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IN THE MATTER OF:

Application of Neville G. Penrose, Inc. for an
exception to the No-Flare Order Ho. R-553 for
an oil well in the Tubb Gas Fool. Applicant,
in the above-styled cause, seeks an order
granting an exception to No-Flare Order No.
R-553 for its McCallister Well No. 1, located
€60 feet from the North line and 660 feet

from the West line of Section 7, Township 22
South, Range 38 Hast, Tubb Gas Pool, Lea
County, New fiexico.

Case Noa
1402
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BiFORE: Mr. Daniel S. Nutter, Examiner

TRANSCRIPT OF HRARING

MR. PAYNZ: Apvlication ol Hevi

Ll

l_—.l

le G. Penrose, Inc. for
an exceptinn to the No~Flare Order No. 3~553 for an oii well in the
Tuth Gas Pool.

. MegibLl: I am Glenn G, Helll, cmployed by Neville G,
Penrose, Incorporated, and I would like to submit an application
for excention to Ko-Flare Order No. R-553 on our McCallister Well
No. 1. I do not have any cther witnesses other than myself,

The LicCallister No. 1 is located in the Northwest one Quarter
of the lorthwest Quarter of Sectionl?”, Township 22 South, Range

by

3& Bast. 1t was oriecinally completed as a Elinebry il producing

well. Production dropped off to the eitent that it was not
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eCcono
tion and received anproval to complete or recomplete th= well in
the Tutt gzone.

This work was done and the well was recompleted and had a
potential 5f 117 tarrels per day with a gas-¢il ratio of 800 to 1,
The production has dropped off and the well now has an allowable of
20 barrels ver day.

Upon completion of the well, Neville G. Penrose, Incorporated,
contacted Skelly 0il Company and Gulf 0il Corporation, or Gulf
Pipeline, regarding the connection for the low pressure or casing-

head gas. We received a letter from Skelly stating that there was

not enough volume there to justify a connection, their nearest lind~

was 2400 feet from the well. The information received from Gulf wa
oral and there was no written statement on it.

We would iike t> submit our appiication for an exception to
Rule ﬁo. B-553 to p?event shuting the ﬁell in at this time. Since
we have submitted our application for this excevtion, we have
again enntacted Skellv and Gulf and we have letters from them
statine that they are retesting the wells and that there will be
some decision in the future. As to what tnat decisicn will be,
we're unable to state at this time.

Jur problem, as 1 stated, we do want to prevent shuting the
well in and vprotecting our correlative rights on this particular

location, I would like to apeologize to the Commicsion that I do nd

S

g he e
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heve the letters in duvlicate.

evidence from the c
MRe NUTTZR:

MR.NEILL:

that I submitted that with the original application. It evidently

has been misplaced,

from Skelly Jil Company and Warren Petroleum Corporation or Gulf

recgarding tests to

present those as an exhibit in this case.

MR, NUTTER:

other evidence as to the volume of gas that is oceing flared

irom this well?
MR. NEILL:

cubic feet per day

and we flow it aporoximately six hours ver day. The buildup pres-
ure on the well is 500 pounds, and within an hourts time it flowed

down to 70 and from there on it drops rapidly.

MR. NUTTER:
teen flared.
fite LoILL:

cubic feet per day.

I can submit single copies as

ompanies we have contacted regarding this mattenq
Single copies will be sufficient.

On the original letter from Skelly, I believe
but I have obtained a copy. Here are letters

te taken in the near future. I would like to
sir. Neill, do yecu have anv well tests or any

Skellyts testimony indicates that there is 29,000

available there for it. This well flowed by heﬂﬁ

3o what is the volume of zas per day that has
In a six-hour period we estimate about 16,000

In how long a period?

In a six-hour period.

Ta that 211 +the well [lows nor da}L, six hoaurs?
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tote NuwlLLS  D1X hours,
- #iRe NUTTuR: These exhibits have been identified as
Apolicant's 1 through 3. The two letters from Skelly being
Zxhitits 1 and 2 and the letter from Warren teing Exhibit No. 3.

MR. NEILL: We have asked Skelly or Gulf for a cost on

building the line and they estimate it would be about $3,000.00,

dependinz on the conditions they run into in laving the line.

? Mh, NUTTad: How far away is Narren Petroleum line?
MR. NEILL: 2300 feet. They are 100 feet nesrer than .
Skelly.
- [iHe NUITER: Have previous tests teen run on this gas to

o

indicate the quality of it?

MR, NSILL: You mean znalysis test?

[, | MR. NUTTER: Yes.

Firte NoILL: Skelly has run some tests on it. I do have a

f‘ recent test in which they do have an analysis, if you would like

E - for me to submit it as an exhibit.

N
AT

site HUTTsSR:  What is the general contention of that, is the

J9
AN
w
jO]

desireatle quality of gas?
. HoILL: well, --
piRe NUTTsSK:  (Interrupting) Would it be acceptable to the

Fide HEZILL: The zas is accentable in

quantitvy, it is not acceptablc to them at present unless they
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change their decision.

iihe KNUTTzZR: How much 01l per day is this well making?

MRe NZILL: It hes an allowable of 20 barrels, and that is
dropping and we will probably file for a chenge in allowable in
the future. |

MR. HUTTwmH: What is the present capscitv?

KHe NEILL: It is making right at 14 barrels.

ve

MR. NUTTa When was the well completed in the Tubb?
MR, NEILL: 1In the Tublt it was completed July the 25th.
iRe NUTTzR: Has it been flaring gas since July 2572

FRe NmILL: Yes.

iafle NUTTZR: What was its potential when it was originzsily

completed?:
MRa FSILL: 117 bvarrels ver dav.

R NUT

3
sl
o

How about gas-cil ratio, has that materially
cnanged?

e BLILL: kot & wnole lot. The oil hés dropped oif a
little more ravidly than the zas pressure, and figuring now about
14 tarrels per dav, and Skelly savs 29,000 cubie feet of gas ver
dav, the gas ratio would te up some,

mi, DUTTER:  You anticipste that this increase in gas-oil

ratic will continue?

fite MEILL: Well, I'm not cquaiified to answer that, How-

oviis we dy feel that the flowing pressure of the well is an
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Fite NUTTERS
yicinity ro this well?
MRe HEILLS

Alexander Rogers Nce 2e

Mo NUTTERS That is a

mR.GNEILL: YeSe

LS PN
raats

JEATES NUTT ale

are there any

There's a d

t dispositiun

wells ip the nea

v ooll

sher Tu

jrect affset o the West, Sinclair'

n oil well in the Tubb Gas Pooll

ig mede L that 748 well?
giein from Skerly at the 1ine be-

Pite NeiLbs Thay have @
rween the ginclair flexander Hogers 0« 2 4pd thelrl direc® offsete.
1tYs the point of the line wnich 1 crated was 21,00 feet from our

the tWO ginciailr wells 1O the

welle. 1tts at the rattery

west of use

Vile P Tt

1ine?
Pidte R AV TN Yade
Filte L V1A T

in hetr jattar ~{ Lareh

W1 conid Yo e

(\ci(‘,'\r‘.'\

vuthuvad oo ot

queide NI S0 S
. £ the DS

1o ea oy on s

\zninntﬁﬁn?

Letwaen

cwnnectisn

rind ol

‘ant, is the pnzarest {ow pressure gathering

P ISR X

1eill, 1 notice that'Skelly'has sndicated
18 that 11, would pe 60O days vefore 2
te aconomic-l—

gas could

whether this

dnrren states thev will

lettel
can e pid they give ¥ou anyv
to make tnat deters-
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it had to go through the rezuler channels which that [ can'¥t

answer for a definite time,

FMREo NUTTER: Would Neville G. Penrose Le arreeable to a ‘//

temporary order authorizineg the flaring of gas in this pool?

MR. NEILL: Yes, we would.

MR. NUTTER: Any further questions of the witness?

he may be excused.
(Witness excused.)
Is there objection to the introduction of Neville G. Penrose

Exhibits 1 through 3 in Case 14027 If not, they will be received.

Does anvone have any further statements they wish to offer in this

case? We will take the cases under advisement.

MR. NEILL: I would like to make a correction in the de-

scription, it is Seetion 7. 1 think 1 indicated Section 12.

If not,}
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CERTIFICATG®E
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COUNTY OF BZRNALILLO

I, ADA DEARWLEY, Court Reporter, do hereby certify that the

foregoing and attached transcript of proceedings vefore the New

lexico 0il Conservation Commission at Santa Fe, New iiexico, is a

7 R TR TN

true and correct record tc the best of my knowledge, skill and

ability.

RN R e Lo

IN WITNESS WHoREOF I have affixed my hand and notarial seal

» ,
this 25 day of iarch, 1958.

| Yt a '4:4@«%,
P Notary Public4Court Reporter

My commission expires:

June 19, 1959.

17y that <the foreguing W

I do hereby certs of the proceedings I

a complete recor .y’
the Examiner hearing 35 Cas®o : 19_-fi;’

heard by me .Oon...S

...... r

, - x Connissiax
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BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

IN THE MATTER (F:

CASE NO. 1402

TRANSCRIPT OF HEARING
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- first case this afternoon will be Casze 1L02.

BEFORE THE
OTL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
JULY 2, 1958

IN THE MATTER OF:

“s 90 o €&

CASE NO.1402 Application of Neville G. Penrose,Ind.,
for an order amending Order R-1151. Ap~-:
plicant, in the above-styled cause, seeks:
an order amending Order No. R-1151 to :
extend the time allowed for the flaring :
of gas from its McCallister Well No. 1, @
located 660 feet from the North and West:
lines of Section 7, Township 22 South, :
Range 38 East, Tubb Gas Pool, Lea County:
New Mexico. :

BERORE:
Daniel S. Nutter, Examiner.
TRANSCRIPET OF PROCEEDIDNGS

—— e e e Gme GRS wewa A e e a— S wppn  emee e e e em et g S e

MR. NUTTER: The hearing will come to order, please. The

MR. PAYNE: Application of Neville G. Penrose, Inc., for
an order amending Order R-1151.

MR. NEILL: I am G. Neill, employed by Neville G. Penrose,
Incorporated, and I would like to submit evidence and testify in
the reopening of Case 11,02, I would like to submit these letters
ag Exhibit 1 and Exzhibit 2.

MR. PAYNE: Would you raise your right hand, please, and
we wWill swear you in.

(Witness sworn)

DEARNLEY . MEIER & AS5SOCIATES
GENERAL LAN REPORTERS
ALBUQUERQUE. NEW MeFxtCco
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MR. NEILL: In the hearing of March 19, 1958, Neville
Penrose requested an exception to a no-flare order on McCallister
Well No. 1, Section 7, 22 South, 38 East in Lea County, New Mexicd.
This is a Tubb 0il Well. At that time we presented letlters as

evidence from Skelly 0il Company and from Warren Petroleum or Gullf]

indicating that they were testing this well to take the low pres-
sure gas from the connection. However, since that time they have
run these tests and have declined to make a connection on the

grounds that the gas is insufficient to make it economically feasﬂble
to lay a 1line to their gathering system. Gulf is 2300 feet from
it, and Skelly is 2400 feel, and we are asking that this case be

reopened. And we would like to submit these letters from the two

mentioned companies where they are declining to make a commection
at this time, and request that thc Comission give us a permanent
exception to this no-flare Order 1151, That is all the evidence
we have to submit now, except some tests. We have run some tests
on the well, and we do it periodicélly, and the gas is gredually
deélining. And in the event this exception is granted, we will
continue to take tests and any change, thc Comission would be
notified immediately. Bubt as of now we are unable to mai:z any
comnmection at all for the low pressure gas, and our order which
you'granted on April the 3rd, ninety-day exceptions to this no-
flare order will be up on July the 3rd, which 1s tomorrow, and if
it is at all possible, we would like an early decision on the matiler

to prevent us from having to shut the well in. We are, like I sag

DEARNLEY . MEJER & ASSOCIATES
GENERAL fL.AW REFPORTERS
ALBUQUERQUE. NEW MEXICO
Phune CHapel 3-6691




b

and any change,the Cormission would be

watching the well closely,
1 continue to take these tests aﬂd

And we wil
But at

notified immediately.
justify connection ab such time 14 does arrive.
at-

try to
pressure connection wh

this time we are unable to obtain a low

wWe would like for a pPe

rmanent exception to Order R-1151

asoevel.

at this time.
CROSS EXAHINATIOH

..

'BY MR. NUTTER:
ared,

Q Mr. ¥eilll, the gas from the well is presently peing fl
A Yes, sir.

is that correct?
stalled that enables you to measure the

onstant thing?

s at all.

q Is there 2 meter in
flared, OT is this a ¢

gas that is beling
s_there'will be no ga

A TV is periodic; at time

do you measure the gas that is produced?

Q How frequently
but just roughly I would

A There nasntt been any set time,

say once & monthe.
rules of the Commission that require that

Q Are there any
e wells at any partic

ular inter-

the gas-oil ratio be taken cf thos

val, do you know?
A T believe the cormission has the day sel up; that may be
imes a year Or twice a year. 1 am not too familiar with

three t
nd GOR given the Com-

is tested 2

that schedule, put the Tubb oil

misgsion periodically.
Q And you state that the present trend of the gas productior
A Yes.

her than tncrease?

is to decrease rat

e
Meier & ASSOCIATES
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DR & R

Present time?

A A test that was taken on May the 25th showed less than
11,00C cubie feet of gas,

MBR.YTZ: Thattg per day? A Per day.
Q (By Mr. Nutter)

Q Would it be agreeable to Neville G. Penrose,

to have an crder entered in this Case which woulq authorize the

flaring of gas providing no more than a certain amount wasbbeing
flared rer day? A Yes.
Q@ Has Skelly or Warren,

either'one, indicated to You what

volume of ggs would be necessary for them

to consider it economi-
~cally feasible to ~--

it would be ap approximate six-year pPayout on it, With a revenue
of about one dollar twenty-

nine cents g pay from the low Pressure
gas.

Q@ Do you know What these €28 companies, op gasoline plantg
normally consider a reasonable‘payout °n a line to g gas well?
A No, sgip,

€& To an oil well? A No, sir,

Q@ I hand you what you introduced ag Exhibit 'y

v

0. 1 in thig
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case, Mr. Neill. Has Skelly 0il Company in that letter mentioned
anything about the actual volume of gas that was available when
they tested the well?

A Rot in this particular letter. T am not positive, but I
t:lieve in the previous letter they mentioned 29,000 cubic feet peA
day as did Warren or Guil.

Q@ Well now, this Exhibit which has been marked as Exhibit
No. 2, is signed by a signature which is the Plant Superintendent,
but just what is this letter?

A This is from Warren Petroleum. I can't tell you why he
didntt put it on a letterhead, but it is a letter he submitted to
me declining the low pressure connection, and he is the person that
wetve contacted regarding the gas on the well.

Q And this would be a statement that Warren Petroleum Compan&

sent?

A He is Plant Superintendent of the Warren plant in Eunice,

it would be.

& I note that he mentions 29 MCF per day. Also, when wasg

this test taken?

A That test was taken -- he didn't give me a definite date,
but when we had the hearing on March the 19th, he was supposed to
be in the process of taking the test at that time.

Q And you dontt have any idea, Mr. Nelill, what volume of gasg
would be commercially feasible for either one of these companies td

conme over inere and plck up this gas?

DeEapnLEY - MPier & ASSOCIATES
rMERAL LAY HEFDRYEHS
ALGUQUERQUE NEW MEXICO
Phone CHapel 36691




A No, sir, I wouldntt. They have just stated that the vol-
ustify economics on account of

eing flared upuldnlt j
uld be necessar#

actual quantity that wo

wne of gas b
Ag far as the

before they ever take 1t oub, T wouldntt -~

the evenf that any comp
ey had more gas avail

it would be more

the payout.
Q In any in this area‘Should.find it
able or if they

sary to flare gas and th

neces
s closer to this well,

nad a gas line that wa
economically feasible to come in end connect this well than

3 _
; 3t is at the present time, isn't it?
ake another connection

time that they do t
311 ask them fr a conne

e wouldntt stilil

A We feel that any
near the well and comeé in closer, we W ctior

I dontt mean that W
on, but any time th*y

nnection from them.

by a permanent exception to it.

tter and try to obtain & connecti

-
work on the wma

E ‘
do move in closer, we will request co

Q So there would he two nossibilities for the election or
One would be that this well would

ordere.
er well in the area would

the need of a permanent

making more gas, OT that anoth

or that their limits

cormence
would be extended

3.3 v

corence maxing gas,

closer?
t neither one of them say

A That is possible, but at presen
y have any plans for & 1ine coming in any closer.

that the
e that the March hearing i

¢ Mr. Heill, I not n this case

about 16,000 cubic feet

of gas were flared 1in a

T TR TR

you estimated that
six-hour perlod from this well, ancd now you gstimate theb 11,000
Is this characteristic of oil

e et

uon yere made in twenty-four hours.

e
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wells in the Tubb to have declining GOR?

A Maybe I made a misstatement a while ago. The well
flowed twenty-four hours and the test was over. I am going tc say
in an eight-hour period.

Q This test of May the 25th? | A Yes,

Q And you made the 11 MCF in eight hours?

A Yes, but the well flowed down and wouldntt make any more

gas, so I may have been assuming when I said in one day because

after the flow-down period it didn't make any more gas.

Q I should correct the record to show that you stated in a

were flared? A Yes.

MR. HUTTER: Arz there any further questions of Mr. Neill}

Mr. Utz.

QUESTIONS BY M . UTZ:

Q@ Mr. Nelll, how far is it to the nearest low préssure con-

nection to the well?

A Gulf's nearest connectlion is 2300 feet. Along that 1ina

I would like to make a correction in our attorneyts letter to you,

Mr. Nutter, in which he stated it was 3200 feet, but the nearest

connection is 2300 feet.

@ That six-year pay out was based on how much gas per day?

A Well, I am assuming that on the 29 cubic feet.

MR, NUTTER: I think the six-year pay out was based on

Warren's line. How far 1s Warrents line?

six~-hour period you estimated that about 16,000 cubic Zeet per day

4
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A 2300,

m, NUTPER .

A 2)00 Teet, ope hundred reet difference in the two 1ipes,
MR. Uz, And that wag based op 29 MCP per day?

A Yes.

And Skellyts 1ine 13 whate?

M. Urg. Thatt g all,

MR. NUTTER:

Are there any further Questions op Mr. Neili?

If pot, he may be éxcused,

hibit 1, July the 2nd,
Warren gg Exhibit 2;

9
T

*58, 1in cage 1402, Ang tne letter fropm

July the end, 58, ip Case 102,
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CERTIFICATE

— A mn are o mm SR o ARe e e

STATE F NEW MEXICO )
COUNTY QF BERNALILLO ; >

I, Jo A. TRUJILLO, Notary Public in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the fore-
going and attached Transcript of Proceedings before the New Mexico
0il Conservation Commission was reported by me in stenotype and re-
duced to typewritten transcript by me and/or under my personal
supervision, and that the same is a true and correct record to the
best of ay knowledge, skill and abiiity.

WITNESS my Hand and Seal, this, theg_fé day of h% ,
1958, in the City of Albuquerque, County of Bernalillo, State of

New Mexico.

g .
Notary PubAdic

I Qo hereby certify that fhe foregoing 1s

a ecoiplete recHrd of the Drozeadings
the Lo uincr teaving of Tase No. g
hezaié by oo o 7——&,, 1%

e o e Doaminen
New %WcTico Cil Conservation Cozpizsiam

My Commission Expires:

October 5, 1960.
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COMMISSTON

oIL CONSERVATION
MEXICO

SANTA FE, NEV

Date 2 ~1 —é/j
CASE NO. Lﬁz HEARING DATE 7-2
P SF

rder in the above numbered case(s) are

redo—endntions for an O




No. 19-58

DOCKET: EXAMINER HEARING JULY 2, 1958

Oil Conservation Commission 9 a. m., Mabry Hall, State Capitol, Santa Fe, New Mexico

The following cases will be heard before Daniel S. Nutter, Examiner:

CASE 354: In the matter of the application of Skelly Oil Company to amend Order
No. R-179-A. Applicant, in the above-styled cause, seeks an order
amending Order No. R-179-A to permit the transfer of allowables from
water injection wells to producing wells on the same basic lease and to
establish a lease allowable for its H. O. Sims pilot water flood project
in the Penrose-Skelly Pool in Lea County, New Mexico, to enable the
production of six times the normal unit allowable from any well or
wells in said project. ‘

3 CASE 1475: Application of Sinclair Oil and Gas Company for permission to com-

- : mingle oil from two separate pools in common storage. Applicant, in

the above-styled cause, seeks an order authorizing it to commingle

the Kemnitz-Wolfcamp Pool and Kemnitz ~-Pennsylvanian Pool produc-

tion from its State Lea 692 Well No. 1 located 660 feet from the South

lines of Section 24, Township 16 South, Range 33 East, Lea County, _ L
New Mexico. E

TR, TR

CASE 1476: Application of Austral Oil Exploration Company for permission to
commingle production from two separate leases. Applicant, in the
above-styled cause, seeks an order authorizing it to commingle the
Townsend - Wolfcamp Pool production from its W. M. Snyder '"D"
Lease, comprising Lots 5 and 6, and its W. M. Snyder "E' Lease,
comprising Lot 2 of Section 6, all in Township 16 South, Range 36
East, Lea County, New Mexico. Applicant proposes to measure the

1 : . production from each of the above-described leases by means ot

metering separators.

CASE 1477: In the matter of the application of Amerada Petroleum Corporation for
a dual completion. Applicant, in the above-styled cause, seeks an
order authorizing the dual completion of its Ida Wimbeley No. 4 Well
located 660 fect from the Scuth line and 990 feet from the West line of
Section 24, Township 25 South, Range 37 East, Lea County, New Mexice,
in such a manner as to permit the production of oil from the Drinkard
formation adjacent to the Justis -Drinkard Pool and oil from the Fussel-
man formation adjacent to the Justis- Fusselman Pool through parallel
strings of 2-3/8" tubing.

CASE 1478: In the matter of the application of R. Olsen Oil Company for a non-
standard gas proration unit. Applicant, in the above-styled cause,
seeks an order estanlishing a 160 -acre non-standard gas proration
unit in the Tubb Gas Pool consisting of the N/2 NW/4, SW/4 NW/4, and
NW/4 SW/4 of Section 25, Township 22 South, Range 37 East, Lea
County, New Mexico.
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CASE 1294:

CASE 1402:

CASE 1479:

June 16, 1958

ga

19-58

Application of Ambassador Oil Corporation for an order amending
Order No. R-1053. Applicant, in the above-styled cause, seeks an
order amending Order No. R-1053 to approve a development pattern for
the entire water flood project operated by the applicant in the Caprock-
Queen Pool, Chaves and Lea Counties, New Mexico, and to permit
administrative approval for the conversion of water injectiuon wells in
said project, which is within the limits of the North Caprock-Queen
Unit No. 2, authorized by Commission Order R-1194.

_Application of Neville G. Penrose, Inc. for an order amending Order
R-1151. Applicant, in the above-styled cause, seeks an order amend -
ing Order No. R-1151 to extend the time allowed for the flaring of yas
from its McCallister Well No. 1, located 660 feet from the North and
West lines of Section 7, Township 22 South, Range 38 East, Tubb Gas
Pool, Lea County, New Mexico.

Application of Aztec Oil and Gas Company for an oil-oil dual comple-
tion and for permission to commingle production from two separate
pools. Applicant, in the above-styled cause, seeks an order authoriz-
‘ing ~he dual completion of its State BD-36 Well No. 1, located 1980 feet
from the South and East lines of Section 36, Township 22 South, Range
37 East, Lea County, New Mexico, in such a manner as to permit the
production of oil irom the Blinebry formaticn adjacent to the Blinebry
Oil Pool and oil from the Drinkard Pool through parallel strings of 11/2
inch tubing. The applicant further proposes to commingle the Blinebry
and Drinkard production from said well in commmon storage.




NEVILLE G. PENROSE, INC.

FAIR BUILDING ' ‘ ‘ /
FORT WORTH 2, Texas ; j /1- & L.
Lo ' Fue
June 19, 1958 /C[ / T
/_!. Y, !» N \/
| é Y S
0il Conservation Commission ‘
State of New Mexico

~ Santa Fe, Mew Mexico

Attn: Mr. Danie_l S. Mutter

Re: Case No. 1402 - Reville g. Penrose, Inc. McCallister Well
No. 1, W/4 Wi/4 Section 7-225-38E, Lea County, New Mexico

Gentlemen:

duced from its McCallister No. 1 well in the Tubb Gag Pool,
Lea County, RNew Mexico, and to set this matter down for public
hearing before the Commission or its designated examiner, on
the next hearing date, July 2, 1958.

Under provisions of Order R-1151 the 0il Conservation Commission
ordered that Neville G. Penrose, Inc. be authorized to flare
gas from its McCallister Well No. 1 for a period not to exceed
90 days from the date of such order, ie. April 3, 1958. 1n
Support of Neville G. Penrose, Inc.'s application to reopen
Case No. 1402 we submit the following information: :

such well would not justify the economic expendi ture
required to connect the well to Skcily's gas gathering
System.
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Warren pPetroleum Corporation, now Gulf 0il Corporation,
has also tested the gas content from the No. 1 McCallister
and have orally declined to extend their gas gathering
gsystem so as to connect to the well for the same Treason.

volume of gas being produced it is not economically
feasible for Neville G. Pemrose, Inc. to attempt to lay
its owm gathering line to the nearest gas §&

system, which is approximately 3200 feet distant.

Keville G. Penrose, Inc. respectfully requests that the
Commission reopen Case No. 1402, that a public hearing be held
and that Neville G. Penrose, Inc. be granted an extension,
either permanent OX temporary, of its authorization to flare
gas from the McCallister Well No. 1, located in the W/ Wi/a
of Section 7-22S-38E, N.M.P.M., Tubb Gas Pool, Lea County,

New Mexico.
Cordially,
REVELE? G. PENRCSE, INC.
) A XA (\ .
By *(i_c;>” R ANYS RIS
R. T. Churchill
Attorney
RTC/ta

Before me, this 19th day of Jume, 1958, appeared R. T.
churchill, Attorney for Neville G. Penrose, Inc., and upon
cath did state that the above and foregoing facts and state-

ments are true and correct.

TRULLIS ADAMS. Notary Public 7 L - , /) 7,
in cind for Tarrant County, Texas ’éuozizarWy Public in and f(—)’; =

My Commission Lxpires June 1, 1959
y f Tarrant County, Texas
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0il Conservation Commission

- State of New Mexico

P. 0. Box 871
Santa Fe, New Mexico

Attn: Mr. A. L. Porter, Jr. /

Re: Case No. 1402 - Neville q;’f:Penrose, Inc. No. 1
McCallister S

Gentlemen:

This will acknowl ipt of copy of Order R-1151A
entered in Case July 3, 1958, which Order
grants Neville G. Renrg&e, Inc. the right to flare gas
from its McCallister well No. 1 in an amount not to
exceed 50 MCFPD until such time as a low pressure

casinghead gas comnection is available.

We realize that ocur request for a re-Hearing in this
case was somewhat unorthodox, however, with time

rumning out on our temporary exemption from the no-flare
ovder it was imperative that we secure an immediate
Hearing in order that we might avoid shutting in the
well.

We should like to express our thanks and appreciation
both ‘o the Commission and to its Examiner, Mr. Daniel
S. Nutter, for the courtesies shown to our representative,
Mr. Glemn Neill of Eunice, Rew Mexico, and for your very
prompt rendition of Order in the above matter.
Cordially,
NEVILLE G. PENROSE, INC.

v\ Q. (Rl

R. T. Churchill

RTC/ta




OlL. CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO

July 3, 1958

Mr. Glenn Neill
Neville G. Penrose, Inc.

‘P.0O, Box 988

Eunice, New Mexico
Dear Mr, Neill:

. We enclose a copy of Oraer R-1151-A issued July 3, 1958,
by the Oil Conservation Commission in Case 1402, which was heard
on July 2nd before an Sxaminer at Santa Fe.

Very truly yours,

A. L, Forter, Jr.
Secretary - Director

Encl.

B
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BEFORE THE OXIL CONSERVATION COMMISEION
OF THE STATE OF NEW MEXICO

1IN THE MATTER OF TEE EEARING
CALIXD BY TERE OIL COREKERVATION
CoMMIsS THE STATE OF NEW

CASE WO. 1402
Order No. R-1181-A

;
i
j
|

for heariag at § o'eleck a.m.

Ya, New Mexico, before Damniel 8. Nutter

Examiver duly appointed by the New Eexico 011l Comservation *
) a8 the "Commission,” im accerdasse with

Rule 1114 of the Comuimaion Rules and Reguiaticus and that said casd

wvas recpemed fer further hearing oa July 2, 1938.

, VW, en this guyexm.zm.mw..
quorva being preseat, hav considered the application, the evi
edduced and the recommmadatioss of ths Examiner, Dantfel 8. Nutter,
and being fully advised in the premises,

b2y - H
*

(1) That due public motice haviag beea given as required
by law, the Commigsion has jurisdictioa of this cawse and the
subject matter thereof.

(2) That applicant is the owner and operator of am oil well
in the Tubd Gas Fool knowm as the McCallister Well Neo. 1, loecated
680 feet fram the North lime and 600 feet from the West lime of
Section 7, Towmship 32 South, Range 38 East, WMIPM, les County, New
Mexico and that the applicant has besa unabls to obtain & cas
gas camectioa for said well to date.

. approximately 11 MCF per day.

: icant
the ga= from the ahove-—describad well for a limited period of time.

. of low-pressurs casinghead gas gathering facilities ia the area,
. have re-evaluated the possibility of commecting the above-described
" well to thoir gathering systems, but that each of said compaziss
! nave found it would not be ecomomically feasible to coamect said
. well until such time as more casimghead gas is available in the ares.

(3) That appiicant offered testimony to the effect that
Skelly Oil Company and Warrea Petroleum Company, the oaly operaters

(4) That the above-described well is presentl; flarimg

{6} That the applicant ssaks permissioa to contimﬁ: flaring




Egases

-2-
Case ¥o. 14032
Order ¥o. R-1151-A

(6) That an order autherisiag the flariag of gas frem
said well in an amount not to exceed S50 MCY per day should be
isswed; previded however, that the applicant sheuld emsreine

nﬁm etfort to obtain a casinghead gas cemmection for said
“ L]

(7) That tie appucut should comduct quarterly gas-eil
ratie tosts of said well.

IT IS TEEREFORE ORDEXED:
1. That applicant, Neville G. Pesrcss, Ine., bo and tﬁ

same is te flare gas fyem its MeCallister W
¥eo. 1, loeated SN0 foat from the North lims and €00 feot fram the
Vost lims of Section 7, Towaship 22 South, Hange 38 East, MPM,
Tubb Gas Pool, Lea County, Nev Maxico, in an smowmt net sxceed

2. That the applicant ahall exercise diligeat effort to
obtalin a casinghead gas commwection for said well.

3. That the applicaant shall conduct gquarterly gas-eoil
ratio sests ¢of said well, reporting the results of said tests o
the Distrist Office of the 0ii Commervatieoa Commissics iz Nodds
Nev Mxmico. Baid gas-eil ratic tests shall be schedulsd 20 tiat
on® of such tests will coimcide with the anmual gas-liquid ratio
test paried for the Tubb Gas Feol.

DOME at Santa Te, mm»,oatuurmmmu-
above designated.

STATE OF NEW MEXIOO
OIL CONEERVATION COMMISEION

oL ft—

EDVIN L. MECHEM, Chairman

LT e

!MY l. mml, Member -

/ i i/
L/ J ‘. vv(/ /
\{ PORTER, Jr!{, Nember & Secretary

.t




No. 8-58
DOCKET: EXAMINER HEARING MARCH 19, 1958

Oil Conservation Commission 9 a. m. Mabry Hall, State Capitol, Santa Fe, N. M.

The following cases will be heard before Daniel S. Nutter, Examiner:

CASE 1368: Application of Ambassador Oil Corporation for an order amending
Order No. R-1110. Applicant, in the above-styled cause, seeks
an order amending Order No. R-1110 to substitute the Vickers-
Etz Well No. 2, NE/4 NE/4 Section 30, and the Vickers-Etz Well
No. 3, SW/4 NE/4 Section 30, as water injection wells in lieu of
the Carper Wheatley Welli No. 1, SW/4 SE/4 Section 29, and Texas
Trading State Well No. 3, NE/4 NW/4 Section 32, all in Township
16 South, Range 31 East, Eddy County, New Mexico.

CASE 1395: Application of Graridge Corporation for approval of a unit agree-
ment. Applicant, in the above-styled cause, seeks an order
approving its North Caprock-Queen Unit for purposes of secondary
recovery in the Caprock-Queen Pool in Lea an Chaves Counties,
New Mexico. Said unit comprises 2,887 acres, more or less, of
State of New Mexico and pate~ted lands located in Township 12
South, Range 31 East, Chaves County, New Mexico, and Township
12 South, Range 32 East, and Township 13 South, Range 32 East, &
Lea County, New Mexico. ]

! TASE 1396: Application of Continental Oil Company for a dual completion.
Applicant, in the above-styled cause seeks an order authorizing
the dual completion of its Hawk B-3 Well No. 4 located 1980 feet
from the North line and 660 feet from the East line of Secticon 3,
Township 21 South, Range 37 East, Lea County, New Mexico, in
such a manner as ‘o permii the production of oil from the Terry-

| Blinebry Oil Pool and gas from the Tubb Gas Pool through parallel
i strings of tubing.

CASE 1397: Application of Warrer-Bradshaw Exploration Company for an
exception to Ruie 309 of the Commission Rules and Regulations.
Applicanf, in *he above-siyled cause, seeks an order authorizing
the produciion of more than eight wells into a common tank battery
and authorizing che commingling of production from two*basic State
of New Mexico leases, comprising the W/2 NW/4, W,/2 SW/4, and
SE/4 SW/4 os Sectior 21, and the NE/4 of Section 29, respectively,
Township {7 South, Range 33 East, Lea County, New Mexico.

CASE 1398: Application of Sinciair Oil & Gas Company for a non-standard gas
proralion unit. Applican’, in ‘he above-siyled cause, seeks an
order estabjishing a 160-acr¢ non-staudard gas proration unit in
the Tubb Gas Pcol compiising the W/2 SW/4, SE/4 SW/4, and
SW/4 SE/4 of Sec!ior. z6, Township 21 South, Range 37 East, Lea
County, New Me~ico, :-aia uni’ to be dedicated to the applicant's
J. R. Comne "A"" Well Nc. | louated 660 feet from the South and

West lines of said Seciion 26,




w2
No. €-5C

CASE 1399:

CASE 1400:

1401:

:

Application of Sinclair 01l & Gas Company for a non-standard gas
proration unit. Applicant, in the above-styled cause, seeks an
order establishing a i60-acre non-standard gas proration unit in
the Blinebry Gas Pool comprising the W/2 SW/4, SE/4 SW/4, and
SW/4 SE /4 of Section 26, Township 21 South, Range 37 BEaszt, Lea
County, New Mexico, said unit to be dedicated to the applicant's
J. R. Cone "A'" Well No. Z located 1980 feet from the South line
and 660 feet from th:: West line of said Section 26.

Application ... Gulf Oil Corporation for a dual completion. Applic-
ant, in the above-styled cause, seeks an order authorising the dual
completion of its Naomi Keenum Well No. 2 located 660 feet from
the South line and 1980 feet from the East line of Section 14, Town-
ship 21 South, Range 37 East, Lea County, New Mexiceo, in such:

a manner as to permit the production of oil {rom the Terry-Blinebry
Oil Pool and to permit the production of gas from the Tubb Gas

Pool through parallel strings of tubing.

Application of Gulf Oil Corporation for a dual completion.
Applicant, in the above-styled cause, seeks an order authorizing
the dual completion of its T. R. Andrews Well No. 3 located
1980 feet from the South and East lines of Section 32, Township
22 South, Range 38 East, Lea County, New Mexico, in sucha
manner as to permit the production of oil from an undesignated
Paddock oil pool through tubing and to permit the production of
gas from the Tubb Gas Pool through tubing up to the Paddock oil
sone and thence through a crossover anembly into the casing-
tubing annulus to the surface.

.
Application of Neville G. Penrose, Inc. for an exception to the
No-Flare Order No. R-553 for an oil well in the Tubb Gas Pool.
Applicant, in the above-styled cause, seeks an order granting an |
exception to No-Flare Order No. R-553 for its McCallister Well
No. 1. located 660 feet [rom the North line and 660 feet from.
the West line of Section 7, Township 22 8suth, Range 38 East,
Tubb Gas Pool, Lea County. New Mexico,




OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Date March 20, 1958

fﬂw
1402 Hearing Date_3/13 Santa Fe: DSM

My recommendations for an order in the above numbered cases are as follows:

Enter an order authorizing Neville G. Penrose, Inc. to flare the casinghead
gas produced from its McCallister Nell No. 1, located 660 feet from the
North line and 660 feet from the West line of Section 7, Township 22

South, Range 38 East, ig:_a_pe:Lnd.n9igiﬂ.excead.SG.daxg_gﬁpm the date
of the order. Applicant offered testimony to the effect that Skelly

0il Company is re~evaluating the possibility of conmrecting this well to
its low pressure casing system, also that Warren Petroleum Company is making
tests on the gas and will evaluate the possibility of a connection,
Applicant stated that Nevelle G. Penrsoe, Inc., would be agreeable to the
issvance of a temporary order. This well at the present time is flaring
approximately 16 MCF per day, however, the 0il production is declining
at a faster rate than the gas production is declining with the result
that the GOR is steadily increa'singéless a temporary order is issued
by the Commissionx §n this case, it may be possible that the well would
eventually become a gas well with a no-flare order authorizing the
flaring of gas from it.
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j BEXFORE TEE OIL COMSERVATION COMMISSION |
OF THE STATE OF MRV MEXICO |

CABE WO, 1483
Order . R-1151

mmuon.mnmmmm !
,nmmm:

This cause came on for bearing at 9 o'cleck a.a. en
mn 1988, at Santia Yo, New Iexico, Mefere BDaniel 5. Mister,
mmywnmmmmmmm-
voforred to as the "Commission," in scsswdance
uthm1u4umwuu-mmtuu

e
¥, ea this day of April, 1968, the Commission, a
mhhcm coumidered thmlmuu, the
| adduced and the recommendations of the Exsminer, Damiel 8. Matter, !
wumnuymutum

FINDS:

j (1) That due public notice daving beea given as required
i by law, the Cosmission has jurisdiction of this cause and the
: subject matter thereef.

i (2) That applicant iz the owaer and operater of am oil
" well in the Tabb Gas Fool kmowan as the McCallister Weli Ne. 1, !
' located 860 fest from the MNorth line and 660 feet from the West
. 1ine of Bection 7, Township 22 Socuth, Range 38 Rast, NMPM, lesa :
~ County, Mew hx:lco, and that the t.pplicut has been unable to obtaip
" a casinghead gas connection for said well to date.

| (3) That applicant offered testimomy to the effect that
. Bkelly Oil Company is re-svaluating the possibility of conmecting
the above-described well to its lowv pressure gas gathering systea.

(4) That VWarren Petroleum Company is conductiag tests
on the gas and will evaluate the possibility of a gas comnection.

(5) That the above-~described well is presently flariag
approximately 168 NCF per day.

() That the applicant seeks permission to continue
flaring the gas from the above-described well feor a limitsd pericd
of time.




OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

April 9, 1958

Mr. Melvin Neal
Neal & Neal

116 North Turner
Hobbe, New Mexieo

Doar Mr. Neal:

On behalf of your elient, Neville G. Penrose, Ing., we englose
two copies of Order R-1151 issued April 3, 1958, by the Oil Con-
servation Commission in Case 1402, which was heard on March 19th
at Santa M.

Very truly yours,

A, L. P’rt.r. Jre
Secretary - Director

F
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A.L m.k Mamber & Secretary
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NEW MEXICO
OIL CONSERVATION COMMISSION
P. O. Box 871
Santa Fe, New Mexico

Date March 4L, 1958

Mr. Gleon G. Neill
W Ge Penroes, Inc.
P.0. Mm

Eunice, New Maxieo

Gentlemen:

Your application for_ap excaption to No-Flare Order No. B=:53

dated ___Fahruary A, 1358 has been received, and has been tentatively
scheduled for hearing before_ g qxaminer on
March 19, 1958

A copy of the docket will be forwarded to you as soon as the matter is
advertised.

Very truly yours, -

[ Lt ﬁ

A. L. PORTER, Jr.?
Secretary-Director

ga .
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THE COMPANY WILL APP *.CIATE SUGGESTIONS FFOM 1TS PATBDNS CONCERNING 1TS SERVICE




SKELLY OIL COMPANY

Eunice, Kew Mexico
Harch 18, 1958

Neville G. renrose, Incs
I.0. Box 988
kunice, lew Mcxico
Att: NMr, T. He Bright
Gentlement
We are investipgating the economical possibilities of tieing in the
'~ gas from your McAllister Well No. 1, located in the Nu/L NW/L, S7,
- T¢25, R37e, Lea County, New Hexico,
It will be €0 days before a decision can be reached,.
Yours very truly,
Skelly 0il Company

E R. h. Jo Dodd

Superintendent New Mexico-
West Texas District

KEJD/on

Before Examiner

011 Conservatlon Commission

/7L ExhibitZCase No. _/ 0¥




MANUFACTURING DIVISION

Warren Rirolenm Corporation
£ O.Box 1589

Tulsa 2, Oklahoma

March 18, 1958

Neville G. Pernrose, Inc.
Wmice, New Mexico

Attn: T. H. Aright -
Gertlemens

In answer to your request to comnect your McAlister
Tell #1 located in Sec. 7 - T22 - R38.

After the necessary tests have been mum or this gas

PLEASE REPLY TO:

P. O. BOX 1197
EUNICE. NEW MEXICO

and the expense = making the connection have been figured,

a proposal #ill be sent to our Division Office in Tvlsa.
They wil: decide if the connection can be made.

Youvrs very truly,

..
k=il

‘Plant Superintendent

AFR: ef

Before Exa minqu_______..LEiLL

0il Conservation Com missionl

148¥
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SKELLY OIL COMPANY

Runice, New Mexico
Hay 26, 1908

Keville g, ‘Penrose, Ine,
Fair Building

Yort Worth 2, Texas
Att: o, Glen g, Neill

Gentlemen:

ing - However, i, event
of any change in this well op any additiona} Jevelopment in thig
i zlad to take arother look gt it,

Yeurs Very truly,
Skelly (ij Cqmparw

R. .t : L ]
district Supers ntendant

<EJD/bn

\“-"""" "
BEFQRE EXs, SLR NUTTER
OIL CONSERVATIC 1 “OMMISSION
0L Exmery NO.__/

NO. L¥0

-2 -S?_'\
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/ Banice, Ne Mo

Jums 28, 1958

wﬂnmumm'wﬂmy

h“h“}ﬁ&lﬂ,tﬂ-&lﬁ-& Leg County New Mexiote
bhﬁn.ﬂlwﬁgs(aﬂp&d‘), and the long
pdﬁbw«k(dx!m)wcon&htomtb csmmection

st this tHimbe

PUONDP

GEFORE EXAMINER NUT R |
’ (’)})L CONSERVATION COMMIST . .1 ;
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Eunice, New Mexico
August 1, 1957

Nevills G, Penrose, Ine,
P.0. Box 988
Bunice, New Mexico

Att: Mr, T, H, Bright
Gentlemens

We have made a survey of your McAllister well #1, located in N/l i/,
57, T22g, R38e, and find that the quantity of g88 and the distance from

our gathering system makes the well.economical]y unattractive for us teo
connect,

Yours very truly,
Skelly 0il Company

Ke foat,

R. E. Y. Doda

Superintendent New Hexico-
West Texas District

REJD/bn

.

——" -
Before Examiner, M"'
0Oil Conservation Commission

%#Exhibitf&se}‘aﬂ o




WARREN PETROLEUM CORPORATION
P. O. BOX 1197
Eunice, New Mexico

Att: Gleem Nedll

e e n S

/&/\;‘“-v
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Boville G + Pemross 0il Co,
Banice, New ilaxico

i
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February ©» 1958 .
guncs OFFCE C VD L W RS
R(Lnoxﬁw .
ﬂnmm,Nswlﬁuxn
Re: Lpplication for gxception
%o No-Flare Oorder R-553
oil Conservation commission
state of New Mexico
mMa?,Kunumo
Gentlemen:
Neville G. Penrotv, Ince. respactfully requests that the 0il
Gonservation Bounission grant an exce yion tO -Flare order Rr-553
jnsofar aS it pertains Neville G. penrosé., . McC jlister
well #1 and in support gnereof st Les the following facts:
The'ﬁccallister # is jocatbe v from the est line and
660t from the norvh jne of s€c jon 7, 7225, 388, Led
County, New MexicO a as COMP ed July 2y, 1957 in th
bbS Oilk Pool The We 1 produce t the t 117 parrels
////’vo% =11 per day upor completion 1t now has 11owable
50 varre>S per calender day with gas-0 o of 800 cubic
feet pPer pbarrel.
gzer from kelly O Company s ch
evi the ity £ d the aistance
coqomically

“ j in view e 2
67 yhereby P tect correl tiv
Commiss*o jssue an exceptlo it
~ospect T a volume f app cely 16 MCF per day
pre sure asinahead gas W 311 be venie crom N ville
G. Penroses Inc. McC2 1ister ell #1-
Yours Lruly,
Neville G. Penrose, Iinc.
Glenn G. Neill
agsion
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