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BEFORE THE OIL CCMSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

/1N THE MATTER OF THE HEARING
|CALLED BY THE OIL CONSERVATION
| COMMISSION OF THE STATE OF KEW |
{MEXICO FOR THE PURPOSE OF |
| CONSIDERING: |
: CASE XO. 1013 A

Order ¥o. R-774

i
i
+H
it
a

{THE APPLICATION OF HUMBLE OIL

"AND REFINING COMPANY FOR AN

‘ORDER GRANTIRG AN EXCEPTION TO

BULE 309 OF THE NEW MEXICO OIL
uCOHBEB!ATIOH COMMISSION'S BTATE~
{WIDE RULES AND REGULATIONS IN THE
ESTABLISEHERT OF A COMMON TANK
JHATTERY TO RECEIVE OIL PRODUCTION
31593 TWO WELLB LOCATED ON APPLICANT'S
I JICARILLA APACHE TRIBE OF IMDIANS "B"
/LEASKE AND JICARILLA APACEE TRIBK OF

i INDIANS "E" LEASE, NMPM, SAMNDOVAL
|COUNTY, NEW MEXICO.

ORDER OF THE COMMISSYON

'BY THE COMMISSION:

i

This cause came on for hearing at 10:00 a.m. on
xFebruary 8, 19568, at Hobbs, New Mexico before Warrem W. Mankin,
,Examiner duly appointed by the Oil Conservation Commission of New
Baxico, in accordance with Rule 1214 of Ordexr R-681.

4 HO¥, on this 222 day of March 1958, the 0il Conservation

' Cozmission of New Mexico, reingfter referred to as the '"Commission",
'a quorum being present having considered the application, the eviden-
! ce adduced, and the recommendations of the Examiner, Warren ¥W. Mankin,
iand being fully advised in the premises,

FINDS:

(1) That due potice of the time and plsce of hearing
and the purpose thereof having been given as required by liaw, the
: Commission has jurisdiction of this case and the subject matter

gthereof.

a1
B

: {2) That applicant's Jicarilla Apache Tribe of Indians
I VBY lLease contains 2428.78 acres, being all of Bections 1 and 12,
‘Township 22 North, Rauge 5 West and Sections 6 and 7, Township 22
;i North, Runge 4 ¥West, Sandoval County, New Moxico., Applicant has con
. producing oil well on thie lease from an undesignated field. Said |
'woll being their Jicarilla "B" No. 1. i

: {3) That applicant's Jicarilla Apache Tribe of iIndians
- YRY Leonme containg 2660 acres beilng all of Section 25 and 36. Town~
ship 23 North, Range 5 West and Sections 30 and 31, Township 23 '
Horth, Range b " West, Sandoval County, Wew Mexico. Applicant has
ne 3roducing 0il wall known as the Jicarilla "E"” Ho. 1, sald well
' is producing from the seno undesignated fleld as their Jicarillia

Ya" No. 1 Well.
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{4)

L Zone.

(5)

(8)

That both wells on the above~deoscribed leases

C e produeing oil in commercial quantities from the Mancos sShale

That there is a common royalty interest in both

' lomsas that being the Jicarillas Apache Tribe of Indians.

That for reasone of efficliency and economy,

applicant desires to establish a tank battery for the storage and
: moagsurement of ¢il produced from the aforementioned two wells on
" the above-described leases.

{7) That the central tank battery will have suitable
“and esdequate facilities for the storage and handling of the pro-

; duction from the two wells on the above-~described acreage and

i sultable equipment will be imstalled whereby the production from
' each well on the above-described land mey be adequately detemiued

{8) That by reason of practical convenience and econony
‘and in the absence of objection by the United States Geological ‘
| Survey exception to Rule 308 (a) should be granted.

{8) That no objoction by the U, 8. Geological Survey
i hees heen entered.

IT IS5 THEREFORE ORDERED:

‘nbove designated.

That the applicstion of Humble Uil and Refining Couwpany .
" for an order granting an exception to Rule 302 (&) of the ©il Con~- |
T gorvation Commission's Statewide Rules and Regulations, to ostablis}
‘o central tank bettery to receive production from its Jicurililis "B’
iNe., 1 well located on its Jicarillg Tribe of Indians ''‘B" Lease ‘
i gomprising all of Sections 1 and 12, Townsbip 22 Forth, Range § Wesﬁ
‘and Sections 6 and 7, Towaship 22 North, Range 4 West, NMPH, and itg
tJicarilla "E'" No. 1 Well located on Jicarilla Tribe of Indians "E" |
‘Lease, comprising 2ll of Secitions 25 and 36, Towmship 23 North, i
Range 5 ¥West and Sectione 30 and 31, Township 23 Worth, Range 4 !‘0814,
Nm, a11 in Saadoval County, New &exico, ke and the sawme in hamhv

- Bquuow m “PPLUVWC

i
1

DONE at Saantae Fe, Hew Mexico on the day aad yeer herein-#

STATE OF NEW MEXIC)D
CONSERVATION COMMISSION

+ L. —~
JOY F, SIMUS, Chairman
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BEFORE THE
CI, CONSERVATION COMMISSION
Hobbs, New Mexico

IN THE MATTER OF:

CASE NO, 1013

Nt ot St

TRANSCRIPT OF PROCEEDINGS




BEFORE THE
OIL CONSERVATION COMMISSION
February 8, 1956
Hobbs, New Mexico

Application of the Humble Oil and Refining
Company for an order granting an exception
to Rule 309 of the Cominission's Rules and
Regulations.

Applicant, in the above-styled cause, seeks
an order granting them permission to produce
into a common tank battery oil produced from
the following two leases: Jicarilla Apache
Tribe of Indians "B' lLease consisting of Sec-
tions 1 and 12, Township 22 North, Range 5
West; Sections 6 and 7, Township 22 North,
Range 4 West, Sandoval County, New Mexico,
and the Jicarilla Apache Tribe of Indians "E"
Lease consisting of Sections 25 and 36, Town-
ship 23 North, Range 5 West, and Sections 30
and 31, Township 23 North, Range 4 West,
Sandoval County, New Mexico. Applicant has
one producing well on each lease; said wells

- producing from the Mancos Shale zone.

Case No. 1013

N Nt kel ol Vst Nt sl Nt st gt Npet Nmmh Nl pal ot Vgt it Vg Nl s g s

BEFQORE:
Warren W. Mankin, Examiner

TRANSCRIPT OF HEARING

EXAMINER MANKIN: The next case, Case 1013, the application of
Humble O0il and Refining Company for an exceptior to Rule 309. 1 presume you
want to take that case first Mr. Hinkle or would you-----~-

MR, HINKLE: 1013.

MR, MANKIN: You have two cases, 1013 and 1004, which would you

prefer to have first?




MR. HINKLE: 1013.

MR. MANKIN: 1013, alright. We will proceed then with Case 1013.

MR. HINKLE: Clarence Hinkle, Roswell, appearing on behalf of the

Humble Oil and Refining Company. We have one witness, Mr. Bob Dewey, would

like to have him sworn.

BOB DEWEY

having first been duly sworn, testified as follows:

By Mr. Hinkle:

Q. State your name please.

R. S. Dewey
By whom are you employed, Mr. Dewey?

Humble Oil and Refining Company.

In what capacity?

Division Petroleum Engineer.

o » O » O ¥

And where at ?

A. Midland, Texas

Q. Have you previously testified before this ComInission as a qualified

expert witness ?

A. Yes Sir, I have.

Q. State to the Commission what 18 the nature of the application filed

in Case No. 10137

A. The nature of the application is an exception to Rule 309 to which it

was requested that Humble Oil and Refining Company be permitted to commingle

the oil irom two leases and---two adjacent leases to the Jicarilla Apache Tribe of

These leases are numbered

Indians reservation, Sandoval County, New Mexico.

163717 2nd 163153.




Q. Now I hand you Humble's Exhibit No. 1 and ask you to state what

: it is ?

A. This exhibit shows the location of Humble Oil and Refining Company's
"E'" No. 1 Well and the location of Humble Qil and Refining Company's "B" No. 1
Well.

2. And it also shows the township, range and section where these leases
are located.

‘A.  Thats correct.

Q. Are these both Indian leases ?

A. They are.

Q. And state whether or not the Humble owns both of the leases.
. A. The Humble owns both leases.
. Q. Is the royalty ownership the same on both leases?

A, Itis.

Q. From what zone or formation are these two wells producing ?

A. The formation is the Mancos Shale. This reservoir is known as the
Sanastee Reservoir.

Q. In your opinion are both wells producing from the same common source
of supply in the reservoir?

A. That is right.

Q. What is the potential of these wells at the present time?

A. The "B'" No. 1 Well is making approximately 19 barrels of oil. There
is no water. The "E'" No. 1 is producing approximately 22 barrels of oil and no water.

Those are both average daily production figures.




2. Where is your tank battery set at the present time?

A. It is set on the '"BY lease, adjacent to the "B'" No. 1 Well.

Q. Are both wells being produced at the present time into the same
tank battery?

A. Well, they are being produced into adjacent tanks at the same
location,

Q. Now, have you taken up with the U.S5.G.S. the matter of producing
these wells into the same tank battery?

A. Humble Oil and Refining Company has, I did not do it personally.

Q. I hand you Humble's Exhibit 2 and ask you to state what that is and
what it shows ?

A. This is a letter dated December 21, 1955 from Mr. P. T. McGrath,
District Engineer, United States Department of the Interior Geological Survey,
Farmington, New Mexico, which states "We are in receipt of your letter of Dec-

ember 9, 1955, requesting permission to commingle oil from your Jicarilla

f Indians ' el £ r ¥ iection to nroducing
wells on these two leases into 2 common tank battery so long as the oil is from the
same zone and of the same quality. A close estimate should be made of the amount
of oil produced from each separate lease."

Q. Is there anything else that you would like to state to the Commission
in behalf of this application?
A. We will be very happy to comply with the request made by Mr. McGrath

relative to maintaining a close estimate of the amount of 0il produced from each

separate lease. We will be glad to furnish periodic estimates to the Commission if




they so desire.

Q. Was Exaibit lvo. | prepared by you or under your direction?

A. It was prepared under my direction.

MR. HINKLE: 1 would like to offer these exhibits in evid ence.

MR. MANKIN: Is there objection to the entering of Exhibits 1 and 2
in this case? If not they will be so entered.
. MR. MANKIN: Mr. Dewey, you received temporary permission from
this Commission, dated January 25, for the commingling of the oil pending upon
thé outcome of this particular case, is that correct?

A. That is correct.

MR. MANKIN: And also these twoO particular wells at the present time
are in an undesignated Mancos Shale Oil Pool at the present time is that correct?

A. As far as 1 know they are.

MR. MANKIN: Which is Sandoval County, New Mexico?

A. Yes Sir.

MR. MANKIN: Mr. Rieder.

MR. RIEDER: How is the oil to be measured?

A. We have a separator on the lease and the flow into the tanks is
gauged.

MR. RIEDER: One separator ?

A. We have one separator for the wells, that is correct.

MR. GURLEY: Mr. Dewey, I believe that you were asked if the royalty

owners under both leases were the same--that is the Federal Government, is that

correct?
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A. That is the Jicarilla Apache Tribe of Indians.
MR, MANKIN: 1s there any .urther questions of the witness ? If not

he may be excused in this case and we will take the case under advisement.

STATE OF NEW MEXICO )
} ss.
COUNTY OF SANTA FE )

I, Joan Hadley, do hereby certify that the foregoing and attached

transcript of proceedings befecre the New Mexico Oil Conservation Commission

at Hobbs, New Mexico, is a true and correct record to the best of myv knowledge,

sKill and ability.

G Modle,
7/ A
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HUMBLE OIL & REFINING COMPANY

MIDLAND, TEXAS — .
F X g™

. December 29, 1855
J.W. HOUSE . @
' j) /0/3— 7 0%7
New Mexico Qi3 Conservation Commission

P. 0. Box 871 (—'/.’/\.
Santa Fe, New Mexico W
Attention: Mr. W. B. Macey . W,I_/ )M

‘ 744(7 4/1 &

./( é X'J&n—‘«yyt»

" We recently obtained permission from the United States Department of the Mterior,
Geological Survey, to commingle the production from our Jicarilla Apache Tribe of Ind:.an
"B" and "E” Leases. Mr. P. T. McGrath, District Engineer for the Geological Survey at
Farmington, New Mexico, granted this permission by his letter of December 21, 1955, a
copy of which is attached. We would appreciate your granting an exception to Rule 308
of the Bew Mexico 0il Conservation Commission to cover the commingling of these two
leases and in support of this request we furnish the following information.

Gentiemen: (/'
¥

o ~
Jicarilla Apache Tribe of Indians "B" Lease, Jicarilla Contract No. 49, A vod /‘ )
Co. Lease Ho. 163717, contains 2498.78 acres, being Sections 1 and 12, A M/
T-22-H, R-5-W, and Sections 6 and 7, T-22-N, R~4-W, Sandoval County, o RN TR
New Mexico. We have one 0il well producing on this lease from an un-

designated field.

Jicarilla Apache Tribe of Indians "E" Lease,g/JicarillaXContract No. 48, ﬁb’ wi e
Co. Lease No. 1631383, contains 2560 acres, being Sections 25 and 36, h Se/v *t/(
T-23-N, R-5-7, and Sections 30 and 31, T-23-N, R-4-W, Sandoval County,

Hew Mexico. We have ope producing oil well on this lease that produces 3b-234.EW
from the same undesigrnated field as our Jicarilla "B" No. 1.

1. The production from each lease will be estimated and

allocated back on a reasonably accurate basis. /
2. The production is from the same zone and of the same : Y oL
quality. P T
’ /{5\'{ N [V 354 . /
3. The production from each lease is in paying quantities.
Your earlicst consideration of this matter will be anpreciated.
Y svg o Sﬂ lo
Yours very truly, )

HUMBLE OIL & REFINING COMPANY

e
J.[W. HOUSE, / )
DlhulOﬂ/ Shiper :mpéndent

i

o A

JSAss¥. Div. Superlntendent L
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CASE NO._1013

Re: Amended Application
Exception to Rule 309, Jicarilla
Apache Tribe of Indians “B" and
g Teace, Sandoval County, New
lexico.

New Mexico 0il Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Attenyion: Mr. W. B. lacey
Gentieman:

We recently obtained permission from the United States Department of the
Interior, Geological Survey, to commingle the production from our Jicarilla Apache
Tribe of Indians "B" and “E" Leases. Mr. P. T. McGrath, District Engineer for
the Geological Survey at Farmington, New Mexico, granted this permission by his
letter of December 21, 1955, a copy of which has been furnished you. We would
appreciate your scheduling an examiner hearing at Hobbs, New NMexico,on February 7,
1956, to consider our recuest for an exception to Rule 309. In support of this
request we furnish the following information.

Jicarilla Apache Tribe of Indians B lLease, Jicarilla Contract No. 49, Co.
Lease No. 163717, contains 2498.78 acres, being Sections 1 and 12, T-22-N, R-5-W,
Sections 6 and 7, T-22-}, R-=4-W, Sandoval County, New Mexico. We have one oil
well preducing on this lezse from an undesignated field.

Jicarilla Apache Tribe of Indians “E® Lease, Jicarilla Contract No. 48, Co.
Lease No. 163153 contains 2560 acres, being Sections 25 and 36, T-23-N, R-5-W,
and Sections 30 and 31, T-23-N, R-4-U1, Sandavol County, New Mexico., We have one
producing oil well on this lease that produces from the same undesignated field as
our Jicarilla "B No. 1.

1. The preduction from each lease will be estimated and allocated
back on a reasonably accurate basis.

2. The production is from the same zone and of the same quality.
3. The production from each lease is in paying quantities.
Yours very truly,
HUMBIE OIL & REFINING COMPANY
By: J. W. House, Division Superintendent

January 16, 1956

New Mexico 0il & Gas Engineering Committee
P. 0. Box 127

Hobbs, New Mexico




ofL CONSERVAT[ON COMMISSION
P. 0. BOX 871

SANTA FE. NEW MEXICQ

Hervey,
P.0s Box 547

Dear Sirs

In behalf of your client, Humble 0il & Refining Company ,
we encless two copies of sach of the following orders?

order R-772, Case 993

Order R=-TTh Case 1013
order R-779, Case 1004
@d.r R"’m’ c‘.. mé

A1l of these orders are Gated March 29, 1956.

Very truly yours,

i
\

A Le rorter, Jre
Acting Secretary - Pirector




