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OiL CONSERVATION COMMissioN
P. 0. BOX 87

SANTA FE, NEW MEXico

August 1, 1954

Mr. Don Walker
Gulr of1 Cornoration

P.O. Drawer 1290
Fort Worth 1, Texas

Dear 3Sip;

We enclose a copy of Order R-850 issued August 1, 1956, by
the 011 Conservation Commission in Case 1095, which wis heard on

&101.




i tORE THE OIL COHSEPVATION COMMISSION
OF THE STATEZ UF Wb HEXICO

IN THE MATTER OF THE BEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF THE STATE COF KiV

MEXICO FCOk THE rURPOSE OF :
CONSIDERING1

CASE No. 109%
Order No. R-8%0

THE APPLICATIOR CF GULF OIL i
CORPORATION FOR AN ORDER GHANTING ‘
APPROVAL OF AN EXCKPTION PURSUANT

TO RGIE § (a) OF THE SPECIAL RULES !
AND REGULATIONS FOR THE EUMONT GAS
POOL AS SET FORTH IF ORDER Re520 f
IN ESTABLISHMENT OF A NON~STANLARD
GAS FRORATIOE UNMIT OF 120 CONTIQUOUS
ACRES CONSISTING OF SW/k SW/4 OF
SECTION A AND YRE W/2 OF THE WW/4 OP
SECTICN 9, TOWNSHIP 21 SOUTH, RANGE
36 EAST, KMPM, LEA COUNTY, NEW MEXICO.

ORDER OF THE CQMMISSION

BY THE COMGSSION:

This cause cams on for hearing at 9 o'slosk a. m. on July 11, 1956, ?
at Hobbe, New Nexico, before Warren W. Mznidn, Kxaminer duly appointed by the 1
04l Conservation Cammission of New Mexioo, hereinafter referred to as the

Comissica®, in acsordance with Ruls 1214 of the Comeisaion's Statewide Rules
and Begulations,

oo

NOW, on this ~ 2y of Augast, 1956, the Commissionm, a quorvm !
being present, baving cond.dcrod said application, the evidence adduced and the'
recommendations of the Examiner, Warrem ¥, Monkin, and beimg fully advised in |

the preaises,
211 213

(1) That due notice of the time and place of hearing and the purpose |
thereof having been given as required by law, the Commission has jurisdietion of
this case and the subject matter thereef, :

{(2) That purstant to the L:ovisions of Rule 5 (a) of the Special
Rules and Regulations of the Eumont Gas Pool as st forth in Order No, R=520, the
Commission has power and authority to permit the formation of a gas proration
unit consisting of other than a legal section after s notice and hearing by thc’
Cosmission. !

(3) That applicant, Guif 01l Corporztion, are the owners of state ou
and gas lesses in Les County, New Mexioco, a portion of which consists of other
than & legal section and described am follows:

l
1
Township 21 South 6 East, NMPM
Se/l, SW/L of Seetiom & ‘
W/2 MW/l of Section 9
sontaining 120 acres, mors or less, 4
(4) That epplicant, Gulf Oil Corporation, has & producing well on
the aforesaid property known as Bell-Ramsay "A" Well No. 5, located 660 feet
from the South and Weat lines of said Section 4.

(3) That the royslty is of common interest throughout, being that of
the State of New Mexieco,




.2-
Order No. -850

(6) That unless a proration unit consisting ef applicant's afore-
said acreage is permitted, spplicant will be deprived of the opportunity to
recover its just and equitable share of the natural gas in the Bwmont Oas i
Poel. ;

(7) That the crestion of a proration unit consisting of the afore-
said acreigs will not cause but will prevent waste and will protect correlative!

T IS THEREFORE ]

(1) That the application of Gulf (il Corporation for approval of & |
non-stsndard gas proraticn unit in the Eumont Gas Pool oonsisting of the fellowin
described soreage in Lsa County, Kew Haxieot 1

T 21 South 4 j
SW/k SW/L of Section 4
W/2 Ku/l, of Section 9 :

consisting of 120 acres be and the ssme is hereby approved snd a proratiom unit
consisting of aferesaild acreage is hereby granted.

(2) That applicant's Bell-Ramsay "A" Well No. 5, located 660 feet
from the Somth and West lines of Section 4, Township 21 South, Range 36 East,
B, Lea Couty, New Hexico, shall be granted an allewadle in the preportion
that the above deseribed 120 acres bears to the standard proration unit of the
Eumont Gas Pool, all until further order of the Commission,

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated,

STATE OF REW MEXICO
OIL CONSERVATION COMMISSION

P L |
P. SIMES, Chairman

A =

. L, PORTER, JR., Hember
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BEFORE THE

®il Consernation Commission

SANTA FE, NEW MEXICO

July 11, 19%6

IN THE MATTER OF:

case No_1095

TRANSCRIPT OF PROCEEDINGS

DEARNLEY-MEIER AND ASSOCIATES
COURT REPORTERS
608 SiMMs BUILDING
TELEPHONK 3-6691
ALBUQUERQUE, NEW MEXICO
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IN THE MATIER OF:

CASE ¥0. 1095: Application of Gulf 0il Corporation for
an order granting a 120 acre non-stand-
ard gas proration unit in the Rumont Gas
Pool,

tion

BFROR® THE
NEW “IeXICO OIf, CUBSERVATION CO.IITSSION
HORRS, 1RW HTXICO

JULY 11, 1956

- = - —_ = W - e - e -

s dp ae Mo o8

Lea County, lNew Mexico, 1in excep-
to Ruls 5 (a) of the Special Rules

anéd Regulations of the “umont Gas Pool, :
as set forth in Order R-520. Applicant,:
In the above-styied cause, seeks an :

order grentling the establishment of a
120 acre non-standard gas proration unit:
comprising the S/l s/l of Section Iy

and the W/2 MW/l of Section 9, Township

21 South, Range 36 %ast, Wumont Gas Poolg

Lea County, New Mexico; said unit to be
dediczted to Gulf's Bell-Ramsay "A" Well
No. S located O60 feet from the South

and ‘est lines of said Section .

- an - W wm e e am e s - oae e e - - - - e e e e = = - - - .-

BEFORE:

va 60 se ea

Warren ¥. Yankin, Txaminer.

TRANSCR

MR, MAWKTIHN:

MR. WALKER:

I PT OF PREOCE=DTNGS

—_— e e e e o v e e

The next case on the docket is Case No. 1095,

Don VYalker, Gulf 0il. Apparently, T misfired

on my attorney, but if it is all right with the Zxaminer, T would

like to go ashead and
MR. GURLTY:
order granting a 120
Fumont Gas Poocl, Lea
of the Special Rules
forth in Order R-520,

(v/1tness sworn. )

put cn my case rather than wait.

Application of CGulf 92il Corporation for an
acre non-standard gas proration unit in the
County, Wew ilexico, in exception to Rule 5 (a)

and RKegulations of the Tumont Cas Pool, as set

ADA DEARNLEY & ASSOCIATES
STENOYYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




the witness on behalf of the applicant, havins been first duly sworh

on oath, testified as follows:

MR, WALKFR: T am Don v/alker, petroleum engineer for Gulf
01l Corporation. I have testified many times before this body, and.
if my qualifications are accepiable, T will go ahead.

MR . ﬁANKIN: They are acceptable.

MR. WALKER: Thank you. fhls concerns our request as ad-
vértised in Case 1095 for a non-standard gas proration unit in the
Tumont Gas Pool consisting of the sSW/l SW/lL of Section li and the /P
NW/lL of Section 9, Township 21 South, Range 36 %ast, Lea County, Ne*
Mexico. We propose to assign this 120 acres to our Bell-Ramsay "A"
Well No. 5 which is located 650 feet from the West line and 660 feet
rrom the North line of Section L, Township 21 South, Range 36 East,
Lea County, New Mexico. T have a plstt here which we will call =x-
hibit 1, which sets out the Gulf's Bell-Ramsay lo. 5 which was ori-
ginally treated October 15, 1955, in the upper San Andres formstion
of the Funice Gas Pool. On April 286, 1956, this well was plugged
back to 3672 feet a2nd recompleted in the Zueen formation through
casing perforations from 3350 to 33830 feet, 3395 to 3455 feet, and
3475 to 3495 feet, 211 of which is within the vertical limits of thp
Tumont Gas Pool., These are perorated with two and one-hsalf inch
jet hose per foot in that interval, Here, as ¥ xhibit 2, we have a
log, radio active log which sets out . thé top of the Yates and top
of the Queen, the plugback depth, casing point and the perforated
interval. The royalty interests underAthig preposecd unit all belongs

to the State of YWew Mexico. 7his well was connected to the Permlan

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




Rasin Pipe Tine Company's gathering system on June 11, 1956, and i{
is closeqd in pending the approval of thils 120 acre unit requested.
The maximum flow on the initial test at a back pressure of 0O 1bs.
per square inch was 3953 M.C.F. per day. The estimated open flow
potential is 0250 i.C.F., per day. The acreage included in this pro
posed 120 acre unit can be reasonadly assumed to be productive of
gas. I have an exhibit, I believe, of the top of the Yates contour
I have already vresented that. I am sorry. Also, I have an exhibi
here which shows the units in the immediate area which have been apy
proved in each direction froa this proration unit. In view of the
contours indicated on the =xhibit Mu. 1, and the fact that this wel
is surrounded by gas wells producing on 211 sides of the 120 acre
unit, we can reasonably assume this 120 acres to be productive of
gas. Vie belleve that correlative rights of the offset operators wi
not be impaired, and we need to have this unit approved across sec-
tion lines in order to set cur fair snare of the gas in this area.
I believe\that is all that I have to ovresent.

MR. GURLEY: You have notified all of the offset opsrators?

MR. ¥YALKFER: Yes, sir. 7Tn our letter of appllcation to the
Commission, which was dated June 1lst, we notified all offset opera-
tors within a 1500 feoot radius of the oroposed well.

¥R, GURL=ZY: The list on the application constitutes all o
the operators?

MR, TALKER: Yes, sir, and this well produces no fluild. As

g8 matter of fact, it is still closed in. 7T don't anticipate it wil

produce any fluid and I bselieve I said it is connzcted to the PermiFn

Basin Pipe Line. 7T believe that 1is all.

11

1

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




MR. MANKTil: Any ocuestions of the witness in this case?
Did you wish to have “xhibits 1, 2 and 3 introduced?

MR. WATKFR: I would like to have all the “xhibits, 1, 2
and 3 marked and made a part of this record.

MR. MANKTH: Is there any objection to the ¥xhibits 1, 2 and

3 in thils case? If not, they will be entered. . .

(’hereupon, ¥xhibits 1
2 and 3 were admitted
in evidence.)

-

MR. VAIXT¥R: There is one other point I forgot to make.
There are two other oil wells on this unit, but they are producing
from the ¥Funice 011 Pool in the upper San Andres formation.

MR. MANKIN: Any further gquestions of the witness in this
case? If not, the witness may be sxcused, 7Is there anything else
to be presented in thils case? If not, we will take the case under

advisement.

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHOME 3-6691




CERTIFICATE
STATE OF NEW MEXICO )
COUNTY OF BERNALILLO ;
I, THURMAN J. MOODY, Notary Public in and for the County of

Bernalillo, State of New Mexice, do hereby certify that the foregoi
and attached transcript of proceedings before the New Mexicoc 0il
Conservation Commlission was reported by me in Stenotype and reduced
to typewritten transcript by me and/or under my personal supervisio
and that the same is a true and correct record to the best of my
knowledge, skill and ability.

WITNESS my Hand and Seal, this, the /o*aay of July, 1956, in

the City of Albuquerque, County of Bernalillo, State of New Mexico,

Notary Aublic,

My Commission Expires:

April 3, 1960.

DEARNLEY-MEIER AND ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 2-6691
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PETROLEUM AND TS PRODUCTS S .,// ,"/ 1l
8 T

-1 GULF OIL CORPORATION

. . PLO.DRAWER 1290 FORT WORTH 1, TEXAS

B. &. THOMPSON June 1, 1956 FORT WORTH d

DIVISION PRODUCTION MANAGER

State of New Mexico

* New Mexico Oil Conservation 0051\ go!h\ gw
Santa Fe, New Mexico 1 ( ?’V
&'
dfgk 'Appl1cat10n for RJproval of a 120-acre Non- ’
P

; Standard Gas Proration Unit to be Assigned §\
' S Gulf Oil Corporation's Bell-Ramsay "A" Well i ,
v No. 5 in the Eumont Gas Pool, Lea County,
New Mexico w{'{
Gentlemen: f .
'b -

Gulf Oil Corporation respectfully submits application for a ‘
120-acre non-standard gas proration unit comprising the SW/4 of the SW/4 &L %
of Section 4 and the W/2 of the NW/4 of Section 9, T-21-S, R-36-E, Lea -

County, New Mexico, to be assigned Gulf's Bell-Ramsay "A"™ Well No. 5

recently recompleted as a gas well in the Queen formation of the Eumont : >

J%gg_gggl. It is requested that the Commission set this matter for hear- E:?E‘f( 4
n «

g at an early date,
The following facts are offered in support of this application:

(1) Gulf 0Oil Corporation is the owner and operator
of the Bell-Ramsay "A" Lease, as shown on the
attached plat, which consists cof the j/? of the
W/2 of Section 9 and the W/2 of the W/2 of Sec-
tion 4, T-21-S, R-36-E.

(2) The proposed unit well, Gulf's Bell-Ramsay "A"
No. 5, located 660 feet from the west line and
660 feet from the south line of Section 4, T-
21-S, R-36-E, Lea County, New Mexico, was ori-
ginally completed October 15, 1935, in the upper
San Andres formation of the Eunice 0Oil Pgol.

On April 28, 1956, this well was plugged back

to 3672 feet and recompleted in the Queen forma-
tion of the Eumcnt Gas Pool through casing per~
forations from 3350-3380', 3395-3455', and 3475-
3495', which is within the vertical limits of
the Eumont Gas Pool as defined in Order Nc. R-
520.




0i] Conservation Commission ~2~ June 1, 1956
(3) Guir 0il Corporatiap Proposes ¢
of the sw/4

of Section 9

(4) No other

New Mexico 0} §] Conservation Commission
P, 0, Box 2045
Hobbs, New Mexico

The Atlantjc Ref
P, 0. Box 871
Midland, Texas

ining Company

Continental Oi
P, 0, Box 427
Hobbs, New Mexico

1 Compeny

R. Olsen Ci1
Drawer Z

Jal, New Mexico

Company
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Gulf 0il Corporation
Fort YWorth Production Division

120~icre Non-Standard Gas Unit
Assigned to Gulf's Bell-Ramsay "AN
Yell No. 5
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