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"~ & ONPINENTAL OIL COMPANY

Roswell, New iexico
August 23, 1956

%/,

New Mexico 0il Conservation Ccmmission

P. 0. Box 871

Santa Fe, New Mexico 1
Attention Mr. A. L. Porter, Jr.

Gentlemen'

We ferward herewith applications for forced pogling
of th‘e_»__acrea_\ge contained in the proposed proration units for
our Mever B-28 "A" wells Nos. 1 and 2 in the bumont Pool, Lea
- New Mezico.

County, We should appreciate your placing these

matters foi” hearing eithsr"at the regular statewide hearing
‘qr at an exaiﬁﬁer—type hearing ‘in Hobbs, New Mexico, at

which ever date occurs earliez;.
+ o277 |
'~( l’? /t? Yours very truly, ~

—p
/6
/Z . \WV
) /{éa ? 14
Jd ‘ ‘- IJ.OJ.
' Alternate for the
Division Superintendent

N

HD-BC

Ma'oenza 0il Company - Hobbs, ilew Mexico

A & M 011 Company - Corsicana, Texas
}jorris Antweil - Hobbs, Hew Mexico
Dalport 0il Corporation - iidland, Texas
Della and Doll Turland - Hobbs, New Mexico
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» Iereimaftar veferved as TCommission,"™ W
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utter, mmmymumm
£ _ 1}

YR &8
mmm:m&ummumﬁgnt
matter thereef.

( (2) That applicaat seeks an order pooling or cos-
sunitizing the rights and initerests of all persoas haviag the
right to drill for, preduce or share ia the productioa of oil or
gas, or both, from the REumoant Gas Pool in and under the following
fdoscrihod lands:

TOVKBEIF 30 SOUTE, RANGE 37 EAST, NMPX
SCTAOA
Section 33: %/3 XE/4, XE/4 NV/4
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the E/2 BY/4 of Bection 28, and the N/
5 Section 33, all in Township 20 South, Ramge
| County, Bew Mexico, be and the

-"
Cane Ne. 1107
Oxder ¥o. R-016

(3) Tiat agplicant is the dsaigmated of the

operater |
MWM. aad is axtherined to sakd this application.

ty imterests and
Mhuhn

!t) mt all m mﬁ.
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OlL CONSERVATION COMMISSION
P.O.BOX871

SANTA FE. NEW MEXICO

November 28, 1956

Mr. Jagen Kellahin
i E.lum ‘

Dear 8}:.

&Wf-tmdhu cmoucmy e :
Mb‘mmd%ﬂ R-915 and R-916 issued November

15, 1986, Wy tha Oii Censervation Commizsisn in Cases 1154 und 1157, .

ﬂammumrtﬁ 1936, in Bobbs, New Mexico.

Very trn!y yourn.

A. L. Portar, Jr.
Secretary-Director




~thereto the following matter at the end of numbered parngraph

"A¥ Well Ne. 8A41n thp horisontal and vertical limits ¢ thes Bamont
'Gas Peel, and that sald well is located /750 feet frem the

iéi_iine eand /40  feet from the J M —.__line of

is alleeatedtoaasnll in the Bumont Gaa. Pool, andthatallef

| from the Eumbw Gas Pool, and ahonld be allocated to said well in

© tion unit consisting of the above described acreage should be

. OTL CONBERVATICN COMMISSION |

AN T G smame ar v axzoo L[f

LY T MATTER o TME APPLICATIGH
oinoghrootm s:/; R 31/4

ORDE -

SEGTION 88, and n/z NR/4 gm

SECTION ssﬁ ,

rimmaum.m .R
AMEXDED APPLICATION &

Comes now Continental 01l Company, and makes appli
to amend the application heretofere filed herein, dy ad&!.ng

5 on page 2 of the application: T
6. That applicant m heretofore oaqht{( ita Neyer B-28

Seetion 28, Township 20 South, Range 37 Bast.
7. That ne part of the aereage eonprls._ng the proposod mt

said acreage ney be reasonably presumed to be prodnctin of gas -

the interests of the prevention of uaste and the protection of
correlative rights, and that a 360-acre pon-standard gas prora-

established, for assignment to the Meyer B-28 ngw Well ¥o. 2,

 That the prayer for relief in said application be amended to
read as follows: ‘ ‘
WHEREFORE, applicant respectfully requests t.hat this applicaj

tion be set for hearing before the Commission's duly appointed
examiner in Hobbs, New Mexico; that after notice and hearing as
required by law, the Commission enter its order pooling the rights
and interests of all persons having the right to drill for, produce

or share in the production of oil or gas, or both of them, froa i

tre Bumont Gas Pool underlying the above deseribed lands, upon




. saeh’ terms and eennt' ons as are just and re&somblo,/togothor

with an order grenting applicant an exception to rnlo( A (a) of
the poel rules for the xumont Gas Pool. andapyrﬁinga non-
standard preration unit comsisting of 360 acres, te bde dedicated
to the lcxcr B-28 “A* Well No. 8, and such other releif as to
Polinission may Iﬂl just and greper.
ant as m herein, the application as originally rnu
herein is ratified and confirsed in all respests.

CONTINENTAL OIl COMPANY

-2
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BEFORE THE
NEW MEXICO OIL COHSERVATION COMMISSION
HOBBS, NEW MEXICO

CASES NOS, 1156 AND 1157
. {CONSCLIDATED)

' TRANSCRIPT o f HEARING
E

g SEPTEMBER 26, 1956
- DEARNLEY-MEIER AND ASSOCIATES
Coun'r REPORTERS
805 SiMms BulLDING
TELEPHONE 3-6691
ALBUQUERQUE, NEwW MEXICO




IN TER MATTER

CASF NO. 1156:

CASE NO. 1157:

BEFORE THE

NFY MPXICO 0TL CONSFRVATICK COMMISSTION
HOBBS, NEW M®XICO
ka“”WBER 26, 1956

OF ¢

Application of Zontinental 01l Company for a
2liC~acre non- -standard gas proration unit in the
Fumcnt Gas Pool in exception to Rule 5 (a) of
the Special Rules and Regulations for said pool,
and for the forced pooling of all interests
therein within the vertical limits of the Rumont
Gas Pool in compliance with Section 65-3-1l (c¢)
NMSA (1953). Apvclicant, in th: above-styled
cause, seeks an order establishing a 2j0-acre
non=standard gas proration unit in the Rumont -
Gas Pool comprising the NB/l and the B/2 Nw/h
of Seetion 28, Township 20 South, Range 37 Rast,
Lea County, New Mexico. . Said unlt to be dedi-
cated to applicant's Meyer B=28 "A"™ Well No. 1

~located. 1980 feet from the North and Bast lines
~of saild 3ection 28; and further for the forced
pooling of all interests therein within the ver-
tical limits of the Fumont Gas Pool.

‘Application of Continental 0il Company for a 360-
acre non-standard gas proration unit in the
Eumont Gas Pool in exception to Rule 5 (a) of the
Special Rules and Regulations for satd pool, and
for she forced pooling of all interests therein
within the vertical 1limits of the FTumont CGas Pool
in compliance with Section 65-3-1l (c) NMSA
(1953). Applicant, in the above-styled cause,
seeks an order establishing e 360-acre non-stand-
ard gas proration unit in the Rumont G+s Poocl
comprising the SE/lL and E/2 SW/li of Section 28,
and N/2 NE/L and NE/ly NW/L of Section 33, Town -
ship 20 South, Range 37 Bast, Lea County, New
Mexico. Said unit to be dedicatgd.to applicant's
Meyer B-28 "A™ vell No. 2 located 660 feet from

~the South line and 1980 feet from the East line
‘of said Section 28; and further for the forced
“pooling of all interests therein within the
vertical 1limits of the Tumont Gas Pool.

— e M W@ e e e e e - ar am e e em we e em e omm me e
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DEARNLEY-MEIER & ASSOCIATES
INCCRFORATED
GENERAL LAW REPORTERS
ALBUQUERQUE - SANTA FE
3-6691 2-1869
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EEPORT
Danlel 3. RKutter, Fxaminer.

TRANSCRIPT OF L L2ZEEZDINGS

MR. CNQL¥Y: ~Application of contlrental 011 Company for a
zhi0-acre Qon-siandard gas proration unit in the Tumont Gas Pool in
exception tQ Rule 5§ (a) of the Séecial Rules and Regulétions for
séid pool, and fcr the forced poélihg of all intefésts therein-withw
iﬁ the vertical 1iﬁits of the FuQOnt Gas Pool in compliance with
Section 65-3-1 (c) NMSA {1953).
o MR. KBLiAHiN: If the Examiner please, Cases ﬁéé. 1156 and
1157 are companion cases and we wiil use the same'witﬁ;sses, and
:i;qmé of the tgstimqny in both caéeé’willlbe applicable of each other,
=E~f iouldfl{ke ta movévfor a‘§9h30fidé¥idh‘f6f‘€he*éﬁrpége of\hearing ’
B these. . | - |
KR. NUTTER: Is there an ijectiqn to consclidation for pur§>
Jposes of testimony in thuse two»c?sas? If not, we wi}lzcbﬁsolidaté

the cases for the purpose of taking the record.

WR. KELLAHIN: Our first witness will be Mr. Lyon.
’ (Witness,swdrh.)
VIGTOR TI. LYOUN,

[called as a:witness;'having been-first duly sworn on oath, testifiedj

las foliuws:

DIRECT EXAMIMATION

BY MR. KELLAHIN:

Q@ State your name, please. A ‘fetor T. Lyon.

DEARNLEY -MMEIER & ASSOCIATES
! INCORPORATED

. . GENERAL LAW REFOATERS

’ ALBUQUERQUE - SANTA FE

! - . 32.6691 2-1869




@ PRy whom are you employed, Yr. Lyon?

A Continental ¢il Company.

2 What position? A Production engineer.

Q in connec tion with your duties as production engineer, Mr.
Lyon, are you familiar with Cases 1156 and 1157?

A Yes, sir.

Q@ And what 1s the nature of those applications?

A Cases 1156 and 1157 are applications of Continental 0il Com-
jpany for the pooling of acresge contained within two proposed uﬁitsj
one, Ko.'1156, is for the unit consisting of the NE/L and E/2 of th
NW/h.Sectibn'28’ Township 20 South, Range 37 Fast, to be dedfcated~
to ﬂontinental 0il Company's No. 1 Well Meyer R-28 ™"av Fell I ¥o, 1. .
fhase 1157 is for the Doollng of the acreage containea within the. SE/&L’
\ﬂf:‘ and the B/2 of the &¥/lL of Section 23 and the N/2 of ;he NE/h, and 3 e
the NE/ of NW/h~of Sectlon 33, Township 20 South, Runge 37 Fast tq
}be dedicated to Continental 0il Company's No. 2 Meyer B-28 "A™ Well.
Q Now, Mr;>Lyon, does the applicgtion c¢rrectly statefthsbowner_
ship of the lands involved in these two cases? |
A T believe that 1t does.

'Q Has a unit agreement been proposed as to thé;iands'covebed
Phder Case 1156 and a unit agréement as to the lands covering 11572
4 Yes, sir, |
;Qr;Ahd-do you‘have a copy of that agreement, Mr. Lyon?

A T have g copf here of the agreement covering that unit to be

pledicated to the ¥o. 2 Well which is the one which contains vortions

DEARNLEY MEIER & ASSOCIATES
? INCORPORATED
. GENERAL LAw REPORTERS
ALBUQUERQUE - SANTA FE
3-6691 2.-1869




:

of both Section 28 and Section 33, the two agreements are identical
with the exceptions of the paragraph 1 whiéh sets out the acreage
involved, and Txhibit A which sets ocut the ownérship within the
tracts involved. |

Q Then the copy you have pertsins to 1157, is that correct?

A Yes, sir. |

¢ Aside from the land description, it is identical in its terms|
as the proposed unit agreement in 11562 A Yes, sir.

MR. KELLAHIN: I would like to have that marked as Exhibit
|¥o. 1, please. |

(Exhibit No. 1 marked for
‘identification.)

v"ﬁ‘ I might mention that this agreeméntjp;ovides‘?or‘signatures"-‘
in countérpait and thiskparticulariinstruﬁéht dos s have signatures‘onT
iif,, I wouid like to have the signature sheets back -so as to complete
Jnom-.:r-fﬁes,. ir ﬁiat is all right with the Commission.
MR NUTTER: 7T think those pageé E:a,n he detached, pverhaps you:’.
fan make a photostatic copy of thérpages, then,_and send them in to
fas. | |
A Vﬁﬁﬁtever the Commiséion wants,

MR. FBUTTER: We can detach those pageé.'

Q@ Mr. Lyon, will you file photostztic coples of the remaining

jpages there?
A Including signature sheeta?

& Yes. A Yes, sir.

DEARNLEY-MEIER & ASSOCIATES
INCORPORATEQ
GENERAL LAW REPORTERS
ALBUQUERQUE - SANTA FE
2-6691 2-1869




1211 of the working interest owners have executed the agreement with

- ffourth interest~in_the/sé/h of the NE/L Section 28,

© All right, have you made an examination of the signature
sheets pertainingAto these two unit agreements? ’
A” Yes, sir.
Q@ And have all the parties having an interest in the lands covH
ered by phese applications signed these unit agresments?
A ©No, sir.
l Q Who has not signed?

A4 In regards»to Case 1156, there are three tracts involved, anq

Jthe eéxception of Doll snd Della Turland, who own an undivided one-

in Case 1156, is that a lease acreage, or whet iIs the nature of thaf
A The interest?
Q@ Yes, sir.

in the minerals, it is unleeseqd,
tion there?

éll‘qf the foyalty interests have executed with the e#deption of
Doll and Della Turlsand, who-own the minerals uﬁdef the NE/LL cf the
SE/h‘of‘Sectioh 28, on which they have signed, or granted = lease,
but on which there is no pooling clause.

¢ Now, is it necessary for any reason that vou secure forced

@ Wow, in regard to the application in 1157, what is the situa-

'Q .Nal;rin?regara to that‘adreage held by Doli~and’DeilafTurland;;'

?

-

A "That 0wnersh1b, their interest is one-fourth undivided interdst

A In 1157, all of the working interest owners have executed and

DEARNLEY.-MEIER & ASSOCIATES
INCORPORATED
GENERAL LAW REPORYERS
ALBUQUERQUE - SANTA FE
3-6691 2-1869
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RO

{has boen issued bj-the Commission,

'?ared a plat shcwing the acreage involved?

|iined in red cénsisting of vhe ¥E/h, E/2 NE/L, Section 28, 2C South/

Range 37 Easf} also shows, cross hatched in vellow, the lards in-

pooling of tﬁat royalty interest held in Case 11677

| A Ve ﬂave;prépared the instrument for submission to the United
States SeologicaIVSurvey for approval by the Secretary of the Inters
:ior, but they ﬁave informed us they can not submit this instrument

to the ¥Washington office until all roydlty interests have “=cuted,

or in the alternative, may T add, until an order pooling the acreagd
Q bNow, in regard to the a»plication in Case 1156, ha- you pre+

A Yes, sir.
& ow, referring to Txhibit No. 1 in Case 1155, Mr. Lyon, what
A Txribit ¥o: 1 in Case 1155 is » plat deﬁing the ownership of

the lands in the unit end surrounding lands, it shows the unit out-

cluded in-tract Né. 1 as referred to in the communitization agree-
ment which ;refthe commmitization lands owned by the N. M.‘Federal
mnit operéted by~gohtinenta1 nil Compgny.,nlt also shows,.cross'
hatched 1n‘puvp1e; thé léﬁﬁs in‘tract Wo. 2, 2nd coléredwin green,
lands included:initraCt §G.:3,~bdt5 as described in the‘commﬁnitizad
tion agreement. |

@ VWhat is the tract‘Né. 2, Mr. Lyon?

A Tract No. 2 is a ?ederal lease which is under lease, 5C per-

cent to Mapenza Nil Company, 25 tercent to 4. and ., and 25 percent

DEARNLEY.MEIER & ASSOCIATES
INCORPORATED
GENERAL LAW REPORTERS
ALBUQUERQUE - SANTA FE
R.6691 2-1869
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to Morris Antwell and wife.

>

& Ys tract . 1 operated by Continente

A Yes;

What is the status of the No. 3, area colored in green?

Fh)

L Tract Yo. 3 Is the tract on which all sigratures have nst
been obtained and the status of the various leascs are as follows:.

onq-fourth Interest Sena Nymier as 1eséor 1s leased 50 percent to

Mapenza; 25'percent to A. and H.; 25 cercent to Morris Antwell and
tife' one/eighth irterest Heme State Royalty Corporation lesscr

8130 leased to the same operators or lesseess, and an additional one
:Veighth,interest under separate lease, from Home State Royalty Cor-

: paration leaSec to the ‘same parties, one-fourth 1nterest ?velyn

unléasad, owned by Doll and Della Turland.

Q Row, have all the arﬁies Jou haQe naﬁed subscfibed to the
Vunit ag"eement insofar as lands covered by application 1156 is con-
cerned? | |

A "Al1l except the Turland partle ¢, as I have previously stated.
lQ Now, do you have a plat snowzng the prop03ed unit in Case
1172 |

| 4 A‘ May I nt out one additlonal thirg which is shuwn on Fx-
hibit;ﬁo. l, Case 11569 %e have also shown the vresent gss wells
appearing on the prorétiOn scﬁedule producing from the Tument Gas
{Pc0l and the aprroximate acreage dedicated to each of these. the

wells are encircled in green and the unit outlined in Zreen.

¥illiams, leesor, to Dalnort Oil unrooratﬁon and one-fourth interedt

CEARNLEY -MEIER & ASSOCIATES
INCORPORATED
GENERAL | AW REPORTERS
ALBUQUERQUE - SANTA FE
3-6691 2-1869




9
& Is there a well orn this proposed unit?
g ‘ .
A Yes, sir.
R ‘.-;:'111 vou tell us the status of that well?
A The ¥o. 1 well is located 1530 feet from the North and Fast
lines of Section 28 and was completed September 6th, for an open
flow potential of Lj3 MCF gas per day. |
O September 6th, this year? A Yes, sir.
-Qi " Now, that would coneti}tUte 8 non-standard unit as now pro-
po-seid",i would it not, Mr. _Lyo‘n}f A- Yes, sir.
‘ Qi‘:; %hat is the status kéf ;that as = nori-stand'ard unit?
) A We have an Adminlstrative Order No. N‘-S P 205', believe, aps
| ;pr!oving the 2h0~acre unft wlf-lch: is composed of this cowmurritlzation » i
, acreage,., whleh was - grantea contin«*ent upon an affldavit of communi
7 : ' tization, wblch we are u:wa‘hle to do since mineral intere=ts ovmed by
| the "‘urland parities have nof executed.
» G And may sll t"le acreas: e *ncluded withln that proposed unit ‘bq'
, reasonably presumed to be nroduc*ive of gas"
= A Yes, sir. a | .
_Qf A;ad would %he Meyer 28 npn Fell o, 1 effectively and eeondmjr i
caily%‘érain tlﬁat unit? |
A Yes, T am sure it will,
Q%"DO you have any infc»rr-n;t’ion ‘On‘ the well costs on that well,
- JMr. I;jon’?
| A Yee sir, "fhe costs, which we have incurred to Qate on the ]
drillifc and completlrxp of ths well, amounts to %52,322,00.
DEARNLE;YAIRSCEJQE'ERP:E:SSOCIATES
AT MR e
3-6691 2-1869




10

'propﬁsea*unit and the surrounding lands, the ownership, it shows thq

.v‘Turlénd property, éolcred in green, the unit is outlined in red and
fiﬁe*ueii;tolﬁhiéh the acresge is to be allocated is sncircled in

' red. ’Incidentallj, that w. 11 is drilling now and-nhis md%ning was

|tization agreement?lr A - Ves, sir.

Q Mr. Lyon, Jo you have a plat showing the proposed unit ih
Case 1157? A Yes, sir.

@ Hew is that marked?

A It's msrked Exhibit No. 2, Case 1157.

Referring to that, what does that show?

£

A Exhibit No. 2 in Case 1157 shows the lands included in the
acreage contributed by the New Mexico Federal unit cross hatched in

yellow, and that, incidentally, on the communitization agreement 1s-

ﬂdeéignated tract No. 1, shows tract No. 2, which is the lease’on the|

lat & depth of 3,605 feet.

'@ What is the designation of that well?
A Sophia Meyer B-28 "a" %o. 2.
Q And it s presently drilling? A Yes, sir.

'@ And have all the royalty interest owners whose leases do not
nge pOOLing clauses signed? | | |

(_ A Ali havé signed with the exception of Doll and Della Turlaﬁd,
énd I-might add, this applies also to unit Wo. 1, the Federai, the
Secretary of the Interior has not signed.

Q@ And the securing of the approval of %he Secretary of the In-

Q@ Kow, have #ll the Wofkihg interest cwners signed the communio-

DEARNLEY.MEIER & ASSOCIATES
INCORPORATED
GFNERAL LAW REPORTERS
ALBUQUERQUE - SANTA FE
3-6691 2.186%
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- A No, sir, ot&er than this application which we have filed in

\ﬁaf gqs? - A Yes, sir.

leircled in green, énd the approximate acreage ‘dedicated to them out{

: lined'inbgfeen. ‘Yﬁu can see that the proposed unit is entirely surt

mission 1f this witness' qualifications are acceptable, I overlooked

terior is cnntingapt upon effectively pooling by voluntary or forced
pooling? | A ’Ybs, that's cerrect.

¢ Now, that ﬁﬁit would constitute a non-standard un't, would 1t
not, Mr. Lyon? A Yes, sir.
i

Q@ Has anythihé been done towards securing approval of a non-

fstandard unit now drilling?

'this case.

- Q May all the acreage reasonably be presumed to be productive

'® On what db;jdu base that?

2

A Exhibit Rb;52;‘Case No. 1157, also showéfthe location of érqq

dncing gas wells which are producing from the Fumont Gas Pool, en-

rounded bjiprodhciﬁg gas wells and wmits.
@ And will the Meyer B-28 "A" Well No. 2 effectively drain and
develdp’that~acreage, in your opihion? A Yes, sir.

MR. KELLaHIN: At this point, I would like to ask the Com-

that'earlier. |
MA. NUT?ER&T I am sure they are.
Q- Now, referring again to “xhibit No. 2, 1157, does that show
the offsetting units? | A Yes, sir.

& Do you have anything you care ‘to add? ‘Mr. Lyon, in the eveng§

DEARNLEY -MEIER & ASSOCIATES
INCORPORATED
GENERAL LAW REPORTERS
ALBUQUERQUE - SANTA FE
3-669t 2-1869
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lcarry the Interest of the Turland parties ao that there would be no

‘:fTé*paﬁ&‘out of the production from the well,

',:3; @ Wow, in regard to Case 1157, there would be no necessity for

- |QUESTIONS BY MR. NUTTER:

this application in Case 1156 is approved, what do you propose tc dgq
in regard to the Interest of Doll anc Jella Turland”®

A Then it became apparent that the Turland parties »robably
would not execute the agreement on the No. 1 unit, it wae apreed
among the various parties that Continentel, as oparatsr nf tﬁe Kaw

Mexico Foderal unit and the other working interast awnera would

xpenditure on their nart insofar as developing this urtt, we would

b, == A ¥o, sir.
g ==~ beeause their acreagc -1s presently leasec?
" A Yes, sir, they have royalty interest only.

MR. KRLLAHIN: That is all the questions I have.
Q  M¥P. Lyon, is that right? A Yes, sir.

’is the %/2 of the ¥/2 of Section 23, they have got = gas wellthere%
fhay'daﬁ't have a gas proration unit indicated on the plat, do you
kmow what the Status‘df that well is?

3 -ﬁo,'I dbn't, and I didn't have an opportunity to check that
vefore the heaélng,‘the units that are shown on here are nct necess-
arily all of the units, but vhey are some of the ones T found on thj
schedule, and I put them on h-re to show that the unit was surrounddd

by producing gas wells.

- @ The first;quéstion T have to ask you is this Gulf lease, whiap

DEARNLEY -MEIER & ASSOCIATES
© INCORPORAYTED
GENERAL LAW REPORTERS
ALBUQUERQUE - SANTA FE
3-6691 2-1869
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Q Wow, 4o 1 urilarstand age-crectly, vefarring to Tass 1177, *hat

the Meaduren T%rland ha e not lemusd §he!r YO seram 'n the st/h o# E

the N/ of ¥hiht meation?
A m:rmfn an undivided rneefourth {ntarast in that asreage
forion thoy havk nok leased.

¢ Thlyfﬁial be working i{ntereat srners in this wall? : .
Thnt{a;?orrect.

hat dié you say the cost of the well was?

A

Q

A $S2.322500 to date.

Q@ Is Fhatithe total cost of the well or are there accounts thaﬁ‘
kvsh*t been<rigured in there° :

l The su&ierization “or expenditure has been snelosed, but.

“Ehsre is probaﬁly an additional charue which wi 11 be included 1nvolq;
»Ving the  damage ! claim of some catlle which consumed some of the fluids

from the well and expired.

[ Well, 39', thgy‘have'ai25.péfcent’interest'of}this'uo gcres?

A Yes,‘sié.- | | “

Q -And thé;hs géres géﬁst;tutes one-sixth of the total unit? 7,. » ' ‘}i&
A Yes, sié.k ‘ | |

Q@ So théyéhave'25“percenf of on;;siXth ofhthe wellé

A That's right. - : | R
@ ?T t will ibsir share of the cost to date rigure9 “

A Well, T haven't figured that, but T can figure it. Approxi-

mately #2,180. 00.

QA Now, referring to Case 1157, they have leased, the Mesdanmes

i DEARNLEY-MEIER & ASSOCIATES
INCORPORATED
GENERAL LAW REPORTERS
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Eéiith & voluntary agreement?

'#‘1&'— !'néy : be excused.

‘ R. Keener.

Turland have leased their interest in the NE/l, of **= /), of that
Sdction, is that correct? A Ves, sir.
 Ané 'hey have retalned a royalty interest in the acreare is
all?
A séendard one-eighth royalty.
They will not share in the cost of the well?
A Ko, sir.
- MR. NUTTRR: I beiisve that is all I have. Does anyone else
have any questions of the witness? »

¥MR. COOLEY: Mr. Lyon, what efforts wers made to0 communitize

. MR, KETLAHIN: If iﬁe‘Commission_please,‘a’later witness wil#’!
cover that. | |
MR. COOLEY: I withdraw the question.

MR. WUTTER: If there are no other questions of this witness,

MR. KSLLAHIN: T would like to offer at this time EZxhibits 1
?nd 2 1n~1157?and Exhibit No. 1 in 1156, I believe that's corrsct.

’ ﬂﬁ.,BUTTER: That's,fighi. ¥ithout objeCtidn, Exhi-its 1 and
2 in Case 1157 and No. 1 in 1156 will be received.

| (Fitness excused.)

T SYTT WY - " )

MR KELLAHINZ I would llke Lo call as my next = ::ess #p. #,

M. R. KEE®NER,

— * — — — o — — —

DEARNLEY-MEJIER & ASSOCIATES
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3-6691 2-1869

neiled as a witness, having been first duly swern, testified as f‘ollpws:‘



15

TR .y
i ﬂ‘t».m B e

wgll'as ¥r. Mankin and myself to either secure a lease or purchase

,i?ed to offer the Turlands %1;000.1n,cash; a 570 barrel water tank,)

. DILECYL HFANINATION
BY MR. KSLLAHIN:
; Q Will you state your name, please?
A M. R. Yeener.
pi Q Eave you been sworn as a witness in thase two cgees, Kr.KeenJr?
df A T have.
Q@ By whom are you employed? A ‘lapenza N1l Company.
% Q Where do you live? A Hobbs, New Mexico.
; & What 18 your position with apenza 031l Company?
A Accountant and comptroller.
Q Now, in connecticn with your position, have yop had ceccasion |

o become famiiiér:with the avplications in Cases 1156 and 11577

N LA R e

lands which are covered in the application in Case 11567
© A Yes, sir.

ioa will ybu dascéibe those efforts?

A Several efforts have been made by employees df our firm as

thé minerals fro&vthe Tﬁrlands;‘in the summer of 195], T was autﬁor-'

¢

VoD i e m oY
£ 1G08 OWIeF S TrOyal

N g i

t¥.  Thai ofler wus repeated ssveral times,

-

and this spring, 1956, thls Asril, T r"7sred them *2500 for their

Q Kr,‘Keeneﬁ; have you made any attempt to secure a lease on t#e

a. sizteenth of seven-eights ~verriding revalty ir addition to a oned

10-acre interest with & normal one-ci.-hth roysalty. At all tlmes they

ODEARNLEY MEIER & ASBOCIATES
INCONPORATED
GENCRAL Law RePOnTERL
ALBUQUERQUE .- SANTA FE
3.6691 2.-18689
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Yramiliar with the lsase ownership on that land?

Inot, he may be excused.

recfused tu actually execute u louse,

¢ - How, Mr. Kucner, dld ysu hear Mr. Lyon's testimony ir ragardf

o the l:gss ownovshln -- ’ A Yoo, zir,
Q@ == in Caso 1156% A Yes, sir,
Q Was that a ccrrect statemont? A Yes, sir.
Q@ Are you famillar with the leasss personally?
A Yes, sir.

Q Do you have those leases here for examination in event anyond
wants to look at them? A T do.

Q Now, in regard to the acreage covered in Case~1157, are you

3 Ak : «s : YGS, sir‘_ .

Q

A I di4.

Q Waswﬁhai a correct statemeﬁt of the ownership?

A Yes.. |
) ”é Do you have those leases here in the eveﬁt anyonse ﬁares to
eXamine them3, ‘ 8 A I do.

.Q@ Do you have anything you care to.add to that, ¥r. Keener?
iA NO ,:“ S iI‘o
MR. RKELIAFIN: That is all the guestions I have.

¥R, NUTTER: Anyone have any questions of the witness? If

MR. COLLEY: WNr. ¥ellahin, may I exsmine those lesases for a

few nlnutes?

And did you hear Mr. Lyoﬁ's description of tﬁe ownership ﬁhene?

DEARNLEY MEIER & ASSOCIATES
INCORPORATED
GINERAL LAW REPORTERS
ALBUQUERQUE - SANTA FE
3.-66%9" 2-1869
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MR. KBELLAHIF- Surely.
(Witneas excused, )
MW, KL LAHLIN: DNext witness is ¥r. ZeLusisii.

EEXRY W. 33IBTSTEEX

— — — - — w - -

|called as a witness, having been first duly asworn, testitied as fold

lows:
DIRECT EXAMINATIOU
'|BY ¥R. KTLLABIN:
Q ’Staté ﬁour namé, please. 4 hRenry Y, Sebmsten.
Q@ By whom are you employed, Nr. Ssbesten?
| A >Co§tiﬁehtal Oil’Compahy as a land man.
; e Where is your office°

A My o”fice oresentl“ is in Fort Jorth, I ﬁas i Rbswell wuntil

: {two weeksragovand was transferrcd to Fort Forth.

Q V a3t are your ‘dutics there?
A One of ‘them, ope01”ically in r@gard to the cases at hand is

attemptlng to Obtaln gnatu es of overriding royalty owners or

. lmineral tntzrest cmers in regard to communltizatlon agreezents.

] NOW, T ferring specifically to the lands coversd in Case 115§
414 you make -~ny effort to secure. signatures of Della and Doll Tur-
1=nd? | | |

i Yes, sir, I 4id. 1 contacted them twice 15 psrson, approxi-
jiately two weeks apart, first time on August thebgth, second time on
AUgust the 2l tt.

¥R. NUTTER: VWhat year, ¥r. Sebesten?

DEARNLEY-MEIER & ASSOCIATES
INCORPORATED
GENFRAL LAW REFORTERS
ALBUQUERQUE - SANTA FE
2.6691 2-1869
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A ‘Ves, sir.

¥H. NUTTER: Vhat year?

g

A Of this year, 1056. Then the third time, I made a phone call

on September Z7Tth, to them, end at all times they refused to sign

thls communitization agreement. At that time, -- now, Loth of thes£
Cases, 1156 and 1157 were handled togsther. On August the 9th, i
first weht by Mrs. Turland's house and found out that Mrs. Doll Turd
land, the younger of the two women was in the hospital. Mrs. Della 'é
Turland, her mother, informed me that she was almost blind and didn{t L
sign any instruments, tbat Doll signed toth. I was told to g0 by qu'
see their attorney, Mr. Neal, which T did and tslked to him for two
or three hours, I sﬁppose,_and then I wenf by to see Mrs. Doll Tur-

1snd 1n)tﬁe hospital. She told me that as soon as she got out of -

"therhospital and felt better, she would sign the instruments i her
“‘{attorney advised her to do so. I agreed that I would come down ap~

proximetely two weeks later, see if they felt better and felt 1ike

talkihgyto her atterney, which I did on August 2. I made a second

trip, went by to see their attbrney fifst, talked with him approxi-

mately an hour. I was under the impressibn that I could go on by
the Turland house and if I could persuade them to‘ébme up to the

attbfney's foicé he ébuld advise them to sign the instruments and
-Jwe could get them wound uprand submit them to the 1".S.G.S. i went » k lf
by their house, Mrs. Doll Turland was there, she had been out §f thd
hospital about ten days, she told me she was feeling pretty i1l and

that any concentraticn on such agreements which exert her so much

: DEARNLEY-MEIER & ASSOCIATES
¢ INCORPONATLD
GENERAL LAW REPORTERS
ALBUQUERQUE - SANTA FE
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|notify him if end when she falt bLetter and felt llke signing the

“Ttain signatﬁfes‘Obtéins-eéuallyiin>both of>fheés‘caspé?

" {stgn anytbing, that we would have to see her attorney and that Doll

iplained both ol them to her, brieflj; but both of them were included

|in the request for signature, and it was understood by all parties

' tures.

[would be & working interest?

she would have to go Lack to the hospltal. She couldn't possibly
think about signing elther one at thast timo, the royalty or the 10

mineral acres. Sc I finally agreed tco ¢2l1ll her in approximately twq

weeks egain. seg if they falt anv batbtar. On Santembar 7, T made a

long distance call to her house in Yobbs and talked to her, She to
mé then that she still felt bad ard Hidn't fee) like she could thin
about signing.them, but she agreed to notify ¥r. Ricikman, who is our
District Froduction Superintendent here 1n Hobbs, she sgreed to

agreements. Then I was to come down here ahd talk to her at that
‘tiﬁe;‘:gs qf nowrweihavé;heard nothing from her, and Mr. Rickman hag
noﬁ etth~- s far as I %how.

SE T T the testimony youv have given as to your efforts to ob-

A Yes. When I first contacted ¥rs. Dells Turland, I explained

them and told her what 1t was. She told me then that she didn't

signed everything for her. ¥hen T went to see Doll there . T ex-

concernsd that both instruments were being submitted for their signg

S - [ ST R P '
Q@ In rvegard o Case 1150, were ths Turlan niormed that that

£u
/1]
Fh

A No, 8ir, they were not by me, but their attorney was.

d

g
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S Thelr attorney wan adviacng by o0®

A Yes, that it would ba on a cn rist Int.rrnat haeta,

MR. KRLIAHTN: That {8 all the cus<atfopns * hava,
QUTSTIONS EY MR. NUTTER :

Q Now, Mr, Sebesten, you made vour fisat asonteanst with tha Yep.
dames Turland in August some Ltime, what wag that dnate?
A August the Oth.
‘Q Ané your mort radent‘cnntact was In September?
A September 7, by telsphone enll,
€ And on various other occasions, yoﬁ coﬁtacted their #ttorneyi
A Yes, sir, August the 9th and August the 2lth.

!R.{HUTTER: Does anydne have any ouestions?

BR. KFILAHIN: I have one further, if‘the Commissibn”plgaée;
Mr. Sebesten, was ﬁh&re any reason that it was imporﬁant to secure
a u@;t agreement or fOrced.pooling’promptlj.in'this case?

- A Ybs, there was a 1eaée expiring some tiﬁe'in November, and |
one or two, I believe it was 1156, in thaticase,rand, of course, thé
Tmll’ras being drillgd,at that Ehne, at thg‘timej[was contacting
them, the well was beiﬁg}driiled; snd 1in ?ésé No. 1156, that has begn
-~ jrecently completed, and we had - -intenticns at that time to begin fhe
frell on the aﬁréage involved in Case 1157;/ahd it was to our utmbsfﬂ

4 P
[V~ -FSRT

e

2 3 e -~ ~ mos T, E 3 TP S o d . -y PPN k\-.‘---
‘pEportance 1o submit that agreement to the 'T.3.G.3. and have

93]

to Washington for approval so that we could get the full allowable
on the wells that were being drilled, and the U.S.5.S., of course,

kill not accept communitization agreements unless the royalty owners

DEARNLEY.MEIER & ASSOCIATES
i h INCORPORATED
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| coumry oF nssnanmnno)

~ vation Commission was reported by me in Stenotype and reduced to

are slgned, and if there is ur unloased alropral !nterest, of course)
trat has to be ~l.med, teoo, 0 comaritization agraemants,

¥R, K¥1ITAFTE: Tvgt 13 all T tave,

CMBE, NPT ane s anvana bava any ouvestiona of this witness?
If net, hae may he avevaad,
(""itness excusaed.)

MR, NU"THEL s ~o yeu have anvibiing further?

MR, XEJLAHIY¥: No, sir.

MR, NUTTTR,: rnog anyone have any statements to make in thesd
cases? If not, we will take the cases under advisement.

I T

SQATE OoF HEH HBXICO)

I, rnnauan J. MDODY, Notary Public in and for the County of

Bernalillo, State of New Mexico, do hereby certify that the foregoing

and attacned Transcfipt of Hearing before the New Mexico Oil Consex-
rtypeuritten transcript by me and/or unuer my persona4 supervision;
that same 18 a true and correct rec ord to the best of my knowiedge{
skill and ability.

WITNESS my Hand and Seal, this, the 19th day of October, 1956

in the City of Albuquerqgue, canhty of Bernalillo, State of New Hextco,

My Commission Expires:
april 3, 1560.
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OL COSTY ENTAT. OTT, COMPANY FOR AN
ORULR rCCLIUG THE sB/MW, E/2 Sd/h,
SECTION 28, ANU N/2 NEJN, 1/ *w/h
SECTION 33, A.L I.| TO44SLIF 20 SOUTH
r..&sm, SUHONT GAS FOOL, LhA
f‘omm NEM :co

RANGE 37

Comes now Continental 0il Company ané makes apvlication

'ng;;(ég order pooling or communitizing the rights and interests

of all persons having the right to <¢rill for, produce cr share

Pool in and uncer the following dGescribed lands:

- B Township 20 South, Range 37 Eest, N.H.PoMa

‘Section 28: /1+ E/2 S/
.Section 33: '/2 , NE/b Wi/h

Lea County, Wew Mexico, upon such terns end conditiOns'as,ere
just and reasonable and will afford to the owners of each tract
or 1nterest wit nln such communitized uvnit the onoortunlty to

'reCOVer or receive his auvt and ecui table share of the oil or

gas, or both, in

1. That applicant is the operator of- the above desecribed
~tract, and is authorized £0 make this aprnlicestion.
2. Thet the owvnership end lessehold interests in the

above described lznds are as follows:

e

I

rlLL CIL bud““{VA TN C0laiISSION

. in the production of oil or gas, or both, from the Eumont Gas

be n"‘c 4

Cr Tilk
“FL3e F . 1EXICe

Thl, AFFLICATIUL

— — ——  — - ——

——

said pool, de in eu.pport thereof would shows

G.S. 0il ané Gas ifineral Lease No. LC 021695 (b)
covering S/2 SE/%, /% SB/%, E/2 Sd/%, Section

28 TO‘YnshiD DO Douth, Llcnge 37 z;cst, 11 l-tP Ixo,

and /2 im/h, MB/L Wif*, Section 33, Township 20
South hcnge 37 e St, HelleFatla2

Continental il Coupany Undivided 1/4

The r.tlentic itefining Co., individed 1/4%

S*ancard 0il Co. of Texss Undivided 1/

Stenoliné (il & Ges Co. yndivided 1/4%
Gverricing Hovalties - Jone
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Yare 2

L. o is Turlend end Doll Turlend, 513 .- et Corbitt,

obbs, ilev “exico, lessors, vovwwin; S sEM,
Seetion /2, Township 20 South, .in o 37 sty
k\'-: .OP.Mi'
vlepenza (11 Co., oX 1528, Hobhs, #. . Undivided 1/2
A & L 01) Coey 0ox J0, Lorsicanc, X Lacivided /4
Morris n. ant?cil, 10 L0se antwegl,
his wife, box 1057, lobba, H.'7. 'ndivided 1/%

Overridaing .oyelticay

B. H. iwolen sné © thel jolen, his wife = 7/128ths
Wae ie Lyrom wnd . rankie . yrom, his wite - ”/JQQLh

Said overricin: royaltiev to tecome effective
efter en »11 payment oi 12k, 00C.00 to lessors.

>« That 811 working interests, rcyaltv interests, and
overridlng royalty interests in and under cawd lands have been
commnnitized insofar as the Eumont Ges Pool; zs presently defihed,
is concerned, ‘except the land-owner's royalty interest of Della
"Turland and Doll Turland, and that said parties have refused t
execute 2 cemmunltlzatlcn agreement as to aie;lnterest.

L. That applicant end other owners of rights and
ihterests in,end under the aiove described lands vho have agreed
upon the poolfng of their 1ntefests'will be Geprived of their
opportunity to recover their just, equitable and fair share
of the oil or gas, or bpth; fhefeunder, and the“cOr:eletive
rights of the parties will not te protected and waste will occur
uniess am order is entered by this Commission pooling the rights
end interests of all persons +ne*eln.

5. The pooling of szid interests is in the interest
of conservatidn, can bte done'without waste, ¢nd will orotect
the correlative rights ol 211 perties.

NBEREFORE, acrlicent respectfully recuests thet the
031 Conservatidn Comtission of MNew i‘exico enter an apuropriate
order poolinb‘thc rirhts and interests of 211 persens nevine
the rizht to érilli {or, wrocucc or shore in the nroduction of
0il or s, or hoth ol the., ir1 the .uvion Gas Fool vnderly’ng

the above ¢escribel lands, unon such torms ond eracitions as
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are Jjust ¢nd reescnoble, torether with such other vrovisions
as to the Comission nay seem iust ¢nd vrooer.
\ hespecetiully submitted,
CusTILL<HAl ClL CO-FaoY

e é%r,f?/

&lternc te i; th.('
Livisicn Superintendent
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o WeN COMMUNITIZATION AG

Contract No.

, | THIS AG 1, entered into as of the _léth day of .
- March y 19_.20, by and between the parties subscribing, :
raEIfying or consenting h.eretoa such parties being hereinafter “ﬁ

3 : E

3

referred to ss "parties hereto
WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437,
as amended by the Act of August 8, 19146, 60 Stat. 950, 30 U.S.C.
Secs. 181 et seq., authorized communitization or driliing agree-
; ments comsrunitizing or pooling a federal oil and gas lease, or

' any portion thereof, with other lands, whether or not owned by
the United States, when separate tracts under such federal lease
' cannot be independently developed and operated in conformity with

: an established well-spacing program for the field or area and

such communitization or pooling is determined to be in the public
interest; and - s

. WHEREAS, the parties hereto own working, royalty or

- other leasehold interests; or operating rights under the oil and » :
AL - - gas leases and lands subject to this agreement which cannot be S
e independently developed and operated in couformity with the well-

spacing program established for the field or area in which said

lands are located; and )

' WHEREAS, the parties hereto desire to communitize and
pool their respective mineral interests in lands subject to this
- agreement for the purpose of developing and producing dry gas and
assoelated liquid hydrocarbons in accordance with the terms and
conditions of this agreement; -

~ NOW, THEREFORE, in consideration of the premises and
the mutual advantages to the parties heretn, it is mutually cove-
nanted and agreed by and between the parties hereto as follows:

: 1. The lands covered by this agreement (hereinafter
- referred to as “"communitized area") are described as follows:

NEW MEXICC PRINCIPAL MERIDIAN, NEW MEXICO

T-20-S, R-37- 4

ction 28: SE/A4+ and E/2 of_Sgﬁh
Section 33: N2 of NE/+ and NE/4 of M /4
Situated in Lea County, New Mexico,
Containing 360 acres, more or less,

and this agreement shall extend to sand include only the presently
defined Eumont Gas Posl, which extends from the top of the Yates
to the base of the Queen formations, underlying said lands and the
dry gas and associat:d liquid hydrocarbons (hereinafter reforred
to as ''communitized subsnances"{ producible from such Eumont Gas
Pool.

L ‘ The parties that execute this instrument as '"Working
i Interest Owners" are authorized and empowered by each other party
hereto to adopt such communitization of the lands, either as here-
in communitized or with other adjoining lands, as to communitized
substances producible from any other formation or formations lying
under such lands, as in the future may be appropriate under the
rules and regulations of the 0il Conservation Commission of the

-1 -




Stnte of New Mexico affecting any such other formation, effective
only upon approvel by the USCS or its}successors.

2., Attached hereto, and made ~ part of this agreement
for all purposes, is "Emhibi% A," designating the operator of the
comrmitized area and showing the acreange, percentnge nnd ownership
of oil ~nd gas interests in ~l1 l~nds within the communitized aren,
apd the authorizntion, if ~ny, for communitizing or pooling ~ny
patented or fee lrnds within éhe communitized aren.

3. Continental 0il Company, a Delaware corporation, is
hereby designnted ns Operator, ~nd el matters of operation shall
be governed by the Operator under and pursusnt to the terms and
provisions of this ngreement. A successor operntor may be desig-
n~ted by the owncrs of the working interest in the communitizad
area, nnd four (%) executed coples of a designntion of successor
operator shall be filed with the 0il and Gas Supervisor.

L, Operator shnll furnish the Secretary of the Interior,
or his ~uthorized representative, with a log nnd history of zny
well drilled on the commmitized aren, monthly reports of opera-
tions, statements: of grs sales and royalties nnd such other reports

-as are decemed nocessary to compute monthly the roy2lty due the

United Stntes, ns specified in the o~pplicnble oil nnd gas operating
regulations, . ‘

- . Y%=hL, PFrir Employment. In connection with the perfor-
m2nce of work under this ~greement, the Operator ngrees not to dis-
criminate against any employee or applicant for employment because
of race, religion,; coler, or national origin. The aforesaid pro-
vision shall include, but not be limited to, the following: Em-
prloyment, upgrading, demotion, or transfer; rccruitment or recruit-
ment advertising, layoff or termimnation; rates of pay or other
forms of compensation; ard selectlion for training, including appren-
ticeship. The operator agrees to post hereafter in comspicuous
places, avallable for :cmnloyeces and applicants for employment,
notices to be provided by the contracting officer setting foréh

the provisions of the nondiscriminztion clausce.

The Opcrator agrees to insert the foregoing provision
in all subcontracts hereunder, except subcontracts for standard
commercial supplics or raw materials.

» 5. The communitized area shall be developed and operated
as an entirety with the understanding and agrcement between the
parties hereto that all commmitized substances produced there-
from shall be allocated among the leascholds comprising said area
in the proportion that the acreage intercst of each leasehold bears
to the entire acreage interest committed to this agreemant.

- 6. PFor the purpose of calculating royalty with respect
to each leasehold within the communitized area, the amount of com-
munitized substances so allocated to each leaschold shall be con-~
sidered as the amount of communitized substances produced from such
leaschold, and the royalties payable under the respective leases
and other contracts covoring such lecasehold shall be calculated
upon such allocated portion ¢f communitized substances in accord-
ance with the applicable provisions of such lecases or contracts
just as if such allocated portlion of communitized substances were
the actual production of communitized substances from such lcase-
hold. Payment of rentals under the terms of leases subject to
this agreement shall not be affectcd by this agrecement, except
as provided for under the terms and provisions of said leases or
as may herein be otherwise provided. Except as herein modified




and changed, tho oll and gas l:ascs subjcct to this agreement
:halldramain in full force and cffoct as originally madc and
sSsucd.

7+« There shall be no obligation on thc lessees to off-
set any dry ges well or wells complotod in the same formaiions as
covered by this agreoment on soparate component tracts into which
the communitized arca is now or may hcreafter be divided, nor
shall any lessee be reoquired to mcasure separatcly communitized
substances by rcason of the diversc ownership thorcof, but the
lessees heroto shall not be releasced from their obligation to
protect said communitized aroa from drainage of communitized
substances by a well or wells which may be drilled offsetting the
area.

8. The commencement, complction, continucd opecration
or production of a well or weils for communitized substances on

‘the communitized area shall be construcd and considered as tie com-

mencement, completion, continued opcration or production on cach
and all of the lands within and comprisong said communitized arsa,
and operations or productlion pursusnt to this agreement shall be

geemid to be operations or prodnction as to each 1case committed
ereto.

9. Production of communitized substances and disposal
thercof shall be in conformity with allocation, allotments and
quotas made or fixed by any duly authorized person or regulatory
body under applieable Federal or State statutes. -This agreement

. shall be subject to all applicable Federal and State laws or execu-

tive orders, rules and regulations, and no party hereto shall
suffer a forfelturc or be liable in damages for failurce to comply
with any of the provisions of this agrecment if such compliance
is prevented by, or if such failure results from, compliance with
any such laws, orders, rules or regulations.

10. This agreement shall be’ effectivc as of the date

'ncreof upon execution by the necessary partics, notwithstanding

the date of execution, and upon approval by thc Sccretary of the
Interior, or his duiy authorized reprcsentative, and shall remain
in force and effect for a period of two (2) ycars and so long
thereafter as communitized  substances are: produced from the com-
munitized area in paying quantities; provided, that prior to pro-
duction in paying gquantities fronm the communitiZed arca and upon
fulfillment of all requirements of the Secretary of the Interior,
or his duly authorized representative, with respect to any dry
hole or abendoned well, this agreement may be terminated at any
time by mutual agreement of the partics hercto.

11, It is agreed bctween the partics hereto that the
Secretary of the Interior, or his duly authorized representative,
shall have the right of supcrvision over all operations within the
commmitized area to the samc oxtent and degree as provided in
the o0il and gas leases under which the United States of America
is lessor and in thc applicable oil and gas regulations of the
Department of the Interior.

12. The covcnants hercin shall be construed to be cove-
nﬂnts running with the land with respeet to the communitized in-
terests of the parties hereto and their successors in interest
until this agrecment terminates, and any grant, transfer or con-
veyance of any such land or interest subject hereto whether
voluntary or not, shall be and hereby is conditloned upon the
assumption of ali obligations hereunder by the grantce, transieree
or other successor in interest, and as to Fcderzl land shall be
subjcct to approval by the Secretarv of the Interior.
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September 27, 1956
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New g%ieo 011 Conservation Co-:lssion
Santa Fe, ﬁr Moxieo
Attention: ur. Daniel S. Nutter

Gentlnem \ , o )
In order to eonplete your file on Cases 1156 and
1157, consolidated at the hearing held September 26, 16,
ﬁre' fomrd herev:lth photostatic copies of the sheets which
" were removed from the comwunitization agreement introduced
“into evidence at the hearing. fhis exhibit was designated
"Exhibit Fo. 1" in Case 1157.
- If additioml information is des:lred, pleese let

Yours very truly,

%
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No. 32-56

DOCKET: EXAMINER HEARING SEPTEMBER 26, 1956

New,llexiéo Qil Conservation Commission 9:00 a.m., Hobos, New Mexico

il Gmr!ltion Commission Office, 1000 W. Broadway, Hobbs, New Mexico
' The }oudﬁing cases will be heard before Daniel 5. Nutter, Examiner:

CASE 1150: Application of Amerada Petroleum Corporation for an order grant-
ing permission to make up underproduction on its M. J. Raley "A"
No. 1 Oil Well resulting from pipeline proration in exceptxon to
Rule 503 (f) of the New Mexico Oil Conservation Commission Rules
and Regulations. Applicant, in the above-styled cause, seeks
permission to make up approximately 3,990 barrels of under-

.. produced oil which accrued to its M. J. Raley "A" No. 1 Well
located 660 feet from the North and East lines of Section 18, Town-
ship 20 South, Range 38 East, North Warren McKee Pool, Lea
- County, New Mexico, whick resulted from the Cities Service pipe-
line proration during the months of April and May of 1956.

- CASE 1151: Application of The Texas Company for an-order estabhshm:g a’
R 114.41-acre non-standard gas proration unif in the Jalmat Gas
Pool in exception to Rule 5 (a) of the Special Rules and Regulations
for said pool as set forth in Order R-520. Applicant, in the above-
styled cause, seeks an order establishing a 114.4l-acre non-standard
gas proration unit in the Jalmat Gas Pool consisting of the following
acreage: : ‘

. Township 24 South, Range 37 East -
Section 31: Lots 3 & 4 (W/2 SW/4)

TownshiB'ZS South, Range 37 East
Section 6: Lot 4 (NW/4 NW /4)

Said unit to be dedicated to applicant’'s C. C. Fristoe "B'" (NCT-4)
No. 2 Well located 660 feet from the South and West lines of Section -
31, Township 24 South, Range 37 East, Lea County, New Mexico.

. CASE-1152: Apphcatlon of Contmental 0il Company for an order authorizing a
gas-gas dual compietion in the Tubb and Blinebry formations of
undesignated gas pools in the SE/4 of Section 28, Township 20 South,
Range 38 East, Lea County, New Mexico, in exception to Rule
112-A of the New Mexico Oil Conservation Commission Rules and
Regulations, and further, authorizing the commingling of the liquids

"produced from the two zones in exception to Rule 303 of the New

BV SR I
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CASE 1153:

' CASE 1154:

CASE 1155:

CASE 1156:

AV

Mexico Oil Conservation Commission Rules and Regulations.
Applicant, in the above-styled cause proposes to dually complete

in the Tubb and Blinebry formations its Warren Unit Well No. 8
located 1980 feet from the South and Eastilines of Section 28, Town-
ship 20 South, Range 38 East, Lea County, New Mexico, by means
of parallel strings c{ tubing and to store the liquids produced there-
from in common tankage.

- Application of Continental Oil Company for an order '.estabh;shmg a

320-acre non-standard gas proration unit in the Eumont Gas Pool in
exception td Rule 5 (a) of the Special Rules and Regulations for said
pool as set forth in Order R-520. Appl;cant, in the above-styled
cause, seeks an order establishing a 320-acre non-standard gas
protation unit in the Eumont Gas Pool comprising the SE/4 of Section
10 and the SW/4 of Section 11, Township 20 South, Range 37 East,
Lea County, New Mexico. Said unit to bej dedicated to applicant's

- Britt "B-10" Well No. 3 located 660 feet from ‘the South and East

lines of said Section 10.

- Application of Continental Oil Company" for an order’ eatabl:.shmg a

480-acre non-standard gas. proratmn unit ‘in‘the Eumont Gas Pool

in exceptmn to Rule 5 (a) of the Special Réles and Regulations for
said pool as set forth in Order R-520. Apphcant. in the above-styled
cause, seeks an order establishing a 480 -acre non-standard gas
proration unit in the Eumont Gas Pool compnsxng the W/2 Section

14 and E/Z E/2 Section 15, Township 20:South, Range 37 East, Lea
County, New Mexico. Said unit to be ded1cated to appl":=m*'n Skagps

"B-14" Well No.- 1 located 1980 feet from the South line and 660 feet

from the Wesi line of said Section 14.

Apphcatlon of Contxnental Oil Company for an order estabhshmg a
240-acre non- standavd gas prowtion unit in the Jalmat Gas Pool in
exception to Rule 5 (a) of the Special Rules and Regulations for said
pool as set forth in Order R-520. Apphcant in the above- styled
cause, seeks an order establ 1shmg a 240-acre non-standard gas
proration unit in the Jalmat Gas Pool comprising the SE/4 and E/2
SW/4 of Section 31, Township 21 South, Range 36 East, Lea County,
New Mexico. Said unit to be dedicated to applicant's Lockhart "B-31"
Well No. 4 located 330 feet from ihe South line and 660 feet from the

" East line of said Section 31.

Application of Contineatal Oil Compa.iy for a 240-acre non-standard
gas proration unit in the Eumont Gas Pool in exception to Rule 5 (a)

of the Special Rules and Regulations for said pool, and for the forced
pooling of all interests therein within the vertical limits of the Eumont
Gas Pool in compliance with Section 65-3-14 {(c} NMSA (1953).
Applicant, in the above-siyled cause, secks an order establishing a
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CASE 1157:

CASE 1137:
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- "comprising the SE/4 and E/2 SW/4 of Section 28, and N/2 NE/4 and
" NE/4 NW/4 of Section 33, Township 20 South, Range 37 East, Lea

| pooling of all interests therein within the vertical limits of the Eumon
"Gas Pool. -

'Mexico Oil Conservation Commission Statewide Rule 701.
- in the above- styled cause, seeks an order grantxng permission to

240-acre non-standard gas proration unit in the Eumont Gas Pool
comprising the NE/4 and the E/2 NW /4 of Section 28, Township 20
South, Range 37 East, L.ea County, New Mexico. Said unit to be
dedicated to applicant's Meyer B-28 "A' Weil No. 1 located 1980
feet from the North and East lines of said Section 28; and further
for the forced pooling of all interests therein within the vertical
limits of the Eumont Gas Pool.

Application of Continental Oil Company for a 360-acre non-standard
gas proration unit in the Eumont Gas Pool in exception to Rule 5 (a)
of the Special Rules and Regulations for said pool, and for the forced
poolmg of all interests theréin within the vertical lilmits of the
Eumont Gas Pool in compliance with Section 65-3-14 {(c) NMSA (1953).
Applicant, in the above-styled cause, seeks an order estabhshugg

a 360—acre non-standard gas proration unit in the Eumont Gas Pool

County, New Mexico. Said unit to be dedicated to apphcant's Mevyer
B-28 "A'" Well No. 2 located 660 feet from the South line and 1980
feet from the East line of said Section 28; and further for the forced

CONTINUED CASE

Application of Humble Oil and Refining Company for permission to
convert its State "A' Well No. 2 into a salt water disposal well in
the San Andres formation of the Hobbs Pool in accordance with New
Applicant,

convert its previously abandoned State "A'' Well No. 2 into a salt
water disposal well; said well is located 330 feet from the Scuii and
East lines of Section 25, Township 18 South, Range 37 East, Lea
County, New Mexico. Applicant proposes to inject salt water below
the oil-water contact of the San Andres formation in the Hobbs Pool.




