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OlL. CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO

April 28, 1958

Mr. William Kastler
Gulf Cil Corporation
P.O. Box 669%

Rozwell, New Mexico

Dear Mr. Kastler:

We enclose two coples of Orders R-1161, R-1164 and
R-1166 issued April 22, 1958, by the Oil Conservation Commission
in Cases 1411, 1409 and 1410, respeactively, which were heard on
April 9th at Santa Fe before an examiner,

Very truly yours,

A. L. Porter, Jr.
Secretary - Director

Encls,




proposed dual completion are feasible and in accord with good

BEFORE THE OIL COMBERVATION COMMISSION
OF TERE BTATE OF NEW MEXICO

CASE WD. 1411
Owdax We. R-1161
APPLICATION GF GWLF OIL CORFORATION
EGNICE OIL JOOL IN LEA COUNTY, MRV

This esause cane on for bearing at 9 o'clock a.m. en April
» 1958, at Santa Yo, lav Mxice, before Xivis A. Utn, Exsniner
duly appeinted by the New Maxicoe Oil Comservatioa Commission, hereip-
after referred o as the W,numnﬁmouu
ozmmmmnantsm

PO, on this hy of April, 18938, the Commiasion, a
quorum heing preseat, counidered the application, the md-qn
m:ﬂthm“th-otﬂnm, Kivis A. Ux, and

being fully advised 1ia the premises,
YINDS:

(1) That due public motice having beea givea as required
by law, the Commissioz has jurisdictioa of this cause and the
subject matter thereof.

(2) Tohat the applicant, Gulf 0il Corporatiom, is the
owvmer and operator of the J. 7. Janda '"F" Well No. 3, lecated 1980
foot from the North lime and 1980 feet from the West lime ef Bect
4, Township 23 South, Range 38 Rast, NNPYN, lea County, New Mexico.

(3) That ths applicant proposes to dually complete the sa
J. F. Jaada '"F" Well No. 3 iu such a manner as to permit the
production of oil from the Jalmat Gas Pool and oil from the Bouth
Eunice 0il Pool through parallel strings of 1.315-inch and 2 3/8—1*!:
tubing respectively,.

(4) That the Jalmat completion has a high Gas-0il Ratio u*l

is likely to become a gas well in the near future. |
|

(8) That in view of Finding No. 4, the mechanics of the

- conservation practices.

(6) That approval of the subject application will not cauqo
waste nor impair correlative rights. ;
|
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Came No. 1411
Order No. R-1181

(7) That the subject application should be approved.
IT IS THEREFORE ORDERED:

1. Tt the applicant, Guit 0il Corperatiom, be aand the
xfmuammumumuxua. F. Janda Well
No. 3, loecated 1980 feet frem the Borth line and 1000 feet from
zmmlmamt.mnm.wuw.m
mm.hm-a.nmsmauuaﬂtmm

1.315-inch and 2 3/8-inch m vely.
PROVIDED EOVEVER, That subject well shall be completed

'and thereafter produced in such a mammer that thers will be no |
f commingling within the well-bore, either within or cutside the

‘casing, of gas, oil and gas, or oil produced from either or both of
;the separate strata, !

PROVIDED NOWEVER, That prior to the actual dwal cenlotimi
thmmmottbmmumtht
casing leaks exist. In the event a casiag leak is appareat the
opsrater shall take appropriate ateps to adeguately repair the leak)
mzmottunmm1unpmummnna

mvm:n FURTEER, That upoa the actual dual completioa of

| such cant shall submit to the appropriate Bistriec
| Office of th- Commission copies of 01l Cemnssrvatioa Cosmission Fora
C-103, Fora C-104, Yorm C-110G, and Form C-132, outlining the ia?
tson roqulrsd on thele forme bv existing Rulss and Bsgnilatioas, wl
t'o copies of the electric log of the well.

! PROVIDED FURTEER, That said subject well for dual counu&;
wmﬁumiquhmhsuy that reservoir

?§ pressures may be detsrmined separately for each of the two specif

tl strata, and further, be equipped with all necessary conmnections
rogu.irod to permit recording meters to be installed and used at my
ti-o as may be required by the Commission or its represeatatives, 1 A

. ordey that matural gas, oil, or oil aril gas from each separate

" stratum may be accurately umred and the gas-oil or gas-liquid

" ratio thereof determined, and

v PROVIDED FURTHER, That the operator skall make any and all;

" tests, includiag segregation and packer-leakage tests upon completion
and annually thereafter during the Ges-Oil Ratio Test Period for

- Jalmat Pool, commencing imn the year 1959, and whemever the packer |

is distnrbod but not excluding any other tests and/or determimatiops

. as deemed necessary by the Commission; the original and all suo- ;

. sequent tests shall be witnessed by representatives of offset ‘
operators if any there be at their election, and the results of ea.ch
test, properly attested to by tha applicant berein and all witnesses,
shs.ll be filed with tbe Commission within fifteen (15) days after
the completion of such tests, and furthar, that applicant shall tilb
with the Commission in duphcate a packer-setting affidavit, which .
affidavit shall be due within fifteen (15) days of the dual oonplo-
tion or whenever the packer is disturbed, and
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO .

Date < — //~S" ¢

CASE £ y7i Hearing Date 4~ 7- ) g
My recommendations for an order in the above numbered cases are as follows:
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PETROLEUM AND ITS PRODUCTS

GULF OIL CORPORATION

P. 0. DRAWER 1290 ‘ FORT WORTH 1, TEXAS

HOSFORD FORT WORTH _
DiVIBION PROQUCTION COCRDINATGR PRODUCT!(:;Y?O D!V'IS!?)N
March 12, 1958 -
N
911 Couservation Commissicn =

"r,i,

3
State of New Mexico
P. O. Box 871 - o
Santa Fe, New Mexico ” b
i
Re: Application for Approval to Complete Gulf's J. F., Janda
"p" Well No., 3 as an 011-01i1 Dual from the South Bunice

and Jalmat Pools

Gentlemen:

Gulf 0il Corporation respectfully submits application for permis-
sfon to oil-0il dually complete subject well utilizing two strings of tubing,
and requests that the Commission set this matter for hearing at an early
date,

The following facts are offered in support of this application:

(1) Gulf 0il Corporation is the owner and operator of
the J. F. Janda "F" 640.12-acre lease which con-
sists of Sectiom 4, T-22-§, R-36-E, Lea County,
New Mexico, as showm on the attached plat, Gulf's
Janda "P" Well No. 3 is located 1980 feet from
the north and west lines of said Section 4, and
was originally projected as a gas-oll dual in
the W&ﬂl Pools. The
South Eunice oil zone, successfully completed as
an oil producer, flowed 200 barrels of 37.5
gravity oll and no water with a gas-oil ratio
of 600 from open hole interval 3805 to 3900 feet,
However, the Jalmat gas zone, tested through
2-3/8" tubing, flowed 2842 MCF of gas at 600 psi,
plus 44 batrelsfpf/szir\\This test resulted in a
gas-oil ratio of 553,181, /and cannot, therefore,
be classified J{a gas well in the Jalmat Pool.

(2) Gulf's J., F. Janda "F" Well No., 3 was drilled to
a total depth of 3900 feet and 54" casing was set
at 3805 feet and cemented with 975 sacks. The
5%" casing was perforated with two %" jet holes
per foot from 3200-3230, 3245-3265, 3302-3346,
3370-3400, 3592-3602, and 3618-3650 feet.

(3) 1In dually completing the well, applicant proposes
to use two strings of tubing within the casing
and separate the producing intervals by means of

B S
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0il Comservation Commission -2~ March 12, 1958

tcation is in the

interest of conservation and the protection of correlative rights. Applicant
lations of the New Mexico 0il Conservation

will comply with all rules and regu
Commission to maintain separation of production from the two pays.

By copy of this letter of application,
notified of the proposed dual completion.

Respectfully submitted,

all offset operators are

GULF OIL CORPORATION

0il Comservation Commission
State of New Mexico

P. 0. Box 2045

Hobbs, New Mexico

cecl

Sinclair 0il & Gas Company

P. O. Box 1470
Hobbs, New Mexico

Texas Pacific Coal & 01l Company

p. O. Box 2110
Fort Worth, Texas

Western Natural Gas Company
Midland Tower Building
Midland, Texas




New Mevco Siate

' [ I B '
| J.- L 'o: I ") . . Se-anrac reltey cl ' s % 8t
o My 9. * ) ) . )
! $ '.'i'n'o?l-a M}f\_’k siale ueh - i £, iulgu
re
15 C.tites Service
» PR 3 o' ‘» .';‘ ': ) .2 oM .21
N Rechor ‘n* i
}' e.:::\.ac.. 1 o BG6ulf
. s, ¢ ot o o] 4 33 L | o U oo
Y LK Rectsr -
W= = e a3@ — ~ 33 34 i
By > 'Prr 21 g b o’ ot W90 4. 12
en ‘\ B ':‘ ;&.! seuif O (nCT-0)
‘[‘.
sehhart fFod - F—P-T—— 180 F ¥ 640 Ac.
‘ecord s ""5"‘ |' Shen 4' 4rn ot Rogsoy seoy
4 & et L O srere vovcrngl | et VNS, VB on . Cr ot L
o J X
|—2 I ' wet 3 T 2, [ R 2uT ' a oy zsl
P ~ g o ot o . o
e Gurves Stu-u "pcu.o ‘.«“‘53 _ . L L
_ -+ N -; L + T”"? 3 !
s o’ ge | .lv '"%' Y, o ~ BGuif
@ Clmsen” 1 "o {NCT-0)
5 §-—— -
L] ] S I JD I'4 .
voen gt o A ot o l ‘o ‘W 0% ]| es 64pcs 4c
. % "ﬂ‘-F) .
iluhlan (Hect2 ) \ B8 6ulf
l“"‘“ ' u >3 PRl ! 19 P 13 $ Hariy Leoaard D
! o
u “-l” 54 Srare® . i ® rtunde ° Srote
l ~ State
v ¢TrCR0. BY.PCA0. 2 B1PCLO. £ Wertarn 1 o °¥lt-
! 85 o .7 ®26 .?’ ® "i” Gas
: (4cet2) (Acct2) — -
3 Qiseneras
Y O 0 Nosrragton N. 3 2 i
: ** . r.‘ I{;"‘ ."O Pu:llclt: 4 ' * 56
i A “a N B8 & o etet-m Recora
h, !
4 . 8  Slrbaleiabs -—10 - e
' - L] . 24 32 [T i U Sinclair 15 western
o’  al LA ® ® W, wcAr
»iE | Gsm
Gl ' s upinrae®
P .l 10 ) JoAvso ° o i ° " S Kecvrd-s
race State JS ce-e Stare Pesriess O & ¢ Co atal-m
tele-m 1 r \
L) - .
s Cervice [t Conhn.nto‘ll' Cities Servica 00‘!0"{ l{ 1 Ohie Gl 5 Ohie i Co. + =
! [ 3 " “ ¥ " » L .' I .‘ 1 - N
»e i - Cleet 1) i .
! “we - _.F' g A" i g
i | 1¢
| - : . | ot . < ) >~ s? \ Xu
o * M = ' L& e x ! #wastern Nat. 6as

GULF'S J. F. JANDA “PS LEASE

IEA COUNTY, NEW MEXICO

Legend

South Eunioo 01l Unit 40 4c.
Jalmat Oi1 Unit 40 Ac.

@3  Proposed 011-011 Dual
GULF OIL CORPORATION

SCALE 1" - 3000t
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Polished rod

EFSouth Eunice il

B WL




8 5/8° 0D Csq ot 1615 Cemented w/750 gox
Circuloted

L35 op (1" nominai)
NU Tubing J-5%

Buly plugged on bottom
and Perforated joint.

Jaimat Oil Zone Perforgtions
3650°

GOT CV (closed)

Baker Receptacle of 3751
Baker Model "D" Prod. Pxy at 3753

5 172" 0D 18" Csg ar 3805

Cement wA75 sax .
GOT cv {open) Cement top ot 1468 per TS
|
‘ South Eunice Cil Pool
TD 3800 Case No.
Exhibit No.
NOTE!

PROPOSED MECHANICAL INSTALLATION
SOUTH EUNICE & JALMAT OIL puaL COMPLETION

J. F JANDA (NCT-F) NO. 3
Gulf Qil Corporation

}' Drawing not to scale
i
|

Ft. Worth Prod. Diy

Pet. Engineering

- . S
—————




CASE 1404.

CASE 1405.
\

CASE 1406 .
—2V0:

CASE 1407.
—FY:

DOCKET. EXAMINER MEARING

Lease, apg to authorize'admin-
approval for additions to, or deletions from the

locateq on the applicant'g Eaveg A-19 leasc comprising the S/2,
S/2 Nw/4, and »—/4q NW/4 of Section 19, Township 26 South, Range
37 East, Lea County, New Mexico . :

Completigp Pplicant in the above-styl d cayse Seeks ap
order authorizing the dua} completion of jtg A Lockhar
B-14 mn -D Well, Ocated 19gg feet from the North line

Application of Continental 01i1 Company for 5 non-standard gas
Proratijopn unijt, Applicant, in the above~sty1ed Cause, Seeks

Application of Delhi~Taylor 0il Corporation for 4 non—standard
gas Proratiop unit, Applicant) in the above~styled Cause,

nge § West San Juan County, New Mexico; S31d unit to he

dedicated to the applicant's Prichard Yell No. 4. locateq

14590 feet from the South line and 79p feer from the West line
of sajqg Section 31,




-2-
Docket No.

CASE 1408:

CASE 1409:

CASE 1410:

IS

CASE 1411:

CASE 1412:

CASE 1413;

10-58 Examiner Hearing April 9, 1958

Application of Delhi-Taylor Oil Corporation for a non-standard
gas proration unit. Applicant, in the above-styled cause,
seeks an order establishing a 170.58-acre non-standard gas
proraticna unit irn the Amtec-Pictured Cliffs Gas Pool comsist-
ing of the SW/4 of Section 30 and the N/2 N¥W/4 of Section 31,
all in Township 29 North, Range 8 West, San Juan County, New
Mexico, said unit to be dedicated to the applicant’s Jones
Well No. 3, located 1750 feet from the South line and 1090
feet from the West line of said Section 30.

Application of Gulf 0il Corporation for an oil-o0il dual
completion. Applicant, in the above-styled cause, seeks an
order authorizing the dual completion of its Lea State "CL"
Well No. 1, located 2651 feet from the North line and 1650
feet from the East line of Section 2, Township 16 South, Range
32 East, Lea Couniy, New Mexico, in such a manner as to permit
the production of oil from the Wolfcamp formation adjacent to
the Anderson Ranch-Wolfcamp Pool and oil from the Anderson
Ranch-Devonian Pool through parallel strings of tubing.

Application of Gulf Oil Corporation for an 0il-0il dual
completion. Applicant, in the above-styled cause, seeks an
order authoriging the dual completion of its Lea State "R"
Well No. 1, located 990 fvet from the North line and 660 feet
from the East line of Section 2, Township 16 South, Range 32
East, Lea County, New Mexico, in such a manner as to permit
the production of oil from the Wolfcamp formation adjacent

to the Anderson Ranch-Wolfcamp Pool and oil from the Anderson
Ranch~Devonian Pool through parallel strings of tubing.

Application of Gulf 0il Corporation for an 0il-0il dual
completion. Applicant, in the above-styled cause, seeks an
order authorizing the dual completion of its J. F. Janda "F"
Well No. 3, located 1980 feet from the North and West lines

of Section 4, Township 22 South, Range 36 East, Lea County,
New Mexico, in such a manner as to permit the production of
0il from the Jalmat Gas Pool and oil trom the South Eunice
(0il) Pool through parallel strings of tubing. e TN,

Application of John M. Kelly for a non-standard gas proration
unit. Applicant, in the above-styled cause, seeks an order
establishing a 240-acre non-standard gas proration unit in the
Eumont Gas Pool consisting of the E/2 Sw/4, W/2 SE/4, and W/2
NE/4 of Section 16, Township 19 South, Range 37 East, Lea
County, New Mexico, said unit to be dedicated to the applicant's
Humble State No. 1 Well located 1980 feet from the South and
West lines of sald Section 16.

Application of Austral 0il Exploration Company for an exception
to Rule 309 of the Commission Rules and Regulations. Applicant,
in the above-styled cause, seeks an order authorizing it to
commingle the production from all wells completed in the Town-
send~Wolfcamp Pool, Lea County, New Mexice, on the fellowing
described leases:

:
b
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Examiner Hearing April 9, 1958

Docket XNo. 10-58

CASE 1413

Continued:

CASE 1414:

CASE 1415:

CASE 1416:

CASE 1417:

CASE 1418:

W. M. Snyder ng" Lease - Township 16 South, Range 36 East
and SE/

Township 16 South, Range 36 Easi
on v:
Section 6: Lots 1, 7, & 8

¥. M. Snyder "C" Lease -

Application of The Texas ny for an oil-oil dual completion.
Applicant, in the above-styled cause, seeks an order authori-
zing the dual comple
located in the SE/4 NE/4 of section 11 Township 20 South,

Range 37 East, Lea County, New Mexico, in such a manner as to

permit the production of oil from the Skaggs-Drinkard Pool and
oil from an undesignated Glorieta oil pool through parallel

strings of tubing.

petroleum Company for authority to
tion and to commingle the
Applicant, in the above-

Application of Phillips
effect an oil-oil dual comple
production from two separate pools.
styled cause, seeks an order authorizing the dual completion
of its Santa Fe Well No. 18, located in the NW/4 NE/4 of

hip 17 sSouth, Range 35 East, Lea County, New
s to produce oil from the Yates

tes Pool and from the

yacuum (San Andres) Pool through parallcl strings of tubing.
Applicant further seeks authority to commingle the oil produced
from the separate reservoirs in common storage after measuring

the Yates oil torough dump-type meters.

Application of Aztec 0il and Gas Company for a non-standard
location. Applicant, in the above-styled cause, seeks an
order authorizing 2 non-standard gas well location for its

1 No. 9, to be located 1850 feet from the
feet from the West line of Section 30,

North 1line and 1950
Blanco Mesaverde pool, San

Township 32 North, Range 12 West,
Juan County, New Mexico.

clair 0il and Gas Company for an oil-o0il

dual completion. _Applicant, in the above-styled cause, seeks

an order authorizing the dual completion of its A. M. York
/4 Section 20, Township

vg" Well No. 2, located in the NE/4 NE
21 South, Range 37 East, Lea County, New Mexico, to produce oil
from the Tubb Gas Pool and from the Drinkard Oil pool through

parallel gtrings of tubing.

Application of Sin

Application of Shell 0il Company for an exception to Rule 309

of the Commission Rules and Regulations. Applicant, in the
above-styled cause, seeks an order authorizing the transporta-
tion, prior 10 measurement, of oil produced on its E. W. Mudge

No. 4 Leaseg, conprising All of Sections 21, 28, 33, and 34, to
its L. M. Phillips No. Z Leas&, comprising the S/2, NE/4, and
Lots 1 and 2 of Section 4, N/2 Section 9, SW/4 and /2 Secticn
10, All section 15, N/2 and SE/4 section 22, and W/2 Section 27,




Examiner Hearing April 9, 1958

pocket No. 10-58

1418
Continued: all in Township 25 North, Range
New Mexico- further seeks authority to ]
the production £ le geparately
measuring said pr’oduction by means

meters.

ir/
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EXAMINER HEARING
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
April 9, 1958

IN THE MATTER OF: Case No. 1411 : .

TRANSCRIPT OF PROCEEDINGS U

DEARNLEY - MEIER & ASSOCIATES
INCORPORATED
GENERAL LAW REPORTERS
ALBUQUERQUE., NEW MEgXIco
3-6691 5-9546
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EXAMINER HEARING
- OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
April 9, 1958
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IN THE MATTER OF:

Application of Gulf Oil Corporation for an o0il-
oil dual completion. Applicant, in the above-
styled cause, seeks an order authorizing the
dual completion of its J. F. Janda "F*" Well

No. 3, located 1980 feet from the North and
West lines of Section 4, Township 22 South,
Range 36 East, Lea County, New Mexico, in such
a manner as to permit the production of oil
from the Jalmat Gas Pool and oil from the South
Eunice (0il) Pool through parallel strings of
tubing.

BEFORE: Elvis A, Utz, Examiner
TRANSCRIPT OF PROCEEDINGS

MR. UTZ: The next case will be 1411.

MR. PAYNE: Case l411: Application of Gulf Oil Corporatio?

for an oil-oil dual completion.

MR. KASTLER: Bill Kastler, representing Gulf Oil Corpora-

tion. My first witness in Case 1411 is Mr. Savage, who has previo

been sworn,

GERALD SAVAGE

Case 1411

Nt s’ s’ “mprt St Vel it N’ Vasarl et S st Nt ot st

called as a witness, having been first duly sworn on oath, testi-

fied as follows:

— e e e e e e

DEARNLEY - MEIER & ASSCCIATES
GeRERAL Law REFONTERS
ALBUQUERQUE. NEw MEXICO
Phone CHapel 3-6691
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DIRECT EXAMINATION

By MR. KASTLER:

C Will you please state your name and position?

A Gerald J, Savage, production geologist with Gulf Oil
Corporation, Roswell, New Mexico,

Q You have previously testified as an expert witness before
this Commission?

A Yes, sir, I have,

Q Are you familiar with the geology of the area surrounding

Gulfts well known as No. 1 J. F. Janda "F"?

A I believe, sir, you mean the No, 3 J. F. Janda "F"?

NO. 3.

Q

A Yes, sir, I am,

Q 1s this a State lease?
A Yes, sir, it is.

Q Have you prepared or caused to be prepared a location plat
showing the general area, the surrounding operators, and the wells
completed in the respective pay zones pertinent tc this case?

A Yes, sir, and 1 have labeled this Exhibit No. 1l in Cace
No. 1411,

Q Referring to Exhibit No, 1, will you please state, give

the location and situation of the well and of the lease,

A Shown on this exhibit is Gulf's J. F. Janda "F" lease, bein

Section 4, Township 22 South, Range 36 East, Shown encircled and !

marked in red is the J. F. Janda "F"™ Well No. 3, located 1980 feet

DEARNLEY - MEIER & ASSOCIATES
GeEtERAL Law REPORTERS
ALBUQUERQUE NEw Muxico
Phone CHapel 3-6691




(Rl 2

from the North and West lines of that same Section 4,

Q Yould you please describe the offsetting production, off-
setting in the Jalmat, offsetting this well?

A Specifically in the Jalmat zone, we have the Sinclair No,

1-AG-157 Well, located in the southeast quarter of the northeast

quarter of Section 5, producing from the Jalmat zone; and the soutj
1 4

offset to the J. F, Janda "F" No, 3 is Gulf*s No. 7 J. F. Janda "F

completed, it's dually completed in the Jalmat Gas and the South

Eunice Oil zones, and also located in Section 34, Township 21 Sout?.

Range 36 East, approximately 330 feet from the South and West
lines of that Section is Gulf's W. A, Ramsay No, 1. It is com-
pleted as a gas well, single gas completion from the Jalmat zone.

Q These other Jalmat completions are all Jalmat Gas comple-
tions, is that correct?

A Yes, sir, they are. |

Q -Will you please give the history of the well which Gulf
proposes to duaily complete?

A The No, 3 J. F. Janda "F" was originally projected as a

Jalmat Gas ~ South Eunice Oil prospect. The Jalmat zone was drillg¢d

and on drill stem tests -~ I beg your pardon, I wish to change tha{
procduction tests, actually it proved to be an oil well by defi=-
nition., The South Eunice zone was drilled and 5-1/2 inch

casing set at 3,805 feet with a total depth of 3,900 feet; the
Jalmat zone is perforated through six short intervals between

3,200 feet and 3,650 feet, which perforations are within the

4
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vertica. limits of the Jalmat zone.

Q Have you prepared or caused to be prepared contour maps
showing the location of this well on structure?

A No, sir, 1 have not.

G Would you explain in your opinion the occurrence of the
Jalmat Oil in this area?

A I believe the occurrence of the Jalmat Oil is purely a
local condition, possibly gravity drainage,to a localized sand
stringer. We have not delineated which exact set of perforations
are producing the oil in the Jalmat zone.

Q Have the limited tests to date shown that this well is
capable of going to a gas well or that it's possible that it might
in the future go to a gas well?

A Yes, it can be reasonably expected that the Jalmat will
end up being a gas well.

Q Have you prepared a log to show the formations penetrated
and the intervals perforated?

A Yes, sir, I have copies of the electro-log on the No, 3
J. F. Janda "F", which T have labeled Exhibit No, 2.

Q Will you please explain Exhibit No. 2?

A Specifically shown on this electre-log are the tops c¢f the
Yates formation at a depth of 3,160 feet, the top of the Seven
Rivers formation at 3,400 feet, and the presently perforated
intervals between 3,200 feet and 3,650 feet. On a company test

on March 13, 1956, through 2-3/8 inch tubing, this zone flowed at
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a maximum rate of 2,428,000 cubic feet of gas per day, plus 40
barrels of oil, with 600 pounds back pressure, gives us a GOR of
55,181 cubic feet per barrel, which by definition is an cil well
for the Jalmat Gas zone. Also shown is the top cf the Queen forma}
tion at a depth of 3,749 feet, and the open hole producing interval
in the South Eunice 0Oil zone.

Q Have tests been made there?

A Yes, a test on March 12, 1956, through 2-3/8 inch tubing
and 21/64 inch choke, South Eunice flowed 200 barrels of oil with
an estimated gas volume of 120,000 cubic feet of gas, which gives

us a GOR of 600 cubic feet of gas per barrel.

MR. KASTLER: 1 have no further questions of this witness,Fnd
at this time I would like to move that Exhibits No. 1 and 2 be
admitted in evidence. ‘

MR. UTZ: 1Is there objection to the entrance of Exhibits
1 and 2 in this case? If not, they will be accepted. Any questiops
of the witness?

MR. NUTTER: Yes, sir.

CROSS EXAMINATION

By MR. NUTTER:

Q You say you have made no determination as to what portion
of these perforations the oil is coming from, is that correct?

A That's right.

Q Which do you expect that the 0il might be coming from?

A Well, geologically I would make the opinion that it will
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be coming from the lower set of perforations, inasmuch as the
nearest -- no, I want to change that, inasmuch as the Sinclair
No. 1:AG 157 located in Section 5, Township 22 South, Range 36
East, has perforations open only in the Yates formation.

It is a gas well?

It is a Jalmat Gas well.

2 P DO

How about your No. 7, south of your No, 3?

A We can make the same correlation. I believe I can say
specifically that it is producing also from the Yates formation
and is not open in the same section as the two lowermost sets of
perforations in our No. 3 J. F. Janda "F".

Q Did you say that you had not prepared a structure map=-

A No, sir’ I have not.

Q -- of the Yates and Seven Rivers in this area? Are these

two wells which are producing gas from the Yates, being the Sinclafir

No. 1 well to the west and Gulf's No. 7 well to the south, what is
their position structurally as compared with your No. 3 well?

A I cannot say specifically, but --

Q Generally,

A =-- but the entire area is generally flat.

Q It is?

A  Entire immediate area.

Q So that would bolster your opinion that the gas is coming
from the upper perforations in your No. 3, and the oil from the

lower perforations?
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A Yes, it wculd be.

Q On what do you base your assumption that the well will
eventually go to a gas well?

A I have no specific information which would make me believe
that, but just by the local occurrence of the oil in our well,
whereas the other wells are not making oil within that zone, even
though they are nat specifically perforated in that lower zone, I
would make, I would be of the opinion that it would be a gas well
within a short length of time,

Q Do you base this primarily on an increase in gas productio

4

and a resulting increase in GOR, or on a decrease in the oil pro-
duction and an increase in GOR?

A I would base it on this reasoning that we would be penalized,
our oil production would be penalized, and when you decrease your
0il production, you don't decrease your gas production by the same
percentage, and the ratio would the.a change and we would probably
get another penalization,

Q This well wés classified as an oil well by virtue of having
a GOR of less than 100,000 to 1, was ‘it not?

A Yes.

Q So being an oil well, is it a penalized oil well?

A That's my understanding. I may be incorrect in that reason-
ing, though,

Q When was the Jalmat zone first opened up?

A The first potential that we have was on March 13, 1956.
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Q That's the test that is shown on the exhibit?

- A Yes, sir.
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Q What's been the status of the South Eunice open hole
completion since the Jalmat was opened up?

A It is my understanding that the South Eunice Oil zone has
beeﬁ producing since that approximate date.

Q So they're both producing now?

A No, sir, the Jalmat zone is not producing.

Oh, I see. So you haven't had any change in the GOR?

We have no change that we can note.

You have had no production?

> O PO

No production. We had the original tests that were allowef

on a gas-oil dual conpletion; inasmuch as we do not have permissiop

to vent the gas, we do not have a pipe line connection at the ‘ %
present time. We cannot make further tests.
MR. NUTTER: 1 believe that's all.
MR. UTZ: Any other questions of the witness?
MR. NUTTER: One more question.
MR. UTZ: Mr. Nutter.
By MB. NUTTER:
Q You say you don't have a connection for the gas from the
Jalmat zone here?
A At the present time we do not have.
Q If this authority to complete this well were granted,

‘what would you do, produce the well and flare the gas?
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A We would then get a pipe line connection. We are unable
to have a pipe line connection without permission to flow the
line.

MR. KASTLER: You mean a gas pipe line connection?

A Gas pipe line connection.

Q (By Mr. Nutter) Does the well have sufficient pressure
to produce into a gas pipe line, or would it have to be into a
low pressure gathering system?

A I believe that it does have sufficient pressure, yes, sir,
as stated cr as shown on Exhibit No. 2, it had flowed at the rate
of 2,428,000 cubic feet with a 600 pound back pressure.

MR. NUTTER: Thank you.
By MR. UlZ:

Q The only other Jalmat well on Section 4 is your No. 7, is
that correct?

A Yes, that is correct.

Q What acreage is dedicated to that well, do you knoQ?

A It is my understanding that dedicated to that well in the
Jalmat zone is the south half and the northeast quarter of that
Section 4. I beg your pardon, Mr. Hoover corrects me on that, jus
the south half of the Section 4 is dedicated to the No. 7 J. F.
Janda "F“.

Q Is your No. 3 well a top allowable well, 33 barrels?

A From the South Eunice Oil zone?

Q No, from your Jalmat Gas zone. Your Janda No. 3, the well
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in question here. Is it a top allowable wel! in the Jalmat zone?

I believe your Exhibit No, 2 stated an I.P. of 40 barrels, that

was in the Jalmat zone, was it not?

A That is for 24 hours, and I believe that it would be a

top allowable well.
MR. UTZ: 1Is Mr. Hoover going to testify on this case?

MR. KASTLER: VYes.
MR, UTZ: Then I will defer these questions to Mr. Hoover.

Any further questions of the witness? If not, the witness will

be excused.
(Witness excused.)

JOHN HOOVER

called as a witness, having been first duly sworn on oath, testi-

fied as follows:

DIRECT EXAMINATION

By MR. KASTLER:

Q You have previously been sworn under oath. Will you pleasf

state your name and pesition?

A  John Hoover, petroleum engineer, Gulf Oil Corporation,

Roswell, New Mexico.

Q Have you previously testified as a qualified expert witnes

before this Commission?

A Yes,

its J. F. Janda Well No. 3?

Q Are you familiar with Gulf's application to dually complete
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A Yes.

Q Have you prepared or caused to be prepared a schematic
diagram to explain the features of this proposed installation?

A Yes, we have labeled it Exhibit No. 3.

Q Referring to Gulf's Exhibit No. 3 in Case 1411, will you
please outline the producing characteristics of this we'!l when
dually completed, when and if dually completed?

A This shows the proposed mechanical installation which we
will produce it as an oil-o0il dual in the Jalmat-South Eunice
Pools. The well has 8-5/8 inch casing set at 1615 feet and the
cement circulated to the surface. The 5-1/2 inch casing is set at
3,805 feet, and by temperature survey showed that the top of the
cement was at 1468 feet. We now have 2-3/8 inch tubing run in the
well through a Baker Model "D® Production Packer which is set at
3,753 feet. We have in this tubing string, we have a circulating
valve above and below the packer. We propose to run a string of
l-inch, 1.31% inch OD tubing, it is 1 inch nominal, into this
well, to be set in the Jalmat section. The reason for the l-inch
is due to the 5-1/2 inch casing. I might say that the South
Eunice 0il is the pink coler, the Jalmat is the green.

Q Having had some experience with this well on previous
tests and your other knowledge of the producing characteristics
in these formations, will you please testify what the peculiar

characteristics of this well are?

A Well, as previously stated, the well produced 40 barrels of
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oil at 2,428,000, and gave it a GOR of 55,000 plus, which classifiFd

it as an oil well, However, I might mention that that statement
of being a top al'owable well is only at the rate of 2,428,000,
which is more than twice the allowable in the Jalmat, for 160 acres
in the Jalmat,average per year only runs approximately a million.
So we were almost two and a half times the allowable rate to pro-
duce the o0il allowable. We believe that if this well -- well, it
is classified as an oil well, but when it is produced at an oil
rate, which would be 10,000 cubic feet per barrel times the allow-
able at that time, that we will not get any oil, and we want to
prove that point, and I would like to state what we would like to
do.

We are proposing to run this l-inch string, but before we
run it, we are asking approvsl of producing the well this way so
that we can get a pipe line connection. The Hobbs, the Commission
office in Hobbs has advised that they would give us an oii allowab
to test the well further, but we would have to have a market for
the gas. We cannot get the gas company to connect the well unless
by their cost of installation they can be assured that the well
could be produced in the manner in which we are proposing it. In
other words, they could get gas either way, whether it was an oil
well or gas well, So before we run the l-inch tubing, we would
like to run a test on that well by closing the lower circulating
valve in the South Eunice Poocl and opening it in the Jalmat Pool,

and produce the well through tubing into the pipe line. We will

b s
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produce it at such rates that will definitely prove if it would bel

a gas well or an oil well. To run this tubing in the well would i

require an expenditure of approximately $8500.00 and we feel reaso%—

ably sure that when we produce it at an oil well rate, we will get
no fluid and only gas and it will be back to a gas well, possibly
immediately or within thirty to sixty days.

Q You propose to do this testing through the 2-3/8 inch
tubing, is that correct?

A Yes.

Q That's before the l-inch tubing is installed?

A Before the l-inch tubing is installed.

Q In the event this became a gas well, it might not be nécess
to install l-inch tubing at all?

A Yes.

Q Mr. Hoover --

A (Interrupting) We have run some previous tests which I
might bring up, that they were not conclusive, in which we tested
through the tubing before. It was not run at long enough time, it
was only produced approximately five days. At the end of that fivT
days, it was produced at a standard rate of 2,428,000 and the
gas-oil ratio in the five days had increased from when it was first
on, which we would expect a low GCR due to a load oil in there, or
I mean a build-up of o0il, it increased from 25,900 GOR to 76,000
in five days, producing it at a standard rate of approximately

2,400,000, We feel that maybe the sixth day there, that that, due

ary

put
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tested and we are at s point now that we cantt test unless we can

get a connection, We can't get a connection unless we obtain
approval to produce it as an oil-o0il dual in this manner, if it

turns out to be an oil well,

dual, will the l-inch tubing be adequate to Produce the Jalmat 0il

A Yes, it will, due to the fact that we have, it'g indicated
that we have 3 lot of 93s eneragv and thys we will have no difficul

in producing the oil,

Q You foresee no need for pPumping, is that correct?

A No, no need for Pumping.

Q Now, if finally Completed as a 8as-oil dual, what acreage

will be dedicated to the Jaimat zone?

A We would dedicate the 160 acres, being the northwest quartL

of Section 4,

Q Mr, Savage has Previously testified that the south half

of this section is presently committeqd to a unit, po you have

any knowledge what is the situation in regard to the northeast

quarter?

that that weli would be 3 gas well, However, it was not thoroughlt

r
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A  The northeast quarter is attributed to our W. A. Ramsay
No. 1. That well has 640 acres attributed to it, which is the
southeast quarter of Section 33, the southwest quarter of Section
34, the northwest quarter of Section 3, and the northeast quarter

of Section 4.

Q Now the northwest quarter of Section 4 in which the subject

well is located is not presently dedicated to any acreage or any
well in the Jalmat zone--

A No, it isn't,.

Q -- as a gas well? 1Is it presently being drained?

A Yes, it is, by an offset, offset well.

Q Has an installation of this type been previously approved
by this Commission, proposed here?

A Not exactly of this type, but similar installations.

Q The basic components of this proposed installation is two
strings of tubing with a single Baker "D" Packer?

A Yes,

Q Does it insure adequate separation of the pays in the well
bore?

A Yes, it does. It's ihe standard packer and we have means

of indicating, if we have leakage it will be indicated. The South

Eunice is very sour, or the gas in the South Eunice is approximatel

250 grains of hydrogen sulphide, in the Jalmat only about 50,
We have a pressure on the Jalmat tubing of around 1,000 pounds;

the South Eunice has a tubing pressure around 300 pounds, which
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would give us enough differential that by shut-in test that would
indicate by equalization of pressures if we had leakage. vﬁ

Q What is the pressure differential across the packer?

A The pressure differential across the packer would be less
than 100 pounds. The bottom-hole pressure packer in the South
Eunice is 1,036, the Jalmat, it would be 960.

Q Is it possible to tell if any commingling of pays should
occur? .

A Yés.

Q If the application is granted, will Gulf comply with the
operating tests, reports and procedures required by the Commission

A Yes, they will.

Q What pipe line connections are proposed?

A Permian Basin Pipe Line will take the gas if this applica-

tion is approved, and Shell Pipe Line is running the oil from that

lease at the present time and they would in all probability purchake

the Jalmat oil if it's an oii well,

Q TIs this application made in the interest of the prevention

of economic waste?
A Yes,
Q Will it adversely affect any correlative rights?
A  No.
MR. KASTLER: Those are the only questioné I have of tnis
witness. I would like to move the entrance of Exhibit 3.

MR. UTZ: 1Is there objection to the entrance of Exhibit 3?2
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If not, it will be received.

CROSS EXAMINATION
By MR. UTZ:

Q Mr. Hoover, how long did you say that you wanted to run
this test?

A We feel that thirty days at the maximum, we should be
able fo run the test.

Q Can you tell me how much gas a 40-acre oil well in Jalmat
or this well, if it remains an oil well, can produce?

A At the present allowable of 33 barrels, it could produce
330 mcf per day.

Q Would that be about 9.9 million a month?

A Yes, sir.

Q Do you know what the 40-acre Jalmat gas well avarage allow
able was for the last six months?

A No, sir, but I have it. ©Oh, for the last six months?

Q Yes.

>

No, I don't have it for the last six months.

Q Was it more or less than 9,9 million a month?

A For the year 1956, I have, it's an average for the total
year, which would take into account the seasonal change, the

average was 672 mcf a day on 160, For 40 acres would be one-fourt

of that, 160, 65,
Q Would be 168 a day?

A Yes, sir.

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTFRS
ALBUQUERQUE. NEw MEeXico
Phone CHopel 3.6691




19

Q It would be about five million forty a month, right?

A Yes, sir.

Q@ However, that's for a year. The allowables have gone up
in Jalmat in the last several months, is that right?

A 1 believe they have, the first three months of this year.

They dropped over 1956, in 1957, and 1 used the higher rate of

1956 fiqure, but I believe it is correct that the Jalmat figures
are slightly higher at the beginning of this year.
i Q This may not be a fair question, I don't know, but do
L you think that a 40-acre gas well should have less allowable than
a 40-acre oil well, the 10,000 to 1 ratio?

A Well, 1 might, without going into that, I might say that I
i don*t believe you could drill gas wells economically on 40-acres
or complete them on 40-acres.

MR. UTZ: Any other questions of the witness? Mr. Nutter.

By MR. NUITER:

Q Mr. Hoover, your potential purchaser is Permian Basin Pipe

ine, is that correct?

-

A Yes, sir.

Q Will they run 2 line up and connect this well, if it is

classified as an oil well?

A Yes, sir.
Q For this 330,000 mcf per day?
A Yes, it just happens they have a line close enough that

they can do it economically, If their line was further off, then
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possibly they would not, but we are fortunate that they are within
about, I believe 900 to a thousand feet of this well with their
main line.

Q You anticipate that this well would definitely be classi-
fied as a gas well if it produced as an oil well for thirty days?

A Yes, sir, we do. _

Q What are your plans, then, to shut in the.South Eunice
Poo! and produce through the 2-3/8 inch tubing to start with?

A Yes, sir, in order to get the test through tubing which
we feel is a better test for an oil well. We could produce it
through the casing, but we.feel that procducing it through the
tubing would be a better test and gi#e us absolute proof if it's
going to be an oil well and/or gas well.

Q And the Hobbs office of the 0il Conservation Commission
has told you that if you had a connection for the gas, they would

permit you to produce this well through the --

A (Interrupting) They would give us an oil allowable to teﬁt.

Q O0il allowable, to produce through the 2-3/8 inch tubing
after yocu shut in your South Eunice zone?

A Yes, Mr. Montgomery advised us verbally on that.

Q But Permian Basin won't go and hook up the well unless you
have the auvthority to produce both zones?

A They're only concerned with the gas, with the Jalmat secti

Q@ Unless you have dual completion authority, they won't

connect the well?
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A No, sir, they feel that they can't spend the money to lay

a line over there if it turns out that the well ig anm oil well,

and we have not got permission to produce it through the two strin*s

of tubing as we propose.

Q They don't share your confidence that this will become a
gas well?

A Well, I think they are going just on the facts that we
have now, They haven't looked into the well, I'm sure, as much as
we have, and we have just negotiated with them to get a connection

Q How about the other wells on this lease, do they have

casinghead gac connections?

- A Yes, they do, Phillips., We also coﬁsidered selling it as
low pressure, but Phillips advised us that they would be glad to
take it but their system was overloaded‘and_they couldn't take it.

Q I< this in an area where Phillips Petroleum Company is in
a process of expanding their low pressure gathering systems?

A Yes, sir.

Q Will they be able to handle more gas in the future than
they are at the present time?

A That is my understanding, that they expect to have the
facilities ready by the lst of June, to handle it.

Q Could the pressure be dropped, if it were produced as a
high pressure well, could the pressure be dropped so it could go
into the Phillips low pressure system?

A Yes, sir, it could be, but I don't think it would be
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economical to drop the pressure and take a price reduction in the
gas, just from dropping the pressure. In other words, we have the
energy to sell it into a high pressure system. We would be droppipg
the pressure to go into their low pressure system at a lower pricer
and they would take it into our plant and spend the money to boost}

it back up and put it into our high pressure system, It is capabl¢

of going into the high pressure system, and if we can get approval}
which we are asking here, which we think is feasible, then we can
utilize the well®s energy and get the maximum price and get the
most return on our money, and it would also be protecting the
royalty of the State, They would benefit by the extra price, also}

Q Of course, that would be for a short time, would it not,

that the well wculd be producing into a low pressure system, while

it was classified as an oil well, if ycu produced this thing as

an oil well?
A I get you.
Q At a low pressure connection?

A I thought you meant on a low pressure basis.,

e m e e T T 36 I R [T ST eI e T T

Q No, for a short time while the well was changing its pro-
ducing characteristics, you would be producing the well into a low
pressure system, would you not, and then if the well did become

classified as a3 gas well -- do you have authority for the dual

completion, to start with?
A Yes, sir.

Q As a gas-oil dual?
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A Yes, that was DC- i

0il dua) Completion,

A Fourteen pounds,

Q Is the interna} diametey of the 5.

1/2 inch Pipe suych that
Paralle} strings of larger»tubing,

Perhaps ; flush joint or 4
CS joint high drijj tubing Ccould be

Tun in thjg well?

Q What weight is that 5-1/2 inch?

A Fourteen pounds,

MR, NUTTER:

I believe thattg all,
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