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IN THE MATTER OF:

application of Sinclale $11 and Gas Company for
a non-standard gas proration unit. Applicant,
in the above~styled cause, seeks an order es-
tablishing a 160-acre non-standard gas proration
unit in the Tubb Gas Pool comprising the W/2
SW/4, SE/L 3W/hk, and SW/L SE/L of Jection 26,
Township 21 South, Range 37 East, Lea County,
New lMexico, said unit to be dedicated to the
applicant's J. R. Cone ™A™ iell No. 1 located
660 feet from the South and West lines of said
Section 26.

Application of Sinclair 0il & Gas Company for a
non-standard gas proration unit. Applicant, in.
t'.~ above-styled cause, seeks an order establish-
~ing 1 160-acre non-standard gas proration unit

in the Blinebtrv 0as Pool comprising the @/2 Su/L,
S&f4 Svi/L, and Si/L Sz/L of Section 26, Township
21 South, Range 37 East, Lea County, -Kew lexico,
said unit to be dedicated to the applicantts

Je. R. Cone “AM™ Well No. 2 located 198C feet from
the South line and 560 feet from the West line
of said Section 20.
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REFORE: fr. Daniel S. fiutter, oxaminer:

TRANSCRLIIT OF HSARING

e PAYNZ: Case 13G8: Application of Sinclair
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company for a non-standard =as proration unit. Cas

tion »f Sincleir i1 4 Gas Oompanv for o non-stan
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ratisn unit.
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Mie COOLLY: sire. axaminer, these cases are consolidated
for the purpose of hearing only.

iRe NUTT sty Thev will be consolidated, if there is no
objection to such, for the purpose of taking a record only.

MR. BURTON: 1 am Horace Burton, Sinclair Legal Staff in

lMidland, Texas, Box 1470, and we ask that they be consolidated for |

the hearing since they both involve the same acreage. We will
have one witness.
(Witness sworn.)

RICHARD M. ANDERSON, SR.

called as a witness, having been first duly sworn, testified as
follows:

DIRECT ZXAMINATION

By MR. BURTON:
Q State your name and employment.
A Richard K. Anderson, Sr., petroleum engineer, Sinclair

0il znd Gas Company in their Division Office, IMidland, Texas.

¢ Does your division have suvervisics of the Tubb and Bline
Gas Pools in Lea County? A Yes, sir, it does.

Q@ You have vrevicusly testiiied before the Commission as
petroleum engineer? A I have.
& And vour qualifications nave beesn cccepted?

i Thev have,

— il P - . . ok rd P
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MRe NUTTER: Yes, sir, the witness may proceed.

Q¢ Uo vou heve a map showing the propesed Tubt proration unit?

A Yes. 1 have prepared an owne:ship map which I have marked
Exhibit lo. 1, and it reflects the ownership and vicinity of Sin-
clair 0il and Gas Company's Cone "A™ and Cone "B®" Leases. On this
properties in the nine section area. I have placed a red cutline
around all of the proration units as indicated by the February gas
proration schedule in the Tubt Pool. I have placed a dashed red
line around the 160 acres that is the subject of this hearing in
the Tubb zone and which includes all of the 3inclair J. R. Cone ¥AM
and “B"™ Leases.

Each lease is an 80 acre lease, all of the interests in the
nin and "B* leases, both working interes*s and rovalty interests,
are either common or they have been vooled or unitized.

Q What is the legal description there of the ™AYW and "BY
Leases?

A The Sinclair J. £. Conc Ha® l.ease consists of the West Halfl
of the Southwest Tuarter of Section 26, Township 21 South, Range
37 sast. Thist S0 zcres is thc oresent non-standard zas ororation
unit that is assizned our Cone “AY Well No., 1.

¢ The location of that well?

L Trat well is in thoe Southwast of the Southtiwest of that same

>

section. Incidentlv, 1 have circled all of the Tubb zas wells in
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veo I uvhe nihe =EETION Arca.
Now, the Je. R. Cone "“BY" Lease consists of the Southeast of the
P
o

f that same Section .

Southwest and the Southwest of the Southeast ©
Q This apolication will be to assign that 8C acres to the

e Southwest Quarter?

well in the southwest of th

-~ o~
ve

A That 1s torisc

0 And the operator of this lease is 3inclair?

-
R. Cone are the joint

A That is correct, Sinclair and de

upst Leases as 4 result of a recent operat- 1

operators ~»f the MAM and
ing agreement. Previous to this recent agresment Sinclair was the
operator and the J. R. Cone intcrest was & carried interest as 4
i# another small still outstanding mineral interest which belongs 1

TANE g e T

to a rarty named Atwood, and is thirty seven thousardths, this is of one

percent of bhe: mineral -interest.

ST R

Q Your information is as to the ownership of the leasehold

and royalty under the 160 acres, has it either been pooled or

common?
A In the caée of working inteiest it is common, in case of
the rovalvy interest it has veen pooled. They have execnted pool-
ing modifications to the leasing agreement o permit the formation

asking [or today.

]
' of this unit that we're
¢ MNow, do vou have anything clse to indicate witnh refercnce

roflects thot 411 of the } ——

~ht state toal thig exhibit

A T mi
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acreage 1n the Tubib Gas rool hdas been dedicated surrounding the
proposed unit with the exception of a 40 acre tract which is
operated by Gulf in which Sincla2ir has a 3/8 working interest,
and which occupies the Northeast Quarter of the Southwest Quarter.
The other window or unassigned acreage is a Sinclair operated
e Co. Hill Lease, 40 acre lease located in the Southeast Quarter oi]
the Southeast of the same Section 20 and all other acreage has
been dedicated and assigned to Tutb Gas W*lls.

Q Do you have any plans with respect to the 40 acres in the
Northeast Quarter of the SouthweSL Quarter of Section 26%

A Yes, we have contacted Gulf and have offered to permit theﬂ
to assign the 4O acres that they operate tou our 'fubb gas well
under the conditions of more or less standard operating agreemeats

in this ¢ ~rd1 we would intend to come back before the Commis-~

[us

sion at a later date and request that our 160 acre unit, 3f it is
granted today, be enlarged to include the Gulf operated LO acre
lease as well as the 3inclair osperated @, C, Hill Lease which 1
identified earlier. That would make a non-standard if it were
permitted, a non-standard vproration unit in the Tubb Gas Pool of
240 acres.

L The lease ownership, do you have any information or know-

ledee as to the lease and rovalty ownershin in the Sinclair-operatd

2. 5. Hill Lease?
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interest in the Hill Lease, and the royalty lnterests are different
from the royalty ;nterests under the Cone Lease., However, we are
presently engaged in cecuring pooling modifications to the lease
agreement from the royalty interests under the Hill Lease that woul
permit their acreage to be assigned to our J. H. Cone MA®™ No. 1
Wéll.

I mignt add that the rcyalty interest under the proposed unit
today, the 160 acres the Cone ™A™ and "B" Leases, the royalty under
that unit has agreed to pooling their interest with the Hill Lease
and the Gulf-operated Lease, so we have already secured that per-
mission from the royalty interest under the well,

Q Do vou have now arn exhibit which shows the gas proration
”proposed unit in the Blinebry Pool?

A Yes, I prepared a similer ownership map which I labeled
Zxhibit 2, showing the Blinebrv gas proration units in the niné
section area agrourm our Cone WAk l.and 2 Wells and cur Coﬁé "Bn 1-.and
2 Wells.

iiite NUTTER:. Since uxhibit Fo. 1 is applicable to the Tubb
Pool, that exhibit has teen identified as uoxhibit 1 in Case 1398,

wh

-

ch is the case involving the non-standard ororation unit in the

AR

Tubh Gas Pool.
What you have identified zs oLxhibit 2 will be identified

N

as ipbhibit o, 1 in Case 1399, so that exhibit ear be in the file

by
(

>

r the Blinetry case.
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Iproration unit in the Blinebry Gas Pool to include the 16C acres

A The same cclor scheme and the same marks that applied to
the Tubb Gas Pool apply to this exhibit, and I might point out in
this exhibit that the s. C. Hill, Sinclair L. C. Hill Lease which I
identified earlier, has a red outline around it indicating that thajt
acreage is dedicated in therBlinebry Gas Pool, and it is an oil
well in the Blinebry Gas Pool.

This exhibit reflects that there is-only one tréct offsetting
our proposed unit that is not dedicated to some other Blinebry
gas well, that being the previously identified Guif operated S. E.
Cone Lease L4C-acre tract. We have similarly contacted Gﬁlf with
respect to forming a nbn—standard Blinebry gas proration unit to
include their acreage, and have invited them to join us in an
operating agreemant and assign that acreage to our well subject to

the Commissionts approval at a later date when we int.ad to ccme

back to the Commission and ask for a 20C acre non-standard gas

that we are asking for today, and the hQ acres of the Gulf-opecrated
S. &« Cone Lease. We have the same interest in the Blinebry‘for—
mation, 3/8 interest as we had in the Tubt formation under that
Gulf-overated lease.

Q@ The legal descrintion ol this proposed unit is the same as

=y

or the avvlicatiorn as to the Tubb, is it not?

fin

4 Tes, sir. ‘The 110 acre aon-stondzrd unit that we are asking

~ .

for today in the Elinebry zone is the idenvical acreare thit wo are
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asking for in the turce zone toGay.

Q Your lease and fee ownership is tue same?

A Yes, it is.

Q Sinclair is the operator as to the Elinebry also?

A Yes, that is correct. Sinclair and J. R. Cone are joint
xoperatoré in the Elinebry as they are in the Tubb.

Q Do you have a structure map of the two pools?

A Yes, I have a cross section and a structure map in both
the Tubb and Blineb’ry Pools. I have identified this as Axhibit
No. 3. Possibly the Commission would like to renumbef this exhibidt.
lR. NUTTER: 'Ne can have two and we will put them in each
file and identify them as Exhibit 2 in each case.

A All rieht. I bave indicated the line of cross section on
both structure maps at runs mast-West through the Southern vortion
of the Sinclair Lease and takes in the wells to the dast and to the
West of the Sinclair oroperties. It is identified on both

structure mavs as Line A, A'. ‘the structure map cousists oi i1

wells -~

(Interrunting) Would veu like tc have the exhibit on the

P
-

board,
MRe HUTTER: I think that would be a good idea.

ine of cress sections is shown here throush the wells,

foed

{, Thn
i JeLs

tne Southern portion ~f the Sinclair acreace, and I have cnlored,

I have taken the same knoyn section area for the structure mup

DEARNLEY - MEIER & ASSOCIATES
INCORPORATED
GENERAL LAW REPORTERS
ALBUQUERQUE. New Mexico
3.€691 5.9546




However, the ownership here was secondary and it came from the
Genlogical Department, and I must refer you to our Exhibit 1 for
the ownership. The well locations and the subsurface data is
accurate and correct on the structure maps, tut the ownersulp ic
not.

Starting on the West with the Humblel Hardison B Well No. 7,
I have Sinclairh Cons 4" lo. 1 waich is our Tubb well, and Sin-
clairts Cone "P¥ o, 1, "E® ia, 2 and Sinclairts £. C. Hill No. 1
which is a Blinebry oil well, it is perforated, as you can see, in
the lower p.rtion of the Blinebry Gas Pool, and Olsents No. 1 Owen
which is a Biinebry gas and a Tubb gas dual completion.-

I have put the Blinebry morker on in a solid line and the Tubb
marker with solid line, and the dashed lines indicate the uoper
and lower limits of the Elinebry formation, and the Tutb formation
as defined by the Commissicn, and these logs were correlated with
the well that the Commission referred to, I telieve it was a Humblé
well, in setting up those field limits. On the wells I have spudde
the perforated intervals in each well, so you can see wnere ciey
are oroducing [rom.

v exemination oi this cross section, these structure maps,
leads me to conclude that there is, there are no faults on the

ir acrease within the proposed unit. Theretc no faniting,

o -
Hinci

&

-

10
1RﬂPV1nnr1Tnnr1nﬂrfnan*TV"tnatfﬁm—ﬁfn"*n—tré—cwnﬁrsﬁtn—m"v”“‘“““"“¢“’
«d H L) ez o) - B ; QL e

T {ind no barriers or anvinins thot mient impedes the [ree flow of
: ; 4 CACI i
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r'fulds or hydrocartonsthroughout the 16U acre proposed unite.

It is therefore my conclusion from this exhibit that our Bline
bry gas well and our Tubb gas well would adequately and efficiently]
drain the entire 160 acres that we are proposing today.

Q What individual well data do you have on the J. R. Cone
wAi¥ and the No. 1 J. R. Cone "A™ No., 27

A I have prepared a data sheet giving certain pertinent data
on the two gas wells that are the subject of these two hearings
today.

MR.YBURTON: Would you like to mark those as exhibits for
each case, lir. Zxaminer?

MR, NUTTER: Yes, sir, this will be Zxhibit No. 3 in each
case.

A You will notice that these wells are both older wells.,

The original, §n this exhibit I have listed the original completion
date, our Cone "A" No. 1, which is a dusl well in the oil zone, and
the Tubb Gas Pool, and was originally completed in the Drinkard

-

liovember 14, 19L6. T have shown ths perforated iuaterval in the

Drinkard. I have shown the overall perforated interval in the Tubb
I have shown the date of the duval completion ordaer which authorizaed
the dual and tho ordor aumbey, Lhae date ol the 50 acvs non-siandard

unit order and the non-standard unit order that created the &0

acres that is vresently assigned eacn 2f the walls,

I hnavg . dndicated the s2s zone potential as the reanli of a
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four point back pressure test, and I have indicated each wellts
location in detail on this sheet and our proposed 16C acre non-
standard unit for each well.

Q What is your opinion as to whether or not the granting of

these applications wiil tend tc protect or preserve correlative

{

rights.

A Well, I welieve that it is necessary that these app]icationg,

te granted in order to nrotect correlative rights in the area.
Q Will the granting of the applic¢ations also te in the inter-
est of prevention of ﬁaste?
A Yes, I believe the granting of these applicatiocns will pre-
vent waste.
Q Do yvou have any other point to make?
A HNo.
[MR. BURTOM: That's all,
MR. NUTTER: Are there any questions of the witness?
#R, BURTON: I would like to ask one other question.
rR. NUTTER: Yes, proceed.

2 Do you know ¢f other non-standard units in the Tubb Gas

T v - -y . " ~ .—"~1 :
roui that have ceen g!‘autt(l?

A You mean non-standard units that have crossed a Governmentaﬂ

guarter section line?

A& Tes, T Know, there are 2 number of non-standard sas
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T Troration URLTS 1N DOTHh POGIS that nave teen granted that extend
across a Governmental quarter section line.
Q@ And as to the Blinebry, are there also non-standard units
of 160 acres?
A Both the Tubb and Elinebry have non-standard units that
extend across a Governmental section line.
MR. NUTTER: 2Any further questions?
KR, COOLZY: Yes, sir.
MRo NUTTER: Mr,. Cooley. ‘

CROSS_ EBXAMINATION

By MR. COOLEY:

Q Mr. Anderson, Sinclair 0il and Gas Coupany does operate thé
entiré South Half of the Southeast Quarter of Section 20, does it
not?

A That is correct, under tw> different lease names.

C Are there any wells completed in the South Half of that
section that have peretratad the Tubt horizon?

A Yes, both our J. R; Cone lo. 2 well is a Drinkard 0il
dell which is below the Tubb horizon, and our %. C. Hill well, which
|is also on cress section presented here tondav, has penetrated
tnrougn the Tutt norizon.

4 ere drillstem tests taken at the time these wells were
drilled in the Tutt horizon?

iy I don!'t havg that Informabicn-available

o
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U You are not aware whether such tests were taken?

A No, sir.

Q@ Wouldn't such tests be an indication as to whether it would
be commercial to dually complete one of those wells?

A Yes, sir, my study of this area based upon the cross sectiJn

I presented which is the well logé on toth of those wells, and due

to the productivity of the wells, other operatort's wells around

offsetting this proverty, leads me to conclude that the property 19

- productive of hydrocarbtons and gas from both the Tubb and Blinebry

zones., 1 was satisfied to that extent and did not consider it
] necessary to go into the detail of studying the drillstem tests.
3 Do vou have any information as to what the cost would be to

duzlly complete either of the two wells in the South Half of the

Southeast Quarter of Section 26 to make a Drinkard-Tubb dual?

e RO

! 1 would say somewhere between fifteen and twenty thousand

dollars.

i AT T

2 G Do you have any information as to the potential producing

capicity of the R. Olsen Well in the Lortheast Quarter of the
Scutheast Guarter of Section 24672

A 1 have tnhe Yetruary gas proration schedule vyith me, 1
could refer to that and tell vou tne status ol that well, whether
itts overoroduced or underproduced,

~~

G Thet wonld give us informution oniv as to an 8C acre pro-

rati1on untt. 17 17718 underonroquced, 1T Ior somne reason 1S nov
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he completed that well and he has never contacted us with the

plete a well on each of the 40 acre tracts for a 40 acre allowable

producing an sU acre unit.
A @lr. Olsen has had that well completed for, generaily

speaking I would say several years, it has been guite awhile since

thought of forming a unit. I don't believe that Mr. Olsen is
particularly desirous of forming a larger unit for his well., 1If
he is, I have no knowledge of it.

Q@ I wasn't interested in idir. Olsent!s desires or intentions ag
such as I was the capabilities of his well. In your opinion would
that well be capable of producing 160 acre allowable in the Tubb
Gas Pool? A T have no idea.

Q You realize, do you not, lr. Anderson, that if the applica-
tion is approved it will isolate two 40-acre tracts. In your

opinion would it be economically frasible to drill or duslly com-

in the Tutb Gas Pool?

4 T do not helieva that it would be economically feasible to
complete a 40 acre gas well in either pool, especially when there
are other alternztives availetle to --.

€ What aiternstive do vou refer to

A The alternatives that I previously mentioned in my testi-

o
=
Q
N
;
]

-
ot
Nid
4]

ssignment oI the L0 zcre units to wells that are able

£y nroduce their allowatle Lotn from a »roducibility standpoint and

also from a3 reservair stondpaint In that [ kaldipys that T said
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‘acres that we would come back and ask for. That is our present

T W € a5
ing for today. I also telieve that either of those wells would

drain in the Blinebry Pool the 200 acres that we propose to come
Lack here and ask [or at another hearing, and in the case ol the

Tutb gone, I believe that our MA®™ Ko. 1 Well would drain the 240

planito come back at anocther hearing and get the 160 acres that we
are here tcday for enlarged to include those 40 acre tracts, and in
that way all of the acreage in that area will be dedicated to
producing wells.

Q You speak with regard to the Blinebry formation of a well
peing capable of draining the provosed 200 acre unit in the future
and with regard to the Tubb formation, the well being capable of
draining the 24C acre unit. Are you sure vou mean drain or capable
of producing a 240 acre allowable and 20C acre allowablc respect-
fully?

A4 T mean that my examinstion of the cross section and the
structure map in that sctudy of that exnhibit indicates to me that
there are no structural barriers or other fauvlts or impervious
streaks or zones throughout that area, arna that these wells will
drain the varticuvlar acreage.

Low, of course, 1 reallse that wells 40 not respect lease
lines in withdrawing their vroducticn. Otherwise we wouldn't have

o

ag many pranlems as e nNoye Howoeyopr 38 +hors woers na onthor

16

DEARNLEY - MEIER & ASSOCIATES
HCORPORATED
GENERAL Law REFORTERS
ALBUQUERQUE, NEwW Mexico
3-6691 5.9546




SR RS AT P, i e e

: 17
; productive acreafe around this area and these wells were located

- ‘where they are and the structure and reservoir was such as is
indicated on my exhibit here with my c¢ross sections and the structure
map, then I say those wells would completely and efficiently drain
all of that acreage.

Q lixdtzf, is it from the Tubb Well in the Southwest Quarter,
Southwest Quarter of’Section 26 tdrthe BEasternmost boundary of what
will be the proposed 240 acre unit? That is the Basternmost boundapy
of the E. C. Hill Lease?

A 4,620 feet to the center of the East line of that 40 acre
tracf, it would te a little more up to the diagnoal up to the cornef.

Q You agree that there is nothing unusual about this particu~
lar areé and that this well will drain redially? The drainage

pattern will bte substantially radial?

A .Well; we hav: the structure dipping off to the Hast, we
have less structure on the East portion of the oproperty than we
have on the West portion.

¢ What would that indicate, would vou drain more gas to the
m&st or to the ¥Wes¢ in view of that?

A Well, I helieve that the pressure would be more adversely

arffected to the Last, vossibly very little effect, I would say

2asily trhat we wovld withdraw in a radial pattern subject to inter-

oy
9}

ference o! other vroducing wells offsetbting our prorerty.

Q To clarify that, vou feel that vou would drain subsianticlly
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Tn a radial pattern, but i there Is any discrepancy or any
shaping of the drainage area, it would be more to the West than to
the East. If not radial, it would drain more from the West than
to the East?

A I notice that in the Blinebry Pool, in both'pools, we are
offset to the West, and I believe that the case of otler wells sur-
rounding the lease will have more of an influence on the drainage
of our well and a small structural change as you go to the East.

Q The wells are close enough that you feel they will have an
influence oﬁ each other, the Blinebry offset and the Tubb offset
on the Humble H. H. Hardison Lease?

L Yes. I'm sorry, I meant to say before that I believe that
either of these wells are capable of’ draiﬁing the gas under the
léase as %hown on £he exhibit and unaér the 200 and 240 acre‘unii.’
I'm not maintaining ﬁhat is whot will happen under the present
competiiive operations in tne pool. You didn't misunderstand me
there.

¢ No, =sir, I believe not. VYou say they are capabtle of drain-
ing that area. What would the total drainage area, let's take the
wubh Gas Pool. nat would the total droinage area have to be for
the radius of the drainsce vsttern rteineg 4,620 feet? How many
acres wonuld one well be drainine? In plain words, what is the

area of a circle witn a 4,620 root radius?

AT get 1 030 acres,

DEARNLEY - MEIER & ASSOCIATES
{NCORPORATED
GENERAL L.AW REFONRTERS
AraiolIFROUE. NEW MEXICO
3-6691 D-YDLO




19

e me e

.

W HOW MIAY 160 OCrE UNitY, ApproXIimately, would 57 Con-
tained in that area?

A Itm sorry, Itll have to change that. Thatt!s 1520 acres,
which is approximately ten.
Q As you’know, Mr. Anderson, the Tubb Gas Fool has been de-

veleped on 160 acre spacing,with a few minor exceptions, on the basig

drain only 160 acres. Under vour testimony vou would show that
would require the drilling of about nine or ten unnecessary wells,
that this pool could have been éﬁﬁuﬁ&wﬁﬁrand economically drained
by one well to 1500 acres? |

A When you start getting into the iarge proratioﬁ units like
that, you haﬁe got other things to take into accnunt, that is pro-
rerty ownership, that's rate of completion.

Q@ I realize, iir. Anderson, there would be a lot of other ot -
jections, but just strictly on the engineeriné aspects of it of
what one well will drain within a reasonsble length of time, do
you think that one well will drain 1500 acres in the Tutb Gas Pool
within a reasonable lenoth of time?

A I just don't know what you mean bty a reasonable length
of time,

Q Witnin the economic 1life of a well in the area.

’

A Tt is conceivable in my mind, I haven't made a sludy to

that extent, but it is concelivable that a mas well such as we heve

of Commission finding that one well will efficiently and economicallly
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in the Tubt and B,Ilnebry Zones would drain that Iarge an area in

& reasonable amount of time. There are a lot of aspects that enten
into it, but I don't believe that's too unreasonable. I know of
other gds pools where large assignments of acreage that could be
calculated in this manner, where acreage within a mile of the well
is permitted, which recognizes the fact that a well will irain a
large area, but possibly it woﬁldn't drain efficiently if it has

to drain it all itself. 1In this case there are a good many other

wells here too as this well in draining the acreage. I believe the

acreage would be efficiently drained if you were to permit this
interest as if another well had to be drilled on it.

Q’ Let's go now to correlative rights. If the 240 acre unit
were granted to vour Cone No. 1 Well in the Southwest Quarter of
Southwest Quarter of Secticn 206, rather than 160, what effect
would it have on the Humble Hardison iWell in the Southeast, South-
east of Section 27, would it reduce the recovery from that well?

A Well, I'm a firm veliever that one well in gas‘pools such

as these will drain a large area in axccss of 160 seres, T do not

n

pelieve that the granting of that increased allowable to our well
will in anv way redvce the amount of ultimate recovery from the

Humble well unless our application is denied, and then his recovery
may ce increased by virtue of the undelined acreage belonging tvo

Sinclair.

~

& bHow, iir. Anderson, two oiisetting wells, one with an

20
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allowable factor of one, and one with an allowatle Tactor of one
and a half, and you have already testified you feel that you are
close enough by two or three times to have a very definite effect
upon each other. When you have two offsetting wells, one with the
greater allowable than the other, will it not tend to reduce the
ultimate recovery from the well with the lower allowable, as an
expert engineer would testify, thet that is not true?

A I believe that wetre overlooking one factor here. My
understanding of cerrelative rights is that the operator should
have the opportunity to‘producéAhis share of the hydrocarbons, his
proratafshare of the hydrocarbéns in the reservoir as determined
by the hydrocarbons under his lease, or leases, and I believe that
there will be no damage to the correlative rights cf these operaton
surrounding our properties who have their acreage assigned their
well if the Sinclair well were permitted t» produce its allowable
in-proportion to £he hydrscarbons under the éinclair'well, and
Sin;iair operated leases --

¢ lir. Anderscn, let me interrupt vou, we are not accomplish-
ing aﬁything. Since yvou are an exvart witness only in the field
of enzinsering, { think we should leave the definitions to SOMS
others, Let's just take in terms of what vhysical effect will re-
sult wher two nffset wells have different zlloawables, As an engind

wnat effect dnes ocecur? 11 these two wells nad the same allowables

compared to that whot ol'fect wonld ccenr on fhe lower alloyable?

[&]
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A The well with the greater allowable will recover more of t

hydrocarbons from the reservoir.

¢ W31l it not actuzlly reduce the recovery of the offsetting
well with an acreage unit of one below»what would ultimately be
expected i5 the offset well had an allowable of one an& a half?

& I believe that it will reduce it only by virtue of the’unaq-
signed acreage thét is not contributing to allowable of any other
well.

Q@ This is not necessaril; cocnclusive of right or wrong. It
might be perfectly right to reduce the production from the other
well, that is to be determined later, but the physical fact will be
that if vou grant this allowable of one and a half to your Cone i
Well, you will reduce the recovery from the Hardison Well?

4 I believe thatts right.

MR. COOLiSY: Thatt's ali the questions I have. Thahk you.

MR. NUTTER: Are there any further questions of the witness

[ues

v FR. NUTTLR:

W Ibire. Anderscn, you understand, dn vou not, that the applica-
tion today being for 160 acres in each of these two cases,is for
that acreage, and thaf anvy case in the future on any other non-
standard units would have to stand strictly on thelr own merits?
A Yes, sir.

M. UUTTaR: I no other guestions of the witness, he may b

excused, .

Ve

¢
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e

{Witress excused.)
Are there any further statements to be made in this case?
IRy KASTLZR: I'm Bill Kastler, representing Gulf 0il
Corporation.
tR. COCLEY: I would like to make a statement prior to
yours, with yaur.permission. This does affect Gulf and it may
~
affect what you would have to say in your statement.

It has come out in the taestimony in this case as it appears'iq
regard to Case 1398, il this present application is granted it will
leave an isolated quarter, aguarter section in the Northeast Quarten
of the Southwest Quarter in Section 26 and another isolated quarter
qarter section in the Scutheast Quarter of Southeast Quarter of
Section 26. Apparently Culf 0il Corporation has an interest in the
former, and I want to make it perfectly clear at this point that in
the event the Commission sses fit to approve the application before
the Commissiorn today, that it in no way commits the Commission to
approval of expansion of the préposed unit to include the two
isolated 40 acre tracts, that the statutes permit or guarantee an
operator the opportunityv to recover his just and equitable share of
gas or oil in a gas or oil pdol in the State of lew wmexico. How-
ever, it does not aunthorize the sssisnment of acreage in excess of
what one well will drain, in order to obhtain a higher allowable

for a given well., In view of these things I want to know particu-

larly
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TR TESTLoRY 7111 TAStler, Yepresenting Gult, I wWant to |
confirm that we have a working interest in the MNortheast, Southwest
Quarter. That it is a divided as opoosed to an undivided interest,)
think we own the 3ast 25 acres of that and Sinclair owns the West
15, I would like to state that alsc we are familiar and we know
that negotiations are presently being carried out to incorporate
the entire 40 acres, which is the Northeast, Southwest Quarter, thg
Northeast Quarter of the Southwest Quarter into this unit, and on
the basis that we are hoping that this will ultimately be fhe
picture.

Also on the tasis that we feel the two wells are pfoducing
enough gas, but with the picture that is already set up that cor-
relative rights wili te affo;ded with the drainage and counter-

drainage that is already being carried on. We feel also that 4O

{acres, which is the Northeast Quarter of the Southwest Quartar

peing included in this unit, the unit is a lot more logical and
should stand a better chance of reasconable approval.

MRe COOL2Y: This is very unusual, but I would like to
ask wvou tn clarify your last statement in vour statement regarding
the logic of inclusion or exclusion of given acreage., 1 didn't
understand vou in that regard.

LR, KASTLaR: tay I make my statement in this manner, or

amend it in this manner; e don't have anv objection to the ap~

proval of this urit now, but we wounld like the ovportunity to come

24
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back and have the unit eniarcged.

#R. COOLZY: Well, as »ointed out in my statement, approval
or disapproval of this apolication by the Commission would in no
way, and I can't emphasize that too much, would in no way effect
2 subsequent applicétion to include different or additional acréage
in the proposed unit.

MR. KASTLER: Could there be a temporarv approval pending
getting this cleared up?

MR, COOLEY: Granting of a ron-standard unit, as>ény other
order of the Commissicn, is subject to revision or change or even
subject to being supérceded by an order of the Commission at any
time. I see no advantage in a temporary order.

MR. KASTL:ZR: 1In that case, your statement that the Commis-
sion would not be bound is understandable. Do I understand your
statément tc Ye that the Commission is disposed unfavorably to thé
inclusion of the other statenment?

e CUOLLY: I cant't state what the Commissionts dispoéi—
tionvis at all. I want to make it clear that they dont't want to
commit themselves . furtner in cther cases.

e KASTLEH: e have no further objection,

iR, HUTTRER: Any further statements ir Case 13G8 and 13997
If not we will take these cases under advisement --

Gl PAYHL:  Would you like to introduce your exhijbits at

tils time.
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lir. BURTOnN: TYes. We offer the exhibits as they have been
marked in evidence.

MR. NUTTZR: Is there objection to the introduction of
Sinclairts Exhibits 1 through 3 in Case 1398 and 1 through 3 in Cas|

13997 1If not, they will be so admitted. Is there further statermen

|in the case? If not we will take the case under advisement, and is

there a representative of Neville G. Penrose present?
FR. KN&ILL: Yes.

Mho, HUTTER: We will take Case 1402 next.

STATE OF MN=W MEXICO.

—— Y § N
w
[ 92]

COUNTY OF BERNALILLO

I, ADA DEARNLEY, Court EReporter, dc hereby certifv that the
foregoing and attached transcript of proceedings tef'ore the llew
fiexice 01l Consefvation Commission at Santa Fe, ilew liexico, is a

true and correct record to the best of my knowledge, skill and

ability.
T WITH:SS WHERHOF I have affived my hond and notarial soal
V4
] d] 3 T 1 e
tnis ;0 day of lLiarch, 1938.
/) i ,,_
: L/‘U Cpip ki g
Hotary Public-Court Aevorter
; i oregoing 18
.7 commission exvires: I 4o hersby cert1fyﬂthat th.e 2 < dgg eg |
N / X { . a complete record oY the p;oceg r}g_"?g (51
Jj ] > the Examiner hearing of Case No. I2.00)
June 19, 1955 —-/¥ » 1958
’ heard by mwe on. ...l L

oean.oy s b GIT Conservation Conalssion

GealdenAL L.AW REPORTERS
ALBUQUERQUL, MeEW MEXICO
3-6691 5.9546




T TR

TIITR WO WY

T M TR TRy T QYRR T T ST

gLt LR

G

O

OIL CONSERVATION COMMISSION -
P. 0. BOX 871 S
SANTA FE, NEW MEXICO ;

April 9, 1958

Mr. Horece Burton
P.0. Boxr 1470
Midland, Texas

Dnr Sir:

., ¥e enclose two copies of Order R-1148 a2 Order R-1149 lesued
AprﬂB,l”B,hythmMienMdmhcuul}Qg&
1399, metinl;,ﬁehnuheudonhehl%hatswro. ‘

Very truly yours,
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; BEFORE THE OIL OCOMSERVATION COMMISSION
i OF THE STATE OF NEV MEXICO

CABE ¥O. 1398
Order No. 2-1148

APBLICATION OF SINCLAIR OIL & QAS

DR AFFED A WO
LEA COUNTY, NEY MEXICO.

Pow Mexiceo, hefore Damiel 5. Mutter,

duly ted by the Ibw Maxico Oil Couservatioa Commi hare
nmmuumwumn."n with Bxle 13i4
of the Ommisesien Bles amd Pugulations.

oW, on this " day of April, 1988, the Commisaion, &
quoTuR boing preseat, ) application, the
mm.ﬂt&mﬂm the Examiner, Daniel B.
Patter, and being fully in the premises,

FINDB 3

: (1) That dwe public aotice baving been given as reguired
by law, the Commissioa bas jurisdiction of this cause and the
suhject matter thereet. ‘

| co—owner amd operator of the ¥W/2 SW/4, BE/4 SW/4, and the S¥/4 BE/4
l of s:z::o- 2¢, Township 21 South, Range 37 East, MNPM, Lea Coumty,
i Waw et .

i (3) That the applicant proposes to establish a 160-acre
. non-standard gas proration unit comsisting of the above-described
! acreage, said unit to be dedicated to the applicant's J. R. Cone
L A" Well ¥o. 1, located 660 feet from the South line and 660 feet
. from the Vest line of said Section 26.

. (4) That all interests, including the royalty interests,
: under the proposed non-standard proration unit have boen unitized.

. (5) That approval of the subject application will not
. cause waste por impair correlative rights.

(6) That the subject application should be approved.

(3) That the applicant, Simclair 0il & Gas Company, is the




| 2B
Cane No. 1308
Oxder ¥o. R-1148

mm,mutummmummmﬁ-w
Gas Poel as set ferth in Crder R-8588 as sswaded.

OIL QUNSERVATION CONMISSION
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BEFORE THE QIL CONSERVATION COMMISSION OF THE
STATE OF NEW MEXICO
IN THE MATTER OF THE APPLICATION OF

SINCLAIR OIL & GAS COMPANY FOR AN
EXCEPTION TC ORDER NO. R-586 AND

APPROVAL OF A 160-ACRE NON-STANDARD CASE No. / ‘[ 'Q/,
PRORATION UNIT IN THE TUBB GAS POOL
COMPRISED OF THE wiswi, sEiswi anp : ORDER NO.

SW{SE: OF SECTION 26, -T-21-8, -R-37-I,
N.M.P.M., LEA COUNTY, NEW MEXICO.

APPLICATION

SINCLAIR OIL & GAS COMPANY, a Maine corporation with
offices at Midland, Texas, hereby files applieation for an
exception to Order No. R-586 and approval of a 160-acre
non-standard proration unit in the Tubb Gas Pool conpriéed of
the wWiswl, SEisw} and SWASEL of Section 26, T-21-S, R-37-E,

N. M. P. M., Lea County, New Mexico, and in support thereof
shows:
‘ 1.

That Sinclair 011\& Gas Company 1is the co-owner and
operator under operating agreement with J. R. céne, of the
entire leasehold interest under the aforementioned tracts, the
WiSWi of said Section 26 being covered by Sinciair's J. R.
Cone "A" lease and the SELSWY and SWASE} of said Seetion 26
being covered by Sinclair;s J. R. Cone "B" lease.

2. o
. That Sineclair 011 & Gas Company is fpe operator of 1its
J. R. Cone "A" Well No. 1, 1°°éfﬁfﬁﬁéQ_ESEE_EEEELEEE_ﬁsEEE_a%?
west lines of said Section 26, which 1s now completed and
hesL - il
producing from within the vertical limits of the Tubb Gas Pool,
3.
That there is now assigned to said J. R, Cone "A" Well

No. 1 a non-standari 80 acre proration unit for the "TULb Gas
Pool,comprised of the WiSW}: of said Section 26.
4,

That all interests, including the royalty interests, under

the proposed non-standard proration unit herein applied for have

been pooled and unitized,

G Rl
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5.
That the granting of this application will protect
correlative rights and tend to prevent waste.

WHEREFORE, applicant Sine¢lair 0il & Gas Company prays
that this Commission sei this application for a public hearing
before an Examiner in Santa Fe, New Mexico, that notices be
1ssued according to law, and thet upon hearing the above
deseribed 160-acre non-standard proration unit be approved.

SINCLAIR OIL & GAS COMPANY

BLZ&‘ & el
Layton A. Webd
Division Attorney




OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Date March 20, lﬁ

f‘u‘.-

CASE__1398 Hearing Date__3/19/58 Santa Fe: DSN

My recommendations for an order in the above numbersd cases are as follows:

Enter an order approving a non=standard 93s proration unit in the Tubb Gas
Pool,being a 150-acre unit comprising the A/2 SW/4, SE/4 SA/4, and the

$W/4 SE/4 Section 26, Township 21 South, Range 37 Fast. Said unit shall

be dedicated to applicant's J. R. Cone "A"™ Nell No. 1, located 660 feet from

the South line and West lines of Section 26.
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No. (-850

GASE 1399:

CASE 1400:

CASE 1401:

CASE 1402:

Application of Sinclair O11 & Gas Company for a non-standard gas
proration unit. Appiicant, in the above-styled cause, seeks an
order establishing a :50-acre non-standard gas proration unit in
the Blinebry Gas Pool comprising the W/2 SW/4, SE/4 SW/4, and
SW/4 SE/4 of Section 26, Township 21 South, Range 37 East, Lea
County, New Mexico, said unit to be dedicated to the applicant's
J. R. Cone "A' Well No. 2 located 1980 feet from the South line
and 660 feet from tli:: West line of said Section 26.

Application .. Gulf O1] Corporation for a dual completion. Applic-
ant, in the above-styled cause, seeks an order authorizing the dual
completion of its Naomi Keenum Well No. 2 located 660 feet from
the South line and 1980 feet from the East line of Section 14, Town-
ship 21 South, Range 37 East, Lea County, New Mexico, in such

a manner as to permit the production of oil from the Terry-Blinebry
0Oil Pool and to permit the production of gas from the Tubb Gas

Pool through parallel strings of tubing. '

Application of Gulf Oil Corporation for a dual completion.
Applicant, in the above-styled cause. seeks an order authorizing
the dual completion of its T. R. Andrews Well No. 3 located

1980 feet from the South and East lines of Section 32, Township

22 South, Range 38 East, Lea County, New Mexico, in sucha
manner as to permit the production of oil from an undesignated
Paddock oil pool through tubing and to permit the production of
gas from the Tubb Gas Pool through tubing up to the Paddock oil
vone and thence through a crossover assembly into the casing-
tubing annulus to the surface.

Application of Neville G. Penrose, Inc. for an exception to the
No-Flare Order No. R-553 for an oil well in the Tubb Gas Pool.
Applicant, in the above-styled cause, seeks an order granting an
exception to No-Flare Order No. R-553 for its McCallister Well
No. 1, located 660 feei from the North line and 660 feet from
the West line of Section 7, Tqownship 22 South, Range 38 Eaast,
Tubb Gas Pool, Lea County. New Mexico.



No. 8-58

DOCKET: EXAMINER HEARING MARCH 19, 1958

Oil Conservation Commission 9 a. m. Mabry Hall, State Capitol, Santa Fe, N. M.

S

CASE 1397:

- e

—

Y CASE 1398:
|

L

CASE 1368:

CASE 1395:

CASE 1396:

The following cases will be heard before Daniel S. Nutter, Examiner:

Application of Ambassador Oil Corporation for an order amending
Order No. R-1110. Applicant, in the above-styled cause, seeks
an order amending Order No. R-1110 to substitute the Vickers-
Etz Well No. 2, NE/4 NE/4 Section 30, and the Vickers-Etz Well
No. 3, SW/4 NE/4 Section 30, as water injection wells in lieu of

the Carper Wheatley Well No. 1, SW/4 SE/4 Section 29, and Texas

Trading State Well No. 3, NE/4 NW/4 Section 32, all in Township
16 South, Range 31 East, Eddy County, New Mexico.

Application of Graridge Corporation for approval of a unit agree-
ment. Applicant, in the above-styled cause, seeks an order
approving its North Caprock-Queen Unit for purposes of secondary
recovery in the Caprock-Queen Pool in Lea and Chaves Counties,
New Mexico. Said unit comprises 2,887 acres, more or less, of
State of New Mexico and patented lands located in Township 12
South, Range 31 East, Chaves County, New Mexico, and Township
12 South, Range 32 East, and Township 13 South, Range 32 East,
Lea County, New Mexico.

Application of Continental Oil Company for a dual completion,
Applicant, in the above-styled cause seeks an order authorizing
the dual completion of its Hawk B-3 Well No. 4 located 1980 feet
from the North line and 660 feet from the East line of Section 3,
Township 21 South, Range 37 East, Lea County, New Mexico, in
suck a manner as to permit the production of oil from the Terry-
Blinebry Oil Pool and gas from the Tubb Gas Pool througk parallel
strings of tubing.

Application of Warrer-Bradshaw Exploration Company for an
exception to Rule 109 of the Commission Rules and Regulations.
Applicant, i *he above-siyled cause, seeks an order authorizing
the production of mote ‘han eight wells into &« common tank battery
and authorizing che commingling of production from two-basic State
of New Mexico ieases, comprising the W/2 NW/4, W/2 SW/4, and
SE/4 SW/4 of Section 21, and the NE/4 of Section 29, respectively,
Township 17 South, Range 3% East, Lea County, New Mexico.

proration urii. Appiican’, i 'he above-styled cause, seeks an
order estabiishing a 160-a<r¢ non-standard gas proration unit in
the Tubb Gas Pool comprising the W/2 SW/4, SE/4 SW/4, and
SW/4 SE/4 of Seciior. 26, Township 2] South, Range 37 East, Lea
County, New Mexico, zaid unit to be dedicated to the applicant's
J. R. Cone "A'" Well Ne. ! located 660 feet from the South and
West lines ol said Seciion 26,

Application of Sinclair Oil & Gas Company for a non-standard gas—.m ‘
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NEW MEXICO
OIL CONSERVATION COMMISSION
P. O. Box 871
Santa Fe, New Mexico

Date &h#. 12, 1958
Stnelair o3 &

Gag
PO Box Y70 PRy
Midland, Texas

‘m: m A. Webb

Gentlemen:

Your application for

dated Pehruary 7 1958 has been received, and hag been tentatively
scheduled for hearing before aD sxamicer on
darch 19, 1958

A cop

Very truly yours,

2L Ip ﬁ

A. L. PORTER . Je’
Secretary-Director




TV iy oniad
PETROLEUM UFE BUILDING
MEIDLANWE AN
LEGAL DEPARTHRENT
February T, 1958

New Mexico 0Oil Conservation Commission

P. O. Box 871 ,
Santa FPe, New Mexico

Attention: Mr, A. L. Porter, Jr.

Gentlemen:

Enclosed in tripllcate are applications of Sinclair
011 & Gas Company for approval of non-standard proration
units in the Tubb and ‘Blinebry Gas Pools, Lea County, New

Mexico.
Yours very truly,

Znd B

ton A. Webd

LAW/1d ;
~ Pivision A+torney

Encls.
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SINCLAIR OIL & GAS CO. Before Examiner_,é.uﬂa,i.

il Conservation Commissioni.
GAS PRORATION UNIT é/:LExhibit Towenl27%

! TUBB POOL /7

FERRUARY 1958 © Tubb Gos wei

VICINITY SINCLAIR'S
J. R.CONE A & B LEASES

-
LEA COUNTY, NEW MEXICO  EX %/




Before Al &
oi1 !J‘Oﬂmvﬁmw {
Stnclair & Ga i , ;
NON STAMDARD rmnmou‘uur HEARTNGS ¢ Wi&n No,.._'z’j

Lease & well No, ' JoR.Com v, g, R.Comi"#z
04l Pool Drinkard Drinkard
Producing Interval 6471-6531¢ 640k-6550
Gas Pool Tubb : ‘Blinety
Producing Interval 6065-6191 Sk92-5630
Date Original Completion  November 16, 1946 June 1, 1947
, Date Dusl Completion November 29, 1956 December 16, 1956
- Order # DC-307 DC-3G8
Dats 80 Acre NSP Order June 30, 1956 June 30, 1956
Order # NSP-273 NSP-27)
Gas some Potential (C-122) 5112 MCF/day 7045 MCF/day
Date Decenmber 13, 1956 December 20, 1956
Location - Section 26-215-3TE 26-218-37E
Dist, from South Line 660 feet 1980 feet
- . Dist. from West Line 660 feet - 660 feet

Proposed Non Standard Units-160 acres consisting of W/2 Wy SE SW
(Tubb and Blinebry) and SW SE of Section 26~215-37E




