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The 2pplicatinn of 71 Paen Hatural Gaos Produnts )
Compnny for oan unorithodor gac well loacat Ton, )
Anplicant, in the above-styled cause, seekes an )
order appreyving counoctnedox gas woll Jocation ‘
for fto Chiimney Hook Mol ) Vlell locaied 1880 ) Case 1288
fint from the South line and 247 =30t from the )
. . . . . R \
Taet lios of Tontion 23, Township 31 fHorth, ;
Range 17 Wast, in an undesignated Gallup gas )
pnol in Son Juan Sounty, Mew Mexico. )
‘ \
i
REFORE:>  Tlvie AL Utz, Examinor
TRANSCAIPT OF PROLCETCDINGS
. s - . . 1
Y. UTZ: The hearing will come to order. Tho next case 3
on theo docket is Tase 1388,
) ) 7 ]
ase 138R8: In the mattoer of the appliczition of £1 Paso

Maturzl Gas Products Company for an
M. SPAMN: Show appearance
Grantham, Spann and Zsnchex, 804 5S4

‘unorthodsx gas

s of Tharles C. Spann of
mms RBuilding, for the Applicanty

7]l Paso Natural Ges Products Company, and lir wwall L Walsh,
likewice, with El Paso MNatural Gas Products Company. Jir. Walsh
has not beon sworn., .
(vitness sworn. ) ‘
I, vInllsu
~alled ae a2 witnsss, having baon fies! duly sworn an oxth, tastifipd
as follnvs:
DEARNLEY - MEIER & ASSOCZIATES
DCCRPORATED
GEMERAL LLaw REFPDIRTERS
ALBUGQUERQUE NEW MoXiCo
3.6691 5.9546
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2] Paso Hetura) Gas Preodusis Company, Varminaton,
Mexizo. I oreeide 5f Farminoclon
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Have vou proyiously lectified 25 an oxoort and gualifs

a5 an oxpert befor: this CTommiccion?

-1
-
bord
=
03]
-
X
3

.l
]
o+
=
V“'
[#4]
)
ol
o)
[
e
—ty
e
O
o)
it
"N
D
3
N
o3
o)
b
T
3
pde
Rl
-
D
Q.
.

MR. UTZ: They are accepted.
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gas well location for your Chimney Heck Vell Moo 1, located i
Cection 23, Tovnship 21 lorth, Range 17 Ylest, San Juan County,

Yexico Are you fam®liar with that well and that location
A T anm.
Q Ars you familiar sith the surrounding leasahold intare

A T am.

. . -
< Do wvou have z plat showing that lazation?
AT do.
M, SPANN: Mav we have that merkod as Sxhibit Ho. 17
1
1t ion, )
OEARNLEY - MEIER & ASSOCIATES
INCORPORATED
GENERAL Law ReFORTERS
ALBUQUERQUE Niw Mzxico
3.6691 5.9546G
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2 An o owhat Xind o a4 wnlly
vooAe 3 ane well.

L Can it ke prodiced as an oil well?

Ho, tte producing aas only, no liquids at a

i

o
Yot

¢ Are vou familiar with the production from that woll?

0

Do vou have =epcords and fiqgures on that?

of f
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A Tre
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ret praduction on this well &¢ renorted to

il and Gas Commicsion was December 12, 1957,

&)
o

the New Mexice

S

During the month of December it produced 1,336,900 cubic feet of

gas. January, 2,185,000 cubi- f2et of gas. - February, the first

week, which is é]l the produsition we have on rocord, 1,141,000
“cubic foet, for a total of A’362,0ﬂ0‘cubic foat,
G In what formation is that woll complated
i In the Call:,xp.
@ Is that a recognizad oil producing forimation in the San
Juan BRasin?
A It ie.

o Newr, assuming thiec anplication were denied and this well

was not produssd, what would be the situation as far as your lease

ie connornnd?

I3 «

L0 Ue monld have to drilt s owoeil ooan the propar footage for

ODeantit Ex - Mg & ASSCCIATES
HCORFORATED
GENEAL Law [




gas wal) Snoordor 4o hald Tho lenan,
2o Incidentally, are vou fardiliar «ith thoe aurronnding

A Yoo,

Q How Far ic the necrest nroduction o this wall?

s

A The nearnct production ic approximately sevon miles

southezei, being the Horceshoo Zanyon-3allup Cil Pool.

G Thic 1c¢ a wildoat?

A Right., Yes, it is.
My, SPANM: T beliecve~that's all we have.

M2, UTZ:  Are thers questionz of the witness

CROSS BUAMINATION

G Mr. WTaleh, this well was drilled 340 feet from the East

line of Section 23, is that correct?
A Correct.
4 That would have been a3 standard oil location? .

A 1t would.

o3
5
D
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Q What is the closest Gallup gas well teo this
A Gallur gas?

O Yes.

A To my knowlrdga thers iz one to the northeast.
2 Thernte ano tn thry aarthoach?”

A Aand also v have ann of our wells to thoe narthoennt,

arn thozn welle drilled hafars or aftor thic all?

nrodiic-

to the

DEARNLEY - MEIER & ASSOTIATES
INCORPORATED
GERKERAL L aWw REPDIRTERS
ALBUQUERGQUE. NEW MExico
3.6691 -895%46
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A ATEar,  I'm onot oo anrs on bha fiesd ane, T bholioye 34
e dr Tl ad ahant the came tins, The coannd w11 of gnye e

drilled aftor this well,

2 Aro your familiar with thic plafe-

A Yes.

& == that +the Cil Tommicsion oute oul?
A Yes.

To show standard lncations for oil and unas wells?

I

A T am.

2 How much farther zast vould you have had to move the well

to be a standard oil or aas weli?

AA\ YEn st

, would have to be 450 foet further. Tast or west you|

F A 4950 foet further.

Q@ Would that have becn an unreasonable distance to have moved

this woll so that it vovrld have heorn 2 standard location of aither

oil or aas?

)

A Thie locatisn was placed as such due to Lhe interpretation
from our company geologist in thal they were trying to find the
best possible position for the well for produstiion,

é, - ; #hat was the basic of that?

mationk.
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4 On informa*ion thoy have on that area, as far as

- . s . - 3 - [ e
0 Bize information, oontours’

Contaure have boen sxtrannlaioed from the larsochos Janyon-
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s be an orthadex o0il or aqoe location?
: A Yes.,

* MR. UTZ: Any othor gquastions of the vitne

» A
itnnas aNCLISAO,

further questions, the witnaas may oo

Y o T ———

ey - A
(VVitness aycused.)

1. UTZ: Any other staioments

e Lo

case will be taken under advisament.,
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in this case”

P R e

{ DEARNLEY . MEIER & ASSOCIATES
INCORFORATED
GENERAL Law REFIRIERS

* ALBHQUERQUE, NEW MEXICO
: 32.6691 5.9546




s ey e vs gy . P ke
i . : o . .
T LT T pa T Nt ety \l
NI { SOl A
3\ .
o
i -
3
T T o 1 S 17 i A fae dRe Ayt Al
y - - p
Tl "-’\‘I.': o TR AT Fa VAN r\‘r *}\‘j‘ ‘."r‘r“ f‘f\r- S -
. .. - . ~ s
0T anr att o el sy et et s T P s e

in the City of Albuquerqgus, County of Bernalilla, State

DEARNLEY - MEi1eR? & ASSOCIATES
INCORFORATED -
GENERAL Law REPIRTERS
ALBUQUERQUE NEW MEXICO
3.6€91 5-5546




et

=D 62

)

\

OlL CONSERVATION COMMISSION
P. 0. BOX 871

SANTA FE, NEW MEXICO

March 17, 1958

Mr: Charles C, Spann
P.0. Box 1031
Alvuquerque, New Mexieo

Daar Mr. Spann:

On behalf of your cliemt, E1 Paso Natural Gas Preducts Company,
we enclose two copies of Order R-1134 issued March 13, 1958, by the
041 Conservation Commission in Case 1388, which was heard on February
26th at Santa Fe. :

Very truly yours,

A. L. Porter, Jr.
Seeretary - Director

Encls.
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BEFORE THE OIL CONSERVATION COMMISSION
OF THY STATE OF NEW MEXICO

. IN THE MATTER CI' THE HEARING

| CALLED BY TH: OIL CUNSERVATION

. COMMISSICH OF NiW MEXICU ¥0it THE f
{ PURPGSE OF OoNSIDLBING: %

CASE NO, 1388
Order No, 1-1134

- APPLICATION OF &L 2ALC NATURAL GAS
¢ PRODUCTS COMPANY FOR APPROVAL OF AN

. UNORTBODCX GAZ WILL LOCLTICN IN AN

; UNDESIGNATED GaLLUP GAS IOCL IN SAN

i JUAN COUNTY, MEW MEXICO,

ORDER OF THE COMKISSION

. BY_THE COMMISSION:

i This cause came oo fnr hearing at & o'clock a.m. on |
i FEDruary <o, ivo3, at Jania re, New Nexico, Deiore Rivis A. uLe,

¢ Examiper duly appointed by the Kew Mexico Oil Comservation Com-

¢ mission, hereimafter referred to as the "Commission, ™ in accordance
! with Rule 1214 of the Commission Rules and Regulations.

NOW, on this ¥ day of March, 1958, the Commission,
. a quorum belng present, ving considered the application, the

. evidence adduced, and the recownendations of the Examiner Elvis A.
. Utz, and being fully advised in the promises,

FINDS :

: (X) That due public aotice having been given as required
* by law, the Commigsion has jurisdiction of this cause and the
' subject matter thereof, “

H
(2) That the applicant, E1 Paso RKatural Gas Products i
i Company, is the owner and operator of the (himney kock NHo. i Wwell, |
! which was drilled to and completed as a2 gas well in the Gallup
formation at a point 1880 feet from the South lime and 340 feet i
frox the East linc of Section 23, Township 31 North, Rapge 17 West,
NMPM, San Juan Couaty, New Mexico.

(3) That under the terms of Rule 104 (b) of the Conaissﬁon
Rules and Begulatiouns, the location of the saild Chimney Rock No. 1
Well 18 orihodox for am oil well completion, but unorthodox for a
gas well coumpletion.

{4) 'rthat the applicant expected to discover oil in the
Gallup formation underlying the NE/4 SE/4 of said Section 23 and
that the said Chiuney flock No. 1 Well was therofore projecied as
an oil well,

(5) That upon completion the sald Chinney Rock No. 1
Well proved to be a gas well rather than an oil well,

(6) That the applicant, by iits application in this caseﬁ
requests approval of the unorthodox gas well location for its saild:
Chimney RHock Ho. 1 Vell.




~2-
- Case No. 1338
 Order No. R-1134

: (7) That approval of the subject application will not
tcause waste nor impair the correlative rights of any other operator
" in the area.

x

applicalt will be denied the opportunity to recover its just and

! equitable share of the gas in place in the Gailup formation under- ;

ﬁlyiuz the NE/4 SE/4 of sald Section 23,
(9) That the subject wpplication should be approved.
‘ IT I8 THEREFORE ORDERED:

Thnt the unorthodox gas voll location of the Kl Pnso

!nturnl Gas Products Company Chimney Rock No. 1 Well in an undesigni-~

| ted Gallup gas pool at a point 1880 feet Zrom the South liue and
. 340 feet from the East lime of Bection 23, Township 31 North, Range

;' 17 h-t m Bam . Fuan Oonnts  MNew lhrlna ha snd tha asmo {is herel

P v e piegrnch ——— -

i by upprovnd

: DOME at Santa Fe, New Mexico, on the day aad ytar herein-~
jabove designated.

BTATE OF NEW MEXICO
OIL CONSERVATION COMMISBION

5L hrt—

EDVIN L, MECHMEM, Chairman

NURRAY E. mm
. 4

A, L, PORTE ., Member & Secretary

(8) That uniess the subject application is approved, the |

|

H
h

>

. . A((!‘("I lll‘-'




OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Date =~ 72 7§ f'/

L~

CASE NO._/ 5 ¢ ¢ HEARING DATE . 2 - ¢ - 5§

My recommendations for an order in the above numbered case(s) are , <

.
as follows: O VN

e

| , iy e Aldir
ol Nlrm et e e By

‘
-

e S
N F~
o E 7
I .
I A

Staitf Member -
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Docket No. 5-58

CASE 1387: In the matter of the application of Shell 0il Company for

- permission to commingle the production from two separate
federal leases. Applicant, in the above-styled cause, seeks
an order granting permission to produce the following de-
scribed leases in the West Henshaw-Grayburg Pool into common
storage:

Taylor Federal lease consisting of Lots 9. 10, & 11 of
Section 4;

Spencer Federal "A'" Lease consisting of Lots 13, 14. 15
& 16 of Section 4;

all in Township 16 South, Range 30 East, Eddy County, New
Mexico, Applicant proposes to continuously meter the

s B2

e production from each lease. :

é CASE 1388: In the matter of the application of El Paso Natural Gas
Products Company for an unorthodox gas well location.

\ _Applicant, in the above-styled cauce cesks an ordesr approv-

ing the unorthodox gas well location for its Chimney Rock
No. 1 Well located 1880 feet from the South line and 340

feet from the East line of Section 23, Township 31 North,
Range 17 West, in an undesignated Gallup gas pool in San

Juan County, New Mexico.

CASE 1389: In the matter of the application of Skelly 0il Company for
an unorthodox oil well location. Applicant, in the above-
styled cause, seeks an order approving the unorthodox oil
well location of its C. W. Roberts Well No. 3 located 1190
feet from the South line and 1450 feet from the East line of
Section 18, Township 25 North, Range 3 West, in an undesigna-
ted Dakota 0il pool in Rio Arribha County, New Mexico.,

ir/




No. 5-58

DOCKET: EXAMINER HEARING FEBRUARY 26, 1958

0il Conservation Commission 9 a.m., Mabry Hall, State Capitol, Santa Fe, NM

The following cases will be heard before Elvis A, Utz, Examiner:

CASE 1382:

CASE 1383:

CASE 1384:

CASE 1385:

CASE 1386

In the matter of the application of Buf{a}o 0il Company to

amend Order No. 821. Applicant, in the above-styled cause,

seeks an order amending Order No. 821 to permit simultaneous
production from the Grayburg-San Andres pay of the Maljamar

Field from the Baish "A" Well No. 15 and Baish "A" Well No.

21, located in the NE/4 of the SW/4 of Section 21, Township

17 South, Range 32 East, lLea County, New Mexico.

Application of Forest 0il Corporation for a dual completion.
Applicant, in the above-styled cause, seeks an order author-
izing the dual completion of its State "A" No. 1 Well located
660 feet from the North line and 660 feet from the East line
of Section 26, Township 16 South, Range 33 East, Lea County,
New Mexico, in such a manner as to permit the production of
0il from the Wolfcamp formation adjacent to the Kemnitz Wolf-
camp Pool through the casing-tubing annulus, and to permit
the production of oil from an undesignated Pennsylvanian oil
pool through the tubing. '

In the matter of the application of Amerada Petroleum
Corporation for a dual completion. Applicant, in the above--
styled cause, seeks an order authorizing an oil-gas dual
completion for its State BTO No. 1 Well, located 990 feet
from the South line and 2310 feet from the East line of
Section 34, Township 11 South, Range 33 East, l.a County,
New Mexico., in such a manner as to permit the production

of c0il from the Bagley-Pennsylvanian {oil) Pool and the
production of gas from the Bagley-Lower Pennsylvanian Gas
Pool through parallel strings of tubing.

In the matter of the application of Gulf 0il Corporation for
permission to produce more than eight wells into a common
tank battery. Applicant, in the above-styled cause, seeks
an order granting permission to produce a maximum of sixteen
0il wells in the Eumont Gas Pool into a common tank battery
on its Arnott-Ramsay '"D' lLease comprising All of Section 33,
Township 21 South, Range 36 East, Lea County, New Mexico.

In the matter of the application of Shell 0il Company for
permission to commingle the production from two separate
leases. Applicant, in the above-styled cause, seeks an
order granting permission to commingle the production from
the following described leases in the Monument Pool:

Cooper "A'" Lease, NW/4 NE/4 Section 4;
Cooper "B" Lease, N/2 NW/4 and SW/4 NW/4 Section 4;

all in Township 20 South, Range 37 East, Lea County, New
Mexico. Applicant proposes to allocate the individual lease
production on the basis of monthly well tests.

ar,
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NEW MEXICO
OIL CONSERVATION COMMISSION
P..O. Box 871
Santa Fe, New Mexico

El Paso Natural Gas Products Cmpany Date pehruacy 5,1958
P.0. Box ].161
El Paso, Texas

ATTENTION: R. L. Hamblin

Gentlemen:

Toui apprication {or : pllilll]' { the unorthodox-gas-weil location of -
NMPM, San Juan County, New Mexico

W has been received, and has been tentatively
scheduled for hearing belfore an examiner on .

February 26, 1958 .

A copy of the docket willbe forwarded to you as soon as the matter is
advertised.

Very truly yours,

N T ﬁ

'\\T\

A, L., PORTER, Jr.,

~—
N
v
~
R\

1 { T~ Secretary-Director
T
ga ‘\J.‘J,//’
e




Magnolia Petroleum Company
. ';]
’ A Socony Mobkil Compane

Legal Department

CHARLES B WALLACE P.O.BOX 900 « DALLAS 21, TEXAS
: February 20, 1958 {/ j
4 2843 EaRNIR
: FRANK C BOLTCH, R s
CENTRAL AR Y .
3 VIENDEW ) DOGGEFT ) »'! 4-’ : |
- . B JAUK t. LAKNEST I f f" B N ‘
' SAM H FEO ,1 ,/(/ff A : o e
1 : JAMES T, HTIZPATRICK e .
' ROY C. LECIETIER ~ |
‘ < 1 N Rt -
ROSS MADOLE o ! . £t L,» ;
WALLACE G. MALONE A . ;
: : ROY L. MERRIL o 1
- ; FLOYD B #ITTS : :

Witltam S RICHARDSON
WitUIAM H. TABS
JACK ViICKREY

F ; e Re: Case No. 1388

' Application of El Paso Natural Gas
Products Company for Unorthodox Location,
#1 Chimney Rock, Chimney Rock Area,

San Juan County, New Mexico

ool ik o e i

Mr. A. L. Porter, Jr. ‘

New Mexico 0il Conservation Commission
P. 0. Box 871

Santa Fe, New Mexico

Dear Mr. Porter:

Please refer to application of E1 Paso Natural
Gas Products Company for approval of an unorthodox well
location for their #1 Chimney Rock well, which is scheduled
for hearing February 26, 1958. Magnolia Petroleum Company
is an interested party by virtue of owning the north off-
setting lease, and we request the Commission to. grant the
request of El1l Paso Natural Gas Products Company and that
an order be issued approving said well in said location
for the production of gas as reduested,.

Very truly yours,

JV:jt Vic
: Attorney f

YT

cc: H. H. Beeson
R. D. HMyers, Jr.

E1 Paso Natural Gas Products Company
P. 0. Box 897
Farmington, New Mexico

Attn: Mr. R. L. Hamblin




BEFORE THE OIL CONSERVATIOR COMMISSION OF THE
STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF )

‘EL PASO NATURAL GAS PRODUCTS COMPANY )

FOR THE ESTABLISHMENT OF AN UNORTHODOX ) ,
LOCATION FOR CHIMNEY ROCK #1 WELL LO- ) CASE No, =
CATED 1880 FEET FROM THE SOUTH LINE AND)

340 FEET FROM THE EAST LINE OF SECTION )

23, TOWNSHIP 31 NORTH, RANGE 17 WEST, )

N.M.P.M., SAN JUAN COUNTY, NEW MEXICO )

ThopRL AW S
s
APPLICATION

—— e aema g - G e —

COMES NOW, El Paso Natural Gas Products Company, hereinafter called
“Applicant', and alleges and states:

1. That Applicant is the owner and operator of oil and gas leases

Tnmq}\jn 7'[ Nﬁrﬁl\ ”cnﬁn 1'7 Tna s

-~
covering Section- 23, Tewnshi th, 152 West, NM.P.H., Sai Juau

County, New Mexico.

2. That heretofore, Applicant has drilled its Chimmey Rock #1 Well on
said section at a location 1880 feet from the South line 340 feet from the East
line of said Section 23, as indicated by the plat which is attached hereto and
made a part hereof.

3. That said well was originally staked as a standard wildcat oil well

location, but was subsequently completed as a gas well in the Gallup Formation
in an undesignated gas field.

[ 4, That this application is made for the prevention of waste and the7
; drilling of unnecessary wells and the granting of the Order prayed for hereln '
! will not prejudice correlative rights.

5. Applicant seeks an order, pursuant to Rule 104 (b) (2) approving
said well in said location for the production of gas.

6. No other 1nterested party is known to the Appllcant except Magnolia
Petroleum Company to whom a copy of this Appllcahonls being sent by Registered
Mail.

WHEREFORE, Applicant respectfully requests that an Order be issued
setting this matter down for hearing at the earliest possible date, before an
Examiner, and that notice thereof be given as required by law, and that upon
final hearing, an Order be issued approving said well in said location for the
production of gas.

Manager, Land Department
EL PASQO NATURAL GAS PRODUCTS
COMPANY
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