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BEFORE TEE OIL CONMBERVATION OOMMISSION
OF THE STATE OF KEW MEXICC

IN THE MATTER OF THE HEARING
 CALLED BY THE OIL CONSERYATION
COMMISSION OF THE STATE OF NEW
~ MEXICO FOR THE PURPOSE OF
~ CONSIDERING:

CASE WO. 1088
Order No. R-837

! THE APPLICATION OF BTAMOLIND

. OXIL AND GAS COMPANY YOR AN

¥ URDER GRANTING AN EXCEPTION TO

" STATEWIDE RUIX 309 (2) IN TEHE
 ESTABLISEMENT OF A TANK BATTERY
ON ITH STAYE "A" TRACT 7 LEASE

| LOCATED IK THE ¥W/4 SECTION 10,

. TOWNSNIP 19 SOUTH, RANGE mmr
1m LEA CoUMNTY, "xv MEXICO, BAID
nmn': TO RECEIVE PRODUCTION
mnmm FROM WELLS GN ITS

!%. H., BYERE MW/3 LEASE LOCATED IR

NW/4 SECTION 3, YOWNSHIP 19 SOUTH,

RANGE 38 EAST, NMPM, NMOEBE FOCL,
LEA COUNTY, NEW NEXICO,
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ORDER OF THE OCOMMISSION

This cause came on for Lhearing at 9 e'clock a.m. on
© June 20, 1858, at Bobbs, Wew Mexico, before Daniel 8. Nutter,
%Ixniur duly appeinted by the Oil Conservation Commission of New
! Mexice, in accordance with Rule 1214 of the Rules and Regulations
!ot the New Mexico Oil Conservation Cummission.

! NOW, oa this ) day of July 1956, the 0il Con~

i servation Commission of xico, hereinafter referred to as

" the "Commission", a guorum being present, having considered said
s; sppliicatica aad th‘- fecommendations oi (he Examiner, Daniel 5.

; llutt.r, and being fully advised in the premises,

W R
& MRS ¢

; (1) That due public notice baving been given as
roquired by law, ths Commission has jurisdiction of this cause
and the subject matter therectf.

{3) That the leocation of the producing wells on
applicant’'s E. . Byers EW/3 lLesse, Hobbs Pool, is within &
- residential area of the City of Hobbe, New Mexico.

; (3) That it is o loanger iu the interests of safety
" to continue producing wells into the establisbed tank battery
mear ths same production and located on the same lease a2 the

- wells,
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" Qrder No. R-837

(4) That the battery applied for in the application

will be located &t & central tank battery site outside the City

. limits of Hobbe, New Mexico, and will be farther from a residential
area. ,

(5) That the interest of safety will be served by the

granting of thia application.

(6) That adequate equipment will be installed to

perait the accurate measurement of the production from each well

- and the compliaunce with all other applicable rules and regulations
' of the Coamission.

(8) That there will be four wells at present and not
more than 8 wells pruduced into said tank battery in the future.

(8} That there were no ohjections entered as to the
granting of this application.

IT I8 THEREFORE ORDERED:

That the application of Stanciind Oil and Gas Company

i for an order approving the establishment of a tank battery to be

i located on a central tank hattery site on applicant's State "AY,
 tract 7, lease in Section 10, Township 19 South, Range 38 East,
. NMPM, said battery to receive production transported from wells

» located on applicant's E. H. Byers RKW/3 Lease located in the N¥W/4
! Bection 3, Teownship 19 South, Range 38 East, NNPM, Hobbe Pocl,
- Lea County, New Mexico, be and the same 1s hereby granted.

IT 18 FURTHER ORDERED:

That in any eveat no mors than eight wells wili be

 produced intc said tank battery and that adequate equipment will

e imetaiisd im omder that a1l resguircements of the Commission's

: Rules and Regulations will be met.

' hereinabove designated.

=t ‘ W AR d

STATE OF NEW MEXICO

OIl, CONSERVATION COMMISS ION

R Fl

F. 8IMMs, Chairman

(7) That there will be no commingling of oil from other
. leases or pools in the proposed tank battery. :
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

July 13, 1956

Mr. Ross Malone

Atwood, Malone & Campbell
200 vest Pirst Street
Roswell, New Mexico

Dear 8ir;
In behalf of your client, Stanolind Oil & Gas Company, we
enclose two copies of Orders R~-837, R-838 and R-839 issued July 9,

1956, by the 01l Conservation Commission in Cases 1088, 1089 and
1090, respectively, which were heard on June 20th at Hobbs.

Very truly yours,

A. L. NI‘tCr. Jre
Secretary -~ Director

brp
Encls.
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BEFORE THE
OIL CONSERVATION COMMISSION
HOBBS, NEW MEXICO
Junk 20, 1956
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IN THE MATTER OF:

CASE 1088: Application of Stanolind 0il and Gas Coziany
for an order granting an sexception to Rule

309 (a) of the 0il Conservation Commission Statewide Rules

and Regulations in establishment of tank batteries to

receive production from a lease other than that on which

the tank batteries are located. Applicant, in the above-

styled cause, geeks an order granting an sxception to State-

wide Rule 309 (a) in the establishment of ¢t batteries

on Applicant's State "A" Tract 7 Lease located in the Nw/4

of Section 10, Township 19 South, Range 38 East, Lea

County, New Mexicoj said batteries to receive production fro

applicant's E. H. Byers NW/3 R/A "A" Lease located in the

NW/4 of Section 3, Township 19 South, Range 38 East, Hobbs

Pool, Lea County, New Mexico. In effect applicant proposes

to construct the tank batteries outside of the city limits

of Hobbs, New Mexico, to receive production now stored in

tank batteries within the city limits of Hobbs, New Mexico.
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CASE 1089: Application of Stanolind 0il and Gas Company

] for an order granting an exception to Rule
309 (a) of the New Mexico 0il Conservation Commission's
Statewide Rules and Regulations in the establishment of
tank batteries to receive production from a lease other
than that on which the batteries are located. Applicant, in
the above-styled cause, seeks an order granting an exception
to Statewide Rule 309 {a) in the establishment of tank
batter}el to be located on its State "A" Tract 7 Lease in
the NW/4 of Section 10, Towmship 19 South, Ranie 38 East,
Lea Courty, New Mexico; said batteries to receive production
from applicant's B, H. Turner Tract Z R/A C Lease located in
the SW/4 of Section 34, Township 18 South, Range 38 East,
Bowers Pool, Lea County, New Mexico. In effect applicant
proposes to construct tﬁe new tank batteries outside the cit
limits of Hobbs, New Mexico, to receive oil production now
geinﬁ sgored in batteries within the city limits of Hobbs,
New Mexico.
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CASE 1090: Application of Stanolind 0il and Gas Company

for an order granting an exception to Rule 309
(a) of the 0il Conservation Commission's Statewide Rules
and Regulations in the establishment of tank batteries t&
receive production from a lease other than that on whick the
batteries are located. Applicant, in the above-styled cause,
seeks an order granting an exception to Statewide Rule 309
(a) in the sstablishment of ¢ batteries to be constructed

60 80 & UC o SO U6 9C GO 83 89 SO

DEARNLEY-MEIER AND ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE. NEW MEXICO
TELEPHONE 3-6691
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on applicantis State “A" Tract 7 Leasc in Section 1T, Town-
ship 19 South, Range 38 East, Lea County, New Mexico; said
batteries to receive production from applicant's B, H,
Turner Trect 1 and 2 Lease located in the W/2 of the NW/4
and the SW/% Section 34, Township 18 South, Range 38 East,
Hobbs Pool, Lea County, New Mexicc, In effect applicant
proposes to conatrmuct batteries cutslde of the city limits
of Hobbs, New Mexico, to receive production now being stored
in three tank batteries within the city limitis of Hobbs, New
Hexico,

at 98 #O V8 00 es o4 O% o9 VE B¢

Daniel 3, Nutter, Examiner,

TRANSCRIPT OF PROCEEDINGS

MR. MAIONE: I am Ross L. Malone, Atwood, Malone & Campbell}
Roswell, New Mexico, appearing on behalf of Stanolind 01l and Cas
Company. I would like to move the consolidation of these three
cases for the purpose of testimony, in view of the fact that most
of the testimony will be common to all three applicstions.

MR. NUTTER: Is there any odbjection tc the consolidation

of Cases 1088, 1089 and 1090 for the purpose of taking the record?

I not, they will be consolidated,

JAMES W, MEEK

called as a witness on behalf of the Appiicant; having been first
duly swormn onh oath, testified as follows:

DIRECT EXAMINATION

BY MR, MALONE:

Q Will you state your name, please? A James W, Meek.

Q Where do you live, Mr., Meek? A Roswell, New Mexico.

DEARNLEY-MEIER AND ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691%
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That is correct.

o > P

In what capacity?

Q You havs not previously had occasion to teatify as an exper

before the Cosmmission, have you?

You are amployed by Stanclind 011 and Gas Company?

A Petroleum Engineer,

& 1 have not.

Q Will you state your educational background?

A I received the degree of Bachelor of Scienne in Petroleum

Engineering from the University of Oklahoma in 1951,

Q Subsegquant to your graduation, did you immediately enter

upon the practice of your profesaion?
By whom were you employed?
Stanclind 011 and Gas Company.

> £ > P

I have.

Q During all that time have you been performing the duties of

a Petroleum Engineer?

A I did,

Have you been continually employed by Stanolind since 19512

A Yes,

Q In what areas have you worked during that period?

A After greduation, I was employed in West Texas in the area

of the Vasta -Ms€oooy; X was in that area down there for a little

over two ysars, I then went to Fort Worth for approximately one

year, and aince that time I have been in Roswell,

Q And what is your assignment in Roswell at the present time?

A My assignment in Roswell at the present time deals with

proration work, unitization work and operations work,

—MRFALONE+—Are—the—yiinesslqualifications-satisfactorytp

DEARNLEY-MEIER AND ASSOCIATES

STENOTYPFE REPORTERS
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FELEPHONE 3-6691




the Commission?

MR, MUTTER: They are,

v

Q Mr. Meek, are you familiar with the application which Stano
1ind has filed in Cases 1088, 1089 and 10907

A I am familiar with the applications.

Q These are for an exception, or exceptions, to Rulc>309 (a)
of the 011 Conservation Commission's Statewide Rules and Regulations,
are they not? A That is correct,
Q And what, in general, is sought by Stanolind in these three
applications?

A In general, Stanoclind seeks to relocate tank batteries whi
are now located in densly populated areas within the city of Hobbs;
relocate these facilities which are considered to be fire hazards
and move them out of the city limits to a lease where Stanoclind om?
the surface rights and thereby tend tc¢ reduce and eliminate the fire
hazards thet we are presently operating under.
Q I invite your attention to the exhiblt which has been posted
on the board and identified as No.l in Case 1088, and the oaxhibits
Nos. 1 in Case 1089 and No. 1 in Case 1090, and ask you to step
over to these exhibits, pleease, Mr, Meek,

A (Going to board.)

Q Referring, first, to Exhibit No. 1 in Case 1088, will you
state what is portrayed by that exhibit?

A This exhibit portrays part of the townsite of Hobbs, and,

in partisular, on—Case—1088, Stanclindis Byevs N/ 3 Lease-is-shown

DEARNLEY-MEIER AND ASSOCIATES
STENOTYPE REPORTYERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




by this heavy dotted line, The present battery installation is sh
located here on Block 45; the presently producing Hobbs Wells Nos,
8, 11, 29 and 28, are depicted at their locations,

Q Those wells are producing from what formation?

A From the Hobbs Field, sir,

Q All right.

A The present flow lines connecting these wells to this battery
are shown by the heavy blue line; the green line shows our proposed
installation of flow linea, You will notice from each individual
well, mmbers of whish I have already gone into, individual flow
fim going to a point near Well No. 25 and tying into a manifold
lheader from whence it will proceed south to the central relocation
site,

Q Now, referring, Just & moment, Mr. Meeck, to that relocation
site; by whom is the surface rights of the land in the relocation
iIsite cawmed? |

A The surface of the land is owned by Stanoclind 011 and Gas

[Company .
Q By whom is the oil and gas leasencld estate owned?

A The leasehcld estate 1s owned by 3tanclind 01l and Gas
ICompary.
Q Stanclind is producing & well on the south end of that trect?

A State "A" 7 lease. There is actually two wells on that

lease, and the dattery .*.ilocated between those two wells.
R _Now, referring to the portion of the reiccation gite which

DEARNLEY-MEIER2 AND ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE. NEW MEXICO
TELEPHONE 3-5691




the location of several tank vatteries. 1Is there, at the
resent time, & tank battery which is located at that site?

A Yes, sir, there is. The tank battery for the W, S, Capps
Lease, vhich is the top battery depicted there.
Q Now, the W, S. Capps is located within the populated area
bf Hobbs, i3 it not? A Yes, sir,
Q Was pemission heretofore granted by the 011 Conservation
fommission under an exception to Rule 309 (a) to move the tark
httery to this site for the Capps lease?
A Yes, air. Pemiasicn was previously granted for the re-
L:at!nn of the ¥, S, Capps batiexry in Commiassion Oxder 647 in Case

Q Is the permission which is sought in the three cases now
being heard similar to that which was granted in the Capps case?
A Yes, sir, it is similer,.

Q Will you refer, now, to the proposed flow lines from the
jease to the reloocation site, and describe them and how the equip-
pent will de installed?

N 8~ v

A Tiia given iirce here Irom Well No, 11 and Wells Hos, 8, 28

and 29, depicts individual fiow lines which will tte into a manifold

locatead in the general vieinity of wWell No, 293 from this
der, & three inch trunk line will proceed to the relocation site,
lel to this trunk line will be located a two and a half inech

12t line down to the relocation site which will previde for separzte

DEARNLEY-MEIER AND ASSOCIATES
STENOTYPE REPORTERS
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these lines will be, as I said, consistant, two and a half inech

tubing and three inch 1ined pipe; they will be bturied approximately
24 inches deep in aceordance with the requirements of the city. We
prill have an eaight ineh vertical separation between the city, gas,
isevage and water lines.

Q M, Meek, referring to the test line as t{o which you testi-
fied, do I understand that through the use of the manifold which
Mill be inatalled at the entrance to the trunk line it will be

ble to test any one of these individual wells at any time that
tent may bde required?
A Yes, sir, It will be possible to test any one individual

thMsWOmaamrm&zlmamdatmmmw
ing wells on the lease in production,

Q Now, with reference to the tanks which will be inatalled at
the reloeation site, will any commingling oceur as between those
tanks? A No, sir,

Q Im oth worda

QRIASY BTRICS,;

ensvete tanle bhatteries will be installed

for the severel leases at that relocation site?

A That 1z correct,

Q Now, wiil you refer to Exhibit 1 in Case No, 1089, and tell
us what that portrays?
A This, again, 1s the same general map as referred to in the
Pm;\omcuenthu\eamor the B, H, Merrxictanomty

Account C Lease showmn dy this dotted lire, Hehaveonewcllinth:*

DEARNLEY-MEIER AND ASSOCIATES
STENOTYPE REPORTERS
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No. 13, which 13 Well No, 5, and it now produces (o & battery loca
at this common dbattery site on Taylor Street.

Q Can you identify the block in which that battery iz located}

A Block No. 18, at the Junction of FPourth and Taylor Streets.
On this well, it is our proposal to lay & two and a half inch test
iine, or flow line, to the separate atorege facilities which will
be provided on the State "A" Tract 7 Lease., Now, that will be the
jorly well producing intc those facilities on that lease,
Q That is because 1t 1s the only Bowers Well that you are pros
|dusing in thiz arex?
A Yes, air, Presently separate storage is provided at this
jcommoi battery site,

Q Will 1% be possible to test that well individually any time
the Commission may desire?

A Astually, that well iz on test every day, because it is the
jonly well going into the battery,
Q Te proposed relocation site is the site at which the riew
tank battery would be instalied? A That is correct,
Q And that is the same relocation site az to which you testi-
iied on the previous Exhibit in Case 10837
A "That i» correct, =ix.

Q ALl right., Will you atep to Ednibit 1 4in Case 1090, and state
hat it portrays?

4 Again, we have the game generel map, but in this instance we

lare referring to the B, H, Tumer Trect 1 Lease, which is gubdivideq

DEARNLEY-MEIER AND ASSOCIATES
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Anto Royalty Accounts A and B, and it is boundaried, or depicted, by
[the heavy lines and again the B, H. Turner Tract 2 lease with ref-
jsrence to the Hobbas Pield production, the present battery and flow
Nine facilities for these wells are shown on this particular map,
[¢e have Turner Tract wWell No. 8, located at the junction of Leech
hnd Iea Streets going into separats storage facilities now provided
B. H, Turner Tract 1 Royalty Account A, Well No, 29, located in
114, which goes to separate storage facilities which are now

rovided, and, down on the Tumer Tract 2 Royalty Aceount C Lease,
have Wells Nos. 8 in Algok 13, Well 11 in Block 10, Well 26 in
€2 and Well No, 29 in Block 38,
MR, RUTTER: Thoae are in the Hobbs Pool?

4 Those are all Hobbs Field, yes, sir.

Q To what site is it proposed to relocate the tank battery?

A Thesse tank batteries wili be relocated at the common site
jon the State "A" Trect 7 Lease,
Q Will you deseribe the connections which are proposed to be
installed betweenn the wells and the relocated tank hattery?
A Por the B, H, Turmer Truct No 1, Well No, 3, we will 2ay a
single two and a half inch line to separete storege facilitieés which
W112 be provided at the relocation site. That is depicted on this
mwmrédlme. For the B, H. Turner Tract 1, Royalty Account

s Well MWo. 29, a separate flow line will be provided to the relo-
tion site and aeparete storage facllitlics erscted there, For the
< 4 H 3 B .M

DEARNLEY-MEIER AND ASSOCIATES
STENOQOTYPE REPORTERS
ALBUQUERQUE. NEW MEXICO
TELEPHONE 3-6691




29, a separate line will conduct the production of these wells to

sepamte storage facilitioz which will be crected at the relveation
site., PFor Wells Nos. 8 and 11, the flow lines are depicted by this
green line and shown on here that they would Jfuncticn at a common
point and their production will be combined into a manifold header
logated in the vicinity of Well Ko. 20, At this point, a two and
a half tnel tost line and three inch trunk line will proceed to the
relosation site, The other two wells, Noo. 26 and 29, will have
individual flow lines into this header, I point that ocut for the

wmmmomrml,mmmwmtwmaasng,neﬁm
do that here,

Q Under the proposed setup, will any commingling of oil cscur
from that leass with any other lease in the area?

A JNo, |

v

Q You have testified that it will be possible to conduct indi
vidual tests on sash well wmdar the awvensamant that is proposedi
A That iz correct,

Q Referring, now, to zll three of the exhiblts and the general
proposed plan of relocation, Mr. Meek, in the evemt that permission
|18 grented by the Commimsion in these three cases and the tank
lbatteries are relocated, will Stanolind then have any tank batteries
located within the eity of Hobbs?
A Jo, sir, These are the batteries 1mtedinm-orcml+

resson that in oxder to test either Well 8 or 11, it will be necessiry

_populated arwas.
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Q And when the removal of these has deen affected, there will

no other Stanclind tank batteries in these densly populated aru.T
lof the eity of Hobds? A That is right.

S Fow, wWiil you conpare the development of the area around
the relocation center with the area in which these tank batteries

are now located so far as structures are concemed?

ing development, I think possibly the nearest residence 1s at least
100 yards from the nearest facility presently located on that lease|
Q And through Stanolind's ownership of the surface of the
relocstion center, will it be possible to prevent the construction
kr structures in the immediste vicinity of the relocated tank
batteriss? A Yes, sir.

Q Is it your opinion, Mr. Meek, based on your observation
ﬁof these locations that the fire hazard incident to the tank bat-
teries will be materially reduced by the requested relocation?

A Yem, sir, I believe the fire hazard wili be drastically
reduced,

Q Has 3tanclini given conaideration to the possibility of
pareaffining up of these lines?

A Consideretion nag been given to the paraffin problem, and at
chnt it is planed to hardle the pareffin problem by periodic

»

DEARNLEY-MEIER AND ASSOCIATES °
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A 'These bdatteries depicted on this map are in areas of densly |-~
you might tema it densly commercial and domestic development -- mo#o-
|a8 the locaticn site here is still relatively free from any encrosach-
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Q And you have econducted negotiations with the city of Hobbs

A Yes, sir.

E mwnl vad in

in the conatruction, 4t is plammed

as possible with gradual curves.

Q And where 1is it

Fn:hu-pmmtute

dstermine that that right-o

P.lﬂwnmeu,ubetwmaixty

1ike that for the {ntroduction of soluble solutions.

1ines will be available?

A Preliminary provisions have been made for the rights-of-waYy

n:iu with reference to the street ard tho property lines?

A It is iantended o locate these flow lines that are depicted

1t?

Q Mas 3tanoclind made & preum cost eatimate of he a.mnn_l[e
pi reicwavien shish 1= nroposed in these three applicationa?
‘A It has been made.
Qcanymtelluathecostminhwulbeimmttothere~
Fwtim of the fire hazard by these moves?

cost for this bvattery relocation considering

2 In your opinion, nw. neek,uunx'eanyminsﬁntmzldbe

R .,

DEARNLEY-MEIER AND ASSOCIATES
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to lay these lines as streight

In other words, long L's and

intended to install or to locate these flow

smed the pavkways, I believe,

Q That is the area between the sidewalk and the curbing, as

{-way will be available?

and eighty thousand dollars,

A Yes, sir.
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result In waste or adversly allect the correlative rights 1n ay EI#(‘Y_—‘

A No, siyx, there is not.

Q Is there anything further in connection with the three appll-
cations &8 to whisch you would like to tastify?

A Yo, Bir, I balieve we have atated our problem and our solu=-
tion.

MR, MAIOME: That is all.
MR, (ORIXY: I have a question,
BY MR, GURLEY:

Q Mr. Meck, will there be any possibility in the future for
additional wells -- from this same lease -~ ard production to be
plased into the tank battery?

& You mean additional development?

Q Yes, or wells that are already in existence; will there be
any possibiliity in the future that production from additional welils
will s produced into this particular battery or these hatteries?

A lat's see -

MW, FBALGE: I might be able to help by asking this questioh.
Ié. Nesk, is Stanolind's acreage fuily develonad whish onl Le
attributary to these tank batteries? It is fully developed in the
Hobbs Pool? o

A Yes, alr, in the Hobbs, and, of course that is sort of a
forecast, but to the best of my lmowiedge, I don't think we mticu*te
any additiona) development in there,

Q You mentioned that you bad two wells on the south end of

DEARNLEY-MEIER AND ASSOCIATES
STENOTYPE REPORTERS
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the particular lease on which the tank batteries are located; where
are they going? A Into this area,

Q Same genersl batteries, or --

A No, there iz a tattery on that lesse. I think those are
regular six~sixty locations, and the storege facilities are mid-way
between the two wells, They weren't ahown on here as we wanted to
blow this wp.

S8 Is it ny understanding that the legsehold and the surface
rights to the acreage an which the tank batteries are located i=
held by Stanolind, or is that fee land there? In other words, is
that under lease for both surface and minerals, or i1s it Stmonnd'r
fee property?

A It is under lease foi* minerals and we own the surface.

Q It is under lease for ninerslis and you own the surface?

A Yes, sir,

MR, GURLEY: That is 211 I have,
BY MR, EEXDER:

Q Mr, Week, are any safety shutdownm features planned or pro-
vided in thias at the -wen heads in the event of a line failure? In
other words, in the event of a plugging up with, say, pareffin or
any sort of a break, has any safety shutdown feature been planned

2.
oS

- e

- - A Aw. - .
A AU WG WTLA JiGRMI

A I can't spesk definitely on that, bubt we were digcussing

that this morming and they are, to the best of my knowledge, plannihg

wwﬂummreatmmmlmuatemg_m&?}g
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of the lines.

Q Nore or less an indication, but not a shutdown? In other
words, no automatic facility to shut the well in, say, if & stop wap
inadvertently closed or for some reason & line became fouled, all
you would have is an indication, there would be no automatic shute
d»m feature or facility?

A 7% the best of my mowledge, I don't know of any »ight now,
Could I inquire about that and poasidbly furnish you any mrcmtionf
at & later date?

Q Certainly any safety features that ware going to be added
would be of interest to the Commisalion, and 1 am sure we are all
interested in safety, however, --

A V¥e are too, that 18 one reason we want to get these out of
Town,

Q A battery site in towm ia, of course, a considerable hazaxrd,
I pointed cut more or less the possibllity of thesze gtops in the
headssr becouming, Wocugh malicicus mischisf or one thing oy ancther.
closed, and there is an ever-present possibility of line fouling
whiech would cause, or make, a potential source of blowup or line
rupture, I just wondered if the thought had occurred to Stanolind,
and I am sure it has,

i these I az not fasiliar with in detall,

MR, MALONE: I would like to conclude by asking whether the[

A !_es, ut as to what particular methods we are going to uplpy

DEARNLEY-MEIER AND ASSOCIATES
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A Yes, sir,

MR, NMAIONE: Ve offexr in evidence those three exhibits,

MR, NUFRR: Is there any objection to the introduction of
these exhidita? If not, they will be reccivod,
(Whereupon, Exhibit 1,
Case 1088, Exhibit 1,
Case 1039 and Exhibit 1,

Cage 1090 were yeceived
in evidence,)

Teauon 18 for. Iz this essentiszlly one tank battery, or & combina-
tion of several in this new location?

fot’ the fmot thet the tank battery will not be located on the lease
from which it 1 producing, which, as I recall, is provided for.
MR, NUTTER: In other words, the 0il is being transportesd
from the lease?

MR, MALONE: Yes, sir,

MR, NUTTER: All right. Now, could this be regarded as an
lexception, also, &3 to where eight units ~-

R MATONT. M5 Locause Giie individual tank battery, there
Xu.n not be more than eight wells.

MR, NUTTER: 'This is several tank datterles, in other worda}
MR, MAIONE: That ia right,
MR, MUITER: And no more than elght wells producing into 'NT

DEARNLEY-MEIER AND ASSOCIATES
STENOTYPE REPORTERS
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we have amitted, On this Tumer Tract 2, Foyeity Account C Lease,
Hobds Fleld, we presently have two batteries into which two wells
esch are produeing., That will be consolidated into one battery at
this relocation site, but we will st1ll have only & total of four,
MR, MALONE: Yz2u have indicated on these three exhibits, by

the lines, the wells which will be producing intc each battery?

A That is cormrect. Like here, the Royalty Account B, the red
line; Royalty Account A, the red line,

BY MR, NUTTER:

Q Now, will each one of these separcte tank batteries in this
neyw site have a test separator on 1t?

A Yesm, sir, On these sips). wells, we will be testing every
day, dbut down here, for instance, we have a production and test
ssparetor; on thia one, we have a treater.

MR, MALONE: Let's cite whieh one.

A Do you want me to go through that again?

Q Yes, please,

A On the Turmer Treact 1,_ Royelty Account B, it's & single wel]
lproducing intc a battery; we have no problem there,

Q ’ﬂx&r&isapm&acﬁonmd'mtmmﬁorthemmms?

'which is a single well produeing intc a battery; the Turner Tract 2
Lease, Royalty Account C, Hobbs Production, has a separator and a

production. In other words, we can produce and test simultaneously

DEARNLEY-MEIER AND ASSOCIATES
STENOTYPE REPORTIRS
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Q 80, since you have separate separators and separate tank
batteries merely located at the same location, you are actually not
comingling any oll from any leases, then?

Fo, sir,

hen, they are not cammingling oil from separate pools?
T™hat is right,

L > O >

All wells will have facilities to be tested either by shut-

ting down another well and flowing through a line, orbyatentlhT
which &3 provided next to the trunk line?

A That 1is correct, there will be one instance where we will
have to shut down one well and test the other; in all other cases,
we oan go through our manifold header,

Q Ad negotiations have been commenced with the city of Hobds
for obtaining this right-of-way, the city iz aware of the plan?

A That is correct.

Q Imm't there a school down there in the south end of Hobdbs,
a new Junior highschool locaved down there?

A T dn't think that achool would fall on this map., I think
it 48 over in this ares somewhore., I would estimate it at possibly
hm:wamtmermthumlmtwn site,

Q Wr. Meek, you testified that this battery is spproximately
100 yards Crom this built-up area, the Booker Addition; that would
be less than the 500 feet required for bullding a tank battery withi
out the dike around it. Will this tank battery have a dike?

DEARNLEY-MEIER AND ASSOCIATES
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Thé #peciTic diatande would be, X will put It thias way, if a dike
is required, it will be built,

QR If it 1is within S00 feet of an inhabited dwelling -
A We will builld it,
{ And the school is -
A It is considerebly removed from that battery location. The
accurete distance, I wouldh't know, air,
- MR, NUTTER: Doesa anyone have any further questions of the
withess? If not, the witness may be excused,

{#itness excused,)
MR, RKUTTER: Is there any further testimony or statements
in this ease? If not, we will taks the case under advisement,

* S *» a *

OPATE OF NEW MEXTCO )
I B8
|COUNTT OF BERWALILIO )

I, THUOMK J. NOODY, Netary Public in and for the County of

sttached Transeript of Procesdings before the 011 Conservation

for the State of New Mexico was reported by me in steo-
s &l redaced To typawritten transeript by me, and that the same
48 & Syue and correct reccsd to the best of my lawowledge, sicill and

RCITI

WITNESS my Hand and Seal, this, the 26th day of ume, 1956, in
the City of Albuguerque, Coumty of Bemalililo, 3State of New Mexieo,

P

No ¢
Comsxigsion Expires:
3, 1960,

m.m«umm,ammwcmmtmnﬂaﬂ#
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STANOLIND OIL AND GAS COMPANY

Roswell, New Mexico
May 15, 1956

File: E~548-986.510 (/

{ ﬁ s by /
Subject: Request for Hearing for ' &

Exception to Statewide Rule 9
309, E, H. Byers NW/3 R/A wAM 12 -z
Lease, Hobbs Field, Lsa County, >:
New Mexico -

A & a
New Mexico 0il Conservation Commission (3) Kool / e
P, G, Box 871 ’
Santa Fe, New Mexico
Attention: Mr. A. L. Porter - f S

Gentlemen:

It is requested that a hearing be set on the application of Stanolind
0il and Gas Company for an exception to Rule 309 of the Rules and Reg-
ulations of the New Mexico 011 Conservation Commission. This exception
is sought to permit the measurement and storing off the lease of crude
oil produced from Stanolind!'s E. H. Byers NW/3:R/A "A" Lease, located
in the NW/l Section 3, T-19-S, R-38~E, Hobbs Field, Lea County, New
Mexico,

It is our intenticn that the Hobbs Field production from this lsase
be transported to a new central location of tank batteries te be con-
structed on Stanolind's State "A" Tract 7 lease in Section 10, T-19-3,
R-38-E. The location of the present battery and its proposed relocation
is shown on the attached plat., At this new location, separate facilities
for measuring and storing crude oil from the E. H. Byers NW/3 R/A "A"
[ease will be established,

The present Hobbs Field battery located on the E. H. Byers N¢/3
R/A "A" Lease is within the city limits of Hobbs, New Mexico. Relocation
of this battery is d2cired in order to minimize potential hazards
occasioned by its proximity to residential and cuauseccicl iretallations,
As Stanolind owns the surface rights on the State "A" Tr. 7 lease, it
will be possible to minimize such hazards by the central relocation of
this tank battery on the outskirts of the city of Hobbs,

It is further requested that this applicatioa be scheduled for an
Examiner Hearing at your convenience,

Yours very truly,

STANOLIND OIL AND GAS COMPANY

District Superintendegt

Ju¥./ms




ADDRESS LIST OF OFFSET OPERATCRS

Samedan Uil Corporation
502 V & J Tower
Midland, Texas




