o o T S ., . o

mw&m DA - 41 16-21-37 160  1.00 105,284 18,174 87,110 18,316 Pouwmko 17,205 m.m.
walden 7N 15-20-37 160 1.00 79,739 20,163 - 9,575 13,318 77,592 wq.wmw F.5.
Food 10 H 22-22-37 160,  1.00 7,602 -0- 7,602 18,3167 25,918 17,20 o
ANDERSON PRICHARD OIL CORP. e a R . R
Lee 11 23-22-37 80 .50 7,106 5,418 1,637 9,158 10,845 8,632 Fooo
AZTEC OIL & GAS CO. . : . o ) . ,
Dauron L2 A 10-21-37 - 160 1.00  =26,332 - 14,539 <~ 40,921 18,316 7= 22,605 17,265 (SI) (2)s.0.
CITIES SERVICE OIL CO. " . L |

Brunson C 7P 3-22-37 160  1.00 6,122 5,958 7 564 18,310 - . 18,880 e (s1) e
State S 1E 15-21-37 80 50 +23,618 4,197, 27,815 9,138 7 -18,657 3 ; o
CONTINENTAL OIL CO. ‘ , \ : |

Lockhart B-11 80 11-21-37 160  1.00 87,439 12,447 75,042 18,316 , 93,308 < 17,265 BF-
FAMARISS PETROLEUM CORP. ; {

E. C. Hill 1J 4-21-37 120 75 =14,539 11,005~ 25,604 13,737, =11,807 12,949 5.
GULE OIL CCRP. i - "
Anarda 1J 252237 120 75 90,221 6,076 " 84,145 13,737c 97,802 12,549 oo, -
Andrews '2°G 32-22-38 160 N.C. N.C. N.C, 7 - . NC.o SRR ~ B
Carson, J. N. 40 28-21-37 160 1.00 50,362 18,893 31,476 18,316 49,792 Hq.wmw m.w.
Eaves 6 A 10-22-37 160 . 1.00  =06,769 -0~ 6,769 18,316 - 11,547 s P.B.
Eubank T 41 22-21-37 160 1.00 10,196 =0- 10,196 wmuwpmﬂ 28,512 :u 265 P.B.
Gutiman 2 19-22-38 160 1.00 ~ 17,418 8,845 8,573 13,316~ 26,089 e P.5
Hugh 7 C 14-22-37 160 1.00- - 753 -0-—" 753 18,316 - 17,553 Hq.mou .5
King 9 G 28-21-37 © 160 . 1.00 ° -1,135 -0~/ 1,135 18,816/ 17,181 1756 P.B.
Leonard E 4 A 16-21-37 160 1.00 -6,799 2,478~ 9,277 18,316~ 9,039 17265 Gulf
HeCormack 10H 32-21-37 160 . 1.00 26,295 5,282 - 21,013 18,816/ 39,329 17> 265 P.B.
Qwen, Mark 6 ¢ 34-21-37 160 ' 1.00 26,226 20,111 , 6,115 18,315 = 24, 31 20 265 E.P.(1)C(2)P.B.
Vivian. 5D 30-22-38 . 160 , 1.00.  -9,529 1,304 ~ 10,833 138,310 7,483 17, -P. :
HUELE CIL & RFG. CO. _ o o , \\ , s .P.
Ferrel 21 22-22-37 160 1.00 6,779 ,Hd.who_\\\ 10,561 18,316 7,755 17,265 E.P

(2)

AR
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

ORDER NO, AG-4-4

SUPPLEMENTARY GAS PRORATION ORDER FOR THE MONTH OF
OCTOBER 1955

The Commission held public hearing at Santa Fe, New Mexico, on September 15,

1955, at 9 o'clock a.m., pursuant to legal notice, for the purpose of setting the allow-~
able production of gas from the following seven gas pools in Lea County, New Mexico,
for the month of October, 1955:

Arrow, Blinebry, Byers-Queen, Eumont, Jalmat, Justis and Tubb.

NOW, on this day the Commission, a quorum being present, having considered
the supplementary nominations of purchasers, the capacity of producing wells, and
being otherwise fully advised in the premises,

FINDS:

{1) The total nominations of purchasers of gas from the abovelisted seven
gas pools for the month of October, 1955, is 12,655,628 MCF. The individual pool
nominations, which total 12,655,628 MCY¥, are as follows:

Arrow 86,479
Blinebry 1,633,299
Byers-~Queen 4,685
Eumont 3,793,934
Jalmat 5,607,367
Justis 71,679
Tubb 1,458,185

(2) The potential producing capacity of all gas wells in the seven gas pools
listed above is in excess of the nominations of purchasers of gas, and in order to
prevent waste and protect correlative rights, the production of gas from the above-
listed seven gas pools should be limited, allocated, and distributed duringthe month

of October, 1955.

(3) That all the producing gas wells, together with the expected completed
or recompleted wells in the seven gas pools listed above, can produce a total of
12,655, 628 MCF without causing waste during the month of October, 1955, and an
allocation based upon such production would be reasonable and protect correlative

rights.

IT IS THEREFORE ORDERED:

{1} That for the month of October, 1955, the allowable production to be assigned
the seven allocated gas pools in Lea County, New Mexico, be, and the same hereby is
as follows:

Arrow 86,479
Blinebry . 1,633,299
Byers-Queen 4,685
Eumont 3,793,934
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Order No. AG-4-4

Jalmat 5,607,367
Justis : 71,6179
Tubb ) 1,458,185

(2) That the allocation hereby set for the month of October, 1955, in the
seven allocated pools in Lea County, New Mexico, shall be in accordance with the

provisions of Orders R-520, R-586 and R-610, and the Commission's Rules and
Regulations.

(3) A proration schedule, duly prepared by the Commis3sion and thereafter
adopted for the month of October, 1955, is hereto attached and made a part hereof;
it distributes and allocates the allowable production among the gas wells in the seven
gas pools listed above for the period stated, in accordance with the Rules and Re-
gulations and Or.{ers R-520, R-586 and R-610.

The foregoing order shall remain effective until further order of the Com-
mission.

DONE at Santa Fe, New Mexico, this 15th day of September, 1955.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JOHN F. SIMMS, Chairman
E. S, WALKER, Member

W. B. MACEY, Member and Secretary

SEAL
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BLINEBRY PQOL CONT'D

- AUG. Vi / SEPT. SEPT, CCT. DATE
OPERATCR WELL NO. . ~ NET ; AUG. . _ ﬁ CURR. NET CIRR. FIRST
LEASE WMNIT S.T.R. ACRES _ FACTCR _ ALLOW. | _PRCD. OVER WDER \ ALLOW..  ALLOW. ALLOV, ALLOW.

WELLS CONNECTED TQ PERWIAN BASIN PIPELINE CC., CONT!D——"
SINCLAIR OIL & GAS CO. CONT'™D :

wﬂm.ﬂm wﬁvﬂ “w mA wmlww.lm‘N HNO 200. ZCO.- Z'Oo ZoOc Z,..Oo

SKEZLLY OIL CO )

Daker B 15 J 10-22-37 240 1.50 39,414 18,312 ~ 21,102 25,897¢" 45,999 . 23,899

OLIND OIL & GAS CO. B

owen Eva A 2 F 3-22-37 80 .50 61,636 13,307 vxwuw\ 48,320 8,632, 4mm.oow 9,633

Cwen Eva B 4 N 34-21-37 160 1.00 3,451 785 2,666 17,2657 19,931 19,266

Sou. Royalty A 5Q 4-21-37 160 1.00 22,698 5, 560" 17,138 17,265 . 34,403 19,266

Sou. Royalty A 6 H 9-21-37 160 i.00 . 20,584 3, ow».\\\ 17,550 Hq.mou\\\ 34,815 19,266

State C Tr.12 4 F 16-21-37 160 1.00 28,370 13,476 . 14,894 17 wommx. 32,159 19,266

State C Tr.13 5 E 36-21-37 160 1.00 25,812 HM,OQN\\ 13,135 17,26 30,400 19,266

SUNRAY MID-CONTINENT OIL CO. . o\\\\‘. o

State Land 15 30 16=-21-37 160 (1)¥1.00 *1,862 *1,862 %3,00 3,000 *3,000

THE TEXAS CO. g ,

Blinebry NCT-1 FD 1 O 19-22-38 160 1.00 25,579 13,873 \\\\\ 11,706, 17,265 - 28,971 19,266

WESTERN OIL FIELDS, INC. .

Gulf Hill IR 4-21-37 160 1.00 22,973 m“oqo\\\\ 14,297 17,265 31,5962 19,266
{ IPELINE TOTAL 1,037,980 286,537 1,926 753,369 648,170 1,399,613 721,209

WELLS CONNECTED TO SCUTHERN INION GAS CO.

AZTEC JIL & CAS CO. 7 - ,

Dauron 2 A 10-21-37 160 = 1.00  =22,605 13,901 wolmoo 17,265, - Ho mmm‘ 19,266 (S.1.) (2)

FAMARISS PET. CCRP. - .

Hill 1J 4-21-37 120 .75 =11,867, 10,467 \\\, 122,334 pw.obw\\\\-o,wmu . 14,449

PIPELINE TCTAL _ ~34,472 24,363 58,840 30,214 -28,626 | 33,715

PCOL TOTALS 81.50 1,341,446 1,186,182 981,609 1,136,873 1,349,768 1,505,032 1,502,848

*¥5,00 . . (155,264)




BLINEBRY POOL CON

H.:U

ALG. [ SEPT.  SEPT. cCrt. DATE
OPERATCR WELL NO. NET | AUG. / _ [ CIRR,  NET CIRR. FinS3T
LEASE UNIT S.T.R. ACRES _ FACTOR _ ALLCW. |_PRCD,/ OVER. UNDER | _ALLOW..  ALLOW. ALLOW. ALLGW.
_ WELLS CCNNECTEP TO_PERMIAN BASIN PIPELINE CO..CENT'D . ,

GULF OIL CORP. CONT'D g

Eubank 41 22-21-37 160 1.00 28,512 10,465 7 18,107 17, 265/ 35,372 19,266

Gutman 2C 19-22-33 180 1.00 26,389 7,925, 18,904 qumow, 36,169 19,266

Hugh 7 C 14-22-27 160 1.00 17,563 2, T4z 15,161 17,265 32,426 19,266

Eunice King 9 G 28-21-37 160 1.0 17,181 1, 24737 15,708 17,2065.- 32,973 19,266

eonard £, St. 4 A 16-21=37 160 1.00 9,039 -0- s 9,039 17,205 26,304 19,266

Owen fark 6 0 24-21-37 160 1.00 24,431 9,058 15,373 17,265( 32,633 19,266

KACNOLIA PET. CO. : .

Brunson Argo 6 E 10-22-37 150 1.00 22,383 7,356 7 15,027 17,265/, 32,292 195266

Carson, E. O. 8 F 33-21-37 160 1.00 24,598 8,917/ 15,681 Hq.wom\\\ 32,946 19,266

Corrigan H 7 P 33-21-37 160 (1)%1.00 *4,614 *4,614 / . *7,000, *7,000 *7,000

Long, S. E. 8 J 11-22-37 160 1.00 21,605 2,353 19,252 17,265, . 36, 517 19,266

Marshall Unit 3D 34-21-37 160 1.00 14,227 ~0- 14,227 17,2657 mp.aom 19,266

Williamson 1 A 23-21-37 40 25 -1,926 -0- 1,926 A.So 7 24390 4,817

HIC OIL CO. . .

Edith Butler A 1L 18-22-38 160 (1)*1.00 *4,590 4,590 %8,000" . ¥%8,000 *8,000

Lynch, Walter 40 1~22-37 130 1.00 16,837 2,510 14,327 17,265/ 31,592 19,266 (2)
..arshall 4 L 27-21-37 160 1.00 6,321 -0~ «““w 6,321 17,265, 23,586 19,2066

Cwen 2 M 35-21-37 160 1.00 21,627 €,600 7 15,087 17, 265. 32,352 19,266

“~\rlick € 20 1%-21-37 160 1.00. 21,811 6,156 7 15,655 17, 1265 32,920 19,266

.ou Wortham 9 E 11-22-37 160 1.00 16,949 2,562 14,387 Hq,mow\. 31,652 19,266 )
Lou Worthzm 12 B 11-22-37 160 1.00 24,819 wabwm\\\\\, 11,364 17,265 28,629 19,266

PENRCSE, NEVILLE G., INC. \ yd

Hinton 3N 12-22-37 160 1.00 25,369 10,491 14,878 17,205 32,143 19,266
ROWAN OIL CO.

Elliott B~13Fed. 1 E 13-22-37 160 1.00 93,299 19,113 \\\\\\ 74,186 17,265 ¢ - 91,451 19,266
Zlliott 4 B-15 4 A 15-22-37 80 .50 9,829 3,560~ 6,269 8,632 /. 14,501~ 9,633
Walden C 3C '15-22-37 160 1.00 22,933 ,m.mwo 14,708 17,265 /° 31,973 19,206 (2)
SINCLAIR OIL & GAS CO. : S . S S Py R \\\
Roy Barton 2B 23-21-37 120 .75 9,109 2,387 6,722 12,949 7 19,671 14,449

©)
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

ORDER NO. AG-4-5

SUPPLEMENTARY GAS PRORATION ORDER FOR THE MONTH
OF NOVEMBER 1955

The Commission held public hearing at Santa Fe, New Mexico, on October 13,
1955, at 9 o'clock a. m., pursuant to legal notice, for the purpose of setting the allow-
able production of gas from the following seven gas pools in Lea County, New Mexico,
for the month of November, 1955:

Arrow, Blinebry, Byers-Queen, Fumont, Jalmat, Justis
and Tubb

NOW, on this day the Commission, a quorum being present, having considered
the supplementary nominations of purchasers, the capacity of producing wells, and
being otherwise fully advised in the premises,

FINDS:

(1) The total nominations of purchasers of gas from the above-listed seven
gas pools for the month of November, 1955, is 15,519,376 MCF. The individual pool
nominations, which total 15,519,376 MCF, are as follows:

Arrow 87,551
Blinebry 2,084,329
Byers-Cueen 5,151
Eumont 4,781,744
Jalmat 6,570,412
Justis 82,429
Tubb 1,907,760

(2} The potential producing capacity of all gas wells in the seven gas pools
listed above is in excess of the nominations of purchasers of gas, and in order to
prevent waste and protect correlative rights, the production of gas from the above-
listed seven gas pools should be limited, allocated and distributed during the month

_of November, 1955,

(3) That all the producing gas wells, together with the expected completed or
recompleted wells in the seven gas pools listed above, can produce a total of 15,519,376
MCF without causing waste during the month of November, 1955, and an allocation
based upon such production would be reasonable and protect correlative rights,

IT IS THEREFORE ORDERED:

(1) That for the month of November, 1955, the allowable production to be
assigned the seven allocated gas pools in Lea County, New Mexico, be and the same
hereby is as follows:

Arrow 87,551
Blinebry 2,084,329
Byers-Queen 5,151

Fumont 4,781,744
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Jalmat 6,570,412
Justis 82,429
Tubb 1,907, 760

(2) That the allocation hereby set for the month of November 1955, in the
seven allocated pools in Lea County, New Mexico, shall be in accordance with the
provisions of Orders R-520, R-586 and R-610, and the Commission's Rules and

Regulations. ’

(3) A proration schedule, duly prepared by the Commission and thereafter
ad opted for the month of November, 1955, is hereto attached and made a part hereof;
it distributes and allocates the allowable production among the gas wells in the seven
gas pools listed above for the period stated, in accordance with the Rules and Regula-~

tions and Orders R-520, R-586 and R -610.

The foregoing order shall remain effective until further order of the Com-
mission, v

DONE at Santa Fe, New Mexico, this 18th,, day of October, 1955,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JOHN F. SIMMS, Chairman
E. S, WALKER, Member

W. B, MACEY, Member and Secretary

SEAL
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BLINEERY. POOL CONT'D:
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PR “*h SEPT. . “ CCT. CCT. NOV. DATE
OPERATCR WELL NO. LR NET SEPT. ¥ ' CURR. NET" CLRR. FIRST
LEASE INIT S.T.R. _ .'AGRES _ FACTICR _ ALLOW, - PROD. ._OVER ___ INDER _ALLOW. . ALTOW. ALLOW... . ALLOW,
GULE OTL CCRP. OOZw.o .. WELLS GONNECTEP’ T0. PERMIAN -BASIN. nvaszm/aow\naza.o e
Andrews 2 G, 32-22-38 160 NeCo' - RuCu . M.C. NG C T N.CL oo L
mo<q R 3K, 23-22-37 01200 vug5t. 17,338 -0~ u,q.wwm H»,»»o 21,787 0 '16,643 9-14-55
J. . Carson 4 0 28-21-37 160 1.00 59,237 17,617 41,620 19,266 «oo 836 22,191
Eaves 6 A 10-22-37 160 1.00 28,812 4,855 - mw 957 19,2066 . 43,223 22,19 -
Eubank 4 H -22-21-37 1607 1.00 © 35,372 10,514 - 24,858 19,266 bb 124+ - 22,191
Gutman 2C 19-22-33 160 1.00 wo.woo 12,808 23,361 19,266, »wuomq 22,101 B .
Hughi . 7 C 14-22-37 160 1.00 32,426 15,3777 17,049 19, 22667 36,315 22,191 S
Eunice King 9 G 28-21-37 ‘160" 1i00 732,973 7, 7693 — . 125,290 Hovm@o, 44,546 ¢ 22,191 S
Leonard E. St. 4 A 16-21-37 . 160:  1.00°P 206,304 w'»HO\\\ wm.mmm 19,266 . 42,154 -~ :1122,191 S
Owen ark 6 0. 34~21-37 " 160> 1,00 32,638 8,976 \\\‘ .23, oom 19, Noo 42,928 70 "22,191 (R B .
NAGNOLIA PET. CO. i . st Vi - - Ll T L
Brunson Argo 6 E.. 10-22-37 v 160+  1.00:% 32,292 10.060 ‘\\\ 22,232 19,266 - 414498 22,191 e
Carson, E. O. 8 F 33-21-37 160 1.00 32,946 10,369 \\\ 22,577 19,266 -~ 41,843 22,191 , o |
Corrigan H 7 P 33-21-37 160 (1)*1.00 *4,272 *4,272 %¥7,000 .  %7,000 x7,000 - o |
Long, S. E. 8 J -11-22-37 1607 1.00 36,517 14,148 22,369 Ho 266~ 41,635 22,191 R _
iarshall Unit 3D 34-21-37 160 1.00 31,492 10,121~ 21,371 19,266° 40,637 wm.HoH ,
Williapson 1 A 23-21-37 40 .25 2,390 =0~ _~ 2,390 4,817 7,207 5,546 o
OHIO OIL CO. . _ L
Edith Butler A 1L 18-22-38 160 (1) ¥1.00  %3,634 *3,634 7 *3,000 - *8,000 *8,000 ST
Lynch, Walter 4 D .1-22=37 1600 I.007 31,592 9, uua\\\\ 22,035 19,266. 41,304 "22,¥91 (2
liarshall B 4L 27-21-37 160 1.00 23,586 o- _— 23,536 19,206~ 42,352 22,191 L
Owen 2°M.185-21-37 .-160 . I400M Y £ 32,352 8,611 ~ . '23,741::19,266- 43,007 22,191 o o
Warlick C 20 15-21-37 160 1.00 32,920 .;m‘damﬁ\\ - 524,171 19,266 43,437 22,191 - - e
Lou :Wortham. . .., 9 E - 11-22-37 * U160~  IDO°: 31,652 . 7,584 \\\wv i24,068 19,966 . 43,334 ‘Lo 722,191 R
Lou Wortham 2 H 11-22-37 160 1.00 28,629 quypw\\\\\ 21,516 19,266 740,782 mm,H@H .
mum,/.wr)\»wmu NEVILLE Ou INCL - « { RN S LR Ve T [ vl L
Hinton 3N 12-22-37 160 1.00 32,143 8,221 mw omm 19,266~ 42,188 22,191 L ,
ROWAN OIL CO. P -
Elliott B-13 Fed. LB, [18+22-377.71601 (711,00, 91,451 HEL 19,650 AT o ik ,aa.mop,hyowmoma\\ 91,067 22,191 o
Elliott 4-B~15 4 A 15-22-37 80 .50 114,901 4,832 10,069 9,633 - 19,702 11,096
Walden C 3C 15-22-37 160 1.00 31,973 7,437 7 24,536 19,266_-—43,802 22,191 (2)

M B R eyt R e




BLINESRY POOR: CONT'D

.

_ SEPT. / i .4 oCT. CCT. NOV, DATE

OPERATCR WELL NO. NET /'5EPT, /. CURR. NET CURR. FIRST
LEASE INIT S.T.R. ACRES _ FACICR __ ALLOW. PRCD . OVER INDER __ALLOW.,  ALLOW. ALLOW. ALLOW,
SINCLAIR OIL & GAS CO. . . , WELLS ‘CCNNESFED TO PERMAIN BASIN PIPELINE €O GONI'D T
Roy Barton 20 23-21-37 120 75 19,671 5,650 14,019 14,445~ 28,468 16,643 |
State 367 3K 36-21-37 120 75 431 -0- 43l 14,449 7 14,880 16,643 9-30-55
SKELLY OIL CO. P | . o R
Baker B 15.J0 10-22-37 240 1.50 46,999 10,849 36,150 28,899 - 65,049 33,2087
STANOLIND OIL & GAS CO. o . o e
Owen Eva A 2F 3-22-37 80 50 56,961 10,587 < 46,374 9,633 ~ 56,007 11,096
Owen Eva B 4N 34-21-37 160  1.00 19,93l -0- 119,931 19,266 39,197 22,191
Sou. Royalty A 5Q 4-21-37 160  1.00 34,403 5,651 .. 28,752 19,266~ 48,018 22,191
South Royalty 6 H 9-21-37 160  1.00 34,815 33,867 . . 948 19,266. 20,214 22,191
State C Tr. 12 4 F 16-21-37 160  1.00 32,159 8,642 23,517 19,266, 42,783 22,191
State C Tr.13 5 E  36-21-37 160  1.00 . 30,400 7,929 . 02,471 19,266 — 41,737 22,191
SUNRAY MID CONTINENT OIL CO. g R |
State Land 15 30 16-21-37 160 (1)*1.00  %1,552 ¥1,852 - #3,000 -~ *3,000 *3,000
THE TEXAS CO. ‘ | \. | ) .
Blinebry NCT-1 FD 1 O 19-22-38 160  1.00 28,971 6,667 22,304. 19,266 ~ 41,570 22,191
WESTERN OIL FIELDS, INC. ; \\\\\ : : : :
Gulf Hill 1 B 4-21-37 160  1.00 31,562 9,827 21,735 19,266, 41,001 22,191
PIPELINE TOTAL 1,499,021 383,391 1,115,630 764,556 1,880,186 877,903
AZTEC OIL & GAS CO. - " WELLS CCNNECTED TO SOUTHERN UNICN GAS CO.
Dauron 2 A 10-21-37 160  1.00  =19,241 8,705,7 .21, 98 : 19,266 /" -8,680 Nw 191 (s.1.) (2)
FAWARISS PET. CCRP. - o - | .
Rill 13 4-21-37 120 75 =9,385 9,888 19,273 14,449~  -4,824 16,643..
PIPELINE TOTAL - -28,626 18,593 " 47,219 33,715 =13,504 38,834
POOL TOTALS ©. 87.00 11,502,532 1,218,811 1,146,805 1,430,526 1,585,194 1,868,915 - 1,848,666 ,

. *¥5.00 , : col e :

(6)

(283,721)

[y
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO
ORDER NO. AG-4-6

SUPPLEMENTARY GAS PRORATION ORDER FOR THE MONTH
OF DECEMBER 1955

The Commission held public hearing at Santa Fe, New Mexico, on
November 16, 1955, at 9 o'clock a. m., pursuant to legal notice, for the purpose
of setting the allowable production of gas from the following seven gas pools in Lea
County, New Mexico, for the month of December, 1955:

Arrow, Blinebry, Byers-Queen, Eumont, Jalmat, Justis and Tubb

NOW, on this day the Commission, a quorum being present, having
considered the supplementary nominations of purchasers, the capac1ty of producing
wells, and being otherwise fully advised in the premises,

FINDS:

(1) The total nominations of purchasers of gas from the above-listed
seven gas pools for the month of December, 1955, is 18,008,127 MCF. The individual
pool nominations, which total 18,008,127 MCF, are as follows:

Arrow 106,101 MCF
Blinebry 2,608,891
Byers-Queen 5,575
Eumont 6,292,803
Jalmat 6,238,407
Justis 70, 354
T ubb 2,685,996

(2) The potential producing capacity of all gas wells in the seven gas pools
listed abive is in excess of the nominations of purchasers of gas, and in order to
prevent waste and protect correlative rights, the production of gas from the above-
listed seven gas pools should be limited, allocated and distributed during the month
of December, 1955.

(3) That all the producing gas wells, together with the expected completed
or recompleted wells in the seven gas pools listed above, can produce a total of
18,008,127 MCF without causing waste during the month of December, 1955, and an
allocation based upon such production would be reasonable and protect correlative
rights.

IT IS THEREFORE ORDERED:

(1) That for the month of December, 1955, the allowable production to be
assigned the seven allocated gas pools in Lea County, New Mexico, be and the same
hereby is as follows:

Arrow 106,101 MCF
Blinebry 2,608,891
Byers-Queen 5,575
Eumont 6,292,803
Jalmat 6,238,407
Justis 70,354

Tubb 2,685,996
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(2) That the allocation hereby set for the month of December, 1955, in
the seven allocated pools in Lea County, New Mexico, shall be in accordance with

the provisions of Orders R-520, R-586 and R-610, and the Commission's Rules and
Regulations. '

(3) A proration schedule, duly prepared by the Commission and thereafter
adopted for the month of December, 1955, is hereto attached and made a part hereof,
it distributes and allocates the allowable production among the gas wells in the seven
gas pools listed above for the period stated, in accordance with the Rules and Re-
gulations and Orders R-520, R-586 and R-610.

The foregoing order shall remain effective until further order of the
Commission,

DONE at Santa Fe, New Mexico, this 16th day of November, 1955.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JOHN F. SIMMS, Chairman
E, S, WALKER, Member

W. B. MACEY, Member and Secretary

SEAL
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RIINEPRY -POCT, CARID - | P

Tt (CT. ZY | ST/ NOV. T NOV, DEC, DATE
OPERATCR WELL NO. © % NET . Jocr. e b cuR. - NET CURR. FIRST
LEASE UNTT S.T.R. ACRES.  FACTCR - ALTOW. - | PROD.-/ - . wER .. -INDrR\ AITOW., ALLOW. . ALLOW, ALLOV,

PERMIAN- BASIN PIPELINE :CO. CONEHD

' WELLS CONNE

CITIES SERVICE OIL CO. e ) . ,
Brunson C 7 P 3=22-37 160 1.00 . [ 43;416 385621 22,191 ~ 60,812 25,331
GULF OIL CCRP, , e KR : o
Amanda 1J 25~22-37 120 75 110,402 96,317 16,643 112,960 18,998
Andrews 2 G 32=22-38 160 N.C. . .N.C.. N.C. N.C. N.C. -
Seyd 3K 23-22=37 1720 W75 215787 7,527 163643 - 24,170 <. - 18,998

. J.N.Carson 4 0 25~21-37 160 1,00 60,88 41,358 22,1917 £3,549 . 25,331

" Eaves 6 A 10=-22-37 160 1.00 43,223 39,385 wv 19 61,576 25,331
Subank 44 22=21-37 160 1.00 44,124 35,273 22,19L—"57,469 25,331
Gutman 2 C 19=22-38 180 1.0D 142,627 38,499 vm 1917 60,690 25,331
Puch 7 C 14-22-37 160 1,00 36,315 32,841 22 H@H\\. 55,032 25,331
Zunice King 9 G 28-21-37 160 1.00 . 44,546 39,949 ,-.Howx\ - rup,o 25,321
Lecnard E Sto 4 A 16-21-37 160 1.00 " . 42,154 140,226 22,191 7 62,417 . 25,331
Cwen Mark 6 0 34=21~27 160 1.00. 42,928 '+ 38,894 f{.p@p 61,035 -~ 25,4331
1MAGNOLIA PET. CO. ; ot . S R ‘ . L
Brunson Argo 6 E 10-22-37 160 1,00 41,498 138,980 mmeoV\\mon,qu T 25,331
Carson, E,Os 8 F 33=21-37 160 1,00 ‘41,443 C38,406 22,191 77 60,597 - - 25,331
Corrigan H 7 P 33=21-37 160(1) %*1,00 *4,050 *7,000.~7 ¥7,000 ¥7,000
Long, m.n. 8 J 11-22~37 160 1,00, 41,635 132,671 22,191 gb, 62 25,331 ..
darshall Unit 3D 34-21-37 160 1,00 40,637 Y 36444) 22,191 \\mw 632 1 25,331 .
Williamson 1 A 23-21-37 40 e25 745207 4,257 5,548, 9,805 6,333

{ oHIO OIL Co. . , b _ Lo e S i e

" Edith Butler A 1L 18-22-38 160 (1)¥1.00  #%2,298 *2,2938 7 ¥8,000  *3,000 *3,000
Lynch, Walt 4D 1-22=37 - 160 1.00.. 41,304 1,918 . . 39,366 rrupow - mqq B 256,331 ° -
Marshall B 4L 27-21-37 160 '1.00° 42,852 3,38l +394471 vm 191 51 @om Lot 25,831
Swen 2 M 352137 160 - 1,00.. 43,007 . 3,643 039,364 22,191 61,555 25,331
Warlick C 2 0 15-21=37 160" 1,00 . 43,4377 . = mu@mw\x\\u,»._ . 40,514 wm 1oy 62, 705 25,331
Lou Wortham 9 E 11-22-37 160 1.00 - 43,334 - ;;;__Z;ywwmmmy\\\ et 36,809 22 wow\\w 62,000 25,331
Lou Wortham 12 H 11-22-37 160 1.00 40,782 ... 2,511 . 38,271 _mw,HmH\.\ 60, bom 25,331

ENRCSE, NEVILLE G.,INC. - \\\\

wodos 3N 12-22-37 160 1,00 43,188 32,838 10,350 22, H@H\ 32,541 25,331 -

(3);




BLINFERY.PO0L CONT'D S/ \

. oCT. \w\ N ~JNOV. O\ NOv, DEC. DATE

OPERATCR WELL NO. - NET [ ot ) . CURR. = NET CURR. FIRST

SAST UNTT S.T.R. ACRES FACT{ ALLCE N PROD, /. CVER UNDER \ ALLOW. ¢ ALLCW. ALLCW. ALLCH

" .. WELLS CONNECTER-TO PERNTAN BASTN PIPELTNE_ E .COw ORT'D |

RGWAN OIL CO. , (\\\\\

Elliott B=13 Fede 1 E 13-22-37 160 1,00 91,067 19,142 71,925 22,191 /94,116 25,331

Elliott B-15 4 A 15=22-37 £ 50 19,702 -0-_ 19,702 11,096 20,798 = 12,666
Walden © 3C 15-22-37 160  1.00 43,802 4 @mw\\\\\ 38,881 22,191 © 61,072 25,331 N (2)
SINCLAIR OIL & GAS CO | » o RO

Ry Barton 2B 23-21-37 120 75 28,468 6,459—" 22,009 16,643 © 38,662 18,998

State 367 3K 36=21-37 160 1,00 14,880 13,707 =7 1,173 16,643 -17,816 25,301

SKELLY OIL CO. . | - &\\\\\\\ - _ |

Baker B 15 J 10-22-37 240  1.50 65,049 6,255 | 58,791 33,287. 92,075 37,997

STANCLIND OIL & GAS CO. | \\\\\\\ -

Owen Sva A 2F 3-22-37 80 B0 56,007 10,307 45,700 11,096/ 506,796 12,666

Cwen Eva B 4N 34=21-37 160  1.00 39,197 -0-_ -~ 30,197 22,191 61,350 25,331

Sous Royalty A 5Q 4=21-37 160 1,00 42,018 9,755 2~ 138,263 22,191 60,454 25,331

Sou. Royalty A 6 H 9~21-37 160 1,00 20,714 “o- 7 20,214 22,191, 42,405 25,321

State C Tr,12 4F 16=21~37 160  1.00 42,763 4,973 37,810 22,1917 60,001 25,331

State C Tr.l3 5 E 36=21-37 160 1,00 . 41,737 QQAA“v\\ 33,363 22,191 61,054 25,331

SU:RAY WMID-=CCHTINENT OIL CO. o . o o

jtate Land 15 30 16-21-37 160 (1)¥1.00  ¥1,487 ¥1,437 - © 0 %3,0000  %3,000 O %3,000

THE TEXAS CO. . o : o 3 , _ :

Blinebry NCT-1 Fed, 10 19-22-38 160 1,00 41,570 16,956 \\\\\\ 24,614 22,191 46,805 25,331 N
WESTZAN OIL FIELDS, INC. > i “ \
Gulf il 1R 4=21-37 = 160  1.00 41,000 1,994 .~ 39,007 22,19L— 61,198 25,331

PIPELINE TOTAL . 1,870,021 310,079 - =0 - 1,559,942 877,903 2,437,845 1,005,911

: WELLS .CON Zﬂ\J.. ‘D _TO SOUTHERN DN O S_Co. : ‘ B
AZTEC OIL & GAS CO. J A \\\\\\ - _ : "
Dauron 2 A 10-21~37 160  1.00  ~-8,680 15,309 23,989 22,191 =1,798 - 25,331 (5.1.) (2)
e . — e s e -

FAMARISS PET. CCRP. _ N o . e
Hill 17 4-21-37 120 - 75 ~4,824 yw,wmm\\\\\\_pmupmq _ 16,643 .~ ~1,544 16,998

©
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BEFORE THE OIL CONSERVATION COMMISSION
"OF THE STATE OF NEW MEXICO

ORDER NO. AG-5

GAS PRORATION ORDER
FOR PERIOD JANUARY 1, 1956, THROUGH JUNE 30, 1956

The Commission held public hearing at Santa Fe, New Mexico on
November 16, 1955 at 9 o'clock a. m., pursuant to legal notice for the purpose of
setting the allowable production of gas from the following seven (7) gas pools in

Lea County, New Mexico for the six-month period, January 1, 1956, through June
30, 1956, :

Arrow, Blinebry, Byers-Queen,
Eumont, Jalmat, Justis, and Tubb.

NOW, on this day the Commission, a quorum being present, having
considered the nominations of purchasers, the capacity of producing wells, and being
otherwise fully advised in the premises,

FINDS:

(1) The total nominations of purchasers of gas produced from the above
listed seven (7) gas pools for the period January 1, 1956, through June 30, 1956 is

85,120,192 MCF. The individual pool nominations, which total 85,120,192 MCF, are
as follows:

Arrow 761,226 MCF
Blinebry 14,859,624
Byers-Queen 10, 350
Eumont 27,615,299
Jalmat 31,078, 230
Justis 382,296
Tubb 10,413,167

(2) The potential producing capacity of all gas wells in the seven (7) gas
pools listed above is in excess of the nominations of purchasers of gas and in order
to prevent waste and protect correlative rights, the production of gas from the above
listed seven (7) gas pools should be limited, allocated and distributed during the six
month proration period commencing January 1, 1956.

(3) That all the producing gas wells, together with the expected completed
or recompleted wells in the seven (7) gas pools listed above can produce a total of
85,120,192 MCF without causing waste within the six-month proration period com-
mencing January 1, 1956, and an allocation based upon such production would be
reasonable and protect correlative rights.

IT IS THEREFORE ORDERED:

(1) For the six-month proration period commencing January 1, 1956, the
total allowable production to be assigned the seven (7) allocated gas pools in Lea
County be and the same hereby is as follows:

Arrow 761,226 MCF
Blinebry 14,859,624
Byers-Queen 10, 350

Eumont 27,615,299
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Jalmat 31,078, 230
Justis 382, 296
Tubb 10,413,167

(2) The allocation hereby set for said six-month proration period in the
seven (7) allocated pools in Lea County, New Mexico shall be in accordance with
Orders R-520, R-586 and R-610, and the Commission's Rules and Regulations.

(3) The total allowable production for each pool as set forth shall be
allocated on a monthly basis in accordance with Schedule " A", attached hereto and
said schedule shall be adjusted monthly to meet changes in market conditions as

reflected by purchasers supplemental nominations and actual gas production, in accord-
ance with Orders R-520, R-586 and R-610.

‘ The foregoing order shall remain effective until further order of the Com-
mission.

DONE at Santa Fe, New Mexico, this 16th day of November, 1955.
STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION
JOHN F. SIMMS, Chairman
E. S. WALKER, Member
W. B. MACEY, Member and Secretary
SEAL
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Arrow

Blinebry

Byers-Queen

Eumont

Jalmat

Justis

Tubb

SCHEDULE npn

~

January February March April May June TOTAL
133,254 124,151 131,136 128,433 132,651 111,601 761,226
mummwwmmo 2,341,455 2,475,148 2,494,700 2,673,161 2,221,600 14,859, 62,
1,875 1,600 1,775 1,750 1,675 1,675 10,350
4,872,726 4,529,624 4,693,278 4,657,374 4,857,727 4,004,570 27,615,299
5,487,483 4,867,693 4,958,112 4,993,298 5,354,821 2,416,823 31,078,230
67,389 160,031 59,979 61,015 65,279 68,603 382,296
1,725,808 1,597,535 1,686,41L 1,724,199 1,982,055 eoewwmwﬂvwmm wm“wmwuwwm

ALl figures in MCF @ 60°F ang 15.025 P.S.T.4.
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

ORDER NO. AG-5-1

SUPPLEMENTARY GAS PRORATION ORDER FOR THE MONTH
OF JANUARY 1956

The Commission held public hearing at Santa Fe, New Mexico, on December
14, 1955, at 9 o'clock a. m., pursuant to legal notice, for the purpose of setting the
allowable production of gas from the following seven gas pools in Lea County, New
Mexico, for the month of January, 1956.

Arrow, Blinebry, Byers-Cueen, Fumont, Jalmat, Justis and Tubb

NOW, on this day the Commission, a quorum being present, having consider-
ed the supplementary nominations of purchasers, the capacity of producing wells, and
being otherwise fully advised in the premises,

FINDS:

(1) The total nominations of purchasers of gas from the above-listed seven
gas pools for the month of January, 1956, is 17,581,163 MCF. The individual pool
nominations, which total 17,581, 163 MCF, are as follows:

Arrow 139,729 MCF
Blinebry 2,968,126
Byers-Queen 1,875
Fumont 5,107,192
Jalmat 7,203,326
Justis 96,915
Tubb 2,064,000

(2) The potential producing capacity of all gas wells in the seven gas pools
listed above is in excess of the nominations of purchasers of gas, and in order to
prevent waste and protect correlative rights, the production of gas from the above-

listed seven gas pools should be limited, allocated and distributed during the month
of January, 1956.

(3) That all the producing gas wells, togett.er with the ex_ ected comr pleted
or recompleted wells in the sevea gac pools listed aibove, can produce a total of
17, 581,163 MCF without causing waste duriug the month of January, 1956, and an

allocation based upoi such production would be reasonable and protect correlative
rights.

IT IS THEREFCKE ORDENEL :

(1) That for the moath of January, 1950, tne allowable production to he
assigned t:e seven allocaied _as ~ulls in Lea Coaaty, New Mexico, Le and the
same uereiby is as follows:

Arrow 139,728 MCF

Blinebry 2,80, 12
Liyers-Q.ee. P
I urnont 407, i
Jalrai (IO S
Tzl 36,18

G P TS
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(2) That the allocation hereby set for the month of January, 1956, in the
seven allocated pools in Lea County, New Mexico, shall be in accordance with the

provisions of Orders R-520, R-586 and R-610, and the Commission's Rules and
Regulations.

(3) A proration schedule, duly prepared by the Commission and thereafter
adopted for the month of January, 1956, is hereto attached and made a part hereof,
it distributes and allocates the allowable production among the gas wells in the seven

gas pools listed above for the period stated, in accordance with the Rules and Re-
gulations and Orders R-520, R-586 and R-610.

The foregoing order shall remain effective until further order of the Com-
mission.

DONE at Santa Fe, New Mexico, this 16th day of December, 1955.

STATE OF NEW MEXICO
QOIL CONSERVATION COMMISSION

JOHN F. SIMMS, Chairman
E. S. WALKER, Member

W. B.MACEY, Member and Secretary

SEAL




\\wE..zmmw< PCNL CONT'D

N

NOV. \ DEC. DEC. JAN, DATE
OPERATOR WILL NO. NE NOV., \_ . CWRR. . N& CLRR, FIRST
LEASE NIT S.T.R. ACRES _ FACTCR _ ALLOW. \ PR, _OVER WDER_\ ALLOW.  ALLOW, ALLOW. ALLO,
GULE 7IL CORF. CNT™D T A . "WEELS CORNECTED ©D DCRiJAL DASIN PIPE LINE CO. CONT'D
Eaves ¢ A 10-22=37 160 1.00 61,576 132,918 28,653 25,3317 53,939 34,297
Eubank 4 | 22-21-37 160 1.00 87,469 B.Em\ 34,521 25,331. 59,852 34,2
Gutman 2 C 19-22-33 160 1.00 60,590 49,223 11,4567 25,331 - 36,793 34,257
Fugh 6t 14-22-37 160 N.C. N.C. N.C. P <0 N.C. ., N.C. . N.Co .
" 7C " 160 1.00 55,032 13,875 41,157 25,331 66,4838 34,257
Zunice King 9 G 28-21-37 130 1.00 62,140 31,309~ 30,831 25,33F 56,162 34,257
Leonard E. St. 4 A 16-21-37 160 1.00 62,417 mw,%m e 34,345 %.wﬁ. - 59,5676 34,207
Owen, Mazk 6 0 24-21-37 169 1.00 61,035 23,344 37,241 25,331/ 62,572 34,2
MAGNOLIA PET. CO. . , B ) _ ,
Brunscn Axgo ¢ E 10-22~37 160 1.00 61,171 31,7867 - . 29,385 25,331 54,716 34,257
Carson, E. C. 8 F 33-21-37 160 = 1.00  €0,597 ﬁ ,733 \ 35,864 25,33 . 0l,195 - .. 34,257
Cozrigan H 7P 33-21-37 160 (1)*1.00 *3,500 3,500,7 %7,000 *7,000 *7,000
Long, S. E. £J 11-22-37 16D 1.00 54,862 mh 172 30,690 25,331 £6,021 34,257 .
Marshzll Unit 3D 34-21-37 160 1.0 - 58,632 28,3% 7 30,238 mu. 31" 55,569 34,257
Williamson 1A 23-21-37 40 .25 9,805 4,039 . 5,766 6,338 12,099 Pm%
0510 QIL oc ‘ . - o , o
Edith Butler A 1L 18-22-33 160 (1)¥1.00 #2,100 .o.Loo *3,000  *8,000 *8,000
Lynch, Walter 4D 1-22-37 160 1.00 61,577 45,156 15,421 25,331 " 40,752 34,257 (2)
Marshall B 4 L 27-21-37 160 1.00 61,662 29, mwm\ 32,427 25,331, 57,798 e 349257,
Owen 2 M 35-21-37 180 1.00 61,555 37,137~ 24,418 25,331, 49,749 34,257
Warlick C 20 15-21-37 160 1.00 62,709 34,613 o 28,092 256,331 . 53,423 34,257
Lou Wortham 9 E 11-22-37 16D 1.00 62,000 26,590 ' \ 35,410 25,331 60,741 34,257
" 12H " 160 1.00 60,462 B.Sb v 33,333 25,331 ,° 58,669 34,257
PENRCSE, NEVILLE G., INC. , e L
Hinton 3N 12-22-37 160 1.00 32,541 26,386 \ 6,155 25,331 31,485 34,257 &\ ¥
ROVAN OIL CN. _ . Grmtbianiis U 00
Elliott B-132 Fed. 1 E 13-22-37 160 1.00 . . 94,116 17,176 76,940. 25,331, 102,271 e Qﬂ PR
Elliott 4 B-15 4 A 15-22-37 80 .50 20,798 24,724 6,074 12,666 18,740 ; 2 ooy
Walden C 3C 15-22-37 160 1.00 61,072 mm,:o 22,953 25,331 48,284 m 34, 57 ¢/ (2)
SINCTAIR OIL & GAS CO. . | /:.-,j, C Jir
Roy Larton 2 B 23-21-37 120 .75 38,652 15,325 (5) 23,327 18,993 42,325 25,693 pLTET
, R
AN
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. -BLINEERY POOL CONT'D

o ~ Now. Vi » '/ DEC, DEC. JAN. . DAIE
OPZRATCR WELL NO. © NET [ Nov. o - | cwRr., NET CURR. FIRST
TZAST WIT.S .~. 3. _ACRZS . FACTCOR ALLOW, \ PRCD CVER- . = UNDER =NALLL DE\, CATIOM e e T ATTOW, o ALTOW,
STNCLAIR OIL & GAS Cu. CONT - o . _ _ T WELLS CONNEGEED .To DERVIAN PBASIN PIPE LINE CO. GONT'D _ , ,
State 367 3K wm 21-37 160 . 1.00 17,816 4,250 .~ 13,566 25,3317 38,897 34,257
SKELLY OIL CO. : _ T _. o -
Bakexr B 15 J 10-22-37 240  1.50 92,078 29,159 62,920 37,997/ 100,917 ° - 51,385
STANCLIND OIL & GAS CO. o K o : R
Owen Eva A 2 F 3-22-37 80 59 56,796 9,200, . 47,596 12,666/ 60,262 17,128
Cwen, Eva B 4N 24521-37 169 1.00 615338 36,328 .- . 25,060 25,331 50,391 = 34,257
Sou. Royalty A 5Q 4-2i-37 160 1.00 60,454 25,734 - \ w»Lmo 25,3317 60,051 34,257
" 6 H 9-21-37 1060 1.00 42,405 50,371, " 8,466 . mo.w& 16,865 34,257
State C Tz.12 4 F 16-21-37 160 1.00 60,001 21,203 38,798 25,331 64,129 7 34,257
State C Tr.13 5 E 36-21-37 160  1.00 61,054 35,526~ - 25,528 25,331, 50,859 34,257
SUIRAY LID-CCNTINENT OIL CO. . _ : .
State Land 15 30 16-21-37 160 (1)¥1,00 - *%1,460 1,450 \ | *3,000° , ¥3,000 - ¥3,000
THE TEXAS CO. - \,
Blinebry NCT-1 Fed. 1 O 19-22-38 160 1.00 46,305 50,775 \ 3,970 25,331/ 21,361 34,257
WESTERN OIL FIEIDS, INC. L o . ,
Culf Hill 1R 4-21-37 160 1.00 & Sw 33,409 27,789 25,331 53,120 34,257
PIPE LINE TOTALS _ . | 2,431, ﬁw 1,112,811 12,436 1,330,968 1,031, mt 2,349,774 1,388,278 -

i Fﬁoummm, , o o _

AZTEC OIL & GAS CO. ) - S o WELLS 824 Hmo TO SOUTHERN ' LNION GAS oo
Dauron 2 A 10-21-37 160 1.00 ~1,798 16,832/ 18,687 25,331 0,644 34,257 , (2)
FAMARISS PET. CORP. : _ o _
Hill 1J 4-21-37 120 .75 -1,544 18,305 19,849 18,998 , - 851 25,693
PIPE LINE TOTAL | : S =3,302 35,194 38,536 0= 44,329° 5,793 59,950
POOL TOTAL ‘ 91,25 2,572,621 2,214,361 1,429,139 1,787,399 2,202,815 2,561,075 3,015,919

*4.00 , . (358,260)

(6)
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING: CONSOLIDATICN OF
CASES 245 AND 521
ORDER No. R-264-A

THE APPLICATION OF THE OIL
CONSERVATION COMMISSION UPON
iTS OWN MOTION FOR AN ORDER
DESIGNATING, NAMING, DEFINING
AND EXTENDING THE GAS POOLS OF
LEA, EDDY AND CHAVES COUNTIES,
NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on April 16, 1953, May 19,
1953, June 16, 1953, July 16, 1953, and August 20, 1953, before the Oil Conservation
Commission of New Mexico, hereinafter referred to as the **Commission."

NOW, on this 10th day of Nove r 53, the Commission, a quorum being
present, having considered the testimony adduced and the exhibits received in the
hearings, and being fully advised in the premises,

FINDS:

(1) That due notice having been given as required by law, the Commission
has jurisdiction of this case.

(2) . That by virtue of Order No. R-264 entered February 17, 1953, in Case
No. 245, the Commission defined and classified certain gas pools in Lea, Eddy
and Chaves Counties, New Mexico, and ordered further testimony taken at the April
16, 1953, C ommission hearing in the premises,

{(3) That at the April 16, 1953, Commission hearing it was ordered that
Cases 245 and 521 be, and they were at that time consolidated for purposes of the

‘record,

{4) That successive hearings were had May 19, June 16, July 16, and August
20, 1953, on the case as consolidated, resulting in Order R-356, being the special
"siand-by" rules and regulations in the matter of proration of gas-well gas producible
from the gas pools of L.ea, Eddy, Chaves and Roosevelt Counties, New Mexico, and
as classified and defined 1n Order R-264,

(5) That by reason of intzrim development, the areal boundary of the Jalco
Gas Pool as fixed by Order R-264 should be extended in accordance with testimony
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2.

Consolidation of
Cases 245 and 521
Order No., R-264-A

adduced at the hearings.

{6) That the vertical productive limits of the Eumont Gas Pool as fixed by
Order R~264 should be changed to include therein all the Queen formation.

{7) That the vertical productive limits of the Blinebry Gas Pool as fixed by
Order R--264 should be more specifically defined.

(8) That the areal and vertical productive limits of the Justis Gas Pool heretofore
dzfined and classified as a gas ponl by Order No. 850 should be redefined areally and

vertically,

IT IS THEREFORE ORDERED:

(1) That Order R-264, as hereinafter amended, and Order R-356 be and they
hereby are declared to be supplementary orders,

{2) That the areal boundary of the Jalco Gas Pool, as described in Order R-204,
be, and the same hereby is extended to include therein, as a part of said pool, the
following described area: -

Township 26 South, Range 37 East, NMPM
All of Sections 15, 16, 17, 20, 2}, 22, 27
and 28;
E/2 Section 29;
E/2 Section 32;
all of Sections 33 and 34
(3) That Section III (2) of Order R-264 be, and the same hereby is amended
to read as follows:

"III (2) That the producing formation of the Eumont Gas Pool

shall extend from the top of the Yates formation to the top of

the Grayburg formation, thereby including all of the Yates,

Seven Rivers and Queen formations," |

(4) That Section VI (2) of Order R-264 be, and the same hereby is amended to ‘
read as follows: |

\
"VI{(2) That the producing formation of the Blinebry Gas !
Pool shall be that part of the Yeso formation included from |
the base of the Upper Yz2so sandy section, which occurs at an

average depth of 450 feet below the Glorieta formation, to

the top of the Tubb sand.”

(5) That that part of Appandix 'A' of Order No. 850 relating to the Justis Gas
Poonl pursuant to Rule 5 of said order bz, and the same hereby is amended to read
as follows: ‘
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"Appendix A - The producing formation of the
Justis Gas Pool shall be the 200 feet immediately
below the top of the Glorieta formation; that the

said pool, classified as a gas pool, is described
as follows:

Township 25 South, Range 37 East, NMPM
SW/4 Section 1; SE/4 Section 2;

E/2 Ssction 11; W/2 Section 12;

W/2 Section 13; E/2 Section 14;

E/2 Setction 23; W/2 Section 24

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L., MECHEM, Chairman

.

E. S, WALKER, Member

R. R, SPURRIER, Member and Secretary

SEAL




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

T :
HE PURPOSE OF CONSIDERING CASE NO. 586

QOrder No. R-372<A

THE APPLICATION OF THE OIL CONSERVATION
COMMISSION ON ITS OWN MOTION FOR ALL
OPERATORS AND INTERESTED PARTIES IN THE
BLINEBRY GAS POOL TO SHOW CAUSE WHY THE
RULES AND REGULATIONS AS SET OUT IN ORDER
R-356, WITH ANY ESSENTIAL AMENDMENTS,
SHOULD NOT BE PUT INTO EFFECT,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This case came on for hearing at 9 o'clock a. m., on October 28, 1953,
at Santa Fe, New Mexico, before the Qil Conservation Commission of New Mexico,
hereinafter referred to as the "Commission''.

NOW, on this 10th day of November, 1953, the Commission, a quorum
being present, having considered the testimony adduced, the exhibits received, the
statements of interested parties, the official records of this Commission and other
pertinent data, and being fully advised in the premises,

FINDS:

(1} That due public notice having been given, the Commission has jurisdiction
of this cause,

(2) That the Commission, for the purpose of preventing waste and drainage,
and for the protection of correlative rights, entered Order R-356, establishing certain
general or ''stand-by'" rules and regulations relating to the proration of gas well gas,
proration units, well spacing, and other related matters in the gas pools of Eddy, Lea,
Chaves and Roosevelt Counties, New Mexico, applicable in all cases only after special
rules for each gas pool shall have been promulgated.

(3) That thereafter, after due notice and hearing, Order R-372 was duly
entered by the Commission. Order R-372 adopted the general or ""stand-by" rules
promulgated by Order R-356 as the Special Rules and Regulations of the Blinebry
Gas Pool, heretofore established, R-372 was entered pending a further order in the
premises, said order to be entered only after-all interested parties were afforded the
opportunity to be heard in the matter.
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(4) That as a result of such hearing and in consideration of the testimony
adduced Special Pool rules should be promulgated for the Blinebry Gas Pool, here-
tofore established, described and classified as a gas pool. That the Special pool
rules should approximate the general rules and regulations promulgated by Order
R-356 insofar as the same are applicable to the Blinebry Gas Pool, and should
conform, generally with the provisional special rules of Order R-372.

(5) That in order for the Commission to evaluate and delineate the actual
productive limits of the Blinebry Gas Pool all operators of gas wells within the
defined limits of the Blinebry Gas Pool should supply certain Geological and Res-
ervoir data to the Commission,

{(6) That pending further study and orders, the allocation of gas in the
Blinebry Gas Pool should be calculated on the basis of 100 per cent acreage, based
upon the standard 160 acre proration unit, which unit is limited to a regular quarter
section subdivision of the U, S. Public Land Surveys and consisting of not less than
158 nor more than 162 acres, substantially in the form of a square, with provision
for deviation therefrom particularly in cases of wells heretofore completed where
the impracticability of unitization is apparent.

(7) That an adequate gas well testing procedure should be adopted as soon
as possible so that operators, purchasers and the Commission can determine the
fairness and feasibility of an allocation factor for the pool which employs the factors
of deliverability, pressure, or any other factor relating to gas well productivity,

IT IS THEREFORE ORDERED:

That Special Pool Rules applicable to the Blinebry Gas Pool, be and the same
hereby are promulgated and are as follows:

SPECIAL RULES AND REGULATIONS
FOR THE BLINEBRY GAS POOL
LEA COUNTY, NEW MEXICO

WELL SPACING AND ACREAGE REQUIREMENTS FOR DRILLING TRACTS,

RULE 1, Any well driiled a distance of one mile or more from the outer
boundary of the Blinebry Gas Pool shall be classified as a wildcat well. Any well
drilled less than one mile from the outer boundary of the Blinebry Gas Pool shall
be spaced, drilled, operated and prorated in accordance with the Regulations in effect
in the Blinebry Gas Pool.

RULE 2. Each well drilled or recompleted within the Blinebry Gas Pool
shall be located on a tract consisting of not less than a quarter section of approximately
160 surface contiguous acres substantially in the form of a square which shall be a
legal subdivision (quarter section) of the U. S. Public Liand Surveys.

RULE 3, Each well drilled within the Blinebry Gas Pool shall not be drilled
closer than 660 feet to any outer boundary line of the tract nor closer than 330 feet
to a quarter-quarter section or subdivision inner boundary nor closer than 1320 feet
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to a well drilling to or capable of producing from the same pool,

RULE 4. The Secretary of the Commission shall have authority to grant
exception to the requirements of Rule 3 without Notice and Hearing where application
has been filed in due form and the necessity for the unorthodox location is based on
topographical conditions or is occasioned by the recompletion of a well previously
drilled to another horizon, '

Applicants shall furnish all operators within a 1320 foot radius of the
subject well a copy of the application to the Commission, and applicant shall include
with his application a written stipulation that all operators within such radius have
been properly notified. The Secretary of the Commission shall wait at least 10 days
before approving any such unorthodox location, and shall approve such unorthodox
location only in the absence of objection of any offset operator. In the event an
operator objects to the unorthodox location the Commission shall consider the matter
only after proper notice and hearing.

RULE 5. The provision of Statewide Rule 104 Paragraph (k), shall not
apply to the Blinebry Gas Pool located in Lea County, New Mexico.

GAS PRORATION

RULE 6, The Commission after notice and hearing, shall consider the
nominations of gas purchasers from the Blinebry Gas Pool and other relevant data
and shall fix the allowable production of the Blinebry Gas Pool, and shall allocate
production among the gas wells in the Blinebry Gas Pool upon a reasonable basis
with due regard to correlative rights.

PRORATION UNITS

RULE 7, (a) For the purpose of gas allocation in the Blinebry Gas Pcol,
a standard proration unit shall consist of between 158 and 162 contiguous suriface
acres substantially in the form of a square which shall be a legal subdivision (quarter
section) of the U, S. Public Land Surveys; provided, however, that a gas proration -
unit other than a legal quarter section may be formed after notice and hearing by
the Commission, or as outlined in Paragraph (b). Any allocation unit containing
less than 158 acres or more than 162 acres shall be a non-standard unit and its allow-
able shall be decreased or increased to that proportion of the standard unit allowable
that the number of acres contained therein bears to 160 acres. Any standard proration

"~ unit consisting of between 158 and 162 contiguous surface acres shall be considered

as containing 160 acres for the purpose of gas allocation.

(b) The Secretary of the Commission shall have authority to
grant an exception to Rule 7 (a) without Notice and Hearing where application has
been filed in due form and where the following facts exist and the following provisions

are complied with;

1. The non-standard unit consists of less acreage than a standard

proration unit.
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2, The acreage assigned to the non-standard unit lies wholly
within a legal quarter section and contains a well capable of producing gas into a
gas transportation facility on the date of this order.

3. The operator receives written consent in the form of waivers
from all operators in the adjoining 160 acre proration units,

GAS ALLOCATION

RULE 8. At least 30 days prior to the beginning of each gas proration
period the Commission shall hold a hearing after due notice has been given, The Com-
mission shall cause to be submitted by each gas purchaser its "Preliminary Nominations"
of the amount of gas which each in good faith actually desires to purchase within the
ensuing proration period, by months, from the Blinebry Gas Pool, The Commission
shail consider the ""Preliminary Nominations" of purchasers, actual production, and
such other factors as may be deemed applicable in determining the amount of gas that
may be produced without waste within the ensuing proration period. "Preliminary
Nominations' shall be submitted on a form prescribed by the Commission,

RULE 9. Each month, the Commission shall cause to be submitted by each
gas purchaser its ""Supplemental Nominations' of the amount of gas which each in
good faith actually desires to purchase within the ensuing proration month from the
Blinebry Gas Pocl, The Commission shall hold a public hearing between the 15th
and 20th days of each month to determine the reasonable market demand for gas for
the ensuing proration month, and shall issue a proration schedule setting out the
amount of gas which-each well may produce during the ensuing proration month.
Ircluded in the monthly proration schedule shall be a tabulation of allowable and pro-
duction for the second preceding month together with an adjusted allowable computation
for the second preceding month, Said adjusted allowable shall be computed by canparing
the actual allowable assigned with the actual production, In the event the allowable
assigned is greater than the actual production, the allowables assigned the top allow-
able units shall be reduced proportionately, and in the event the allowable assigned is
less than the production then the allowables assigned the top allowable units shall be
increased proportiomately. "Supplemental Nominations' shall be submitted on a form
prescribed by the Commission,

The Commission shall include in the proration schedule the gas wells in
the Blinebry Gas Pool delivering to a gas transportation facility, or lease gathering
system, and shall include in the proration schedule of the Blinebry Gas Pool any
well which it finds is being unreasonably discriminated against through denial of
access to a gas transportation facility, which is reasonably capable of handling the
type of gas produced by such well. The total allowable to be allocated to the pool
each month shall be equal to the sum of the supplemental nominations together with any
adjustment which the Commission deems advisable, The allocation to a pool remain-
ing after subtracting the capacities of marginal units shall be divided and allocated
ratably among the non-marginal units in the proportion that the acreage contained in
each unit bears to the total acreage allotted to such non-marginal units.
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BALANCING OF PRODUCTION

RULE 10. Underproduction: The dates 7:00 A. M., January !l and 7:00 A, M.
July 1, shall be known as balancing dates and the periods of time bounded by these
dates shall be known as gas proration periods. The amount of current gas allowable
remaining unproduced at the end of each proration period shall be carried forward
to and may be produced during the next succeeding proration period in addition to
the normal gas allowable for such succeeding period; but whatever amount thereof is
not made up within the first succeeding proration period shall be cancelled. If, at
the end of the first succeeding proration period, a greater amount of allowable re-
mains unproduced than was carried forward as underproduction, the amount carried
forward to the second succeeding period shall be the total underproduction less the
amount carried forward to the first succeeding period.

If it appears that such continued underproduction has resulted from inability
of the well to produce its allowable, it may be classified as a marginal well and its
allowable reduced to the well’s ability to produce.

: RULE ll. Overproduction: A well which has produced a greater amount of
| gas than was allowed during a given proration period shall have its allowable for the
ifirst succeeding proraiion period reduced by the amount of such overproduction and
:l such overproduction shall be made up within the first succeeding proration period.

1 If, at the end of the first succeeding proration period, the well is still overproduced,

}iit shall be shut in and its current monthly allowable charged against said overproduction

‘until the well is in balance. H, at any time, a well is overproduced an amount equal-
/ing six times its current monthly allowable, it shall be shut in until it is in balance.

The Commission may allow overproduction to be made up at a lesser rate
than would be the case if the well were completely shut in upon a showing at public
hearing after due notice that complete shut in of the well would result in material
damage to the well,

GRANTING OF ALLOWABLES

RULE 12. No gas well shall be given an allowable until Form C-104 and
Form C-TI0 have been filed together with a plat showing acreage attributed to said
well and the locations of all wells on the lease.

RULE 13, Allowables to newly completed gas wells shall commence on the
date of connection to a gas transportation facility, as determined from an affidavit
furnished to the Commission {Box 2045, Hobbs, New Mexico) by the purchaser, or
the date of filing of Form C-104 and Form C-110 and the plat described above, which-
ever date is the later,

REPORTING OF PRODUCTION

RULE 14. The monthly gas production from each gas well shall be metered
separately and the gas production therefrom shall be submitted to the Commission




b o .
Case No, 586 -
Order No. R-372-A

on Form C-115 so as to reach the Commission on or before the twentieth day of

the month next succeeding the month in which the gas was produced. The operator
shall show on such report what disposition has been made of the gas produced. The
full production of gas from each well shall be charged against the well's allowable
regardless of what disposition has been made of the gas; provided, however that

gas used on the lease for consumption in lease houses, treaters, combustion engines
and other similar lease equipment shall not be charged against the well's allowable.

DEFINITIONS

RULE 15. A gas well shall mean a well producing gas or natural gas from a
common source of gas supply from a gas pool determined by the Commaission.

”RULE 16, The term "gas purchaser" as used in these rules, shall mean any
"taker of gas either at the wellhead or at any point on the lease where connection is
made for gas transportation or utilization., It shall be the responsibility of said *'taker"
to submit a nomination,

PROVIDED FURTHER that those wells located within the defined limits of
the Blinebry Gas Pool which produce oil and receive an oil allowable on the oil proration
schedule shall be prorated as oil wells pending further study and that '"preliminary”
and "supplemental" nominations, as outlined in Rules 8 and 9 above, shall pertain only
to gas wells which are not assigned an oil allowable,

PROVIDED FURTHER that all operators of oil or gas wells shall submit to
the Hobbs office of this Cornmission (Box 2045) on or before January 1, 1954 a copy
of either an electric log or sample log of each well (if available), whether oil or gas,
that they operate within the defined limits of the Blinebry Gas Pool. Attaghed to each
log shall be a detailed report showing well elevation, total depth, plug back depth,
depth of production string, interval of perforations and open hole and estimation of
formation tops as indicated by the log. Any operator of any well hereafter completed
or recompleted within the defined limits of the Blinebry Gas Pool shall also submit
to the Hobbs office of the Commission, the logs and information detailed above,
within 30 days following such completion or recompletion,

In the event that the Commission deems it advisable to obtain additional
information from wells producing outside the defined limits of the Blinebry Gas
Pool the Secretary of the Commission is hereby authorized to issue a directive to
operators in order to obtain the desired information.

PROVIDED FURTHER that as soon as possible a testing procedure for all
gas wells shall be adopted by the Commission. Said procedure shall contain adequate
tests in order to determine the feasibility of employing any well potential, deliver-
ability or pressure factors in allocating gas,

PROVIDED FURTHER that those operators who desire approval of the Com-
mission of gas-oil dual completions under the provisions of Statewide Rule 112-A
should also comply with the provisions of Rules 2, 3 and 4 of this order before
approval will be granted,.
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PROVIDED FURTHER that in order to inaugurate gas prorationing and
allocation in the Blinebry Gas Pool on January 1, 1954 the Commission shall ‘
consider the nominations of purchasers for the proration period beginning January
1, 1954 at the regular hearing of the Commission on November 19, 1953 and shall
require each purchaser of gas from the Blinebry Gas Pool to submit with each
"supplemental" nomination a list of the wells and their location from which gas is
to be purchased commencing January 1, 1954, In this instance the list of wells shall
pertain solely to those wells which are gas wells and are not on the proration schedule,

PROVIDED FURTHER that in the event an operator has a producing well on
acreage which does not conform to the provisions of Rule 2 or Rule 7 and an exception
to Rule 7 is to be requested of this Commission the necessary information requested
under Rule 12 should be complied with pending Commission action, In this instance
the Proration Manager is directed to assign to the well only that acreage attributable
to the well lying within the quarter section upon which the well is located. In the
event the unorthodox unit is approved after notice and hearing and an increase in
total acreage is permitted then the total allowable assigned the well shall be adjusted -
and made retroactive to the lst day of the proration period or the 1st day the well pro-

duced into a gas transportation facility if the well was not productive prior to January
1, 1954,

PROVIDED FURTHER that copies of Form C-115, Monthly Production Report,
submitted in compliance with Rule 14 shall be distributed by the operator as follows:
Original to Oil Conservation Commission, Box 871, Santa Fe; two copies to Oil Con-
servation Commission, Box 2045, Hobbs, New Mexico.

IT IS FURTHER ORDERED that nothing in this order, or Order No., R-372,
heretofore issued by the Commission, shall be consirued as re-classifying any well,
now prorated on the oil proration schedule, as a gas well, and any such reclassification
hereafter made shall oply be made after due notice and hearing.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L, MECHEM, Chairman
E, S. WALKER, Member

R, R. SPURRIER, Member and Secretary

SEAL




BEFORE THE OIL CONSERVATION COMMISSION
- OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:
' CASE NO. 684
Order No. R-—464‘

THE APPLICATION OF THE OIL CONSERVATION
COMMISSION OF NEW MEXICO UPON ITS OWN
MOTION FOR AN ORDER: (1) OUTLINING THE
PROCEDURE TO BE FOLLOWED IN THE STAGE
SEPARATION OF GAS AND DISTILLATE IN THE
TUBB AND BLINEBRY GAS POOLS; (2) OUTLINING
THE METERING REQUIREMENTS OF GAS PRODUGED
FROM THE TUBB AND BLINEBRY GAS POOLS; AND
(3) CLARIFYING AND REVISING THE VERTICAL
LIMITS OF THE TUBB AND BLINEBRY GAS POOLS,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at ¢ o'clock a. m., on March 17,.1954, and
on April 15, 1954, at Santa Fe, New Mexico, before the Qil Conservation Commission
of New Mexico, hereinafter referred to as the "Commission''.

NOW, on this 27th day of May, 1954, the Commission, a quorum being
present, having considered the reccrds and testimony adduced, and being fully advised
in the premises,

FINDS:

(1) That due notice of the time and place of hearing and the purpose thereof
having been given as required by law, the Commission has jurisdiction of this case
and the subject matter thereof.

(2) That the vertical limits of the Tubb and Blinebry Gas Pools should be
defined as hereinafter stated.

(3) That the rules hereinafter set forth requiring the stage separation of gas
and distillate produced by wells producing from the Tubb and Blinebry Gas Pools should
be promulgated,

(4) That said rules will tend to prevent waste and protect correlative rights.
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IT IS THEREFORE ORDERED:

‘ (1) That the vertical limits of the Blinebry Gas Pool shall extend from a point
75 feet above the "Blinebry Marker" to a point 300 feet below the "Blinebry Marker."

(2) That the vertical limits of the Tubb Gas Pool shall extend from a point
100 feet above the "Tubb Marker'" to a point 225 feet below the "Tubb Marker."

(3) That the "Blinebry Marker' shall be that point encountered in the Humble
Oil and Refining Company State 'S' Well No. 20, SW/4 NW/4 Section 2, Township 22
South, Range 37 East, NMPM., at a depth of 5457 feet (Elev. 3380, Subsea Datum Minus
2077).

{4) That the "Tubb Marker'" shall be that point encountered in the Humble Oil
and Refining Company State 'S' Well No. 20 at a depth of 5921 feet (Elev. 3380, Subsea
Datum Minus 2541).

(5) That the following rules shall apply to all producing wells in the Tubb or
Blinebry Gas Pools:

RULE I: Gas produced from each well shall be produced into a
separate high-pressure separator. The high-pressure
gas shall then be metered separately prior to its entering
a gas transportation facility.

RULE 2: The distillate separated from the high-pressure gas in the

T high-pressure separator shall then be directed into a low-
pressure separator. The distillate may be commingled
with other distillate produced by any other well or wells
producing from the Tubb or Blinebry Gas Pools following
its separation from the high-pressure gas in the high-
pressure separator, provided gas-distillate test facilities
are available and periodic tests are made.

Following the separation of distillate and low-pressure

gas in the low-pressure separator, the low-pressure gas
shall be directed into a low-pressure gas gathering system,
and said low-pressure gas need not be measured separately
from other low-pressure gas produced on the lease, pro-
vided that certain test facilities are available and certain
periodic tests made,

RULE 3: Each year during the months of June and July each operator
of each gas well producing from the Tubb or Blinebry Gas
Pools shall cause to be taken an annual gas-distillate ratio
test. The results of such test shall be submitted to the Com-
mission office (P. O. Box 2045, Hobbs, N.M.) on or before
August 15 following the test. The test shall outline the amount
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of high-pressure gas produced during the 24-hour test
period, the amount of distillate produced during the

; : test period, the amount of low-p'i-essure gas produced
during the test period, the high:pressure gas-distillate
ratio, and the low-pressure gas-distillate ratio. Failure
to submit the required test by August 15 shall result in
suspension of any further gas allowable until the date the
required information is submitted.

RULE 4: In submitting Form C-115 (Operator's Monthly Report) on
wells producing from the Tubb and Blinebry zone in which
distillate is commingled and/or the low-pressure gas is
commingled with other low-pressure gas produced on the
lease, the operator shall estimate if necessary the volumes
produced by each well in each pool by using the ratios as
reflected in the most recent tests submitted.

RULE 5: The Secretary-Director of the Commission shall have

T authority to grant exception to the provisions set forth in
Rule 1 through Rule 4, incl., where it can be shown that
compliance with these rules is not economic or is impractical.
Applications for exception shall be submitted in triplicate to
the Oil Conservation Commission, P. O. Box 871, Santa Fe,
New Mexico, with a copy of each application being furnished
offset operators.

RULE 6: That low-pressure gas produced by gas wells in the Tubb or
" Blinebry Gas Pools shall not be charged to the gas allowable
allocated to any well,

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN 1L.. MECHEM, Chairman

E. S. WALKER, Member

N e By T

R. R, SPURRIER, Member and Secretary

(SE A L)
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO., 727
Order No, R-610

THE APPLICATION OF THE OIL
CONSERVATION COMMISSION ON

ITS OWN MOTION FOR AN ORDER
AMENDING, REVISING OR ABROGATING
EXISTING RULES AND REGULATIONS OF
THE OIL CONSERVATION COMMISSION,
AND /OR PROMULGATING RULES AND
REGULATIONS RELATING TO GAS POOL
DELINEATION, GAS PRORATION AND
OTHER RELATED MATTERS AFFECTING
OR CONCERNING THE BLINEBRY GAS
POOL, LEA COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on June 16, 1954, and
was successively continued to October 20, 1954, at which time it came on for final
hearing at Hobbs, New Mexico, before the Oil Conservation Commission, herein-
after referred to as the "Commission".

NOW, on this 1ith. ,day of April, 1955, the Commission, a quorum being
present, having considered the record and the testimony entered at said hearing, and
being fully advised in the premises,

FINDS:

(1) That due notice of the time and place of hearing and the purpose thereof
having been given as required by law, the Commission has jurisdiction of this case
and the subject matter thereof.

(2) That under date of February 17, 1953, the Commission did issue its
Order No. R-264 creating the Blinebry Gas Pool. That Order R-264, as amended by
Order R-264-A, as further amended by Order R-464, did define the vertical and
horizontal limits of the Blinebry Gas Pool and that by subsequent orders, the Com-
mission extended the horizontal limits of the Blinebry Gas Pool.




IR

PPNt

D R AN b
R SV

[y -
Order No. R-610

(3) That under date of September 28, 1953, the Commission issued Order
R-372 and under date of November 10, 1953, the Commission issued Qrder 372-A,
which orders provided rules, definitions and procedures to be followed in prorating
gas in the Blinebry Gas Pool; and by subsequent orders issued after due notice and

hearing, the Commission did allocate the production of gas in said pool commencing
January'l, 1954,

(4) That the producing capacity of gas wells in the Blinebry Gas Pool is
in excess of the market demand for gas produced from said pool.

(5) That, in order to prevent waste, it is necessary to allocate and
prorate the production of gas among the gas wells in the Blinebry Gas Pool in accordance
with the provisions of this order.

(6) That the protection and proper recognition of correlative rights as such
rights are defined by Section 26 (h), Chapter 168, New Mexico Session Laws of 1949,
require that the production of gas be prorated in accordance with the terms and provisions
of this order,

(7) That the Rules and Regulations hereinafter set forth in this order are
in all respects in the interests of conservation and provide for the allocation of allow-
able production among the gas wells in the Blinebry Gas Pool on a reasonable basis and
give appropriate recognition to correlative rights.

(8) That the production of oil from the Blinebry Oil Pool is a salvage
operation and should be administered as such.

(9) That the horizontal limits of the Blinebry Gas Pool, the Blinebry 0il
Pool and the Terry-Blinebry Qil Pool should be redefined as set forth in Exhibits "A",
"B" and "C", attached hereto and made a part hereof,

(10) That the vertical limits of the Blinebry Gas Pool should be defined
as set out in Commission Order R-464 and as hereinafter repeated.

(11) That one gas well in the Blinebry Gas Pool will effectively and efficiently
drain an area of 160 acres. Due to the complex nature of the Blinebry Gas and associated
reservoirs, gas proration units in excess of 160 acres should not be permitted pending
further reservoir information,

(12) That, in order to prevent waste, a '"no-flare'" rule should be adopted
to prohibit the flaring, venting or otherwise wasting of casinghead gas or any other
type of gas produced in the Blinebry Gas Pool, the Blinebry Oil Pool or the Terry-
Blinebry Oil Pool.

(13) That semi-annual bottom-hole pressure surveys should be conducted
in portions of the Blinebry Gas Pool and in the entire Terry-Blinebry Oil Pool to
ascertain the pressure differential which exists between that portion of the common
source of supply known to contain dry gas and the rim of the reservoir which is known
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to contain a commercial accumulation of oil.

(14) That, in order to classify wells in the Blinebry Gas Pool and the
Blinebry Oil Pool, semi-annual gas-liquid ratio tests and semi-annual determinations
of the gravity of that liquid hydrocarbon produced from wells in said pools should be
conducted in the Blinebry Oil Pool and the Blinebry Gas Pool, :

- (15) That, in the interests of conservation, the special rules hereinafter
set forth governing the production of gas from the Blinebry Gas Pool and the production
of oil from the Blinebry Oil Pool and the Terry-Blinebry Qil Pool should be adopted.

IT IS THEREFORE ORDERED:

(1) That the horizontal limits of the Blinebry Gas Pool, the Blinebry Qil
Pool and the Terry-Blinebry Oil Pool shall be the areas described in Exhibits "A",
"B" and "C", attached hereto and made a part hereof,

(2) That the vertical liiiiis of the Blinebry Gas Pool and the Blinebry Oil
Pool shall extend from a point 75 feet above the "'Blinebry Marker" to a point 300 feet
below the '"Blinebry Marker",

(3) That special pool rules applicable to the Blinebry Gas Pool should be,
and the same hereby are promulgated as follows:

SPECIAL RULES AND REGULATIONS FOR THE
BLINEBRY GAS POOL

Well Spacing and Acreage Réquirements for Drilling Tracts:

RULE 1: Any well drilled a distance of one mile or more outside the
boundary of the Blinebry Gas Pool shall be classified as a wildcat well. Any well
drilled less than one mile ocutside the boundary of the Blinebry Gas Pool shall be
spaced, drilled, operated and prorated in accordance with the regulations in effect
in the Blinebry Gas Pool,

RULE 2: Fach well drilled or recompleted within the Blinebry Gas Pool
on a standard proration unit after the effective date of this rule shall be drilled not
closer than 660 feet to any boundary line of the tract no¥ closer than 330 feet to a
quarter-quarter section line or subdivision inner boundary line, Any well drilled to
and producing from the Blinebry Gas Pool prior to the effective date of this order at
a location conforming to the spacing requirements effective at the time said well was
drilled shall be considered to be located in conformance with this rule,

RULE 3: The Director of the Commission suall have authority to grant
exception fo the requirements of Rule 2 without notice and hearing where application
has been filed in due form and the necessity for the unorthodox location is based on
topographical conditions or is occasioned by the recompletion of a well previously
drilled to another horizon,
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Applicants shall furnish all operators within a 1320-foot radius of the
sub_]ect well a copy of the application to the Commission, Applicant shall include
with his application a list of names and addresses of all operators within such
radius, together with a stipulation that proper notice has been given said operators
at the addresses given, The Director of the Commission shall wait at least 20
days before approving any such unorthodox location, and shall approve such unorthodox
location only in the absence of objection of any offset operator. In the event an
operator objects to the unorthodox location, the Commission shall consider the matter
only after proper notice and hearing. ‘

RULE 4: The provisions of Statewide Rule 104, Paragraph (k), shall not
apply to the Blinebry Gas Pool located in Lea County, New Mexico.

Gas Proration:

RULE 5: (A) That acreage allocated to a gas well for proration purposes
shall be known as the gas proration unit for that well. For the purpose of gas alloca-
tion in the Blinebry Gas Pool, a standard proration unit shall consist of between 158
and 162 surface contiguous acres substantially in the form of a square which shall be a
legal subdivision (quarter section) of the U. S. Public Land Survey; provided, however,
that a non-standard gas proration unit may be formed after notice and hearing by the
Commission;, or under the provisions of Paragraph (B) of this Rule,

(B) The Director of the Commission shall have authority to
establish a non-standard gas proration unit by administrative action (without notice
and hearing) where application has been filed in due form and where the following
facts exist and the following provisions are complied with, without exception.

1. The non-standard proration unit will consist of contiguous
quarter-quarter sections and/or lots, with a common side between any two adjacent
quarter-quarter sections and/or lots.

2. The non-standard proration unit will lie wholly within a
single governmental quarter section.

: 3. The entire non-standard proration unit may be reasonably
assumed to- be productive of gas from the Blinebry Gas Pool.

4, The length or width of the non-standard gas proration
unit will not exceed 2640 feet,

5. The applicant presents written consent in the form of
waivers from:

(a) All operators owning interests in the quarter section
in which the non-standard gas proration unit is to be situated, which interest is not
included in the proposed non-standard gas proration unit,
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(b) All operators owning interests within 1500 feet of the
well to which such non-standard gas proration unit is to be dedicated, :

6. In lieu of the provisions of subparagraph 5 under
Paragraph (B) of this rule, applicant may furnish proof of the fact that said offset
operators were notified by registered mail of his intent to form such non-standard
gas proration unit. The Director of the Commission may approve such application
for administrative approval of a non-standard gas proration unit if, after a period of
30 days following the mailing of said notice, no operator has entered an objection to
the formation of such non-standard gas proration unit.

(C) The allowable production from any non-standard gas proration
unit as compared with the allowable production therefrom if such tract were a standard
unit shall be in the ratio the area of such non-standard proration unit bears to a
standard proration unit of 160 acres. Any gas proration unit containing between 158
and 162 acres shall be considered to contain 160 acres for the purpose of computing
allowables,

RULE 6: Acreage dedicated to a gas well in the Blinebry Gas Pool shall
not be simultaneously dedicated to an oil well in the Blinebry Gil Pool.

RULE 7: In the event an oil well in the Blinebry Oil Pool is reclassified
as a gas well in the Blinebry Gas Pool, the operator of such well will be afforded the
opportunity to form a non-standard proration unit for the well; provided, however,
that until such unit is formed, such well shall be allocated a gas allowable commen-
surate with the acreage contained. in the unit formerly dedicated to the oil well in the
Blinebry Oil Pool.

RULE 8: In the event such reclassification should cause the occurrence
of two gas wells producing from the Blinebry Gas Pool within a single proration unit,
the sum total of the allowables allocated to the two wells shall be equivalent to that
volume of gas allocated to a single proration unit; provided, however, that the operator
of such wells shall have the option to determine the proportion of the assigned allowable
to be produced by each individual well,

RULE 9: The dual completion of a well so as to produce gas from the
Blinebry Gas Pool and oil from the Blinebry Oil Pool is hereby prohibited,

RULE 10: (a) The Commission after notice and hearing shall consider the
nominations of gas purchasers from the Blinebry Gas Pool and other relevant data and
shall fix the allowable production of gas from the Blinebry Gas Pool.

(b) The allowable assigned any well capable of producing its
normal gas allowable shall be the same proportion of the total remaining allowable
allocated to said pool, after deducting allowables of marginal wells, that the number
of acres contained in the gas proration unit for that well bears to the acreage contained
in all gas proration units assigned to non-marginal wells in the Blinebry Gas Pool.
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RULE HI: At least 30 days prior to the beginning of cach gas proration
period, the Commission shatl hold a hearing after due notice has been given, The
Commission shall cause to be submitted by each gas purchaser "Preliminary Nomina-
Ytions" of the amount of gas which each in good faith actually desires to purchase with-
in the ensuing proration period, by months, from the Blinebry Gas Pool. The Com-
migsion shall consider the "Preliminary Nominations' of purchasers, actual pro-
duction and such other factors as may be deemed applicable in determining the amount
of gas that may be produced without waste within the ensuing proration period, '"Pre-
liminary Nominations" shall be submitted on a2 form prescribed by the Commission.

RULE 12: Inthe event a gas purchaser's market shall have increased or-
decreased, purchaser may file with the Commission prior to the 10th day of the month
a '""Supplemental nominatios showing the amount of gas the purchaser in good faith
actually desires to purchase during the ensuing proration month from the Blinebry Gas

Commission, The Commission shall hold a public hearing between the 13th and 20th
days of each month to determine the reasonable market demand for gas for the ensning
proration month and shall issue a proration schedule setling out the amount of gas
which each well may produce during the ensuing proration month.

Included in the montbhly proration schedule shall be:
(a) A summary of the total pool allocation for that month showing
nominattons and adjustments made for underage or overage applied from a previous

month .

(b) A tabulation of the net allowable and production for the

.. second preceding month, together with a cumulative overage or underage computation,

(c) A tabulation of the current and net allowables for the preceding
month,

(d) A tabulation of current monthly allowables for the ensuing
proration month.

(e) A tabulation of the acreage assigned each well together with
a tabulation of the acreage factor assigned cach well, For the purposes of allocation,
a proration unit of 160 acres shall be assigned an acreage factor of 1. 00; a proration
unit of 80 acres a factor of 0. 50, etc.

The Commission shall include in the proration schedule the gas wells 4n the

Blinebry Gas Pool delivering to a gas transportation facility, or lease gat?-/;eﬁ'ﬁ'é system; -

and shall include in the proration schedule of the Blinebry Gas Pool any :xell which it
finds is being unrcasonably discriminated against through denial of s icess to a gas
transportation facility which is reasonably capable of handling th+"lype of gas pro-
duced by such well. The total allowable to be allocated {pttrpool each month shall be
equal to the sum of the preliminary or supplemental ncr-fnations (whichever is
applicable), together with any adjustment which tby Commissiqgn déems advisable.
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If, during a proration month, the acreage assigned a well is increased,
the operator shall notify the Proration Manager in writing (Box 2045, Hobbs, New
Mexico) of such increase, The increased allowable assigned the gas proration unit
for the well shall be effective on the first day of the month following receipt of the
notification by the Proration Manager,

Balancing of Production:”’

RULE 13: Underproduction: The dates 7:00 a, m., January 1, and 7:00
a.m.,, July 1, shall be known as balancing dates and the periods of time bound by
these dates shall be known as gas proration periods. The amount of current gas
allowable remaining unproduced at the end of each proration period shall be carried
forward to and may be produced during the next succeeding proration period in
addition to the normal gas allowable for such succeeding period; but whatever amount
thereof is not made up within the first succeeding proration period shall be cancelled.

If it appears that such continued underproduction has resulted from inability
of the well to produce its allowable, it may be classified as a marginal well and its
allowable reduced to the well's ability to produce,

If at the end of a proration period a marginal well has produced more than
the total allowable assigned a non-marginal unit of corresponding size, the marginal
well shall be reclassified as a non-marginal well and its allowable adjusted accord-~
ingly.

If during a proration period a marginal well is reworked or recompleted
in such a manner that its productive capacity is increased to the extent that it should
be reclassified as a non-marginal well, the reclassification shall be effective on the
first day of the proration month following the date of recompletion,

The Proration Manager may reclassify a well at any time if production data
or deliverability tests reflect the need for such a reclassification.

RULE 14: Overproduction: A well which has produced a greater amount of
gas than was allowed during a given proration period shall have its allowable for the
- first succeeding proration period reduced by the amount of such overproduction, and
- such overproduction shall be made up within the first succeeding proration period.
 If, at the end of the first succeeding proration period, the well is still overproduced,
: and has not been in balance since the end of the preceding proration period, then it
shall be shut-in and its current monthly allowable charged against said overproduction
;until the well is in balance, If, at any time, a well is overproduced an amount equal-
ing six times its current monthly allowable, it shall be shut-in until it is in balance.

The Commission may allow overproduction to be made up at a lesser rate
than would be the case if the well were completely shut-in upon a showing at public
hearing after due notice that complete shut-in of the well would result in material
damage to the well,



-8~ T
Order No. R-610

Granting of Allowables

RULE 15: No gas well shall be given an allowable until Form C-104 and
Form C-110 have been filed, together with a plat showing acreage attributed to said
well and the locations of all wells on the lease.

RULE 16: Allowables to newly com-pleted gas wells shall commence on the
date of connection to a gas transportation facility, as determined from an affidavit
furnished tothe Commission (Box 2045, Hobbs, New Mexico) by the purchaser, or the
date of filing of Form C-104 and Form C-110 and the plat described above, which-
ever date is the later. ’

Reporting of Production

RULE 17: The monthly gas production from each well shall be metered
separately and the gas production therefrom shall be reported to the Commission
on Form C-115 so as to reach the Commission on or before the 24th day of the month
next succeeding the month in which the gas was produced. The operator shall show
on such report what dispostition has been made of the gas produced,

FEach purchaser or taker of gas in the Blinebry Gas Pool shall submit a
report to the Commission so as to reach the Commission on or before the 20th day
of the month next succeeding the month in which the gas was purchased or taken.

Such report shall be filed on either Form C-111 or Form C-114 (whichever
is applicable) with the wells being listed in approximately the same order as they
are listed on the proration schedule,

Forms C-111 and C-114 referred to herein shall be submitted in duplicate,
the original being sent to the Commission at Box 871, Santa Fe, New Mexico, the
other copy being sent to Box 2045, Hobbs, New Mexico.

Forms C-115 shall bé submitted in accordance with Rule 1114 of the
Commission's Rules and Regulations,

The full production of gas from each well shall be charged against the
well's allowable regardless of what disposition has been made of the gas; provided,
however, that gas used on the lease for consumption in lease houses, treaters,
compressors, combustion engines and other similar lease equipment shall not be
charged against the well's allowable, The production of intermediate or low~pressure
gas derived from the staging of the well fluids need not be charged against the well's
gas allowable, provided that said intermediate or low-pressure gas is utilized in
accordance with the provisions of Order R-464,

RULE 18: A gas well in the Blinebry Gas Pool shall mean a well producing
from within the vertical and horizontal limits of the Blinebry Gas Pool which:

o ('a)" Produces liquid hydrocarbons possessing a gravity greater
than 51% API, or,
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o (b) Produces liquid hydrocarbons possessing a gravity of less
than 51" API, but with a producing gas-liquid ratio in excess of 32,000 cubic feet
of gas per barrel of liquid hydrocarbon,

RULE 19: A well producing from within the horizontal and vertical limits
of the Blinebry Gas Pool and not classified as a gas well as defined in Rule 18, shall
be classified as an oil well in the Blinebry Oil Pool.

RULE 20: Any well drilled and completed in good faith prior to the effective
date of this order, which well is situated within the horizontal boundaries of the
Blinebry Gas Pool as herein defined but which produces gas from a depth interval
exceeding the vertical limits of the Blinebry Gas Pool as herein defined, is hereby
validated and shall be classified as a gas well in the Blfmebry Gas Pool, provided that
said well conforms to the definition of a gas well in said pool as set out in Rule 18 of
this section of this order, and provided that the well is classified as a gas well in the
Blinebry Gas Pool under the rules, regulations and orders in effect on the day im-
mediately preceding the effective date of this order.

RULE 21: The term ''gas purchaser', as used in these rules, shall mean
any "taker' of gas either at the wellhead or at any point on the lease where a con-
nection is made to facilitate the transportation or utilization of gas. It shall be the
resgponsibility of the ''taker'" to submit a nomination as provided in Rules 11 and 12,

RULE 22: The Proration Manager may reclassify a well under Rules 18 or
19 if production data, gas-oil ratio tests or other evidence reflects the need for
such reclassification.

For proration purposes, the effective date of such reclassification shall
be the first day of the next succeeding six months gas proration period.

The Proration Manager will notify the operator of the reclassified well of
such reclassification and the effective date thereof; provided, however, that operator
may appeal such reclassification to the Director of the Commission in writing.

RULE 23: No gas, either dry gas or casinghead gas, shall be flared,
vented or otherwise wasted in the Blinebry Gas Pool at any time after ninety (90) days
dating from May 1, 1955, or ninety (90) days from the date of completion of a well in
said pool, whichever is the later,

Any operator desiring to obtain an exception to the foregoing provision of
this rule shall submit to the Dirzctor of the Commission an application for such
exception accompanied by a sworn statement setting forth the facts and circumstances
which justify such exception. The Director is hereby authorized to grant such
exception when the granting of such is necessary to protect correlative rights, prevent
waste, or o prevent undue hardship on the applicant. The Director shall (a) grant
the exception within 15 days following receipt of the application and statement, or
(b) set the application for hearing before the Commission at a regularly scheduled
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monthly hearing; provided, however, that no such applicant shall incur any
penalty by reason of a delay in setting the application for hearing. Public

notice of the hearing of the application shall be published in the manner provided .
by law,

Should the Director grant an exception to the provision of Rule 23,

notification of such exception shall be distributed to the Commission's regular
mailing list. '

RULE 24: Bottom-hole pressure tests will be conducted semi-annually
during the months of May and October on all gas wells located to the north of an
east-west line coinciding with the north lines of Sections 21, 22, 23 and 24, Town-
ship 21 South, Range 37 East, NMPM, Lea County, New Mexico; such wells to be
producing from within the vertical and horizontal boundaries of the Blinebry Gas
Pool and classified as gas wells under the rules contained in this order. Results
of such tests will be reported to the Commission on Form C-124 on or before the
25th day of June and the 25th day of November of each calendar year,

All bottom-hole pressure tests, except tests on dually completed wells
producing from the Blinebry Gas Pool, will be conducted in accordance with Rule
302 of the Rules of the Commission. Shut-in period will be 48 hours, datum elevation
will be 2400 feet subsea, (-2400), and base temperature will be 100 degreés Fahrenheit

Bottom-hole pressures on dually completed wells producing gas from the
Blinebry Gas Pool may be calculated from a 7Z2-hour shut-in pressure at the well-
head, provided that an accurate determination of the fluid level in the hole is made
employing sonic or other methods of equivalent accuracy., The gravity of the fluid
in the hole shall be that gravity determined by averaging the gravities of those fluids

produced on official test in the Blinebry Gas Pool during the regular semi-annual

gas-liquid ratio and gravity testing period next preceding the subject bottom-hole
pressure test period, The gravity to be employed in the calculation of bottom-hole
pressures during a particular testing period shall be determined by the Commission,
All interested operators shall be duly notified of such determination by the Commission.

RULE 25: Gas-liquid ratio tests and determinations of the gravity of that
liquid hydrocarbon recovered from wells in the Blinebry Gas Pool shall be conducted
semi~-annually during the nonths of May and October on all wells located in and
producing from the Blinebry Gas Pool. Results of such tests will be reported to the

Commission on Form C-116 on or before the 15th day of June and the 15th day of
November of each calendar year,

RULE 26: At no time will the horizontal boundaries of the Blinebry Gas

Pool conflict with or overlap the horizontal boundaries of the Terry-Blinebry Oil
Pool.

RULE 27: The horizontal limits of the Bline‘bry Gas Pool shall be those
limits set forth in Exhibit '"A'" attached hereto and made a part hereof.
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PROVIDED FURTHER, That special pool rules applicable to the Blinebry
0Oil Pool be, and the same hereby are promulgated as follows:

SPEC AL RULES FOR THE BLINEBRY OIL POOL

RULE 1: No gas, either dry gas or casinghead gas, shall be flared, vented
or otherwise wasted in the Blinebry Oil Pool at any time after ninety (90) days dating
from May 1, 1955, or ninety (90) days from the date of cornpletion of a well in said
pool, whichever is the later.

Any operator desiring to obtain an exception to the foregoing provision of
this rule shall submit to the Director of the Commission an application for such
exception accompanied by a sworn statement setting forth the facts and circumstances
which justify such exception. The Director is hereby authorized to grant such excep-
tion when the granting of such is necessary to protect correlative rights, prevent
waste, or prevent undue hardship on the applicant.

The Director shall (a) grant the exception within 15 days following receipt
of the application and statement, or (b) set the application for hearing before the
Commission at a regularly scheduled monthly hearing; provided, however, that no
such applicant shall incur any penalty by reason of a delay in setting the application
for hearing. Public notice of the hearing of the application shall be published in the
manner provided by law.

Should the Director grant an exception to the provisions of Rule 1, notification
of such exception shall be distributed to the Commission's regular mailing list,

RULE 2: An oil well in the Blinebry Oil Pool shall mean a well producing
from within the vertical and horizontal limits of the Blinebry Oil Pool which:

o (a) Produces liquid hydrocarbons possessing a gravity of less
than 517 API, or,

o (b) Produces liquid hydrocarbons possessing a gravity of greater
than 517 API, but with a producing gas-liquid ratio not exceeding 32,000 cubic feet
of gas per barrel of liquid hydrocarbon,

RULE 3: A well producing from within the vertical and horizontal limits of
the Blinebry Oil Pool, and not classified as an oil well under 2, shall be classified
as a gas well in the Blinebry Gas Pool.

RULE 4: The Proration Manager may reclassify a well under Rules 2 and
3 when Eroduction data, gas-oil ratio tests or other evidence reflects the need for
such reclassification.

For proration purposes, the effective date of such reclassification shall be
the first day of the next succeeding six-months gas proration period.
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The Proration Manager shall notify the operator of the reclassified well
of such reclassification and the effective date thereof; provided, however, that
the operator of a reclassified well may appeal such reclassification to the Secretary-
Director of the Commission in writing.

RULE 5: The limiting gas-oil ratio for oil wells in the Blinebry Oil Pool
shall be 6,000 cubic feet of gas per barrel of oil. The provision of this rule shall
become effective on May 1, 1955, ,

RULE 6: Acreage dedicated to an oil well producing from the Blinebry Oil
Pool shall not be simultaneously dedicated to a gas well producing from the Blinebry
Gas Pool,

RULE 7: The dual completion of a well to produce oil from the Blinebry
Oil Pool and gas from the Blinebry Gas Pool is hereby prohibited.

RULE 8: The dual completion of a well to cause said well to be classified
as an oil well in the Blinebry Oil Pool and an oil well in any other oil or gas pool as .
designated by the Commission is hereby prohibited.

RULE 9: Gas-liquid ratio tests and determinations of the gravity of that
liquid hydrocarbon recovered from wells in the Blinebry Oil Pool shall be conducted
semi-annually during the months of May and October on all wells located in and
producing from the Blinebry OQil Pool. Results of such tests shall be submitted to
the Commission on Form C-116, on or before the 15th day of June and the 15th day of
November of each calendar year. :

RULE 10: In the event an oil well in the Blinebry Qil Pool shail be
reclassified as a gas well in the Blinebry Gas Pool, operator of such a well shall
be afforded the opportunity to form a standard or non-standard gas proration unit
for such well under the rules applicable to the Blinebry Gas Pool; provided, however,
that until such unit is formed, such well shall be allocated a gas allowable commen-
surate with the acreage contained in the proration unit formerly dedicated to the oil
well in the Blinebry Qil Pool,

RULE 11: The horizontal limits of the Blinebry Oil Pool shall be those
limits set forth in Exhibit ""B'" attached hereto and made a part hereof.

PROVIDED FURTHER, That special rules applicable to the Terry-Blinebry
Oil Pool be, and the same hereby are promulgated as follows:

SPECIAL RULES FOR THE TERRY-BLINEBRY OIL POOL

RULE 1: At no time will the horizontal boundaries of the Terry-Blinebry
. Oil Pool conflict with or overlap the horizontal boundaries of the Blinebry Gas Pool.
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RULE 2: No gas, either dry gas or casinghead gas, shall be flared, vented
or otherwise wasted in the Terry-Blinebry Oil Pool at any time after ninety days (90)
dating from May 1, 1955, or ninety (90) days from the date of completion of a well in
the said pool, whichever is the later.

Any operator desiring to obtain an exception to the foregoing provision of
ttiis rule shall submit to the Director of the Commission an application for such
exception accompanied by a sworn statement setting forth the facts and circumstances
which justify such exceptiion. The Director is hereby authorized to grant such exception
when the granting of such is necessary to protect correlative rights, prevent waste,
or prevent undue hardship on the applicant.

- The Director shall (a) grant the exception within 15 days following receipt of
the application and statement, or (b) set the application for hearing before the Com-
mission at a regularly scheduled monthly hearing; provided, however, that no such
applicant shall incur any penalty by reason of a delay in setting the application for -
hearing. Public notice of the hearing of the application shall be published in the
manner provided by law,

Should the Director grant an exception to the provisions of Rule 2, notification
of such exception shall be disiributed to the Commission's regular mailing list.

RULE 3: Bottom-hole pressure tests shall bz conducted semi-annually during
the months of May and October -on all flowing oil wells producing from within the
limits of the Terry-Blinebry Oil Pool. Results of such tests shall be reported to the
Commission on Form C-124 on or before the 25th day of June and the 25th day of
November of each calendar yzar,

Bottom-hole pressure tests will be conducted in accordance with Rule 302
of the Rules of the Commission. Shut-in time will be 48 hours; datum elevation will
be 2400 feet subsea (-2400), and base temperature will be 100 degrees Fahrenheit.

RULE 4: The limiting gas-oil ratio for oil wells in the Terry-Blinebry QOil
Pool shall be 6,000 cubic feet of gas per barrel of oil. The provision of this rule shall
become effective on May 1, 1955,

RULE 5: The dual completion of a well to cause said well to be classified zs
an oil well in the Terry-Blinebry Oil Pool and an oil well in any other oil or gas pool
as designated by the Commission is hereby prohibitad,

RULE 6: The horizontal limits of the Terry-Blinebry Oil Pool shall be those
limits set forth in Exhibit ""C" attached hereto and made a part hereof.

PROVIDED FURTHER, That for gas aliocation purposes and assignment of
allowables, the provisions of this order shall become 2ffective on Mzy 1, 1955,
unless otherwise stated in this ord=r.

It is recognized that many wells will be raclascified andrzassigned as a
result of the provisions of this order and thati the time involvad in the reclassification
of wells may cause certain inzquities; therefore, the Proration Manager is hereby
directed to take such action as he deems advisable to pravent inequitable withdrawals.
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PROVIDED FURTHER, That in filing Form C-101, "Notice of Intention
To Drill or Recomplete', all operators shall strictly comply with the provisions
of Commission Rule 104, paragraph (e).

PROVIDED FURTHER, That failure to comply with the provisions of
this order or the rules contained herein shall result in the cancellation of allowable
assigned to the affected well. No further allowable shall be assigned to the affected
well until all rules and regulations are complied with, The Proration Manager shall
notify the operator of the well and the purchaser in writing of the date of allowable
cancellation and the reason therefor,

PROVIDED FURTHER, That a hearing shall be held on November 16, 1955,
at which time the Commission shall hear testimony and receive evidence and shall
revise the rules set forth in this order in accordance with testimony and evidence
presented at said hearing, if such be necessary.

EXHIBIT "A"

Horizontal Limits of Blinebry Gas Pool

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM
‘Sec. 3: Lots 13, 14, 15 and 16, S/2

Sec. 4: Lotsl, 2, 7, 8, 9, 10, 15 and 16, S/2
Sec. 9: All

Sec, 10: Al

Sec., lI: SW/4

Sec. 14: W/2

Sec. 15: All

Sec. 16: All

Sec. 21: All

Sec. 22: All

Sec, 23: All

Sec. 26: W/2

Sec. 27: Al

Sec. 28: All

Sec. 33: All

Sec. 34: All

Sec. 35: All

Sec, 36: All . -
TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Sec. 1: All

Sec. 2: All
Sec. 3: All
Sec. 4: All
Sec. 9: All
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TOWNSHIP 22 souy

iy

EXHIBIT " A" (continued)

TH, RANGE 37 EAST, NMPM (continued)

Sec. 10: All
Sec. 11: All
Sec. 12: All
Sec, 13: All
Sec. 14; All
Sec. 15: All
Sec. 22: All
Sec. 23: All
Sec, 24. All
Sec. 25: All
EXHIBIT B¢

Horizontal Limits of Blinebry Oil Pool

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM

Sec. 3 " Lots 13,714, 15 and 16, S/2
Sec. 4: Lots 1, 2, 17,8, 9, 10, 15 and 16, S/Z
Sec., 9; All

Sec. 10: All

Sec. 11: SW/4

Sec. 14: w/2

Sec. 15: All

Sec. 16: All

Sec. 21: All

Sec, 22: An

Sec, 23: All

Sec. 26; WwW/2

Sec. 27: All

Sec. 28: All

Sec. 33: All

Sec. 34: All

Sec. 35; All

Sec, 36: All

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM

Sec, 1: All
Sec, 2: All
Sec. 3: All
Sec, 4: All
Sec. 9; All
Sec, 10: All
Sec, 11: All
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TOWNSHIP

EXHIBIT "B" (continued)

22 SOUTH, RANGE 37 EAST, NMPM

Sec. 12:
Sec. 13:
Sec. 14:
Sec. 15:
Sec. 22:
Sec. 23:
Sec. 24:
Sec. 25:

All
All
All
All
All
All
All
All

EXHIBIT " C"

Horizontal Limits of Terry-Blinebry Oil Pool

TOWNSHIP

20 SOUTH, RANGE 38 EAST, NMPM

Sec, 32:
Sec. 33:
Sec. 34:

TOWNSHIP

SE/4
s/2
S/2

21 SOUTH, RANGE 37 EAST, NMFM

Sec. 1:
Sec, 2:
Sec. 3:
Sec. 4:
Sec. 1l:
Sec, 12:
Sec. 13:
Sec, 14:
Sec., 24:
Sec, 25:;
Sec. 26:

Lots 9, 10, 11, 12, 13, 14, 15 & 16, S/2
All

Lots1, 2, 3, 4,5, 6,7,8,9,10, 11 & 12
Lots 3, 4, 5, 6, 11, 12, 13 and 14
N/2, SE/4

All

All

E/f2

All

All

E/2

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.

SEAL

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JOHN F. SIMMS, Chairman
E, S. WALKER, Member

W. B. MACEY, Member and Secretary




Azrre O & Gas CoMPraNy

920 MERCANTILE SECURITIES BUILOING ./" f’/' N

DaLras 1, Texas

November 4, 1955

01l Conservation Cormission
State of New Mexico

P. 0. Box 871

Santa Fe, New Mexico

Re: Application for Exceptdon to
Rule 5(A) of Order R-610, as
amended, for Establishment of
a Non-8tandard Gas Proration
Unit in the Blinebry Gas Pool,
Lea County, New Mexico

Gentlemen:

Aztec 011 & Cas Company {hereinafter referred to as “Applicant™)
hereby submits its application for administrative aspprovel of & non-standard
gas proration unit comprising the NELHEH of Section 10, Township 21 Bouth,
Range 37 Kast, H.M.P.M., Lea County, Hew Mexico, as reflected on the plat
attached hereto, effective Kovember 1., 1955.

In support of this epplication, Applicant respectfully states ard
ghows ‘the following:

1. Applicant's Dauron No. 2-B Well, located G50 feet south of the north
line and 525 feet west of the east line of Section 10, Townshiy 21 South,
Range 37 East, N.M.P.M,, Lea County, New Mexico, was dually completed in the
Blinebry formation on Januaery 11, 1951, end thereafter connected to the pipe
line aystenm of Southern Union Gas Coupsany.

2. The propesed non-standard gas proration unit consists of 40 seres.

3. The proposed non-standard ges proration unit lies vwholly within a
single governrental section.

k. The proposed non-standard gas proration unit may reasonably be
presumed to be productive of gas Trom the Blinebry Gas Pool.

5. The length or width of the non-standard gas proration unit does not
exceed 2640 feet.

6. Applicant owns the entire working interest in the proposed non-
standard gas proratlon unit,
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T+ Applicant has been unsuccessful in its efforts to pool the lands
covered by this application with adjoining lands to form a standard gas
proration unit as provided by Order R-610, as amended.

8. Unless the nonwstandard gas proration unit, as requested herein,
is approved by the Commission, Applicant will be deprived of the opportunity
to recover its Just and equitable share of the gas from the reservoir,

9. So far as is known to Applicant, the following constitute the only
companies other than Applicant owning an interest in the lands offsetting
the proposed unit, and such companies are being notified by registered mail
of this proposed nonestandard gas proration wiit by the mailing of s copy
of this application to them:

Continental 0il Company The Atlantic Refining Company
1710 PFair Building Atlantic Bullding

Port Worth, Texas Dallas, Texas

Stanolind Oil and Qas Company Standard 0il Company of Texas
01l and Ges Building Box 12h9

Fort Worth, Texas Houston, Texas

Shell 0il Company
Box 1457
Hobbs, New Mexico

Therefore, Applicant respectfully requeats the Director of the Cone
mission grant an exception to Rule 5 (A) in accordance with the provisions

of Rule 5(B) of Order R-610, as amended, approving the non-standard gas
proration unit hereinabove requested.

Respectfully submitted,

0IL & GAS COMPANY

STATE OF TEXAS
COUNTY OF DALLAS )

Quilman B, Davis, being first duly sworn, hereby states that he 1s
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General Attorney of Agtec 011 & Gas Cowmpany, the Applicant in the foregolng
application; that he has executed eaid application on behalf of Aztec 0il &
Gas Company; that he has read said application and, to the best of his
knowledge, information and belief, all statements of fact therein contained
are true and correct; and that & copy of this mpplication was duly deposited
on Noverber 'f, 1955 in the United States post office as registered mail,
with all charges prepaid, addressed to the partles listed in paragraph 9 of

this applicatibn.

Quiimen B. Davis

il f ofroen

Sworn to and subscribed before me, the undersigned authority, this Tth

day of November, 1955.

Dallas County, Texas

My Commission Rxpires:

June 1, 1957
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i W B ocuecey, membor and sectreotary -ud diroctor off the
211 Conservation Comaission of the 3State of Hew .axico, do horsbhy
certlif'y that the attactied coples of ordors, vllowable schedulsg
and preoration actiedules of seid Conealsalon ars true and correct
copies of the oricinels of saild ordsrs, allowable schadules and
proration schedules now on file in the oifflics of sald Commisslon,
Sald orders, &llowasble schodules and proraticn schodules, of which
copies are sttached, sre moro psrticularly described as follows:

1, ORDZR No. AG=1 &nd SCHEDULEZ "+ attached thoreto.

2. ORDER No. aG=le=i agud the shoet of nroration schedule
attached thereto bsing that portion of the proration schedule re-
ferrad to in paragraph (3) of this ordsr, which covers rztec 01l
and Gas Companyts Deuron Well rofarred to in Cass io. 99%& on the
January, 1955, docket of tiw Comalspion.

3. ORDBR Ho. sG<l-3 und tuc shwet of proration schedule
attzohed thereto boing thst portion of the prorutlon schednle re-
foreed to In persgraph (3) of this order. which covers aztsc 01l
and Guzs Company?s Lauron Joll roferrsd o in Case in. 992 on the
Jenuary, 19556, dotckot of the Gommission.

e ORDERN Wo. 23=1=C and the ghoat of procztion schedulo
attached theprsto boling thet portion of tus prorstion schaduls re-
foreed to in paragraph (3) of this ovrder, which covers aztac i)
and Gas Companyte Dauron Well rofsrrad to in Cuso {jo. 9732 on the
Jaruary, 1956, devcket of the Comnlagion,

5S¢ OHRDER B0, AG-leD swnd i sheet of prorsfiion schedule

sttached theormeto bolap thiat porilon of Ghe proration achedule re-

i~

fevrad Lo in peragraph (3} of ithis order, which covors Latsc OF

)
-

snd Gag Compenyts LDeuron wsll rslsrred to ia dass Lo, Y92 on

January, 1256, dockatn of tho Cotirlsalon,




fie  ORDBR Noeo #0-1«x and the shect of proration schiedule
attsohed thereto being thet portlion of tho prorstion schaduls re-
ferrsd to ln paragraph (3) of this order, which covers .zisc Vil
and Gag Company'!s Douvon rell refarred to in Cage fiv. 992 on the
Januery, 1956, dooket of tha Coxmlssion.
‘ T+ ORDER Wo. AG«)l=' and tho sheet of proratlon schedule
sttached thereto being that portion of ths proration schedulo ro-
forved to in paregraph (3) of this order, which covars szatec G1l
and Gas Compeany's Dauron Well referred to in Case No. 992 on tho
Jenuary, 19556, docket of the Commission.

8. ORDBR ¥o. AG-2 and SCHRDULE "4 attached thowvsto.

" 9. ORDER No. AG-2=4 and the shset of proration schsdule
attached thereto bkeing that portion of the prorstion schseduls ro-
ferred to in parapgraph (3) of this order, which ocovers Lztec 0fl
end Ges Company'!s Dauron well referred to in Gass No. 992 on the
Januery, 1956, docket of tre Coeommission.

16, ORDER No. AG=2-B and the sheet of proration schedule
attached thereto beling that portion of ths proration schisdule re-
ferrsd to 1in parapgraph (3) of this order, which covers Aztec 0Ll
and Gas Companyts Dauron ¥ell referred to in Cass No. 992 on the
Jenuary, 19546, doocket of tlw Cosmisgslon,

11, ORDER No. 40-2-C and the sheot of proration scheduls
attached thereto beinyg thet portlion of the proration schesdule re-
ferrsd to in papsgraph (3) of this order, which covers sgtec 011
and Gas Cowpany's Dauron Well referred to in Case lo. 992 on the
Jenuary, 1956, docket of the Comnissioa.

12. OQRUDER Ho, AG-2-D and the sheet of proration soheduls
attached thereto belng thet portlon of thw prorsilon schedule rs-
fsrred to in paragraph (3) of this order, vwhioh covers ~ztec VIl
and Gas Cowpany's Dauron Well referrcd to in Cuse MNo. 99Z on tho
Jenuary, 1956, docket of the Commlssion.

13, ORDER No. AG-2-f and the sheet of proration schedule
sttuecned thereto belng thal portion of the proration schisdula pg-

ferred to In paragrsph {3) of this order, which covers sztec Cil




and Jas Companyl!s Doauron #ell rofsrrod to in Cuao fo. 992 on tho
Junuary, 1956, docket of the Commlasion,

1. ORDSBR No. aG-2-F and the shest of proratlon schedule
attached thereto bealng that portion of tho proration schedule ra-
fercod to in paragraph (3) of this order, which covers aztec 041
and Gag Companyt!s Dauron wWell referred to in Cuse Ho. 992 on the
Junuarey, 1956, docket of the CGomanlasion.

15, ODER Ho. &0-~3 and SCIBDUIE "a" attached thereto,.

16. ORDER No. iG~3-4 and the sheeat of proration scheduls
attached thereto bslng that portion of the proratlion schedule pe-
ferred to in paragraph (3) of this order, which covers sztec 0il
and Gas Company's Desuron Well referred to In Cass Ho. 992 on the
January, 1956, docket of the Commisgsglon.

17. ORDER No. 4G=-3-B and the sheoet of proration sschiedule
attached thereto belng that portion of the proration schedule re~
forred to in peragraph (3) of thkis order, which eonvers sztec 01l
and Gas Company?'s Desuron Well referred to in Cass Ho. 992 on the
January, 1956, docket of the Commission.

18, OHDER Wo, AG=3-C and the shest of propration scheduls
attached thereto being that portion of the proration schedule ro-
- ferred to 1n peragraph (3) of this order, which covers sztsc 011
and Gas Compsnyt!s Pauron #Well roferred to in Cese lio. 992 on the
Januery, 19546, docket of tho Comuilssion.

19. ORDER Ho. 43~3-D end the sheet of proration schadule
attached thereto kelng thet portion of the proration acheduls re-~
ferred to in peragraph (3) of this order, which ocpnvers ~ztec Vil
and Gas Compauy's Dauron Wsll referred to In Cage do. 992 oan the
January, 1954, docket of the Coummlission,

20+ ORDER lo. £3«3-: uand $he sheet of proratvtion schedunls
sttachsed thereto being that portion of the proration schedule re-
farrad to in paregrsph (3) of this order, wnich covers uztec»Qil
and Gag Company's bDauron Jell rceferrsd to in Caso HNo. 992 on the

Jenuary, 1956, dooket of the Comalssion.

.- 3.




2., ORDER Wo. AG~3-1 and the shest of proratlon schisdule
attachoed thersto being that portion of the proration schedule re-
ferred to in parsgraph (3) of this order, which covers snztoc Gild
and>Gaé Companyts Dauron ¥Well reforved to In Cupo No. 952 on the
Januery, 1995, docket of the Comalaslion.

22, OWDER No. aG~y and SCHIDUL:L A" attached thereto.

23, ORDER No. aG-4=1 snd the shest of proration schedule
ettached thereto heling thut portion of the proratlion achodule ve-
ferrad to in paragraph (3) of this ordor, which covers iHztec 011
and (Gas Company’s Dauron Well referred to in Casse Ho. 992 on the
January, 1956, docket of the Comalssion.

~n
T

2l ODRUBH Ho, &G-h-2 and ths sheeot of proration achsduie

attached thereto heing thal portion of the proration achedule re-~
- ferred to in paragraph (3) of this order, which covers hztec 01l
‘;and Gas Compenyta Dauvron Holl roferred te in Case Ho. 992 on the

‘January, 1956, docket of the Comalasion,

25, ORDER Ho. AQG=L~3 and the sheet of proration schedule

“attached therste beinp that portion of the proration schedule ro=-

fferrad to In paregreph (3) of this order, which covers aztec 011

and Gas Companyts Deuron ¥Wsll referred to in Cese lHo. 992 on the
January, 1956, docket of the Commission.

26. ORDER No, s(=hi-l &nd the shoct of proration schedule

‘attached thereto being that portion of the proration scheduls ro-
ferred o in paragreph {3) of thlis ordar, whichk covers iztsc 011
‘and Gas Companyt's Dauron YWell referred to in Czse Ho. 442 on the

 January, 1956, dockst of the Commission.

27. OGRDER Ho. 4G j~5 and the shest of prorztion scheduls

~attached theoreto belng that portion of the proration schedule re-

ferrad to in paragraph (3) of this ordsr, which covers aztsc 011

and Ues Company's Dauron Well roferrod to in Cazo He. ©UZ o2 the
Jaruary, 1956, docket of ths Comalssion.
20, ORDER Ho, &G-b-6 and the sheet of propstion schodule

attached therato bsin;; that portion of the vrorstion schedule re-~




forprad to In parsgraph (3) of this vrder, whioh covers ~ztac ULl
and Gas Compuany's Dauron ¥Well referred to lIln Cuase Ho. 9Ud on the
January, 1956, dockat ofthe Commission,

29. ORDER Ko, AG-Y and SCHEDULY "a" attached thereto.

30, ORDIRR Ho. aG-G-1 and the giwet of proratinn schedulo
sttached terateo baing thut portion of the proration schedule re-
ferred to In paragrapn (3) of this order,; which covers ixntec 011
and Geg Companyds Deuron ¥Wall referrod to In Uase lo. %9¢ on the
Jenusry, 1954, dooket of the Comulsslon,

31, ORDER Ho, R=20=i.

32, ORDER Ho, K-372-A.

33. CRDER HNo. R-iél.,

3L, ORDER Ko. R=610,

I do further hereby certify, alfter diligent search or the
records of amald 011 Conservatloan Coamigsion, that the above
desoribed are all of the orders, allowable schedules snd proration
schedules that have been udopted by the Cll Conservation Commuig-

8ion of the State of Hew HMexlco uffecoting szmtec U1l and Uas

; Conpanyts Dauron Well referred to in Csse Ho. 992 on the January,
" 1956, docket of the ssid Commission loecated in the Blinebry Gus
.~ Pool in the MB/) NE/L of Section 10, Township 21 South, Range 37

' Eest, N.M.P.H., Loa County, New Hexico, for the poriod from

Hovember 10, 1953, to Januvary 18, 1956, both inclusive.
IN WITNESS WHIREOF I have affixed my hand and thoe seal of the
011l Conservation Comnmisslon of the State of New iexico on this

day of January, 1956.

4. B. ilacey

hewber, Secretery end Direcior of
ths 011l Conservation Comualssion
of' the State of Kswvw isxico

Subseribed and sworn to before me this day of Junuary, 1956,

y ocommisslion expiros: Notery Public

- 5 -
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QUILMAN B.Dawvis

AIR

AZTEG O1L. & Gas GCoMPANY

920 MERCANTILE SECURITIES BUILDING
Darras 1, TeExas

SECRETARY AND GENERAL ATTORNEY

February 13, 1956

MATL

Mro W. B. mcey

New Mexico Qil Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Dear Bill:

In accordance with your request, I am enclosing
an original and three copies of Aztec 0il & Gas

Company's brief relating to its Case 992 heard by
the Commission on Janvary 19,

Should you need any additional information or
data concerning this matter, please let me know,

With best personal regards, I am

\rs very truly,
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. _AZTEC» Oi1L & GAsS COMPANY

920 MERUCANTILE SECURITIES BLDG.

Dawras 1, Texas

”Nbvember Ty 1955

New Mexico Qil Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Attention: Mr. W, B. Macey,
Secretary~Director

Re: NELNEL of Section 10, Twp.
21 South, Range 37 East,
N.M.,P:M., Lea County, N.M.
Aztec 0il & Gas Company's
Dauron No. 2«B Well Producing
from the Blinebry Gas Forma.
tion

Gentlecmen:

In late February, 1954, Mr. Van Thompson and I, representing
Aztec 0il & Gas Company, met in Fort Worth with representatives of
Continental 0il. Company to work out an equitable means of commune
itizin§ Blinebry and Tubb gas rights of the respective companies in
the NEi of Section 10, and the sw% of Section 11, Township 21 South,
Range 37 Fast, N,M.P.M. As a result of this meeting and the agree-
ments reached between representatives of the two companies, our
office prepared and submitted to Continental's Fort Worth office on
March 9, 1954 communitization agreements and operating agreements
covering the pooling of our respective gas rights agreed upon at the
meeting referred to sbove,

Since it appeared that there would be some delay in completing
the agreements, which we understood to be due to circulation of the
papers for signatures of the partners of Continental 01l Company,
our company, on June 18, 1954, requested the Commission to grant a
160-acre gas allowable for the Dauron No. 2-C Well (now referred to
as 2-B) retroactive to January 1, 1954, in accordance with and
pursuant to Order No. R-372-.A. Continental 0il Company, Stanolind
0il and Gas Company, Atlantic Refining Company, and Standard Oil
Company of Texas joined in our reguest for the 160.acre allowable
by Continental 0il Company's letter addressed to the Commission on
June 24, 195k,

We made several inquiries to Continental'as to the status of
the agreements, but it was not until on or about September 29 of this
year that we were advised that Continental and their partners could
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not go through with the pooling and communitization of the lands
referred to above as verbally agreed to in February, 195hk. We

have had two meetings, September 29 and Cctober 17, with repre
sentatives of Continental and i% now appears that we will be unable
to consummate the communitization and pooling of the NEL of Section
10 referred to in my letter of June 18, 1954 to the Commission.

It is, therefore, requested that in view of the foregoing
the gas allowable.for the Aztec-Dauron No. 2+B Well be reduced to
a howacre unit allowable effective as of November 1, 1955.

Yours very truly,

AZTE! I@ & GAS COMPANY .
C)é) W—\\

General Attorney

N

QBD : NL

cc « Continental 0il Company
Stanolind Oil and Gas Company
The Atlantic Refining Company
Standard 01l Company of Texas
Shell 0il Company




CAzZTEGC O1n & Gas CoMpaNy

920 MERCANTILE SECURITIES BUILDING
Darras 1, TExAs

QuUILMAN B. Davis
SECRETARY AND GENERAL ATTORNEY L

————

November 7, 1955

New Mexico 0il Conservation Commission

P. 0. Box 871
Santa Fe, New Mexico

Attention: Mr. W. B. Macey,
Secretary-~Director

Re: NELNEX of Sec. 10, Twp. 21 S.,
R. 37 E., Lea County - Aztec
0il & Gas Company's Dawron No.
2-C Blinebry Gas Well

Gentlemen:

We received a copy of Continental 0il Company's letter of
November U4, 1955, addressed to the Commission, concerning our
Dauron No. 2-C Blinebry gas well. I would like to clarify an
inference in the letter that it is impossible to communitize the
Blinebry gas rights underlying the NE% of Section 10, Aztec Qi
& Gas Company is still agreeable to the communitization and pool.-
ing of these gas rights in accordance with the understanding and
agreement worked out with representatives of Continental 0il
Company in February, 1954, but is unwilling to be retraded on the
communitization and pooling arrangements approximately one and

one-nalf years later.

I cannot agree with the contention made in Mr., Adams's letter
that our well is overproduced, because the 160-acre allowable was
assigned vy the Commission on the representations of all of the
companies having sn interest in the NE: of Section 10. 1In fact,
you will recall that Aztec had previously filed an application with
the Commission asking for a UO-acre unit allowable; and upon being
approached by Continental concerning the formation of the unit,
the Commission was requested to dismiss our application.

s mt"“&‘.‘?“),’%n o

Fr P

In view of the fact that Aztec 0il & Gas Company acted in good

faith in requesting the 160.-acre unit gas allowable and produced
the Dauron No. 2 Well on this basis, and with the thought that the
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communitization would eventually be consumnated as agreed upon,
ve do not believe that there is any basis or Jjustification for
reducing the allowable retroactive to January 1, 1954, as re-

quested by Continental.
@s very truly,

QBD:NL
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oL . Az1EG O1L. & GAs COMPANY
N : 920 MERCANTILE SECURITIES BUILDING
Darras 1, TeExas

QUILMAN B.Davis
SECRETARY AND GENERAL ATTORNEY'* i

November 7, 1955
ATR MAIIL

Mr. W. B. Macey, Secretary-Director
01l Conservation Conmission

State of New Mexico

P. 0. 871

Santa Fe, New Mexico

Dear Bill:

There are enclosed for your approval and action the
Company's letter requesting that the Aztec-Dauron Ko. 2-B
Blinebry gas well be reduced to a 4O-acre allowable and
owr application, in triplicate, requesting administrative
approval of the NEINEL of Section 10, Township 21 South,
Range 37 East, as a non-standard gas proration unit under
the Blinebry gas proration order.

A copy of our letter and application are being sent by
registered mail to the offset operators.

With best personal regards, I am

Yours very truly,

QBD:NL
Encs.,
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AzTEG OI1L & Gas GCoMPANY
920 MERCANTILE SECURITIES BUILDING
Datras 1, TEXas

QuiLMAN B.Davis
SECRETARY AND GENERAL ATTORNEY

November 9, 1955

0il Conservation Commission
State of New Mexico

P, 0. Box 871

Santa Fe, New Mexico

; Attention: Mr. W. B. Macey

Gentlemen:

Reference is made to our November b, 1955
5 application to the Commission for administrative

approval of a 40-acre non-standard gas proration
unit for our Dawron No. 2-B Well,

Under paragraph 1 of our gpplication, we
‘ would like to correct the date of dual completion.
This well was first completed in the DPrinkard
formation on Januvary 11, 1951; but the date on
which it was duslly completed in the Blinebry
formation should be February 26, 1953.

A A S

Yours very truly,‘

D fnar Q;M—.

—
i

i QBD:NL
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PLAN TO BE AT THE NOVEMBER 16 HEARING AND WILL BE

GEAD TO STAY OVER FOR A MEETING THURSDAY MORNING AT
9-AMe WILL CONTACT YOU WHEN | ARRIVE TUESDAYs REGARDS=
QUILMAN B DAVIS AZTEC OIL & GAS COMPANY=
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QUILMAN B DAV!s AZTEC oL & GAS CO=
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OlIL CONSERVATION COMMISSION
P. 0. BOX 871

SANTA FE, NEW MEXICO

December 12, 1955

Hr. Quilman Davis
Aztec (01l & Gas Company
920 Mercantile Securities Bldg.

Dallas 1, Texas

Dear Sir:

Reference is made to your application of November 4th for
an exception to Rule 5 (a) of Order R-510 pertaining to the
establishment of a 40 acre nonestandard gas proration unit in

the Blinebry Gas Pool.

Dus to (he many complex problems involved in this matter,
I feel that it would be advisable for approval of this unit to
come from the entire Commission., Therefore, I will set your
application for hearing before the Commisslon at the regular
hearing on January 1%9th.

Very truly yours,

W. B. Macey
Seeretary - Director

WBMsbrp

BC-Mr, Jason Kellahin

P.0. Box 597
Santa Fe, New Mexico
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OIL CONSERVATION COMMISSION
P. 0. BOX 871

SANTA FE, NEW MEXICO

January 24, 1956

¥r. Harry G. Dippel Mr. Jason Kellahin
Continental 011 Company P.0. Box 597
1710 Pair Building Santa Fe, New Mexico
Ft. Worth, Texas
Nr. Quilaan Davis ‘ ¥r. Jack Campbell
Astec 01l & Gas ' Jo P. White Building
920 Mercantile Securities Bldg. Roswell, New Mexico
Dallas 1, Texas

Ret Case 992
Gentlemen;

Reference is made to the above-captioned case which was heard
by this Commission on January 19th,

Due to the complex nature of the case I feel that it would be
edvisable for both companies involved to submit written briefs on
the cane, Therefore, I would appreciate it very much if you would
furmish us with two copies of your brief by February 15th.

Very truly yours,

W. Bs Macey
Secretary .. Director

#BMsbrp
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CONTINENTAL O1L COMPANY

PETROLEUM BUILDING
ROSWELL, NEW MEXICO

R. L. Apams November %, 1955

DIvISION SUPERINTENDENT
or PRODUCTION
Nxw Mexico Divisiox

New}MEXico 0il Conservation Commisgssion
P, 0. Box 871
Santa Fe, New Mexico

Attention: Mr. W. B. Macy,
Secretary-Director

: Re: NE/4 of Section 10, T-218,

i R-37-E, Lea County, New Mexico,
Aztec 0il & Gas Company's

Dauron No. 2~C well producing
from the Blinebry formation

in the NE/W NE/% of said Section

! Gentlemens:

| Early in 1954, Aztec Oil & Gas Company, as the work-

i ing interest owner of the NE/4% NE/4 of Section 10, T-21-3, R-37-E,
N.M.P.M., Lea County, New Mexico, and Continental 0il Company,

as Operator, for itself and for The Atlantic Refining Company,

3 Stanolind 01l & Gas Company, and Standard@ 0il Company of Texas,
I S as Non-operators, as the working interest owners of the remain-
ing acreage in the NE/4 of said Section, were negotiating for a

_ communitization of said quarter section for Blinebry production,
%ﬁ i utilizing Aztec's previously completed Dauron #2-C well therefor,
g ' At Aztec's request, Continental 0il Company wrote you under date
£ of June 24, 1954, notifying you of such negotiations and request=-
ing that a 160~acre allowable be assigned such well,

? After a final effort by Continental 0il Company to

‘ consummate such an agreement with Aztec, it appears that no com-
munitization will be effected. Consequently, to the extent that
you acted on the basis of such proposed communitization in grant-
ing Aztec's said Dauron #2-C well a 160-acre allowable for pro-

& : duction from the Blinebry, it seems no reasonable basis therefor

o : presently exists, and that said well is now in the position of

i having overproduced, because there never has, in fact, been more

than 40 acres committed to it.

It is, therefore, respectfully requested that said

PI ONEERI NG I N P ETROLEUM P RO GRESS S I N CE I 8 75
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New Mexico 0i1 Conservation Commission
Page 2

well be given an allowable based on 40 acres and that the same
be made retroactive to January 1, 1954,

It is regrettable that the anticipation of effecting
a 160-acre unit was SO prolonged, to end thus in fajlure, ang
to the extent that the delay was in any part Continental 011
Company's, we do regret it,

Yours very truly,

S RE fedima

RIA-SM
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well be given an allowable based on 40 acres and that the same
be made retroactive to January 1, 1954,

It 1s regrettable that the anticipation of effecting
a 160-acre unit was so prolonged, to end thus in failure, and

to the extent that the delay was in any part Continental 0il
Company's, we do regret it.

Yours very truly,

KL fodims

RLA-SM
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CONTINENTAL OIL COMPANY

FAIR BUILDING

FORT WORTH 2. TEXAS
S. V. McCoLLus : ¢ we
ASSISTANT REGIONAL MANAGER OF PRODUCTION June 2l+’ 19 5“» %"‘QQ\ Q

SOUTHWESTERN RzGlox

New Mexico 01l Conservation
Commission

State Capitol Building
Santa Fe, New Mexico

Attention: Mr. W. B. Macey
{ Gentlemen:

Mr. Q. B. Davis of Aztec 0il and Gas Company wrote
you a letter dated June 18, stating that Aztec 011l and Gas
Company, Continental 0il Company, Stanolind 0il and Gas Com-
pany, The Atlantic Refining Company, and Standard 0il Company
of Texas had agreed to communitize and pool their respective
_ oil and gas Interests in the Northeasf quarter of Section 10,
i Township 21 South, Range 37 East, Lea County, New Mexico, for
the purpose of forming an orthodox gas proration unit consist-

ing of 160 acres more or less, for the Aztec 0il and Gas Com-

pany Dauron No. 2-C well, producing from the Blinebry formation.
Since we anticipate that there will be some delay

in completing the execution of the communitization agreement

‘and related papers, it is requested on behalf of Continental

0il Company, Stanolind 0il and Gas Company, The‘Atlantic Re-

fining Company, and Standard 011 Company of Texas that a full




New Mexico 0il Conservation

Commission
Page 2

160-acre unit gas allowable be set up for the said Aztec

Dauron No. 2-C well, retroactive to January 1, 1954, inp

accordance with and pursuant to Order No, R-372-A,

SVMc-HE
Carbon copies to:
Mr. R, T. Cox

The Atlantic Refining Co.
Midland, Texas

Mr, C. L, Kelley
Stanolind 0il and Gas Co.
Roswell, New Mexico

Mr, H., W, Mathews
Standard 011 Co. of Texas
Houston 1, Texas

Mr, Q. B, Davis
Aztec 011 and Gas Co.
Burt Building
Dallas, Texas

Yours very truly,

d/% S Fer—
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160-&¢re unit gas allowable be set up for the said Aztec

Dauron No, 2-C well, retroactive to January 1, 1954, in

accordance with and pursuant to Order No. R-372-A.

SVMc-HE
Carbon copies to:
Mr, R. T. Cox

The Atlantic Refining Co,
Midland, Texas

Mr. C. L. Kelley
Stanolind 0il and Gas Co.
Roswell, New Mexico

Mr, H, W, Mathews
Standard 011 Co. of Texas
Houston 1, Texas

Mr, Q. B. Davis
Aztec 0il and Gas Co.,
Burt Building

Dallas, Texas

Yours very truly,

<ﬁ/w S e




AzZTEC OIL & BAS CaMPRRNYE FFICE oo

BURT 8UILDING

DALLAS 1, TeXAS (5! ji N«

June 18, 1954 “LE 93

Kew Mexico 0il Conservation Commission
State Capitol Building
Santa Fe, New Mexico

Attention: Mr. W. B. Macey
Chief Engineer

Re: Communitization of NEL of Section 10,
Township 21 South, Range 37 East, N.M.P.M,
Lea County, New Mexico, for gas production
from the Blinebry formation

Gentlemen:

Aztec 0Oil & Gas Company, Continental 01l Company, Stanolind Oil
and Gas Company, The Atlantic Refining Company and Standard 0il Company
of Texas have agreed to the communitization and pooling of their respec-
tive oil and gas leasehold interest in the NE—- of Section 10, Township 21
South, Range 37 East, N.M.P.M., Lea County, New Mexico, for the purpose
of forming an orthodox gas proration unit consisting of 160 acres, more
or less, for the Aztec 0il & Gas Company Dauron No. 2-C Well producing
from the Blinebry formation.

The communitization (pooling) agreement and related papers are
now being circulated for signatures of the above-pamed companies. Since
we anticipate that there will be some delay in completing the execution
of all of the papers, it is requested that a full 160-acre unit gas allow~
able be set up for the Aztec Dauron No. 2-C Well retroactively to Janu-
ary 1, 1954, in accordance with, and pursuant to, Order No. R-372-A.

Yours very truly,
AZTEC OIL & GAS COMPANY

BYCDO&9 Od}lﬂ"ff\’/”\

General Attorney

:dl .
2%1:) Continental 0il Company, Ft. Worth, Texas
Stanolind Oil and Gas Company, Ft. Worth, Texas
The Atlantic Refining Company, Dallas, Texas
Standard 0il Company of Texes, Dallas, Texas
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AZTEC OIL & GAsS COMPANY
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031 Conservetion Cormmicsgion
Stote of Youw Mewico

P. 0. Rox 871

Santa Te, New Mexiceo

Re:  Appliention for Fxeevtior to
Rute 5(A) of Order R-ALO, as
amended, for Establishment of
a Vorn-9hardaxrd Gas Proration
Inft in the Plinebry Gas Pool,
Tea Countyw, Mew Mexico

Ctentlemens

Aztec 01l & Cas Company (hereinafier referred to as "Apvlfeant™)
hevreby submits its application for aAministrative avoroval of a non-standard
ras vroretion unit comprising the NQ%NF% of Sectinn 10, Townshin 21 South,
Rance 7 Kast, WM, PM,, Tea County, Vew Meyico, a2as refleected on the nlat
attached hereto, effective MNovember 1, 18955,

In sunport of this apnlicatiorn, Apnlicent vasvectfully states ard
shows the following:

1. Apolicent's Danvon No. 2-R% HWell, locsted ARD feet south of the north
lire ard 525 feet west of the east line of Section 10, Townshin 21 South,
Ranse 37 Bast, NM,PM,, Lea Comty, Wew Mexico, was duslly completed ir the
Rlinebry formation on Jammeryr 11, 1951, ard thereafter conrected to the pine
Line svstem of Sounthern mior Gag Corpany.

2., The provosed nor-stardard gas proration urit congists of U0 aeres,

2, The proposed nor-stardard cas proratior unit lies wholly within a
sincle povernmental section,

ly,  The proposed nor-standard ros provstion writ mav vessonebly he
vresured to be productive of gas from the Rlinebrr Ges Pool,

5. The lencth or vidth of the non-stardard sas prorstion unit doss not
oxcaed 25k0 feot,

A. Apmlicant owns the entire wor¥ine irkerast in the provosed non-
sterdard ~as proration umit,




0il. Conservation Comm. -2- November I, 1955

T+ Applicant has been unsuccessful in its efforts to pool the lands
covered by this application with adjoining lands to form a standard gas
proration unit as provided by Order R-610, as amended.

8. Unless the non-standard gas proration wnit, as requested herein,
is approved by the Commission, Applicant will be deprived of the opportunity
to recover its just and equitable share of the gas from the reservoir.

9., 5o far as is known to Applicant, the following constitute the only
companies other than Applicant owning an interest in the lands offsetting
the proposed unit, and such companies are being notified by registered mail
of this proposed non-standard gas proration unit by the mailing of a copy
of this application to them:

Continental 0il Company Te Atlantic Refining Company
1710 Fair Building Atlantic Building

Fort Worth, Texas Dallas, Texas

Stanolind 0il and Gas Company Standard 0il Company of Texas
0il and Gas Building Box 12L9

Fort Worth, Texas Houston, Texas

Shell 0il Company
Box 1hS5T
Hobbs, New Mexico

Therefore, Applicant respectfully requests the Director of the Com-
mission grant an exception to Rule 5 (A) in accordance with the provisions
of Rule S5(B) of Order R-610, as amended, approving the non-standard gas
proration unit hereinabove requested.

Respectfully submitted,

AZTECOIL & GAS COMPANY

STATE OF TEXAS %
COUNTY OF DALLAS )

Quilman B. Davis, being flrst duly sworn, hereby states that he is
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0il Conservation Comm. -3- November 4, 1955

General Attorney of Aztec 0il & Gas Company, the Applicant in the foregoing
application; that he has executed said application on behalf of Aztec Oil &
Gas Company; that he has read said application and, to the best of his
knowledge, information and belief, all statements of fact therein contained
are true and correct; and that a copy of this application was duly deposited
on November T, 1955 in the United States post office as registered mail,
with all charges prepajd, addressed to the parties listed in paragraph 9 of
this application.

Sworn to and subscribed before me, the undersigned authority, this Tth
day of November, 1955.

otary Public 1n an
Dallas County, Tex
My Conmission Expires:

June 1, 1957
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

THE PURP :
URPOSE OF CONSIDERING CASE NO. 586

QOrder No. R-372-A

THE APPLICATION OF THE OIL CONSERVATION
COMMISSION ON ITS OWN MOTION FOR ALL
OPERATORS AND INTERESTED PARTIES IN THE
BLINEBRY GAS POOL TO SHOW CAUSE WHY THE

" RULES AND REGULATIONS AS SET OUT IN ORDER
R-356, WITH ANY ESSENTIAL AMENDMENTS,
SHOULD NOT BE PUT INTO EFFECT,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This case came on for hearing at 9 o'clock a.m., on October 28, 1953,
at Santa Fe, New Mexico, before the Qil Conservation Commission of New Mexico,
hereinafter referred to as the "Commission".

NOW, on this 10th day of November, 1953, the Commission, a quorum

' . being present, having considered the testimony adduced, the exhibits received, the
EE statements of interested parties, the official records of this Commission and other
pertinent data, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given, the Commission has jurisdiction
of this cause,

(2) That the Commissjon, for the purpose of preventing waste and drainage,
and for the protection of correlative rights, entered Order R-~356, establishing certain

%:_ general or ''stand-by'" rules and regulations relating to the proration of gas well gas,
? proration units, well spacing, and other related matters in the gas pools of Eddy, Lea,
2 Chaves and Roosevelt Counties, New Mexico, applicable in all cases only after special
% rules for each gas pool shall have been promulgated.

(3) That thereafter, after due notice and hearing, Order R-372 was duly

N R

entered by the Commission. Order R-372 adopted the general or "stand-by' rules
promulgated by Order R-356 as the Special Rules and Regulations of the Blinebry
Gas Pool, heretofore established, R-372 was entered pending a further order in the

premises, said order to be entered only after all interested parties were afforded the
opportunity to be heard in the matter.
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~{4) That as a result of such hearing and in consideration of the testimony
adduced Special Pool rules should be promulgated for the Blinebry Gas Pool, here-
tofore established, described and classified as a gas pool. That the Special pool
rules should approximate the general rules and regulations promulgated by Order
R-356 insofar as the same are applicable to the Blinebry Gas Pool, and should
conform, generally with the provisional special rules of Order R-372.

(5) That in order for the Commission to evaluate and delineate the actual
productive limits of the Blinebry Gas Pool all operators of gas wells within the
defined limits of the Blinebry Gas Pool should supply certain Geological and Res-
ervoir data to the Commission. ’

(6) That pending further study and orders, the allocation of gas in the
Blinebry Gas Pool should be calculated on the basis of 100 per cent acreage, based
upon the standard 160 acre proration unit, which unit is limited to a regular quarter
section subdivision of the U. S. Public Land Surveys and consisting of not less than
158 nor more than 162 acres, substantially inthe form of a square, with provision
for deviation therefrom particularly in cases of wells heretofore completed where
the impracticability of unitization is apparent.

(7) That an adequate gas well testing procedure should be adopted as soon
as possible so that operators, purchasers and the Commission can determine the
fairness and feasibility of an allocation factor for the pool which employs the factors
of deliverability, pressure, or any other factor relating to gas well productivity.

IT IS THEREFORE ORDERED:

That Special Pool Rules applicable to the Blinebry Gas Pool, be and the same
hereby are promulgated and are as follows:

SPECIAL RULES AND REGULATIONS
FOR THE BLINEBRY GAS POOL
LLEA COUNTY, NEW MEXICO

WELL SPACING AND ACREAGE REQUIREMENTS FOR DRILLING TRACTS,

RULE 1, Any well drilled a distance of one mile or more from the outer
boundary of the Blinebry Gas Pool shall be classified as a wildcat well, Any well
drilled less than one mile from the outer boundary of the Blinebry Gas Pool shall
be spaced, drilled, operated and prorated in accordance with the Regulations in effect
in the Blinebry Gas Pool.

RULE 2, Each well drilled or recompleted within the Blinebry Gas Pool
shall be located on a tract consisting of not less than a quarter section of approximately
160 surface contiguous acres substantially in the form of a square which shall be a
legal subdivision (quarter section) of the U. S. Public Land Surveys.

RULE 3, Each well drilled within the Blinebry Gas Pool shall not be drilled
closer than 660 feet to any outer boundary line of the tract nor closer than 330 feet
to a quarter-quarter section or subdivision inner boundary nor closer than 1320 feet




D i

~3-
‘Tase No. 586
Order No. R-372-A

to a well drilling to or capable of producing from the same pool,

RULE 4, The Secretary of the Commission shall have authority to grant
exception to the requirements of Rule 3 without Notice and Hearing where application
has been filed in due form and the necessity for the unorthodox location is based on
topographical conditions or is occasioned by the recompletion of a well previously
drilled to another horizon,

Applicants shall furnish all operators within a 1320 foot radius of the
subject well a copy of the application to the Commission, and applicant shall include
with his application a written stipulation that all operators within such radius have
been properly notified, The Secretary of the Commission shall wait at least 10 days
before approving any such unorthodox location, and shall approve such unorthodox
location only in the absence of objection of any offset operator. In the event an
operator objects to the unorthodox location the Commission shall consider the matter
only after proper notice and hearing. \

RULE 5. The provision of Statewide Rule 104 Paragraph (k), shall not
apply to the Blinebry Gas Pool located in Lea County, New Mexico,

GAS PRORATION

RULE 6, The Commission after notice and hearing, shall consider the
nominations of gas purchasers from the Blinebry Gas Pool and other relevant data
and shall fix the allowable production of the Blinebry Gas Pool, and shall allocate
production among the gas wells in the Blinebry Gas Pool upon a reasonable basis
with due tegard to correlative rights,

PRORATION UNITS

RULE 7, (a) For the purpose of gas allocation in the Blinebry Gas Pool,
a standard proration unit shall consist of between 158 and 162 contiguous surface
acres substantially in the form of a square which shall be a legal subdivision (quarter
section) of the U, S, Public Land Surveys; provided, however, that a gas proration
unit other than a legal quarter section may be formed after notice and hearing by
the Commission, or as outlined in Paragraph (b). Any allocation unit containing
less than 158 acres or more than 162 acres shall be a non-standard unit and its allow-
able shall be decreased or increased to that proportion of the standard unit allowable
that the number of acres contained therein bears to 160 acres. Any standard proration
unit consisting of between 158 and 162 contiguous surface acres shall be considered
as containing 160 acres for the purpose of gas allocation.

(b) The Secretary of the Commission shall have authority to
grant an exception to Rule 7 (a) without Notice and Hearing where application has
been filed in due form and where the following facts exist and the following provisions
are complied with:

1. The non-standard unit consists of less acreage than a standard

proration unit,
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2. The acreage assigned to the non-standard unit lies wholly
within a legal quarter section and contains a well capable of producing gas into a
gas transportation facility on the date of this order.

3. The operator receives written consent in the form of waivers
from all operators in the adjoining 160 acre proration units,

GAS ALLOCATION

RULE 8. At least 30 days prior to the beginning of each gas proration
period the Commission shall hold a hearing after due notice has been given. The Com-
mission shall cause to be submitted by each gas purchaser its ""Preliminary Nominations"
of the amount of gas which each in good faith actually desires to purchase within the
ensuing proration period, by months, from the Blinebry Gas Pool. The Commission
shall consider the '"Preliminary Nominations'" of purchasers, actual production, and
such other factors as may be deemed applicable in determining the amount of gas that
may be produced without waste within the ensuing proration period. '"Preliminary
Nominations' shall be submitted on a form prescribed by the Commission,

RULE 9. Each month, the Commission shall cause to be submitted by each
gas purchaser its "Supplemental Nominations" of the amount of gas which each in
good faith actually desires to purchase within the ensuing proration month from the
Blinebry Gas Pool, The Commission shall hold a public hearing between the 15th
and 20th days of each month to determine the reasonable market demand for gas for
the ensuing proration month, and shall issue a proration schedule setting out the
amount of gas which each well may produce during the ensuing proration month.
Included in the monthly proration schedule shall be a tabulation of allowable and pro-
duction for the second preceding month together with an adjusted allowable computation
for the second preceding month. Said adjusted allowable shall be computed by camparing
the actual allowable assigned with the actual production. In the event the allowable
assigned is greater than the actual production, the allowables assigned the top allow-

~ able units shall be reduced proportionately, and in the event the allowable assigned is

less than the production then the allowables assigned the top allowable units shall be
increased proportionately. '""'Supplemental Nominations' shall be submitted on a form
prescribed by the Commission.,

The Commission shall include in the proration schedule the gas wells in
the Blinebry Gas Pool delivering to a gas transportation facility, or lease gathering
system, and shall include in the proration schedule of the Blinebry Gas Pool any
well which it finds is being unreasonably discriminated against through denial of
access to a gas transportation facility, which is reasonably capable of handling the
type of gas produced by such well, The total allowable to be allocated to the pool
each month shall be equal to the sum of the supplemental nominations together with any
adjustment which the Commission deems advisable, The allocation to a pool remain-
ing after subtracting the capacities of marginal units shall be divided and allocated
ratably among the non-marginal units in the proportion that the acreage contained in
each unit bears to the total acreage allotted to such non-marginal units.
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BALANCING OF PRdDUCTION

RULE 10. Underproduction: The dates 7:00 A. M., January l and 7:00 A. M.
July 1, shall be known as balancing dates and the periods of time bounded by these
dates shall be known as gas proration periods. The amount of current gas allowable
remaining unproduced at the end of each proration period shall be carried forward

- to and may be produced during the next succeeding proration period in addition to

the normal gas allowable for such succeeding period; but whatever amount thereof is
not made up within the first succeeding proration period shall be cancelled. If, at
the end of the first succeeding proration period, a greater amount of allowable re-
mains unproduced than was carried forward as underproduction, the amount carried
forward to the second succeeding period shall be the total underproduction less the
amount carried forward to the first succeeding period,

If it appears that such continued underproduction has resulted from inability
of the well to produce its allowable, it may be classified as a marginal well and its
allowable reduced to the well’s ability to produce.

RULE 11. Overproduction: A well which has produced a greater amount of
gas than was allowed during a given proration period shall have its allowable for the
first succeeding proration period reduced by the amount of such overproduction and
such overproduction shall be made up within the first succeeding proration period.
If, at the end of the first succeeding proration period, the well is still overproduced,
it shall be shut in and its current monthly allowable charged against said overproduction
until the well is in balance. If, at any time, a well is overproduced an amount equal-
ing six times its current monthly allowable, it shall be shut in until it is in balance.

The Commission may allow overproduction to be made up at a lesser rate
than would be the case if the well were completely shut in upon a showing at public
hearing after due notice that complete shut in of the well would result in material
damage to the well,

GRANTING OF ALLOWABLES

RULE 12. No gas well shall be given an allowable until Form C-104 and
Form C-110 have been filed together with a plat showing acreage attributed to said
well and the locations of all wells on the lease.

RULE 13, Allowables to newly completed gas wells shall commence on the
date of connection to a gas transportation facility, as determined from an affidavit
furnished to the Commission (Box 2045, Hobbs, New Mexico) by the purchaser, or
the date of filing of Form C-104 and Form C-110 and the plat described above, which-
ever date is the later.

REPORTING OF PRODUCTION

~ RULE 14. The monthly gas production from each gas well shall be metered
separately and the gas production therefrom shall be submitted to the Commission
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on Form C-115 so as to reach the Commission on or before the twentieth day of

the month next succeeding the month in which the gas was produced, The operator
shall show on such report what disposition has been made of the gas produced. The
full production of gas from each well shall be charged against the well's allowable
regardless of what disposition has been made of the gas; provided, however that

gas used on the lease for consumption in lease houses, treaters, combustion engines
and other similar lease equipment shall not be charged against the well's allowable,.

DEFINITIONS

RULE 15. A gas well shall mean a well producing gas or natural gas from a
common source of gas supply from a gas pool determined by the Commission.

”RULE 16. The term '"gas purchaser" as used in these rules, shallmean any
"taker of gas either at the wellhead or at any point on the lease where connection is
made for gas transportation or utilization. It shall be the responsibility of said **taker"
to submit a nomination.

PROVIDED FURTHER that those wells located within the defined limits of
the Blinebry Gas Pool which produce oil and receive an oil allowable on the oil proration
schedule shall be prorated as oil wells pending further study and that "preliminary"
and “supplemental" nominations, as outlined in Rules 8 and 9 above, shall pertain only
to gas wells which are not assigned an oil allowable,

PROVIDED FURTHER that all operators of oil or gas wells shall submit to
the Hobbs office of this Commission (Box 2045) on or before January 1, 1954 a copy
of either an electric log or sample log of each well (if available}, whether oil or gas,
that they operate within the defined limits of the Blinebry Gas Pool. Attaghed to each
log shall be a detailed report showing well elevation, total depth, plug back depth,
depth of production string, interval of perforations and open hole and estimation of
formation tops as indicated by the log. Any operator of any well hereafter completed
or recompleted within the defined limits of the Blinebry Gas Pool shall also submit
to the Hobbs office of the Commission, the logs and information detailed above,
within 30 days following such completion or recompletion.

In the event that the Commission deems it advisable to obtain additional
information from wells producing outside the defined limits of the Blinebry Gas
Pool the Secretary of the Commission is hereby authorized to issue a directive to
operators in order to obtain the desired information.

PROVIDED FURTHER that as soon as possible a testing procedure for all
gas wells shall be adopted by the Commission. Said procedure shall contain adequate
tests in order to determine the feasibility of employing any well potential, deliver-
ability or pressure factors in allocating gas.

PROVIDED FURTHER that those operators who desire approval of the Com -
mission of gas-~oil dual completions under the provisions of Statewide Rule 112-A
should also comply with the provisions of Rules 2, 3 and.4 of this order before
approval will be granted.
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PROVIDED FURTHER that in order to inaugurate gas prorationing and
allocation in the Blinebry Gas Pocl on January 1, 1954 the Commission shall

\ consider the nominations of purchasers for the proration period beginning January
| . 1, 1954 at the regular hearing of the Commission on November 19, 1953 and shall
: require each purchaser of gas from the Blinebry Gas Pool to submit with each
""supplemental" nomination a list of the wells and their location from which gas is
to be purchased commencing January }, 1954, In this instance the list of wells shall
pertain solely to those wells which are gas wells and are not on the proration schedule,

PROVIDED FURTHER that in the event an operator has a producing well on
acreage which does not conform to the provisions of Rule 2 or Rule 7 and an exception
to Rule 7 is to be requested of this Commission, the necessary information requested
under Rule 12 should be complied with pending Commission action. In this instance
the Proration Marnager is directed to assign to the well only that acreage attributable
to the well lying within the quarter section upon which the well is located. In the
event the unorthodox unit is approved after notice and hearing and an increase in
total acreage is permitted then the total allowable assigned the well shall be adjusted .
and made retroactive to the 1lst day of the proration period or the 1st day the well pro-

duced into a gas transportation facility if the well was not productive prior to January
1, 1954,

PROVIDED FURTHER that copies of Form C-115, Monthly Production Report,
submitted in compliance with Rule 14 shall be distributed by the operator as follows:
Original to Oil Conservation Commission, Box 871, Santa Fe; two copies to Oil Con-
servation Commission, Box 2045, Hobbs, New Mexico.

IT IS FURTHER ORDERED that nothing in this order, or Order No, R-372,
heretofore issued by the Commission, shall be construed as re-classifying any well,
now prorated on the oil proration schedule, as a gas well, and any such reclassification
hereafter made shall ohly be made after due notice and hearing.,

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L, MECHEM, Chairman
E. S. WALKER, Member
R. R, SPURRIER, Member and Secretary

SEAL
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BRIEF

CASE 992 ~~ APPLICATION OF AZTEC OIL & GAS COMPANY
TOR AN ORDER APPROVING A KON-STANDARD GAS PRORATION
UNIT IN EXCEPTION T0 RULE 5(a)} OF ORDER R~610 OF
THE SPECIAL RULES AND REGULATIONS FOR THE BLINEBRY

GAS POOL, LEA COUNTY, NEW MEXICO
I.

Applicant in the above-styled cause seeks an order establishing s
forty (L40O) acre non-standard gas proration unit consisting of the NELNEL
of Sectioh 10, Township 21 South, Range 37 East, N.M.P.M., Lea County,

New Mexico, said acreage to be assigned and dedicated to Applicant?s Dauron

Well No. 2-B located 660 feet from the north lipe and 525 feet from the east
line of Section 10.

A. FACTS

1. Applicant's Dauron No. 2 Well was initally completed in

the Drinkard oil formation on Jamuary 11, 1951 and, pursuant to
Commigasion authorization, was dually completed in the Blinebry
gas formation on or about February 26, 1953, Following the
dual completion, the gas well was comnected to the gathering
system of Southern Union Gas Company and is still connected to
such system,

2+ At the hearing before the Commission, Applicant offered
testimony in Case 992 in support of its application for the
non=-standard gas proration unit substantislly as follows:

(a} Thet the non~standard proration unit con-
sist of a single quarter-quarter section of 40 acres.

(b) That the non-standard proration unit lies
wholly within & single governmentai. section.

(¢) That the entire non-standard gas proration
unit may be reasonably agssumed to be productive of
gaa from the Blinebry gas pool.

(@) That the length or width of the non-standard
gas proration unit will not exceed 2640 feet,

(e) That Continental 0il Company, Stanolind 01l
and Gas Company, The Atlantie Refining Company, Standard
0il Company of Texas, and Shell O0il Company, believed
by Applicant to be the only offset operators to the




non-standard unit, were notified by registered mail
of Applicant!s intent to form sueh unit.

(£f) That the application was filed only after

Applicant had learned that Continental 0il Company

intended to terminate the agreement reached between

representatives of Applicant and Continental on

February 19, 1954, providing for the pooling of

operating rights and/or 0il and gas leases to form

a8 standard ges proration wnit consisting of the

NEL of Section 10.
B. CONCLUSION

Applicant felt that it was its duty and obligation to prompily
file an application with the CQmmission‘for a 40-acre non-standard
proratioh unit for its Dauron No. 2-B well to be effective as of

the first day of the calendar month following receipt of definitive

information that the pooling agreement was considered terminated by

Continental. Applicantts testimony in Case 992 satisfied and re-

flected full compliance with all necessary requirements of Order

R-610 to permit establishment of the non-standard proration unite.

Unless such unit is approved by the Commissi~n in accordance with

Applicant's request, Applicant will be deprived of the opportunity

to recover its just and equitable share of the gas from the reservoir.

IT.

At the conclusion of Applicant's testimony in Case 992, Continental 0il
Company's attorney, through cross examination of Applicant!s witness, Mr.
Prentice R, Watts, Jr., proceeded to include as a part of the record of Case
992 certain testimony concerning formation of the standard gas proration unit
consisting of the NE% of Section 10, Township 21 South, Range 37 East, for
Applicant!s Dauron Well No. 2-B effective as of January 1, 1954, and the
agreement reached betwéen Applicant and Continental 0il Company providing
for the pooling of their respective operating rights and/or 0il and gas
leases to form such unit. Applicent objected to the introduction of all

‘testimony concerning the matters raised by Continentel on the grounds that
such matters were not within the scope of Applicant's applicafion of the
notice of hearing for Case 992. Applicant suggested that if the Conmission

desired to hear testimony on the matters raigsed by Continental it should

e
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do 80 at a special heéring called either on application of Continental or
on the Commission's own motion. Applicant's objection was overruled by
the Comission. Applicant feels that the ruling of the Comnission was in
error and desires at this ﬁime to renew its objection on the gfounds
above stated.

A. TFTACTS

1. The Coamission's action in overruling Applicant's objection
to include in Case 992 matters relating to the agreement with
Continental 0il Company by which the standard proration unit (NE% of
Section 10, Township 21 South, Range 37 East) wes formed necessitated
8 review of all facts relating to the formation of the unit, such

facts being as follows:

(a) On November 12, 1953, Applicent filed its application
with the Commission for an order establishing the NEINEL of
Section 10 as a non-standard gas proration unit for Applicantls
Dauron Well No. 2-B. A copy of the application was malled to
Continental 0il Company on November 13, 1953, at which time
Continentel was asked to consider the pooling of the oil and
gas leases in the NE} of Section 10 to form a standard gas
proration unit. Applicant recelved a letter from Mr. Hugh
Johnston, of Continental 0il Company, on Novenber 19, 1953,
indicating Continentalls interest in pooling the NEY of
Section 10 to form a standard proration unit for Applicantils
Blinebry gas well. Upon receipt of this information from
Continentsl, Applicant requested the Commission, on December
17, 1953, to dismiss its application for the non-standaxd
Lo-aere unit. ’

(v) on January 11, 1954, Mr. Thompson submitted to Mr.
Hugh Johnston information concerning cost of the dual come
pletion of Applicant's Dauron No. 2~B Well and an estimate
of production from the well during the next 10-year period.

(¢) On Februsry 19, 1954, a meeting was held in Contin-
ental's offices at Fort Worth, Texas, for the purpose of
discussing and arranging for the pooling of the NEL of
Section 10, Messrs. Van Thampson and Quilman B. Davis
visited briefly with Mr. Hugh Johnston, and at Mr. Johnstonts
request representatives of Applicant and Continental 0Oil
Company retired to a conference room to discuss and agree
upon the pooling arrangements. Present at this meeting were
Van Thompson and Quilman B. Davis, representing Aztec 01l %
Gas Company, and Se. V. McCollum, Assistant Regional Manager
of Produetion, E. M, Robison, Homer Deley, and one other person
whose name is unknown, representing Continental 0il Company.
A% this meeting it was first suggested by Mr. Thampson that
Aztec would agree to the pooling of the NEE of Section 10,
insofar as it covered the Blinebry gas production, the seale
to Continental et al of a 3/Uths interest in Aztec's Dauron
No. 2-B Well on the hasis of its actual cost of $43,000.00
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of dually completing the well, and Continental et al would be
entitled to receive inmediately 3/hths of the gas production
from the well, Representatives of Continental, particularly
Mre. McCollum, objected to this basis on the grounds that
Aztects costs were excessive and that Continental had been
able to dusl wells for $15,000 or less., Mr. Thompson explained
that he did not doubt the figures quoted by Continental, but
that Aztec had encountered some difficulty in its duval com-

pletion work and that the $43,000.00 figure was Aztec's actual
cost.

After Mr. Thompsonts first proposal had been rejected by
Continentalls representatives, he then suggested two pooling
agreements for the NEL of Section 10, one to cover the Blinebry
gas production and the other to cover the Tubb gas production.
It was suggested that Continental select one of its existing
o1l wells located in the WANEL or the SEINE} of Section 10,
Township 21. South, Range 37 East, ard dual complete such well
in the Tubb formation, since the NEL at that time was not
dedicated to & Tubb formation gas well, After some discussion
Continental representatives selected its No. l-E Well located
in the NWINEL of Section 10 for dual completion in the Tubb
formation. It was then agreed that the exchange of interest
in the respective wells by the regpective lease owners would
be computed on the basis of the actual cost and expense in-
curred by Continental in dual completing and equipping, except
for casing and tubing, its No. 1l=E Well for the production
of natural gas from the Tubb formation.

Inasmuch as Aztecls well was on production at that time
and the possibility of some delay in dual completing the
Continental well, it was agreed that the entire production
from the Dauron No., 2-~B gas well would belong to Aztec and
that Continental would not participate in such production and.
sales until such time as Continental completed its No. 1-E
Well in the Tubb formation and commenced production and
delivery of such gas into a gas transportation system,

At the conclusion of the meeting it was agreed that the
pooling agreements and related operating agreements would be
prepared by Mr., Quilman B, Davis as soon as possible and sub-
mitted to Continental for its signature and signatures of the
other owners of the federal unit,

(d) on March 9, 1954, Mr. Quilman Davis mailed to Mr. E. M.
Robison at Fort Worth, Texas, a letter setting out the terms and
conditions of the agreement reached between the parties, as out-
lined above, together with pooling and operating agreements pro=-
viding for the pooling of the Blinebry and Tubb formations,
respectively.

(e) Nothing was heard from Continental on this matter for
gseveral weeks and a follow~up telephone call to Mr. Rcobison
revealed that the agreements had been forwarded to Continental's
Houston office. On April 29, 1954, a follow-up letter on the
matter was sent to Mr. Robison, Aztec's files do not contain a

reply to this letter; however, in subsequent telephone conversations

with Mr, Robison it was determined that Continental's Houston
office had only one small objection to the agreements which con-
cerned the ownership of casling in the wells since the casing in
each extended to the Drinkard formation. It was agreed that
Continental's Houston office would prepare a short agreement to

=l




cover the situestion; however, Aztec never received any
further commmication concerning the matter.

(f) After a telephone conversation between Messrs.
Robison and Davis concerning the loss of allowable for
the Dauron 2-B Well during the first half of 1954 unless
action was teken by the companies prior to July 1, 1954,
Aztec sent its letter dated June 18, 1954 to the Commission
advising it that Aztec 01l & CGas Company, Continental 0il
Company, Stanolind 0Oil and Gas Company, The Atlantic
Refining Company, and Standard Oil Company of Texas had
agreed to the communitization end pooling of their respec-
tive oil and gas leasehold interests in the NEL of Section
10, Township 21 South, Range 37 East, Lea County, New Mexico,
for the purpose of forming an orthodox gas proration unit
of 160 acres for the Aztec Dauron 2-B Blinebry gas well.
Carbon copies of the letter were mailed to the above named
companies. Subsequently, on June 24, 1954, in accordance
with the understanding between Messrs. Robison and Davis,
Mre Se Vo McCollum sent a letter to the Cormission on behalf
of Continental 0il Company, Stanolind 0il and Gas Company,
The Atlantic Refining Company, and Standard 0il Company of
Texas stating that the parties had agreed to communitize
and pool their respective o0il and gas interests in the HE%
of Section 10 for the purpose of forming an orthodox gas
proration unit of 160 acres for the Aztec Dauron 2-B Well.
Both of these letters requested that the Commission assign
a full 160-acre unit gas allowsble to the well effective as
of January 1, 1954, Aztec understood at that time that the
formal pooling and operating agreements covering the
Blinebry and Tubb gas formations, respectively, were being
circulated for signatures of the above named companies, and
so indicated in its letter of June 18, 1954 to the Commission.
Although copies of the June 18, 1954 letter went to each of
the above named parties containing such statement, Aztec was
not advised that its statement was in error.

(g) Aztec received a letter dated Septenber 12, 1955
from Mre. Re Lo Adams, Division Superintendent of Produetion,
New Mexico Division, Roswell, New Mexico, inquiring about
the commnitization and pooling of the Tubb and Blinebry pro-
duction in the NE} of Section 10. Although Continental had
copies of all of the agreements involved, Aztec forwarded to
Mr. Adams a c¢opy of each agreement for his information.

{(h) At the request of Mr. E. M. Robison, Messrs. Van
Thompson and Quilman B. Davis met with Messrs. R. L. Adams
and E. M. Robison in Aztec's offices on Septermber 29, 1955.
This conference was the first indication or knowledge that
had been conveyed to Aztec that Continental 01l Company had
decided to terminate the pooling agreement which hed been
reached between representatives of the two companies on
February 19, 1954, At this meeting Mr. Adams suggested that
Continental and the other members of the federal unit might
be agreeable to pooling of the NEf of Section 10 Blinebry gas
production by acquiring anm interest in the well on the hasis
of Aztec's cost of dual completion ($43,000) if they reccived
3/hths of the proceeds from the production from January 1,
1954%. This proposal was identical) to the proposition submitted
by Mr. Thompscn and rejected by representatives of Continental
at the meeting on February 19, 1954, The offer was rejected
by Aztec because it had acted and relied upon the agreement
made on February 19, 1954 and did not feel that the matter
should be renegotiated after the lapse of nineteen months.,
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(1) Aztec agreed to a second meeting with representatives
of Continental, consisting of Messrs. E. M« Robison, Re. Lo
Adams, and S. V. McCollum, in October, 1955, After discussing
the matter at length, it was obvious that Continental intended
to terminate the agreement of February 19, 1954, and had no
offers to continue the pooling arrangements other than the one
submitted by Mr. Adams at the September 29, 1955 meeting.

(3) As a result of the meeting in October, Mr. Quilman
Be Davis called Mr, Robison in Fort Worth on November 2 or 3,
1955 to advise Continental of Aztect!s decision to request a
40-acre non-standard unit with a like reduction in allowable
effective as of the lsit of November, 1955,

(k) At the request of Mr. Hugh Johnston, Messors. Van
Thompson and Quilman B, Davis met with Messrs. Johnston and
Harry Dipple in Continentel'’s offices at Fort Worth on
November 22, 1955. After a brief conference 1t was determined
that there had been no change in the thinking of Continental
on the matter other than as outlined above, and the meeting
was ad journed.

(1) Again, on November 28, 1955, Aztec's representatives,
Messrs, Quilman B. Davis and Prentice R. Watts, met with
Continental.'s representatives, Messrs. Harry Dipple and Jason
We Kellahin, At this meeting Mr. Bill Kitts, attorney for the
Cammigsion, was present and Mr. Bill Macey was present part of
the time. Approximately two hours of discussion resulted in
no actions

B. CONCLUSION

The foregoing facts concefning the meeting and agreement of pooling
reached with represenfatives of Continentsl on February 19, 195k, the
pooling and operating agreements prepared by Aztec and mailed on March 9,
1954 to Continental, and the June 2k, 195k letter of Continental difected
to the Commission requesting a 160-acre allowable, clearly evidences an
agreement of pooling of the NEL of Section 10, Township 21 South, Range
37 Easte Moreover Continental filed an spplication on March 4, 1954 with
the Commission seeking an order to dually éomplete in the Drinkard oil

pool and the Tubb gas pool its Hawk B-10 No. 1 Well located 660 feet

from the north line and 1980 feet from the east line (NWENEL) of Section
10, Township 21 South, Range 37 Fast. The entire NEL of Section 10 was
colored on the plat attached to Continental's application irdicating

the dedication of the entire 160 acres to the Tubb gas well, The
Commission, by its Order DC-86 issued March 19, 1954, approved the
application of Continental 0il Company. Aztec 01l & Gas Company does

not have any information or knowledge as to whether or not such well

o



was dually conpleted pursnant to the Commissionts authorization,

Although it wag agreed at the February 19, 1954 meeting that Contin.

ental 011 Company's No. 1-g Well, also located in the NWLNEL of

Section 10, would be dually completed in the Tubb gas formation,

Aztec has no objection to the substitution of the Hawk B~10 No. 1.

Well. It showld 8ls0 be noted that Continentalts application for

representatives of Continental 03] Company on February 19, 1954,

basged upon Contin-

ental's letter dated June 24, 195 ang Aztec's letter dateq June 18,

it allowable to the Aztec

Dauron No, 2-p gas well effective ag of January 1, 1954 and to continue

such allowable until notified that the Pooling agreement had been

terminateq, It is unfortunate that the Commissionts authority to grant

an allowable under these circumstances hasg been questioned, because




granting an allowable to the dedicated acreage on representation'of
the parties that pooling of the leases has been agreed upon. If the
Commission should change its present policy of granting an allowable
based on informal agreements and representation of the parties in »
interest and require formal executed documents of pooling before
granbting and assigning an allowable to a well on the basis of the
dedicated acreage, a great loss to the oil ard gas companiés partici-
pating in suc¢h pooling arrangements will resulte

Aztec agreed with Continental on February 19, 1954 on a basis
for pooling of the Blinebry and Tubb gas zones underlying the NEi
of Section 10. On June 24, 1954 Continental, for itself and its
associates,’advised the Commission in writing that the parties had
agreed to the pcoling for the purpose of obtaining an allowsble for
gas from the Blinebry formation, effective January 1, 1954. The
Commission,as it has done in numerous cases, relied upon the written
authority and approved the unit arnd granted an allowable to it. This
allowable was made a part of the allowable orders from that time and
Continental did not, at any time, object to the allowable order. The
Commission, it seems to us, cannot find that the additional allowable
resulted in waste inasmuch as the gas was marketed, nor can it find,
if it has the power to make an independent determination, that the
correlative rights of either of the parties have been abused inasmuch
as Continental and Aztec both requested the unit. The whole question
seems to us to be one of the disposition of the 160-acre allowable
rather than its legality, and the disposition of “he gas is a matter
of contract between the parties. If Continental has been entitled to
a portion of this allowable during the months when it was produced,
then they have an adequate remedy by a suit for an accounting in a
proper Court. The correlative rights of Aztec, and it seems to us,
of Continental and its parties, would most certainly not be protected
by shutting this well in for a 5 or 6 year period and pefmitting the

drainege of the Blinebry gas from this 160-acre unit by offset wells.

«8-




ments for overproduction asg of November 1, 1955, and leave the

parties to settle their disputes a8 to their contractugl arrange.

ments, either by private negotiation or in the Courts,

QBD/ba
February 13, 1956

RespectfulLy submitted,
AZTEC OIL & @as COMPANY

Attorneys for Applicant

920 Mercantile Securities Bldg,
Dallas 1, Texss
Telephone : Prospect 0666
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BEFORE THE
OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO
IN THE MATTER OF: )
: APPLICATION OF AZTEC OIL & GAS )
COMPANY FOR A NON-STANDARD )
: PRORATION UNIT CONSISTING OF )
NE/4 NE/4 OF SECTION 10, TOWN- ; CASE NO. 992
iy SHIP 21 SOUTH, RANGE 37 EAST,
: N.M.P.M., LEA COUNTY, NEW MEXICO, )
: FOR GAS PRODUCTION FROM THE )
BLINEBRY FORMATION )
¢
i MEMORANDUM BRIEF OF CONTINENTAL OIL COMPANY
g Pursuant to the request contained in letter dated
§ January 24, 1956 from Mr, W.B, Macey, Secretary-Director
? of the New Mexico 0il Conservation Commission, Continental
: 0il1 Company respectfully submits this its memorandum brief
in support of its contention that all production by Aztec
0il & Gas Company from its subject well from January 1,
1954 to date, in excess of an allowable based on a 40-acre
non-standard unit is illegal and must be balanced on the
basis of a 40-acre non~standard proration unit.
~ STATEMENT OF THE CASE
W This case deals with the application of Aztec 0il
' & Gas Company of date November &4, 1955 for a non-standard
gas proration unit for its Dauron No., 2 well located in the
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NE/4 NE/4, Section 10, Township 21 South, Range 27 East,
N.M,P.M., Lea County, New Mexico. This well has been
varlously denominated in reports by Aztec to the Commission
as its Dauron Well No. 2-A, No. 2-B, and No. 2-C, but the
testimony reflected the fact that only one well producing
from the Blinebry zone is located on this quarter section.

According to the record, Aztec 0il & Gas Company is
the owner of an oil and gas lease covering the 40 acres of
fee lands comprising the NE/4 NE/4 of said Section 10,
Continental 0il Company, Stanolind 0il and Gas Company,
The Atlantic Refining Company, and Standard 0il Company of
Texas, as members of the New Mexico Federal Unit, are the
owners of an oil and gas lease from the United States of
America covering the balance of the land, consisting of
120 acres in the Northeast 1/4 of this section, with Con-
tinental 0il Company as ''Operator."

At the inception-of gas prérationing in Southeastern
New Mexico, Aztec approached Continental with a view to
communitizing the Northeast 1/4 of said Section 10, and
Continental indicated its willingness to communitize on a
customary and reasonable basis, but the details of an agree-
ment covering such communitization were never worked out.
By letter dated June 18, 1954 Aztec informed the Commission
that such communitization had been agreed upon and requested

"that a full 160-acre unit gas allowable be set up for the
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Aztec Dauron No. 2-C well retroactively to January 1, 1954
in accordance with, and pursuant to, Order No. R-372-A,"

(Emphasis supplied) At Aztec's urgent request, Continehtal
addressed a letter to the Commission under date of June 24,
1954 in which Continental referred to the aforesaid Aztec
letter of June 18, 1954, and stated as follows:

"Since we anticipate that there will be some
delay in completing the execution of the com-
munitization agreement and related papers, it
1s requested on behalf of Continental Oil
Company, Stanolind 0il and Gas Company, The
Atlactic Refining Company, and Standard 0il
Company of Texas that a full 160-acre gas
allowable be set up for the said Aztec Dauron
No. 2-C well, retroactive to January 1, 1954,
in accordance with and pursuant teo Order No.
R=3/Z2~-A." (Emphasls supplied)

Following the reéueéts contained in these two letters the
Commission's gas proration schedules carried the subject
well as having an allowable based on a 160=-acre unit,
retroactive to January 1, 1954, Since that time this well
has appeared on the Commission's proration schedules with
an assigned allowable based upon 160 acres, although an
allowable based on 40 acres had been assigned to it during
the first six months of 1954, No agreement was ever ar-
rived at by and between the parties in connection with the
proposed communitization and no contract was ever entered
into evidencing such communitization.

After several additional and final attempts to
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reach an agreement with Aztec resulted in failure because of
Aztec's continued refusal to agree that the communitization
of the New Mexico Federal Unit's 120 acres in the Northeast
1/4 of Section 10 with Aztec's 40 acres in said quarter
section should be retroactive to January 1, 1954, Continental
0il Company advised the Commission, by letter dated November
4, 1955 that "it appears that no communitization will be
effected" and that it was therefore then apparent that no
reasonabie basis existed for a 160-acre allowable “and that
said well is now in the position of having overproduced,
because there never has, in fact, been more than 40 acres
coummitted to it., It 1s, therefore, respectfully requested
that said well be given an allowable based on 40 acres and
that the same be made retroactive to January 1, 1954," the
effective date of Order No. R-372-A, which order instituted
gas prorationing in the Blinebry Pool., Thereafter, Aztec
0il & Gas Company filed its application, bearing date of
November 4, 1955, for approval of a non-standard 40-acre gas
proration unit '"effective November 1, 1955.'" Said applica-
tion contained nine numbered paragraphs or statements pur-
porting to be "in support of this application,' including

the following:

7. Applicant has been unsuccessful in its
efforts to pool the lands covered by this
appilcation with adjoining lands to form a
standard gas proration unit as provided by
Order R-610, as amended.'" (Emphasis supplied.)




been filed together with 4 plat showing acreage
attributed to said well and the locations of

are made, to~wit:




"We have had two meetings, September 29 and
October 17, with representatives of Continental
and it now appears that we will be unable to
consummate the communitization and pooling of
the NEZ of Section 10 referred to in my letter
of June 18, 1954 to the Commission, (Emphasis
supplied.)

"It is, therefore, requested that in view of

the foregoing the gas allowable for the

Aztec~Dauron No, 2~B Well be reduced tc a

40-acre unit allowable effective as of November

1, 1955." _

The Commission's well file covering the subject well
was offered in evidence and reflects the fact that the only
Forms C-104 and C~110 together with a plat showing acreage
attributed to said well and the locations of all wells on
the lease ever filed by or on behalf of Aztec 0il & Gas
Company were filed under date of September 26, 1953, and show
no acreage attributed to said well other than the 40 acres
consisting of the NE/4 NE/4 of said Section 10, This well
file, therefore, shows that Aztec did not file amended Forms
C-104 and C~-110 together with a plat showing the 160 acres
comprising all of the NE/4 of said Section 10 attributed to
said well, and which amended forms and plat were required
to be filed by Aztec by the very language of the letter
from Aztec to the Commission under date of June 18, 1954,
and the language of the letter from Continental 0il Company
to the Commission under date of June 24, 1954, requesting

a l160-acre allowable ''retroactive to January 1, 1954, in
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accordance with and pursuant to Order R-372-A," which said
order, of course, included the above-quoted Rule 12;

Mr. Van Thompson, Vice President of Aztec Cil & Cas
Company, testified at the subject hearing that the proceeds
of the royalty portion of the total quantity of gas produced.
by Aztec from the subject well from January 1, 1954 to date,
on the basis of a 160-acre allowable, has been paid by Aztec
currently as it accrued to the royalty owner under Aztec's
lease covering only the 40 acres comprising the NE/4 NE/4
of said Section 10, This witness further expressly testi-
fied that no part of the proceeds covering the working interest
production from this well was ever paid to, or tendered to,
Continental 0il Company or either of the other three companies
owning an interest in the 120 acres of New Mexico Federal Unit
acreage in the Northeast 1/4 of Section 10; that no part of
the proceeds of the royalty production was ever tendered to
the United States of America; and that no part of either the
working interest production or the royalty production was held
in reserve or suspense by Aztec pending a settlement of the
pending matter of communitization of said Northeast 1/4 of
said Section 10, The testimony of this witness further shows
that Aztec continued to wrongfully appropriate unto itself
all of the proceeds of the 160~acre unit allowable production

attributable to the working interest, and continued to pay to
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the royalty owner under its little 40=-acre tract the proceeds
of all such 160~acre allowable production attributable to the
royalty interests under the entire 160 acres long after it
admittedly knew tha£>Continental would never agree to this
communitization unless the same be made effective retro-

actively to January 1, 1954,

JURISDICTION AND AUTHORITY OF THE COMMISSION

While we have no doubt that the Commission is
familiar with the provisions of Article 3 of Chapter 65 of
the New Mexico Statutes of 1953, in which the jurisdiction
and authority of the Commission to regulate and prorate the
production of gas and fix allowables for gas wells located
within the State of New Mexico is defined, we should like
to call the Commission's particular attention to certain
sections of said Article 3., Most, if not all, of these
statutory provisions were referred to in the statements or
arguments made by counsel at the conclusion of the hearing
of this case before the Commission on January 19, 1956,

The statutory provisions which we believe to have
particular significance in this case are found in the

following sections:

Section 65-3-5 - which sets out the general juris-

diction and authority of the Commission;

Section 65-3-10 - which has particular reference to

the prevention of waste and protection of correlative rights,
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and for the convenience and ready reference of the Com~

mission is quoted in full, with emphasis supplied at certain
points:

"65-3~10, POWER OF COMMISSION TO PREVENT
WASTE AND PROTECT CORRELATIVE RIGHTIS.-~The
comnission is hereby empowered, and it is its
duty, to prevent the waste prohibited by this
act and to protect correlative rights, as in
this act provided, To that end, the commission
is empowered to make and enforce rules, regu-
lations and orders, and to do whatever may be
reasonably necessary to carry out the purposes
of this act, whether or not indicated or
speclrled in any section nereof,'

Section 65-3~11 - which expressly enumerates certain
things which the Commission is given authority to do and

perform, including the authority 'to make rules, regulations
and orders * % * .
(7) To fequire wells to be drilled, operated

and produced in such manner as to prevent
injury to neighboring leases or properties'';

Section 65=3~13 - requiring that the "total allow-
able natural gas production from gas wells prdducing from
any pool in this State" shall be by the Commission allocated

"among the gas wells in the pool * * * upon a reasonable

basis and recognizing correlative'rigﬁts.” (Emphasis

supplied);

Section 65-3-14 - requiring equitable allocation of
allowable production on a basis which allows each owmer,
insofar as practicable, to recover his just and equitable

share of the gas in the pool, and requiring that production
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from a tract smaller than a full unit "shall be in ratio
of the area of such tract to the area of a full unit,"
and further requiring that production shall in all cases
be in accordance with the applicable rules and regulations

of the Commission; and,

Section 65-3-29 - in which correlative rights are
defined as follows:

"(h) 'Correlative rights' means the opportunity
afforded, so far as it is practicable to do so,
to the owner of each property in a pool to
produce without waste his just and equitable share
of the oil or gas, or both, in the pool, being an
amount, so far as can be practically determined,
and so far as can be practicably obtained without
waste, substantially in the proportion that the
quantity of recoverable oil or gas, or both,
under such property bears to the total recover-
able o0il or gas, or both, in the pool, and for

such purpose to use his just and equitable share
of the reservoir energy.'

ARGUMENT

This case reflects problems peculiar to the in-
stitution of gas prorationing in Southeastern New Mexico
and is a result of the difficulties and confusion which
existed at that time due to the fact that gas prorationing
was being instituted in old developed pools or fields.,

Should the Commission grant the application of Aztec
0il & Gas Company in this case without providing in its
order granting the same that Aztec shall bring the total of
its gas production from the subject well in balance with

an ailowable based upon a 40-acre unit attributable to said
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well, the Commission would, contrary to, and in direct
violation of, its statutory duty to prevent the same, permit
Aztec to produce many times more than its equitable share
of the gas from the Blinebry Pool,

The evidence in this case shows beyond any possible
doubt that the 120 acres of New Mexico Federal Unit acreage
in the Northeast 1/4 of Section 10 was never communitized
or pooled with the little 40-acre tract held by Aztec in
said Northeast 1/4 for the formation of a standard 160-acre
unit,

There are two methods recognized by the applicable
statutes of the State of New Mexico for the pooling or
communitization of acreage. These metﬁods are (1) voluntary
agreement, and (2) forced pooling required by the 0il Con-
servation Commission of the State. No contention has been
made by any party that a 160-acre standard unit is involved
in this case as a result of forced pooling required by the
Commission,

Furthermore, there is not a particle of evidence in
the record of this case showing the formation of a standard
160-acre unit by voluntary agreement. On the contrary, the
evidence conclusively shows that no 160-acre standard unit
with its acreage attributed to this well was ever formed.

As pointed out above under ''Statement of the Case'

numbered paragraph 7 of the very application filed by Aztec
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in this case, bearing the Commission's Docket No. 992,
states upon the oath of the applicant's General Attorney
that a voluntary agreement to pool was never consummated.
As stated in the argument made by counsellof Continental

0il Company at the conclusion of the hearing in this case
on January 19, 1956, an agreement to pool on the basis con-
tended for by Aztec could not possibly have been entered
into by Aztec and Continental, because Continental could not
possibly have donated to Aztec the interests of Stanolind,
Atlantic and Standard of Texas in and to the working interest
share of the production, nor could Continental have donated
to Aztec the royalty share of the United States of America
in such production. There is not a particle of evidence in
the record of this case indicating that Stanolind, Atlantic,
Standard of Texas, and the United States of America ever -
agreed to communitize on any basis,

While the record im this case clearly shows that a
standard unit was never formed by agreement of the parties,
that no such standard upnit ever existed, and that none exists
at the present time, we wish to respectfully direct the
Commission's attention to the following facts which are a
part of the record in this case, to-wit:

1. The sworn application of Aztec assigns as one
of the reasons for the application the fact that the applicant

was unsuccessful in its efforts to pool acreage for the for-

mation of a standard unit., It should further be noted that
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this application does not ask for any change from a standard
unit to a non-standard unit, nor does it ask for the termi~-
nation of an heretofore recognized standard unit, but rather
said application proceeds under the provisions of Order No.
R-610 in asking for approval of a non-standard unit on the
necessary contention that the 40 acres is all that applicant
has to attribute to the subject well and that applicant has
been unable to pool his 40 acres with any other acreage to
form a standard unit,

2. No form or plat required by the rules of the
Commission, particularly Rule 12 of Order No. R-372-A, or
Rule 15 of Order No. R-610, which superseded Order No.
R-372-A, was ever filed with the Commission by Aztec showing
more than 40 acres attributed to the subject well, or showing
any acreage attributed to said well other than Aztec's 40
acres,

3. Aztec never offered to Continental nor any other
owner of an interest in the 120 acres of New Mexico Federal
Unit acreage any portion of the proceeds from production,
nor did Aztec make any report covering such proceeds to any
of the four owners of said 120 acres of ''Federal Unit' acreage,
nor were such procéeds held in reserve or suspense by Aztec
until the pooling or communitization could be consummated,
but, on the contrary, Aztec wrongfully appropriated to its

own use the proceeds of all such production attributable to

the working interest.
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4, The entire proceeds of that portion of the full
production from this well attributable to the royalty
interest was paid by Aztec to the owner of the royalty under
its little 40-acre tract, thereby clearly showing that Aztec
considered the full production from this well as coming from ,
Aztec's 40-acre tract, rather than as coming from a 160-acre ‘
unit,
5. The only forms and plat required by the rules
of the Commission ever filed by Aztec to show the acreage

attributed to this well were the Forms C~104 and C-110 and

plat filed by Aztec under date of September 26, 1953, and
) sald forms and plat attribute no acreage to the subject

well other than Aztec's 40 acres.

6. All of the testimony offered by Aztec regard-

ing negotiations between Az;ec and Continental point up

and prove the fact that there never was any agreement

covering the pooling of the respective tracts and that Aztec

knew no such agreement had ever been reached, |

Despite these facts, and despite the fact that it

T oA

was and is the operator of the subject well, Aztec allowed

the well to remain on the proration schedule with a léd-acre

standard unit allowable and, as shown by Continental's

Exhibit No. 6, produced not only a 160-acre allowable but

month after month produced substantially in excess of that
- allowable and continued so to produce said well even in

months when by the very provisions of some of the allowable
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orders the well was ordered shut-in because of over-production,
It has been contended by Aztec that the subject well

was entitled to a 160-acre allowable because such allowable

was shown on the Commission's allowable schedules pursuant

to the letters of June 18, 1954 and June 24, 1954 from Aztec

and Continental, respectively, to the Commission. The Com~

mission's attention is again directed to the fact that each

of said letters concludes with the request that such allowable

be set up 'in_accordance with an{pursuant to Order No, R-372-A."

The record‘in this case shows that at the time these two
letters were received by the Commission there were on file
with the Commission Forms C-104 and C-110 together with a
plat showing attributed to the subject well only 40 acres
and showing that 40 acres to be the identical 40-acre tract
for which Aztec now seeks approval as a non-standard gas
proration unit, The record also shows that no Forms C-104
and C-110 together with a plat showing 160 acres attributed
to this well had ever been filed at any time up to the date
of hearing. There was, therefore, no compliance with the
provisions of Order Nd. R=372~A nor with the provisions of
Order No. R-610, which superseded Order No. R~372-A, The
Commission's attention is again respectfully directed to
the fact that Rule 12 of Order No. R-372-A, which was
superseded by Rule 15 of Orxder No. R-610, provides that

"no gas well shall be given an allowable until Form C-104

and Form C~110 have been filed together with a plat showing
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acreage attributed to said weil and the locations of wells on

the lease.," (Emphasis supplied.) It seems clear that the
only purpoée the above-quoted rule could possibly serve is
to place on record in the files of the Commission documents
or instruments showing the location of gas wells and showing
the acreage attributed to such wells for gas proration
purposes,
It should be borne in mind that with the adoption

of Order No. R~372~A the Commission was instituting the
proration of gas in an old developed pool at a time when
there were numerous ncn~-standard units already in production.
Rule 7(b) of said order made appropriate provisions for

this existing situation. The above-quoted Rule 12 of said
order, on the other hand, is the provision, and is the only
provision in the order affording the Commission 2 means of
determining exactly what acreage is attributed to a well

for which no application was filed under the provisions of
Rule 7(b). Order No. R-372-A was an order designed to
implemént the prorationing of gas and served no other pur-
pose, When considered in this light the requirement of said
Rule 12 that the proper forms be filed 'together with a plat
showing acreage attributed to said well" and the provision
of said rule to the effect that 'no gas’well shall be given
an allowable until" this is done; make it obvious that the only

possible meaning of this rule is that until the attributed
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acreage is shown in the manner required by the rule no

allowable shall be granted and certainly no allowable should

be granted for any acreage not so attributed.

Not only was there no compliance with the provi-
sions of said Rule 12, but by reason of such lack of com~-
pliance with said rule there was no compliance with the
provisions of Section 65-3-14 of the statutes requiring
allocation of allowables to a non~standard unit on an acreage
basis and production in conformity to the orders, rules and
regulations of the Commission, and Continental's approval of
and request for a 160-acre allowable for the subject well,
contained in Continental's aforesaid letter of June 24,
1954, was clearly conditioned upon such compliance.,

The allowables granted the subject well in the
various proration oxders in evidence before the Commission
in this case were granted on the erroneous assumption that
160 acres had been legally attributed to said well, However,
there never having been any pooling agreement and no com~-
pliance with applicable statutes, orders, rules or regula-
tions, to validate an allowable based on 160 acres, there
in fact never was uwore than a 40-acre unit available to
Aztec for allowable purposes. This being true, all produc-
tion from the subject well based on anything in excess of
40 acres was and is illegal production and must be made up

if the provisions of the statutes of the State of New Mexico
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and the orders, rules and regulations of the Commission are
to be complied with,

While Continental 0il Company has at all material
times been, and still is, willing to communitize or pool and
to seek the prompt execution of an appropriate instrument
pooling the New Mexico Federal Unit 120 acres with Aztec's
40 acres in the Northeast 1/4 of Section 10 upon such terms
as are equitable to all parties and as are usual and custo-
mary, provided such commumitization or pooling is made to
be effective retroactively to January 1, 1954, Continental
does not protest approval of a non-standard 40-acre unit,

provided such non~standard unit be made effective retro-

N
st

actively to January 1, 1954, and provided, further, that
allowable production be adjusted accordingly, and that Aztec

§ ' be required to shut-in the subject well until production

§ therefrom is in balance with allowable for a 40-acre unit,

é For the Commission to approve a non-~standard 40-acre

unit without making the same effective January 1, 1954, and

without requiring that production be brought in balance as

above indicated would be to allow Aztec to wrongfully retain

all of the proceeds from gas produced and attributed to 120
acres in which Aztec at no time owned any interest, and
which proceeds its own testimony shows it never attempted
or offered to account for, either to the working interest

owners or to the royalty owner. Such an order by this Com-

mission would set a precedent that would open the door to

o
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possible fraud and would in fact invite fraud.

The order sought by Aztec would allow and place
the Commission's stamp of approval on drainage not compen-
sated by counter-dréinage, contrary to the provisions of
Section 65-3~13 of the New Mexico Statutes.

The authority of the Commission to approve a non=-
standard 40~-acre unit, to be effective retroactively to
January 1, 1954, and provide in the order of approval that
allowable production be adjusted accordingly, and further
provide in such order that the well shall be shut=-in until
production is in balance for a 40-acre unit, is covered in
numerous sections of the statutes of the State of New Mexico,
These statutory provisions repeatedly state in mandatory
language that the Commission has the duty to protect
correlative rights and these statutory provisions further
direct that the orders of the Commission shall be designed
to allow each owner in a pool to recover his just and
equitable share of the oil and/or gas in the pool, and for
that purpose to use his fair share of the reservoir energy.
Approval of Aztec's non-standard 40-acre unit, effective
November 1, 1955, would be tantamount to a complete denial
and repudiation of these fundamental principles so clearly

set out in the statutes,
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CONCLUSION

In conclusion, we should like first to reiterate
what was said in our closing statement at the hearing re-
garding the action of the Commission inrshowing the sub ject
well on the allowable schedules as having 160 acres at-
tributed to it., We are well aware of the problems and con-
fusion confronting the Commission at that time in connection
with the institution of gas prorationing in Southeastern
New Mexico, and we desire to have the record reflect clearly
the fact that Continental 0il Company is in nowise implying
any criticism of the Commission for any action taken by the
Commission. We are well aware of the fact that the Com~-
mission's action was taken in a fair and honest attempt to
assist all parties in accomplishing what was thought to be
fair and right under the circumstances as they then existed.
It goes without saying that Continental 0il Company's actions
have at all times been based upon those same proper motives,
We are, nevertheless, fully aware of our share of responsi-
bility for the situation that has resulted in this case,

While, as stated, the Commission's actions with
regard to the gas allowable for the subject well to date
are not properly subject to criticism, the fact remains that
such actions have, nevertheless, resulted in the production
of vast quantities of gas which has been illegally produced,

This is so because the 160-acre allowable carried on the
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schedules for this well was never properly supported by
the filing of proper forms and plats showing the specific-
160-acre unit attributed to said well, Furthermore, the
purpose for which said 160-acre allowable was established
was never accomplished because the pooling was never
actually consummated.,

As a result of the illegal production of this vast
quantity of gas from this well the Commission is now faced
with the necessity of seeking a fair and just solution to the
problem confronting it, and which solution must conform with
the applicable provisions of the New Mexico statutes and the
rules and regulations of the Commission pursuant thereto.

We have been unable to find a case in which the courts of
the State of New Mexico have spoken concerning a situation
similar to that found in the instant case., We must, there-
fore, necessarily look to the provisions of the statutes
and to the rules and regulations of the Commission.

We submit that the record in this case clearly
shows that there was nevef more than 40 acres dedicated to
the subject well; that there was never any compliance by
Aztec with the orders of the Commission in regard to al-
lowables assigned this well, except to the extent that the
filing of Form C-104 and Form C-110 together with a plat
showing Aztec's 40 acres as the only acreage attributed to

said well, which forms and plat were filed on September 26,
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1953, may constitute such compliance; that all gas produced
in excess of a 40-acre allowable was illegally produced;
that while Continental must to some extent share with Aztec
the responsibility for the bosition in which the Commission
now finds itself, it is crystal clear from the evidence and
from the testimony of Aztec's own witnesses that the only
interested party receiving any benefit from continued
silence was and is Aztec 0il & Gas Company, who, as operator

of the well and as such beneficiary, was under a much greater

'duty than Continental to speak, and speak promptly, to the

Commission for the purpose of having the situation corrected
and the illegal production of gas discontinued; that appro-
val of Aztec's subject application effective November 1,
1955 will result in, and put the Commission's stamp of ap-
proval on, the confiscation of gas belonging to other
parties; that the only manner in which the Commission can
protect the correlative rights of all parties and prevent
such confiscation is to approve a 40-acre non-standard unit
and make such approval effective retroactively to January 1,
1954, and require that allowable production be adjusted ac-
cordingly, and that Aztec be required to shut-in the subject
well until gas production therefrom is in balance with
allowable for a 40-acre unit; and that no possible drainage

can ultimately result to Aztec from such order, because the
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well would be shut-in for such period of time only as is
required to enabie the parties who have sustained drainage

at the hands of Aztec an opportunity to balance such drainage.
That the Commission has the authority and, we believe, the
duty to enter an order accomplishing these things has, in

our opinion, been abundantly demonstrated hereinabove in

our several references to the applicable statutes and rules
and regulations and orders of the Commission,

1 ! ‘ It is, therefore, earnestly urged and requested that
- | in approving the non-standard 40~acre unit applied for in

Case No. 992 the Commission make such approval retroactive

to January 1, 1954, and that by appropriate action it order

the subject well shut-in until all production since January

~e

T S S

1, 1954 is in balance with an allowable on the basis of a

40-acre gas proration unit,

Respectfully submitted,
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September b4, 1956

New Mexico 0il Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Attention: Mr. A. L. Porter,
Secretary-Director

Re: Case No, 992
Gentlemen:

Continental 0il Company has delivered to us executed counter-
parts of a Communitization Agreement covering the communitization
and pooling of the Blinebry gas formation underlying the NE% of
Section 10, Township 21 South, Range 37 East, N.M.P.M., Lea County,
New Mexico, to form a standard 160-acre gas proration unit dedicated
to Aztec's Dauron Well 2.B, located in the NEINEL of Section 10.

An affidavit, in duplicate, by Aztec, as operator of the unit,
stating that the communitization has been effected, is enclosed
for your files,

Aztec 0il & Gas Company, Applicant in Case No. 992, hereby
respectfully requests the Commission to dismiss such case on the
grounds that the lands involved have been communitized and pooled
for the production of gas and associated liquid hydrocarbons from
the Blinebry formation.

With thanks, I am

urs very truly,

QBD : NL,

Enc.

¢cc - Mr. Harry Dippel

’ Mr. Jason W. Kellahin
Mr. Prentice Watts
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AFFIDAVIT OF COMMUNITIZATION AGREEMENT
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STATE OF TEXAS

Nt St N’

COUNTY OF DALLAS

Quilman B. Davis, being first duly sworn, deposes and says that he is
the duly authorized agent and representative of Aztec 0il & Gas Company,
designated operator of the Dauron Well No. 2-B, located in the NE% of the
NEL of a communitized unit embracing the NE} of Section 10, Township 21
South, Range 37 East, N.M.,P.M., consisting of 160 acres, more or less, and
that all owners of working interests underlying the above describe? unit
have pooled or communitized their respective interests for the purpose of
production of gas and associated hydrocarbons from said unit, insofar as

said production pertains to the Blinebry Gas Pool.

n B. Davis, neral Attorney
for Aztec 0il & Gas Company

Subscribed ard sworn to before me this 4th day of September, 1956,

Dallas County, Texas

My Commission Expires:

June 1, 1957




AzTEG O11. & G5Aas COMPANY
920 MERCANTILE SECURITIES BUILDING

DarLras 1, TEXAS

. .
’ QuiLMAN B.Davis
SECAEYARY AND GENERAL ATTORNEY

Avgust 31, 1956

Mr. Jack Gurley

New Mexico 0il Conservation Commission
P. 0. Box 871

Santa Fe, New Mexico
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! Dear Jack:

Mr. Harry Dippel called yesterday and advised that
the communtization and operating agreements for the
Blinebry formation covering the NE: of Section 10, Town-
ship 21 South, Range 37 East, had been signed by all
parties having a working interest in the unit.

I expect to receive these documents next week, and

; if they are all in order I will promptly forward to the
Commission our affidavit that the communitization has
been effected and request the dismissal of our appli-

cetion,
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With best personal regards, 1 am

a s very truly,
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7 CONTINENTAL Oy COMPANY

FAIR BUILOING
FORT WORTI 2. TEXAS

o

Harnry G, DIpPPEL

GENERAL AtroRwey . Ajugus T 30 s 195 6
GLENN L. Mack

Fraxk L. MERRILL
ATronxeys

New Mexico 0il Conservation Commission
P,0. Box 871

Santa Fe, New Mexico

‘ Re: Case 992

: ' Gentlemen:

a4s prora-
¥'s Dauron

Well 2-B, located 660 feet from the North Iine ang 525 feet
-3 i i i » has now been executed
! in Counterparts by Aztec 0il & Gas Company , Continental 0il
: Company, The Atlantio Refining Company | Standard o4
: of Texas, and Stanolind 0i1 and Gas Company as ¢h
all of the working interest under the respective
quarter section,
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has algo been €Xecuted by 317 of the aboye named

All of the contracts are in our possession and will be syb-
mitted to Aztec for further handling. By -

morning I informed Mr, Quilman B. Davis, General Attorney of
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New Mexico 0il Conservation Commission
Page 2

your Honorxable Commission to dismiss its application in Case
992,

You are respectfully advised that Continental 0il
Company has no objection to the dismissal of said application
and would be glad to join Aztec in such request in the event
your Commission desired such joinder.

et e TR I oA et e

Assuring you of our appreciation for your many
courtesies in connection with this troublesome matter, 1 am

Yours very truly,

| ' HGD-ED [ Y qw

cc Mr. Quilman B. Davis
Aztec 0il & Gas Company
920 Mercantile Securities Bldg.
Dallas 1, Texas

Mr. Jason W. Kellahin
Attorney at Law

P.0. Box 597

Santa Fe, New Mexico

Mr. H.L., Johnston
Continental 0il Company
Fort Worth, Texas

Mr. R.L. Adams
Continental 0il Company
Roswell, New Mexico
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CONTINENTAL O1L. COMPANY

FAIR BUILDING
FORT WORTH 2, TEXAS

HAanRryY G. DIPPEL

GENERAL ATTORNEY February 13, 1956
GLENN L. MACE '
Fraxxk L. MEeRRILL

ATTORNEYS

Pl ON

Mr, W.B, Macey

Secretary=-Director

New Mexico Oil Conservation Commission
P,0. Box 871

Santa Fe, New Mexico'

Re: Case No. 992

Dear Sir:

Pursuant to the request contained in your
letter of January 24, 1956, we enclose herewith three
copies of a memorandum brief covering Continental 0il
Company's position and contentions in the subject case,

While your said letter requested that you
be furnished with only two copies of such brief, we are
enclosing a third copy so that each of the three members of
the Conservation Commission may have a copy in the event
this would be of some convenience,

By carbon copy of this letter copies of this
brief are being mailed to Mr. Quilman Davis and Mr. Jack
Campbell at the addresses shown in your letter of January 24,
1956 requesting the furnishing of the enclosed brief.

Assuring you of our appreciation for the privilege
of filing this brief, I am

Yours very truly,

| j*TL/\«.~VéZ/§h¢ZfV7y<;f

cc Messrs. Quilman Davis
Jack Campbell
Jason W, Kellahin
w/encs
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OIL CONSERVATION COMMISSION
P.O. BOX 871

SANTA FE, NEW MEXICO

September 14, 1956

Mr. Jack Campbell
P, O. Box 7z1
Roswell, New Mexico

Dear Sir:

On behalf of your client, Aztec Oil and Gas Company, we
enclose two copies of Order No. R-8

79 issuegi__ﬁgptem}__:er 13, 1956,
by the Oil Conservation Commission in Cas@o. 992, which wae heard
on January 19, 1956, T

Very truly yours,

— T S 0

A. L. Porter, Jr.
Secretary-Director
jh
encls.
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OIL CONSERVATION COMMISSION
P.O. BOX 871

SANTA FE. NEW MEXICO

September 14, 1956

Mr. H. G. Dippel
Continental Oil Company
Fair Building

Fort Worth 2, Texas

Dear Sir:

We enclose a copy of Order No. R-879 issued September
13, 1956, by the Oil Conservation Commission in Cage No. 992, which
was heard on January 19, 1956, for your records., o

Very truly yours,

A, L. Porter, Jr.
Secretary-Director

jh
encl.




BEFORE THE OIL OCONSERVATION COMMYSSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE Ol CONSERVATION
COMMISSION OF THE STATE OF NEW

- MEXICO FOR THE PURPOSE OF

CONSIDERING:

CASE NO, 9922
Order No. R-879

THER: APPLICATION OF AZTEC OIL

. AND GAS COMPANY FOR A NON--

STANDARD GAS PRORATION UNIT IN
TRE BLINEBRY GAS POOL, CONSISTING
OF THE NE/4 NE/4 OF SECTION 10,
TOWNSHIP 21 SOUTH, RANGE 37 FAST,
NMPM, LEA COUNTY, NEV MEXICO.

ORDER OF THE COMMISSION
BY THE COMHISSION:

Thie cause came on for hearing at 8 o'clock a.m.
on January 19, 1856, at Santa Fe, New Mexico, before the 0il
Conservation Commission, hereinaiter refervred to as the "Com-~
mission".

NOW, on this ./ _day of September, 1956, tho

Commission, a quorum being present, having considered the record

herein and the evidence and testimony adduced and being fully
advised in the premises,

FINDS
(1) That due notice of the time and place of
hearing and the purpose thereof having been given as required

by law, the Commission has jurisdiction of this case and the
subject matter thereofl.

(2) That applicant, by its attorney, has entered
an appearance and moved to dismiss the cause of action.

IT IS THEREFORE ORDERED:

That the application of Aztec Oil and Gas Company
for a 40 acre non-standard gas proration unit in the Blinebry
Gas Pool, Lea County, New Mexico,consisting of the NE/4 NE/4
of Section 10, Township 21 South, Range 37 East, NHPM, be and
the same 1s hereby dismissed. ‘

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

STATE OF NEW MEXICO
CILCONSERVATION COMMISSION

S~ a’t — ') J e e

SIMES, Cazirman
KEH, Mem eiff
- azo&Z;/ ‘

A. L, PORTER, Jr.,

cmber & Secretary
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BEFORE THE

®il Tonsernation Tonnnission
SANTA FE. NEW MEXICO » :
IN THE MATTER OF:
CASE NO._ Q92

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
COURT REPORTERS
605 SIMMS BUILDING
TELEPHONE 3-6691
ALBUQUERQUE, New MEXICO




Mr, Prentice VWatts

Direct Zxsaination 'b‘f -‘(‘{Z"a_ Davis cesocsccosovesssscccesssse

{ross Examination

Cross Examination

hy !'EI‘, Dippﬁl 0000066930060 8680003080002

by K, KIULR oscocssvoocescsccencoessns

Re-Direct Examination by Mro. DAVIB cecovccssveesecccosse

Re-Cross Exanination by Hr, Dippal 0600006000600 2058080

Re~Cross EX&Minﬂti‘On by Mr, I‘Eﬂ(‘-ey #00eev90080008080C000058

Mr, Van Thompson

Direct. Examination by Mr, Devi8 sosecvscscvessccaccoccsos

Cross Examination
Cross Hxamination
Croas Examination
Cross Examination
Cross Examination
Cross BExsmination

Cross Examinetion

by Mr, Kitts serocococcvoccocsconcarns
by Mr, ‘\11’18}" 0630900600834 92000066334
by My, Dippel ©C690000000806Q02300000060C
by Hpr, Y34%8 .ss00vvosesocoosocacoccse
by MI'Q GU.I‘].SY QB OOB02OEGGODOORBROSDOTLED
b‘f . uippel 6620639060362 8000Q0¢t00REe

by’ })EI‘. M&C@Y 036000BOCOUBOSBEBS Q0080

Re--Direct Examination by Mr, Bavis .coscascseoscncoesss

Re-Cross Examination by Mr. Mankin ,,cccses00s0c006c00e

Mpr, Elvis Utz

Direct Examination b‘] Mr, Dippel 000000 OVUEEE0B0060D000Y

Croass Fxamination

b:{ i'ir., VavisS cesescevoveseovovussenoss

Re~Direct txamination ‘Uy Mr, Dippel 90eecens00e8p3eDOOL

Re~Cross Examination 'D}" Mr. H&C@Y 000003096209 008000003
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17
18
19

22
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34
35
37
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77
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ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELELHONE 3-6691




BLFQRIE: THE
OIL CONSBRVATION COMMISSION
STATE OF NEW MsXICQ
- Santa Fe, New Mexico

January 19, 1956

> W G B EM 4e S Sr wm W e 0D G Ga O S (O @ A W W2 P wa T e

IN THE MATTER OF )

Application of Aztec 0il and Gas Company for an
order approving a non~standsrd gas proration unit
in sxcaption to Rule 5 (a) of Order R-610 of the
Special Rules and Regulations for the Blinebry

Gas Pool, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks an order establish-
ing a 40 acre non-stan?ard gas proration unit con-
sisting of the NE/L NE/L Section 10, Township 21
South, Range 37 East; sald acreage to bo dedi-
cated to applicant's Dauron ¥Wsll lo., 2-B located
660' FNL and 525' FEL of said Section 10,

Al s N e g MO N A it Moo Vsl ot M H N g

AFTERHOON SESSION
Before: K, 8, (Johnny) Walker and William B. Macey.
TRAKSCRIPT OF HEARING
CHAIRMAN MACEY$ Ths next case on the docket 1s Case 992.
MR. DAVIS: Quilman Davis and Jack Campbell; attorneys fox
Applicant. We have one wltness.
PRENTICE YAZITS

Sawe  S0d  Veke s de  ReED s 4wa e e rew  eRe o

having first been duly sworn, testified as followss
DIRECT ZXAMINATION

By MR, DAVIS:
Q Please state your name. A MWy ;ame is Prentice VWattl
Q What is your positlon with Aztec 01l and Gas Company?
A I am District Superintendent in Hobbs, Hew Mexico,
Q 4re you familiar with the application filed on behalf of
Aztec 011l aend Gas Company in Case 9927

A YSB, 1 am,

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691

S




e CHAIRMAN MACEY: Yoo, sir.
K 2 - 4

Q What is the nature of Aztec 01l and Gas Company's applica-
tion?

A This applicatlon iz for an exception to Rule 5-A of Order
610 as amended for the establishment of the non-standard gas unit
in the Blinabry Pool., This covars & LO acrs unit comprising the
northeast quarter of the northeast quarter, section 10, Township 2%,
south; Range 37 ecast. It's reflected on & plat attached to our
application, The effective date of this application is to be Noveth-
ber lst; 1955.

Q HMr, Watts; in that connection, by "effective date™ you mea#
our request for the establishment of a non-standard proration unit
is affective as of November 17 A Yes,

Q That is ouwr request, Did you stats the name of the well
that's located on this tract?

A  The name of the well is our Dauron 2-B losated 660 feet
south of the north line and 525 feet west of the east line of Sectjon
10; Township 21 south; Range 37 oast,.

Q W¥When was this well originally drilled?

A This well was originally completad in 1951, later; Januery
1953; it was duelly completed in the Blinebry and Drinkard zonss,
I failed to say it was origirally completsd in the Drinkard zone.

ha-d

Q It was initi{ally drilled in 1951 to the Drinkard formation

A That is correct,

Q@ Vhen was it dually completed as a gas well?

A It was dually completed February the 26th, 1953,

Q¢ In the Blinsbry formation? A Yes,

Q This was in accordance with approval obtained frow the

ADA DEARNLEY & ASSOCIATES
SYENOYYPE REPORTERS
ALBUQUERQUE, REW MEXICO
TELEPHONE 3-6691
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Commisaion? ATTThH T Tt
Q Mr, Watts; tha proposed non-standard unit, does it lie whollly
within a Governmental section? A Yos,.
Q Would you consider that this unit may reasonably be pro-
ductive of gas from the Blinebry formation in the DLlinebry gas pooX?
A Yes.
, Q Wﬁll; you have already atated the sisme of the unit which
would indicate that it doesn't excead 2640 feet?
That is correct.

Who owns the working interest in this 40-acre tract?

4
o

Aztec owns the entire working interest in the proposed unilp

Fo T » B

Mr. Watta, why is Asztec making this application at this
time?

A On or about November lst; 1955; wa were notified by Contirj~
antal Oil Company that they no longer considered the pooled unlt
to be in effect. Therefore; we ars raquesting a non~standard 40«
acre unit be dssignated.

Q Let's first describs wnat was it; the pooled unit?

A Originslly upon completion of the Blinebry zonm; the pooled
unit was 160 acres consisting of the northeast quarter of Section 10,
Township 21.

Q That wasn't at the time that the well was initially compl#ted?

A Ho; it was not.

Q That was by agreement rsached as of January 1, 19542

A That is correct.

Q We are now coming in since we have been advised that the
Continenta1; who 1s the owner of the other land in the northeast

quarter --

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




A (Interrupting) That 1s correct.

Q (Continuing) -~ no longer considars that a pooled nnit, W
are now mnaaking application for the LO acres on which our well is
located? A That is correct,

Q@ Is it your opinion that if this non-standard gas proration
unit ig not approved by the Commission; that the Applicant will bdg

deprivod of the opportunity to recover its Just and equitadbls sha%e

of its gas in the reservoir? A  That is correct.
MR, PAVIS: I believe that iz sll the questions I have,
CHAIRMAN MACEY: Any questions of Mr. Watts? Mr, Dippel.
MR. DIPPEL: Harry G. Dippel for Continental 0il Company;
and Mr. Jason Kellahin is also representing Continental,

CROSS EXAMINATION

By MR, DIPPEL:

Q Mr, Watts; you spoke of a peoled unit. Do you have a Form
C-10L or Form C~110 with a plat attached showing the pool unit you
are talking about? A Ho, sir,

Q Do you know whether or not Aztec has ever filed with this
Commission a Form C-104 and a Form G110 with plat attached showing
this unit? ) A I don't knows

Q Will you answer my question; Mr, Davis is not testifying,

A Yes, I do not for sure, sir.

Q What unit are you talking about when you referred to a pool

unit? |
A We are talking about the northeast quarter of Section 10;
Township 21; Range 37 east., |
Q What evidence do you have in your possession showing the

1imit of that pool unit on anything that you have filad with this

@

Commission?

ADA DEARNLEY & ASSOCIATES
STENOTYPE REFPORYERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3.6691
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A We have lettera To nne‘ﬁﬁmmtsstnnj“wu*have—cuthSﬁrﬁéndﬂwws—-—°
to the Commission from Continental and Aztec. These laetters were
dated June 18 -~

Q@ (Interrupting) I don't belleve you understood my question.
Let me restate 1t. A A1l right, sir.

Q What evidence do you have of anything that Aztec has filed
with this Commission showing the limlts of this pool unit?

A We have these letters that I am referring to, which desig-
mted -~

Q {Interrupting) You haven't understcod my question. Yhat
evidence do you have in your possession covering anything that Azt4c
has filed with this Commission on which 1s shown the limits of thig
pool unit?

A Do you mean a state form that we file?

Q Anything that Aztec has filed with the Commission defining
the limits of tha unit that you referrad to as & pooled unit.

A I believe thess laetteras that 1 refer to designated the areg
that is in question,

Q@ You didn't file a Continental lettaer with the Commiasion; id

yaﬁ? A No, sir, we did not.
Q@ Why don't you try to answer my question, Mr, Watts?
A Apparently I don't understand the question fully.
Q The question simply is what has Aztec f1led with this Com-
mission in which they have defined the limits of the unit Chas you

referred to as a pool unit?

A %o have not filed any specific form dasignating the 160 acpes

that I have refarred to,

Q Let me ask you this question, what have you filed with thip

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




Commisslon that 1s required of Aztec to ba Liled showing a pooled
unit which will show thae limits of this unit that you refeyred to?
A Only the letter that we referred to them.
Q@ Is that requirad to be filed by the rules of this Comrsissio
A No; sir,
Q You haven't answered ny question; Mr, Watts.

MR. DAVIS: I would like to obJect to counsel's questions
here. »I don't believe his questions are within the call of this
hearing. This is an application for a LO-acrs non-standard unit,
and I dont't believe’hia questions are pertinent to this partiecular
appiication.

| MR. DIPPEL: The witness has aald that this Louacre applica
tion deals with something that he refers to as a poolsd unit which
he claima Continental no longer considers in effect. I think it's
very pertinent, If thers is & unit of which this 4O acres are a
part; we are entitled to know what the unit is, and I think the
Commimsion is entitled to know 1t. If there is no such unit; then
the witness is incorrect when he says there is a unit,

MR. DAVIS: I think if there is any question ahout the for-
mation of a unit; then that is & matter that should be called under
an application of Conbinental; or we have no objection if the Con-
mission wants to set down an application for a hearing on the ques-
tion of the northeast quarter as the pooled unit. All we are askiy
for is a L4O-acre non-standard unit consisting of the northeast; of
the northeast of Sectlon 1l0. C

MR, DIPPELt Do I understand that you are asking for & 40~
mere unit effective November 1, 1955, is that corract,

MR, DAVIS: Yes; sir,

n?

ADA DEARNLEY & ASSOCIATES
STENOYYPE REPORTERS
ALBUQUERQUE., NEW MEXICO
TELEPHONE 3-6691)
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CHAIRMAR MACEY: Yes; sir.

C Am I\correct in underatanding that you said awhile ago tha?

there was some sort of a 160 acrs tract of land which you referred

to ag a pooled unit; of which this 4O acres at one time was alleged
by you to have been a part? A  That is correct,

Mﬁ. DIPPEL: 1 submit to the Commission then that they are

asking for an unorthodox 40-acre unit covering the LO-acre tract which

apparently this witness has testified at one time was a part of soﬁe

other kind of a unit, I don't know whether it is still a part of ghat

unit or not, if it ever was. I think the Commission 1s entitled tq
know whether it is or not. Unless we can interrogate this witness
about it and find cut what he knows about 1it, I don't ses how we
wlll ever develop that,

MR, DAVIS: In answer to that, i1f ¢he Commission please; I
think the witness's answer was responsive to my question for the
purpose of filing this application, I specifically asked him what
the purpose of this application was and why we wers {1ling at this
time., He i3 simply telling thae Commission; or advising the Con-

mission, thae reason that ws ars filing and asking for a non-standand

proration unit effective November 1, 1955. We are not even considqr-

ing in our application or the call of this hearing, the formation
of the unit,
MR, DIPPEL: May I sae the application, please?
CHAIRMAN MACHY: I balieve there's a copy of it.
¥R, DIPPEL: Could I have the origingl?
Q Hr, Watts; will you look at this letter or document I hand

you on statlonery, reading, "Autec 01l and Ons Company, 920 Mercantfile

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHOKRE 3-6691




Securities Building; Dallas 1; Texas", dated November h; 1955;
addrassed to the 0il Conservation Commission; State of New Mexico,
two pages signed Agtec 0il and Gas Company by Quilman Davis; (enexry
Attorney. Will you look at that please?

A Yes, sir.

Q 1Is that your application? A Yes, sir.

Q WVill you refer to numbered Paragraph 7 and rsad it please?

A  Pgragraph 7; "Applicant has been unsuccessful in ity sffory
to pool the lands covered by this application with adjoining lands
form a standard gas proration unit as provided by Order 610 as amen

MR, DIPPEL: I would like the Reporter to mark this as Con-

tinental Exhibit 1.

(Marked Continentalts Exhibitc lo.
1, for identification.)

Q Does that Paragraph 7 which you read deal with this so-call
pooled unit you referred to awhile ago?

A Yes; sir.

Q Then therse was never such a vnit by the very language of
that Paragraph 77

A Yes; sir; ve are under the opinion there was s unit,

Q Let me -- A Go ahead.

MR, DAVIS: I will object to the question again. We are

talking about an appllcation here for a non-standard unit, The
statementa made in this application are still not bringing out the

questicn of whether or not we did or did not have a unit. I

1

8
to
ded"o

ed

would like for the Commission to consider that if that matter is ¢
be considered it be on application of Continental, or by CommissioI

own order for hearing.

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORYERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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If 1t dossn't state the truth we ought to know it., It gays right
here they werse unsuccessful in pooling it and setting up a unit,
I think the question is very pertinent.

MR. DAVIS8: One other point; if the Commission please; is
that this application was prepared and dated after we had heen ad-
vised by Continental of their decision; or that they consldered tha
pcoled unit no longer effective. Maybe I personally used some
rathar loose langﬁage there; but I gtill contend that we are not
raising the question in this application as to whether or not s 140
acre unit was formed. Certainly that paragraph was preparsd and ﬂut
into the application after we had been 80 notified by Continental
that they no longer considered that a unit.

CHAIRMAN MACEY: Mr, Davis; we feal that the original unit'

»

whether or not it was formed or wasn't formed, is a pertinent part
of this case since this acreage was originally part of that purporked
unit, I don't think we can divorce ons from the other. If Mr,
Watts can answer tha question} I frankly don®t think he underabandfe
I don't think he can not answer it, 1 don't think he understands
what you are driving at. Maybe you can rephragse the gquestion that
you asked before.
MR. DIPPEL: I will be zlad to try another apprcach; Mr,

Macey,

Q Mr. Watts; porhapé this will hslp you undsrstand what I am
driving at, Do you have a c¢py of the application before you therp?

A Yas.

Q@ Will you look at the first paragraph of that application?
That first paragraph reads like this; does it not? MAztec 04l and

Gas hereinafter referred to as hpplicant, herseby submits its

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-669%




application for administrative approval of A Tnon=stamiard Zsa prow
ration unit comprising the northeast quarter, northeast quarter of
Section 10; Township 21 south; Range 37 east; HMPN, Les Gounty;
New Hexico; as reflected on the plat attached herﬁto; effoctive
November 1; 1955", Do you know why the raquast was made that it be
made effective November 1; 1955% |

A Ybs; sir; that i3 when we were informed by Continenteal. that
the unit; the 160 acre unit to which we have referred, was no longpr
in effect.

Q Do you have in your possession any document of any kind
bearing the signature of Continental 011 Company showing that th&r%
ever was any such unit?

MR, DAVIS: I don't believe Mr, Watts is qualified to answer
that,

MR. DIPPEL: He knows he has it in his possession.

MR, DAVISt You said in his personal possesaion?

A I do not have it in my personal possession hers.

Q Thank you., HMr. Watta; do you know of your own personal
knowledge -~ let me withdraw that queastion. What did you state ydur
position is with Aztec?

A I am District Superintendent.

Q Forty acres that is covered by your application isg within
your jurisdiction? A Yes; gir.

Q Is it a part of your duty in that position that you occupy
to file reports and forms required by this Commission with respect
to oll and gas wells in the territory over which you have jfuria-
diction?

A In most cases, yes, sir.

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
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Q@ In what cases 1g 1t not your Quty?

A 1 don't have any specific cases whers it is not my duby.
It more or less dapends on the situation and my o=

Q {Interrupting) Oive us a situation where it would not be
your duty.

A Possibly when the subject is being handled by the Dallas
Office. ‘

Q What kind of a situation would it bo whon the subject woulf
be handled by the Dallas Office?

A I believe that would have to be decided by manag&mant; iy
auparior; and not myself,

Q Can you call ny attention to one such instance that has
happened within the last two years?

A Wellf I am sure thera have besn saveral.

Q Can you name one?

‘A For example, &s concerned this, I did not participats in any
. of the conferences concerning the unit with Continental,

Q Are you; and were you on January 1; 1954 and at all times
from that date to today in chargs of the operation of this well?

A Ies; sir,

Q Xs it not then a fact that that being true; it was your

responsibility to file forms and reports rsquired by the rules an
regulations of this Commission with respect to that specifie wall

A WQll; air; I did not file all ths reports that ars requir
for that particular well. My duties for the roports filed with the
Oommiasion, 1158, 06—102, 1038, for work that we performed on the
well, but also I can name other forms that are raquired by the stﬂte

that I do not form such as the production and royalty stataments.

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




U Tt s SEToE WIth tHis PATTIEUIAr well;—wnd-Tet*s 7o-back—tq
the first form C-104 and C-110 and plat attached that was filed coy-
aering the well that is dealt with in your application in this Case
Ko, 992,

MR, DIPPEL: HMay I soe the well file?

CHAIRMAN MACEY: Thoe well file?

MR, DIPPEL} Yes; the well file. I have in mind the forms
104, 110 with the plat attached showing the original acreage attriy
buted to this, I believe it was filed in Hovember 1953,

 CHAIRMAN MACEY: This is the f{ile right hars.
MR, DIPPELt That's not the one.
CHAIRMAN MACEY: Here is the original 104 that was filaed.

It was filed in February of 1953, Form 110 covering the distillate|from

the Blinebry, Form 110 covering the gas from the Elinsbry zons,
and the plat that was filed in November of 1953. In othar words;
the 104 and the 110 had been filed previous to filing the plat
as I interpret the fils.

MR, DIPPEL$ Thank you. Will you idantify these as Zxhibitts
2; 3 and L; please?

{Marked Continental's Exhibits Yos.

2, 3 and 4 for identification,)

A3

Q M, Watta; I hand you three documents which have been iden;
tified by the Reporter as Continental's Exhibits 2; 3 and & in Case
992, Will you look at those exhibits please?

A Yos; sir.

Q Looking at Exhibit No. 2; what signatura appears on that
exhibit? A A, M, Wisederkehr,

Q Vho is Mr, Wiederkehr?
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Ho was an enginaesr with Aztezc,

Is he still with Agtec? A Ho, sir,
¥as ho under your supeyvision? A ﬁo; alr,
Ware you under his supervision?

o, slr,

H O O 0 O >

What does that Exhibit No. 2 purport to baf?

A It is a gas well plat covering the Daurcn No. 2 well in
the Blinebry Pool. ‘

Q Vwhat aoreago‘does that plat purport to show has bLean attri
buted by Astec to the Dawren Ho. 27 A Forty acres.

©Q Wnhat 40 acres?

A The northeast of the northeast quarter of Saction 10;
Township --

Q How many Blinebry gas wells are on that LC acrs tract?

A One. ﬂ

Q 1s that the well that is the subject of thia application?

A Yes; sir.

Q@ Has there ever at any tims been any other Blinsbry zas
waell on there?

A Not to my knowledge.

Q Let's look at Exhibit No. 3 that you have in your hand,
What does that purport to be?

A This is a certificate of compliance and authorizstion to
transport oil and natural gzas.

Q Whose signature appears on that in behalf of Aztsc?

A My signature does,

Q When was that dated? A  February 26; 1953,

Q Does that form -~ That ie Form 1107 That Form 110 covers

L
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when you signed that was also sugineer?

your Dauron No. 2 well on the LU acre traet that ia The suhjact
matter of this application?

A I'11 read from the application; "This authorization covers
the transport of distillats produved incidental to normal gas
prnduction."

Q@ Normal gas production from what?

A  Dauron No. 2; Rlinabry zone.

Q@ Then it does cover this well as to its production froa ths
Blinebry zone? A That is corraect.

Q Exhibit No. 4 that you have in your hand is & Form C-110.
What does that form cover, what well and what production?

A This covers the Dauron No, 2., It covers; to read from the
fbrm; *This covers gas to be traansperted by Southern Unien Gas
Company™.

Q Whose mignature on behalf of Azteﬁ; appears on thera?

A My signature

Q What was your title at that time?

A I was an engineer,

Q I will ask you to lcok at Exhibis 3 once moras., Your title

A Yes, sir, they were slgned on the same day.

Q Did you forward the documents that have been identified as
Continental®s .ixhibits Nos, 2; 3 and 4 in Case 992; concerning whiq
you have just teatified; did you forwsrd those to the New Mexlco
0il Conservation Commission; or to whom did you forward them?

A T did not forward this ona.

CHAIRMAN MACEY: Which one are you talking about?

A Exhibit 2, I cannot recsll forwarding thie one mysalf,
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Q0 Did you forward Exnibils ¥ and 47

A However, Exhiblts 3 and } were undoubtedly forwarded by me
from Hobbs,

idantifiad as BExhibits 3 and 4, and which are reapecti#ely Forms
C~-110 and; thay are both forms C-110, where iz ths Form C-10k -
let*s withdraw that question,

MR. DIPPEL: Will you mark this Bbxhibit 5; please?

(Marked Continentalts Sxhibit No. 5,
for idantification,)

Q Mr. Watts, I hand you s Form C-104 dated at Hobbs, Hew Haxf

entalts Exhibit Ne, 5 in Case 992. Whoae signature in behalf of

Aztec appears on that? A My signature does.

Q At that time you were also engineer?
A YGB' sir,

Q Thank you, That also deals with this same well that is th%
subjact of yourspplication in Cags 9921

A Yes, sir, it covers the mechanical details of perforations
in the two zones.

Q Yes, sir. It covers the same 40 acres that is the aubject
of your application in Case 9927 A& That is corract,

Q Mr, Watts, at the time that you as engineer for Aztec ex-
ments that have bean shown to you, and that have been identified

what those forms wers, didn’t you? A TYes, sir.

Q You know what they are now, don't you?

A—Ses,sin,

@ At the time that you forwarded the documents that have beer

February 26, 1953, which has been marked by the Reperter as Conting

ecuted snd forwarded for filing with this Commission the thrge docy-

by thse Reporter as Continentalts Exhibvite 3, 4 and 5, you underatopd

cQ
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Q The question now is, have you at any time subsequent thereto

oxecuted any such Forms 104, C-104 and C-~-110 covering the Dauron N?.

L

2 well that is the sub ject matter of these forms referred to as Bx;
hibits 3; L and 5; and which well 1s the subjeet of your applicatién
1 the Case 992 now on hearing?

A I cannot recsll filing any. I would have to check a well
file. I do not recall filing any myself,

Q Would it have been yonr,reaponsibility to file them; if anﬁ
had besn filed? A  Not necessgarily so.

Q Whe else in the Aztec organization might have had that
reaponsibility; if you know?

A There ¢culd have been several in the Dallas office.

Q Can you name them? A  Possibly Mr. Wiederkshr.

Q Is he now in the Dallas office?

A He 18 no longer with Aztec.

MR, DAVIS: I think Mr., Watts is a little bit confused abo&t

Mr, Viederkehr's position, If you will let me ask hin a queation;
got that point c¢leared up. It has bheen brought up twlce,

Q Was it not Mr, Wiedarkehr that was emploved by Southerm

Union CGas and that Aztec baing & wholly owned subsidiary, he naturgle

ly filed the reports up until May &, 1954, up to the time 4t wsnt
out on its own? A That is corrsat,
Q He has never been associsted with Aztaec?

A Yes .
Q But in his position with Jouthern Unicn Gas Company in the

operation of the subsidiary at that tims in '53 he did fils report&

on behalf of Aztaec? £ Yes, sir,
By MR, DIPPEL:
Q—F-ask—you—to—state—ifthat—do-sipned—by- Mo Wiedorkehnl
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A ‘Yos; sir,

Q Is that the Mr, Wiedarkshr to whowm youwere referring in
regponge to Mr, Davis? A That is correct,

Q Does tha form nof show that he signed aeg snginser for Azted

A Yes; sir; ha was reprasonting Aztec,

Q This form is not correct --

MR, DAVIS: I objact to that question. I was trying to axd
plain; Mr, Dippal; that at the time the form waa filed and up until
H&y 1 of 195#; Mr. Wiedarkshr had full authroity zo sign any and all
forms on behalf of Aztec 0il and Gas Campany; but up until February|
of 1954 Aztec was still a wholly owned subsidiary of Southsrn
Union and after that date Southern Union had an operating agreament
performing services for Astsc up until May l; 1954; at which tilms
separate offices were obtained for them, That is what I waa Lrying
to point out, He had the authority in 1953,

Q Do you know for whom My, Wiederkehr 1s now working?
A He is employed by Sguthera Union Gas Company at prasant.
Q In the Dallas office? A Yes,

MR, DIPPEL: I bellave that's &1l the questions I havs of
Mr, Watts,

CHAIRMAN MACEY: Doss anyone else have & queastion of the
witness? Mr, Kitts.

By MR, KITTS:
The well was granted & 160 acre allowahle; wag it not?
That is corract,

It has been producing under & 160 acre allowsble?

That is correct.

o » LOH > O

To your knowledge did Aztec sver offer to Continencal or ay

[\

y
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of the pvrocsads of ths wall?

s 4

A I had no participation in any of bthe discussions concerning

-

the acting proceduras with Contiventel, and so I don't belleve 1 a
qualified to answer that,
Q You can't anaswer whether such an offer was or was uob mads}
A I am not qualified to amuswer. I don't know,

Q Do you know whether, of your knowledgs, whether any dewmand

was made by Continental for any shave of the proceeds of productiop?

A No, sir, I do not know, Again I don't balisve I am qualified

to answer from having full knowlsdge from any that they may have
offered,
MR, KITTS: That ig all,
MR, DAVIS: I have a question or two to ask Mr. Watts.
RE~DIRECT EXAMINATION

By MR, DAVIS3

Q You were testifying a few mimutes age in connaction with

Continental?s Exhibits 2, 3 and 4. Let me agk you if these axhilbits

were not filed on behalf of Aztec 01l and Gas Company prior to the
time that authority was given; and the grantiag of the 160 aers
allowable? A That is correch.

Q Refore that was aver considerod?

A Yes, sir.

Q@ These were filsd in 19537 4 Yss, sir, that is correqt,

MR, DAVIS: I would like %o also intreduce aa Aztects Hx-
hibit No. 1 and T will ask you; ¥Mr, Watts to deseribe the nature gf
that unit, I think you referred awhile ago to & plat attached to
ocur application. Would you please briefly describe that exhibit?
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A This eciibit Mo, 1 1n Code T92 18

Application for Non-Standard ins Provation lUnit, Blinebry Gas Pool

It indicatoes the location of the Dauron Mo, 2 and indiceses LO acris

northeast of the northeast of JHaection 10, Townsghlp 21 socuth, Ronge

37 east, as bsing the unit applicable o this well,

MR, DAVIS: If agrecable with tha Commission, I would like

to introduce this as part of the record, as BExhibit Hoo 3,

CHATRMAN MACEY: Is thers objection? Without objection,

Exhibit No. 1 will be introduced, Aztec?s Exhibit Neo. 1, Are ther

any other questions of the witness?
MR, DIPPEL: Yes, sir, I have some questions,
RE-~CROSS EXAMINATION

By MR, DIPPEL:
Q In response to Mr, Kitta® quegtion; Hr, Watts; 1 bellgve
you stated that this well has been producing on the basis of 160
acre allowable? A Y@s; sir; that 1=z true,.
Q Are you aware of what thoze allowable figures are’
A Yes, sir; I am aware of what is in the gas proration sched
Q Do you know of your own knowladgs whether or not that well

has been producing its allowablae?

A I don't recell whether i1t is over or vnder rizht st presenk,

but for the most part it has,

Q@ It has what?

A It has produced its allowable.

Q Do you know whethsr it produced ita allowsble during the
month of December of 1955 oy not?

A December ?55, I would have to look at records to see when

the production was, I don't recall,

<1 e

-

ila,
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baginning with January 195L through December 1955, whather or not
thias wall aver produced less than ite allowable?

A 1 feel certain it did producs less than its allowable at

20

Lad e —durtng—arry-month——

times, and quite likely at timess 1t producsd more than the designaped

allowable as showm in the allowable schedule. I feel that wa coulfi
check that by looking at productlon records sud the Bllowable
schedule,
CHAIRMAN MACEY! T am swre wa could,

A I don't have those figures at hand from manory.

Q Do you know whether or not this well has sver been shut in
becaunas of over production?

A I don't recall, I am asuwrs 1t has baen shut in for & few

days at a time.

4

Q Do you know whethsy or not 1t hes aver basn shut in becausé
of over production and because of an order of this Commission re-
quiring it to be shut in to mske up over-production?

A That I do not know.

Q If it ever had bagn so shub in; would you not knew it aina+
you are raesponsible for 1t?

A Yes; gir, if it had baen shut in for any length of time I
would know it. |

Q@ Aye you telling the Commission now that you don't know
whether it has or has not baen ao shut in?

A Sir; I believe I =ald that I fe2) it probably has baen shuf
in for several days at a time because of overage or underage or
normal variance in our productlon,

Q@ Has this well ever heen shut in bacausa of under productlon

?
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A T do not reoc’ll.

Q You said under or ovearage. L assung you meant under pros
duction when you aald underage? ‘

A I mean the normal variation, yon can expect noreal variancp

in the gas that the pipeline takes,.

~

Q Of your own personal knowlsdge, although you are parsonall)
rosponsible for it, you do uot kitow if the well has been shut?

A Hot officially shut in by the state.

Q@ A1l right. Barlier you testified in response to I, Davisbs

quastion on direct examinztioh I beslieve, something to the affect phat

Continental notified you that 1t didn'*t consider the 150 acres thap
yvou had been referring to as boing a pooled unit any more. I thag
right, did I understand you to a2y that?

A Yes, sir, that is correct.

Q VWho in Continental informed you that thors ever was a poolpd

unit which it no longer considered in effect?
A Ny one in Continentel informed me parSQnailya
Q What you tastified to awhile ago is pure haaraay; you don'L
know anything about it except somebody in the Azbec o?ganizabion
told you? | |

A Yes, sir, that ig corract. 1 take verbsl instructions quife

often,
Q Was that an instruction to you?
A I don't guess you could call that exactly an instruction.

At least it was keeping me informed to gome axtent what was going pn.

Q Let me ask you thie question, 41 of right now, do you kuop
of your own peracnsl knowladpge and not bassed on what somebody elaa

told you, do you know of your own personal knowledgs that axnyhody
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purporting to apaak for Continental 01l Company evar told Rztec
that Conbinental no longer censidered this a pooled unit?
A From my own parsons)l knowladge no one with Contingnial tolq
ne bhat; nor have [ personally received a letter from Contirental.
Q 8o you don't know whethor that statement you made awhiles ug
ig true or not; of your own peraonal'knawledge- avsent Wwhat any-
body told you? A That ig correct,
Q In your ovganizatloan? A That is corract.
MR, DIPPEL: That 1s all.
CHAIRMAN MACEY: Anyous else have a question of the wliness
By MR, MACEXY:
Q Mr, Watts, under sll the conditions that the well we are a1

cussing has been producing aince completlon in the Blinebry szone,

has the wsll always been tied to Southarn Union Sas Company's ayat&m?

A Yes, sir, that is correct,

Q Under normmal operating procedures is it customary for you $r

(4]

7

B~

one of your personnel im Azbtoc to shut the well in when the time c%mes

for it to be shut In? A No, sir.
Q Who performs thoss functlongd?
A Southern Union usually does that. I will say that oux

personnel 1is out there every day and worka very closely with thom.

We would be informed of that iF nothing elsu from the oll productign,

the distillate production,

Q When they shut the wall in you don't know right away that
it 18 shut in necessarily?

A T would usually kuow within a dsy from ocur preductlon ra-

ports.

Q In othsr words ou would know iI' the well haed been shut ip
9
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over an extansive length of Tima Tor any reason?
A I shoulgd know; I may not recall wnless 1 would look at
records,

CHAIRMAR MACEY¢ Deoeg anyone else have 2 gquegtlon of the
witneass? | ‘

MR, DIPPELt Before we sxcuse the witness; I would 1like to
of for in evidence Continental?s Hxhivitg 1; 2; 3; L and 5.

CHAIRMAN MACEYt 'They have g1l been idantifie&; have thoy n

MR, DIPPELt Yes; sir; those are the sxhibita»eoncerning
Whiich has hasvteatifiad; and they have had a Reporter?s ideantificati

OHAIRMAN MACKEY: Is there cbjection? If not they willl bs
received. Anyone else have & question of the witness? If not the
witness may be exocused. Do you have anything further, Fr. Davis?

{Witness excused.)

MR, DAVIS: If the Commigaion please; Aptec stlll objests
to the introduction of any testlmony counscerning whether oy not the
160 aere unit waa formed, We strongly believe it wms. We balleve
15 a matter for a separate hearing; but in view of the faoct that ¢
Commission has pormitced'Contin@utal to queetion the witness aoungen
ing that; we would like to call anether witness to discuss that
matter.

MR, DIPPELt May I stats for ﬁhaa‘ecord; thay brought it
up; wa didn't, Their witness talked about & pooled unit that we no
longer considered in exigstence.

CHAIRMAN MACKEY: I think the record spsaks for itsell as o
what the score is, If there 1z no further question of Mr, Watta;
ko mey be excussd,

VAR TUHOEEDZOE
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DIRECT AXAMINATION

By MR. DAVIg:

Will you pleasa state your nama for the record?
Van Thompson.,

You testified bafore this Commission vefora?
Yes; sir.

What 18 yvour position with Astec 011 and Gas Company?

0 > O P> O

Vics President,
MR, DAVI3: Are the qualifications of the witneés acceptable
to the Commission?

CHAIRMAN MACEY$ Yes; sic,. ,

Q M, Thompson; in your position as an officer of Aatec 01l
and Gas Company; were you involved in the negotiations and the
agreements reached with Continental 01l Company in ths formation of
a standard gas proration unit for the Dauron 2 wall; consisting of
the northeast quarter? A I was,

Q@ Would you review briefly the corrsspondence and the discuss
gions that were hald with reuresantatives of Continental in sone
nection with this?

MR. DIPPEL: We are going to object %o any testlmony or

et

svidence concerning any negotiations regarding a posgsible formatiol
of a proration unit, There 1s no evidencs before thls Comaisslon
and I am confident that none cén be pfoéucsd; to show any unit was
_ever formed, The proponents in this application have not proven
that there has been any such unlt formed, This Commisslon has no
jurisdiction to do anything about sny breakdown of nsgotiations or

to take any action with roesgpect to the acts of auy of tho parties
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Involved In the negotiations aven 1if the Commisslon desired to do §
The testimony concerning such negotiations c¢an havs no other
purpose than to burden the racord snd congwue the time of ths Come
mission unnecaessarily concerning a mattsr that ths Commiasion has
no jurisdiction of, And wo roespectfully objeet to golng into
these kind of things before this body; which has no Jurisdletion
with respect to it. |

MR, DAVIS: I bvelieve My, Dippel hes just repoated my cone
tontion a few minutes ago. I don't know whether to ebject to it
or not. I believe the Coumisgslon ruled on my obJection awhile agoq
that the formation and the razquest of the formation of the northes
quarter of Section 10 as & unit was & material part of the entirve
hearing, While I still object to the testimony through cross
examination, I feel like they put some in;we ought to be able to
have some direot testimony on the same subjsct.

MR, DIPPEL1 Could I make a further statement in support of
my objection? I think the record will show that any croas oxame
ination of Mr, Watts by me with respect to this so-called pooled
unit thing was directed to his statement on direct examination that
someons in Continental had indicated they no longer considered it a
pooled unit., I would like; hcwaver; to call ths Commission's parti
eular attention to Aztec’s appllcation in this Case Ho, 992; which
has been offered by Continental as its Hxhibit Ko, 1 in this case;
on page 2; the Paragraph numberad 7; of this sworn application says
“Applicant has been unsuccsessaful in itz efforts to pool the ilands
covered by this application with adjeining lands to form a standard
gas proration unit as provided by Order R»élo; as anended," Aztec

has sworn that there lss not beei: such a unit, Any testimony now

Qo

st

L}

-
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vegardlng whether thare has COW
with their aworn application, and I think is a wmatter, unleas the)
want to impeach their own appiientien, 1s Jjust a buuch of tinme~
conswning record-burdening materigl that cén’cestainly sarve no
purposse,

MR, DAVISt If the Somsiosion plaase, 1 can®t holp but dis:
agrae with Mr. Dippelts interpretation of it, It 1s a matver of

interprotation by the Commisaion. It is & copy of our applicatlion

£1lod with the Commission, and as Imid before, it was flled before,

not after we were notified of tho decision of Continental. Ths
question again as to whether ¢ not the ugse of ths word unsuccagsf)
efforts might be conaidered' to say that we said there never had
bsen a form; is a gross misinberpretation.

MR, DIPPEL: If the Commission pleaae; on the basis of
what Mr, Davis has Just said; it sesms to me that Aztec took lon-
tinental's word; 1f Continental ever uttered such a word; for the
fact that thare was not such a uwnit formed, I am willing in the
interest of saving bime; to stipulste thers never wag such a unit
formed,

MR, DAVIS: HMNaturally I can’t agree to that stipulation.

CHAIRMAH MACEYt For the recarﬁ; Mr, Ritts 1s going Lo e
preas the Commission's viewpoint pertaining to the seo-called unit;
and the motion involved in this inatance, and the objectlon,

HR. XITTS: It*s the feeling of the Commission that one of
the quastions in this case is the fermation, or non-formation or

the existence, or the non-sxistence of the 169 sera unit, ¥Whother

r

1

{t was formed, if it was forwmad by agrecment, whether formad in 4ot

by agreement of the parties or formard sven by operation of law, W

26
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—don*t—knows—We—therefore—fesl-that—any-evidence—bearing-on-thin—

question is pertinent to thls proceeding, bveing mindful, the Com-

mission being mindful however that thare will be certailn questions
touched upon in the testimony undoubtedly that will ralse quastiong
that cannot properly be decided by the Commission, and the Commlssjon
will try and endeavor in hearing the cage and finally deciding the|
casg, to keep in mind what it has the power to decide and what it
hae not the power to decide, We feel that testimony pertaining to
the formation or negotiation for the formation of the unit is prop#r
at this time, zo0 the objection is overruled.

MR, DAVIS: I would like to state before examining Mr,

EJ

Thompson, that we want to do everything we can to clear this matte]

up. We certainly have no objection to the crose examination of Mr

—

Thompson, and any of the questions; however, I would 1ike to point
out to the Commission that the gentlemen involved on these negotiations
to my knowledge are not prusent, I mean Continental representatives,

It may be that we will want to request a continuance on that basis

because we will not have an opportunity to cross examine them if

|

there is a serious question raised concerning Mr. Thompaon's testi;
mony. Furthermore; we would llke to have incorporated in this record
copins of letters filed with the Commission, and I am sure they arg in
the Commission's files, date June 18, which was signed by Asztec
041 and Gas Company requssting 160 acre allowable effective January
1, 1954,

CHAIRMAN MACEY: What was the date of the letter?

MR. DAVISS dJune 18; 1954, Then Continental letter signed by Mr.
S. V, MeCullom also to the Cormission and written on behalf of Catipental,
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Stanolind 011 and TGas Cbmpany; Atlantlc 011 and Refining Company;
and Standard of Texas joining in that raqueét for 160 acre allow-
able which we feel was the rezl hasis and authority for the Cone
migsion to grant the allowable as it did.
CHATRMAN MACEY: Mr; Davis; will you look at those latbers
axd see if théy are the letters?
Q Mr, Thompson; I will ask you to look at a lstter on the

letterhead of Aztec Oil and Gas Company dated June 18, 1954 addressed

to New Mexico 01l Conservation Commission, Santa Fe, New lMaxice,
and simed by Q. B, Davis as Gesnsral Attorney; with carbon copies
being directed to Continsntal; Stanolind Oil; Atlantic Refining;
Standard Q011 Company of Texas., Would you briefly state what that
latter contains?

A Well; this letter says that Astec; Continental 011; Stano-
lind and so forth; have agreed to the communitization and pooling
of their respective oil and gos leasshold interests in the north-
cast quarter of Section lO; Towaship 21 aouth, Range 37 east; Lea

County, New Mexico for the purpose of forming an orthodox gas pro-

ration unit consisting of 160 acres more or less, for the Aztec Oil

and Gas Company Daurcon C-2 wall, producing from the Blinebry formqn

tion,
Q Then briefly the requast, without reading.
A It says a"communitization agresment and related papers arsg

now being circulated for signatures of the above-named companies.

dince we anticipate that there will be some delay in completing thie

execution of all of the pspers, 1t 13 requested that a full 160

scre unit gas allowable be set up for the Aztec Dauron No. 2-C Well

retroactively to January 1, 1954%,
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MR, DAVIST T will 11ke to have the lettey of June 18, 195
marked ae Aztec's Exhibit No. 2, and the lstter of June 24, 1954
marked as Exhibit Ho. 3.

{Marksd Astec's Exhibits Nos. 2 and 3,

for identification.)

Q MNow, Mr. Thompson, I want to show you a letter on Continental

011 Company's letterhead, letter dated June 24, 1954, identifled as

Aztac's Exh1ﬁit No. 3, and addrsssed to the New Mexico Oil GonServ4~

tion Cormission in Santa Fa, to the attention of W. B. Macey, and
gigned by Mr. 8. V. MeCollum who is indicated on the letterhsad as
being Asaistant Regional Manager of Production; Southwestern Reglor
Mr, Thompaon, you are famliliar with that letter; are you not?

A Yes, sir.

Q Since it will be a matter of record with the Commission, cdn

you simply state that that letter contains substantially the same
information that you read; that I had written on behalf of Aztec?

A ch; sir; it does,

Q And that the letter was signed by Mr. McCollum on behalf
of the four companies involved; requasting the Commisaion to grant
160 acre allowabls as we did? Is that substantiallyftha contents
of the lstter?

A Yes; air; that is corrsct.

MR, DAVIS: I would like to have these two made a part of
the record as Exhibits No, 2 and 3.

CHAIRMAN MACEY: Those two letters identified as Exhibits 2
and 3. Is there objection? If not the two exhibits will be intro+
ducad in evidence,

Q Mr, Thompson, will you just start at the beginning and
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JTetters that we now have ldentilied agz Lxhibits Z and 37

MR, DIPPEL: So there will be no nmistake, our objection go$s

to thls whole line of testirmony,
CHAIRMAN MACEY: Let the racord so note.
A Well; late in 1953 I wrote to the Continental Oil Campany;
or 1 believe Mr, Davis did; and told them that we had filed an ap-
plication with the State Cormission for a 40 acre allowable; but

suggested that we have some conversation about a pooling agreement

on the whole 160 acrea. 30 thsy wrote back and indicated that thesj

were interested,
~ Q VWhat date was that?

A That was starting November 13;and then Hovember 19 I had a
letter from Hugh Johnson indicating their interest in 1it. Then on
December 17th Aztec wrote the Commission and had their application
dismiased for 4O acre unit, On February 19; Quilman Davis and my-
self met in Ft. Worth with Continental¥s Mr. E, M, Robertson; Hr,
3, V., HaCollum; and Mr, Homer Daily; an attorney that I don't re-
member the name of that atiorney. ¥We agreed on a form of pooling
of this 160 acres. In the agreement they were also to complate a
wall 4in the Tubbs on the saome 160, They agreed that we could keep

thé production from our well, the whole 160 acre allowabls until

they got their well dually complsted, At that time we were going %

86ll them a three-quarter interest in our well and purchase a ong-
quarter interest in thelrs for the actual cost of their completing
the Tubbs well, That was all acrsed to and Quilman Davis prepared
the papers and the letters of agreement and mailed then to them on
March the 9th. We never did hear sny nore.

CHATIRMAN MAGZY: 19547

L,
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K i§5h; Marchthe 9th,

Q Let ms ask you one question. You raferroed to 160 acrs all
able. Actually the agreement s3id we were sntitlad to &ll the
productien from the Dauron woell? A That is right.

Q Until such time --

A {(Interrupting) Uniil such time as they got their Tubb well
completed and connected to & plveline, That was the agraement,
They said it would only taks a éhort uhile; 80 we agreed to accept
the cost on their wall for the basis of the purchase. That was iy
February of 1954. We followad it up any number of timss, In
September of 1955; we had soms conversations with Mr, Adams here.
It was the first we knew that Continental didn't want to go throug
with the deal. |

Q Mr, Thompson; these follow~ups that you have referraed to;
ne ask you; some of them were in the nature of letters, Howevar;
most follow-ups were by telsphone or personal contact with repra-
sentatives of Continental?

A That is right., I personally at lesst twice talked to Mr,
Robaertson at Ft, Worth. We wrota them letters and you talksd to
them several times. WNever did they indicate but what the doal was
going to go through the way that we had agresd upor., We felt like
that thers was agreement and there was going to be & unit., Then
in September of '55 why it all blaw ups,

Q That is carried out 1n connecticn with the twoe lstters tha
we introduced as part of the evidenco in this cass; the letters
Juna 18 and Juns 247 A That is right,

Q Which sztated the companiss had agreed on approval?

A Yes.

-

=

OW=

(F:3¢
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[T Q W@ Tés1 TtHAT 1t WS Poolsd and It was it sptomhm

we had notice that they considared the pooling arrangements that w
had agreed upon in February of '543 September 29, 1955 was cur fir*t
knowledge that thoy consldered them terminated,

A Yes, they came back 1n September and wanted to retrade

v

ths deal., What they wanted to do at that time was to buy an inter
est in our well for three-quarters of what it had cost us to dually
complete the well which was an sntirely different deal,

Q@ And obtain production from that date January 1; that was
the new deal they offered?

L

A That is right, What they wanted te do then was make every
thing retroactive to January 135; 1954,

Q Let ms ask you, Mr. Thompaon; was that deal that they are
talking abqut now; was that ever offered to Continental?

A Yee; you prepared all the papers and mailed them over to
them -~

Q I mean in the negotilations.

A Oh; yea; in the bagiuning that is what we wanted to do. W*
wanted to sell them an intersst in the well for three-fourthe of
3@3;000; but they said that was too much money and they could do it
for twalve or fifteen thousand. That 1s the reason we arrived at
this other method. |

Q On the ssme day? A On the same day.

Q Vhich was on or about ~- A It was February 19th.

Q «- Pebruary 1l9th. Fx, Tﬁompaon; it was Mr, Hugh Johnson
who 18 the Reglonal Msnager of the Continental in this area; did he¢
have any knowladge that thesae negotiations wers being carried on?

MR, DIPPELs I had no intention to object to any of this
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testimony; but I think that ig zoing Just a 1ittle blt overboard
too far. How could this witness know what Mr, Hugh Johnson had in
his mind or what knowledge ha had? |

MRe DAVIS: If Mr, Dippol will permit my witness Lo answer
1 will answer hinm,

CHAIRMAN MACEY: What is your question?

MRo DAVIS: If Mr, Thompson had any knowledge whether or n
Mr. Johnson knew about the negotiations we were carrying on; Af he
ever talked to him about it.

MR, DIPPEL: I have no objection to him asking him if he
sver talked to Mr, Johnson about 1t, I object to him trying to hal
this witness testify about what M, Johnson might know.

CHAIRMAN MACEY: I didn®t know he asked that question.

MR, DAVIS: Mr, Thompsen can answer "no®™ or explain to
hils knowledga. ,

A Mr, Johnson had full knowledge of it.
CHAIRMAN MACEY: Just & minute,
MR. DAVISy I will rephrase ths question,
" CHAIRMAN MACEYs$ T think that will be a real good idea.
You withdraw the original question.
MR, DAVIS: I will withdraw the original and rephrase it.
Q Mr, Thompson; was Mr. Hugh Johnson preaent during any dis-

cussion concerning the formation of this unit on February 19, 1954

A No., I'd say that he wasn', What actually happened, we m#
in Mr, Johnson's office and then he sent us Mr. MeCollum and all of

us ovsr into another'room to make thig deal, Then after that woe al
went to lunch together and we told him what had happsned and he
sald, "That's fine.,"

.
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Q Thank you. BHr. Thompaon; Fou TErSTTad tu a mewting witir—
representatives of Continental on Ssptember 29; 1955, Werae there
any additional conferences with representatives of Continentsal afte
that date?

A Yeé; sir, We met first on September 29. Then in October
we had a second mesting in our offices there in Dallas; and then
later we had a meeting in Ft. Worth with Mr. Johmson and Mr., Harry
Dippel.

Q Was that on or about November 22nd?

A That is right.

Q Vere any dacisions reached other than what you have already
astated at thess subsequent meetinga?

A No decision was --

MR, DAVIS: ({Interrupting) We may have some redirect
questions, |
CHAIRMAN MACEY: Ars thers any questions of Mr., Thompson?
MR, DIPPEL: MNo gquastions,
CHAIRMAN MACEY: Anyons else? DMr. Kitts.
CROSS EXAMINATION
By MR, KITTS: |

Q Mr. Thempaon; I think it's been established certainly that
this well in qusstion was granted a 160 acre allowable and has beep
producing pretty much up to that sllowable?

A Yes; sir; that 1s rigat.

Q I understood your tsstimony; I helieve to be; that you fayt
that you were entitled to the full 160 acre allowable or ths full
proceeds of that because of an agreoment?

A That is right.

).
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Q However; there was no notiflecation to the Commiséion until
recent mcnths; was there?
A There wasn't any not --
Q (Interrubting) That & formal executlion of a written com-
munitization had failed?
" . A Mo. There wasn't, Ve didn't know ourselves it had feiled
until September 29 when they came Lo sse s, We thought the thing

wag in effect and was being circulated to be signed.

Q During any of the soms eightaan»months period from the tim

the well started producing that allowable, or granted that &llowab e,

and the Commission was notified of the breakdown of the negotiatlon,
did Aztec offer any of the proceeds of the 160 acre allowable pro-
duetion te Continental? A No; sir.

Q Did Gontinental; to your knowladge; pake any demand for any?

A Yea; sir.

Q They made demand for it?

A They did it in this way; they wanted to buy a thrae-quarter
interest in the well for thraeéfourths of QAB;OOO and take it out ¢f
produetion; which would bs out of the procseds. Thac; by the w&y;
we would have to get our money,.

CHAIRMAN MACEY$ What was the effective date that they worp
going to start taking that out of there?

A Oh; back to January 1st; 195L,, They wantad to make it
retroactive so it would put us in the position of the well paying
for itself.

MR. KITTSs That is all.

CHAIRMAN MACEY: Anybody else have a question of the witnﬁss?

By MR. GURLEY$

ADA DEARNLEY & ASSOQCIATES
STENOYYPE REPORTERS
ALBUQUERQUE, NEW M2XIiCO
TELEPHOKE 3-6691




36

Q W¥Would you state again what the last date of the correspondpnce

in 1954 that you had with Continental concerning thias?

A VWhat cofresoond ence?

Q As I understand your testimony; there was quite a period
thera where there was no negotiations?

_ A Yes; sir; that is right. We prepared the papers and maile

them to them and they told us that they were circulating tham; ox
I believe they said they had sent them to Houston, 8o we followsd
it up any number of times and finally just dropped the matter and
let it go.

Q What do you mean you faollowed it up?

A Ve followed it up by calling them and by writing them lett
I think only one 1etter; gsking them what had happsned to the thin

Q What was the date of the letter that you wrote?

A April 29th; it looks like,

Q  Of 19547 A That is right.

Q After April 29th; 1954 did you make any contact with Con-
tinental concerning this unit? A Yea; sir.

Q@ You made that how?

A By the telephone or verbally once or twice right hare at
Santa Fe, Ve would inquire what had happenred to the thing,

Q From the time that the well went into production; based on
the 160 acre unit; did you have any books set up showlng what
Continentsal's contribution would be; asguming that the unit was a
unit? A ﬂo; sir,

Q If you thought at the tims that that agreement had been
reached; why is it that you did not keep books to that effaect?

A  Because according to the agrasement, we wers supposed to ge

hrs,
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all the proceeds. ‘
Q Until how lcng a time?
A  Until they got the Tubbs well completed and connectad to a
pipeline,
MR, GURLEY: That is all,
CHATRMAR MACEY$ Anyone else?
MR, DIPPEL: T have some quastions now.
By MR. DIPPEL: |

Q VWhen you testified in answer to a question, to a questlon

W

by Mr. Kitts that it was youwr company's undsrstanding that you wer

antitled to all of the production becanse of your agresment, you ape

referring to a purported verbal agreement reached by reprozentativps

of Continental, Aztec, is that not right?
A That is correct,

Q You have not referonce to any written agreement, do you?'

A Yes, sir, I had reference to one that we prepared and mailpd

over there which I signed, and they never did sign.

Q Vhat I mean was an executed written agrscement?

A No; sir,

Qe Mr, Thompson; at the time of those negotiations concerning
which you have testified; did you or did you not know that the
acreage that Continental wag talking about was Haw Mexico Federal
unit acreage in which Sﬁ&nolind; Atlantic and Standard of Texas
owned an interest along with Continental?

A Yes; sir, I knew that,

Q At that time did you know that the New Mexico Federal unit
acreage involved was aubject to the payment of royalties to Uncle

3am? A Yes, sir, 1 did.
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U Ig It your testimony Chmt it waw yomr anderstanding—thes
the representatives of Continental 041 Company vare agreeing to
give away the property of Atlantic; Stanolind, Standard of Texas;
and of the United States of America and give it to Aztac?

A Yes; sir, |

Q That's your testimony? A  That was the agreemsnt.

Q You balloved that? A Yes; sir,

Q You testified a moment ago in response to Mr. Gurley'sa
question that some contacts wera done by telephone or in person?

A TYeas,

Q There were numerous cccasions during the negotiations wherf

the matters were discussed in person over the telephone, is that
not right? A That 1is right; yes; s8irs
G You are not attempting to testify; and I am not fuwplying
that you have so attempted to; but you don't mean to say here at
all that all of the negotiations ware carried on in writing; do yo
A Oh; no.
Q There were many verbal ones; 18 that not right?
A There were many conversations. Thare wasn't any more trad
ing or anything like that.

‘Q PBut there were numerous conversations after the first con-

tact in an attempt to try to unitize? I balisve your testivony wag

that Aztec made the contact sesking to unitize or commnitize?

A I think that is right,

Q Mr. Thompson, the procaeds of the production from this walll

that is the subjoct of the application in Case 992 now on hearing
included proceeds for the portion of the production that normally

would be attributable to the royalty owner owning the royalty unddr
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the 120 acres that the New Mexico Federal wunit companies owned

the leasehold ostate on, and that were Laing negotiated about in
this case? |
A Read that question again,

- Q@ Let me rephrase it; we' can save time. The proceeds that
would represent the United States Government royalty from the
production from this well; wners are they at this time?

A W, paid the royalty; the full 38 royalty to our royalty
owners under that 40 acre tract. We only kept the 7~8 which is

the working interest.

Q Do I understand your testimony is that 1-8 of the produeti&n

from the 160 scres includiug the 120 under which Unecle Sam owned
the royalsy; you have paid a1l that royalty to the royalty owner
under your little 40 acre tract? A That is right.

Q Now; Hr, Thompson; Mr, Watts awhile ago testified about
some pecple in the Dallas office that might have the responsibility
for filing forms; particularly Form G—lOb; £«110 and the accompany+
ing plat or plats that ars required to be filed in New Mexico with
this Commission. Do you have anything to do with those filings?

A Mot peraonally; no; sir,

Q Do you know who in the Dallas office might?

A Well; I would say now that with the exception of possaibly
gome unit, or something like th&t; that would be the raesponsibility
of the man in the field,

Q Do you know whose responsibility tﬁat wag June 18; 19541

A You mean about, this particular well?

Q Yes; sir.

A T would say that the responsibility for changing the thing
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and TITIng the plat amt il vt paerticniar casswoutd—boHrs—
Davis hers.
G You ave talking now akout the Forms amending it from a 40
acre to 160 acre unii? A That is right,
Q Do you know of your own parsonal knowledge whether they
ware ever filed? A Ho; 1 do not.
MR. DAVIS: I object to this line of questioning. HMaybe
1 goofed in not filing the forma. I don’t believe it has any
material effect on the application or the hearing; If we were in
error in not filing new amended forms; then 1 am certainly sorry.
It was my responsibility; T will take the full responsibility.
MR, WALKER:You mean if his line of questioning continues,
He has already finished and he hag answered.
MR. DIPPEL: That is all the questions I have and 1 so
atated,
CHAIRMAN MACEY: Any more questions of Mr, Thompson?
By MR, KITTS:

Q To your own knowledze, when did Continental make a requesy

or demand of a sharse of the procsads of production?
A That was in Ssptember 29; 1955.
MR, KITTS8: That iz all.
CHAIRMAN MACEY: Does anyoens else?
By MR. GURLEY:

Q Under this agreeﬁent; Meeo Thompson; had the agreement beei
consummated; where would the royalty interest have been paid over
the 160 acres?

A You mean after the agresment had gons into effect?

Q Pirst I will say would the agresnent have been ratroactivé?
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A Ho; sir, The agreoment was to go into effsect on The date
that this Tubbs well wme connacted to & pipolina; which was to be
duallyvcomploted; which it hsan't been yet,

Q TYou werse to pay the royalty out of tha 160 acras to the
royalty oﬁners under ths 407

A We had no discussion about tha royalty at all., Perhaps,

well, what we did, we just continued paylng the same royalty ownerg

that we had already been paying under the Drinkard royalty.
Q Ie it your testimony that you then paid the royslty owners
under your own A0 acres? A That is right,
Q The allowable that you were teking for 160 acres?
A That is correct.
MR, OURLEY: That is ail,

CHAIRMAN MACEY: Anybody else have a question of the witnsps?

MR, DIPPEL: Lot me ask him about ths last two exhibits,
By MR, DIPPEL:

Q Hr, Thompson; I hand you Asztects Exhibit No, 2 in Casae 992#
from which you read most of the last psrazraph awhile ago.

A Yes, ,

Q Would you read all of the last paragraph; please?

5 It says; "The communitization {pooling) agreement and re-
lated papers ars now being circulated for signatures of the above-
named companies. 8ince we anticipate that there will be some delely
in complsting the axecution of all of the papers; it 18 requestsd
that a full 160-acre unit gas allowable be set up for the Astec
Dauron No, 2-C Wall retronctively to January l; 195&; in accordanck
with; and pursuant to; Order Mo, R-372-4,%

Q Thank you., Neow, I hand you what has been marked Aztects
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Fxhibit No. 3 in Case 992; which ié the letter signed on Continents
stationery by Mr. 8, ¥. McCollum dated Juns 24. You stated awhile
ago that that letter was jun substancs the same as Aztects lotter
whichAis Exhibit No. 2% A That 13 right.

Q Does this Continsntal lettsr which isa Exhibit No. 3 also
_included ag the final clauss or phrass in accordance with and purs
suant to Order No. R~372-A7

A It spparently has the ssme wording word for word; the
whola paragraph.

Q 1Ias 14?7 A Yas; s8ir,

Q@ Compare the twe last paragraphs and tell me i they sre
word for word thes samu.

- A "9ince we anticipats thare will be some delay in completing
the aexascution of.the.cqmmunitizatién ageeanent and related papers;
it 18 requested on hshelf of Continental 01l Company; Stanolind
011 and Qsas Gompany; The Atlantic Refining Company; and Standard

041 Company of Texas that a full 160-acre unit gas allowable ha sef

up for the saild Azbtec Daurcn Ho, 2-C well, retroactive to January J
195#; in accordance with and pursuant to Order No. R-372-A.%

MR. DIPPEL: Thaetts all the gusestions I hava.

CHAIRMAN MACEYs Anyone else have questions of the witnsss
By MR, MACEY$

Q As I understand your testimony, you met with the representg

tives of the Continental 01l Company somstime in February of 19547
A That is correct., Februsry 19th,
Q Your company rather praparsd documsnts and sent them to
Continental 01l Cowpany in ¥arch ¢f the ssme year?
A Marchi 9th,

1
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QC&n you toll e wHaCHSr THars Wag Uy Corresponianes bas |
twaen the two companiss betwsen the time you sent the documents to

Continental 011l Company and the time you received ths cownunicatlor
from thoem in September of 16557

A On April 29th thers was a follow-up to Mr. K, M, Robinson
which was in writing by Quilman Davia.

Q Pertaining to this proposed ~-

A (Interrupting) Partaining to this very thing.

Q Can yoﬁ tell me what promoted ths letters which the Comaist
sion raceived in June of 1954 vertaining to the proposed communitiz
tion? I am referriﬁg to Aztec?s Bxhibits 2 and 3. Do you have any
knowledge of that?

A I dontt exactly know. I am sure Quilman does.

Q In September ef-1955 you rsceived some notifleation from Cg
antal 0il Company pertaining to the proposad dal?

A That is righﬁ. |

Q Did that deal; wag it in effﬂﬁﬁkﬁd, it brought Continental to
share in the well the fivst day of January; 19547
That is what the offect would have been.

That wasntt satisfactory to your company?

> H0H »

Th#t 1s corract.
Q Do you have any further negotiations pertaining to ths
deal betwaan that time and Hovembor of %557

A Yss, sir, we met betwesn that and Hovember. We met two other

timea,
Q Witheut any success whatever? A Without any success.
MR, HMACEYt That is all I have.

MR. WALKER: You still have some re-direct?
IMBe DAVIS: Yes.
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HE-DIRECT EXAMINATION

By MR, DAVIS:

Q In answer to My, Kitts? and I belleve Mr. Gurley also brouy
it out awhile ago sbout s damand from Continental for any payment d
gas;actually there has beesn no actual damand; the nature of 1t was
an attempt commencing on or about September 29th to retriasve the
thing retroactive to dJanuary l; 19547

A That is right. It wss not a formal demand.

Q If we accepted the proposal that they came in with in 1955

.

here, is it true that we would have been conveying them an interest
three~fourths interest in the proceeds of the production plus for
no cost other than out of ths production; plus monay from Aztec to
dcntinental° In other wnrds; what I am getting at; actually we

would receive nothing from CGountinental, They would have received i
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thres-fourths interest in the well plus money based upon their pro
posal; is that correct? & That 1s right,
Q In answer to Mr. Gurlay's question a feow minutes ago about
additional follow-ups after we had had our mecting on Fsbruary 19;
was it your impression that after the letter of Aztec on June 18;
and the subsequent letter of Continental on June 24; wiis there any
need for additional follow-ups? It was in their hands; wag thers
any need to continue to follow if up?
MR, DIPPELt I can't see haw the conclusion of this witnass
could have anything to do whether this is & fact or not, It is
Just his best guess. We will be here this time next week 1f we ane

going to go into those things, vhather there was a nesd for anything

further or not,

CHAIRMAN MACEY: Would you resd the question?

ht
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fQuestion rend. T

CHAIRMAN MACEYs I think your quastion; Mo Davis; def'-
initely | calls for an opinjon. You miy be able to reastate it to
satisfy Mr, Dippsl and the Commission.

MR. DAVIS: DMr. Naeey; all I was attempting to do was to
clear up any implications that might hsve been arrived at from Mr,
Gurley's'queation atout contimied follow~ups. In other words, I
am simply trying to prove by this witness, or ask him whether therp
wag any need for additiongl follow-ups after these letters wore
written,

MR, DIPPEL: I have‘no objection to his testifying whetheq

he thought thers was or not, because that doesn't amount to anythinge.

CHAIRMAN MACEY: VWenuld you state the question so that the

rocord will ba clear on exectly what you are saying.

| and

Q Mr. Thompson, do you feel there was any nced for additlons
follow-ups, or there was any nsed for additional follow-ups?

MR, DIPPEL1 I am golng to object to the last part, as to

whether this, or &8 to whether there was actuslly any need I do object,

as to whether this witnezs thought there was any need,

MR. DAVIS: I thought I was asking Mr. Thompson if he thought

there was any additionsl follow-upsg.

MR. DIPPELS He sdded, and whether there was any nesd ox npt,

MR, DAVIS8: Well, I have changed 1t now.
CHATRMAN MACEY: 1Is the question, do you feel there ig any

nead for any additional follow-up? Did you feel that thare was anf?

A 1 would like to say this, that we did follow it up in
Saptember 22, in 19454 in writing to Mr. Robinason at Ft. Worth,

Aftar that we felt 1like that vertally we had dene ahout all that
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could be done, 5o we Just dropped The matter,
Q And waited for some reactlon from them?

A That isg right,

Q In answer to Mr, Dippelts question a few minutes ago about

conversations that were had after the February 1954, nesting, I bg-

o

lieve you indicated that several of the conversations did relate t
the forming of the unit, Let me ask you, did any of then go at all
to the trade that we had made in Fsbruary 197

A No, sir,

Q Mpr, Thompson, Mr, Dippsl also raised the question of royalty
pPayments to the United States, is it your opinion that these royalt

<

payments of the Unitad 3tates ars the problems of Continental and
not of ours? A I would think 80, yes, slr,
Q Mr, Thompson, what would be the effect if there was a cut-

back of allowable, first let e agk <=« I naed to 4et one matter

straight., Please strike .

MR. DAVIS: Would Convinental he willing to state; and I
am not sure just what your position is on this; whether or not youl are
objecting to our application for a 40 amere non-gtandard unit, are
you objecting to the formation of that unit?

MR. DIPPEL: We are not objecting to the formation of g

40 acre non-standard unit,

MR, DAVIS: Thank yOous

MR. DIPPEL; May I finish?

MR, DAVIS: Oh; excuse me,

MR. DIPPEL: But we are objJecting to the formation of that
unit without the ordar authorizing the formation of that unit. allso
requiring; to be perfectly blunt about 1t, the shutting in of the

e ——— e
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made up.
MR, DAVISy
question of the cutting back of this well would bs a matter of a
separate hearing. ¥Ye would liks bto Ask the ruling of the Comnisaid

whather or not we would object to any conslderation for shutting

that 3t be made effective Kovember 1, 1955.

in the well -=-
that very matter by the lanzuage of their appllcation when they asied

to be some cutting back on the allowable and shutting in to make

it up even to that,.

over-produced since that time.
duced at all. We do feel that we had due notice that Continental

had made a decision to terminate the agreement, and that happened (

L7

1f the Commission please, we fesl again that tH
n.

d

MR, DIPPEL: HMr. Chairman, may I state that Aztec has rais
There is going to hav

L3

Apparently they are of the opinion it has bee

FI'
¢

Wae are not of the oplinion that it was ovsr-proj

MR, DAVIS:

started Septembar 29, we continued these negotiations, or continus
conferances with thewm and we finally waere certaln that they considéred

the unit no longer in effect &nd that prompted our application,

—

And since November 1 was the closest date to a certain decision on
our part that Continental had decided that the unit was no longer

We certainly didn®t have in our mind at all that the well was over

in effaect, prompted us to make the application effective that date

!

I an sorry to be bobbing up and down 8o much,

produced,
DIPPEL}
but since this question has been raised at this point, and if ther

D
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answer very clear and that 1s that this Townlsslon, unlasas it 18
going to abandon its dutles and obligatlions under the act creating
the Commission and defining its dutles and powers, it can't legally
authorize this 4O acre unit and grant this well an allowable and
let it produce from the effective date of the Commissionts order

saying that the application for this 40 acre unit is approved,

allowing it to producs on a AhO acrs allowable, if the application ls

granted as made effective November 1, 1955, without requiring this
well to make up the production dating back to January 1, 1954, whip

{t has been producing on tha basis of 160 acre allowabls, which

—

160 acre unit by their application and by their testimony, 1is show
to have never existed.

Therefore; that zas which would be attributable to the 120
acres owned by the Haw Mexico Faderal Unit companies was illegally
produced by Aztec, The duty is clear; and I don't have to c¢all thp

Commission's attention to the fact that the Commissionte duty amon

Us

others, is to protect the corrslative rights of the owners of the

properties involved. The only way thls Cormisslion can protect thoLe

orrelative rights is to enter an order requiring that all of this
1llegal production bte made up, I think it is so clear there Just
can't be any question about it. I have found nothing in the rules

o regulations or atatutes that says that any operator has the right

to produce somebody else's gas, and the Commission will sanction ik,

MR, CAMPBELLS I haven®t popped up. May I make a statement
on this motion?

CHAIRMAN MACEY: Yes; 8ir,

MR. CAMPBZELL: It appears to ms that this question here hsjs
gotten far heyond ths applicasion, The proposition of what the

T
o
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arrangements may have beaen bstween Continental and Kztec, the poss
bility that Continental may have made a bad deal; the question of
distribution of the 160 acre allowable during this period of time
that, the Commission felt; and Axtec felt; even thouzh Continental
may not have, that there was 160 acre unit and that the pooling had
been agread to, is a question entirely apart from the Commissicn,
and any accounting for that should bs done in a separate proceadin
and A separate action in the Courts possibly, for an accounting.
The only question that appears to me is whsther or not by Continen

ssnding the Commission a latter Juns 24, 195k, stating that they

Lhe

u~

Lal

had agreed to poeol, the Commission was authorigzed and goodness knops

it has done it in hundreds of cases, to grant that allowable until
they knew otherwise. As soon as Lthey knew otherwise after being
advised by Aztec; they are being requested to reduce it to 40 acre
allowabla, What happens to the production, or what the agreement
between the parties during that interim period is bastween the

parties, it would be grossly unfair in this hearing for the Com-

mission to consider in its order any attempt to reduce the allowabpe

during that period. The Continental was really interested
to have it retroactive {rom January lst, 1954 on their deal, but

they are not willing to have it be that way now.

MR, DIPPEL: I would 1iks to call the Commission's attentibn

again to the fact that Aztects Exhibits 2 and 3 and Exhibit No., 3 Hs

the Continental letter of June 24, 1954, that letter concludes by
requesting 160 acre unit gas allowable be set for the said Astec

well, retroactive to January 1, 1854 in sccordance with and pursuaht

to Order No, R.327-4, Order 327-A contasins Rule 11, no, Rule 12,

under the heading of Granting of Allowablss, "No gas well shall b
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the record will not reflect that the Cormmission aever notified

given an allovable until Form C-104 and Form C-II0 have b&en ri1mw]
together with a plat showinz acreage attributed to said well, and

the location of all wells on tha leaseY., I submit there is no

proof that they nhave ever filad thoss forms or that plat. Theraefore,

regardless of what the allowalile achedules might show, as & matter
of law they were never entitled to 16C acre allowable°

MR. DAVIS: If the Commission pleaae, the section that My,
Dippel Just read; T beliove is a Commission rule, and I think it 1

A3

certainly within the Jurisdiction of the Commission to waive the
rules if they are so desireable., I don't think that is a matter
of law.

MR, DIPFEL: I submit that the Conmission knows 1t couldn’
do that without a hearing X don't bslieve. If it did; it did not

tc Coutinentalfs letter of June 2L, 1954, bscause

Continental it was waiving thils Rule 12 in Order R-372-A.
CHATRMAN MACEY: Doss ths rule spscifically atate that the
allowable should be 1limited to the amount of acreage attributed to
the well on the plat?
MR, DIPPEL: I don't bslieve it says that. Let me refar
to 1t; it doesn't say that in so many words; but it does say that

no allowable shall be granted uatil Form C-104, Form C-110 have been

filed, togsther with the plat showing acreage attributed to said
well; and the locations of all wells on the lease.

It 18 clear to me that it says that no allowable can be
grantad for dny of the aecrsage until that form, those two forms ard
that plat is filed. I submit that any allowable that 1s carrigd an
the schedule for this well; is; regardless oi' how it got there, 13
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an 1llegal allowable becanga 1t is MoT T pursvant—to—the—Gos—
misslon's rules, If 1t is an i3leogal allowable, all tha ges they

have produced, we didn't objest to their having the LO were allow-

able on their 4O acres in this 160 acre purported to have been uui%o

but wa submit that every cuble foot of gzas produced beyond the
dlowable attributable to 40 2cres has been illegally produced.

We submit that it is our gongidered judgment that it is the duty
and obligation of this Commiaslion to require them to make up that
illégal production.

CHATRMAN MACEY: Let's take a short recess.

{Recess.)

MR. DIPPEL: | I believe I can say very
briefly my answer to Mr. Davis? question; 1f I may be permitted
to do so at this time.

CHAIRMAN MACEY: Go ahead,

MR, DIPPELs That 1a that ws do not object to the granting
of the application for the forming of an unorthodox 40 acre unit;
but the application requests that 1t be mada offective November l;
1955; which is necessarily a date that puts into issue the matters
thet ws have bean talking about here a8 are the facts in the caseqd

Therefore, our objection is to the affective date, and it is our

contgntion that on the bagis of the facts that have been developed
here in this hearing today; the sffactive date of the grantiag of
#is application should be January 1; 195k,

CHAIRMAN MACEY: My, Davis; asg 1 understand; you objected

51

to the intreduction of any testimony whatsoever pertaining to cuthack

in allowable, is that correct?
MR, DAVIS: That 1s right,

ADA DEARNLEY & ASSOCIATES
) STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO

TELEPHONE 3-6691




52

MR, RITT®Y ™ You ohJectod T3 the futura Introduction oF any
testimony on that?

MR. DAVIS: I asked Hr. Dippel what his position was, I
objecting to the introduction of 2ny testimony with respect to the
cutback of ths allowable to January l; 1954,

CHAIRMAN MACEY: Ve feel; Hro. Davis, it is a per
of the case and we will consider 8ny testimony or evidencs along
those lines, Does that clarify the situation?

MR, DIPPEL:; Yes; air, _

CHAIRMAN MACEY: 1o you have any further ¢uestions?

MR, DAVIS: I have two more questions to agk Me. Thompson,

Q In the event this well should be cut back to a 40 acre
allowable as of January l; 1954; what ef'fact would that have on
the well?

A It would have the af'fact of forcing it to be shut in for
several years,

Q@ If that happens; in your opinion would there be drainage
by offset wells as to our entire 4O aogre tract?
A Well, that would depend on the wells that ars around it.
I don't bvelieva there are any wells real close to it right now.
There is being new wells recompleted all the time,
Q During the poeriod of time it ig quite posasible there could
be new wells? A Yes,
Q Is it posaible there might be drainage from offaet wells
from the entira 160 that we have been talking about, the northeast
quarter; by the existing wells, or an additional well?
A I think that certainly could happen, yes, air,

MR. DAVIS: I believe that 1s all,

tinent part
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CHKTHMKﬁ“ﬁIUEYT“‘ﬂ?@RWRFTﬂ3Rr1nnnrﬂa~qnestion~of—tha~w&%nse##——-
i '~ RE-CROSS SXAMINATION
By MR, MANKIN: -

Q You mentioned that there might be no offset, Mre. Thompson,
ism 't it true that the Shell, Livingston touches thas corner of

the L0 acres in quaestion, which has the 160 acre unit?

-y

A It might be. I sm not familiar with all the Blinebry woll{
down thers. In the recompletion the records get pretty confusing;
at least they do in our office.

Q You mentioned several years, would it be six or seven yearp
it would have to be shut in to make up the allowable?

A That is probably trua.

MR. MAKKIN: Mr, Dippel; 1 had one or two questlons with
regard to some questions that I believe you asked him.

Q Mr. Thcmpson; I understood you to state awhile ago in
answer to a question that I think Mr, Macey asked you, he was askihg
you about the several conversations that were had by various peopﬂe
representing Aztec and Continental. 1 belisve you stated that nonp
of those conversations went to the trade, Am I correct in my
recolleotion? A That 18 right.

Q You wers roferring to such of the conversations ag you pan-
tcipated in, 1 take is? A That is right.

Q You did not participate in all conversations, did you?

A No; air.,

Q You do not have a record that sither you or someone under
your direction made of the times and places when conversations took
place; do you? A HNo, sir,

MR, MANKIN: Thank you.
CHAIRMAN MACEYs Anyoune elss have a question of Mr. Thompéon?
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If nothing further the witness may be excusad.,

Sh

{(Witness excused.)

CHAIRMAN MACEY: Do you have anything further, Mr. Davis?

MR. DAVIS: HNo more witnesses, We have a statement to make
CHAIRMAN MACEY: Mr. Dippol. '
MR, DIPPEL: We would like to call Mr, Elvis Utsz. I belia%e

he has not basn sworn.

ELYIS ULZ
having first besn duly swormn, testified as follows?
DIRECT EXAMIRATION

P e S e

By MR, DIPPEL:
'Q W1ll you state your nsme please?
A Blvis A, Utz.
Q@ By whom are you employed?
A New Mexico 0il Conservation Commission.
. Q What is your official position with the Cormission?
A Gsas enginser,

MR, DIPPEL: I take it that his qualifications will be
accepted?
CHAIRMAN MACEY3 Yes; gir,

Q In your position with the Commission, Hr. Utz; are you
familiar with the manner in which the Commission prepares and keeps
its gas proration schedules and posts the gas production figures
by montha? A Generally femilir, yss.

Q At my request have you sxamined those records?

A Yes, sir.

Q Either yeaterday or today? A Yes; I have.

MR, DIPPEL: Will you identify this as Continental’s Exhi#it
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" No, 67

for identification.)

Q@ Mr, Utz, I hand you a dooument which the Raeporter has marked

for identification, Continentalt®s Exhibit No., 6, Case 992, Have
you; prior to your being called to the witness atand; exanined
that document? A Yes, I have.

Q What 18 that?

A That is pforation achadules from January lst; 1954 through
January lst; 1956; for southeast New Mexico.

Q@ Has this document bteen certified to under the seal of the
011 Conssrvation Commission of the State of New Mexico by unyone?

A Yes, it has,

When and before whomr was it sworn to?

Q By whom?

A Tt has bagen certified to by W, B, Macey,

Q Under what date?

A 19th of January; 1956,

Q Ie& the sesl of the Commission on there?

A Yea; it is.

Q Has 1t been sworn to? A Yaa; it has,
Q

A

It was sworn to on the 19th day of January, 1956; by Ida
Rodrigues; Notary Public,

Q You do not mean that it was sworn to by Mr, Macey before
Ida Rodriguez? - A That is correact,

Q@ In what county and state i3 she a Hotary Public?

A The County of Santa Fe; State of New Mexico.

Q On page ons of the certificete in this decument, I refer

{(Marked Continentalts Exhibit No. ¢

P s
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Fou to No, I whith 1§ thare daneribent Yy Order o AtG=1mmd- Scheduloftt—

attached thereto. Will you rafer to that order and schedule pleasp?

What 35 Order No. AG-17

TY

A That 1is a gas proration ovder for the paerlod of January ls
1954 through June 30, 1954,
Q Tho gas proration order of what authority? Is that the

56

gas proration order for that period of the 011 Conservation Commispion

of the 8State of New Mexlco? A Ygs, that is corraect.
Q VWhat is 8Schedule A attached thereto?
A Schedule A ig the nominations for January through June 195

ro

for the gas pools of southeast Wew Mexico,
Q I refer you to the instrumsnt, or document, numerated ag

Mo, 2 in the certificate which iz Order No, AG-1-A and the sheet o

R

proration schedules attached thereto., What is Order No, AG-1~A of
the 0il Conservation Commigsion of the State of HNew Mexico?

A That is the order of the Commiamsion of the supplementary
gas proration order for the month of January 1954,

MR, DAVIS: May I 1nterrupt} 1f Hr, Dippel would explain
briefly what he is attempting to prove by this document; perhaps wp
can stipulate and save a lot of time 1if he would care tokdo 80,

MR. DIPPEL: T will be glad to state what I am btryinz to
prove. I intend to offer this exhibit in evidence to show what th

-]

proration orders and the proration schedules and the allowable
schedules of this Commission show with respect to the allowables

granted this well, and tha production figures charged to the wsll

€

each month beginning with January 954 down to the, and ineclud
ing the last month that the Commission has records of, I might
add that also jncludad in this exhibit are coples of the Commissioh

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




—Ordtar No, Re26h; 37
manner or another pertain to Aztec?s Umuron Vell No. 2, which 1s
the subject of Aztec®s application in Caae 992 now on hearing,

MR, DAVIST Again I would like to enter my objection to th?
{introduction of this type of testimony into the rscord with rQSpae¢
to the application that Asztec haaz filed, However, if the Commisasipn
feels it should be made a part of ths record; wa are agreaible to
atipulating that this document here la tha récord of the Comaisalofp
and the record of its files, and certeinly may be incorporated as f{
part of the record in this hesring,if I am overruled in my obJegtipn
to the introduction of this and all similar exhibits without idan.
tification, not as an axhibit; but as identification aa part of the
records of the Commiasion,

MR. WALKER: Are you agrasable to that stipulation?

MR, DIPPEL! ﬁo; T am not., I am going to offer it in evi-
dence for all purposes in this hearing, Uo limited purpose, 1
think it's admigsiblae to show what the @llowables were and whut the
wall produced and what the Commisgsion's orders were with roespect
to this wsll.

MR, CAMPBELL: W¥e are not stating that we have an objJecticy

-

to the testimony which has already been stated. What we are sayin

v

i{a that for whatever purpose it is offarad there is no reason to xp

through pauge by page and thus identify it as raecords of ths Counls}

v

sion, We ars willinz to stipdlata that the document with the certf-
fieate attached; represent the racords of the Commission in connecplon
with the allowables granted and the production from these wella
during the period shown in the docket,

MR, YALKER: Couwldn't you make your point instead of
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your intent and what you want that particular exhibit to show?

MR, DIPPEL: May I ask Mr., Davia & question before 1 answer
yours? ‘

MR, WALKER: Surely.

MR, DIPPELt Do you know at this time or not as to whether
Aztec will object to this entire bound material being rocelvaed in
evidence by the Commission as Continental's Exhibit No. 6 in this
case? When I offer it do you expect to object to it?

MR, DAVISt May we have a minute to examine the cartificatp?

MR, DIPPBL! Yes; sir.

MR, DAVIS: The position of Aztec in this matter is that wL
do obJject to @he intro@uction of this a3 an exhibit, We don't havF
any objsction, however, to admitting that this is a record of ths
Gommisaion; but we don't know exactly what itseffects is; but if it
is a part of the Commission racord; it is 2 record only. But
certainly in all these cases the Cormission considera not only the
record; but all its records., I don't know what wo are gaining by
putting this additional record of the Commission into the record df
the case when it is a part of the Commiasion files,

MR. DIPPELY If the Commisslon please; I am afraid wo are
fixing to get into some rather fine legal arguments hare; which
probably won't bes antirely eppropriate hefore this Commission, Byt
I should like to assure the Commission that it is our firm opinlor
that it is very important to Continental Oil Company to foer thiq
materisl in avidence as its Zxhidbit No. 6, 1 am anxious, not only
willing, but anxious to do everything I can to help expedite this

hearing and cut it as short as possible, but I cannot in tlie integest
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of saving time sacrilice Continental 01l Company'¥s rights in this
matter, I must respectfully refuss to do so0.

CHAIRMAN MACEYt Mr, Dippel; do I understand that you woul
like to go through the exhibit step by step and outline everything
that i1s in that exhibit?

MR, DIPPEL: No; sir,

CHAIRMAN MACEY: Do I understand that you wish to offer th
exhibit at this time in evidence? |

MR, DIPPELt After I am through interrogating the witness
about it I intend to offer it. T do not belisve it will be necessi
to interiogate the witness about every separate order and every
separate schadule in hare, It is not my purpose at this moment to
do so. The events may develop that might make it necessary for me
to do that, I do not intend at this moment to take up every sheat
of paper and ask him about it,

MR, GURLEY$ His offer of agreeing to stipulate if hia ob-
Jaction is overruled; is that &greeable to you to stipulate ag to

the contents of the subject matter thevre?

MR. DIPPELy; As T understand the stipulatiocn that I am askbd

t o consider agreeing to, I can't agree to it. I do not, howsver,

want to be understood in declining to agree to it as contending that

avery sheet of paper in this file i3 not officially on file in the

Commission, It is. I ghall offer it to be received in cvidence ag

auch, but there are certain items of informetion in here that I thi
it i{s imperative that I interrozgate this witness about so thet it
is called to the particular astention of this Commission at this t
50 that the Commission will have its memory refreshed aboiit these

records before it is called on tokmake a decision as to what 1t

i

W
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ghould do wlth reaspact to thils applicat{ong 1T mAyY wWall be ThAT
somewhere down the road we may find it very important to have pre-
sorved this point right hare, 4

MR, WALKER: Do you put this forth as an objsction?

MR. DAVIS8: We withdraw our agrasment to stipulata,.

MR, VALKER: We are right back where we started from,.

(Questions resumed by Mr, Dippsl)

Q Mr, Utz; let ma ask yoﬁ this queation in the hopas that we
can kind of short circuit this thing a littls. Have you axaminad
the material that has been identified here as Continental's Exhibig
No, 6 sufficiently carsfully =so that you can state whether or not
there is includsd within this certificate a copy of svery proratioh
ordser and every proration schedule, and every allowsble schedule of
this Commission for each month beginning with the month of Januery
1954 down to and including January 1956%

A I beliave I could do ®¢ in about two or three minutsa,

Q I stand corrected, Mr. Campbell corrected me, The certifie
cate atates; ¥r. Macey certifies that; "I do further hereby certify,
after diligent search of the records of said 01l Conservation Con-
mission; that the above dasecribed are all of ths ordsrs, allowable
schedules and proration schedulaes that have been adopted by the 04}
Conservation Commission of the Statae of Hew Mexico affecting Aztac
011 and Gas Company's Dazuron ¥Well referrsd to in Case No. 992 on
the January; 1956; docket of the sasd Commission located in the
Blinebry Gas Pool in the NE/L NE/L of Section 10, Township 21 South,

Range 37 Bast, H.M.P.M., Lea County, New Mexico, for the period frgm
November 10, 1953, to Jannary 18, 1956, both inclusivec."

Have you examined this maper{ul to see whathar 1t includes every
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proration order, every proration schedule, and avery allowable
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schedule of this Comnission which deals with the allowables and
production of this well for the period cartified to?

A I have not examined it that closely, no.

Q I believe we were dewn to Order No. AG-1-B, Is that the
Supplementary Gas Proration Order of this Commission for the month
of January 19547

A 1t is not;'it 1s February.

Q I am sorry; February 1954, A Yas,

_ CHAIRMAR MACEY: Would it expedite the matters if Mr, Uts
did examine it so that he could testify about 167
- M2 DIPPEL: It might.

A I will be glad to do so.

CHAIRMAN MACEYt Why don't we take a few momenta and do bh?t
MR, DIPPEL: PFina,

Q Mr., Utz, have you made the axamination suggestad by Hr.
Macey? A Yes; I hava,.

Q Are you now prepared To answer the question as to whether
or not it does contain those orders and schedules?

A Yes; I am; and it does.

Q HMr, Utz; 1 ask you to rafer to the item numbered w7t there
which 15 Order AG-1-F. ¥Will you find that order in that material;
please? A Yes.

Q Will you turn Order AG-l-F over on the reverse aide and
look at numbered paragraph three in parenthesis on that order?
Did that paragraph raad; "A proration schedule, duly prapared by
the Commiamsion and thereafter adopted for the month of Juna; 195&4

18 herato attached and mads a part hersof} 1t distributes and al-
1acatas the allowable production among the pgas viells in the nine gas

?
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poola listed above for the period Stated; i aceordance with—the—
Rules and Regulations and Orders E-368-R through R»B?éuA; inclusivio"?
A That {a what 1t says.
Q Wil you rafer to that proration schedule attached to that
order; pleasa? V¥ill you find Aztec 041 and Oas Company Dauron WQli
2-A on there pleasa? A Yas; sir,
¢ What doas that schedule show as to whether or not that wall
had an April net allowable?
It had 3 negative allowable of 52;149.
Yhat does that mean? Those figures are minus 52;1&9?

A

Q

A That is correct.

Q What does that indicate?
A

It indicates the well is over-produced by that amount.

AV

Q Does that schedule show & column headed "Over", and does 1
in that column opposite this well show a figure?

A Yes; it does, 68;050.

Q 1Is that the over-production of the well as of the time tha
schedule was prepared? A Yea; it 1s.

Q Doef that schedule have & column labeled "May Het Allowablp"?

A Yes, it does.

Q What does it show the May net allowable?

A Negative figurs of 67;&88.

Q Doses it mean that 1t is that much over-produced?

A That is what it means,

G Does that schedule also have & column headed "Date¢ First
Allowable™? ' A Yes; it does.,

Q Does that column so headed have anything in it opposite
this well llo, 2-A7
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well, Aztec Dauron 2-A, 2-B, or 2-~C, however it is shown? What

thet—this eanmsthat the WoIL 15 over prodiced beyond the allowod

tolerance and must be shut in™? A It does.

Q The next i3 Item 15, no, next is Item 24, ¥ill you refer

to Order AG-4-27 A AGRL?
Q AG-4, A Dash 279
Q@ Yes, sir, A Yas, sir.

Q@ Will you state whether or not that is the "Supplementary
Gas Proration Order For the Month of August 19557

A Tt so states,

Q Will you refer to numbered paragraph three in parenthesis
on the backside of that order snd see if it has the same language
as the other that you testifled about to the sffect thers is a pro
ration schedule which is made a part of the order?

A Yes, it has.

Q Will you refer to thatattached schedule and find out this

does that schedule show in the column headsd "Over®, with resgpect
to this well?

A It shows an overage of 37,393.

Q Will you refer to the column headed "July Net Allowable" a%d

state what 1t shows?
A It shows a negative allowable of 26,332,
Q Will you refer to the column hsaded "Date First Allowable"

and ses whether or not it hes anything In it opposite this well?
A It has the same S5, I,

Heaning the same thing? A Corract.

Q
Q ¥ill you refer tc the next Order AG-4-3, That is Item 25,
A

Yes, sir,

v
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on it and sae i1f it reads the game as the several proceeding ordoer

Q13 » pplemantary
Month of Septomber, 1955917 A TU ise

Q Will you refer to numbersd paragraph three in parenthesis

W

you have just testified about? A - Yes, it does,

Q Ths purport of that is that there is attached & prorstion
achedule which 13 made a part of the ordar; 18 that right?

A That {s corract.

Q ¥Will you rafer to that proratlion schedule that Ls so attached
and find the Aztec Dauron Mo, 2 wall? A Yes; sir,
Q

d

What does that schedule show in the column labeled "Over?®
opposite this Aztec well?
A It shows an over production of 4,921,

Q What deces it show in the column labeled "August Net Allow-

A Negative sllowable of 22;6050

Q Vhat does it show in the column "Data First Allowable"?

A 8, 1, in parenthesis,

Q With the same nota in the upper left-hand corner saying whit
that means? A That is right,

Q Will you refer to the next Order Al-l-L?

A Yes, sir.

T

Q 1Is that the "Supplamentary Gas Proration Order For the Moni

of October, 19557 A It is,
Q Will you refer to ths reverse side and ses if 1t has the
same paragraph stating that it has a2 schedule which 18 attached anﬁ
)

made a part of the order? A2 It has,

Q Will you refer to it and find the Aztec Well in guestion?
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Duaron No, 2-A? A 27,946 overage.

A Y@s, éiro
Q What does that schedule show opposite that Astec well in
the colwmn labeled "Overn?

A 36,506 over production.

Q What does it show in the column labeled "Septembar Allowable"

opposite that well?

A Negative allowable of 19;2410

Q What does it show in the last column; column "Date First
Allowable™ opposite this well? A 8. I. in parentheals.

Q It doesn't, however, have ths explanation in the upper laft-

hand corner?
| A No; it does net on this page.
- Q Will you refer to Order AGnh«5; the next order?

A Yes; sir,

Q Is that the "Supplenentary Gas Proration Order For The Mon
of Nov«mbor; 1955%1 A It is,

Q W1l you refer to the raeverse side and see 1f it has the
same paragraph three in parenthasis? There ig a proration schedul
which 18 made & part of the order?

A It does,

Q Wil you refer to that scheduls and find the Aztec well

in questfoni What dees that schedule show opposite the Aztec wal

Q What does it show in the column labeled "October Het"?

A Negative of 8;680.

Q What does it show in the celumn "Firat Allowable™ oppasit%
the well? \ A S, I, in parenthesis,

Q It doss not have the explanation in the upper left-hand cq

e

mer,
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A Yes, alr.

Q Is that the "Supplamentary Proration Order For Tha Month of

Dacember, 1955"7 A It 18,
Q Does it have the same paragraph No. 3 stating in offaect thé
thare is an attached proration schedule which is made a part of thé
order? A Yes; it does.
Q Will you find that schedule attached and find on 1t the Asf

well in question? A Yes, sir.

b

ac

Q What does that schedule show opposite that well in the colymn

labeled "Overt? ‘A 23,989 overage.

Q ¥What does it show opposite ths well labaled MNovember Hat
Allowabdble"?

A lNegative of 1;798.

Q Vhat does it show opposive that well; column "Date First
Allowable?" - A 8, I, in parenthesias.

Q But it doesn't have tha explanation in the upper left-hand
corner? A No; gir.

Q Have you examined the monthly proration ordersin this file

~—r

and those orders commesnce with the orders effective for the month
of Janusry 195: and go down to and including January 1956; to soe
whether or not this Aztec Dauron Well Ko. 2, the subject of Aztec?
gplication in Cage 992; has aver during any one month or any ssvari
monthe produced no gas whatsoever; indicating that it has baan
shut in? : A Nc; it has not.

Q Havae you made an examination for that purpose of ths recory

of the Commission? A Yes, I have,

=

Q Do you have before you & copy of what is generally raferre

1
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Q Would the informetion or that ladger show that if that waip

& fact that the well in any one or more monthe produced no cas whqu

soever?

A  The ledger sheet has been checked against the proration
schedule and it would so show.

Q Do either the schedules oi ths ledger shest reflsct the

fact that in any one or more months the well produced no gas, indi

R4

cating it was shut in because of over vroduction?

A It hesn't been shut in according to the production racord,

Q While we are on the subject, have you examinaed the well file

or &ny other files of the Commisi.on, in which there would be on
fi1le raports, if any are required, indicating that the well has bee
ghut in?

-

A T have examined the well file end the proration schedules,
and I have found no, nothing that indicatss that the well has basn

ghut in, no.

Q So, could you then say in effeet that as far as you are able

to ascertain from the recordsa of this Commission, the well has nev?r

been shut in because of over production?

A Yes; I can, '

Q HMr, Utz; can you say whether it is a fact or not that the
allowables shown on the achedules in the documents that have baen
uar?ed for identification as Jontinental's Exhibit No. 6 uow bafor?

your, that those allowables werc taszed on & 160 aere unit or not?

HMay I clarify my question? It could cause some confusion. Accepting

the fact that there was an adjustment made at some tima Iin 1954 o

£o

ad just those allowables achedules to show that thaere had heen a ¢h

ADA DEARNLEY & ASSOCIATES
SYENOTYPE REPORYERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




69

] unit basis, are the allovables that you have testified about awhild

in the allowables from a 40 acre to 160 acre or some otheir size

ago, and the production figares indicating over production, are
they basad on an allowable on 160 scre bhasis aftor adjustment?
A T velieve the fisures that 1 testified to here from January
through June 1954 indicate a L0 acro allowable. But the adjustment
was made in June to 160 acre allowadble., I believs that would show
on the July schedule,
Q@ Maybe I can(clarify it by asking you this question -~
A At any rate; thé net. status would show from January
through December '55 the ullowable on 160 acre basis,
Q That is what I was trying to ask you,
MR. KITTS: Januery when?
A Januvary 1954 through Dscember 1955,
So that referring once mors to Order No, AG-4-2 in that i
which I believe is for the month of August --

A Dash four dash two?
Q Yes, sir, A Yasg, sir,
Q Vhat month is that for? A August '55,

Q Referring to the schedule attached to that order, the over

8,

production indicated on that schedule and the 8, I. appearing in

the last column over there, thoss figurss ars based upon an adjustTd

allowable all the way back to January 1, 1954 on a 160 acre basis,
are thay not? Those over preduction figures couldn't be with resp
to a 40 acre unit could thay?

A No; they reflect the supplemental allowable issued back to

January ‘54,

Q hnd show the status of the production or over production in

ct
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allowables as of that wonth toverst by that—order on—the—160—sere—

Q From the month of August, 1955 as raflected in Order Al-4-3,
from that month through the month of September, October; Novamher
and Decembar; all of the allowable and production figurea shown on
the schedules attached to the orders for those months are bassd on
160 acre allowable; 1s that right? A That is correct. ‘

Q 1Is it or not a fact then that at all times from January 1,
1954 through December 1955; on 160 acre allowable basis, this well
has been over produced at all times and still is as of the close of
December 19557 Is that a fact or is it not? Let me withdraw the
question. My associates toll me I am in error that it was not overp
produced the first four months of '54.

A That 1s right.

. Q I will rephrase my question and ask you if on 160 acre basis,
beginning with thé month of May 195a; it hag at all times and each
month; been over produced? A Yes, it has,

Q@ Just for the purpose of completing the identification of

7

what's in this exhibit, HMr. Utz, I will ask you to refer to what aj
pears in the certificate as Items 1 through 3&; the Order széguﬁ;
what does Order 264-A purport to be or cover?

A That 1s an order of the Commission for ths application of
the 011 Conservation Commission ﬁpon its own motion for an order
designating, naming; defining and extending the gas pools of'Lea;
Eddy and Chaves Countias; New Hexico.

Q The date of the order is Hovember 10; 19537

A ‘fhat is right.

Q Refer to the next Order R-372-A,
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Yass

g

Is that order also dated November 10, 19537

Yes, sir.

O > o

Will you tell the Commitssion what that order purports te b

A It is an order of the Commission upon the application of the
0il Conservation Commisaion on 1ts own motion for all operstors and

interested parties in Blinebry Gas Pool to show reason why the rulée

and regulations in Order R-356, with any essential amendments, shoyld

not bhe put into effact,

G W11l you refer to the next order, Order R-610, is that ordgr

dated April 11, 19557 A Which order?
Q 610. A The next one is 465,
Q R-46L, Is that order dated May 27; 19547
A Yes; it is,
Q It is an order in effect clarifying and revising the vertis

cal limits of the Tubb and Blinebry Pools and requiring -~ state
what it purports to be?

A Yes; it is an ordar of‘the Conmmission upon the application
the 0il Conservation Commission of New Mexico upon its own motion
for an order; one, outlining the procedure to be followad in the
stage of separation of gas and distillate in the Tubb and Blinebry
Gas Poole; outlining the metering requlrements of gas produced
from the Tubb and Blinebry CGas Poolsj and thrae; clarifying and
revising the vertical limits of the Tubb and Blinebry CGas Pools,

Q Will you refer to the next Order R-6107

A Yes; gir.

Q Bearing date of April 11; 195572

A

That is correct,

of
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Q0 What does that ordar purport to cover?

A It is au order of the Commission upon the application of t}

011 Conservatlon Commission on its own motion for an order amandini,
o

revising, and abrogating the existing rules of the 011 Conservati

Conmission and/or promulgating rules and regulations relating to g$s

3

pool delineation, gas proration and other related matters affacbing
or concerning the Blinebry Uas Pool; Lea. County; New Mexico.

MR. DIPPEL: Continental offers what has been identified
by the Reporter as Continental?s Exhibit No. 6 in Case 992; in

avidence,

MR, CAMPBELL: May I see it please? If the Commission plepse,

wa object to the introduction of Continental 0il Company's Exhibit
No. 6 insofar as it is offered for the purpose of questioning the
validity of the Commission's prior allowable orders; or for tha
purpose of establishing any equities as between the parties, Ve

have no objaction to 1t insofar as it reflects the net position of

Aztec 011 and Gas Company as to thelr well invelved in this case aF

of November 1, 1955, which is the date on which we seek to have thP

40 acre unit established, Other than that we consider it to be
immaterial to this casa hecanse the Commission order establishing
160 acre allowable and granting 1t through all these months is not
a subject of the call of thiz hearing.
We recognize that 1f we are over producsed as on the date thay
wa seek to have this LO'aere unit eabablished; the Cormisslon may

and is obliged, I think, bto charge us with our ret over production

commencing as of that date, but that is an entirely differant natyier

than invalidating the 160 acre asllowables all during these pravioys
nonths back to January 1, 1954, if it is offered for the purpose df

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




acceomnlishing that Yo do nob—abdoeh to 1t apg to-$b
X e - QO—Lld ook to b -apHo-bl

as of Novamber 1, 1955.
GHAIRMAN MACEY1 Your obiactior is overrled and the Coua.
nission will acoespt the exhibit, Bo you have anything furvther?

Q Mr. Utz; I hand you what hasg been idontified by thoe Ropertdr
as Agtect's Exhibit do. 2; Case 992; which is the letter on Aztsé’a
stationery dated June 18, 1954, addreassed to the Gommission; e
quesbing the 160 scre allowable retroactive to January l; l?ﬁh; and
concluding with the statement thai the requast is made that this b
done An accordance with; and pursuant to Order No, K-372-AR, I
also hand you what has besen identified as Astects BExhibit No, 3 in
Case 992 which is the letter of June 2k, 1954 from Continental %o
the Commiesion likewise requesting the 160 acre allowable retroactijve
to January 1; 1954 and also concluding with the statement that the
raqueat be granted "in acgcordance with and pursuant to Order No.
R-372-A", Mr, Utz, I now ask you to refer to Continental's Exhibit
Ko. 6 in Case 992 and to Order Ho, R~372~A; and I ask you to refer
to Rule 12 of that order reading as followsi

®Rule 12, HNo gas wall shall ba given an allowable until

Form 0-~104 and Forma C~110 have heen filed together with a plat show

k]

ing acreage attributed to said well and ths leocations of all wells
on the l?aae".

Now, Mr, Utz; I wish to ask you; have you examined the filles
of the 041 Conssrvation Cewmission of the State of Rew Mexico for
the purpose of trying to find a Form C-1C4 and a Form C-110 and a
plat attached to either or beth of them showing the information
called for in that Rule 12 of Order R-372-A which may have been

filed pursuant to, or subsequont o, or in connection with the latteps
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that I have just shown you which are identified as Aztaects Zxhibith
2 and 3; requasting the granting of 100 ucve allowable in accordante
with said Order R~372-A7 Rave you nmude such an examinstion of the
records?

MR. CAMPEELL: If the Cosmission please,.

CRAIRMAN MACEY: liave you made such an examination of the
record?

A I would like to look at the well file again ingofar as the
110 and 104 is concernad.

MR, DIPPEL: Have you got thosa; ¥y, Macey?
CHAIRMAN MACEY: I might; say those are exhibits,

A The plat in the well file shows A0 acres to be dedicated
to the well,

Q@ Which 48 the plat?

A That is Bxhibii 2; Continantal?s Exhibit 2, There iz ne
plat for 160 acres,

Q What is the date of Continental's Bxhibit 21

A It's November 30; 1953,

Q That is not a plat that could possibly have baon f£ilad by
anybody in connection with or shortly prilor to; or subsequont
1mnediately; or inmmedlately subsequent to the letters ldentified
a8 Continentalts Exhibits 2 and 3 which are the applications of
Aztaee and Continental for 160 acre allowable; and which applicatio$a
were filed sometime in June; 195&; could it; having bean filed in
1537 A T wouldn't think so.

Q I refer you to Uontinental Xxhibits 3; h; and 5 just handeq
to you; and aslc you to state whether or not they show the date when

they were regeived in the Commlssion offices?
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A They were all recaived March the Brd; 1953,

Q And Harch Brd; 1953 was prior to June 195A; wasntt 142

A Yes; I believe 1t vas,

Q@ Have you exumined the well £ila for the purposs of deteviai]
ing whether or not a Fomm 00104; o. Form G»llO; and a plat e plats
sttached to either or both of them showlng the informstion called
for by Rule 12 of Order R-37Z-A for the purpose of determining
whether such plat or plats and forms have been filed by Azter in
connection werae immediately prilor to or shortly subssquent to the
Juns 1954 letters asking for 160 acre allowable retroactive to
January 1; 195412

A Yea; L have., I find nonse,

MR, CAMPBELL: I want to make a record on this'quastions

Just a minuts, I want to make a record on this questicn, We want
to object to that qusstion ¢n ssveral grounds for record Purpososa
In the first place the witnsas has not testified that thers Lis any
requirement in Opder R-37Z2-4 that an amendad plat is needed to be
filed if unit hasg expanded or contracted. In the second place it
% our position in connection with all this testimony in connectlon
with the allowmble order in thse past that they are objectionable £
two roascna; one of which I heve stated., One of them is that they
ars immsterial to this case and that they are not within the c¢all
of this hearing. The other one I want to raise iz that they are
collateral attacks upon allbwabla orderas of the Commission which
will be duly issued; to which no objection has heen taken by Cone-
tinental 0i1 Company.

We want the record to show that we object to this testimony

for that reasson, and particularliy we objeet to this question in th

b!\

ht
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tho witness has Mot teatiTtet thatamemtct phatsare required:—Ho
has testified that the forme 110 and 104 wore filed,

MR, DIPPELt I will withdraw the question,

Q Have you examined the records of the Commission for the
purpose of ascertaining whether Awxtec 01l and OGas Company or some~-
body from Southern Union Gas Company acting for Aztec; haa; at any
time since January 1; 1954 to this date; filed & Form C—th; a Forn]
£~110 with a plat or plats attached to aither ona, which plat or
plats would shdw the information that 1a referred to; whether re-~
quired or not; but referred in Rule 12 of Order R-372-A7 Favs you
made such an examination to see if those filings have haon made?

A Yes; I have.

Q Have you found any such Form C-104 or ¢~110 or plat or
plats on file showing that 160 acres have been assigned to this
Dauron No, 2 well by Aztec?

A They have not hean filad insofar as our records are con-
cernad in this offiee; the Santa Fe office; or the Hobbs office.

MR, DIPPELY I hbelieve that's all,

CHAIRMAN MACEY: Any further questions?

MR, CAMPBELL: The Commisgion rule on the record does show
that I have objected to any testimony with refersnce to the validit
of the allowable orders referred to during the psriod from Jsnuary
1; 1954 to Hovember 1, 1955; and to any testimony with reference t¢
over production or under production during that pericd except as
to the net rasult on November 1; 1655, Those are my objeactions. I
want to be certain that the rocord shows those and that they have
baen apparently overruled by the Commission,

CHAIRMAN MACEYt Let the record show that we overruled

76
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CROSS EXAMINATION

By MR, DAVIS:

Q@ Referring to your ledger shest thore on production of the
Dauron Wall; I am talking aboub the monthly production figures now
Do you show a constant production from that well month by month fr

January 1, 1954 through, what is this period here, is that through

November or October? A This is through November}

_ Q Do you ahoﬁ a constant monthly production figure on that

report? A No; sir,

Q Well; then; would you point out soms of the months where
the production has baesn apparently curtailed? ’

A Any nonths -~

Q Wsll; starting with a larger one. You started out with a
larger production. Then where;from the 35;853 M.,C.F, in January;
do you have some months on there where that has baen curtailed to;
oh; two~thirds or half or below?

A Yes; the month of May was only 18;313 and the production
p?ogressivsly became smaller down to October 1955 in which it was

8,705 again in November, I am sorry, 1 made an error, in Jeptembep

1955 it was 8,705, went up in October to 15,000, and in November tp

16,000,

Q Now; My, Utz, basad upon those production fignres; is 1t
not. possible that well could have been shut in for a portion of the
month although it certainly was not shut in for the entire month?

A It is quite possible.

Q For as, say as many as fifteen days or a portion of the

month it was shut in?

) _ : 77
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K ‘?ﬁé production was curtailed; whether it was shut in or by
virtue of high line pressure~-

MR, DAVIS: That is all.

A I don't know.

CRAIRMAN MACEY: Anyone else?

MR, DIPPEL: I have ona with respect to what Mr, Davis
inquired about, | |
By MR, DIPPEL:

Q The same months that Mr, Davis inquired of you about; Just

RE-DIRECT EXAMINATION

now, what does the ledger show as to constancy of the allowablas
for those months? Was there any reduction in allowables?

A TYen,

Q Could that possidbly have influsnced the reduction in pro-
duction?

A woll I am looking at the month of May in which the allowable

was & little over nine thousand and the well produced eightesn tho&a»

and,

Q@ B0 it was actually over produced although maybe cursailed;
is that right? . A That is corvect,

Q Is that same thing true with respect to the other months h#
agked you about without going into details month by month, sub-
stlntially s0? )

A Ne, sir. In ﬁha month of September the allowable was 17;26
the production wg only 8;705.

Q Is there any other wmonth 4in bhe same period that he inquir
about where that same relationship would be true, smaller productl
in allowable?

A lNot in the same ratio, Tha production is smallaer in Octob

5»
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than the allowable, and agaln in Rovember, _

Q He didn't ask you about those nonths, did he?

A Well, T made a statement as to the production in November,

Q What about December then?

A We don't have a production figure for December.v

Q You are testifying about the months in the year 1955; is
that right? A Yes; air. |

Q Their application for L0 acrs allowable was filed during
the month of November 1955; wagntt 1t?

A Yes; sir,
MR. DIPPBL: Thank you.

CHAIRMAN MACEY: Anyone else have a question of the witness?

Bj MR, MACEY:

Q I am going to hand you; Mr. Utz; Continental Exhibit No., 6
end ask you to turn to Item No. 32 which is identified as Order No
R-372-A, A Yes; sir,

Q On page 7 of that order; the very last page of the order,

A Yas, sir,

Q Will you reed the content of that paragraph and tell me what

the date of the gas proraticning in the Blinebry Fool started?
A Which paragraph? |
Q@ The first paragraph,
A First paragraph. You want me to read it into the record?

Q No, I juat want you to read it and tell me your idea of th#t

paragraph, When did gas prorationing start in the Blinebry Cas Po
A  January lat; 1954,
Q All right, On January lst; 195&; gas proration schedule £
the Blinebry Gas Pool is the well in quesbion; the Dauron No. 2 we

b17

L1

ADA DEARNLEY & ASSOCIATES
. SYENOTYPE REFORTERS
ALBUQUERQUE, NEW MEXICO
TELEFPHONE 3-6691%




TR, g e e T T A A e MO
Y Vo ey . .

80

PR

operated by Aztac; is it on that schedule with an allowable?

A Yes; sir, it is,

Q I want you to read Rule 12 of the Commission Order R-372-A,
You might as well read the rule in full,

A Rule 127

Q Yes, _

A "Né gas w§11 shall be glven an allowable until Form C-10%
and Form C-110 have besen filed together with a plat showing acreagg
attributed to said well and the locations of all wells on the leas%

Q Will you tell me what daste Order R-372 was signed by the
Coemission? A November lOth; 1953,

Q Will you examine the well fille and tell me whether or not
the well file together with the documents that have been removed
from the well file for exhibit purposes; whether or not there was
0-10&; a C~110; and a gas well plat on file with the Cocmmission's
office prior to January lst; 1954 covering the Blinebry Gas zone on
the well in question? ‘

A There is & wsll plat showing 40 acres on the Blinebry zone;
& gas well plat; the C~110 dated February 1953} did you say prior
to 19547 ‘

Q Yes; sir,

A States that it is a dually completed well to produce oil,

being produced from the Drinkard zone &nd distillate from the Bling-

bry szone. Yes, the C-110 covers the Blinebry zone on this particu
lar C-110. There i3 another (-110 dated February 1953 which state
ghat the autheriged transporter is Southern Union Gas Company; the
dually completed well;oil from the Drinkard and gas from the BlineJ

<

bry zone. Thg Form C-10L which is dated March the 3rd, 1953 cover
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g88 being produced irom the DIinebry zone and oil [From the bwinkary

zone, 1t does cover the Blinebry zone.

Q So that on the first day of gas prorationing, Aztec had
filed all the documenta reguired under Rule 12; is that right?

A That is correct; for LO acrs allowsble,

Q Now; referring back to the proration achedule, what was th+
size of the proration unit that was assigned the well on ths first
proration schedule that was isaued? A 2540 acres,

CHAIRMAN MACERY: Anyone slse? If nothing further, the

witness may be excused,
(Witness excussd,)

CHAIRMAN MACEY: Do you have anything further?

MR, DIPPEL$ Nothing further.

CHAIRMAN MACEY$ I presume you have statements you wish to
make, Mr, Davis,

MR, DAVIS: I presums we get to closs,

MR, DIPPEL: If the Commission pleass, I should like to cal
the Commiesion's attention to the 1949 act of the legislature whic?
is entitled Chapter 168 and which i1s found in the booklet put out
by the Commission here and revised as of January 1, 1953 whieh seti
out the statutes of the State of New Mexico dealing with the powers
and duties of the Cormission with respect to prorationing mabters;
and regulation of o1l and gsas production in the State of Hew Mexic?

I should like to refer to Section 9 of that act appearing on
page 84 of that booklet which says that the "Commission 18 hereby
smpowsered and it is its duty to prevent the wasts prohibited by
thia Act; and to protect correlative righte as in this Act provideqd

To that end, the Commission is empowered to make and enforce rules,

8).

1
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ragulations and ordera, and to do whatever may be raeasonably neces

)

gary te carry'out the purposes of this Act whether or not indlcateP

or specifisd In any saction hareof™., Now, the titla of the Act

which certainly is indicativse of its purposes: "Relating to the Con-

servation of oil and gas, and tha protection of correlative rizhtg

thereinj amending Chapter 72 of the lLaws of 1935, aa haeretofore

amended} defining and providing for the prevention of waste of ollj-

and gasy creating an 0il Conservation Commission and prescribing
powers and dutiesj defining cémmon purchasers and requiring then
purchase oil and gas ratably and without discrimination; providin
penalties; creating ramadies; including hearing and rehearing bef
the Comﬁission and Court: Reyiew lDe Novoy and levying a tax on oil
and gas for enforcement of this Act."

Asn stated; ona of the powers and dutises is the protection of

csorrelative rights. Now, corrslative rights are several times de-

fined, They ars defined in this statute and they are also defined -

in the Commiasion's rules, and the Commission haa defined them as
"Correlative rights! méans the oppurtunity afforded, so fax &s it
is practicable to do so, to the owner of sach property in & psol to

produce without waste his just and equitable share of the oil or

gas, or both, in the pool, being an amount, so far as can be practii«

cally determined, and so far as can be practicably obtained withoyt

waste, substantially in the proportion that the quantity of recover-

able oil or gas, or both, under such property bears to the total
recoverable oil or gas, or both, in the pool, and for such purposd

to use his just and equitable share of the reservoir anergy."

Next I should like to refer the Commission to 3action 4 of thf
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Aot of 1949 which says that "lhe Commisslon shall have; ard 1T 18
hereby given, jurisdiction and authority over all matters relating
to the conservation of oil and pas in this State, and of the enforde-
mont of all the provisions of this Act and of aﬁy other law of thifg
state relating to the consevvation of 0il or gas. 1t shall have Jyris-
diction and control of and over all peraons or things necessary or
proper to enforcs effoctively the provisions of this Act or of any

other law of this State vrelating to the conservation of oil or<gas*o

I should like next to refer you to Section 13A on page 87, "?{e
rules, regvlations or orders of the Commission shall, so far as it]is

ped

practicable to do so, afford to tha owner of each property in a popl
the opportunity to produce hils just and equltable share of the oil

or gas, or both, in the pool, heing an amount, 8o far as can bs prac-

tically determined, and go far as such can be practicably obtainad

)

without waste, substantially in ths proportion that the gquantlity o
the racoverable oil or(g&s; or both, under such property bears to the
total recovarable oil or gas or both in the pool; and for this purjpose
t o use his Just and equitable share of the reserveir energy®, Almost

the same language as ths definition of corralative rizht,

I should like to next refer you to Saction 13-F on page 88,
Section 13-F of the Act of 1949, "After the effective date of any
rule, regulation or oyder fixing the allowable production, no pergon

shall producs more than the a)llowable production applicable to hin,
hls wells; leases or properties determined as in this act provide ;
and the sllowable production shall be produced in accordence with!
the applicable.rules; regulations or arders.”

There 18 another place in there where a definition ef'correlﬁu

tive rights is given, but I shall not bore the Commission with re;

ferring you to that., I should iike to refer you to Order R-372-A

which was the gas proréEIBﬁiﬁﬁfﬁ?aﬁﬁ"iﬁ‘arract~with—funqnnﬂr4ﬂy4##»——._
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Blinebry Gas Pool on the date, or or the dates that Aztec and

84

Continental in June of 195k wrote to the Cormission and requested
that a 160 anere allowable be granted and that it be made retroactiv
to January 1; 1954 in accordsnce with the terms amd provisions of
this Order R~372-A, Rule 12 has heen read here several timss,

The rule says that no gas well shall bs glven an allowable wntll
theas forms and plats are Tiled, Continental makes no contvention
that Astec didn't file forws covering a 4O acre unit and plats shov
ing the 4O aecre units and showing the wells on that LO acres that w
dontt céntend that. Aztee did not file those at the time that it wag
attributing L0 acres to this well, And we make no fasus to the
effect that they didn’t have these forms and plats on file for all
practical purposes on the effective date of gas prorationing {n thd
Blinebry Gas Pool; to wit; January l; 1954,

"Our contention simply stated 1s that if this rule means any-
thing; it has got to mean that there had to be filed the Form C»lOﬁ
and the Form C-110 and the vrlat showing the acreage attributed to
the well and the wells on the acreage before there can be 160 acre
allowable granted to that well, If it doesn't meun that; then the
way to fraud is wlde open and I do not believe this Commission is
going to lend itealf to fraudulsnt practices being perpetrated upon
it.

I am not insinuating that Aztec is perpetrating or intending
to perpetrate any fraud, T am simply saying that if the Corumission
is going to interpret this Rule 12 of the Order R-372:4%4 to mean
that if Agtec in this case for; let me withdrew Aztec and say opsr-
stor A is & fraudulent oparatov; let's make it a real rascal, I

do aot imply we have one here. I want Lo mske that clear, Y have

a
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to exaggerate a little to show what [ em really trying 1o 565 11

you, If it will please you any nore, lot's say I am ti s rascal,

4

T have & well on a 40 asre tract, & regular Governnmental subdivisio)

L0 acre tract., I fille s ;onn C~ lua, g Form C- 110 and tha necessary

plats called for by this rn3e, and 1 get a LO acre allowaolu. Late#

on with nothing but fraud in mird 1 came to ¥r. Kellahin who owns
120 acres around me, being the other three - forty 2acresd in that

quarter ssction, that my A0 acres ja in, and I started talking to

-

him about unitization and I get him to help me induce the Commmissio
to grant 160 acre allowablo and they did grant it, I start pro-
duoing it and I never file these forms and I never intend to sign 8|
contract with him and I dide't sign a contract with him; and finally
he gives up and he comes in here and says that fellow 1s & rascal¥.
%llg has defrauded me; he has taken my gas; and he won't pay me for
1t¢", The Commission aays; "We are sorry; vie will cut hiwm back to
LO agre allowable effective as of a certain date reasonably near
the date of the cutting baclk.™
I have taken his gas. I have complied with the regulations
of the Commission which have lnvited me to defraud him. I canftt
Lelieve that the Commission would aild me in that kind of & thing.
If the Commission interprets this rule to mean that in thie case
vecause Aztec has filéﬂ & 40 acre plat and appropriate Form C~104
and C-110 showing a LO acre plat and getting a hO acre allowabla;
~and than they are not regquired te file the plats, the revised, 1f
you please, forma and plats to show the correct acrsage attributable

thereto and showing &1l of the wslls on the correct acreuge that

they are now trying to attribube to it} if the Compission holds that

then I suggest that this rule is & farce and a nullity and a fraud
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| upon the operators in the businsgs. & don't beliave that Lhs Cou-
migaion hay any such intention, and I don't believe that the Com-
migsslon intends Lo interprat that rule that way., It is extremely
unfortunate, I am quite sws that the gentlemen with Aztec are
eambarvassed about the situabtlon even as Continental is embarrassed
that we find ourselvss in this position, I am embarrasscd, but 1
must be honest and tell you that we have been a 1little derelict in
this thing. We shouldn’t have done ityby the ssme tokan I thiuk

Aztec has been a littls derellict too.

rated for whatever reason it failed of consummation, assuming for
mation of the cormmmnitization, Hevertheless, there was a greater

bility of filing the necessary forms to so inform the lommlaslun,

than there was & duty on us.

suggssted that we try to get together., There is no testimony here)
and I doubt that anybody can bring any tecause no records wero Lapf
of tha conversations, no one thought thati this thing woulQ ever wel
{ts weary way down here‘ou thiﬁ‘day bvefors this Commission in this
sort of & messy situation, We all thought it would be worked out.

Wall, it wasn't worked out. Fub hers we are today and Lf this

about it. I make no bones about it, we are tremendously enbarTaysy

probably owed a little greater duty than did Continental and Stano-
1ind and Atlantic and Standard of Texas in calling thas Cammission?%
attention to tha fact that this communitiszation has not baen consun

the moment that we are entirely teo blams for the fallure of consum-

duty on them as operator and as the person charged with the raSpon%1~

Now, the tsstimony here shows that Aztec made the approach and

Commission grants the appiication of Aztec for an unorthodox L &cre

2e

I would suggest to the Commission that Aztec, belng the oparafior,

y

bd
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unit. and makes 1t effectiva Hovenbsr i, 195 '
L0 acre allowable effectivae Rovarber 1, 1955 without rogard to ths
production that the well has beogn capable of producing and vhich it
hus prbducgd the gquantities of production since Janmuwry 1; 1957 on
not 8 A0 acre but 160 avre allarble baais; I subnit to this Covmlg
gion that Continental and the cthor New Mexico Fsderal Unit sompunies
will have their gas taken by Asntec in vioiation of ths obligation.
The dutyfand reaponsibility of this Gommission; if you pleaSe; as 1
ses itisto protect the correlative rights of those New Hexico Federpl
Unit campanias,

Now, the legislsturs has ebiainad this Gommiasion to protect
those correlative vights. Thers is an unhappy situvation hero. How
can this Commission discharge its respoasibility imposed upon it by
the legizlature and prctact the corrslative rights except that it
grant the 40 aere wnit ratraautive effective as of Januvary 1, 195&,
which means as sad as it iﬂ” that they will have to shut it in untiﬁ
all of this 1llegal production; 1f you pleaae; is made up. 1 say
illsgal produstion for ths simpls reason that unless Rule 12 of
Order R-372-A maeans what I think 1t means and whet I believe this
Conmission believes it means; that unlesa those forms and plabs are
filed an allowabls cannot ha lepslly grantad; and I believe the
Commisaion will 80 hold that that is the only way that the Commlssign
can protect the correlative righzs of the parties whoe are masbsrs
of the New Mexiéo Federal Unit,

Numerouas attempts have bagn mnde to consuamate this comgmunltizge
tion. The Commission has heard hers from Mr. Thompson today that
saveral contacts were made, I am not trying to misinterprst his

teatimony, Lt 18 to the effect that they understood that tho thing
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was going Lo 0as dona on Lha pasid nnan; Tar me ot mizquots hing
e, Thompson testified that the agreement was to go inte alfoct

when the Tubb well was completed. If the agrewment was to go into
offect when thie Tubb well was comcleted, that means that their uud*rm
standing was that effactiva ss of that time thess various arrange-
ments about who was going to get what share of the production woulg
be offective as of that time, not belng sffective retroactive to |
January 1, 1954. It ocours to me that this is a matter which has
resulted from a situation that confronted this Commission at the

time gas prorationing was instituted in southeast New Mexlco, and
which tondition the Commission mst in a falr and honest attempt to

do what was right in establishing gas prorationing and enforcing i

12 g
. N

and at the same time assisting the oporators all possible in opera

T
¢

ing their wells and getting thair production out of them in a
reasonable manner and so that they could comply with their various
contract commitments for the sale of that gas. And certainly I do
not want Continental to be considered in the attitude hers now 84
tyying to oriticige the Commisslon for doing that. On the contraxy,
I think it is evidencs of ths fact that we were trylng to assist
hztec and the ?emmissian in doing that very thing whoen we wrsts oup
latber of Juns, I believe 2&; 1954 and suggested that this Ching
be mada a 160 acre allowsble retroaétive to January 1, 1954,
Now, the negotiations broke down; the testimeny that vies offeped
by Astec would seam Lo imply that they broke down because we wel.chled
on the deal, The words were used; were that we tried to retmde the

thing. Well, we never had a deal. 1 don't bellieve that thia Com-

[»y

mission believes, and I doubt that the gentleman veprasent.lug fztd

honestly believe that the raepressntatives of Continental 0iL
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“Comparly who were in that conlarencs that they have testifiasd to,
ware so atupld, 1f you pleasge, that Jontinental's reprasentative

thought that Continental could zlve away their other New Mexlco

Faderal Unlt nember componies® Intersst in the progeeds of this zam

production on 160 aere allowable, to say nothing of giving away this

Unlited States Qovernment's portion of the royalty attributable to

that 160 acrs production. If wo had been that stupld, we couldn®t

have done it sud they should have known 1t, and they should have

told us how stupild we were, if wa vere 80.

I am geing %o cut my argment much shorter than I thoaght 1%
going to ba, The Commission has Iindicated that they would ilke 1t
to be out short, I am net going to buridsn the Commission with a 1
of things hers that probably aren?t zoing to have a great deal of
affact on what the Commisazion is thinking sbout this matter., But
X, at the risk of boring you with rapetition; I feel that I munt
in &ll honesty to myself; t¢ the Gcmmi$sion; to my COmpany; and
to the other companies that my company as operator of the New Maxi
Federal Unit owes an obligztion ﬁo; again call your attention to ¢t
fact that it 1s our sincere opinifon that this Commisajon not wpnly

has jurisdiction of this matter, not only has the powar to do it,

I submit respectfully to yon that you have the duty to do it. That

ig to grant their applicatien for a 4C acre unorthedox uait, but

not affective as of Hovember 1, 1955, but effective ag of January

1, 1934 becauss the facts produced in avidence by Aztec, the applip

canta here, in addition to thelr sworn application which 1s the sup-

Ject of this hearing todasy, showad there never was & communitizets
regulting in the formation of z 160 aere unit and that in itself

proves that thay were not entitled to the allowable that we helped

W8 &

17

v
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them got, Woars

M. KITTS: 7 spent

MR, DIPPEL; Yes, it

tion an states,

unauvthordzed?

.\ ¥Ra KITTS: Loty 3y the facts hay
along in the fall of 195k, the

mnai&iaation agreedent had bhe

MR, DIPPEL: Yes, sip
Mo RITYS: As of the
MR, DIPPEL: oy as of
body provided the dase,

MR, KITT3: Which ...

| R, DIPPRL: 1 would

In sthe body of the instrumant,

would enter inse &n agressment

that didntt provide for an erp

are galliy along wit
unf htunataly to grant 160 acye 2llowable,
It havertheless 1z gn 1llegal ald
tive rights, and I eubmit those correlati

by this Commiasion, Thank you,
and they nskad n lot of questions of mae,
thrae of yeny. 1 think you made it eleay
AEVY WAz & 160 aore Wit forned, Lhat ok

MR, KITTS: Therefors, any 16

¥R, DIPPEI: Correct,

wirithon agresment, Would that have formed 2 160 acre unie?

language of the instrument-says it 1s effective,
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Lowable and it violatag QUr corpra

Ve rights muse be protect d
E

Mesday aftarnoon in the Supreme Court|
T would 1ike to ask aboy

that you fael that there

is elear in avidenue?

g my contention that their appliocs.

3 acre allowable 1g 11 lagal o+

e been that sonewhare

cormunitigation agreement, or & gumd

en duly entered into and exscuted &

e

daty of the instrument ?

the date that tha Instrument in its

ha affactive agn of the date that the

If there ig nothyng
and I Just didnty believe that Aztad

liko that, I an pretty gurg we wouldpts,

8gtive date, Yhetaver the lenguage
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of the instruwaent sald as to its &fféctivo date,

MRe KITTS: It wouldn®t nemeas&rily; according to your
argument; and corract ms 1f I mlsunderstand you; it wouldn?t necos-
sarily be back in June of 31954 or January of 10547

MR, DIPPELs It wouldn?®t necessarily have been sa; but 18
you will permit me; I will sugegast to you that it is my firm con-
vietion that if at the tiuwa you suggest hore we had sntered iato
such an agreement; we would have had it made effectives Jauvary 1,
195 because I can stats te you wlthout any quallficatlion whatso-
sver, that Continental 041 Ccmpény would naver havs entered into a
communitination that wasn®t effective January 1, 1954,

MR. KITTS: Would that e the caBs irraspoective of the prow
visiona of R-372-A that you spoke of, the plat?

MR, DIPPELSs Yas; gir, 1t would have besan so except that I
think that there we would have bean in technical violation of this
rule. But 1 am nat divulging any seorets or rattling any skeletons
that whaen 1 sy everybedy was doing it and we would have doune it €o
That ig the way 1t should have been done., I make no eriticism of
what the Commission's practize was at that tims,

MR. KITTS: But any communitization agreement you entarsd
into; gay you had entered into one in the fall of '54 for instanca,
would have had a retroactive effeoct?

MR. DIPPEL: Yes; sir,.

MR, KITT8% That is all,

MR. CAMPBELL: If the Comalsaion pleaaa; I would lile to
{firat sbate thes I anm sxtremnly plessed at the froquent references
to correlative righta in this hearing, I think I probably used

that ters as wich as anybody thet has evsr appesrsd hefore thisg
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Commiasion., Lt 18 one ol tha 11rat CTIWMES I NAVE BVer neard Con=
tinental refer to it. I do want to say that my conatruction of it
has nevnr extanded to the proposition that this Commission in its
orders is under any obligation to guarantes any opsrator against

" his own agreements. The facts of this situation are that Continen!
voluntarily entered into negotimtions for the establishment for a
pooling agreement; Two months af'ter the proposed agresment which
had this provision in it thst Astec was to pet 100 percent of the
production until the Tubdb well waa drilled, two months after that

| agrasment was ln their handa; they wrote the Commission a letter ol
June 28, 1954 and asked the Commission, and said to the Commission
®"our intersets sre pooled and we want you to grant an allowable ref
active to January lat, 1954". The Commission complied with their
requasb and the request of Agtec, How ware their correlative righf
avused, the allowable then was started at 160 and it has bsen pro-
duced at 160 and Aztac has admittadly taken all the producticn of

the 120 acre tract which waz now and will in the Court House he

that that was their agreement with Continental, and Continental had

the authority to enter inte it as far as their partners wers con-
cerned, If Continentalts rights had been abused; it is their own
act if they éid it. They have thair remedy if they want to go to
Gourt to account with Aztec for the 160 acre allowablae, If Aztaec

el

(=1

L Q-
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dessn't have an agrsement such ag they think thay did, then they cérw

tainly owe 120 acrss of the allowable back to these psople ano thepe

people in any event cwe the Government, That 1s betwsen them and
Qovernment, If this Commission enters the order they raquest,
everybody's corrslative rights ars going to be abused, the well is

going to bs shut in for seven years in ordsr to prevent drainage OT
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Jovernmenta]l royalty, 80 hoy 4¢g CorralAtiva Pighty to bo protortod
by tha entry of their order, ard how have any correlative rights ey
abused by sny acta of the Coummisaion?

Any correlative righte that bave been hurt; thay had the remedy
ir Sourt on the contract with ﬁztac; that Agtec says was cntored
into, and they can sue Aztec in the Court Hduse, but the roemedy

igntt in that form for that kind of procesding.

mont for the filing of a plat in my Judpment is for the bensfit of
the 04l Conservation Commissiorn and 1ts records. How can these
people say that a pool wasn®t effective becauss the plav wasnft
filed, whethsr they wrote thu Coymission a letter themselves and
said that the paoling had been.aceomplished; they are now when 1t
was to their advantage to get tha acreage attributed to get this
agreement under way; it wag o greabt thing to take some of the pro-
duction from the Aztec woll, or at least start the thing on the
road to whore they could get thae production. VWhen that gida't, work
out they now sey that because a plat was not filed, & pooling ares
was flot established., I think that is for the benefit of the Coit-
mission. This can't show they wore harmed because they had full
advantage, If tho Commisslon soag filt, even Lf 1t were required
by the erder, I think the Commission undsr those circumstances is
perfectly right in wajving it if they should see fit,

actually for the benefit of the oporator, If ths operator had &

tract on January 1lst of the year the orvder went into effoct and he

could retrosctively grant hin the allowable, 1f he could advise thd

Just a moment on this question of filing of plats. Tha requir¢w

As @ matter of fact, as I recall, most of those orders they amp

In

e

£11ed his plat of the proratlion estimate sometime before July lst}they
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Commission that the rest of the acreage 1s in the unis, Y dontt
gee whare the people can say if you grant a nonnataﬁdard unity that
you are goiang to hurt their correlative rights., I misht supggest to
ther that the statutes contain provisions for compulgery pooling
if they thing thselr gas is being drainad; and they can't anter into
la veluntary agreoment with Agztec %o provide for the cost 6f the
wall and so forth, The astatubes contain provisions which gilve thewm
pretection for their correlative rights in thst regard. The Court
House iz the place to determinsc the contractual rights under this
agreemont, The 160 acre &llowable was a valid allowable granted by
this Commisaion. It was an allowable granted in order after ovder
over a parloed of fifteen months from Juna of 1954 until Septewmber
of 1955 when Continental advised Aztec that they did not considar
that the arex had bsen pooled and those orders we beliave were

valid orders. What Azgec did with that production depends upon the

L1

contract that was sntered Into, the agreement between Aztac and Con
tinencal; and Continental can certainly get their money if they can
prove that the contract was other than what Aztec says it was,

It doesn't behoove this Commission to get into that controversy

because if they do, they are lnvalidating their own allowable order

into, If you check the rocords you will find instances whers Cori-
tinental had non-productive acre&ge; was anxious to get an allowabl
granted st the earlisst possible moment on a well in sowmsbody else']
aereage within the unlt, Ve urge this Commission to onter its order

ag of November last, 1955, charge us with any over production as of

arl we obvigusly do, about the disposition of the allowable in the

that date on our 40 acre trach. If wo have disputes with Continent4l,

which was entered into just like hundrads of others have beon entergd
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materisl. The material question is whether the allowable order wap

in tha morning.

Case No. 992 wers taken by me on January 19, 1956, that the same

past under proper allowable orders, there are places to argue Tt oyt

and thia is not the place for it.

MR. KITTS: Is it your view that 160 acre proration unit wgs

formed?

MR, CAMPBELL: It is my view thia allowable for 160 acres Ia
one

validly granted by this Commission. As to whether pooling arrang
was worked out formally between the parties, I don't think that is

valid. It is‘my position it was because the parties advised the
Commission they were willing to pooi their interests.

MR. DIPPEL: We did not so advise the Commission, and the
letter will speak for 1itself,

CHAIRMAN MACEY: Anybody else have anything further? If

not we will take the case under advisement and adjourn until 8130

I, ADA DRARNLEY, Court Reporter, do hereby certify that the
fércgoing and attached transcript of proceedings in the matter of

{s a trues and correct record to the best of my knowledge, skill
and ability.
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